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
 202130 




84,597  49,622 



 1862020  2,019 

 23,3812020  4,303 
 23.64  2020  4.31  LPS

  


 19 



31 
  

 2021








 

 
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HASCOL PETROLEUM LIMITED
NOTES TO THE CONDENSED INTERIM UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2021

1 STATUS AND NATURE OF BUSINESS

1.1

1.2

1.3

a)

b)

d)

2 BASIS OF PREPARATION

3 ACCOUNTING POLICIES

During the current period, the Company icnurred a net loss of Rs. 4.3 billion (2020-Restated: Rs. 23.4 billion),
resulting in net shareholders deficit of Rs. 51.34 billion (2020-Restated: Rs. 47.05 billion) as of the unconsolidated
statement of financial position date. Further, as of that date the current liabilities of the Company exceeded its
current assets by Rs. 64.0 billion (2020-Restated: Rs. 57.9 billion) and has defaulted in majority of its outstanding
loans with banks. These conditions may cast significant doubt on the Company's ability to continue as a going
concern. However, in order to ensure the Company’s ability to operate as a going concern, certain plans and
measures have been taken to improve its liquidity and financial position which includes, but not limited to, the
following:

Hascol Petroleum Limited (the Company) was incorporated in Pakistan as a private limited company on March 28,
2001. On September 12, 2007 the Company was converted into a public unlisted company and on May 12, 2014 the
Company was listed on the Pakistan Stock Exchange Limited. The registered office of the Company is situated at
29th floor, Sky Tower, West Wing (Tower A), Dolmen City, Abdul Sattar Edhi Avenue, Block 4, Clifton, Karachi.
The Company is engaged in the business of procurement, storage and marketing of petroleum, chemicals, LPG and
related products. The Company obtained oil marketing license from Ministry of Petroleum and Natural Resources in
the year 2005 and acquired assets of LPG licenced company in the year 2018.

These condensed interim unconsolidated financial statements are the separate financial statements of the Company
in which investment in subsidiary and assocaited company, have been accounted for at cost less accumulated
impairment losses, if any.

These condensed interim unconsolidated financial statements of the Company for the six month period ended June
30, 2021 is unaudited and have been prepared in accordance with the requirements of the International Accounting
Standard 34 - 'Interim Financial Reporting' and provisions of and directives issued under the Companies Act, 2017
(the Act). In case where requirements differ, the provisions of or directives issued under the Act have been
followed. These condensed interim unconsolidated financial statements are being submitted to the shareholders in
accordance with section 237 of the Act and should be read in conjunction with the audited financial statements of
the Company for the year ended December 31, 2020.

The accounting policies and the methods of computation adopted in the preparation of this condensed interim
unconsolidated financial information are the same as those applied in the preparation of audited annual financial
statements of the Company for the year ended December 31, 2020.

The Company is also planning a capital restructuring exercise, in consultation with major banks to reduce its debt
burden and financial costs, which will help the Company improve its future operating and financial performance.
Further, the Company has stopped payment of markup cost from last quarter of 2020.

The Company is also taking measures to reduce its storage costs through revision of existing agreements.

The Board of Directors (the board) have carried out a detailed review of the profitability and cashflow forecast of
the Company for the twelve months from the date of approval of these unconsolidated financial statements, which
took into account the projected future working capital of the Company. The board believes that subject to the
approval of restructuring plan with major banks the Company will have sufficient cash resources to continue its
operations.



4 RESTATMENT OF PRIOR PERIOD FINANCIAL STATEMENTS

Impact on statement of financial position - as at December 31, 2019

Note

Reserves (35,576,159)             (521,232)                       -   (36,097,391) 

Operating fixed assets 4.1 20,513,416                        -             (1,332,670) 19,180,746  

Capital work-in-progress 4.1 4,167,174                (521,232)            1,332,670 4,978,612    

Long-term investments 4.2 4,272,165                          -                 110,000 4,382,165    

Trade and Other Payable 4.2 56,947,357                        -                 110,000 57,057,357  

Impact on statement of financial position - as at December 31, 2020

Note

Operating fixed assets 4.1 18,079,672     -                 (121,726)            17,957,946  

Capital work-in-progress 4.1 4,671,303       -                 121,726             4,793,029    

4.1

4.2

5

5.1

5.2

The preparation of these condensed interim unconsolidated financial statements in conformity with the approved
accounting standards requires the use of certain critical accounting estimates. It also requires management to
exercise its judgement in the process of applying the Company's accounting policies. Estimates and judgements are
continually evaluated and are based on historical experience and other factors, including expectation of future
events that are believed to be reasonable under the circumstances. However, actual results may differ from these
estimates.
During the preparation of these condensed interim unconsolidated financial statements, the significant judgements
made by management in applying the Company's accounting policies and the key sources of estimation uncertainly
were the same as those that were applied to the audited annual financial statements for the year ended December 31,
2020.

ACCOUNTING ESTIMATES AND JUDGEMENTS

As previously 
reported 

Restatements Reclassification As restated

------------------------- Rupees in '000 ---------------------------

This reprsents provision against operating fixed assets & CWIP along-with reclassification from operating fixed
assets to CWIP.

This reprsents investment in Magic River Services Limited previously classified as advances to suppliers.

------------------------- Rupees in '000 ---------------------------

The following restatements and significant reclassifications have been made on account of prior period errors in the
financial statements.

As previously 
reported 

Restatements Reclassification As restated



6 FINANCIAL RISK MANAGEMENT

(Un-audited) (Audited)
September 30, December 31, 

2021 2020 
7 PROPERTY, PLANT AND EQUIPMENT Note ----------Rupees in '000----------

Operating fixed assets 16,421,328         17,957,946         
Capital work-in-progress 7.3 3,969,677          4,793,029           

20,391,005        22,750,975         
7.1 Movement in capital work-in-progress during the period / year is as follows:

Balance at beginning of the year 4,793,029          4,978,612           
Additions during the period / year 167,732             371,044              
Transfers during the period / year (991,084)            (556,627)            

3,969,677          4,793,029           
7.2 The following assets were disposed off during the period/ year:

September 30, 2021 (un-audited) -                    -                    -                    
December 31, 2020 (audited) (208,306)            34,675               (173,631)            

(Un-audited) (Audited)
September 30, December 31, 

2021 2020 
7.3 Capital work-in-progress                           

Office building 943,903             1,748,267           
Tanks and pipelines 952,204             960,625              
Electrical, mechanical and fire fighting equipment 1,272,345          1,255,526           
Dispensing pumps 89,093               80,571               
Furniture, office equipment and other assets 194,168             190,076              
Plant and machinery 350,262             390,262              
Borrowing cost capitalized 167,702             167,702              

3,969,677          4,793,029           

8 Right of use asset

Storage facility 23,707               10,605,000         
Pumpsites 2,610,958          2,628,451           
Offices 373,956             11,869               

3,008,621          13,245,320         

8.1 Movement in right of use assets during the period/year is as follows:

Balance at beginning of the period/year 13,245,320        20,960,480         
Additions during the period/year 598,235             223,007              
Effect of modification -                    (6,982,016)          
Disposals/terminations during the period/year (10,463,846)       (92,935)              
Depreciation charged during the period/year (371,088)            (863,216)            
Balance at the end of the period/year 3,008,621          13,245,320         

---------------Rupees in '000 --------------- 

The financial risk management objectives and policies are consistent with those disclosed in the annual audited unconsolidated financial 
statements of the Company as at and for the year ended December 31, 2020.

