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LISTAN SPINNING MILLS LIMITED

PORATE VISION / MISSION STATEMENT

VISION

We aim at transforming GSML into a complete Textile unit to further
explore international market of very high value products.Qur emgphasis would
be on product and market diversification,value addition and cost effectiveness
. We intend to fully equip the Company to acquire pioneering role in
the economic development of the Country.

Mission

¥

The Conpany should secure and provide a rewarding return on
investment to its shareholders and investors , quality product to its customers,
a secured and environment friendly place of work to its employees and parent
itself as a reliable partner to all business associates.




GULISTAN SPINNING MILLS LIMITED

NOTICE OF ANNUAL GENERAL MEETING

Notice |s hereby given that Annual General Meeting of Gulistan Spinning Mills
Limited (the “Company”) will be held at 2" Floor Finlay House. L.I. Chundrigar
Road, Karachi on Saturday 27" October, 2018 at 11:30 a.m, to transact the
followinpg business:

1. To confirm the minutes of the last Annual General Meeting of the Company.

2. [To receive, consider and adopt the audited financial statements of the
Company for the financial year ended on June 30, 2018 together with
Directors’ and Auditors’ Reports thereon.

3. [To appoint auditors of the company for the next financial year 2018-2019 and
fix their remuneration. The retiring Auditors M/s Baker Tilly Mehmood Idress
Qamar, Chartered Accountants, being eligible, have offered themselves for

reappointment as Auditors of the company.
4. |To transact any other business with the permission of the Chaima f\)\‘

{fl/ the Board

Muhamm&ipIirhaid Akhtar
Lahore Company Secretary
October 06, 2018

NOTES:

1- | The share transfer books of the company will remain closed and no transfer of
shares will be accepted for registration from 20" October, 2018 to 27"
October, 2018 (both days inclusive).

2- | A member entitled to attend and vote at the general meeting may appoint any
other member as proxy in writing to attend the meeting and vote on his/her
behalf. Duly completed form(s) of proxy must be deposited with the Company
at the Registered Office of the Company not later than 48 hours before the
time fixed for the meeting.

3.1 CDC Account Holders are requested to bring with them their CNIC along with
participant 1.D &their account number at the time of meeting in order to
facilitate identification, Tn case of corporate entity, a certified BOD resolution/
valid power of attorney with specimen signature of the nominee be produced
at the time of meeting.

4-| Members are requested to notify immediately changes of their addresses (if
any) to our Shares Registrar M/s Hameed Majeed Associates (Pvt) Limited,
Karachi Chamber, Hasrat Mohani Road, Karachi.
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i GULISTAN SPINNING MILLS LIMITED

iDirector’s Report to Shareholders

The Directors of your Company are pleased to place their report together with the Auditor’s Report
and audited Financial Statements of the Company for the year ended June 30, 2018 at the Annual
‘General Meeting of Company.

Overview

The year under review has also been proved difficult period. Severe energy crises coupled with on-
going financial impediments have obstructed the utilization of production capacities. The root cause
for this underutilization had been non-availability of working capital facilities which were blocked by
the banks/financial institutions unilaterally, and resultantly the Company could not efficiently
purchase sufficient raw material to run the installed capacities at optimum level. This hindered the
Company’s plan to achieve the desired production targets which badly affected our sales turnover as
well as profitability of the Company. In spite of the ongoing adverse eventualities the Management is
making all possible efforts to keeps the Mills operational.

The debt amortization profile, higher interest cost and associated liquidity problems have forced the
Company to initiate restructuring of its debt obligations subject to reconciliation of financial
obligations to ensure continued timely discharge of its commitments to its lenders. The Company has
initiated the debt restructuring process with the help of the key lending financial institutions. In this
regard leading law firm has been appointed as transaction lawyer and restructuring plan/terms are in
process of finalization and majority of banks/financial institutions have agreed in principle to the
restructuring process. Once achieved it would improve the company’s financial health and liquidity of
the Company.

The Management is conscious of the issues that are affecting our operations and are committed to
plans to turn Company into profitable entity by implementing the restructuring process for better
financial position, strengthening our operations through proficient acumen, improving manufacturing
processes and offering better service to our customers.

Operating & Financial Performance

Operating indicators 2018 2017
(Rupees) (Rupees)

Sales - 11,700,000/~
Cost of goods sold (43,905,441)/- (55,070,749)/-
Financial cost (130,833)/- (4,493,413)/-
Pre tax Loss (43,150,938)/- (49,051,322)/-
Provision for taxation 10,565,379/- 16,277,777/-
Loss after taxation (32,585,559)/- (32,773,545)/-

Future Outlook

The Company’s Management in order to offset the effect of increased power cost and Rupee
devaluation is trying hard to utilize the production capacity to its optimum level.

The high cost of production resulting from higher cotton prices, rising energy costs, increasing prices
of imported inputs due to depreciation of Pakistani rupee, double digit inflation, and prolonged power
cuts are posing serious threats to textile sector. On these fronts the situation is expected to remain
volatile in the future.

Going forward, the Company is focusing on strategy to consolidate its customer base, rationalize
production volume and achieve pricing targets to increase profitability. Bottle neck in achieving these
miles stones was non-availability of working capital lines. This impediment is expected to be over in

I e S o e



near future as the restructuring process is expected to be completed soon and this would result in better
utilization of production capacities. Once the ongoing reconciliation & restructuring process is
completed, we would be in better position to embark upon timely better priced procurement of the
required raw materials. To increase profitability and improve performance, wide ranging and
significant measures are being implemented by the Company focusing on cost reduction and increase
in margins.

Subsequent to the restructuring and other proposed measures mentioned above, the Management of the
Company envisaged for the continuing operations of the Company. With positive impact on finance
costs, reduced costs, more effective management of resources and raw material procurement, the
Company is expected to operate profitably, subject to impact, if any, of uncontrollable external
circumstances including power crises and global market conditions.

Auditors’ Observations

Auditors’ Observation regarding going concern, the Management has approached the banks/financial
institutions for speed up the process of negotiations and finalization of financial restructuring of its
debts and is confident that outcome will be positive. It is worth noting that restructuring process is at
final stage and in this respect majority of the banks/financial institutions have agreed in principle to it.
A Scheme of Arrangement by the Creditors is in process of finalization with the banks which 1s being
drafted by the Transaction Lawyer and after its approval from Honourable Sindh High Court, a
syndicated restructuring agreement is proposed to be executed between the Company and respective
banks. According to restructuring terms all ongoing litigations by or against the Company will be
withdrawn by the respective parties.

The Management is making utmost efforts to recover from the present financial crises and has made
its best and maximum possible efforts to come out from the prevailing crisis. Reluctantly, the
Management has to retrench most of their manpower strength and has taken steps towards resource
conservations, effective utilizations of natural resources and raw materials. The Management therefore
is of the view that after restructuring of debts going concern observation will be resolved.

Due to pending litigation in the High Court against the Company for recovery of amount, the
Company has not provided accrued mark-up in these accounts. Consequently banks/financial
institutions have not confirmed the amounts which are already disputed by the Company.

The Company is very hopeful that with reconciliation of amounts, release of security in post re-
profiling scenario, the financial health of the Company will be improved which will enable the
Company to purchase cost effective timely raw material, manage the resources properly, combat the
pressures of local and global market and tackle with energy crises.

Corporate Governance

The Company has been complying with the rules & regulations of Securities and Exchange
Commission of Pakistan and has implemented better internal control policies with more rigorous
checks and balances.

Board meetings and attendance

Four (4) meetings of the Board of Directors were held and attendance thereof by each director is as
follows:

Name of Director No of meeting attended
Mr. Sohail Magsood 4
Mr. Iftikhar Ali 3
Mr.Magsood ul Haq 0
Mr.Muhammad Yousaf 3
Mr. Akhtar Aziz 1

Mr. Abid Sattar
Mr.Muhammad Akhtar Mirza
Mr Ashraf Khan

N

The
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infi

In
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Mr. Muhammad Arif 1
Mr Muhammad Asif Akram 0
Leaves of absence were granted to the members who could not attend the meetings.
Audit Committee

The Board of Direciors of the Company in compliance with the Code of Corporate Governance has
established an Audit Commiiiee. Four (4) meetings ol the Audit Committee were held and atendance
thereot by each member is as tollows:

Name of Members No of meeting attended
Mr. Abid Sattar 4
Mr.M Akhtar Mirza 4
Mr.Muhammad Yousal 3
Mr. Akhtar Aziz !

HR & Remuneration Committee

Ihe Board of Directors of the Company in compliance with the Code of Corporate Governance has
also established HR & Remuneration Committee. The names of its members are given in the Company
information.

Internal Audit Function

The Board has implemented a sound and effective internal control system including operational.
financial and compliance controls to carry on the business of the Company in a controlled
cnvironment in an efficient manner to address the Company's basic objectives.

Internal audit findings are reviewed by the Audit Committee, where necessary. action taken on the
basis of recommendations contained in the internal audit reports.

Corporate Governance & Financial Reporting Framework

As required by the code of corporate governance, directors are pleased to report that:

. The financial statements prepared by the Management of the Company present fairly its true
state of affairs, the results of its operations, cash flows and changes in equity.

. Proper books of account of the Company have been maintained.

J Appropriate accounting policies have been consistently applied in preparation of financial
statements and accounting estimates are based on reasonable and prudent judgment.

. International accounting standards. as applicable in Pakistan have been followed in preparation
of financial statements.

. The system of internal control is sound and has been effectively implemented and monitored.

¢ 'The Board is satisfied that there is no concern as regard to going concern under the Code and

as duly explained in note 1.3 of Financial Statements.

. There has been no material departure from the best practices of corporate governance as
detailed in the listing regulations of the stock exchanges.

. Key operating and linancial data for the last six ycars is annexed.

. There are no statutory payments on account of taxes, duties, levies and charges which are
outstanding as on June 30. 2017 except for those disclosed in the financial statements.

. No material changes and commitments affecting the tinancial position of your Company have
occurred between the end of the f{inancial vear to which this Balance Sheet relates and the date
of the Directors® Report, except for those disclosed in the financial statements.

Earnings/(Loss) Per Share

The loss per share of the Company for the period ended June 30, 2018 was Rs. (0.39 ) as compared to
the previous year of Rs. (2.24)

Dividends




Due to circumstances discussed above, the Board of Directors does not recommend dividend for the
year ended on June 30, 2018.

Corporate Social Responsibility

The company is responsible corporate citizen and fully recognizes its responsibility towards
community, emplovees and environment.

Web presence

Annual and periodical financial statements of the Company are also available on the Company website
www.eulshan.com.pk for information of the shareholders and others.

Related Party Transactions

The transactions between the related parties were made at Arm’s Length prices determined in
accordance with the “comparable uncontrolled price method”. The Company has fully complied with
the best practices on transfer pricing as contained in the listing regulations of stock exchanges in
Pakistan.

Trading in Company’s Shares

During the vear under review the trading in shares of the Company by the Directors, Chief Exccutive
Officer. Chiet Financial Officer, Company Sccretary and their spouse and minor children is as
follows:

Name Opening Balance  Purchases Sales Closing Balance
as on 01.07.2017 as on 30.06.2018
NIL NIL NIL NIL

Statement on Value of Staff Retirement Benefit
As on June 30, 2018 deferred liability for gratuity is Rs.511,751/-
Auditors

Messrs Baker Tilly Mchmood Idress Qamar, Chartered Accountants being cligible have offered
themselves for re-appointment. The Audit Committee has also recommended their appointment as
External Auditors of the Company for the next financial year 2018 - 2019.

Pattern of Shareholding

The pattern of shareholding as at June 30, 2018 including the information under the code of corporate
of governance is annexed.

Acknowledgement

Finally, the Board avail this opportunity to thank our valued customers and financial institutions
whose faith and support over the years has fostered a mutually beneficial relationship which played a
pivotal role in improving our products services and contributions to the economy.

The Board also wishes to place on record its appreciation for the employees members of management
team for their efforts, commitment and hard work and to the shareholders for the trust and confidence
reposcd In it.

On behalf of the Roard
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CHIEF EXECUTIVE

Lahore Oct 5. 2018
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Gulistan Spinning Mills Limited

l | I | 1st Floor, Garden Heights, 8-Aibak Block, New Garden Town, Lahore, Pakistan,

UAN: +92-42-111-200-000, Tel: +92-42-35941819-23 Fax: +92-42-35941737-38
E-mail: info@gulistangroup.com.pk, G.N. Comtext: AZIPK0O02

STATEMENT OF COMPLIANCE WITH THE LISTED COMPANIES
(CODE OF CORPORATE GOVERNANCE) REGULATIONS-2017

Year Ended June30, 2018

The company has complied with the requirements of listed Companies (Code of Corporate
Governance) Regulation-2017 (the regulations) in the following manner

|- The total number of directors is seven (including the Chief executive officer). The
composition of the board is as follow.

Category Names
Independent Director Mr.Akhtar Aziz and Muhammad Asif Akram
Executive Directors Mr.Sohail Magsood and Mr.Muhammad Ashraf Khan
Non-Executive Directors Mr. Muhammad Arif, Mr. Muhammad Akhtar Mirza,Mr.Abid
Sattar, Mr.Muhammad Asif Akram and Mr. Akhtar Aziz

l. The directors have confirmed that none of them is serving as a director in more than five
' (5) listed companies, including this Company. -

2. All resident directors are registered as taxpayers expect three (under process of
registration) and none of them has defaulted in payment of any loan to-a banking
company, a DFI or an NBFI or, being a member of a stock exchange, has been declared
as a defaulter by that stock exchange.

3. Casual vacancies occurring in the Board during the period under review were filled statutory
period given in the code.

4. The company has prepared a “Code of Conduct” and has ensured that appropriate steps have
been taken to disseminate it throughout the company along with its supporting policies and
procedures.

5. The Board has developed a Vision/Mission statement, overall corporate strategy and
significant policies of the Company. A complete record of particulars of significant
policies along with the dates on which they were approved or amended has been
maintained.

6. All the powers of the Board have been duly exercised and decisions on material
transactions including appointment and determination of remuneration and term and
conditions of employment of the chief executive officer and executive and non-executive
directors have been taken by the Board.

7. The meetings of the Board were presided over by the Chairman and, in his absence, by a
director elected by the Board for this purpose and the Board met at least once in every
quarter. Written notices of the Board meetings, along with agenda and working papers,
were circulated at least seven days before the meetings. The minutes of the meetings were
appropriately recorded and circulated.

8. The Board has approved appointment of Chief Financial Officer, Company Secretary and
Head of Internal Audit, including their remuneration and terms and conditions of
employment. '

9. The directors’ report for this year has been prepared in compliance with the requirements of the
CCG and fully describes the salient matters required to be disclosed.




