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


 2021  30 
 


 4,044,050  2021  2020 




 2020  30  2021  30    


2020       


2021




859,757,469 1,195,258,906 19 
(840,799,897) (1,172,952,761) 20 

18,957,572 22,306,145 
(15,292,934) (16,399,122) 21 

(90,637) (30,400) 
(409,163) (566,098) 22 

(15,792,7734) (16,995,620)

3,164,838 5,310,525 
(8,525) (10,920) 23 

3,156,313 5,299,605 
(2,120,611) (1,536,886) 24

1,035,703 3,762,718 
3.45 12.54 25 


 2021 

2020       2021

3,156,313 5,299,605 
(2,120,611) (1,536,886)

1,035,703 3,762,718 
54,346,371 60,539,478 
(1,005,000) (990,000)  3.35 2019  3.3 

5,616,698 5,065,772 
545,707 (100,570) 

60,539,478 68,277,398 






 2021 

2020 2021

1,035,703 3,762,718 
300,000 300,000 

3.45 12.54 


 900,00030%  3.00  2021  30 



 2021  30

   
 





 


373,103,492 54,346,371 315,757,120 3,000,000  2019 
 2020  30 

1,035,703 1,035,703 
545,707 545,707 

1,581,410 1,581,410

- 5,616,698 (5,616,698) 14 


(1,005,000) (1,005,000)  3.35  2019  30

373,679,900 60,539,478 310,140,422 3,000,000  2020 
 2021  30 

3,762,718 3,762,718 
(100,570) (100,570) 
3,662,148 3,662,148

- 5,065,772 (5,065,772) 14 


(990,000) (990,000)  3.30  2020  30

376,352,048 68,277,398 305,074,650 3,000,000  2021  30


 1,296,598  2021  30 


 2021  

























 2022 





















 


 
 
 
 

 
 
 
 

 
 1  8  

    

 
 

4 
4 
4 
4 
4  
4 
4 





4 
4 

   
  
  
   
   

  

  
 
 
  
    





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GOODLUCK INDUSTRIES LIMITED

Comparative statements of key operations for last seven years

Jun-2021 Jun-2020 Jun-2019 Jun-2018 Jun-2017 Jun-2016 Jun-2015 Jun-2014
Restated

Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees

Balance Sheet

Paid up Capital 3,000,000 3,000,000 3,000,000 3,000,000 3,000,000 3,000,000 3,000,000 3,000,000

Reserve and surplus/(deficit) 68,277,398 60,539,478 54,346,371 45,483,460 37,313,651 35,645,111 35,002,667 27,837,651

Shareholders equity 71,277,398 63,539,478 57,346,371 48,483,460 40,313,651 38,645,111 38,002,667 30,837,651

Long term & Deferred liabilties 26,388,050 27,617,158 29,173,782 33,409,960 36,628,612 22,664,364 21,521,822 22,857,543

Current Liabilities 3,803,000 3,800,547 4,083,235 3,089,852 9,753,273 4,550,400 4,389,734 6,540,626

Operating Assets 337,723,665 342,273,044 356,330,139 356,330,139 366,450,480 209,853,136 213,096,319 216,188,213

Current Assets 68,456,651 62,461,784 58,809,392 49,368,609 46,763,903 43,159,257 39,395,652 36,165,701

Long Term Deposits 362,782 362,782 360,782 360,782 360,782 355,282 355,282 349,282

Trading Results

Turn over / Sales 1,195,258,906 859,757,469 896,779,683 843,665,617 786,490,279 871,085,337 762,259,773 69,303,183

Gross Profit 22,306,145 18,957,572 17,512,095 16,615,649 13,035,216 14,799,910 15,449,188 15,449,188

Other Income 0 0 0 0 0 0 0 6,696,791

Operating Profit (Loss) 5,310,525 3,164,838 3,370,243 3,910,824 2,433,514 4,071,427 6,272,566 8,724,510

Finacial charges 10,920 8,525 19,059 18,410 3,554 14,951 125,290 11,717

Profit before tax 5,299,605 3,156,313 3,151,184 3,892,414 2,429,960 4,056,476 6,147,277 8,712,793

Profit after tax 3,762,718 1,035,703 4,115,664 2,473,955 (696,845) 1,062,639 4,221,985 5,590,049

Dividend declared 900,000 990,000 1,005,000 1,020,000 1,008,000 525,000 1,500,000 600,000

Comparative statements of key operations for last seven years

Jun-2021 Jun-2020 Jun-2019 Jun-2018 Jun-2017 Jun-2016 Jun-2015 Jun-2014

Restated

Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees

Basic earning per share 12.54                 3.45                13.72              8.25                (2.32)             3.54               14.07            18.63             

Break up value of shares 

of Rs. 10/= each 237.59                  211.80               191.15               161.61               134.38             128.82              126.68             102.79             

Earning per share (pretax) 17.67                    10.52                11.17                12.97                8.10                 13.52               29.04              29.04               

Earning per share (Aftertax) 12.54                    3.45                  13.72                8.25                  (2.32)               3.54                 14.07              18.63               

Percentage

Gross Profit         1.87                      2.20                  1.95                  1.97                  1.66                 1.70                 2.03                1.50                 

Profit before tax   0.44                      0.37                  0.37                  0.46                  0.31                 0.47                 0.81                1.26                 

Profit after tax      0.31                      0.12                  0.46                  0.29                  (0.09)               0.12                 0.55                0.81                 

Dividend declared  % 30.00                 33.00              33.50              34.00              33.60            17.50             50.00            20.00             





















GOODLUCK INDUSTRIES LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2021

2021 2020

Note
ASSETS  

Non-current assets
Property, plant and equipments 6 337,723,665        342,273,044           
Long term security deposits 7 362,782                362,782                 

338,086,447        342,635,826           

Current assets
Stock in trade 8 15,364,946           36,053,320             
Trade debts 9 27,750,466           9,164,035               
Income tax refundable 10 11,868,862           7,617,859               
Advances, deposits and other receivables 11 585,392                585,392                 
Cash and bank balances 12 12,886,985           9,041,179               

68,456,651           62,461,784             

TOTAL ASSETS 406,543,099        405,097,610           

EQUITY AND LIABILITIES

Share capital and reserves
Authorised capital
1,000,000 ordinary shares of  Rs. 10 each paid in cash 10,000,000           10,000,000             
Issued, subscribed and paid up capital:

300,000 ordinary shares of Rs. 10 each fully paid in cash 13 3,000,000             3,000,000               

Capital reserves

Surplus on revaluation  of property, plant and equipment - 
net of tax 

14 305,074,650        310,140,422           

Revenue Reserves
Unappropriated profit 68,277,398           60,539,478             

376,352,048        373,679,900           

LIABILITIES

Non-current liabilities
Deferred liabilities 15 26,388,050           27,617,158             

Current liabilities

Trade and other payables 16 1,786,134             1,887,692               
Unclaimed dividend 17 2,016,866             1,912,856               

3,803,000             3,800,547               

Total liabilities 30,191,050           31,417,706             

Contingencies and commitments 18

TOTAL EQUITY AND LIABILITIES 406,543,099        405,097,610           

The annexed notes form an integral part of these financial statements.

<------------Rupees------------>

CHIEF EXECUTIVE                                 DIRECTOR                      CHIEF FINANCIAL OFFICER 







GOODLUCK INDUSTRIES LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2021

Share capital Capital reserve Revenue reserve

Issued, subscribed 
and paid up capital

Surplus on 
revaluation of 

property, plant and 
equipment

Unappropriated 
profit

Balance as at July 1, 2019 3,000,000                315,757,120            54,346,371              373,103,492            

Total comprehensive income for the year ended June 30, 2020

Profit for the year -                           1,035,703                  1,035,703                  

Other comprehensive income (net of tax) -                           -                           545,707                    545,707                     

-                           -                           1,581,410                  1,581,410                  

Transfer on account of incremental depreciation (net of tax) - Refer note 
14

-                           (5,616,698)                 5,616,698                  -                           

Transactions with owners:
Final cash dividend @ Rs.3.35 per ordinary share  for the year ended June 
30, 2019 -                            

(1,005,000)                 (1,005,000)                 

Balance as at June 30, 2020 3,000,000 310,140,422 60,539,478 373,679,900            

Total comprehensive income for the year ended June 30, 2021

Profit for the year -                           3,762,718                  3,762,718                  

Other comprehensive loss (net of tax) -                           (100,570)                   (100,570)                   
-                           -                           3,662,148                  3,662,148                  

Transfer on account of incremental depreciation (net of tax) - Refer note 
14

-                           (5,065,772)                 5,065,772                  -                           

Transactions with owners:

Final cash dividend @ Rs.3.30 per ordinary for the year ended June 30, 
2020

-                           (990,000)                   (990,000)                   

Balance as at June 30, 2021 3,000,000                305,074,650            68,277,398              376,352,048            

The annexed notes form an integral part of these financial statements.