Cost
Accumulated 
Depreciation

Net Book Value

----------Rupees in '000----------



(Un-audited) (Audited)
September 30, December 31, 

2021 2020 
9 INTANGIBLE ASSET

Computer software                     803                   1,477 

Net book value at beginning of the period/year                   1,477                   3,134 
Addition                        -                         85 
Amortization charge for the period/year                    (674)                 (1,742)
Net book value at the end of the period/year                     803                   1,477 

Net book value
Cost                 12,095                 12,095 
Accumulated amortization               (11,292)               (10,618)
Net book value                     803                   1,477 
Rate of amortization - % 33.33                 33.33                 

10 LONG-TERM INVESTMENTS 

Investment in subsidiary company - at cost

Hascombe Lubricant (Private) Limited - unquoted 10.1 -                    -                     
Hascol Lubricant (Private) Limited - unquoted 10.2 3,150,000          3,150,000           

Investment in associate - at cost

VAS LNG (Private) Limited - unquoted 10.3 -                    -                     
Magic River Serivces Limited 10.4 110,000             110,000              
Karachi Hydrocarbon Terminal Limited - unquoted  10.5 412,500             412,500              
                  (formerly : Hascol Terminal Limited) 3,672,500          3,672,500           

Advance against purchase of shares - with related parties
Karachi Hydrocarbon Terminal Limited - unquoted  
                  (formerly : Hascol Terminal Limited) 2,500                 2,500                 

3,675,000          3,675,000           

10.1 Investment at cost 30,604               30,604               

Movement in provision for impairment
Balance at the beginning of the period / year (30,604)             (30,604)              
Provision made during the period / year -                    -                     
Balance at the end of the period / year (30,604)             (30,604)              
Net book value 10.1.1 -                    -                     

10.1.1

10.2

10.3

10.4

10.6

10.5

Investment in Karachi Hydrocarbon Terminals Limited (formerly Hascol Terminal Limited) represent 41.3 million shares (2020: 41.3
million) fully paid ordinary shares of Rs. 10 per share. The Company is engaged in providing storage facilities for imported and locally
procured petroleum and related products.

Investments in associated companies and undertakings have been made in accordance with the requirements of the Companies Act,
2017. The Management cannot assess the recoverable amount as of 31 December 2021 in accordance with the requirement of
International Financial Reporting Standards (IFRS) as the audit of the underlying entity is still in process.

This represents investment in wholly owned subsidiary of the Company, incorporated in Pakistan under the repealed Companies

Ordinance, 1984. Its shares are not quoted in active market. The Company holds 9.78 million ordinary shares (2020: 9.78 million) of Rs. 

10 per share.

This represents investment in wholly owned subsidiary of the Company. Its shares are not quoted in active market. The Company
holds 315 (December 31, 2020: 315) million ordinary shares of Rs. 10 per share.

Investment in VAS LNG (Private) Limited (VL) amounts to Rs. 3 million (2020: Rs. 3 million) representing 30% (2020: 30%) equity
stake and Advance against issue of shares to VAS LNG (Private) Limited which amounts to Rs. 1.02 (2020: Rs. 1.02) million . The
Company holds 0.3 million ordinary shares (2020: 0.3 million) of Rs. 10 per share which have been provided in the year 2020 as VL has
already filed liquidation in the month of October 2020 and the Company is not expecting recoverability of its investment.

Investment in Magic River Services Limited represents 25% shareholding in the business amounting to Rs. 110 million.

----------Rupees in '000----------



HASCOL PETROLEUM LIMITED
NOTES TO THE CONDENSED INTERIM UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2021

(Un-audited) (Audited)
September 30, December 31, 

11 DEFERRED TAXATION - NET 2021 2020 

This comprises the following: ----------Rupees in '000----------
Taxable temporary difference arising in respect of :
Accelerated depreciation (1,147,061)           (5,095,411)        
Deductible temporary difference arising in respect of :
Liabilities against assets subject to finance lease 587,350              4,522,450         
Exchange loss 234,430              58,822              
Provision for :

-  other liabilities 585                     934                  
-  retirement benefit 39,248                37,223              
-  doubtful debts 2,847,155           2,760,845         
- short term investments - TFCs 1,820                  1,801               

Normal tax loss 12,442,521          15,283,743       
Unrecognized deferred tax asset (15,006,048)        (17,570,407)      

-                     -                  

11.1

(Un-audited) (Audited)
September 30, December 31, 

2021 2020 
12 ADVANCES - considered good, unsecured Note ----------Rupees in '000----------

To employees 
- against expenses 10,518                9,321               
- against salaries 21,526                24,950             

Supplier & Service provider 5,910,266           7,229,387         
Provision for Supplier & Services Advance (5,621,671)          (6,249,872)        

320,639              1,013,786         

13 DEPOSITS AND PREPAYMENTS 

Deposits
- current portion of lease deposits 80,816                71,579              
- other deposits 55,895                10,145              

136,711               81,724              
Prepayments

- Insurance and others 45,916                12,596             
- Rent 51,530                73,379             

97,446                85,975              
234,157              167,699            

14 OTHER RECEIVABLES

Inland freight equalization margin receivable             4,362,659          4,360,699 
Receivable against share of profit                  26,401                      -   
Receivable against regulatory duty ("RD")                  25,533               25,533 
Receivable from Hascol Lubricants (Private) Limited                  60,044             121,977 
Sales tax refundable                         -                        -   
Price differential claims ("PDC") 14.1                    5,083                 5,083 
Provisioning of IFEM, RD and PDC 14.2            (1,050,731)         (1,049,783)

            3,428,989          3,463,509 

Deferred tax asset of Rs. 15,006 million (2020: Rs. 17,570 million) has not been recognized in these condensed interim unconsolidated
financial information due to uncertainity in availability of future taxable profits based on financial projections of future five years.



HASCOL PETROLEUM LIMITED
NOTES TO THE CONDENSED INTERIM UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2021

14.1

14.2

(Un-audited) (Audited)
September 30, December 31, 

2021 2020 
15 LONG TERM FINANCING - secured

Borrowing from conventional banks 13,044,558         13,147,683       
Borrowing from non banking financial institutions 92,857                104,762            
Sukuk certificates 500,000              495,227            

13,637,415          13,747,672       

Borrowing from conventional banks (1,782,331)          (833,319)           
Borrowing from non banking financial institutions (92,857)              (104,762)           
Sukuk certificates (500,000)             (495,227)           

(2,375,188)          (1,433,308)        
Non-current portion of long term financing 11,262,227          12,314,364       

16 LEASE LIABILITIES

Finance lease liability 16.1 521,100               731,547            
Lease liability against right of use asset 16.2 2,971,622           16,183,492       

3,492,722           16,915,039       

16.1 Finance lease liability

Present value of future minimum lease payments 823,715              1,086,334         
Less: current portion (302,615)             (354,787)           
Non current portion 521,100               731,547            

16.2 Lease liability against right of use asset

Present value of future minimum lease payments 3,404,445           16,494,155       
Less: current portion (432,823)             (310,663)           
Non current portion 2,971,622           16,183,492       

17 TRADE AND OTHER PAYABLES

Trade creditors 18,998,736         20,576,578       
Payable to cartage contractors 2,166,816            4,169,103         
Advance from customers - unsecured 1,138,502            1,429,004         
Dealers' and customers' security deposits 513,793              475,503            
Sales tax Payable 12,842                338,360            
Accrued liabilities 7,920                  8,213               
Other liabilities 5,712,167            13,579,444       

28,550,776         40,576,205       
18  CURRENT PORTION OF NON-CURRENT LIABILITIES

Current portion of long term financing 15 2,375,188           1,433,308         
Current portion of liabilities subject to finance lease 16.1 302,615              354,787            
Current portion of lease liability of right of use assets 16.2 432,823              310,663            

3,110,626            2,098,758         

This represents provision against regulatory duty (RD), price differential claim (PDC) and Inland Freight Equalization Margin
(IFEM).