Gulistan Spinning Mills Limited

1st Floor, Garden Heights, 8-Aibak Block, New Garden Town, Lahore, Pakistan.
UAN: +92-42-111-200-000, Tel; +92-42-35941819-23 Fax: 492-42-35941737-38
E-mail: info@gulistangroup.com.pk, G.N. Comtext: A21PK002

10. The financial statements of the company were duly endorsed by CEO and CFO before approval
of the board.

| [. The Board has formed committees, comprising of members are given below.

.

20.

A) Audit Committee

Mr.Akhtar Aziz Chairman
Mr.Muhammad Akhtar Mirza Member
Mr.Abid Sattar Member

B) HR & Remueration Committee

Mr.Muhammad Asif Akram Chairman
Mr.Abid Sattar Member
Mr.Muhammad Akhtar Mirza Member

. The term of reference of aforesaid committees have been formed, documented and advised

to the committees for compliance.

. The frequency of the meetings (quarterly / half yearly / annually) ere as per following.

a)Audit Committee Four Meeting were held during the financial year
with at least one meeting in each quarter.

b) HR & Remuneration Committee Four Meeting were held during the financial year.

. The meetings of the audit committee were held at least once every quarter prior to approval

of interim and final results of the company and as required by the CCG. The terms of
reference of the committee have been formed and advised to the committee for compliance.

The board has formed an HR and Remuneration Committee. At present it comprises of
three board members of whom two are non-executive directors and chairman of the
committee is a non-executive director.

. The Company will appoint female director as per CCG regulation-2017 within the due

course of time.

. The board has set up an effective internal audit function.

The statutory auditors of the company have confirmed that they have been given a
satisfactory rating under the quality control review program of the ICAP, that they or any of
the partners of the firm, their spouses and minor children do not hold shares of the company
and that the firm and all its partners are in compliance with International Federation of
Accountants (IFAC) guidelines on code of ethics as adopted by the ICAP.

. The statutory auditors or the persons associated with them have not been appointed to

provide other services except in accordance with the listing regulations and the auditors
have confirmed that they have observed IFAC guidelines in this regard.

We confirm that all other requirements of the regulations-2017 have been complied with

On behalf of the board of Directors

<da. A .M
Lahore: October 05, 2018 h@%é\aﬁ%&adsood)

Chief Executive




BTLHR/AA/GTSM-69/2018/12

INDEPENDENT AUDITOR’S REVIEW REPORT TO THE MEMBER OF GULISTAN SPINNING
MILLS LIMITED
Review Report on the Statement of Compliance contained in Listed Companies (Code of Corporate
Governance) Regulations, 2017

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of Corporate
Governance) Regulations, 2017, (“the Regulations”) prepared by the Board of Directors of Gulistan Spinning Mills
Limited for the year ended June 30, 2018 in accordance with the requirements of regulation 40 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the Company. Our
responsibility is to review whether the Statement of Compliance reflects the status of the Company’s compliance
with the provisions of the Regulations and report if it does not and to highlight any non-compliance with the
requirements of the Regulations. A review is limited primarily to inquiries of the Company’s personnel and review
of various documents prepared by the Company to comply with the Regulations.

As a part of our audit of the financial statements we are required to obtain an understanding of the accounting and
“internal control systems sufficient to plan the auditand develop an effective audit approach. We are not required to
consider whether the Board of Directors’ statement on internal control covers all risks and controls or to form an
opinion on the effectiveness of such internal controls, the Company’s corporate governance procedures and risks.

The Regulations require the Company to place before the Audit Committee, and upon recommendation of
the Audit Committee, place before the Board of Directors for their review and approval, its related party transactions
and also ensure compliance with the requirements of section 208 of the Companies Act, 2017. We are only
required and have ensured compliance of this requirement to the extent of the approval of the related party
transactions by the Board of Directors upon recommendation of the Audit Committee. We have not carried out
procedures to assess and determine the Company’s process for identification of related parties and that whether
the related party transactions were undertaken at arm’s length price or not.

Following instances of non-compliance with the requirement(s) of the Regulations were observed which are not
stated in the Statement of Compliance:

1. The Company has not appointed any female director on its board.

2. The Company has appointed only one independent director.

3. During the year, no orientation courses were arranged for its directors to apprise them of their duties and
responsibilities. The board has ensured arrangement of orientation courses for its directors by the end of
June 30, 2019.

4. Nomination committee and risk management committee are not formed by the board.

5. The Company has not prepared, circulated and filed quarterly unaudited financial statements and half
yearly financial statements subject to a limited scope review as required by clauses (xviii and xix) of the
Code.

Based on our review, except for the above instance(s) of non-compliance, nothing has come to our attention which
causes us to believe that the Statement of Compliance does not appropriately’ reflect the Company's compliance,
in all material respects, with the Regulations as applicable to the Company for the year ended June 30, 2018.

BAKER TILLY MEHMOOD IDREES QAMAR, Lahore
Chartered Accountants Date: October 05, 2018

Name of Engagement Partner: Bilal Ahmed Khan




BTLHR/AA/GTSM-69/2018/11
INDEPENDENT AUDITOR’S REPORT

To the members of Gulistan Spinning Mills Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Gulistan Spinning Mills Limited (the
Company), which comprise the statement of financial position as at June 30, 2018, and the statement
of profit or loss and other comprehensive income, the statement of changes in equity, the statement
of cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information, and we state that we have
obtained all the information and explanations which, to the best of our knowledge and belief, were
necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us,
because of the significance of the matters discussed in basis for adverse opinion paragraph, the
statement of financial position, statement of profit or loss and other comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming part
thereof do not conform with the accounting and reporting standards as applicable in Pakistan and
do not give the information required by the Companies Act, 2017 (XIX of 2017), in the manner 50
required and respectively do not give a true and fair view of the state of the Company's affairs as at
June 30, 2018, and of the loss and other comprehensive loss, the changes in equity and its cash flows
for the year then ended.

Basis for Adverse Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence that we have obtained is sufficient
and appropriate to provide a basis for our adverse opinion.

a) as described in note 123 to the financial statements, the financial statements have been prepared
on going concern basis. The Company has accumulated loss of Rs. 1,689.53 million as at June 30,
2018, shareholder’s equity is negative by Rs. 1,169.97 million and as of that date the Company’s
current liabilities exceed its current assets by Rs. 1,805.19 million. The Company has closed its
operations due to working capital constraints indicating facing financial problems. Further,
various banks and financial institutions have filed recovery suits against the Company as
detailed in note 29.1 to the financial statements and the ultimate outcome of these suits cannot
presently be determined because these matters are pending before various courts. These events
indicate a material uncertainty that may cast significant doubt on the Company’s ability to
continue as a going concern and therefore the Company may be unable to realize its assets and
discharge its liabilities in the normal course of business. The financial statements and notes
thereto do not disclose this fact. The management of the Company also did not provide us its
assessment of going concern assumption used in the preparation of the financial statements and
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the future projections indicating the economic viability of the Company. In our opinion, the
going concern assumption used in the preparation of these financial statements is inappropriate.

b) Certain litigations have been filed by / against the Company as disclosed in note 29.1 to these
financial statements. Management and the legal counsels of the Company in their respective
direct response to our confirmation requests have not provided us their assessment of the
potential outcome of these litigations. Accordingly, the Company has not provided for the
outcome of these litigations. The mark-up / interest on long-term finances, lease finances and
short-term borrowings to the extent aggregating Rs. 943.25 million, including balance of Rs.
122,85 million for the current year, has not been accrued in these financial statements, thereby
increasing shareholders’ equity and current liabilities by Rs. 943.25 million, and reducing loss
for the current year by Rs. 122.855 million as fully detailed in note 25.1 to the financial

. statements.

¢) we have not received year end confirmations from banks and financial institutions in respect of

bank balances aggregating Rs. 6.104 million (note 16.1) and short-term borrowings aggregating

| Rs. 1,144.495 million (note 26.4). No confirmations have been received in respect of lease

deposits (note 8), long-term finances from banking companies (note 21 and 27), liabilities against

assets subject to finance lease (note 22 and 27), payable against overdue letter of credit (note

24.2), and accrued mark-up / interest (note 25 and 14). Further, year-end bank statements from

various banks and financial institutions in respect of bank balances and short-term borrowings
were also not available.

d) as discussed in note 6 and 19 to the accompanying financial statements, frechold and leasehold
land, buildings on freehold and leasehold land, plant and machinery, electric installation and
mills equipment are carried at revaluation model. The Company has not carried out revaluation
exercise of the said items of property, plant and equipment. Accordingly, we remained unable
to ascertain whether the carrying value of the items of property, plant and equipment and
related surplus on revaluation of property, plant and equipment and disclosures thereof, is
sufficient in the financial statements. _

€) Stock-in-trade aggregating Rs. 52.379 million has not been verified; and

Key Audit Matter(s)

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, forming our opinion thereon, and we do
not provide a separate opinion on these matters. In addition to the matters described in the basis for
Adverse Opinion section, we have determined the following matters to be the key audit matters to
be communicated in our report.

Key audit matter How the matter was addressed in our audit.

1. Valuation of trade debts Our audit procedure to assess the valuation
of trade debts amongst others, include the
Refer to note 11 to the financial statements and following;

accounting policy in note 515 to the financial
statements. — Obtaining an understanding of the
management’s basis for the
determination of the provision required
at the year end and the receivables
collection process.

The company has significant balance of trade debts.
Provision against doubtful trade debts is based on
management  judgment to  determine the
appropriate level of provision against balances




which may not ultimately be recovered.

We identified recoverability of trade debts as a key
audit matter as it involves significant management
judgment in determining the recoverable amount of
trade debts.

- On sample basis, closing balances
confirmed by  circularization  of
confirmation and  compared the
responses received with balances as per
clients’ record.

— For a sample trade debts, tested the
adequacy of the provision for the
doubtful debts recorded against the trade
debts while taking into account the
ageing of receivables at year end and
cash receivable after year end as well as
assessing the judgment made by the
management in relation to the credit
worthiness of the debtors.

— Testing the accuracy of the data on
sample basis extracted from the
Company accounting systems which is
used to calculate the ageing of trade
receivables; and

— Assessing the historical accuracy of
provisions for doubtful debts recorded
by examining the utilization or release of
previously recorded provisions.

2. Change in accounting policy as a result of
changes in the Companies Act, 2017.

As referred to in note 5.1 to the accompanying
financial statements, the Companies Act, 2017 (the
Act) became applicable for the first time for the
preparation of the Company’s annual financial
statements for the year ended June 30, 2018.

Due to the above, the Company has changed its
accounting policy to account for surplus on
revaluation of plant and machinery (refer note 6)
with retrospective effect. Previously, surplus on
revaluation was presented in the financial
statements below the equity and change in surplus
was taken directly to equity. Due to change in
accounting policy, surplus on revaluation will be
part of the equity and revaluation changes will be
taken through other comprehensive income.

The impact of said change in accounting policy has
been disclosed in note 5.1 to the accompanying
financial statements. ;

Our audit procedures include the following:

—  We assessed the procedures applied by
the management for identification of
changes required in the financial
statements due to the application of the
Act. We considered the adequacy and
appropriateness of the additional
disclosures and changes to the previous
disclosures  based on the new
requirements;

— Re-performed the calculations based on
the working and valuation reports of the
respective year to ensure that values of
plant and machinery, and surplus on
revaluation of plant and machinery have
been properly restated in the financial
statements; and




We have considered the above as a key audit matter
due to the significant amount of surplus on
revaluation of plant and machinery, requirements to
apply changes retrospectively in compliance with
IAS 8 - Accounting Policies and Changes in
Accounting Estimates and Errors, and involvement
of expert for valuation of plant and machinery by
management.

— In respect of the change in accounting
policy for  the accounting  and
presentation of revaluation surplus as
referred to in note 5.1, 6 and 19 to the
accompanying financial statements; we
assessed the accounting implications and
disclosures in the financial statements in
accordance  with  the  applicable
accounting and reporting standards.

3. Current and deferred tax

As discussed in note 5.10, 23 and 36 to the
accompanying financial statements, the Company
has recorded reversal of temporary difference that
resulted in reduction of tax expense amounting to
Rs. 10.565 million.

We considered the above matters to be a key audit
matter due to the judgments and estimates inherent
in the calculation of tax expense.

Our audit procedures included the
followings:

— Developed an understanding  of
management process for calculating tax
expense;

_  Assessed the extent to which provisions
are supported by underlying
circumstances and determined that they
are being made on basis consistent with
previous years; '

_ Assessed the appropriateness  of
provisions recorded in the financial
statements by using our specialists tax
knowledge and reviewing the latest tax
returns filed by the Company;

— Critically analyzed and challenged the
assumptions used by the management in
calculating tax expense; and

— Ensured that the tax calculated is in
accordance with the requirements of IAS
12 and the Income Tax Ordinance, 2001.

4. Preparation of financial statements under the
Companies Act, 2017

The Companies Act, 2017 (the Act) became
applicable for the first time for the preparation of
the Company’s annual financial statements for the
year ended June 30, 2018.

The Act forms an integral part of the statutory
financial reporting framework as applicable to the
Company and amongst others, prescribe the nature
and contents of disclosures in relation to various
elements of the financial statements.

Our procedures included, but were not
limited to:

_  We assessed the procedures applied by
the management for identification of the
changes required in the financial
statements due to the application of the
Act.

_ We considered the adequacy and
appropriateness  of  the additional
disclosures and changes to the previous
disclosures based on the new
requirements.




In case of the Company, specific additional | — We verified on test basis the supporting
disclosures and changes to the existing disclosures evidences for the additional disclosures
have been included in the financial statements. and ensured appropriateness of the

3 disclosures made.
The above changes and enhancements in the

financial statements or considered Important and
key audit matter because of the volume and
significance of the changes in the financial
statements resulting from the transition to the new
reporting requirements under the Act.

For further information, refer to note 3.1 to the
financial statements.

Information Other than the Financial Statements and Auditors Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the Annual Report, but does not include the financial statements and our
auditors' report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and requirements
of Companies Act, 2017, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters relating to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these financial statements.




As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt in the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

¢ FBvaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify in our audit.

We also provide the board of directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable related
safeguards.

From the matters communicated with the board of directors, we determine those matters that were
of most significance in the audit of the financial statements of the current and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so
would reasonable be expected to outweigh the public interest benefits of such communications.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) proper books of accounts have been kept by the Company as required by the Companies
Act, 2017;

b) because of the matters described in Basis for Adverse Opinion section, the statement of
financial position, the statement of profit or loss and other comprehensive income, the




statement of changes in equity and the statement of cash flows together with the notes
thereon have not been drawn-up in conformity with the Companies Act, 2017, and
however, the same are in agreement with the books of accounts and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company’s business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (VIII of
1980).

The engagement partner on the audit resulting in this independent auditor’s report is Bilal Ahmed Khan.