<----------------------- Rupees ------------------------->

CHIEF EXECUTIVE                                                                     DIRECTOR                                                 CHIEF FINANCIAL OFFICER 

 Total



GOODLUCK INDUSTRIES LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2021

2021 2020

CASH FLOW FROM OPERATING ACTIVITIES

Profit before taxation 5,299,605        3,156,313           

Adjustments for:
Depreciation 8,593,434        8,857,193           
Provision for gratuity 1,296,598        1,691,785           

9,890,032        10,548,978         

CASH FLOW FROM OPERATING ACTIVITIES - BEFORE WORKING CAPITAL 
CHANGES

15,189,636      13,705,291         

WORKING CAPITAL CHANGES

(Increase) / Decrease in current assets:
Stock in trade 20,688,373      (32,727,307)        
Trade debts (18,586,431)     14,897,622         

      Income tax refundable -                    3,543,046           
2,101,942        (14,286,639)        

Increase/(decrease) in creditors, accrued & other liabilities

Trade and other payables (101,558)          (388,471)            

CASH GENERATED FROM OPERATIONS 17,190,021      (969,819)            

Income tax paid (8,127,676)       (3,575,613)         
Gratuity paid (286,500)          (1,247,700)         

NET CASH GENERATED/ (USED IN) FROM OPERATING ACTIVITIES 8,775,845        (5,793,132)         

CASH FLOW FROM INVESTING ACTIVITIES

Fixed capital expenditure (4,044,050)       (3,939,900)         
Increase in long term deposit -                    (2,000)                

NET CASH USED IN INVESTING ACTIVITIES (4,044,050)       (3,941,900)         

CASH FLOW FROM FINANCING ACTIVITIES

Dividends paid (885,990)          (899,217)            -                    
-                    

NET CASH USED IN FINANCING ACTIVITIES (885,990)          (899,217)            

NET INCREASE/ (DECREASE) IN CASH AND CASH EQUIVALENT 3,845,805        (10,634,249)        

CASH AND CASH EQUIVALENTS - at the beginning of the year 9,041,179        19,675,426         

CASH AND CASH EQUIVALENTS - at the end of the year 12,886,985      9,041,179           

The annexed notes form an integral part of these financial statements.

<------------Rupees------------>

CHIEF EXECUTIVE                                         DIRECTOR                                CHIEF FINANCIAL OFFICER 



GOODLUCK INDUSTRIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

1 STATUS AND NATURE OF BUSINESS

2 BASIS OF PREPARATION

2.1 Statement of compliance

2.2 Basis of measurement

2.3 Functional and presentation currency

3.

-
-
-
-
-
-
-

Obligation of defined benefit obligation (refer note 5.9 & 15.1)
Estimation of provisions (Refer note 5.5)
Estimation of contingent liabilities (refer note 5.12 & 18)
Current income tax expense, provision for current tax recognition of deferred tax ( refer note 5.7 & 24)

Goodluck Industries Limited (the Company) is a public limited company incorporated in Pakistan on November 13,
1967 under the repealed Companies Act, 1913 (Repealed with the enactment of the repealed Companies Ordinance,
1984 and the Companies Act, 2017). The shares of the Company are listed on Pakistan Stock Exchange Limited. The
principal activities of the Company is milling of wheat and all kinds of grains.

Geographical location and addresses of Company's major business units including mills/plants is as under:

Karachi Purpose

S-49/A, S.I.T.E., Maripur Road,
Karachi

The registered office and the factory
premises

These financial statements have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards,
the provisions of and directives issued under the Companies Act, 2017 have been followed.

These financial statements have been prepared under the historical cost convention except for certain
items as disclosed on the relevant accounting policies below.

These financial statements are presented in Pak Rupee (Rs./Rupees), which is the functional currency of
the Company. Amount presented in the financial statements have been rounded off to the nearest of
Rs./Rupees unless otherwise stated.

KEY JUDGEMENTS AND ESTIMATES

The preparation of financial statements in confirmaty with the accounting and reporting standards as applicable in
Pakistan requires the use of cetain critical accounting estimates. In addition, it requires management to exercise
judgement in the process of applying the Company's accounting policies. The area involving a high degree of
judgement or complexity, or areas where assumptions and estimates are significant to the financial statements, are
documented in the following accounting policies and notes, and related primarily to;

Useful lives , residual value and depreciation method of property, plant and equipment (refer note 5.1 & 6)

Provision for impairement of stock in trade (refer note 5.2 & 8)
Impairment loss of non financial assets other than stock in trade (refer note 5.8)
Provision for expected credit loss (refer note 5.11.2)



4. NEW STANDARDS, AMENDMENTS TO APPROVED ACCOUNTING STANDARDS AND NEW INTERPRETATIONS

4.1

4.2

IFRS 3

IFRS 7

IAS 1

4.2

a)

b)

c)

-

New standards/ amendments and interpretations to published approved accounting and reporting standards which are 
effective during the year:

The Company has adopted all the new standards and amendments to the following approved accounting standards as applicable in
Pakistan which became effective during the year:

Effective in current year and not relevant to the Company 

Effective date (annual
periods beginning on

or after)

Financial Instruments “disclosures”. January 1, 2020

IFRS 9 Financial Instruments January 1, 2020

Business Combinations - The amendments narrowed and clarified the definition of a
business, the amendments aiming to resolve the difficulties that arise when an
entity determines whether it has acquired a business or a group of assets. 

January 1, 2020

IFRS 16 Leases - The objective of the amendment is to give timely relief to lessees to Covid-
19 - related rent concessions while still enabling them to provide useful information
about their leases to investors.

January 1, 2020

The following International Financial Reporting Standards (IFRS Standards) and amendments not yet effective

IFRS 16 COVID-19 - Related Rent Concessions

The International Accounting Standards Board (the Board) has issued amendments to IFRS 16 (the
amendments) to provide practical relief for lessees in accounting for rent concessions.Under the
standard’s previous requirements, lessees assess whether rent concessions are lease modifications
and, if so, apply the specific guidance on accounting for lease modifications. This generally involves
remeasuring the lease liability using the revised lease payments and a revised discount rate. 

Rent concessions are eligible for the practical expedient if they occur as a direct consequence of the
COVID-19 pandemic and if all the following criteria are met:

Presentation of Financial Statements - amendments to its definition of material to
make it easier for companies to make materiality judgements.

January 1, 2020

IAS 39 Financial Instruments: Recognition and Measurement. January 1, 2020

IAS 41 Agriculture. January 1, 2020

The standard is not likely to have any effect on Company’s financial
statements. January 1, 2021

IFRS 3 Business Combinations - amendments updating a reference to the Conceptual
Framework

January 1, 2022

The change in lease payments results in revised consideration for the lease that is substantially the
same as, or less than, the consideration for the lease immediately preceding the change;

Any reduction in lease payments affects only payments originally due on or before June 30, 2021; and

there is no substantive change to the other terms and conditions of the lease. 



-
IFRS 4

- IFRS 9

- IAS 1

IAS 16

IFRS 1
IFRS 17 Insurance Contracts

Presentation of Financial Statements - Amendments regarding the classification of
current and non-current liabilities.

January 1, 2023

IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors- Amendment
regarding the definition of accounting estimates, the standard defines the concept
of a “change in accounting estimates”.