This represents amount receivable from the Government of Pakistan (GoP) net of recovery as per fortnightly rates declared by the
Ministry of Petroleum and Natural Resources. The Company together with other oil marketing companies is actively persuing the
matter with the concerned authorities for the early settlement of above claim. The Company considers that the balance amount will be
reimbursed by GoP in due course of time.

----------Rupees in '000----------



HASCOL PETROLEUM LIMITED
NOTES TO THE CONDENSED INTERIM UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2021

19 CONTINGENCIES AND COMMITMENTS

19.1 Contingencies

i

ii

iii

iv

v

Rupees in '000
a)  Principal amount of Finance availed: 750,000               
b)  Principal amount repaid 3,138                  
c)  Balance principal amount outstanding: (a-b) 746,862               
d)  Mark-up payable till 28-02-2021 29,906                 
e)  Mark-up outstanding as on 30-06-2021 29,906                 

Total Outstanding (c+e) 776,768              

vi

The Collector (Adjudication) - Customs House Karachi, has issued a show cause notice dated February 06, 2019 regarding clearance
of 52 and 84 consignments of HSFO under PCT heading 2710.1941 without alleged payment of minimum value additional tax @ 3%
of value of the goods of Rs. 481 million. A petition was filed by the Company on March 20, 2019 challenging the impugned show-
cause notice on the ground that the impugned notifications and Chapter X of the Rules 2007 particularly 58B and 58C are ultra vires
to the Constitution of Islamic Republic of Pakistan against which an interim order was passed on March 22, 2019. The legal counsel is
hopeful about success of this petition.

A Suit has been filed on April 10, 2019 by Mr. Rehmat Khan Wardag (Contractor & Dealer of Hascol) for recovery of amount of Rs.
53 million and damages of Rs. 50 million against the Company. Mr. Rehmat Khan claims that his receivable amount of carriage bills
were unlawfully adjusted against the invoices of products received at petrol pump, M/s. Hamid Trucking Station. Suit is pending in
Court for hearing of application.Legal counsel is of the considered view that there is no merit in the claims of the dealer and hence,
there is no possibility that there is any liability being attributed towards HPL.

FBR issued show cause notice U/S 11(2) of the Sales Tax Act, 1990 and U/S 14(1)(2) of the FED Act, 2005 read with Petroleum

Development Surcharge Ordinance, 1961 for the period from January 2015 to December 2018 in which FBR stated that scrutiny of

sales quantity in terms of liters for products i.e. MS (Motor Spirit) and HSD obtained from regulatory authority Oil & Gas Regulatory

Authority (OGRA) for the period January 2015 to December 2018 as compared with the Sales Tax Returns filed by the Company

reveals that the Company has under declared sales quantity of MS and HSD, resulting in short payment of Sales tax amounting to Rs.

16,368 million and Petroleum Development Levy amounting to Rs. 7,303 million. On this pretext, FBR called upon the Company to

show cause as to why Rs. 23,671 million and default surcharge may not be recovered and penal action may not be taken for violation

of aforementioned provisions. The Company submitted its reply to FBR and then challenged the show cause in the High Court on

November 5, 2019. After hearing Company's case, Honorable Court was pleased to pass ad-interim order dated November 5, 2019,

whereby Deputy Commissioner Inland Revenue has been restrained from passing any final adverse order against the Company on the

basis of impugned Show Cause Notice. The matter is still pending adjudication and in the view of the advisor, the Company has a

good arguable case on merits with a chance of favorable outcome.There is no immediate financial liability against the Company.

United Bank Limited (UBL)

The Company availed the following financial facilities from UBL from time to time. The summary of finance availed, amounts paid by
the Company and finance recoverable from the Company has been tabulated below: -

The Company made default in payment of above stipulated amount to UBL, resultantly UBL has filed a suit for recovery under
Section 9 of The Financial Institutions (Recovery) of Finances Ordinance 2001 against the Company and its former Chairman in
capacity of the Guarantor, which is pending before SHC for further proceeding and arguments on leave to defend filed by the
Company which is likely to be succeed in favor of the Company.

The Government of Sindh through Sindh Finance Act, 1994 imposed infrastructure fee for development and maintenance of

infrastructure on goods entereing or leaving the Province through air or sea at prescribed rates. The Constitutional petition is filed by

the Company on November 25, 2019 against the Province of Sindh challenging the constitutionality of levy of infrastructure cess

which amounts to Rs. 260 million. The matter is pending with Court and stay has been granted to the Company on November 26,

2019 and to be fixed with other cases. The legal counsel is of the view that the Company has a strong defense against tax authorities.

The Bank of Punjab (BOP)

The Company availed different finance facilities from BOP in terms of Letter of Credit and Running Finance. The Company failed to
make payment against these facilities and mark-up thereon total amounting Rs. 2,192 million and thereby made default. BOP has filed
a suit for recovery under Section 9 of The Financial Institutions (Recovery) of Finances Ordinance 2001. SHC vide its order dated 20-
09-2021 attached the Company property situated at Eastern Industrial Zone, Port Qasim bearing Plot F-32, 32-B, F-04 measuring 06
acres. The Company has filed leave to defend in the pending for the arguments which is likely to be succeed in favor of the
Company.
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MCB

The Company availed different finance facilities from MCB in terms of Letter of Credit, Demand Finance and Local LCs, Running
Finance. The Company failed to make payment against these facilities and mark-up thereon total amounting Rs. 478 million and
thereby made default. MCB has filed a suit for recovery under Section 9 of The Financial Institutions (Recovery) of Finances
Ordinance 2001, now the case is fixed for arguments on leave to defend filed by the Company which is likely to be succeed in favor
of the Company.

Samba Bank Limited 

The Company availed different finance facilities from Samba Bank in terms of Letter of Credit, Short Term Finance and Running
Finance. The Company failed to make payment against these facilities and mark-up thereon total amounting Rs. 1,018 million and
thereby made default. Samba Bank has filed a suit for recovery under Section 9 of The Financial Institutions (Recovery) of Finances
Ordinance 2001, now the case is fixed for arguments on leave to defend filed by the Company which is likely to be succeed in favor of
the Company.

NBP had earlier sent the Company a legal notice for recovery of funds and now filed a recovery suit. The recovery suit has been filed
under section 9 of FIO, 2001 for recovery of Rs. 4,019 million along with liquated damages, cost of funds, charges, costs, till the
realization of whole amount. The liability of the Company pertains to an indemnity cum undertaking given by the Company to NBP
regarding a loan facility which was disbursed by NBP to KHTL for its terminal infrastructure development. The Company has filed
leave to defend in the instant case to the extent of the Company which is likely to be succeed in favor of the Company.