BAKER TILLY MEHMOOD IDREES QAMAR, Lahore

Chartered Accountants Date: October 05, 2018




GULISTAN SPINNING MILLS LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2018

2018 2017 2016
Note Rupees Restated Restated
Rupees Rupees
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 6 844,863,223 869,698,395 896,048,764
Long-term investments 7 19,466,439 17,357,499 15,471,666
Long-term deposits 8 2,061,925 2,061,925 2,780,500
866,391,587 889,117,819 914,300,930
CURRENT ASSETS
Stores, spare parts and loose tools 9 2,550,990 3,401,320 4,535,094
Stock-in-trade 10 52,379,543 70,242,593 93,522,390 -
Trade debts 11 3,548,833 9,396,038 12,075,000
Loans and advances 12 - 104,004 464,126
Trade deposits and short-term prepayments 13 4,386,414 4,516,500 4,813,105
Accrued mark-up / interest 14 349,994 349,994 349,994
Tax refunds due from Government 15 6,607,367 6,607,355 6,606,851
Cash and bank balances 16 6,106,142 6,502,337 6,118,962
75,929,283 101,120,141 128,485,522
TOTAL ASSETS 942,320,870 990,237,960 1,042,786,452
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized capital 17 150,000,000 150,000,000 150,000,000
Issued, subscribed and paid-up capital 17 146,410,000 146,410,000 - 146,410,000
Reserves 18 24,983,168 24,983,168 24,983,168
Surplus on revaluation of property, plant
and equipment 19 351,794,393 357,363,998 366,954,801
Accumulated losses (1,693,166,719) (1,669,780,261) (1,646,597,518)
Total equity (1,169,979,158) (1,141,023,095) (1,108,249,549)
Sub-ordinated loan 20 103,000,000 103,000,000 103,000,000
NON-CURRENT LIABILITIES
Long-term finaning 21 - - =
Liabilities against assets subject to
finance lease 22 - - -
Deferred liabilities 23 128,178,268 142,373,142 159,359,780
128,178,268 142,373,142 159,359,780
CURRENT LIABILITIES
Trade and other payables 24 430,220,759 434,978,873 441,178,373
Accrued mark-up / interest 25 39,778,395 39,778,395 35,775,002
Short-term borrowings 26 1,145,119,666 1,145,127,705 1,145,119,665
Current portion of non-current liabilities 27 260,934,641 260,934,641 261,534,122
Provision for taxation 28 5,068,299 5,068,299 5,069,059
1,881,121,760 1,885,887,913 1,888,676,221
CONTINGENCIES AND COMMITMENTS 29 - - -
TOTAL EQUITY AND LIABILITIES 942,320,870 990,237,960 1,042,786,452

The annexed notes from 1 to 47 form an integral part of these financial statements.
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GULISTAN SPINNING MILLS LIMITED

STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2018

Note
Sales - net 30
Cost of sales 31
Gross loss
Administrative expenses 32
Other expenses 33
Loss from operations
Other income 34
Finance cost 35
Loss before taxation
Taxation 36
Loss after taxation
Loss per share - basic and diluted 37

2018 2017
Rupees Rupees

- 11,700,000
(43,905,441) (55,070,748
(43,905,441) (43,370,74%
1,223,604 3,066,214

- 390,124
(1,223,604) (3,456,341}
(45,129,045) (46,827,090
2,108,940 2,269,18l
(130,833) (4,493,413
(43,150,938) (49,051,323
10,565,379 16,277,777%
(32,585,559) (32,773,546
(2.23) (2.24

The annexed notes from 1 to 47 form an integral part of these financial statements,
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GULISTAN SPINNING MILLS LIMITED
STATEMENT OF OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2018

2018 2017
Rupees Rupees
Loss after taxation (32,585,559) (32,773,546)
Other comprehensive income = -
Total comprehensive loss for the year (32,585,559) (32,773,546)

The annexed notes from 1 to 47 form an integral part of these financial statements.

P

%;'i-“

Chief Executive Chief Financial Officer

Wq((@//

Director




GULISTAN SPINNING MILLS LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2018

2018 2017
Note Rupees Rupees |

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation (43,150,938) (49/051,311
Adjustments for non-cash charges and other items:

Depreciation 24,835,173 26,152,277

Provision for slow moving stores and spares 850,330 1,133,718

NRYV loss on stock-in-trade 17,863,050 23,279,7¢

Finance cost 130,833 4,493,41

Gain on disposal of property, plant and equipment - (3833

Interest accrued (2,108,940) (1,885,838
Cash flows before working capital changes (1,580,492) 3,738,75
Net changes in working capital 38 1,323,169 (3,376,06
Cash (used in) / generated from operations (257,323) 362,69
Finance cost paid (130,832) (490,02
Staff retirement benefits - gratuity paid - (197,11
Income tax paid - (76
Net cash used in operating activities (388,155) (325,19
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of property, plant and equipment - 581,440
Receipt of security deposit = 718,573
Net cash from investing activities - 1,300,014
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of liabilities against assets subject to finance Jease = (599,481)
Net cash used in financing activities - (599,481
Net (decrease) / increase in cash and cash equivalents

during the year (388,155) 375,335
Cash and cash equivalents at beginning of the year 5,870,374 5,495,039

Cash and cash equivalents at end of the year 40 5,482,219 5,870,374 {

The annexed notes from 1 to 47 form an integral part of these financial statements.
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GULISTAN SPINNING MILLS LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2018

Reserves
7 Un-realized loss Capital
Share Accumulated reserve -
2eS onre- .
capital Sha‘re Y s S losses Revaluation Total
Premium . vailable for sale surplus
513 investment
1,323
‘3\ Rupees I
_ Balance as at June 30, 2016 - as 146,410,000 25,000,000 (16,832)  (1,646,597,518) - (1,475,204,350)
2,277 previusly reported
3,774 Effect of change in accounting policy - - - - 366,954,801 366,954,801
G
2,797 Balance as at July 1, 2016 - restated 146,410,000 25,000,000 (16,832) (1,646,597,518) 366,954,801 (1,108,249,549)
3,413 Surplus on revaluation of property,
3,347) plant and equipment realized
5 833) the year on account of
3—,-75—8— depreciation - net of tax - - - 9,590,803 (9,590,803) =
_, Total comprehensive loss for the year - - - (32,773,546) (32,773,546)
,066)
,692 Balance as at June 30, 2017 - restated 146,410,000 25,000,000 (16,832) (1,669,780,261) 357,363,998 (1,141,023,095)
\/020) Surplus on revaluation of property,
plant and equipment realized
110) :
the year on account of
760) depreciation - net of tax . s s 9,199,100 (9,199,100 =
198) Total comprehensive loss for the year - - - (32,585,559) (32.,585,559)
Balance as at June 30, 2018 146,410,000 25,000,000 (16,832) (1,693,166,719) 348,164,898 (1,173,608,653)
140
75
114 The annexed notes from 1 to 47 form an integral part of these financial statements.
81) 4
] _ . -~
C-hief Executive Chief Financial Officer Director
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GULISTAN SPINNING MILLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

! LEGAL STATUS AND OPERATIONS

11 Gulistan Spinning Mills Limited: ("the Company") was incorporated in Pakistan on February &
1987, under the Companies Ordinance, 1984, as a public limited company and is quoted on sof
exchanges at Karachi and Lahore (now Pakistan Stock Exchange Limited). The registered office
the Company is situated at 2nd Floor, Finlay House, L1 Chundrigar Road, Karachi in the proving
of Sindh, Pakistan. The principal business of the Company is to manufacture and sale of yarn. T4
manufacturing unit is located at District Kasur in the Province of Punjab.

1.2 The Board of Directors of the Company in its meeting held on April 05, 2011, approved the scher
of merger by amalgamation of Gulistan Spinning Mills Limited and Gulshan Spinning Mi
Limited into Paramount Spinning Mills Limited along-with the approval of share swap ratiol
relation thereto. The Company on orders of the Honourable Sindh High Court called Exg
Ordinary General Meeting on August 01, 2011 in which the said scheme was approved §
shareholders of the Company. The Company filed an application for withdrawal of merg
petition. The Honourable High Court of Sindh vide order dated December 21, 2017, dismissed
merger petition as withdrawn on the application filed by the Company.

1.3 Going concern assumption

The Company has accumulated losses of Rs. 1,689.53 million as at June 30, 2018, and as at that d
its current liabilities exceed its current assets by Rs. 1,805.19 million. This is mainly due to unds
utilization of capacity because of insufficiency of working capital lines. All the working capif
lines and other finances have been blocked by respective banks and financial institutions due§
litigations with these lenders as detailed in note 29.1.1 to these financial statements. The§
conditions along with other adverse key financial ratios and the pending litigations with i
banking companies and financial institutions render the Company unable to operate i
manufacturing facilities in normal manners. This indicates existence of material uncertainty, whid
may cast significant doubt about the Company's ability to continue as a going concern. Theg

following reasons;

(i) Restructuring/rescheduling of existing debt/ loan facilities availed by the Company
The Company along with its restructuring agent (a leading bank) and a few other lendig

term sheet is still in the process of finalization. Once finalized, it will be signed by all partié
and legal documentation will be executed to restructure outstanding debts of the Company§
Salient features of this indicative term sheet are as follows;

= the existing facilities will be restructured and consolidated into a long
term finance facility and aggregate principal outstanding will be repa
over 8 years. The sponsors will inject equity amounting Rs. 200.00 milliog
within one year of the effective date of debt restructuring through salef
various assets. Balance of the outstanding facility amount will be repaid it
instalments over a period of 8 years on quarterly basis as per the agreed
repayment schedule;

- total accrued and outstanding mark-up due/payable till June 30, 2018, by
the Company to its existing lenders will be repaid starting immediately
after the expiry of 8 years time period of principal repayment on quarteri
basis over a 2 years period (accrued mark-up period); and




= mark-up rate shall be 5.00% per annum (referred as beginning tenor mark-
up) for the first 2 years of repayment tenor, however, a mark-up of 0.25%
per annum shall be paid by the Company during the first two years of the
beginning tenor mark-up period; whereas the remaining differential mark-
up amount i.e. 4.75% shall be accumulated and paid thereafter quarterly, -
starting immediately after the accrued mark-up period. For the remaining
6 years of the restructured facility, mark-up shall be charged and repaid
on quarterly basis at the rate of 5.00% per annum.

(ii) the management has made arrangements whereby third party cotton is being processed
against processing fee for utilization of unutilized capacity.

(iii) the management has also undertaken adequate steps towards the reduction of fixed cost
and expenses. Such steps include, but not limited to, right sizing of the man power, resource
conservation, close monitoring of other fixed cost etc.

The indicative term sheet as referred above, has not been agreed upon to date, by majority of the lending
financial institutions. Despite this, the management optimistically anticipates that in future all lending
institutions would agree the proposed terms, hence, this proposed restructuring along with the above-
mentioned steps will not only bring the Company out of the existing financial crisis, but also contribute
significantly towards the profitability of the Company in the foreseeable future. Therefore, these
financial statements do not include any adjustment that might result, should the Company not being
able to continue as a going concern.

BASIS OF PREPARATION
2.1 Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards
as applicable in Pakistan. Approved accounting standards comprise of such International Financial
Reporting Standards (IFRSs) issued by the International Accounting Standards Board (IASB) as are
notified under the Companies Act, 2017, provisions of and directives issued under the Companies
Act, 2017. In case requirements differ, the provisions or directives of the Companies Act, 2017 shall
prevail.

2.2 Basis of measurement

These financial statements have been prepared under the historical cost convention, except for
certain classes of property, plant and equipment which have been included at
revalued/recoverable amounts, certain financial assets which are carried at fair values and staff
retirement benefit which has been recognised at present value as determined by the management.

2.3 Functional and presentation currency

These financial statements are presented in Pak Rupees, which is the Company's functional
currency. All financial information presented in Pak Rupee has been rounded-off to the nearest
Rupee except stated otherwise.

STANDARDS, INTERPRETATIONS AND AMENDMENTS ADOPTED DURING THE YEAR

The following amendments to existing standards have been published that are applicable to the
Company's financial statements covering annual periods, beginning on or after the following dates:

3.1 New accounting standards / amendments and IFRS interpretations that are effective for the year
ended June 30, 2018

The following standards, amendments and interpretations are effective for the year ended June 30,
2018. These standards, interpretations and the amendments are either not relevant to the
Company's operations or are not expected to have significant impact on the Company's financial
staterments other than certain additional disclosures.




3.2

Amendments to TAS 7 'Statement of
Cash Flows' - Amendments as a result of
the disclosure initiative,

Amendments to IAS 12 'Income Taxes' -
Recognition of deferred tax assets for

Effective from accounting period beginning
on or after January 01, 2017.

Effective from accounting period beginning
on or after January 01, 2017.

unrealised losses.

Certain annual improvements have also been made to a number of TFRSs.

The Companies Act, 2017, (the Act) has also brought certain changes with regard to preparatior
and presentation of annual and interim financial statements of the Company. These changes alse
include change in respect of recognition criteria of surplus on revaluation of Property, Plant and
Equipment. Further, the disclosure requirements contained in the Fourth Schedule to the Act have
been revised, resulting in the:

- elimination of duplicative disclosures with the IFRS disclosure requirements; and

- incorporation of significant additional disclosures.

New accounting standards / amendments and IFRS interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting
periods, beginning on or after the date mentioned against each of them. These standards
interpretations and the amendments are either not relevant to the Company's operations or are nof
expected to have significant impact on the Company's financial statements other than certan
additional disclosures.

Amendments to TFRS 2 - Share-based
Payment - the
classification and measurement of share-

Effective from accounting period beginning

Clarification on on or after January 01, 2018,

based payment transactions.

IFRS 4
Amendments regarding the interaction
of IFRS 4 and TFRS 9.

‘Insurance Contracts'. An entity choosing to apply the overly

approach retrospectively to qualifying
financial assets does so when it first applies
IFRS 9. An entity choosing to apply the

deferral

approach does so for annud
periods beginning on or after January 0],
2R

Effective from accounting period beginning
on or after July 01, 2018.

IFRS 9 'Financial Instruments’ - This
standard  will IAS 39
'Financial Instruments: Recognition and

supersede

Measurement' upon its effective date.

Amendments to IFRS 9 'Financial Effective from accounting period beginning
Instruments' - Amendments regarding on or after January 01, 2019.

prepayment features with negative

compensation and modifications of

financial liabilities.

IFRS 15 'Revenue' - This standard will
supersede 1AS 18, TAS 11, TFRIC 13, 15
and 18 and SIC 31 upon its effective
date.

Effective from accounting period beginning
on or after July 01, 2018.

IFRS 16 'Leases' - This standard will
supersede I1AS 17
effective date.

Effective from accounting period beginning

'Leases’ upon  its on or after January 01, 2019.
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Amendments to 1AS 19 'Employee Effective from accounting period beginning

Benefits' - Amendments regarding plan on or after January 01, 2019.

amendments, curtailments or

settlements. _

Amendments to IAS 28 'Investments in Effective from accounting period beginning
Associates and Joint Ventures'- on or after January 01, 2019,

Amendments  regarding  long-term

interest in associate or joint venture that

form part of the net investment in the

associate or joint venture but to which

the equity method is not applied.