January 1, 2023

Insurance Contracts - Amendments regarding the expiry date of the deferral
approach

January 1, 2023

Financial Instruments - The amendment clarifies which fees an entity includes when
it applies the ‘10 per cent’ test in assessing whether to derecognise a financial
liability. 

January 1, 2022

IAS 37 Provisions, Contingent Liabilities and Contingent Assets - The amendments specify
the costs a company should include as the cost of fulfilling a contract when
assessing whether a contract is onerous.

January 1, 2022

IAS 12 Income taxes - Amendment regarding to clarify how companies account for
deferred tax on leases and decommissioning obligations

January 1, 2023

Property, plant and equipment - The amendments clarify the prohibition on an
entity from deducting from the cost of an item of property, plant and equipment
any proceeds from selling items produced while bringing that asset to the location
and condition necessary for it to be capable of operating in the manner intended
by management. Instead, an entity recognizes the proceeds from selling such
items, and the cost of producing those items, in profit or loss.

January 1, 2022

First time adoption of International Financial Reporting Standard

The IASB issued ‘Interest Rate Benchmark Reform — Phase 2 (Amendments to IFRS 9, IAS 39, IFRS 7,IFRS 4 and IFRS 16)’ with
amendments that address issues that might affect financial reporting after thereform of an interest rate benchmark, including its
replacement with alternative benchmark rates. Theamendments are effective for annual periods beginning on or after January 01, 2021.
The standard is notlikely to have any effect on Company’s financial statements.

The following new standards and interpretations have been issued by the IASB, which are yet to be notified by the Securities and
Exchange Commission of Pakistan (SECP), for the purpose of their applicability in Pakistan



5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

5.1 Property, plant and equipment

5.2 Stock in trade

Items of property, plant and equipment other than leasehold land, building, plant & machinery and capital
work in progress are measured at cost less accumulated depreciation and impairment loss (if any).

Leasehold land, buildings and plant & machinery are measured at revalued amounts less accumulated
depreciation and impairment loss (if any).
 
Capital work in progress is stated at historical cost less impairment loss (if any). 

Any revaluation increase arising on the revaluation of leasehold land, buildings and plant & machinary
improvements is recognised in other comprehensive income and presented as a separate component of
equity as “Revaluation surplus on property, plant and equipment”, except to the extent that it reverses a
revaluation decrease for the same asset previously recognised in profit or loss, in which case the increase
is credited to profit or loss to the extent of the decrease previously charged. Any decrease in carrying
amount arising on the revaluation of land, buildings and leasehold improvements is charged to profit or
loss to the extent that it exceeds the balance, if any, held in the revaluation surplus on property, plant and
equipment relating to a previous revaluation of that asset. The revaluation reserve is not available for
distribution to the Company’s shareholders. The surplus on revaluation buildings and leasehold
improvements to the extent of incremental depreciation charged (net of deferred tax) is transferred to
unappropriate profit.

Depreciation is charged over their estimated useful lives, using diminishing balance method at the rates
specified in note 6.

Impairment

Depreciation on additions to property, plant and equipment is charged from the month of purchase or from
the month of commercial productions in respect of additions made during the year while proportionate
depreciation is charged on assets disposed off during the year till the month of disposal.

Normal repairs and replacements are taken to the statement of profit or loss. Major improvements and
modifications are capitalized and assets replaced, if any, other than those kept as stand-by, are retired.

An item of property plant and equipment and any significant part initially recognized is derecognized upon
disposal or when no future economic benefits are expected from its use or disposal. The gain or loss
arising on derecognition of an item of property plant and equipment is determined as the difference
between sales proceeds and the carrying amounts of the asset and is recognized in as other income on the
statement of profit or loss. The case of the derecoginition of a revalued Property, the attributable to
revalution surplus remaining surplus on the surplus on revaulation is transferred directly to the
unappropriated profit.

The useful lives, residual values and depreciation methods are reviewed on regular basis. The effect of
changes in an estimate is accounted for on a proportionate basis.

The significant accounting policies set out below have been applied consistently to all periods presented in these
financial statements, except as described below.

Net realizable value is the estimated selling price in the oridnary course of business less estimated cost of
completion and estimated cost necessary to be incurred to make the sale.

An asset is carrying amount is written down immediately to its recoverable amount if the asset's carrying 
amount is greater than its estimated recoverable amount.

Stock in trade is valued at the lower of cost and estimated net realizable value. Cost is determined as 
follows:

Judgements and estimates

Basis of valuation

Raw and packing material Moving average cost

Cost of direct materials and appropriate portion of production 
overheads.

Stages

Work-in-process and finished 
goods

At cost accumulated up to the date of statement of financial position.
In transit



5.3 Trade debts and other receivables

5.4 Borrowings

5.5 Provisions

5.6

5.7 Taxation

5.7.1 Current tax

5.7.2 Deferred tax

Trade debts and other receivables are recognized initially at the amount of consideration that is
unconditional, unless they contain significant financing component in which case such are recognized at
fair value.

The company holds the trade debts with the objective of collecting the contractual cashflows and
therefore measures the trade debts subsequently at amortised cost using the effective interest rate
method.

Judgements and estimates

Stock in trade write down is made based on the current market conditions, historical experience and selling
goods of similar nature. It could change significantly as a result of changes in market condition. A review is
made on each reporting date on stock for excess, obsolescence and decline in net reliazeable value and an
allowance is recorded against the stock balances for any such decline 

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised in
other comprehensive income or directly in equity, respectively.

Borrowings are recognized initially at fair value, net of transaction costs incurred and are subsequently
measured at amortized cost using the effective interest rate method. Borrowings are classified as current
liabilities unless the Company has an unconditional / contractual right to defer settlement of the liability for
at least twelve months after the statement of financial position date.

Provisions are recognized when the Company has a legal or constructive obligation as a result of a past
event, and it is probable that the outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of obligation. Provisions are not
recognized for future operating losses.

Provisions are measured at the present value of management's best estimate of the expenditure required
to settle the present obligation at the end of the reporting period. As the actual outflows can differ from
estimates made for provisions due to changes in laws, regulations, public expectations, technology, prices
and conditions, and can take place many years in the future, the carrying amount of provisions are
reviewed at each reporting date and adjusted to take account of such changes. Any adjustments to the
amoiunt of previously recognized provision is recognized in the statement of profit or loss unless the
provision was originally recognized as part of the cost of as asset.

The current tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
end of the reporting period. Management periodically evaluates positions taken in tax returns with respect
to situations in which applicable tax regulations is subject to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred tax is provided in full, using the liability method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in the financial statements. Deferred tax is
also not recognised if they arise from the initial recognition of an asset or liability in a transaction other
than a business combination that at a time of the transaction affects neither accounting nor taxable profit
or loss. Deferred tax is determined using tax rates (and laws) that have been enacted or substantially
enacted by the end of the reporting period and are expected to apply when the related deferred income
tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for deductible temporary differences and unused tax losses and credits
only if it probable that future taxable amounts will be available to utilise those temporary differences and
unused tax losses and credits.

Share Capital

Share capital is classified as equity and recognised at the face value. Incremental cost net of tax and 
directly attributable to the issue of new shares are shown as a deduction in equity.

Taxation comprises current and deferred tax. Income tax expense is recognized in the statement of profit
or loss.



Judgements and estimate

5.8 Impairment of non-financial assets 

5.9 Staff retirement benefits

5.10 Trade and other payables

Defined benefit plan

Significant judgment is required on determining the income tax expenses and provision for tax. There are
many transactions and calculations for which the ulitmate tax determination is uncertain as these matters
are being contested at various forums. The Company recognizes liablities are the anticipated tax issues
based on estimates on whether additional taxes will be due. Where the final tax outcome of these matters
is different from the amount that are initially recorded, such differences will impact the current and
deferred tax assets and liabilties in the period in which such determination is made.

Futher, the carrying amount of the deferred tax asset is reviewed at each reporting date and is adjusted to
reflect the current assessment of future taxable profit. If required, carrying amount of the deferred tax
asset is reduced to the extent that it is no longer probable that sufficient taxable profit to allow the benefit
of part of all that recognized deffered tax assets to be utilizied. Any such reduction shall be reveresed to
the extent that it becomes probable that sufficient taxable profit will be available. 