Sindh Bank Limited 

The Company availed different finance facilities from Sindh Bank in terms of Letter of Credit and Running Finance facility. The
Company failed to make payment against these facilities and mark-up thereon total amounting Rs. 2,334 million and thereby made
default. Sindh Bank has filed a suit for recovery of Rs. 2,334 million under Section 9 of The Financial Institutions (Recovery) of
Finances Ordinance 2001, now the case is fixed for arguments on leave to defend filed by the Company which is likely to be succeed
in favor of the Company.

National Bank Of Pakistan (NBP)

The Company availed different finance facilities from Meezan Bank in terms of Ijara, Istisna and Diminishing Musharkah facility. The
Company failed to make payment against these facilities and mark-up thereon total amounting Rs. 4,580 million and thereby made
default. Meezan Bank has filed a suit for recovery under Section 9 of The Financial Institutions (Recovery) of Finances Ordinance
2001, now the case is fixed for submission of leave to defend by the Company.

Lawyers’ opinion

The Lawyers are contesting the above suits staunchly and the Company is putting all its efforts for the success of the suits vigorously,
so there are high chances of grant of Leave to Defend in each case by the Honourable Courts.

Summit Bank Limited 

The Company availed different finance facilities from Summit Bank in terms of Letter of Credit, Letter of Guarantee and Running
Finance facility. The Company failed to make payment against these facilities and mark-up thereon total amounting Rs. 547 million
and thereby made default. Summit Bank has filed a suit for recovery under Section 9 of The Financial Institutions (Recovery) of
Finances Ordinance 2001, now the case is fixed for arguments on leave to defend filed by the Company which is likely to be succeed
in favor of the Company.

Bank Alfalah Limited (BAFL)

The Company availed different finance facilities from BAFL in terms of Letter of Credit, Inland Letter of Credit, Local Salam,
Advance Salam and Syndicated Diminishing Musharkah facility. The Company failed to make payment against these facilities and
mark-up thereon total amounting Rs. 1,130 million and thereby made default. BAFL has filed a suit for recovery along with
profit/charity, costs and cost of funds, compensatory charges and liquidated damages under Section 9 of The Financial Institutions
(Recovery) of Finances Ordinance 2001, now the case is fixed for submission of leave to defend by the Company.

Meezan Bank Limited
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19.2 Commitments

(i)

(ii)

(Un-audited) (Audited)
September 30, December 31, 

2021 2020 

(iii) Bank guarantees 744,000          894,081           
(iv) Capital commitments: 995,725          4,787,592        

(v) Commitments for rental of assets under operating lease / ijarah:

Not later than one year 193,014           249,813           
Later than one year and not later than five years 158,333          349,067           

351,347          598,880           

20 IMPAIRMENT LOSSES ON FINANCIAL ASSETS

21 TAXATION (Un-audited) (Un-audited)
September 30, September 30,

2021 2020 

Current            370,215            471,710 
Prior period                     -              234,472 
Deferred                     -                28,220 

370,215          734,402           

22 CASH USED IN FROM OPERATIONS 

Loss before taxation (3,932,462) (22,647,026)     
Adjustment for:

Depreciation and amortization 1,168,712 1,537,890
Depreciation on right-of-use asset 371,088 648,636
Provision for IFEM 948 -                  
Reversal against slow moving stock (26) -                  
M2M of short term investment -                 2,888
Provision for doubtful debts 202,675 8,098,898
Exchange loss - unrealized 811,664 839,481
Provision for gratuity 21,545 53,258
Gain on disposal of operating fixed assets (80,722) (43,899)
Gain on termination of lease (3,070,135) (17,636)
(Reversal) / provision of advance to supplier (628,201) 788,754
Markup / profit on bank deposits (34,844) (288,741)
Profit on sale of derivate assets -                 (71,453)
Markup charged on lease liability 605,323 1,724,597
Finance cost 4,343,372 5,167,425
ROUA liability reversal -                 1,943,572
Provision of property, plant and equipment 428,410 -                  
Changes in working capital (7,025,752) (16,113,035)

(6,818,405) (18,376,391)

There are commitments for the purchases from Vitol Bahrain E.C, a party related to the Company, amounting to Rs. 120 million.
(2020: Rs. 289 million).

This represents provision for expected credit losses - ECL under IFRS 9. Certain trade debt balances has been fully provided during the
period

----------Rupees in '000----------

The facility for opening letters of credit (LCs) acceptances as at December 31, 2021 amounted to Rs 41,105 (2020: Rs 42,486) million of
which the amount remaining unutilized as at that date was Rs 5,052 (2020: Rs 3,581) million.

----------Rupees in '000----------
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(Un-audited) (Un-audited)
September 30, September 30,

2021 2020 

22.1 Changes in working capital
(Increase) / decrease in current assets

Stock-in-trade 3,874,927 5,236,251
Trade debts 647,952 (412,734)

   Deposits, prepayments and other receivables (32,886) (570,661)
Advances 1,321,348 852,714

5,811,341 5,105,570
Decrease in current liabilities

Trade and other payables (12,837,093) (21,218,605)
(7,025,752) (16,113,035)

23 CASH AND CASH EQUIVALENTS

Cash and bank balances 1,022,846 2,162,628
Short-term borrowings (38,740,090)     (35,432,337)      

(37,717,244)      (33,269,709)      

24 RELATED PARTY TRANSACTIONS AND BALANCES

24.1   Balances with related partiesTransactions with related parties
(Un-audited) (Un-audited)
September 30, September 30,

2021 2020 

Shareholding by the Company
Karachi Hydrocarbon Terminal Limited Rendering of services 15% 299,118             917,578
Karachi Hydrocarbon Terminal Limited Business support service 15% -                    13,303
Hascol Lubricants (Private) Limited Advance against issue of shares 100% -                    205,000
Hascol Lubricants (Private) Limited Sale, purchase and others N/A 61,933               24,221

Other related parties
Vitol Bahrain E.C Procurement N/A 23,416,012        33,378,228

24.2  Balances with related partiesBalances with related parties
(Un-audited) (Audited)
September 30, December 31, 

2021 2020 

Shareholding by the Company
Karachi Hydrocarbon Terminal Limited Advance against issue of shares 15% 2,500                 2,500                
Karachi Hydrocarbon Terminal Limited Investments 15% 412,500             412,500            
Karachi Hydrocarbon Terminal Limited Rendering of services N/A 1,477,696           1,543,003          
Hascol Lubricants (Private) Limited Business support service 100% 60,044               77,621              
VAS LNG (Private) Limited Advance against issue of shares 30% 1,023                 1,023                
VAS LNG (Private) Limited Investments 30% 3,000                 3,000                

Other related parties
Vitol Bahrain E.C Procurement N/A 11,655,644         12,707,630        
VOS Petroleum Limited Rendering of services N/A 45,862               45,862              
Gas & Oil Pakistan Limited Duty N/A (84,366)              (84,366)             

----------Rupees in '000----------

Related parties comprises of associated undertakings, directors, major shareholders, key management personnel, entities over which the
directors are able to exercise influence, entities under common directorship and staff retirement fund.