Amendments to JAS 40 'Investment Effective from accounting period beginning
on or after January 01, 2018, Earlier

Property' - Clarification on transfers of
application is permitted.

property to or from investment property.
Amendments to IFRIC 22 'Foreign Effective from accounting period beginning

and Advance on or after January 01, 2018. Earlier

Currency Transactions
application is permitted.

Consideration’
IFRIC 23 'Uncertainty over Income Tax Effective from accounting period beginning
Treatments": Clarifies the accounting on or after January 01, 2019.

treatment in relation to determination of

taxable profit (tax loss), tax bases,

unused tax losses, unused tax credits and

tax rates, when there is uncertainty over

income tax treatments under IAS 12

‘Income Taxes'.

Other than the aforesaid standards, interpretations and amendments, the International Accounting
Standards Board (IASB) has also issued the following standards which have not been adopted
locally by the Securities and Exchange Commission of Pakistan:

-IFRS 1 First Time Adoption of International Financial Reporting Standards
- IFRS 14 Regulatory Deferral accounts
- IFRS 17 Insurance Contracts

SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of financial statements in conformity with the approved accounting standards requires
the use of certain critical accounting estimates. It also requires the management to exercise its judgement
in the process of applying the Company’s accounting policies. Estimates and judgements are continually
evaluated and are based on historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances. The areas where various assumptions
and estimates are significant to the Company’s financial statements or where judgements were exercised
in application of accounting policies are as follows;

(i) Estimate of useful lives, residual values of property, plant and equipment and recoverable values
to account for impairment loss (note 5.2 and 5.16);

(ii) Net realisable values of stores, spares and loose tools and stock-in-trade (notes 5.7 and 5.8);

) Provision for impairment of trade debts (note 5.15);

(iv) Provision for staff retirement benefit - gratuity (note 5.9); and

(v) Provision for taxation (note 5.10).

SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out

below. Except for the changes as described in note 5.1 below, the accounting polices have been

consistently applied to all the years presented.




5.1

Change in accounting policy

The promulgation of the Companies Act, 2017 (the Act) has repealed the Companies Ordinang
1984 (the Ordinance) and hence, Section 235 of the Ordinance relating to accounting treatment an
presentation of the surplus on revaluation of Property, Plant and Equipment has not been carris
forward in the Act. Consequently, in accordance with the requirements of the Internation
Financial Reporting Standards (IFRSs) - TAS 16 "Property, Plant and Equipment", the said surple |
on revaluation of Property, Plant and Equipment would be presented under equity.

As a result of this change, increases in the carrying amounts arising on revaluation of Propers
Plant and Equipment to be recognised, net of tax, in other comprehensive income and ¢
accumulated reserves in shareholders’ equity. To the extent that the increase reverses a decres
previously recognised in statement of profit or loss, the increase would first be recognised in prof
or ioss. Decreases that reverse previous increases of the same asset would first be recognised ¢
other comprehensive income to the extent of the remaining surplus attributable to the asset, ¢
other decreases would be charged to profit or loss. Each vear, the difference between depreciatior
based on the revalued carrying amount of the asset charged to profit or loss and depreciation baset
on the asset’s original cost, net of tax, would be reclassified from the revaluation surplus o
Property, Plant and Equipment to retained earnings.

Surplus on revaluation of Property, Plant and Equipment would now form part of reserves and th
change in accounting policy has been accounted for retrospectively in accordance with t
requirements of [AS 8 "Accounting Policies, Changes in Accounting Estimates and Errors’ an{
comparative figures have been restated

The effect of change in accounting policy is summarised belgw:

2007 2016
As previously

As previously

stated As restated Restatement stated As restated Restatement
- e RUPQOS oo
Effect on Statement of

Financial position
Surplus on revaluation of Property,

Piant and Equipment 357,363,998 - (357,363,998) 366,954,801 - (366,954,801
Share capital and reserves - 357,363,998 357,363,998 - 366,954,801 366,934,801
Effect on Statement of

Changes in Equity
Capital reserve - 357,363,998 357,363,998 - 366,954,801 366,954,80]

Property, plant and equipment - owned

Items of property, plant and equipment are stated at cost less accumulated depreciation and
accumulated impairment losses with the exception of freehold land which is measured at revalued
amount less accumulated Impairment losses, buildings, plant and machinery/ power house, electric
installation, factory equipment, air conditioner and lease hold power house which are measured at
revalued amount less accurmulated depreciation and accumulated impairment losses.

Capital work-in-progress is stated at cost less any identified impairment loss. Transfers are made to
relevant fixed assets category as and when assets are available for use.

Cost of items of property, plant and equipment comprises purchase price, including import duties
and non-refundable purchase taxes, after deducting trade discounts and rebates, and includes
other costs directly attributable to the acquisition or construction, erection and installation. Major *
renewals and improvements to an ttem of property, plant and equipment are recegnised in the
carrying amount of the item if it is probable that the embodied future economic benefits wil] flow
to the company and the cost of renewal or improvement can be measured reliably. The cost of day
to day servicing of property, plant and equipment are recognised in profit and loss as incurred
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5.3

5.4

Surplus arising on revaluation of an item of property, plant and equipment is credited to surplus
on revaluation of property, plant and equipment, except to the extent that it reverses deficit on
revaluation of the same assets previously recognised in profit and loss, in which case the surplus is
credited to profit and loss to the extent of deficit previously charged to income. Deficit on
revaluation of an item of property, plant and equipment is charged to profit and loss to the extent
that it exceeds the balance, if any held in surplus on revaluation of property, plant and equipment
relating to previous revaluation of that item.

On subsequent sale or retirement of revalued item of property, plant and eguipment, the
attributable surplus net of deferred tax, if any, remaining in the surplus on revaluation of property,
plant and equipment is transferred directly to unappropriated profit. An amount equal to
incremental depreciation, being the difference between the depreciation based on revalued
amounts and that based on original cost, net of deferred tax, if any, is transferred from surplus on
revaluation of property, plant and equipment to unappropriated profit every year.

Depreciation on all items of property, plant and equipment except for freehold land is charged to
profit and loss applving the reducing balance method over the useful life of cach item at the rates
specified in the respective note. Depreciation on additions is charged from the day on which the
asset is available for use, while on disposals depreciation is charged up to the date of disposal or
when the item is classified as held for disposal.

The uscful life and depreciation method are reviewed periodically to ensure that the methed and
period of depreciation are consistent with expected pattern of economic benefits from items ot
property, plant and equipment.

An item of property, plant and equipment is de-recognised on disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss ansing on de-recognition
of the asset (calculated as the difference between the net disposal proceeds and carrying amount of
the assets) is recognised in profit and loss in the year in which the asset is derecognised.

Accounting for leases and assets subject to finance lease

Finance lease

Leases where the Company has substantially all the risks and rewards of ownership are classitied
as finance [case. Assets subject to finance lease are initially recognised at the commencement of the
lease term at the lower of present value of minimum lease payments under the lease agreements
and the fair value of the leased assets, each determined at the inception of the lease.

Subsequently these assets are stated at cost less accumulated depreciation and any identified
impairment loss. The related rental obligations, net off finance cost, are included mn liabilities
against assets subject to finance leasc.

Lease payments are allocated between the liability and finance cost so as to achieve a constant rate
on the balance outstanding. The finance cost is charged to income over the lease term.

Assets acquired under a finance lease are depreciated in the same manner and at the same rates
used for similar owned assets, so as to depreciate these assets over their estimated useful lives in
view of certainty of ownership of these assets at the end of lease term. Depreciation of the leased
assets 1s charged to income.

Operating lease

Leases where significant portion of the risk and rewards of ownership are retained by the lessor are
classified as a operating lease. Payments made under operating lease are charged to the income on
straight tinc basis over the period of lease.

Non-current assets classified as held for sale

Non-current assets classified as held for sale are measured at the lower of their carrying amount
and fair value less costs to sell. Non-current assets are not depreciated once classified as held for
sale. Assets classified as held for sale and liabilities directly associated with the assets classified as
held for sale to be presented separately in the balance sheet Any Impairment loss on
reclassification is recognised in the profit and loss account and any gain on disposal is aiso
recognised in profit and loss account.




5.5 Investments

Regular way purchase or sale of investments

All purchases and sales of investments are recognised using trade date accounting. lrade dates
the date that the Company commits to purchase or sell the investment.

Investments in equity instruments of associated companies

[nvestments in associated companies are accounted for by using equity basis of accounting, und
which the investments in associated companies are initially recognised at cost and the carryiy
amounts are increased or decreased to recognise the Company's share of profit or loss of th
associated companies after the date of acquisition. The Company's share of profit or loss of th
associated companies is recognised in the Company's profit or loss. Distributions received from t
assoclated companies reduce the carrying amounts of investments.

Adjustments to the carrying amounts are also made for changes in the Company's proportiona
interest in the associated companies arising from changes in the associated companies’ equity th
have not been recognised in the associated companies' profit or loss. The Companv's share of thos
changes is recognised directly in equity of the Company. Where Company's share of losses o
associated companies equals or exceeds its interest in the associates, the Company discontinus
recognising its share of further losses except to the extent that Company has incurred legal o
constructive obligation or has made payment on behalf of the associates. If the associals
subsequently reports profits, the Company resumes recognising its share of those profits only aftel
its share of the profit equals the share of losses not recognised. |

Available for sale investments

These investments are initially measured at their fair value plus directly attributable transaction
cost and at subsequent reporting dates, measured at fair values and gains or losses from changesin
fair values other than impairment loss are recognised in other comprehensive income until disposal
at which time these are recycled to profit or loss. Impairment loss on investments available for sale
15 recognised in the profit or loss '

Other investments ;
Other investments like defence saving certificates are held to maturity. Interest is accrued on these!
investments according to the rate provided by the issuer. ‘

Investments with fixed maturity that the management has the positive intent and ability to hold till
maturity, are classified as 'held to maturity' and are initially measured at cost and at subsequent
reporting dates measured at amortized cost using the effective yield method.

All investments are derecognised when the rights to receive cash flows from the investments have
expired or have been transferred and the Company has transferred substantially all risks and
rewards of ownership,

5.6 Long-term deposits
These are stated at cost which represents the fair value of consideration given,

5.7 Stores, spare parts and Ioose tools

Stores, spare parts and loose tools are valued at lower of cost and net realizable value. Cost is
determined by moving average method less provision for obsolescence. Items considered obsolete
are carried at nil value. Items in transit are valued at cost comprising nvoice valuc plus other
charges incurred thereon.
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Stock-in-trade

T'hese are valued at lower of cost and net realizable value except waste which is valued at net
realizable value. Cost is determined as follows;

Raw material

- in-hand Weighted average cost.
- in-transit Cost comprising invoice value plus other charges
incurred thereon.
Finished goods and work-in-process Raw material cost plus appropriate manufacturing
overheads,
Waste Net realizable value.

Net realizable value signifies the estimated selling prices in the ordinary course of business less
estimated costs of completion and the estimated costs necessary to make the sales.

Staff retirement benefits - gratuity
The Company operates an unfunded gratuity scheme covering for all its permanent employees
who have completed the minimum qualification period for entitlement to the gratuity.

Provision is made annually to cover the obligation on the basis of actuarial valuation and charged
to income currently. Expense comprising of current service cost and interest cost is recorded in
profit and loss account, whereas any re-measurements due to actuarial assumptions are charged to .
other comprehenstve income as and when they arise.

Taxation
Income tax expense represents the sum of current tax payable, adjustments, if any, to provision for
tax made i previous years arising from assessments framed during the vear for such vears and

deferred tax.

Current

Provision for current taxation is based on taxability of certain income streams of the Company
under presumptive / final tax regime at the applicable tax rates and remaining income streams
chargeable at current rate of taxation under the normal tax regime after taking into account tax
credit and tax rebates available, if any. The charge for current tax includes any adjustment to past
years liabilities ‘

Deferred

Deferred tax is recognised using the balance sheet liability method on all temporary differences
between the carrving amounts of assets and liabilitics for the financial reporting purposes and the
amounts used for taxation purposes.

Deferred tax asset is recognised for all the deductible temporary differcnces only to the extent that
it is probable that future taxable profits will be available against which the deductible temporary
differences, unused tax losses and tax credits can be utilised. Deferred tax asset is reduced to the
extent that it is no longer probable that the related tax benefit will be realised. Deferred tax
liabilitics are recognised for all the taxable temporary differences.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the
period when the asset is realised or the liability is settled, based on the tax rates that have been
enacted or substantively enacted by the reporting date.

Provisions, contingent assets and contingent liabilities

Provisions are recognised when the Company has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources embodying economic benefits swill
be required to settle the obligation, and a reliable estimate can be made of the amount of the
obligation.

Contingent assets are not recognised and are also not disclosed unless an intlow of economic
benefits is probable and contingent liabilities are not recognised and only disclosed uniess the
probability of an outflow of resources embodying economic benefits is remote.




5.12 Borrowing cost

5.13

5.14

5.15

Borrowing costs directly attributable to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a substantial period of time to get ready for thel
intended use, are added to the cost of those assets, until such time as the assets are substantially
ready for their intended use. All other borrowing costs are charged to income in the period i
which they are incurred.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the amount of revenue can be measured reliably. Revenue is measured at the fai
value of consideration received or receivable on the following basis;

- Local sales are recognised on dispatch of goods to customers and export sales are recognised on
bill of lading date.
- Dividend income from the investments is recognised, when the Company's right to
receive dividend has been established.
- Mark-up on loans to related parties and profit on saving accounts is accrued on time
basis, by reference to the pﬁncipal outstanding and at the effective profit rate applicable.

Foreign currency translations

Transactions in foreign currencies are translated into Pak Rupee, using the exchange rates
prevailing at the dates of the transactions. Monetary assets and liabilities denominated in foreipn
currencies are translated into Pak Rupee at the exchange rates prevailing at the reporting date. Al
arising exchange gains and losses are recognised in the profit and loss account.

Financial instruments
Non-derivative financial assets

The Company classifies non-derivative financial assets as available for sale (note 7.2), loans and
other receivables. Loans and receivables comprise investments classified as loans and recervables,
cash and cash equivalents and trade and other receivables.

Trade debts, other receivables and other financial assets

Trade debts and other reccivables are initially recognised at fair value plus any directly attributable
transaction cost. Subsequent to initial recognition, these are measured at amortized cost using
effective interest method, less any impairment losses. Known bad debts are written off, when
identified.

Cash and cash equivalents

Cash and cash equivalents comprise cash-in-hand, cash with banks in current, saving and deposit
accounts, bank overdraft and other short-term highly fiquid investments that arc readily
convertible to known amounts of cash and which are subject to insignificant risk of change in
value.