At each reporting date, the Company reviews the carrying amounts of its non financial assets (other than
stock in trade and deferred tax assets) to determine whether there is any indication of impairment. If any
such indication exists, then the asset’s recoverable amount is estimated. 

Liabilities for trade and other payables are carried initially at cost which is the fair value of the
consideration to be paid in future for goods and services received and subsequently measured at amortized
cost using effective interest method.

The recoverable amount of an asset is the greater of its value in use and its fair value less costs to sell.
Value in use is based on the estimated future cash flows, discounted to their present value using a pre tax
discount rate that reflects current market assessments of the time value of money and the risks specific to
the asset. An impairment loss is recognised if the carrying amount of an asset exceeds its recoverable
amount. Impairment losses are recognised in profit or loss. 

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortisation, if no impairment
loss had been recognised. The increase in the carrying amounts shall be treated as reversals of impairment
losses for individual assets and recognized in profit or loss unless the asset is measured at revalued
amount. Any reversal of impairment loss of a revalued asset shall be treated as a revaluation increase.

The present value of defined benefit obligations are determined by discounting estimated future cash
outlflows using interest rates of high quality corporate bonds or the market rates on government bonds.
These are denominated in the currency in which the benefit will be paid.

Remeasurment gain/losses are recognised in other comprehensive income.

In determining the liability for long service payments management must make an estimate of salary
increase and discount rate in the present value calculation and number of employees expected to leave
before they receive the benefits.

Off-setting

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets and liabilities and when the deferred tax balances relate to the same taxation authority. Current tax
assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intend
either to settle on a net basis, or to realize the asset and settle the liability simultaneously.

Judgements and estimates

Defined benefit plan provide an amount of gratuity that an employee will receive on or after retirement,
usually depend on one or more factors such as age, years of service and compensation. The liability
recognised in the statement of financial position in respect to defined benefit plan is the present value of
the defined benefit obligations at the end of the reporting period less the fair value of plan assets. The
defined benefit obligations are calculated annually by an independant actuary using the Project Unit credit
method. When the calculation result in a potential assets for a company, the recognised assets is limited to
the present value of economic benefits available in the form of any future refunds from plan or reductions
in future contributions to the plan.



5.11 Financial instruments

5.11.1 Financial assets

5.11.2

The Company classifies its financial assets at amortised cost, fair value through other comprehensive
income or fair value through profit or loss on the basis of the Company’s business model for managing the
financial assets and the contractual cash flow characteristics of the financial asset. 

Financial assets at amortised cost
Financial assets at amortised cost are held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding. Interest income from these financial assets, impairment losses, foreign exchange gains and
losses, and gain or loss arising on de-recognition are recognised directly in profit or loss.

Financial assets at fair value through other comprehensive income
Financial assets at fair value through other comprehensive income are held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss are those financial assets which are either designated in
this category or not classified in any of the other categories. A gain or loss on debt investment that is
subsequently measured at fair value through profit or loss is recognised in profit or loss in the period in
which it arises.

Financial assets are initially measured at cost, which is the fair value of the consideration given and
received respectively. These financial assets and liabilities are subsequently premeasured to fair value,
amortized cost or cost as the case may be. Any gain or loss on the recognition and de-recognition of the
financial assets and liabilities is included in the profit or loss for the period in which it arises.

Equity instrument financial assets / mutual funds are measured at fair value at and subsequent to initial
recognition. Changes in fair value of these financial assets are normally recognised in profit or loss.
Dividends from such investments continue to be recognised in profit or loss when the Company’s right to
receive payment is established. Where an election is made to present fair value gains and losses on equity
instruments in other comprehensive income there is no subsequent reclassification of fair value gains and
losses to profit or loss following the de-recognition of the investment.

Financial assets are derecognised when the rights to receive cash flows from the assets have expired or
have been transferred and the Company has transferred substantially all risks and rewards of ownership.
Assets or liabilities that are not contractual in nature and that are created as a result of statutory
requirements imposed by the Government are not the financial instruments of the Company.

Impairment of financial assets

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Company considers reasonable and supportable information
that is relevant and available without undue cost or effort. This includes both quantitative and qualitative
information and analysis, based on the Company's historical experience and informed credit assessment
and including forward-looking information.

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than
past due for a reasonable period of time. Lifetime ECLs are the ECLs that result from all possible default
events over the expected life of a financial instrument. 12-month ECLs are the portion of ECLs that result
from default events that are possible within the 12 months after the reporting date (or a shorter period if
the expected life of the instrument is less than 12 months). The maximum period considered when
estimating ECLs is the maximum contractual period over which the Company is exposed to credit risk.

The Company assesses on a forward looking basis the expected credit losses associated with its financial
assets carried at amortised cost and fair value through other comprehensive income. The impairment
methodology applied depends on whether there has been a significant increase in credit risk. For trade
debtors, the Company applies the simplified approach, which requires expected lifetime losses to be
recognised from initial recognition of the receivables. The Company recognises in profit or loss, as an
impairment gain or loss, the amount of expected credit losses (or reversal) that is required to adjust the
loss allowance at the reporting date.



5.11.3 Financial liabilities

5.11.4 Off setting of financial assets and financial liabilities

5.12

Contingent assets

5.13 Revenue recognition

All financial liabilities are recognised at the time when the Company becomes a party to the contractual
provisions of the instrument. Financial liabilities at amortised costs are initially measured at fair value
minus transaction costs. Financial liabilities at fair value through profit or loss are initially recognised at fair
value and transaction costs are expensed in the profit or loss.
Financial liabilities, other than those at fair value through profit or loss, are subsequently measured at
amortised cost using the effective yield method.
A financial liability is derecognised when the obligation under the liability is discharged, cancelled or
expired. Where an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange and
modification is treated as a de-recognition of the original liability and the recognition of a new liability, and
the difference in respective carrying amounts is recognised in the profit or loss.

A financial asset and a financial liability is offset and net amount is reported in the financial statements if 
the company has a legally enforceable right to set off the transaction and also intends either to settle on a 
net basis or to realise the asset and settle the liability simultaneously.

Contingent liability

Loss allowances for financial assets measured at amortised cost are deducted from the Gross carrying
amount of the assets.

The Gross carrying amount of a financial asset is written off when the Company has no reasonable
expectations of recovering of a financial asset in its entirety or a portion thereof. The Company individually
makes an assessment with respect to the timing and amount of write-off based on whether there is a
reasonable expectation of recovery.

The Company expects no significant recovery from the amount written off. However, financial assets that
are written off could still be subject to enforcement activities in order to comply with the Company's
procedures for recovery of amounts due.

CONTINGENCIES

Contract assets

Contract assets arise when the company perform its performance obligation by transferring goods to the
customer before the customer pay its consideration or before payment is due.

Revenue comprises the fair value for the sale of goods net of sales tax and discounts. Revenue from the 
sale of goods is recognizedwhen control of the goods passes to customers and the customers can direct the 
use of and substantially obtain all the benefits from the goods.

Revenue is recognised when  specific criteria have been met for each of the company's activities as 
described below:

Revenue from contract with customers

Others

Return on deposit is accrued on time proportion basis by refrence to the principle outstanding and the
applicable rate of return.

There is possible obligation that arises from past events and whose existence will be confirmed only by the 
occurrence or non occurrence of one or more uncertain future events not wholly with in the control of the 
Company' or

There is present obligation that arises from past events but it is not probable that an outflow of resources
embodying economic benefits will be required to settle the obligation or the amount of the obligation
cannot be measured with sufficient reliability.

Contingent assets are disclosed when there is a possible asset that arises from past events and whose
existence will be confirmed only by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the company. Contingent assets are not recognized until their
realization becomes virtually certain.

Sale of goods is recognised when the company has transferred control of the products to the customers
and there is no unfulfilled obligation that could affect the customer's acceptance of the goods.