Balances and significant transactions with related parties, other than those disclosed elsewhere in this unconsolidated condensed
interim financial information, are as follows:

----------Rupees in '000----------

Percentage of 
shareholding

Nature of transaction Name of related party

Name of related party Nature of transaction 
Percentage of 
shareholding

----------Rupees in '000----------
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1 STATUS AND NATURE OF BUSINESS

1.1 The Group consists of:

Name of the Company Status in the Group % of holding 

Hascol Petroleum Limited Holding Company -

Hascol Lubricants (Private) Limited Subsidiary Company 100%

Hascombe Lubricants (Private) Limited Subsidiary Company 100%

Hascol Petroleum Limited

Hascol Lubricants (Private) Limited

Hascombe Lubricants (Private) Limited

Hascol Petroleum Limited (the Company) was incorporated in Pakistan as a private limited company on March 28,
2001. On September 12, 2007 the Company was converted into a public unlisted company and on May 12, 2014 the
Company was listed on the Pakistan Stock Exchange Limited. 

The registered office of the Company is situated at 29th floor, Sky Tower, West Wing (Tower A), Dolmen City,
Abdul Sattar Edhi Avenue, Block 4, Clifton, Karachi.

The Company is engaged in the business of procurement, storage and marketing of petroleum, chemicals, LPG and
related products. The Company obtained oil marketing license from Ministry of Petroleum and Natural Resources in
the year 2005 and acquired assets of LPG licensed company in the year 2018.

Hascol Lubricants (Private) Limited (the Subsidiary Company) was incorporated on January 31, 2017 as a private
limited company under the repealed Companies Ordinance, 1984. The registered office of the Company is situated
at "The Forum, 1st floor, Suite No. 101-104-105-106 & 120-213, G-20, Khayaban-e-Jami, Clifton, Karachi". 

The Company is formed to carry on the business of blending and producing of lubricating oils, greases and other
petroleum products. The company is a wholly owned subsidiary of Hascol Petroleum Limited. 

Hascombe Lubricants (Private) Limited (the Subsidiary Company) was incorporated on December 27, 2001 as a
private limited company under the repealed Companies Ordinance, 1984. 

The registered office of the Subsidiary Company is situated at Suite No. 105-106, The Forum, Khayaban-e-Jami,
Clifton, Karachi. Principal activity of the Subsidiary Company was marketing and selling imported and locally
produced automobile and industrial lubricants. The company is a wholly owned subsidiary of Hascol Petroleum
Limited. 

The Subsidiary Company has ceased to be as a going concern and therefore the financial statements of the
Subsidiary Company has not been prepared on a going concern basis.
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1.2

a)

b)

d)

2 BASIS OF PREPARATION

3 ACCOUNTING POLICIES

During the current period, the Group icnurred a net loss of Rs. 4.3 billion (2020-Restated: Rs. 23.4 billion), resulting
in net shareholders deficit of Rs. 51.5 billion (2020-Restated: Rs. 47.2 billion) as of the condensed interim
consolidated statement of financial position date. 

Further, as of that date the current liabilities of the Group exceeded its current assets by Rs. 63.0 billion (2020-
Restated: Rs. 56.9 billion) and has defaulted in majority of its outstanding loans with banks. 

These conditions may cast significant doubt on the Group's ability to continue as a going concern. However, in
order to ensure the Group’s ability to operate as a going concern, certain plans and measures have been taken to
improve its liquidity and financial position which includes, but not limited to, the following:

The accounting policies and the methods of computation adopted in the preparation of this condensed interim
consolidated financial information are the same as those applied in the preparation of audited annual financial
statements of the Group for the year ended December 31, 2020.

The Group is also planning a capital restructuring exercise, in consultation with major banks to reduce its debt
burden and financial costs, which will help the Group improve its future operating and financial performance.
Further, the Group has stopped payment of markup cost from last quarter of 2020.

The Group is also taking measures to reduce its storage costs through revision of existing agreements.

The Board of Directors (the board) have carried out a detailed review of the profitability and cashflow forecast of
the Group for the twelve months from the date of approval of these condensed interim consolidated financial
statements, which took into account the projected future working capital of the Group. 

The board believes that subject to the approval of restructuring plan with major banks the Group will have sufficient
cash resources to continue its operations.

These condensed interim consolidated financial statements of the Group for the nine month period ended
September 30, 2021 is unaudited and have been prepared in accordance with the requirements of the International
Accounting Standard 34 - 'Interim Financial Reporting' and provisions of and directives issued under the Companies
Act, 2017 (the Act). 

In case where requirements differ, the provisions of or directives issued under the Act have been followed. These
condensed interim consolidated financial statements are being submitted to the shareholders in accordance with
section 237 of the Act and should be read in conjunction with the audited financial statements of the Group for the
year ended December 31, 2020.



4 RESTATMENT OF PRIOR PERIOD FINANCIAL STATEMENTS

Impact on statement of financial position - as at December 31, 2019

Note

Reserves (35,575,354)             (521,232)                       -   (36,096,586) 

Operating fixed assets 4.1 20,704,789                        -             (1,332,670) 19,372,119  

Capital work-in-progress 4.1 6,135,113                (521,232)            1,332,670 6,946,551    

Long-term investments 4.2 1,331,781                          -                 110,000 1,441,781    

Trade and Other Payable 4.2 57,005,897                        -                 110,000 57,115,897  

Impact on statement of financial position - as at December 31, 2020

Note

Operating fixed assets 4.1 20,012,997     -                 (121,726)            19,891,271  

Capital work-in-progress 4.1 4,810,460       -                 121,726             4,932,186    

4.1

4.2

5

5.1

5.2

------------------------- Rupees in '000 ---------------------------

The following restatements and significant reclassifications have been made on account of prior period errors in the
financial statements.

As previously 
reported 

Restatements Reclassification As restated

As previously 
reported 

Restatements Reclassification As restated

------------------------- Rupees in '000 ---------------------------

This reprsents provision against operating fixed assets & CWIP along-with reclassification from operating fixed 

This reprsents investment in Magic River Services Limited previously classified as advances to suppliers.

The preparation of these condensed interim consolidated financial statements in conformity with the approved
accounting standards requires the use of certain critical accounting estimates. It also requires management to
exercise its judgement in the process of applying the Group's accounting policies. Estimates and judgements are
continually evaluated and are based on historical experience and other factors, including expectation of future
events that are believed to be reasonable under the circumstances. However, actual results may differ from these
estimates.

During the preparation of these condensed interim consolidated financial statements, the significant judgements
made by management in applying the Group's accounting policies and the key sources of estimation uncertainly
were the same as those that were applied to the audited annual financial statements for the year ended December 31,
2020.