Non-derivative financial liabilities

The Company initially recognizes non-derivative financial liabilities on the date that they are
originated or the date that the Company becomes a party to the contractual provisions of the
instrument. The Company derecognizes a financial liability when its contractual obligations are
discharged, cancelled or expired. 7

These financial liabilities are recognised initially at fair value less any directly attributable
transaction costs. Subsequent to initial recognition, these financial liabilitics are measured at
amortized cost using the cffective interest method. Non-derivative financial liabilitics comprise
mark-up bearing borrowings including obligations under finance lease, bank overdrafts and trade
and other payables.




Off-setting of financial assets and liabilities
Financial assets and liabilities are off-set and the net amount 1s reported in the balance sheet when
enforceable right to off-set the recognised amounts and there is an intention to

vin
gheigr there is a legally
ally sottle either on a net basis, or to realise the asset and settle the liability simultaneously.
d in 5.16 Impairment loss
J The carrying amounts of the Company's assets are reviewed at each reporting date Lo identify
circumstances indicating occurrence of impairment loss or reversal of provisions for impairment
the losses. If any indications exist, the recoverable amounts of such assets are estimated and
fair impatrment losses or reversals of impairment losses are recognised in the profit and loss account
and in case revalued assets are tested for impairment, then impairment loss up to the extent of
revaluation surplus shall be recognised in revaluation surplus and remaining loss, if any shall be
1 recognised in profit and loss account. Reversal of impairment loss is restricted to the original cost
of the asset.
5.17 Related party transactions
All transactions with related parties are carried out by the Company at arms' length price using the
method prescribed under the Companies Act, 2017, {comparable uncontrolled price method) with
the exception of loan taken from related parties which is interest / mark-up free.
tes 5.18 Dividend and appropriation to reserves
TI1 . .
E\)H ! Dividend distribution to the Company's shareholders and appropriation to reserves are recognised
' in the period in which these are approved.
2018 2017
Note Rupees Rupees
6 PROPERTY, PLANT AND EQUIPMENT
d
- Property, plant and equipment 6.1 844,863,223 869,698,395
e
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6.2

6.3

LONG-TERM INVESTMENTS
Investment in associate - under equity method
Other investments - available for sale

Defence saving certificates

7.1

Depreciation charge has been allocated as follows;
Cost of sales

Administrative expenses

Note

2018 2017
Rupees Rupees
24,400,673 25,592,778
434,500 559,459
24,835,173 26,152,277

The Company revalued its freehold land, buildings on frechold land, plant and machinery, power

house, electric installation, factory equipment, air conditioning plant and leased power house on

June 30, 2012. Had the property, plant and equipment been recognised under the cost model, the

carrying amount of each revalued class of property, plant and equipment would have been as

follows;

Owned assets
Freehold land
Buildings on freehold land

Plant and machinery

Power house

Electric installation
Factory equipment

Air conditioning plant

Leased assets

Power house

Investments in associates - under equity method
Quoted companies

Gulshan Spinning Mills Limited

7.1.1 Gulshan Spinning Mills Limited (GSML)
10,303 (2017: 10,303) ordinary shares
of Rs. 10 each - cost
Equity held 0.046% (2017: 0.046%)
Accumulated share of post acquisition loss
Share of surplus on revaluation of property,
plant and equipment

Impairment charged on investment
Opening balance
Charged / (adjusted) in the year

Carrying value of shares

Note

7.1
7.2
7.3

7.1.1

2018 2017
Rupees Rupees
3,180,032 3,180,032
56,277,234 57,720,240
235,143,045 241,172,354
17,361,345 18,084,734
27,903,860 29,372,484
.9,244,162 10,271,291
363,468 403,853
349,473,146 260,204,988
24,685,359 25,713,916
374,158,505 383,918,904
19,466,439 17,357,499
19,466,439 17,357,499
238,887 238,887
(1,133,913) (1,133.91 2)
1,146,108 1,146,108
12,195 12,195
251,082 251,082
(251,082) (251,082}
(251,082) (251,082)




The impairment charge represents the writing down of the carrying value of the investmer
to its recoverable amount in accordance with the International Accounting Standard {IAS
36, Impairment of Assets. The recoverable amount is the higher of fair value less cost to sel
or the value in use. The recoverable amount has been calculated as the value in use whic
equates to Rs. nil (2017: Rs. nil) per share aggregating to Rs. nil (2017: Rs. nil) afte
considering the Company's share of present value of the estimated future cash flows
expected to be generated by the associate, including the cash flows from the operations o
the associate and the proceeds on the ultimate disposal of the investment as opposed to the
fair value less cost to sell. Principal assumptions and critical judgements regarding the
valuation of the investment have been discussed in note 41 of the financial statements.

The market value of investment in Gulshan Spinning Mills Limited is Rs. nil (2017 Rs. nil

as the equity of the company is negative.

7.1.2 Summarized financial information of the associated company as at June 30, 2018, based or
unaudited financial statements is as follows;

2018 20017
Note Rupecs Rupoes
Gulshan Spinning Mills Limited
Liabilities  2557,565,397  2,636,978479
Assels 2,557,565,397  2.636.978,479
Revenue I L P YTy
Loss after tax 77%,553,71] - 56?%4-%
7.2 Other investments - available for sale
Gulistan Textile Mills Limited 7.21 - -
Gulshan Weaving Mills Limited 7.2.2 - -

7.2.1 Gulistan Textile Mills Limited
Opening balance . B

Fair value adjustment - -

The market value of investment in Gulistan Textile Mills Limited as at year end is not
available as trading in shares of the company has been suspended on the stock exchanges tor
the time being. The fair value adjustment is computed on the basis of latest available ratos
pertaining to June 30, 2013,

2018 2017

Note Rupees Rupees
7.22 Gulshan Weaving Mills Limited

Opening balance - -
Fair value adjustment - -

7.3 It represents investment in defence saving certificate purchased from the Government of Pakistan
under ten years maturity scheme. The certificates are encashable at par at any time, !lowever, no
profitis paid if encashment is made before completion of one year. It carries effective rate of return
12.15% percent per annum. The certificates of investments are under lien regarding guarantees
provided by various financial institutions.
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Note Rupees Rupees

LONG-TERM DEPOSITS

Lease key money 8.1 3,038,662 3,038,662

Other security deposits 8.2 2,061,925 2,061,925

5,100,587 5,100,587

Less: transfer to current assets 13 (3,038,662) (3,038,662)

2,061,925 2,061,925

8.1 These are interest-free deposits given to various leasing companies, modarabas and banking
companies. As detailed in note 29.1.1 of the financial statements that the Company is in litigation
with several banking companies and financial institutions and due to the pending litigations, but
without prejudice to the Company's stance in the said litigations, the Company's financial
arrangements with the banking companies and financial institutions are disputed and in line with
the provisions of International Accounting Standard on Presentation of Financial Statements (JAS -
1), all liabilities under these lease agreements have been classified as current liabilities. Based on
the above mentioned fact, lease deposits amounting Rs. 3.038 million relating to the lease liabilities
have also been presented under the current assets. Due to on-going litigations the confirmation
from financial institutions have not been received.

8.2 These are interest-free refundable deposits and are not receivable in the next year.

2018 2017
Note Rupees Rupees

STORES, SPARE PARTS AND LOOSE TOOLS

Stores 7,808,531 7,808,531

Spare parts 4,166,097 4,166,097

Loose tools 656,857 656,857

12,631,485 12,631,485

Less: provision for obsolete stores {10,080,495) (9,230,165

2,550,990 3,401,320

STOCK-IN-TRADE

Raw material 10.1 43,644,278 58,192,370

Finished goods 10.2 8,735,265 11,647,020

Waste - 403,203

52,379,543 70,242,593

10.1 Raw material stock costing Rs. 58,192,370 (2017: Rs. 77,589,827) has been written down at their
replacement cost of Rs. 43,644,277 (2017: Rs. 58,192,370). The amount charged to profit and loss in
respect of stock written down to their replacement cost is Rs. 14,548,093 (2017: Rs. 19,397,457).

10.2 Finished goods costing Rs. 11,647,020 (2017: Rs. 15,529,360) has been written down at their net
realizable value of Rs. 8,735,265 (2017: Rs. 11,647,020). The amount charged to profit and loss in
respect of stocks written down to their net realizable value Rs. 2,911,755 (2017: Rs. 3,882,340 ).

10.3 All of the current assets of the Company are under banks' charge as security of short-term

2018 2017

borrowings (note 26.1). The Company filed a global suit in the Lahore High Court against all banks
/ financial institutions under section 9 of the Financial Institutions (Recovery of Finances)
Ordinance, 2001. Further various banks and financial institutions have also filed suits before
Banking Court, Sindh High Court and Lahore High Court for recovery of their financial liabilities
through attachment and sale of Company's hypothecated / mortgaged / charged stocks and
properties as fully explained in note 29.1.1.




11

12

13

14

15

16

2018 2017
Note Rupees Rupees
TRADE DEBTS - unsecured
Considered good
Processing party 598,178 5,383,778
Considered doubtful
Yarn debtors 3,170,292 4,231 89
3,768,470 9,615,675
Prevision for doubtful debts {(219,637) (219,637
3,548,833 9,396,038
LOANS AND ADVANCES - unsecured and
considered good
Advances to non-executive staff - 104,004
TRADE DEPOSITS AND SHORT-TERM
PREPAYMENTS
Short-term prepayments 891,655 1,021,741
Current portion of long-term deposits 8.1 3,038,662 3,038,662
Other receivables 13.1 456,097 456,097
4,386,414 4,516,500

13.1 This represents receivable from Gulistan Textile Milis Limited, ex-associated cempany, on account
of sale of fixed assets amounting to Rs. 456,097 (2017: Rs. 456,097 ) .

2018 207
Note Rupees Rupees
ACCRUED MARK-UP/INTEREST
Interest accrued on;
- PLS term deposits 349,994 349 994

During the year Company has not charged any profit on term deposits because these are under lien
regarding guarantees provided by various financial institutions and carry mark-up ranging from 5.6% to
10.56% per annum (2017: 5.6% to 10.50% per annum).

2018 2017
Note Rupees Rupees
TAX REFUNDS DUE FROM GOVERNMENT
Export rebate 556,681 556,681
Sales tax 6,050,686 6,050,674
Advance income tax 15.1 - -
6,607,367 6,607,355

15.1 Advance income tax
Opening balance - .
Deducted during the year - 7H0)

- 760
Adjusted against provision for taxation 28 - {760)
Closing balance - -
CASH AND BANK BALANCES
Cash-in-hand 1,500 1,500
Balance with banks in;
- current accounts 1,689,585 2,085,780
- saving accounts 52,687 52,687
- certificates of deposit 16.2 4,362,370 4,362,370

6,106,142 6,502,337
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16.1 Majority of the Company's bank accou
due to on-going litigations with these banks as detailed in note 29.1.1 to the
Further, due to the litigation and blockage of bank accounts, bank stat

nts operations have been blocked by the respective banks
financial statements.

ements and balance

confirmation for the year ended June 30, 2018 from various banks having balances aggregating to
Rs. 6,104,642 (2017: Rs. 6,391,729) is not available to ensure balances held with these banks,

16.2 These are under lien re

mark-up ranging from 5.6% to 10.50% (2017:5.6% to 10.50%) per annum.

SHARE CAPITAL

2018 2017
Numbers Numbers
15,000,000 15,000,000
6,838,330 6,838,330
7,802,670 7,802,670
14,641,000 14,641,000

Authorized share capital
Ordinary shares of Rs. 10 each

Issued, subscribed and paid-up capital
Ordinary shares of Rs. 10 each issued as

fully paid in cash

Ordinary shares of Rs. 10 each issued as

fully bonus shares

17.1 Ordinary shares held by the related

party at the year end:

Paramount Spinning Mills Limited

RESERVES
Capital reserve
Share premium

Un-realised loss on re-measurement of available

for sale investment

Note

18.1

garding guarantees provided by various financial institutions and carry

2018 2017
Rupees Rupees
150,000,000 150,000,000
68,383,300 68,383,300
78,026,700 78,026,700
146,410,000 146,410,000
2018 2017
Number Number
202,777 202,777
25,000,000 25,000,000
(16,832) (16,832)
24,983,168 24,983,168 .

18.1 This represents share premium received on 5,000,000 ordinary shares of Rs. 10 each issued in 1994
at a premium of Rs. 5 per share.

SURPLUS ON REVALUATION OF PROPERTY,
PLANT AND EQUIPMENT

Balance at the beginning of the year
Transfer to unappropriated profit in respect
of incremental depreciation on;
- surplus on revaluation of property, plant

and equipment

- related deferred tax liability

Surplus on revaluation at the end of the

year - gross

Related deferred tax liabilities on:
- revaluation at the beginning of the year
- incremental depreciation on revalued assets
- effect of change of rate enacted

Surplus on revaluation at the end of the

year - net of tax

Note

191

2018 2017
Rupees Rupees
484,832,494 498,533,641
(9,199,100) (9,590,803)
(3,757,379) (4,110,344)
(12,956,479) (13,701,147)
471,876,015 484,832,494
127,468,496 131,578,840
(3,757,379) (4,110,344)
(3,629,495) -
120,081,622 127,468,496
351,794,393 357,363,998




19.1 This represents surplus over book values resulting from the revaluation of property, plant
and equipment (free hold land) carried out on June 30, 2006, December 31, 2008 and
February 03, 2009 by an independent valuer "Consultancy Support and Services” Further,
the Company has incorporated a surplus on revaluation amounting to Rs. 1,108,315,411 on
freehold land, building on freehold land, plant and machinery and power house, electic
installation, factory equipment, air conditioner and leased hold power house based on
valuation report by an independent valuer "Maricon Consultants (Private} Limited" in the-
year ended June 30, 2012. The valuation was based on fair value.

2018 2017
Note Rupees Rupees
20 SUB-ORDINATED LOAN - unsecured
Sub-ordinated loan 103,000,000 103,000,000

This is an interest-free loan obtained from Director of the Company in previous years, This loan is sub
ordinated to the finances provided by secured creditors and does not carry mark-up. The loan shall not
be repaid without obtaining consent from the secured creditors. During the year ended fune 30, 2015 this
loan has been reclassified in equity as per technical release (TR-32) of the Institute of Chartered
Accountants of Pakistan (ICAT).
2018 2017
Note Rupees Rupees
21  LONG-TERM FINANCING

From banking company - secured

Faysal Bank Limited 21.1 - -
From financial institution company - secured

PAIR Investment Company Limited 21.2 - -
From related party - unsecured

Gulistan Fibres Limited 21.5 -

21.1 Faysal Bank Limited
Balance at beginning of the year 21,428,572 21,428,572

Less: current portion:
- over due instalments (21,428,572) (21,428,572
Balance at end of the year - -

The short-term borrowing of the Company were converted into long-term finance loan of Rs. 30
million from Faysal Bank Limited during the financial year ended June 30, 2012. The loan was
repayable in 4 years in 7 equal semi-annual instalments including the grace period of six month
commencing from July 30, 2012. It is secured by way of demand promissory note of Rs. 48,757,339,
first pari passu equitable mortgage and hypothecation charge on fixed assets of Company and
memorandum of constructive deposit of title deeds amounting to Rs.100.00 million. As an
additional security measure the Sponsors/Directors loans was subordinated via formal
subordination agreement. The loan carries mark-up at the rate of 3 month KIBOR plus 2.5% per
annum payable quarterly. The charge is commonly shared for short-term borrowing also as
detailed in note 26.1.