5.14 Borrowing cost

5.15 Cash and cash equivalent

5.16 Dividend distrbution

5.17 Basic and diluted earnings per share
The company presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is
calculated by dividing the profit or loss attributable to ordinary shareholders of the company by the
weighted average number of ordinary shares outstanding during the year.
Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the
weighted average number of ordinary shares outstanding for the effects of all dilutive potential ordinary
shares.

Borrowing cost relating to the acquisition, construction or production of a qualifying asset are recognized
as part of the cost of that asset. All other borrowing costs are recognized as an expense in the period in
which these are incurred.

Cash and cash equivalents are carried in the statement of financial position at cost. For the purpose of the
statement of cash flow, cash and cash equivalents comprise of cash on hand and cash at bank.

Dividend distribution to the Company's shareholders to recognized as a liability in the period in which the
dividends are approved by the Company's shareholders. 





  
 Book Value

Particulars As   At As   At Rate As   At Adjustment Charge As   At As   At
July 01, 2019 Additions Deletions June 30, 2020 % July 01, 2019 on deletions For the year June 30, 2020 June 30, 2020

Lease hold land:
Cost 2,558,720        -                  -                 -                 2,558,720        - -                 -                 -                   -                 2,558,720        
Revaluation 257,441,280     -                  -                 -                 257,441,280     - -                 -                 -                   -                 257,441,280     

260,000,000     -                  -                 -                 260,000,000     -                 -                 -                   -                 260,000,000     
Factory building

Cost 606,906           -                  -                 -                 606,906           10  602,008          -                 490                   602,498          4,408              
Revaluation 51,157,439      -                  -                 -                 51,157,439      10  18,479,842      -                 3,267,760          21,747,602      29,409,837      

51,764,345      -                  -                 -                 51,764,345      19,081,850      -                 3,268,250          22,350,100      29,414,245      
Non-factory building

Cost 860,639           -                  -                 -                 860,639           5   774,261          -                 4,319                778,580          82,059             
Revaluation 7,262,372        -                  -                 -                 7,262,372        5   1,209,232       -                 302,657            1,511,889       5,750,483        

8,123,011        -                  -                 -                 8,123,011        1,983,493       -                 306,976            2,290,469       5,832,542        
Plant and Machinery

Cost 8,673,133        -                  206,000          -                 8,879,133        10  8,030,042       -                 84,909              8,114,951       764,182           
Revaluation 68,880,188      -                  -                 -                 68,880,188      10  25,475,938      -                 4,340,425          29,816,363      39,063,825      

77,553,321      -                  206,000          -                 77,759,321      33,505,980      -                 4,425,334          37,931,314      39,828,007      

R.O Plant 2,650,000        -                  -                 -                 2,650,000        10  620,215          -                 202,979            823,194          1,826,806        

Filtration Plant 700,000           -                  -                 -                 700,000           10  210,963          -                 48,904              259,867          440,133           

Lift 900,000           -                  -                 -                 900,000           10  265,770          -                 63,423              329,193          570,807           

Electric Installation and Equipment 642,738           -                  -                 -                 642,738           10  526,432          -                 11,631              538,063          104,675           

Office Equipment 113,605           -                  -                 -                 113,605           10  87,216            -                 2,639                89,855            23,750             

Furniture & fixtures 595,232           -                  18,400            -                 613,632           10  294,276          -                 31,936              326,212          287,420           

Vehicles 4,350,381        -                  3,715,500       -                 8,065,881        20  4,086,565       -                 424,313            4,510,878       3,555,003        

Tarpaulins 409,381           -                  -                 -                 409,381           25  244,314          -                 41,267              285,581          123,800           

Other Assets 6,671              -                  -                 -                 6,671              10  6,465              -                 21                     6,486              185                 

Pager 11,499             -                  -                 -                 11,499             10  10,673            -                 83                     10,756            743                 

Telephone Systems 121,238           -                  -                 -                 121,238           10  102,759          -                 1,848                104,607          16,631             

Computers 280,411           -                  -                 -                 280,411           10  228,503          -                 5,191                233,694          46,717             

Weighbridge 1,019,716        -                  -                 -                 1,019,716        10  855,526          -                 16,419              871,945          147,771           

Fortified Flour Microfeeder 150,000           -                  -                 -                 150,000           10  90,213            -                 5,979                96,192            53,808             

409,391,549     -                  3,939,900       -                 413,331,449     62,201,213      -                 946,351            71,058,405      342,273,044     
7,910,842          

As at June 30, 2020 409,391,549     -                  3,939,900       -                 413,331,449     62,201,213      -                 8,857,193          71,058,405      342,273,044     

C O S T D E P R E C I A T I O N

Revaluation
<----------------------------  Amount in Rupees  ----------------------------> <----------------------------  Amount in Rupees  ---------------------------->



Note 2021 2020

7 LONG TERM SECURITY DEPOSITS

Karachi Electric Limited 7.10 211,132                 211,132                   
Pakistan Telecommunication Corporation Limited 8,450                     8,450                       
Sui Southern Gas Company Limited 23,500                   23,500                     
Mobilink 1,500                     1,500                       
Warid Communication 20,000                   20,000                     
Cellular Services - Ufone 23,700                   23,700                     
Central Depository Company of Pakistan Limited 25,000                   25,000                     
Euro Track skygate International (Private) Limited 42,000                   42,000                     
Telenor 7,500                     7,500                       

362,782                 362,782                   

7.1

8 STOCK IN TRADE

Raw Material 9,882,418             28,944,464               
Finished goods 4,906,685             4,142,485                
Packing material 575,843                 2,966,371                

15,364,946           36,053,319               

9 TRADE DEBTS

Unsecured

- Considered good 9.1              27,750,466           9,164,035                

Considered doubtful
- receivable against transportation 9.2              258,312                 258,312                   

28,008,778           9,422,347                

Less:  Allowance for ECL (258,312)               (258,312)                  
27,750,466           9,164,035                

9.1

9.2

10
Balance as at July, 01 7,617,858             11,160,905               
Provision made during the year (3,876,672)            (3,280,930)               

3,741,186             7,879,975                
Income tax refunded (785,931)               (6,804,052)               
Advance income tax deducted 8,913,607             6,541,935                

11,868,862           7,617,858                

11 ADVANCES, DEPOSITS AND OTHER RECEIVABLES 

Deposit with Pakistan Flour Mills Association 585,392                 585,392                   
Others 11.1            -                         -                          

585,392                 585,392                   

11.1

<------------Rupees------------>

These include Rs 0.21 million (2020: Rs 0.21 million) representing amount deposited as reserve with Karachi Electric Limited. 

As at June 30, 2021, trade receivables of Rs. million (2020: Rs 9.164 million) were past due but not impaired. These relate to a number of
independent customers for whom there is no recent history of default.

This previosuly comprised of advance given to Leo's Pakistan (Pvt.) Limited for installation of R.O. Plant.This has been fully provided for and
is further explained in note 18.1.

This amount is receivable from Government of Sindh (GoS) in lieu of transportation charges paid by the company for purchases of wheat
from GoS. As per arrangements, transportation charges are refundable from GoS.

INCOME TAX REFUNDABLE



Note 2021 2020

12 CASH AND BANK BALANCES

With banks on
- Current accounts - Local currency 12,190,609           8,569,603                

Cash on hand 696,376                 471,576                   
12,886,985           9,041,179                

13 ISSUED SUBSCRIBED AND PAID UP CAPITAL

2021 2020

300,000 300,000    300,000 ordinary shares of Rs. 10 each 3,000,000             3,000,000                
   fully paid in cash

13.1

14 SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENT - NET OF TAX 

2021 2020

Balance as at July 01 331,665,425         339,576,267             

Surplus arising during the year -                         -                          

(7,134,890)            (7,910,842)               

Balance as at June 30 324,530,535         331,665,425             

Less: related deferred tax of:

 - balance as at July 01 21,525,003           23,819,147               

 - surplus arisen during the year -                         -                          

 - incremental depreciation for the year (2,069,118)            (2,294,144)               

 - effect of change in tax rate -                         -                          
19,455,885           21,525,003               

Balance as at June 30 305,074,650         310,140,422             

14.1 The surplus on revaluation of property, plant and equipment is not available for distribution to the shareholders in accordance with section
241 of the Companies Act, 2017

Number of shares

Less: Incremental depreciation on revalued assets for the year - 
  net of tax

<------------Rupees------------>

Previously, revaluation was carried-out on August 30, 2012 by an independent valuers namely M/s. Yunus Mirza & Co. The appraisal surplus
arisen on that revaluation aggregate to Rs. 225,892,372.