ACCOUNTING ESTIMATES AND JUDGEMENTS



6 FINANCIAL RISK MANAGEMENT

(Un-audited) (Audited)
September 30, December 31, 

2021 2020 
7 PROPERTY, PLANT AND EQUIPMENT Note ----------Rupees in '000----------

Operating fixed assets 18,309,696        19,891,271         
Capital work-in-progress 7.3 4,110,435          4,932,186           

22,420,131         24,823,457         
7.1 Movement in capital work-in-progress during the period / year is as follows:

Balance at beginning of the year 4,932,186          6,946,551           
Additions during the period / year 169,333             381,229              
Transfers during the period / year (991,084)            (2,395,594)          

4,110,435          4,932,186           
7.2 The following assets were disposed off during the period/ year:

September 30, 2021 (un-audited) -                    -                    -                    
December 31, 2020 (audited) (208,306)            34,675               (173,631)            

(Un-audited) (Audited)
September 30, December 31, 

2021 2020 
7.3 Capital work-in-progress                           

Office building 943,903             1,748,267           
Tanks and pipelines 952,204             960,625              
Electrical, mechanical and fire fighting equipment 1,411,502           1,394,683           
Dispensing pumps 89,093               80,571               
Furniture, office equipment and other assets 195,769             190,076              
Plant and machinery 350,262             390,262              
Borrowing cost capitalized 167,702             167,702              

4,110,435          4,932,186           

8 Right of use asset

Storage facility 38,400               10,619,693         
Pumpsites 2,610,958          2,628,451           
Offices 371,165             9,078                 

3,020,523          13,257,222         

8.1 Movement in right of use assets during the period/year is as follows:

Balance at beginning of the period/year 13,257,222        20,960,480         
Additions during the period/year 598,235             237,700              
Effect of modification -                    (6,982,016)          
Disposals/terminations during the period/year (10,463,846)       (92,935)              
Depreciation charged during the period/year (371,088)            (866,007)            
Balance at the end of the period/year 3,020,523          13,257,222         

----------Rupees in '000----------

---------------Rupees in '000 --------------- 

The financial risk management objectives and policies are consistent with those disclosed in the annual audited consolidated financial
statements of the Group as at and for the year ended December 31, 2020.

Cost
Accumulated 
Depreciation

Net Book Value



(Un-audited) (Audited)
September 30, December 31, 

2021 2020 
9 INTANGIBLE ASSET

Computer software                  2,333                   3,007 

Net book value at beginning of the period/year                  3,007                   5,232 
Addition                        -                       410 
Amortization charge for the period/year                    (674)                 (2,635)
Net book value at the end of the period/year                  2,333                   3,007 

Net book value
Cost                 14,518                 14,518 
Accumulated amortization               (12,185)               (11,511)
Net book value                  2,333                   3,007 
Rate of amortization - % 33.33                 33.33                 

10 LONG-TERM INVESTMENTS 

Investment in associated companies - unquoted

VAS LNG (Private) Limited - unquoted 10.1 -                    1,468                 
Magic River Serivces Limited 10.2 110,000             110,000              
Karachi Hydrocarbon Terminal Limited - unquoted  10.3 399,890             399,890              
                  (formerly : Hascol Terminal Limited) 509,890             511,358              

Advance against purchase of shares - with related parties
Karachi Hydrocarbon Terminal Limited - unquoted  
                  (formerly : Hascol Terminal Limited) 2,500                 2,500                 

VAS LNG (Private) Limited - unquoted 1,023                 1,023                 
513,413             514,881              

10.1 VAS LNG (Private) Limited - unquoted

Balance at the beginning of the year 1,468                 1,502                 
Share of loss for the period / year (1,468)               (34)                     
Balance at the end of the peirod / year -                    1,468

10.2

              399,890               384,476 
                       -                 (22,086)
                       -                   37,500 
              399,890               399,890 

10.4

10.3 Investment in Karachi Hydrocarbon Terminals Limited (formerly Hascol Terminal Limited) represent 41.3 million shares (2020: 41.3
million) fully paid ordinary shares of Rs. 10 per share. The Company is engaged in providing storage facilities for imported and locally
procured petroleum and related products.

Investments in associated companies and undertakings have been made in accordance with the requirements of the Companies Act,
2017. The Management cannot assess the recoverable amount as of 31 December 2021 in accordance with the requirement of
International Financial Reporting Standards (IFRS) as the audit of the underlying entity is still in process.

Investment in Magic River Services Limited represents 25% shareholding in the business amounting to Rs. 110 million.

----------Rupees in '000----------

Balance at the beginning of the year
Share of loss for the period / year
Addition in Investment during the period / year
Balance at the end of the period / year
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(Un-audited) (Audited)
September 30, December 31, 

11 DEFERRED TAXATION - NET 2021 2020 

This comprises the following: ----------Rupees in '000----------
Taxable temporary difference arising in respect of :
Accelerated depreciation (1,147,061)           (5,095,411)        
Deductible temporary difference arising in respect of :
Liabilities against assets subject to finance lease 587,350              4,522,450         
Exchange loss 234,430              58,822              
Provision for :

-  other liabilities 585                     934                  
-  retirement benefit 39,248                37,223              
-  doubtful debts 2,847,155           2,760,845         
- short term investments - TFCs 1,820                  1,801               

Normal tax loss 12,442,521          15,283,743       
Unrecognized deferred tax asset (15,006,048)        (17,570,407)      

-                     -                  

11.1

(Un-audited) (Audited)
September 30, December 31, 

2021 2020 
12 ADVANCES - considered good, unsecured Note ----------Rupees in '000----------

To employees 
- against expenses 13,634                9,448               
- against salaries 27,316                30,613             

Supplier & Service provider 5,983,864           7,278,516         
Provision for Supplier & Services Advance (5,621,671)          (6,249,872)        

403,143              1,068,705         

13 DEPOSITS AND PREPAYMENTS 

Deposits
- current portion of lease deposits 80,816                71,579              
- other deposits 62,516                14,271              

143,332              85,850              
Prepayments

- Insurance and others 50,076                16,756             
- Rent 54,831                73,934             

104,907              90,690              
248,239              176,540            

14 OTHER RECEIVABLES

Inland freight equalization margin receivable             4,362,659          4,360,699 
Miscellaneous receivables                  52,627                    796 
Receivable against regulatory duty ("RD")                  25,533               25,533 
Sales tax refundable                  17,068                      -   
Price differential claims ("PDC") 14.1                    5,083                 5,083 
Provisioning of IFEM, RD and PDC 14.2            (1,050,731)         (1,049,783)

            3,412,238          3,342,328 

Deferred tax asset of Rs. 15,006 million (2020: Rs. 17,570 million) has not been recognized in these condensed interim consolidated
financial information due to uncertainity in availability of future taxable profits based on financial projections of future five years.
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14.1

14.2

(Un-audited) (Audited)
September 30, December 31, 

2021 2020 
15 LONG TERM FINANCING - secured

Borrowing from conventional banks 13,044,558         13,147,683       
Borrowing from non banking financial institutions 92,857                104,762            
Sukuk certificates 500,000              495,227            

13,637,415          13,747,672       

Borrowing from conventional banks (1,782,331)          (833,319)           
Borrowing from non banking financial institutions (92,857)              (104,762)           
Sukuk certificates (500,000)             (495,227)           

(2,375,188)          (1,433,308)        
Non-current portion of long term financing 11,262,227          12,314,364       

16 LEASE LIABILITIES

Finance lease liability 16.1 521,100               731,547            
Lease liability against right of use asset 16.2 2,981,170            16,193,040       

3,502,270           16,924,587       

16.1 Finance lease liability

Present value of future minimum lease payments 823,715              1,086,334         
Less: current portion (302,615)             (354,787)           
Non current portion 521,100               731,547            

16.2 Lease liability against right of use asset

Present value of future minimum lease payments 3,417,299           16,507,009       
Less: current portion (436,129)             (313,969)           
Non current portion 2,981,170            16,193,040       

17 TRADE AND OTHER PAYABLES

Trade creditors 19,176,138          20,629,565       
Payable to cartage contractors 2,169,245           4,170,668         
Advance from customers - unsecured 1,138,502            1,429,004         
Dealers' and customers' security deposits 513,793              475,503            
Sales tax Payable -                     271,947            
Accrued liabilities 15,605                15,898              
Other liabilities 5,705,137           13,586,406       

28,718,420         40,578,991       
18  CURRENT PORTION OF NON-CURRENT LIABILITIES

Current portion of long term financing 15 2,375,188           1,433,308         
Current portion of liabilities subject to finance lease 16.1 302,615              354,787            
Current portion of lease liability of right of use assets 16.2 436,129              313,969            

3,113,932            2,102,064         

----------Rupees in '000----------

This represents provision against regulatory duty (RD), price differential claim (PDC) and Inland Freight Equalization Margin
(IFEM).