2018 2017
Note Rupees Rupees
21.2 PAIR Investment Company Limited
Balance at beginning of the year 150,000,000 150,000,000
Less: current portion:
- over due instalments (150,000,000) (150,000,000)

Balance at end of the year - -

X ¢
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21.3

21.4

21.5

During the year ended June 30, 2012, the Company obtained long-term facility of Rs. 150.00 million
from PAIR Investment Company Limited (formerly Pak Iran Joint Investment Company Limited)
for the debt swap and balancing, modernizing and replacement {(BMR). The said loan was
repayable in 5 year, in 16 equal quarterly instalments including the grace period of 12 months
commencing from June 30, 2013. The long-term facility carries mark-up at rate of 3 month KIBOR
plus 350 bps.

The loan is secured by way of letter of hypothecation of Rs 467.00 million inclusive of margin of
25% over fixed asset of the Company and a letter of hypothecation of Rs. 267.00 million over
current assets of the Company in favour of PAIR. These charges shall be subordinated to the
existing charges created in favour of the existing creditors. The charge over the fixed assets shall be
upgraded to pari passu charge ranking pari passu with the charges created in favour of the existing
creditor within 90 day of the date of first draw down.

The Company filed a suit in the Honorable Lahore High Court against all banks / financial
institutions under section 9 of the Financial Institutions (Recovery of Finances) Ordinance, 2001 for
rendition of accounts and damages and lending banks have also filed suits before different high
courts for recovery of their long-term and short-term liabilities through attachment and sale of
Company's hypothecated / mortgaged / charged stocks and propertics as fully disclosed in note
29.1.1. Due to these litigations, year-end confirmations amounting to Rs. 150.00 million from all
lenders have not been received.

Due to the above mentioned litigations, the Company's financial arrangernents with these banking
companies are disputed and these liabilities have become payable on demand, so the entire amount
of long-term finance has been grouped in current portion of non-current liabilities in accordance
with the requirements of International Accounting Standard (IAS-1} ‘Financial Statement
Presentation’.

2018 2017
Note Rupees Rupees
Gulistan Fibres Limited
Balance at beginning of the year 74,818,341 74,818,341
Less: current portion:
- over due instalments (74,818,341) (74,818,341)

Balance at end of the year - -

This loan has been created in accordance with the settlement agreement and agreement to sell
dated December 30, 2013 executed between Silk Bank Limited (the Lender), Guishan Spinning
Mills Limited (an associated company), Paramount Spinning Mills Limited (an associated
company), Gulistan Fibres Limited (an associated company) and the Company. As per these
agreements, short-term borrowings and outstanding bills payables aggregating Rs. $9.00 million of
the Company have been adjusted by the Lender against mortgaged property of the Gulistan Fibres
Limited, under the debt-property swap arrangement.

This loan is unsecured and was repayable within period of two years from the date of creation L.e.
April 18, 2014. This loan carries mark-up at the rate of 3 months KIBOR plus 2% plus 50 bps.

2018 2017
Note Rupees Rupees
LIABILITIES AGAINST ASSETS SUBJECT TO
FINANCE LEASE
Balance at the beginning of year 14,687,728 15,287,209
Less: payments made during the year - (599,481)
14,687,728 14,687,728

[ess: current portion;
- overdue instalment 2.2 (14,687,728) {(14,687,728)
Balance at end of the year - -




22.1 The Company had acquired plant and machinery and vehicles under finance lease arrangements
from leasing companies, modaraba and banks. These liabilities, during the year, were subject to
finance cost at the rates ranging from 7.00% to 16.77% (2017: 7.00% to 16.77%) per annum. The
Company intends to exercise its option to purchase the leased assets upon completion of the lease
term. The lease finance facilities are secured against title of the leased assets in the name of lessors.

222 The Company filed a suit in the Honorable Lahore High Court against all banks / financial
institutions under section 9 of the Financial Institutions (Recovery of Finances) Ordinance, 2001.
Further, various lessors have also filed suits before banking court and the Honorable High Court of
Sindh for recovery of lease finance through attachment and sale of charged properties as fully
disclosed in note 29.1.1. Due to these litigations, year-end confirmations from all lessors have not
been received.

22.3 Due to the facts explained in note 22.2 above, the entire amounts of the lease finances have become
payable on demand, therefore, the amount of future finance cost is not ascertainable as at June 30,
2018 and June 30, 2017. The disclosures of future minimum lease payments is prepared according
to existing repayment schedules and provided only to comply with the disclosure requirement of
IAS - 17 "Leases'. According to the existing repayment schedules, the future minimum lease
payments under these lease finance agreements are due as follows;

2018 2017
Minimum | Finance charges| Present value of |Minimum lease| Finance charges| Present value of
lease payments|  for future minimum Jease payments for future minimum lease
periods payments periods payments
Rupees Rupees
Payable within one year 15,599,823 912,095 14,687,728 15,599,823 912,095 14,687,728
Payable after one year but not
later than five years
15,599,823 912,095 14,687,728 15,599,823 912,095 14,687,728
2018 2017
Note Rupees Rupees
23 DEFERRED LIABILITIES
Deferred taxation 23.1 128,178,268 142,373,142
23.1 Deferred taxation
The net liability for deferred taxation
comprises timing differences relating to;
Taxable temporary differences (deferred
tax liabilities)
Accelerated tax depreciation - owned assets 81,120,865 83,935,526
Surplus on property, plant and equipment 101,575,401 108,884,851
Assets subject to finance lease 6,976,819 7,554,078 !
Deductible temporary differences
(deferred tax assets)
Staff retirement benefits - gratuity (148,408) (153,525)
Provisions and allowances (57,086,968) (63,441,470
Liabilities against assets subject to finance lease (4,259,441) (4,406,318)
128,178,268 142,373,142
Opening balance 142,373,142 158,650,919
Charged / adjusted during the year
- Origination/reversal of temporary differences 9,449,103 11,160,005
- Effect of change of rate enacted 4,745,771 5,117,772
(14,194,874) (16,277,777)
Closing balance 128,178,268 142,373,142




24

Deferred tax asset in respect of the unused tax losses amounting Rs. 302,975,652 (2017 Rs.
234,916,312) has not been recognised in these financial statements, being prudent. The management
of the Company is of view that recognition of deferred tax asset will be reassessed as at June 30,
2018.

2018 2017
Note Rupees Rupees

TRADE AND OTHER PAYABLES

Creditors 24.1 163,784,624 172,084,623

Foreign bills payable 24.2 57,087,619 57,087,619

Advance from related parties 24.4 48,071,401 47,292,601

Advance from processing party 2,023,857 2,023,857

Accrued liabilities 24.3 7,275,764 7,625,653

Gratuity payable 24.5 511,751 511,751

Unclaimed dividend 619,529 619,529

Tax deducted at source 64,714 64,714

Other payable 150,781,500 147,668,526

430,220,759 434,978,873

24.1 Creditors include Rs. 110,830,493 (2017: Rs. 110,830,493) against local LC payable. These amounts
are overdue and under litigation with banking companies / financial institutions as disclosed in
note 29.1.1. Financial institutions have not provided the confirmation of Rs. 110,830,493 (2017: Rs.
110,830,493) despite of repeated requests.

24.2 The amount is denominated in US dollar. The outstanding amount as at June 30, 2018 is US $
546,293 (2017: US $ 546,293) aggregating to Rs, 57,087,619 (2017: Rs. 57,087,619). These amounts are
overdue and under litigation with banking companies / financial institutions as disclosed in note
29.1.1. Financial institutions have not provided the confirmation despite of repeated requests.

24.3 Accrued liabilities includes the amount of Electric duty payable amounting to Rs. 1,906,625(2017:
Rs. 1,906,625). The Company has obtained stay order from the Honourable Lahore High Court
against the payment of electric duty to LESCO as detailed in note 29.1.3.

24.4 Advance from related parties include advances received from;

2018 2017
Note Rupees Rupees
Gulshan Spinning Mills Limited, 46,590,280 45,811,480
Paramount Spining Mills Limited and 558,836 558,836
Mr. Tanveer Ahmed 922,285 922,285
48,071,401 47,292,601
24.5 Gratuity payable
24.5.1 Movement in the net liability recognised
in the balance sheet
Net liability at beginning of the year 511,751 708,861
Benefits paid during the year - (197,110)
Closing net liability 511,751 511,751

ACCRUED MARK-UP/INTEREST

Mark-up / interest accrued on:

- long-term financing from banking companies 25.1 -

- long-term financing from associated undertaking 25.2 16,923,158 16,923,158

- liabilities against assets subject to finance lease 25.1 - -

- short-term borrowings 25.1 - -

- payables to associated undertaking 25.3 22,855,237 22,855,237

39,778,395 39,778,395
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25.1 During the year ended June 30, 2018, the Company has not provided mark-up / interest on its long
term finances, lease finances and short-term borrowings to the extent of Rs. 15.53 million, Rs. 0.14
million and Rs. 107.17 million respectively (2017: 15.53 million, Rs. 0.114 million and Rs. 105.711
million respectively) due to pending litigations with the financial institutions as detailed in note
2911

Further, as detailed in note 1.3, the management is in the process of finalisation of restructuring of
its debts and as per indicative restructuring term sheet total accrued and outstanding mark-up due
/ payable till June 30, 2014 will be repaid on quarterly basis over a period of 2 years immediately| _
after the completion of repayment term of principal i.e. 8 years. Un-provided mark-up / interest
upto the balance sheet date aggregate to Rs. 943.25 million (2017: Rs. 820.40 million). This non-
provisioning is in contravention with the requirements of IAS 23 - Borrowing Costs. The exact
amount of un-provided mark-up / interest could not be ascertained because of non-availability of
relevant information and documents due to on-going litigations with banks and financia
institutions.

25.2 This amount represents mark-up payable to Gulistan Fibres Limited, an associated company, on
long-term loan as per note 21.5

25.3 This represents amount of mark-up payable to associated undertakings on balances due over the
normal credit terms. The mark-up is charged on the basis of average borrowing rate of the lender,
effective rate of 8.10% (2017: 8.10).

2018 2017
Note Rupees Rupees
SHORT-TERM BORROWINGS
From banking companies and other financial institutions
Short-term borrowings - secured 26.1 1,144,495,742 1,144,495,742
Bank overdraft 26.2 623,923 631,963
1,145,119,666 1,145,127,705

26.1 The Company had obtained aggregate borrowing facilities of Rs. 1,307.00 million (2017: Rs. 1,307.00
million). Short-term borrowing are secured against charge of stocks with a margin of 10% to 25%,
hypothecation, moveable and trade debts, work-in-process, stores, lien on export bills receivable,
charge against fixed assets, current assets of the Company and personal guarantees of some of the
directors. These carried mark-up at the rate of 11.29% to 12.40% (2017: 11.29% to 12.40%) per
annum payable quarterly.

26.2 This represents cheques issued by the Company in excess of balance with banks which would have
been presented for payments in subsequent period.

26.3 The abovementioned balances are against expired finance facilities and have not been renewed by
the respective banks / financial institutions. These banks and financial institutions have filed suits
before different civil courts, banking courts and high courts for recovery of their financial liabilities
through attachment and sale of Company's hypothecated / mortgaged / charged stocks and
properties. The Company had also filed a suit in the Honorable Lahore High Court for redemption
/ release of security, rendition of accounts, recovery of damages, permanent injunction and
ancillary reliefs as more fully detailed in note 29.1.1.

264 Year end balance confirmations aggregating Rs. 1,145,119,666 (2017: Rs. 1,145,127,705) of the
lending banks / financial institutions have not been received due to above-mentioned litigation
with them. Further, due to these litigations, bank statements for current financial year from all
banks / financial institutions were also not available to ensure year end balances of these finance
facilities.




long: 2018 2017
.149 Note Rupees Rupees
.711 o7 CURRENT PORTION OF NON-CURRENT
note LIABILITIES
Long-term finances
g of Faysal Bank Limited 21.1 21,428,572 21,428,572
due PAIR Investment Company Limited 21.2 150,000,000 150,000,000
tely ). Gulistan Fibres Limited 21.5 74,818,341 74,818,341
rest Liabilities against assets subject to finance lease 22 14,687,728 14,687,728
on 260,934,641 260,934,641
o 28 PROVISION FOR TAXATION
cial Opening balance 5,068,299 5,069,059
Provided during the year - -
on 5,068,299 5,069,059
Tax adjusted - (760)
the Closing balance 5,068,299 5,068,299
der, 29 CONTINGENCIES AND COMMITMENTS
29.1 Contingencies
29.1.1 Liabilities towards banks and financial institutions disclosed in note 21, 22, 24, 25 and 26
(a) Various banks and financial {nstitutions have filed recovery suits before the banking courts,
the Honourable High Court of Sindh and the Honourable Lahore High Court for recovery of
their long-term and short-term liabilities and lease liabilities through attachment and sale of
742 Company's hypothecated / mortgaged / charged stocks and properties. The aggregate
63 amount of these claims is Rs. 1,862.081 million (2017: Rs. 1,862.081 million).
05 The management is strongly contesting the above mentioned suits on the merits as well as
— cogent factual and legal grounds available to the Company under the law. Since, all the cases
/_‘SO are pending before various Courts therefore the ultimate outcome of these cases can not be
2%, established. Among all the case referred above, the most notables cases by or against the
bd:e’ Company are explained in the following sub-notes.
pe? (b) The Company filed a global suit in the Honourable Lahore High Court (LHC) against all
banks / financial institutions under Section 9 of the Financial Institutions (Recovery of
ave Finances) Ordinance, 2001 (the Ordinance) for redemption / release of security, rendition of
accounts, recovery of damages, permanent injunction and ancillary reliefs. The Lahore High
Court vide its interim order dated October 25, 2012 ordered not to disturb the present
| by position of current assets and fixed assets of the Company and no coercive action shall be
uits taken against the Company. The Lahore High Court through its order dated September 11,
ties 2013 dismissed the case on legal grounds. The Company filed appeal before Divisional
gnd Bench of the Lahore High Court against the above-mentioned order. The Divisional Bench
fion passed an order, dated November 27, 2013, that respondent banks will not liquidate the
ind Company's assets and operation of impugned judgement and decree dated September 11,
2013 will remain suspended meanwhile.
the 29.1.2 The Company has not provided for Rs. 6.8 million (2017: Rs. 6.8 million) in respect of
ion infrastructure cess levied by the Government of Sindh. The case was decided against the
all Company by a single judge of the Honourable Sindh High Court. The decision was
nce challenged before a bench of same High Court and stay for collection of cess was allowed.