<------------Rupees------------>

The Company has one class of ordinary shares fully paid in cash which carries no right to fixed income. The shareholders are entitled to
receive dividends as declared from time to time and are entitled to one vote per share at Meetings of the Company. All shares rank equally
with regard to the Company's residual assets.

The financial year ended June 30, 2017, the company revalued, its leasehold land, buildings on leasehold land and plant & machinery to
replace the carrying amounts of these assets with their market values / depreciated market values. The revaluation was carried-out for June
30, 2017 by an independent professionally qualified valuers namely M/s. MYK Associates (Private) Limited. The appraisal surplus arisen on
this revaluation aggregate to Rs. 158,848,907.

Shares held by the related parties of the Company

2021 2020 2021 2020

Ashfaq Haji Hasham 16,000         5.33% 16,000        5.33%
Muhammad Usman 8,000           2.67% 8,000          2.67%
Fahad 6,400           2.13% 6,400          2.13%
Shamsh-ul-Haque 37,250         12.42% 37,250        12.42%
Shamsh-uz-Zoha 36,700         12.23% 36,700        12.23%
Naveen Shams 400              0.13% 400            0.13%
Zahida 1,500           0.50% 1,500          0.50%
Afsheen Ashfaq 10,000         3.33% 7,000          2.33%
NIT and ICP 50                0.02% 50              0.02%

Number of 
shares

Percentage 
 holding

Number of 
shares

Percentage 
holding

CEO, Directors, & their 
spouse and minor children



Note 2021 2020

15 DEFERRED LIABILITIES

Staff retirement benefit 15.10 9,081,328             7,929,582                
Deferred taxation 15.20 17,306,712           19,687,576               

26,388,040           27,617,158               

15.1 Staff retirement benefit

15.1.4 15.1.4 9,081,328             7,929,582                

15.1.1

15.1.2 Principal acturial assumptions

2021 2020

- Discount rate - per annum compound 10.00% 8.50%
- Expected rate of increase in salaries - per annum 9.00% 7.50%
- Expected remaining working lifetime of members 8 years 8 years
- Average Duration of Liability 6 years 6 years

15.1.3 Mortality Rate

- The rates assumed were based on 

15.1.4 Reconciliation of balance due to defined benefit plan

15.1.5 9,081,328             7,929,582                
Fair value of plan assets -                         -                          
Closing net liability 9,081,328             7,929,582                

15.1.5 Movement of the liability recognised on the statement of financial position.

7,929,582             8,254,098                
Charge for the year 1,296,598             1,691,785                
Remeasurement chargeable to other comprehensive income 141,648                 (768,601)                  
Benefits paid during the year (286,500)               (1,247,700)               
Closing net liability 9,081,328             7,929,582                

15.1.6

Opening present value of defined benefit obligations 7,929,582             8,254,098                
Current service cost for the year 15.1.7 634,760                 604,475                   
Interest cost 661,838                 1,087,310                
Net remeasurement loss/ (gain) on obligation 15.1.9 141,648                 (768,601)                  
Benefits paid during the year (286,500)               (1,247,700)               
Closing present value of defined benefit obligations 9,081,328             7,929,582                

15.1.7 Charge for the year has been allocated as under:

Cost of sales 559,817                 739,189                   
Administrative expenses 736,781                 952,596                   

1,296,598             1,691,785                

Defined benefit plan - (unfunded gratuity)

As stated in note 5.9, the company operates a defined benefit plan i.e. an unapproved gratuity scheme for all its permanent employees
subject to completion of first year of service. Actuarial valuation of the plan is carried out every year and the latest actuarial valuation was
carried out as at June 30, 2021. The disclosures made in notes 15.1.2 to 15.1.12 are based on the information included in that actuarial
report.

The projected unit credit method using the following significant assumptions was used for this valuation:

 SLIC (01-05)
Mortality Table 

 SLIC (01-05)
Mortality Table 

<------------Rupees------------>

Present value of defined benefit
   obligation

Opening net liability

Movement in present value of defined benefit
obligations 



15.1.8

Current service cost 634,760                 604,475                   
Net Interest cost 661,838                 1,087,310                
Expenses 1,296,598             1,691,785                

15.1.9 Remeasurement chargeable to other comprehensive income

Actuarial loss/ (gain) due to experience adjustments 141,648                 (768,601)                  

Amount chargeable to other comprehensive income 141,648                 (768,601)                  

15.1.10 Expected future costs 

15.1.11

Change in
assumptions

Increase in
assumption

Decrease in
assumption

Discount rate 1% 8,555,127               7,415,294                
Salary growth rate 1% 9,640,107               8,536,571                

15.1.12

15.1.13 Maturity Profile

-                         -                          Actuarial (gain)/loss due to changes in demographic assumptions

The sensitivity analysis of the defined benefit obligation to changes in the weighted principal assumptions is:

Impact on defined benefit obligation

<------------Rupees------------>

The above sensitivity analysis are based on a change in an assumption while holding all other assumptions constant. In practice, this is
unlikely to occur, and changes in some of the assumptions may be correlated. When calculating the sensitivity of the defined benefit
obligation to significant actuarial assumptions the same method (present value of the defined benefit obligation calculated with the projected
unit credit method at the end of the reporting period) has been applied as when calculating the staff retirement gratuity recognised within the 
statement of financial position.
The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the previous method.

Expected future contributions for the year ending June 30, 2021 is Rs. 1.32 million.

The following amounts have been recognised in the statement of profit or loss in respect of the defined benefit plan.

2020 2019 2018 2017 2016 2015 2014

  7,929,582     8,254,098  7,062,902      9,538,566        7,938,720     6,965,942      6,011,081 

    141,648        658,517     151,240         507,978           (12,964) 42,081        (1,226,920)    

------------------------------------Rupees ----------------------------------------

Historical 
information

Experience 
adjustment on 
obligation

Present value of 
defined benefit 
obligation

Time in year

1

2

3

4

5

6-10

11 and above 162,174,195

10.35 YearsWeighted average duration

Rupees

1,072,635

970,775

1,333,905

809,213

1,063,038

43,500,708



15.2 Deferred taxation Note 2021 2020

Revaluation surplus on property plant and equipment 19,455,885           21,525,003               

Deferred tax liability arising on taxable 
temporary differences due to:

Accelerated tax depreciation 20,015,208           22,062,065               

Deferred tax assets arising on deductible
temporary differences due to:
Provision for gratuity (2,633,585)            (2,299,579)               
Allowances for ECL (74,910)                 (74,910)                    

17,306,712           19,687,576               

16 TRADE AND OTHER PAYABLES

Accrued expenses 871,147                 574,297                   
Other liabilities 4,649                     4,950                       
Workers profit participation fund 16.10 293,285                 178,274                   
Workers welfare fund 16.20 617,053                 1,130,171                

1,786,134             1,887,692                

16.1 Workers' Profit Participation Fund

Balance as at July 01 178,274                 769,964                   

Expense recognised during the year 293,285                 178,274                   

471,559                 948,238                   
Less: Payments during the year (178,274)               (769,964)                  
Balance as at June 30 293,285                 178,274                   

16.2 Workers' Welfare Fund

Balance as at July 01 1,130,171             899,282                   
Expense recognised during the year 272,813                 230,889                   

1,402,984             1,130,171                
Less:  Payments during the year (785,931)               -                          
Balance as at June 30 617,053                 1,130,171                

17 UNCLAIMED DIVIDEND

Unclaimed dividend 17.1 2,016,866             1,912,856                

17.1.

15.2.1

<------------Rupees------------>

A separate bank account is maintained with a commercial bank for unclaimed dividend.