This represents amount receivable from the Government of Pakistan (GoP) net of recovery as per fortnightly rates declared by the
Ministry of Petroleum and Natural Resources. The Group together with other oil marketing companies is actively persuing the matter
with the concerned authorities for the early settlement of above claim. The Group considers that the balance amount will be
reimbursed by GoP in due course of time.
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19 CONTINGENCIES AND COMMITMENTS

19.1 Contingencies

i

ii

iii

iv

v

Rupees in '000
a)  Principal amount of Finance availed: 750,000               
b)  Principal amount repaid 3,138                  
c)  Balance principal amount outstanding: (a-b) 746,862               
d)  Mark-up payable till 28-02-2021 29,906                 
e)  Mark-up outstanding as on 30-06-2021 29,906                 

Total Outstanding (c+e) 776,768              

vi The Bank of Punjab (BOP)

The Holding Company availed different finance facilities from BOP in terms of Letter of Credit and Running Finance. The Holding
Company failed to make payment against these facilities and mark-up thereon total amounting Rs. 2,192 million and thereby made
default. BOP has filed a suit for recovery under Section 9 of The Financial Institutions (Recovery) of Finances Ordinance 2001. SHC
vide its order dated 20-09-2021 attached the Holding Company property situated at Eastern Industrial Zone, Port Qasim bearing Plot
F-32, 32-B, F-04 measuring 06 acres. The Holding Company has filed leave to defend in the pending for the arguments which is
likely to be succeed in favor of the Holding Company.

FBR issued show cause notice U/S 11(2) of the Sales Tax Act, 1990 and U/S 14(1)(2) of the FED Act, 2005 read with Petroleum
Development Surcharge Ordinance, 1961 for the period from January 2015 to December 2018 in which FBR stated that scrutiny of
sales quantity in terms of liters for products i.e. MS (Motor Spirit) and HSD obtained from regulatory authority Oil & Gas Regulatory
Authority (OGRA) for the period January 2015 to December 2018 as compared with the Sales Tax Returns filed by the Holding
Company reveals that the Company has under declared sales quantity of MS and HSD, resulting in short payment of Sales tax
amounting to Rs. 16,368 million and Petroleum Development Levy amounting to Rs. 7,303 million. On this pretext, FBR called upon

the Holding Company to show cause as to why Rs. 23,671 million and default surcharge may not be recovered and penal action may

not be taken for violation of aforementioned provisions. The Holding Company submitted its reply to FBR and then challenged the

show cause in the High Court on November 5, 2019. After hearing Holding Company's case, Honorable Court was pleased to pass ad-

interim order dated November 5, 2019, whereby Deputy Commissioner Inland Revenue has been restrained from passing any final

adverse order against the Holding Company on the basis of impugned Show Cause Notice. The matter is still pending adjudication

and in the view of the advisor, the Holding Company has a good arguable case on merits with a chance of favorable outcome.There is

no immediate financial liability against the Holding Company.

United Bank Limited (UBL)

The Holding Company availed the following financial facilities from UBL from time to time. The summary of finance availed,
amounts paid by the Holding Company and finance recoverable from the Holding Company has been tabulated below: -

The Holding Company made default in payment of above stipulated amount to UBL, resultantly UBL has filed a suit for recovery
under Section 9 of The Financial Institutions (Recovery) of Finances Ordinance 2001 against the Holding Company and its former
Chairman in capacity of the Guarantor, which is pending before SHC for further proceeding and arguments on leave to defend filed
by the Holding Company which is likely to be succeed in favor of the Holding Company.

The Government of Sindh through Sindh Finance Act, 1994 imposed infrastructure fee for development and maintenance of

infrastructure on goods entereing or leaving the Province through air or sea at prescribed rates. The Constitutional petition is filed by

the Company on November 25, 2019 against the Province of Sindh challenging the constitutionality of levy of infrastructure cess

which amounts to Rs. 260 million. The matter is pending with Court and stay has been granted to the Company on November 26,

2019 and to be fixed with other cases. The legal counsel is of the view that the Company has a strong defense against tax authorities.

The Collector (Adjudication) - Customs House Karachi, has issued a show cause notice dated February 06, 2019 regarding clearance
of 52 and 84 consignments of HSFO under PCT heading 2710.1941 without alleged payment of minimum value additional tax @ 3%
of value of the goods of Rs. 481 million. A petition was filed by the Holding Company on March 20, 2019 challenging the impugned
show-cause notice on the ground that the impugned notifications and Chapter X of the Rules 2007 particularly 58B and 58C are ultra
vires to the Constitution of Islamic Republic of Pakistan against which an interim order was passed on March 22, 2019. The legal
counsel is hopeful about success of this petition.

A Suit has been filed on April 10, 2019 by Mr. Rehmat Khan Wardag (Contractor & Dealer of Hascol) for recovery of amount of Rs.
53 million and damages of Rs. 50 million against the Holding Company. Mr. Rehmat Khan claims that his receivable amount of
carriage bills were unlawfully adjusted against the invoices of products received at petrol pump, M/s. Hamid Trucking Station. Suit is
pending in Court for hearing of application.Legal counsel is of the considered view that there is no merit in the claims of the dealer
and hence, there is no possibility that there is any liability being attributed towards the Holding Company.
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vii

viii

ix

x

xi

xii

xiii

xiv

The Holding Company availed different finance facilities from Meezan Bank in terms of Ijara, Istisna and Diminishing Musharkah
facility. The Holding Company failed to make payment against these facilities and mark-up thereon total amounting Rs. 4,580 million
and thereby made default. Meezan Bank has filed a suit for recovery under Section 9 of The Financial Institutions (Recovery) of
Finances Ordinance 2001, now the case is fixed for submission of leave to defend by the Holding Company.

Lawyers’ opinion

The Lawyers are contesting the above suits staunchly and the Holding Company is putting all its efforts for the success of the suits
vigorously, so there are high chances of grant of Leave to Defend in each case by the Honourable Courts.

Summit Bank Limited 

The Holding Company availed different finance facilities from Summit Bank in terms of Letter of Credit, Letter of Guarantee and
Running Finance facility. The Holding Company failed to make payment against these facilities and mark-up thereon total amounting
Rs. 547 million and thereby made default. Summit Bank has filed a suit for recovery under Section 9 of The Financial Institutions
(Recovery) of Finances Ordinance 2001, now the case is fixed for arguments on leave to defend filed by the Holding Company which
is likely to be succeed in favor of the Holding Company.

Bank Alfalah Limited (BAFL)

The Holding Company availed different finance facilities from BAFL in terms of Letter of Credit, Inland Letter of Credit, Local
Salam, Advance Salam and Syndicated Diminishing Musharkah facility. The Holding Company failed to make payment against these
facilities and mark-up thereon total amounting Rs. 1,130 million and thereby made default. BAFL has filed a suit for recovery along
with profit/charity, costs and cost of funds, compensatory charges and liquidated damages under Section 9 of The Financial
Institutions (Recovery) of Finances Ordinance 2001, now the case is fixed for submission of leave to defend by the Holding
Company.