The Honourable High Court of Sindh decided the case by declaring that the levy and
collection of infrastructure fee prior to December 28, 2006 was illegal and ultra vires and
after that it was legal. The Company filed an appeal in the Honourable Supreme Court of
Pakistan against the above-mentioned judgement of the Honourable High Court of Sindh.
Further, the Government of Sindh also filed appeal against part of judgement decided

against them.




The above appeals were disposed-off in May 2011 with a joint statement of the parties that,
during the pendency of the appeals, another law came into existence which was not subject
matter in the appeal, therefore, the decision thereon be first obtained from the High Court
before approaching the Honourable Supreme Court of Pakistan with the right to appeal
Accordingly, the petition was filed in the Honourable High Court of Sindh in respect of the
above view. During the pendency of this appeal an interim arrangement was agreed
whereby bank guarantees furnished for consignments cleared upto December 27, 2006 were
returned and bank guarantees were furnished for 50% of the levy for consignment released
subsequent to December 27, 2006 while payment was made against the balance amount.

As at June 30, 2018, the Company has provided bank guarantees aggregating Rs.8.95 million
(2017: Rs. 8.95 million) in favour of the Excise and Taxation Department. The bank

guarantees given by various banks on behalf of the Company to various parties remain
intact with the respective banks.

29.1.3 The Company has obtained stay order from Honourable Lahore High Court against the
payment of electric duty to LESCO. However, an amount of Rs. 1,906,625 (2017: Rs.
1,906,625) had been provided in the accounts on account of electric duty.

29.1.4 The Bank of Punjab has filed a suit COS No. 50/ 2013 for recovery of Rs. 168.426 million on
account of working capital facilities provided to the Company. The Company filed PLA No.
148-B/2013, in response to the summons issued by the Honourable Lahore High Court. The
learned counsel of defendant in application to leave for defence raised many questions i.e.
legality of plaintiff's claim and the authority of person, who filed the suit. After due
consideration of PLA filed by the Company, it was established that objections raised by the

- Company's learned counsel were baseless and unreasonable. The Honourable Lahore High
Court dismissed the application and decreed in favour of the plaintiff bank to the extent of

|
|
The Company has filed appeal in the divisional bench of the Honourable Lahore High

Court, and the case is being contested on merit. The execution order of impugned
judgement have not been received by the Company during the reporting period.

23.1.5 Askari Bank Limited has filed a suit COS No. 40/2013 for recovery of Rs. 148.25 million. The
Company filed PLA No. 105-B /2013, in response to the summon issued by the Honourable
Lahore High Court. The court refuted all objections raised by the Company's learned
counsel, and dismissed their application for leave to defend. Section 10 (1) of Financial
Institutions (Recovery of Finances) Ordinance, 2001, states that. "the dismissal of the
application for leave to defend means that all the allegations made in the plaint shall be
deemed to be accepted and the banking court is obliged to pass a decree thereon". Therefore,
the Honourable Banking Court decreed in favour of Plaintiff Bank, together with the costs of
funds as contemplated by section 3 of above mentioned ordinance. The Company has filed
appeal in the Divisional Bench of the Honourable Lahore High Court, and the case is still
subjudice.

29.1.6 First Treet Manufacturing Modaraba has filed suit ].Misc. No. 02 of 2015 for winding-up of
the Company. The said petition was disposed of by the Honourable High Court of Sindh,
through its orfer dated April 18, 2017, since the parties have resolved the dispute amicably in
an out-of-court settlement agreement dated February 28, 2016 executed at Lahore. All the
parties to this agreement settled that outstanding amount will be paid in monthly
installments till the entire payment is made. The management has not recognised the impact
of the said agreement in these financial statements.

29.1.7 First National Bank Modarba has filed a suit against the Company for recovery of Rs. 51.842
million. The said suit was decreed vide judgment dated August 01, 2017 against the
Company and the same was converted into execution proceedings by the court under
section 19 of Financial Institutions (Recovery of Finances) Ordinance, 2001. First National
Bank Modaraba has filed an Execution petition which is now pending adjudication before



the Banking Court No.1, Lahore, wherein we have already filed an objection petition. This

i case is being vigorously and diligently contested by the Company.
that,

tbject 2018 2017
Court Note Rupees Rupees
peal. 29.1.8 Bank guarantees issued on behalf of
f the the company;
recd Sui Northern Gas Pipelines Limited 19,862,200 19,862,200
were Director of Excise and Taxation 8,957,572 8,957,572
ased 28,819,772 28,819,772
‘ The bank guarantees given by various banks on behalf of the Company to various parties
lion remain intact with the respective banks.
;aar;: 29.2 Commitments
There is no capital commitment as at June 30, 2018 (2017: nil).
30 SALES-NET
the Processing income - 11,700,000
Re. 31 COST OF SALES
Raw material written-off 31.1 14,548,093 19,397,457
1 0on Stores and spare parts provision 31.2 850,330 1,133,774
No. Waste material written-off 403,203 -
The Salaries, wages and benefits 31.3 636,000 464,400
Le. Repair and maintenance - 4,000,000
due Depreciation 6.2 24,400,674 25,592,778
the Others 155,386 600,000
igh 40,993,686 51,188,409
f Stocks at beginning of the year 12,050,223 15,932,563
igh Stocks at end of the year (9,138,468) (12,050,223)
ned 2,911,755 3,882,340
43,905,441 55,070,749
The 31.1 Raw material consumed
ble Stocks at beginning of the year 58,192,370 77 589,827
d Stocks at the end of the year (43,644,278) (58,192,370)
ial 14,548,092 19,397,457
the 31.2 Store and spare parts provision represents the provision for obsolete items amounting to Rs.
be 850,330 (2017: Rs. 1,133,774).
re, 31.3 Salaries, wages and benefits include staff retirement benefits amounting to Rs. nil (2017: Rs. nil).
 of
led 2018 2017
tll Note Rupees Rupees
32 ADMINISTRATIVE EXPENSES
of Staff salaries and benefits 32.1 142,800 -
1h, Printing and stationery 40,000 -
in Postage and telephone - 6,978
he Legal and professional 100,000 2,174,500
ly Auditor's remuneration 322 250,000 250,000
ict Fee and subscription 65,000 60,000
n Depreciation 6.2 434,500 559,499
e Others 191,304 15,241
or 1,223,604 3,066,218
al 321 Staff salaries and benefits include staff retirement benefits amounting to Rs. nil (2017: Rs. nil).

re
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2018 2017
Note Rupees Rupees
32,2 Auditor's remuneration
Annual audit 240,000 240,000
Compliance report on code of corporate governance 10,000 10,000
250,000 250,000
2018 2017
Note Rupees Rupees
OTHER EXPENSES ‘
Bad debt and other balances written off - 390,123
OTHER INCOME
Income from financial assets
Profit on defence saving certificates 2,108,940 1,885,833
Income from non-financial assets
Gain on disposal of property, plant and equipment - 383,347
2,108,940 2,269,180
FINANCE COST
Mark-up / interest on;
- liabilities against assets subject to finance lease - 65,409
- overdue payable balances of associated undertaking - 4,003,393
Bank charges 130,833 424,611
130,833 4,493,413
TAXATION
Current 36.1 - -
Deferred 23.1 (14,194,874) (16,277,777
(14,194,874) (16,277,777)

36.1 The provision of minimum tax under section 113 of the Income Tax Ordinance, 2001 has not been
provided in these financial statements because the Company has suffered gross loss before
depreciation and other inadmissible expenses. Further, no provision for alternative corporate tax
under section 113C of Income Tax Ordinance, 2001, is incorporated as the company has suffered an

accounting loss. Numeric tax rate reconciliation is, therefore, not required.

2018 2017
LOSS PER SHARE - BASIC AND DILUTED
Loss after taxation (Rupees) (32,585,559) (32,773,546)
Weighted average number of ordinary shares
outstanding during the period (Number) 14,641,000 14,641,000
Loss per share - basic and diluted {Rupees) (2.23) (2.24)
There is no dilutive effect on the basic loss per share of the Company.
2018 2017
Rupees Rupees
CHANGES IN WORKING CAPITAL
Decrease / (increase) in current assets:
Trade debts 5,847,205 2,678,962
Loans and advances 104,004 360,122
Trade deposits and short-term prepayments 130,086 296,605
Tax refunds due from Government’ (12) (504)
6,081,283 3,335,185
Decrease in trade and other payables (4,758,114) (6,711,251
1,323,169 (3,376,066)
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REMUNERATION OF CHIEF EXECUTIVE OFFICER,

DIRECTORS AND EXECUTIVES
No remuneration was paid to chief executive officer and directors. However, the monetary value ot the

benefit given to director is Rs. nil (2017: Rs. nil)

2018 2017
Note Rupees Rupees
CASH AND CASH EQUIVALENTS
Cash-in-hand 1,500 1,500
Cash with banks;
- current accounts 1,689,585 2,085,780
- saving accounts 52,687 52,087
- certificates of deposit 4,362,370 4,362,370
6,104,642 6,500,837
Bank overdraft (623,923) (631,963)
5,482,219 5,870,374

FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

41.1

41.2

41.3

41.4

41.5

Fair values of financial instruments

Fair value is the amount for which an asset could be exchanged or liability be seftled betwoeen
knowledgeable willing parties in an arm's length transaction. As at the reporting date, fair values
of all financial instruments are considered to approximate their carrying amounts.

Methods of determining fair values

Fair values of financial instruments, with the exception of investment in associates, for which prices
are available from the active market are measured by reference to those market prices. air values
of financial assets and liabilities with no active market and those of investments in subsidiaries are
determined in accordance with generally accepted pricing models based on discounted cash flow
analysis based on inputs from other than observable market.

Discount/ intercst rates used for determining fair values

The interest rates used to discount estimated cash flows, when applicable, are based on the
government vield curve as at the reporting date plus an adequate credit spread.

Significant assumptions used in determining fair values

Fair values of financial asset and liabilities that are measured at fair value subsequent to initial
recognition are determined by using discounted cash flow analysis. This analvsis requires
management to make significant assumptions and cstimates which may  cause material
adjustments to the carrying amounts of financial assets and financial liabilities in tuture periods
These assumptions are not fully supportable by observable market prices or rates. The Company
uses various significant assumptions for determining fair value of financial assets and labilitics
and incorporates information about other estimation uncertainties as well.

Significance of fair value accounting estimates to the Company's financial position and
performance

The Company uses fair value accounting for its financial instruments in determining its overall
financial position and in making decisions about individual financial instruments. This approach
reflects the judgement of the Company about the present value of expected tuturc cash flows
relating to an instrument. The management believes that fair value information is relevant to many
decisions made by users of financial statements as it permits comparison of financial instruments
having substantially the same economic characteristics and provides neutral basis for assessing, the
management's stewardship by indicating effects of its decisions to acquire, sell or hold tinancial

assets and to incur, maintain or discharge financial liabilities.

FINANCIAL RISK EXPOSURE AND MANAGEMENT

The Company has exposure to the following risk from its use of financial statements;

- credit risk,
- liguidity risk and
- market risk




management framework. The board is also responsible for developing and monitoring the Company'

The board of directors has overall responsibility for the establishment and oversight of Company's risk!
risk management policies.

42.1 Credit risk
42.1.1 Exposure to credit risk

Credit risk is the risk of financial loss to the company if a customer or counterparty toa
financial instrument fails to meet its contractual obligations, and arises principally from the
long-term deposits, trade debts, trade deposits and other receivable, accrued mark-up and
cash and bank balances. Out of total financial assets of Rs. 15.5 million (2017: 21.8 million),
the financial assets which are subject to credit risk aggregate to Rs. 9.45 million (2017: 1530
million). The carrying amount of financial assets represents the maximum credit exposure.
The maximum exposure to credit risk at the reporting date is as follows;

2018 2017
Note Rupees Rupees
Long-term deposits 2,061,925 2,061,925
Trade debts 3,548,833 9,396,038
Trade deposits and other receivables 3,494,759 3,494,759
Accrued mark-up 349,994 349,99
Bank balances 6,106,142 6,500,837
‘ 15,561,654 21,803,553
42.1.2 Concentration of risk - geographical
dispersion
Local debtors 3,548,833 9,396,038
42.1.3 Concentration of risk - type of customer
Yarn 2,950,655 4,012,260
Processing 598,178 5,383,778
3,548,833 9,396,038
42.1.4 Ageing of trade debts at the reporting date:
Not past due - 5,383,778
More than one year 3,768,470 4,231,897
3,768,470 9,615,675

42.2 Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulties in meeting obligations associated
with financial liabilities. The Company is facing difficulty in maintaining sufficient level of
liquidity due to financial problems as all the banks and financial institutions have blocked / ceased
their finance facilities and filed suits for recovery of these finances.

t [ 2018 I 2017
Carrying Due within one Due after one Carrying Due within one Due after one
amount year year amount year year
L Rupees
Non-derivative
Financial liabilities
Liabilities against asset subject
1 to finance lease 14,687,728 14,687,728 14,687,728 14,687,728
‘ - Trade and olher payables 430,220,759 430,220,759 434,978,873 434,978,873
i Accrued mark-up / interest 39,778,395 39,778,395 39,778,395 39,778,395
Short -term borrowings 1,145,119,666 1,145,119,666

1,145,127,705

1.145,127,705

1,629,806,548

1,629,806,548

1,634,572,701

1,634,572,701

In order to manage liquidity risk, the management along with its restructuring agent (
bank) and a few other banks are negotiating with banks / financial institutions for restructuring of
principal and mark-up / interest and rescheduling of repayment terms as detailed in note 1.3 to the

financial statements and the management envisages that sufficient financial resour
available to manage the liquidity risk.
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notes to these financial statements.

42.3 Market risk
Market risk is the risk that the value of the financial instruments may fluctuate as a result of

changes in market interest rates or the market price due to a change in credit rating of the issuer or
ments, speculative activities, supply and demand of

the instrument, change in market senti
securities and liquidity in the market. The Company is exposed to currency risk and interest rate

risk only.

(@) Currency risk
Currency risk is the risk that the
fluctuate because of changes in foreign exchange rates.
The Company is exposed to currency risk on import of
denominated in currency other than the respective functional
in U.S.Dollar. The currencies in which these transaction prima
Company's exposure to foreign currency is as follows;

fair value of future cash flows of a financial instrument will

raw material and stores that are

currency of the company, primarily -
rily denominated in U.S.Dollar. The

US$ Others Rupees
Trade and other payables 2018 546,293 - 57,087,619"
Trade and other payables 2017 546,293 - 57,087,619

The following significant exchange rates applied during the year;

2018 2017 2018 2017
Average rates Reporting date rates
US Dollar to Pak Rupee 121.15 104.69 121.60 104.80

Sensitivity analysis
At the reporting date, if Pak Rupee has strengthened by 10% against the U.S.$ with all other
variables held constant, loss for the year would have been increased/ (decreased) by the amounts

shown below mainly as a result of net foreign exchange gain/loss on translation of financial assets

and liabilities.
2018 2017
Rupees Rupees
Effect on loss for the year
US Dollar to Rupees 5,822,936 5,889,038

arily indicative of the effects on the profit for the year
and liabilities of the Company. The weakening of the Rupee against U.S Dollar would have had an
equal but opposite impact on profit for the year. The sensitivity analysis prepared is not necessarily
indicative of the effects on profit for the year and assets / liabilities of the Company.