The movement in temporary differences is as follows:

Balance as at 01 July 2019 Recognized in profit or 
loss

Recognized in other 
comprehensive income

Balance as at 30 June 
2020

Recognized in profit or 
loss

Recognized in other 
comprehensive income

Balance as at 30 June 
2021

Taxable temporary differences

Accelerated tax depreciation 23,388,282                        (1,326,217)                           -                                          22,062,065                        (2,046,858)                           -                                                                   20,015,208 

Revaluation surplus on property plant 
and equipment 23,819,147                        -                                          (2,294,144)                           21,525,003                        -                                          (2,069,118)                           19,455,885                        

Deductible temporary differences

Staff retirement benefit - Gratuity (2,393,688)                        (128,786)                              222,894                               (2,299,579)                           (292,927)                              (41,078)                                (2,633,585)                        

Allowance for ECL (74,910)                             -                                          -                                          (74,910)                                -                                          -                                          (74,910)                             

44,738,831                        (1,455,003)                        (2,071,250)                        41,212,579                        (2,339,786)                        (2,110,196)                        36,762,597                        



18 CONTINGENCIES AND COMMITMENTS

18.1 CONTINGENCIES

18.2 COMMITMENTS

There are no commitments as at reporting date (2020 : Nil)

The management is defending these cases and there is no likelihood of loosing the same. However, in case of unfavourable outcome, there
is no material financial impact.

S.NO. WRIT PETITION FORUM ISSUE INVOVLED STATUS

1 447 of 2013 SHC

Appeal by Sindh Flour
Milling Assoication against
judgment passed by the
Single bench of High Court
in J.M Application No. 157
of 1995.

Pending

2 245/2018
Additional Distric 
/ Session Judge 
X Karachi East

Appeal by Supplier for R.O.
Plant against judgment
passed by the Senior Civil /
Asst.Session Judge II East.

Pending

3 003/2019

Senior Civil 
/Asst.Session  

Judge II Karachi 
East

Execution Application for
Compension of damages
against Supplier for R.O.
Plant judgment passed by
the Senior Civil Judge East.
In favour of the Company.

Pending



Note 2021 2020

19 TURNOVER
Maida I 341,108,278         128,946,974             
Maida II 49,467,364           23,908,541               
Atta 306,703,356         285,026,284             
Katta Packings 341,533,657         289,473,603             
Bran 155,743,026         131,906,367             
Refraction 703,225                 495,700                   

1,195,258,906      859,757,469             

20 COST OF SALES

Raw material consumed                        20.1 1,116,017,711      789,809,939             
Packing material consumed                  20.2 12,758,487           11,306,886               
Power charges 27,395,243           24,683,285               
Salaries and benefits 20.3 5,392,631             5,369,397                
Labor charges 2,382,555             2,447,309                
Machinery repair and maintenance 1,428,859             2,372,127                
Oil and lubricant 91,992                   85,310                     
Depreciation   6.3 8,249,484             8,492,080                

1,173,716,961      844,566,332             

Opening stock (Finished Goods) 4,142,485             376,050                   
Less: Closing stock (Finished Goods) (4,906,685)            (4,142,485)               

(764,200)               (3,766,435)               

1,172,952,761      840,799,897             

20.1 Raw material consumed

Opening stock 28,944,464           1,229,187                
Wheat purchases 1,096,955,665      817,525,216             
Less: Closing stock (9,882,418)            (28,944,464)              

1,116,017,711      789,809,939             

20.2 Packing material consumed

Opening stock 2,966,371             1,720,776                
Purchases 10,367,959           12,552,481               
Less: Closing stock (575,843)               (2,966,371)               

12,758,487           11,306,886               

0.0 This include Rs. 559,817  (2020: Rs. 739,189) in respect of staff retirement benefits.

21 ADMINISTRATIVE EXPENSES

Salaries and benefits                              21.1 12,279,722           11,369,527               
Printing and stationery 294,067                 281,122                   
Fees and subscriptions 798,561                 559,982                   
Rates and taxes 332,248                 245,702                   
Telephone, internet & postage expenses 182,413                 185,425                   
Conveyance expenses 21,000                   13,600                     
Motor cycle expense 172,125                 138,509                   
Entertainment 35,414                   44,813                     
Repairs and maintenance 428,106                 119,425                   
Water charges 648,191                 1,156,432                
Gas charges 235,330                 239,810                   
Cleaning expenses 12,500                   29,625                     
Auditors' remuneration 21.2 594,000                 527,000                   
Miscellaneous expenses 21,495                   16,849                     
Depreciation 6.3 343,950                 365,113                   

16,399,122           15,292,934               

21.1 This include Rs. 736,781 (2020: Rs. 952,596) in respect of staff retirement benefits

<------------Rupees------------>



2021 2020
Note

21.2 AUDITORS' REMUNERATION

Audit Services

Audit fee 325,000                 324,000                   
Half yearly review 60,000                   78,800                     

385,000                 402,800                   
Non-audit service
Tax advisory services 165,000                 124,200                   
Sale tax @ 8% 44,000                   -                          

594,000                 527,000                   
22 OTHER OPERATING EXPENSES

Workers Profit Participation Fund 293,285                 178,274                   
Workers Welfare Fund 272,813                 230,889                   

566,098                 409,163                   

23 FINANCE COSTS

Bank charges 10,920                   8,525                       
10,920                   8,525                       

24 TAXATION

Current 3,876,672             3,280,930                
Prior -                         294,683                   
Deferred 15.2.1 (2,339,786)            (1,455,003)               

1,536,886             2,120,610                

24.1 Reconciliation between tax expense and accounting profit

Accounting profit for the year 5,299,605             3,156,313                
Tax at the applicable tax rate of 29% 1,536,885             915,331                   

476,251                 557,575                   

(183,323)               (428,791)                  
Tax effect of depreciation allowance for tax purpose 2,046,858             2,236,815                
Effect of deferred tax (2,339,786)            (1,455,003)               
Effect of prior year tax charge -                         294,683                   

1,536,886             2,120,610                

24.2

Remeasurements of defined benefit liability 41,078                   (222,894)                  

24.3 Management assessment on sufficiency of provision for income taxes

Tax expense on items recognized in other comprehensive income

Tax effect of amounts / expenses that are inadmissible
for tax purpose

Tax effect of amounts / expenses that are admissible
for tax purpose

As per management's assessment, sufficient tax provision has been made on the company's financial statements. The comparasion of tax 
provision as per financial statements viz-a-viz tax assessment for the last three years is as follows;

<------------Rupees------------>

2020 2019 2018 2017

Provision as per financial statements 3,280,930 3,678,912 4,353,348 2,224,344
Tax assessment 3,030,116 3,679,181 4,351,491 2,215,735
Difference (250,814)    (269)          1,857 8,609

-------------------------------Rupees--------------------------------



2021 2020

25 EARNING PER SHARE - BASIC AND DILUTED

Profit after taxation 3,762,718             1,035,703                

Weighted average number of ordinary shares outstanding 300,000 300,000

Earnings per share - basic 12.54 3.45

25.1 There are no dilutive potential ordinary shares outstanding as at June 30, 2021 and 2020.

26 REMUNERATION OF CHIEF EXECUTIVE DIRECTORS AND EXECUTIVES

27

28 FINANCIAL INSTRUMENTS BY CATEGORY 2021 2020

Financial assets

At amortized cost

Long term security deposits 362,782 362,782

Trade debts 27,750,466 9,164,035
Advances, deposits and other receivables 585,392 585,392

Cash and bank balances 12,886,985 9,041,179

41,585,625 19,153,388

Financial liabilities

At amortized cost

Trade and other payables 1,786,134             1,887,692                

Unclaimed dividend 2,016,866             1,912,856                

3,803,000             3,800,547                

( Number of shares )

<------------Rupees------------>

<------------Rupees------------>

<------------Rupees------------>

Chief Chief 
Executive Directors Executives Executive Directors Executives

Meeting fee -           -           -                -            -            -                
Managerial remuneration -           -           -                -            -            -                
Basic Salary -           -           -                -            -            -                
House rent -           -           -                -            -            -                
Utilities -           -           -                -            -            -                
Conveyance -           -           -                -            -            -                
Staff retirement benefit
Others -           -           -                -            -            -                

- - -                - - -                
Number of person 1 8 -                1 8 -                

In order to improve financial position of the company, the directors of the Company hava decided to forgo fees,
remuneration and other perquisites.