Meezan Bank Limited

The Holding Company availed different finance facilities from Samba Bank in terms of Letter of Credit, Short Term Finance and
Running Finance. The Holding Company failed to make payment against these facilities and mark-up thereon total amounting Rs.
1,018 million and thereby made default. Samba Bank has filed a suit for recovery under Section 9 of The Financial Institutions
(Recovery) of Finances Ordinance 2001, now the case is fixed for arguments on leave to defend filed by the Holding Company which
is likely to be succeed in favor of the Holding Company.

NBP had earlier sent the Holding Company a legal notice for recovery of funds and now filed a recovery suit. The recovery suit has
been filed under section 9 of FIO, 2001 for recovery of Rs. 4,019 million along with liquated damages, cost of funds, charges, costs,
till the realization of whole amount. The liability of the Holding Company pertains to an indemnity cum undertaking given by the
Holding Company to NBP regarding a loan facility which was disbursed by NBP to KHTL for its terminal infrastructure
development. The Holding Company has filed leave to defend in the instant case to the extent of the Holding Company which is
likely to be succeed in favor of the Holding Company.

Sindh Bank Limited 

The Holding Company availed different finance facilities from Sindh Bank in terms of Letter of Credit and Running Finance facility.
The Holding Company failed to make payment against these facilities and mark-up thereon total amounting Rs. 2,334 million and
thereby made default. Sindh Bank has filed a suit for recovery of Rs. 2,334 million under Section 9 of The Financial Institutions
(Recovery) of Finances Ordinance 2001, now the case is fixed for arguments on leave to defend filed by the Holding Company which
is likely to be succeed in favor of the Holding Company.

National Bank Of Pakistan (NBP)

MCB

The Holding Company availed different finance facilities from MCB in terms of Letter of Credit, Demand Finance and Local LCs,
Running Finance. The Holding Company failed to make payment against these facilities and mark-up thereon total amounting Rs. 478
million and thereby made default. MCB has filed a suit for recovery under Section 9 of The Financial Institutions (Recovery) of
Finances Ordinance 2001, now the case is fixed for arguments on leave to defend filed by the Holding Company which is likely to be
succeed in favor of the Holding Company.

Samba Bank Limited 
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19.2 Commitments

(i)

(ii)

(Un-audited) (Audited)
September 30, December 31, 

2021 2020 

(iii) Bank guarantees 744,000          894,081           
(iv) Capital commitments: 995,725          4,787,592        

(v) Commitments for rental of assets under operating lease / ijarah:

Not later than one year 193,014           249,813           
Later than one year and not later than five years 158,333          349,067           

351,347          598,880           

20 IMPAIRMENT LOSSES ON FINANCIAL ASSETS

21 TAXATION (Un-audited) (Un-audited)
September 30, September 30,

2021 2020 

Current            370,215            471,710 
Prior period                     -              234,472 
Deferred                     -                28,220 

370,215          734,402           

22 CASH USED IN FROM OPERATIONS 

Loss before taxation (3,926,976) (22,697,368)     
Adjustment for:

Depreciation and amortization 1,168,712 1,537,890
Depreciation on right-of-use asset 371,088 648,636
Provision for IFEM 948 -                  
Reversal against slow moving stock (26) -                  
M2M of short term investment -                 2,888
Provision for doubtful debts 202,675 8,098,898
Exchange loss - unrealized 811,664 839,481
Provision for gratuity 21,545 53,258
Gain on disposal of operating fixed assets (80,722) (43,899)
Gain on termination of lease (3,070,135) (17,636)
(Reversal) / provision of advance to supplier (4,616,643) 788,754
Writeback of unclaimed liabilities 867,220 -                  
Markup / profit on bank deposits (34,844) (288,741)
Profit on sale of derivate assets -                 (71,453)
Markup charged on lease liability 605,323 1,724,597
Finance cost 4,343,372 5,167,425
Share of profit / (loss) from associate 1,468 (44,136)
ROUA liability reversal -                 1,943,572
Provision of property, plant and equipment 428,410 -                  
Changes in working capital (3,720,206) (15,767,277)

(6,627,127) (18,125,111)

There are commitments for the purchases from Vitol Bahrain E.C, a party related to the Group, amounting to Rs. 120 million. (2020:
Rs. 289 million).

This represents provision for expected credit losses - ECL under IFRS 9. Certain trade debt balances has been fully provided during the
period

----------Rupees in '000----------

The facility for opening letters of credit (LCs) acceptances as at December 31, 2021 amounted to Rs 41,105 (2020: Rs 42,486) million of
which the amount remaining unutilized as at that date was Rs 5,052 (2020: Rs 3,581) million.

----------Rupees in '000----------



HASCOL PETROLEUM LIMITED
NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE NINE MONTHS PERIOD ENDED SEPTEMBER 30, 2021

(Un-audited) (Un-audited)
September 30, September 30,

2021 2020 

22.1 Changes in working capital
(Increase) / decrease in current assets

Stock-in-trade 3,855,844 5,236,251
Trade debts 628,361 (412,734)

   Deposits, prepayments and other receivables (142,557) (570,661)
Advances 5,282,205 852,714

9,623,853 5,105,570
Decrease in current liabilities

Trade and other payables (13,344,059) (20,872,847)
(3,720,206) (15,767,277)

23 CASH AND CASH EQUIVALENTS

Cash and bank balances 1,286,336 2,413,907
Short-term borrowings (38,740,090)     (35,432,337)      

(37,453,754)     (33,018,430)      

24 RELATED PARTY TRANSACTIONS AND BALANCES

24.1   Balances with related partiesTransactions with related parties
(Un-audited) (Un-audited)
September 30, September 30,

2021 2020 

Shareholding by the Group
Karachi Hydrocarbon Terminal Limited Rendering of services 15% 299,118             917,578
Karachi Hydrocarbon Terminal Limited Business support service 15% -                    13,303

Other related parties
Vitol Bahrain E.C Procurement N/A 23,416,012        33,378,228

24.2  Balances with related partiesBalances with related parties
(Un-audited) (Audited)
September 30, December 31, 

2021 2020 

Shareholding by the Group
Karachi Hydrocarbon Terminal Limited Advance against issue of shares 15% 2,500                 2,500                
Karachi Hydrocarbon Terminal Limited Investments 15% 412,500             412,500            
Karachi Hydrocarbon Terminal Limited Rendering of services N/A 1,477,696           1,543,003          
VAS LNG (Private) Limited Advance against issue of shares 30% 1,023                 1,023                
VAS LNG (Private) Limited Investments 30% 3,000                 3,000                

Other related parties
Vitol Bahrain E.C Procurement N/A 11,655,644         12,707,630        
VOS Petroleum Limited Rendering of services N/A 45,862               45,862              
Gas & Oil Pakistan Limited Duty N/A (84,366)              (84,366)             

----------Rupees in '000----------

Related parties comprises of associated undertakings, directors, major shareholders, key management personnel, entities over which the
directors are able to exercise influence, entities under common directorship and staff retirement fund.

Balances and significant transactions with related parties, other than those disclosed elsewhere in this consolidated condensed interim
financial information, are as follows:

----------Rupees in '000----------

Percentage of 
shareholding

Nature of transaction Name of related party

Name of related party Nature of transaction 
Percentage of 
shareholding

----------Rupees in '000----------