(b) Interest rate risk
Interest rate risk is the risk that the fair value or fu
fluctuate because of change in market interest rates.
from short and long-term borrowing from banks and term
banks. At the balance sheet date, the interest rate profile o

instrument is as follows;

The sensitivity analysis prepared is not necess

ture cash flows of a financial instrument will
Majority of the interest rate exposure arises
deposits in PLS saving accounts with
f Company's interest bearing financial

2018 2017
Rupees Rupees
Fixed rate instruments
Financial assets 19,466,439 17,357,499

Variable rate instruments
Financial assets 4,415,057
Financial liabilities

4,415,057
1,159,183,470 1,159,183,470




Fair value sensitivity analysis for fixed rate instruments

The Company does not account for its fixed rate financial assets and liabilities at fair value through
profit or loss. Therefore, a change in interest rate at the reporting date would not affect profit or
loss of the Company.
Cash flow sensitivity analysis for variable rate instruments
Cash flow sensitivity analysis for variable rate instruments is not presented as the Company is not
providing for mark-up / interest due to litigation with banks and financial institutions.

42.4 Fair value of financial assets and liabilities
As at June 30, 2018, the carrying values of all financial assets and liabilities reflected in the financial
statements approximate to their fair values except investment in an associated company which is
valued under equity method of accounting. Further, staff loans which are valued at their original
cost less repayments.

2018 2017
Rupees Rupees
42.5 Off balance sheet items
Bank guarantees issued in ordinary course of business 28,819,772 28,819,772

42.6 The effective rate of interest / mark-up for the monetary financial assets and liabilities are
mentioned in respective notes to the financial statements.
42.7 Capital risk management

The Company's prime objectives when managing capital are to safeguard the Company's ability to !
continue as a going concern so that it can continue to provide returns for shareholders, benefits for |

other stakeholders and to maintain an optimal capital structure to reduce the cost of capital.

The Company manages its capital structure by monitoring return on net assets and makes

adjustments to it in the light of changes in economic conditions. In order to maintain or adjust the
capital structure, the Company may adjust the amount of dividend paid to shareholders and / or
issue new shares.

There was no change in the Company's approach to capital management during the year. Further,

the Company is not subject to externally imposed capital requirements, except those, related to
maintenance of debt covenants, commonly imposed by the providers of debt finance which the
Company could not comply as at the reporting date.

43 Related parties comprise of associated companies, directors of the Company, key management
personnel, companies in which directors, key management personnel and close members of the families
of the directors and key management personnel are interested. The Company, in the normal course of
business, carries out transactions with various related parties. Remuneration of the key management
personnel is disclosed in note 39. Amounts due from and to related parties are shown under receivables
and payables. Other significant transactions with related parties are as follows:

2018 2017
Rupees Rupees

Nature of transaction
Related parties due to significant influence
Interest expense - 4,003,393
Loan received 778,000 973,073
Loan paid ‘ - 6,084,000
All material transactions with related parties are at arm's length.

2018 2017

4  CAPACITY AND PRODUCTION
Number of spindles installed 24,096 24,096
Installed capacity in kilograms after conversion
into 20/s counts Kg. 8,029,854 8,029,854




44.1 The Company has not carried out any operations during the current reporting financial year due to
the circumstances disclosed in note 1.3 resulting in cessation of operations.

442 Tt is difficult to precisely describe production capacity and the resultant production in the textile
industry since it fluctuates widely depending on various factors such as count of yarn spun, raw
material used, spindle speed, twist etc.

44.3 Severe energy crisis in the form of unscheduled and unprecedented gas and electricity load
shedding catastrophically impaired the production of the company resulting in a major production
short fall. Financial institutions have also curtailed the short-term limits and froze the funds in
current accounts to clear the mark-up and other dues. All these factors caused production short fall
in previous reporting periods.

2018 2017
veveen.Number..........
45 NUMBER OF EMPLOYEES
Number of employees as at June 30,
- Permanent 2 6
- Contractual - -
Average number of employees during the year
- Permanent 2 6

- Contractual \ - -

46 EVENTS AFTER THE REPORTING DATE ,
There are no significant adjusting or non adjusting event after the reporting date requiring adjustment or
disclosure in financial statements.

47 CORRESPONDING FIGURES
Corresponding figures have been rearranged and reclassified for better presentation wherever
considered necessary, the effect of which is not material.

48 DATE OF AUTHORIZATION FOR ISSUE

These financial statements have been authorized for issue on O‘f// 10/ 2018 by the board of
directors of the Company.

=

Chief Executive Chief Financial Officer Director
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GULISTAN SPINNING MILLS LIMITED

KEY OPERATIONG & FINANCIAL DATA

FOR THE LAST SIX YEAR
2018 2017 2016 2015 2014 2013
RUPEES RUPEES RUPEES RUPEES RUPEES RUPEES
Restated

OPERATING RESULTS

Total number of Spindles instailed 24,096 ' 24,096 24,096 24,096 24,096 24,096
Total number of Spindles shifts worked 0 o} 0 0 12,640,903 16,734,898
Instal capacity 20's Count 8,029,854 8,029,854 8,029,854 8,029,854 8,029,854 8,029,854
Production converted into 20's Count o] 0 0 0 2,040,769 3,953,027
Number of shifts worked 0 0 0 o} 906 695
Turnover - - - - 316,169,386 603,481,851
Gross Profit (24,913,989) (43,370,749) (31,715,196) (218,483,763) (83,047,742) (53,995,998)
Operating Expenses 896,620 3,456,341 5,938,515 22,557,018 27,434,865 53,913,080
Operating Profit (25,810,609) (46,827,090) (37,653,711) (241,040,782) (110,482,606) (107,841,712)
Other Income 1,885,833 2,269,180 14,022,008 6,449,717 6,058,009 9,190,855
Financial & Other Charges 981 4,493 413 10,671,391 9,821,331 5,897,274 14,329,639

Profit for the year before taxation
PROVISION FOR TAXATION

Current year

Proir year

taxation

Profit for the year after taxation
Unappropraited Profit brought forward
Profit available for appropriation

(23,925,757)

(18,157 641)
(5,768,116)
(1,669,780,261)
(1,669,780,261)

(49,051,323)

(16,277.777)
(32,773,5486)
(1,646,597,518)
(1,669,780,261)

(34,303,093)

(3.212,374)
(37,515,467)
(1,619,094,065)
(1,646,597,518)

(244,412,396)

(7,055,004)
(251,467,400)
(1,390,272,121)
(1,619,094,065)

(110,351,599)

457,564
(13,058,558)

97,293,041
(1,386,387,904)
(1.390,272,121)

(116,337.870)

1,670,088
(13.147,379)
(103,190,491)
(1,324,770,734)
(1,386,387,904)

APPROPRIATION

Proposed Dividend Nill NED Niif Nill Nill Nill
Unappropriated Profit Carried Forward (1,708,339,907)  (1,669,780,261) (1,646,597,518) (1,619,094,085)  (1,390,272,121) = (1,386,387,904)
“FINANCIAL POSITION

Paid up Capital 146,410,000 146,410,000 146,410,000 146,410,000 146,410,000 146,410,000
Share Holder Equity 1,498,387,093 1,498,387,093 (1,475,204,350) (1,447,700,897)  (1,218,863,218)  (1,214,977,904)
Long Term Loans 103,000,000 103,000,000 103,000,000 177,818,341 177,818,341 171,428,572
Obligation under Finance Leases 14,687,728 14,687,728 15,287,299 15,287,299 17,199,239 17,595,397
Deferred Liabilities 142,373,142 142,373,142 159,359,780 168,036,323 340,273,708 370,509,613
Current Liabilities 1,880,552,567 1.885,887,913 1,888,676,221 1,823,099,904 1,786,091,300 1,847,576,521
Fixed Assets 844,605,833 869,698,395 896,048,764 923,854,824 1,531,854,852 1,584,120,727
Long term investments 19,243,332 17,357,499 15,471,666 13,769,021 10,735,485 9,838,228
Long term Deposit 2,061,925 2,061,925 2,780,500 2,780,500 2,780,500 1,273,000
Current Assets 94,735,633 101,120,141 128,485,522 148,115,841 316,992,301 368,854,776




in Spinning Mills timited
n of Shareholding
JUNE 30, 2018

S::rn;:zlrdzfrs From Shareholding o Shares Held Percentage
995 1 100 14,739 0.10
269 101 500 59,061 0.40
255 501 1,000 195,070 1.33
136 1,001 5,000 348,664 2.38
46 5,001 10,000 346,292 2.37

7 10,001 15,000 88,253 0.60
6 15,001 20,000 106,439 0.73
1 20,001 25,000 21,961 0.15
5 25,001 30,000 133,823 0.91
1 30,001 35,000 31,376 0.21
2 35,001 40,000 74,879 0.51
4 40,001 45,000 168,639 1.15
2 45,001 50,000 96,609 0.66
2 50,001 55,000 103,091 0.70
1 55,001 60,000 60,000 0.41
1 65,001 70,000 67,618 0.46
2 70,001 75,000 146,500 1.00
1 75,001 80,000 76,859 0.52
1 80,001 85,000 81,625 0.56
1 85,001 90,000 89,395 0.61
1 90,001 100,000 92,082 0.63
2 100,001 150,000 298,828 2.04
1 150,001 200,000 169,103 1.15
1 200,001 250,000 202,777 1.38
1 250,001 275,000 254,500 1.74
1 275,001 600,000 277,500 1.90
1 600,001 680,000 619,543 4.23
1 680,001 1,100,000 680,806 4.65
1 1,100,001 1,160,000 1,101,822 7.53
1 1,160,001 1,350,000 1,162,251 7.94
1 1,350,001 1,365,000 1,350,655 9.23
1 1,365,001 1,395,000 1,366,910 9.34
1 1,395,001 1,445,000 1,400,000 9.56
1 1,445,001 1,900,000 1,450,000 9.90
1 1,900,001 1,905,000 1,903,330 13.00
1,754 14,641,000 100.00

* Note: There is no shareholding in the slab not mentioned

“‘—‘—\—‘—‘—‘—‘—‘—‘_\—“‘—\—‘—‘_____




GULISTAN SPINNING MILLS LIMITED
CATEGORIES OF SHAREHOLDERS
AS AT JUNE 30, 2018

Particulars No. of Share No. of Shares
Percentage
Holders Held

Directors, Chief Executive Officer, Their Spouses and
Minor Children 9 3,955,135 27.01
Associated Companies, Undertakings and Related
Parties 1 202,777 1.38
NIT & ICP 2 964 0.01
Banks, Development Finance Institutions, Non- Banking
Financial Institutions 3 426,492 2.91
Joint Stock Companies 5 78,550 0.54
General Public {Local) 1,725 4,435,925 30.30
Other Companies 9 5,541,157 37.85

1,754 14,641,000 -100.00
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ULISTAN SPINNING MILLS LIMITED
ATEGORIES OF SHAREHOLDERS
S AT JUNE 30, 2018

A)

B)

Q

D)

E)
F)

G)

H)

ASSOCIATED COMPANIES, UNDERTAKINGS AND RELATED PARTIES

paramount Spinning Mills Limited

NIT & ICP

IDBL (ICP UNIT)
investment Corporation of Pakistan

DIRECTORS, CHIEF EXECUTIVE OFFICER, THEIR SPOUSES
AND MINOR CHILDREN

DIRECTORS

Mr. Tanveer Ahmed (Resigned on 10.04.2017)

Mr. Riaz Ahmed (Resigned on 10.03.2017)

Mr. MAQSOOD UL HAQ

Mr. Sohail Magsood

Mr.Muhammad Akhtar Mirza

Mr.Muhammad Ashraf Khan (appointed on 10.03.2017)
Mr.Abid Sattar (appointed on 10.04.2017)

Mr. Iftikhar Ali

Mr. Muhammad Yousuf

SPOUSES

Mrs. Naureen Tanveer up to 10.04.2107

Mr.Ebrahim Shakoor up to 10.04.2017

BANKS, DEVELOPMENT FINANCIAL INSTITUTIONS, NON
BANKING FINANCIAL INSTITUTIONS, INSURANCE COMPANIES,
MODARABAS & MUTUAL FUNDS

BANKS

National Bank of Pakistan
The Bank of Punjab, Treasury Division

OTHER COMPANIES
JOINT STOCK COMPANIES

GENERAL PUBLIC (LOCAL)

SHAREHOLDERS HOLDING 05% OR MORE

Mr. Tanveer Ahmed

Mr. Abdul shakoor

Mrs. Naureen Tanveer

peridot Products (Pvt) Limited
BLESSED CORPORATION (PVT.)LTD.
OPAL {SMC-PRIVATE) LIMITED

TRADING IN THE SHARES OF COMPANY DURING THE YEAR BY THE
DIRECTORS, CHIEF EXECUTIVE OFFICER, CHIEF FINANCIAL OFFICER,
COMPANY SECRETARY AND THEIR SPOUSES AND MINOR CHILDREN

SHARES

202,777

464
500

2,584,136
500
550
500
986
500
500
553

1,366,910
169,103

148,992
277,500

5,541,157
78,550

4,266,822

14,641,000

2,584,136
1,101,822
1,366,910
1,350,655
1,450,000
1,400,000

NIL
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Form of Proxy

Gulistan Spinning Mills Limited
/'We

being member of Gulistan Spinning Mills Limited holder of
ordinary shares as per Share Register Folio No.

participant I.DD. No. Account No

and/or CRC

hereby appoint who is also
member of Gulistan Spinning Mills Limited vide Folio No.

or CDC
participant [.D. No. Account No. or failing him/her of Mr. of
who is also member of Gulistan Spinning Mills Limited vide Folio No. 3

_or CDC participant I.D. No. / Account No. as my/our proxy to attend,

speak and vote for me/us and on my/our behalf at the Annual General Meeting of the
Company to be held on 27 October 2018

at 11:30 am and at any
adjournment thereof.

; Appropriate ‘
As witness my/our hand this day of 2018 j Revenue J
Signed by the said ; Stamp i

. |
Witness 1:-

Name:-

Adress:-

CNIC:-

Witness 2:-
Name:-
Adress:-
CNIC:-

Notes:

I. The Proxy in order to be valid must be duly stamped, signed and witnessed and be deposited with

the Company not later than 48 hours before the time of holding of Meeting.

2. The proxy must be a member of the Company.

3. Signature should agree with the specimen signature, registered with the Company.

4. CDC Shareholders, entitled to attend and vote at this meeting, must bring with them their National

Identity Card/Passport in original to prove his/her identity, and in case of Proxy must enclose an

attested copy of his/her NIC or passport.

5. Representative of corporate members should bring the usual documents required for such purpose.