2020 2019

-----------------Rupees--------------------- -----------------Rupees-------------------

TRANSACTIONS WITH RELATED PARTIES

2021 2020

Related Party Relationship
Nature of 

transaction

Transactions during the year;

Staff retirement benefit Charge for the year 1,296,598      1,691,785        
Benefits paid 286,500         1,247,700        
Remeasurement 
loss/(gain) 141,648         (768,601)          

Balance at the year end;

Staff retirement benefit Balance payable 9,081,328      7,929,582        

Related parties comprise associated companies, companies where directors also hold directorship, retirement benefits fund and key
management personnel. Details of transactions with related parties during the year, other than those which have been disclosed
elsewhere in theses financial statements, are as follows.

<------------Rupees------------>

Other related party

Other related party



29 FINANCIAL RISK MANAGEMENT

29.1 Market Risk

29.2 Currency risk

29.3 Interest rate risk

29.4 Price risk 

29.5.

2021 2020
Note

Trade debts 30.1.1 27,750,466 9,164,035                
Long term deposits 362,782 362,782                   
Advance, deposits and other receivables 585,392 585,392                   
Bank balances 12,886,985 9,041,179                

41,585,625 19,153,388               

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices (other
than those arising from interest rate risk or currency risk), whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial instruments traded in the market. As at June 30, 2021 the Company is not
exposed to price risk.

Credit risk
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to incur a financial
loss, without taking into account the fair value of any collateral. Concentration of credit risk arises when a number of counter parties are
engaged in similar business activities or have similar economic features that would cause their ability to meet contractual obligations to be
similarly affected by changes in economic, political or other conditions. Concentrations of credit risk indicate the relative sensitivity of the
Company's performance to developments affecting a particular industry. The Company does not have any significant exposure to customers
from any single customer. 

Credit risk of the Company arises principally from trade debts, advances, deposits, other receivables and bank balances. The carrying amount
of financial assets represents the maximum credit exposure. The maximum exposure to credit risk at the reporting date is as follows:

<------------Rupees------------>

The Board of Directors has overall responsibility for the establishment and oversight of the Company's financial risk management framework.
The board is also responsible for developing and monitoring the Company's risk management policies. 

The company's activities expose it to a verity of financial risk, market risk, credit risk and liquidity risk. The company's overall risk
management programme focuses on having cost efficient funding as well as to manage financial risk to minimize earning volatility and
provide maximum return to shareholders 

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices will affect the Company's
income or the value of its holdings of financial instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters while optimizing returns.

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign
exchange rates. Currency risk arises mainly where receivables and payables exist due to transactions entered in foreign currencies. As at
June 30, 2021, the company is not exposed to currency risk.

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. Majority of the interest rate risk arises from long and Short term borrowings from financial institutions. As at June 30, 2021,
the interest rate risk profile of the Company’s doesn't have any interest-bearing financial instrument.



29.5.1 Set out below is the information about the credit risk exposure on the Company's trade debts

June 30, 2021 June 30,2020
30 days 16,650,280 5,645,664                
31 to 90 days 8,880,149 3,006,469                
91 to 180 days 2,220,037 511,902                   
180 days to 1 year -                         -                          
Over 1 year -                         -                          

27,750,466 9,164,035                

29.6. Liquidity risk

Trade  debts
<------------Rupees------------>

Concentration of credit risks exists when changes on economic and industry factors similarly affect the group of counter parties whose
aggregated credit exposure is significant on relation to the company's total credit exposure . The company’s financial assets are broadly
diversified and transactions are entered into with diverse credit worthy parties, thereby mitigating any significant concentration risk.
Therefore, the company believes that it is not exposed to major concentration of credit risk.

However, impairment analysis is always performed as each reporting date using a provision matrix to measure expected credit losses. 
Generally trade debtors are written off if past due for more than one year and are not subject to enforcement activity. 

Other financial assets at amortised cost includes advances, deposits and other receivables

The credit quality of balances with banks can be assessed by reference to external credit ratings as shown below:

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations associated with financial liabilities that are settled
by delivering cash or another financial asset. Liquidity risk arises because of the possibility that the Company could be required to pay its
liabilities earlier than expected or would have difficulty in raising funds to meet commitments associated with financial liabilities as they fall
due. The following are the contractual maturities of financial liabilities, including interest payments, excluding the impact of netting
agreements:

The Company’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities
when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company's
reputation. The Company manages liquidity risk by maintaining sufficient cash and bank balances and availability of financing through
banking arrangements, which includes Short term finances.

Bank Rating 
agency

Short- 
term 

Rating

2021 2020

United Bank Limited JCR-VIS A1+ 638,675           2,694,065 
Bank Al Falah PACRA A1+ 2,971,348           1,259,151 
Bank Al-Habib Limited PACRA A1+ 6,951,072           2,686,762 
Habib Metro Bank PACRA A1+ 903,524              287,197 
MCB Bank Limited PACRA A-1+ 725,990           1,642,428 

  12,190,609           8,569,603 

----------( Rupees )----------

2021 Less than 3 
months

3 to 12 
months

1 to 5 years Greater than 
5 years

Total

Staff retirement gratuity -                   -                   -                   9,081,328    9,081,328      
Trade and other payables 2,023,272    -                   -                   -                   2,023,272      
Unclaimed dividend 2,016,866    -                   -                   -                   2,016,866      

Total 4,040,138    -                   -                   9,081,328    13,121,466    

2020 Less than 3 
months

3 to 12 months 1 to 5 years Greater than 5 
years

Total

Staff retirement gratuity -                    -                    -                    7,929,582 7,929,582        
Trade and other payables 1,887,692       -                    -                    -                    1,887,692        
Unclaimed dividend 1,912,856       -                    -                    -                    1,912,856        

Total 3,800,548       -                    -                    7,929,582       11,730,130      



30 FAIR VALUE OF FINANCIAL INSTRUMENTS

31 CAPITAL RISK MANAGEMENT

32 ENTITY-WIDE INFORMATION

32.1

32.2

The Company’s principal classes of products accounted for the following percentages of sales:
2021 2020

Maida I 29% 15%
Maida II 4% 3%
Atta 26% 33%
Katta Packings 29% 34%
Bran 13% 15%
Refraction 0% 0%

100% 100%

32.3 Information about geographical areas

32.4 Information about major customers

As at 30 June, 2021, the company has no financial instruments that falls into any of the above category. There were no transfer between
level 1, 2 and 3 in the year.

The objective of the company when managing capital i-e its shareholder's equity is to safeguard its ability to continue as a going concern so
that it can continue to provide returns for shareholders and benefits to other stakeholders; and to maintain a strong capital base to support
the sustained development of its businesses. 

The company manage its capital structure by monitoring return on net assets and makes adjustments to it in the light of changes in economic
conditions consistent with others in the industry. The company manages its capital risk by monitoring its liquid assets and keeping in view
future investment requirements and expectation of the shareholders. 

As at June 30, 2021 and 2020, the company had surplus reserves to meet its requirements. 

The following table provides an analysis of financial instruments that are measured subsequent to initial recognition at fair value, grouped
into Levels 1 to 3 based on the degree to which the fair value is observable.

- Level 1: fair value measurements are those derived from quoted prices (unadjusted) in active markets for identical assets or     liabilities.
- Level 2: fair value measurements are those derived from inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
- Level 3: fair value measurements are those derived from valuation techniques that include inputs for the asset or liability that are not
based on observable market data (unobservable inputs). 

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders.

Fair value hierarchy;

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The carrying values of all financial assets and liabilities reflected in the financial statements
approximate to their fair values.

The carrying value of all the financial instruments reflected in the financial statements approximates to their fair values.

The Company constitutes of a single reportable segment.

Information about products

Percentage

The Company does not hold non-current assets in any foreign country. Revenues from external customers attributed to foreign countries in
aggregate are not material in the overall context of these financial statements.

The Company does not have transactions with any external customer which amount to 10 percent or more of its revenues.



33.

2021 2020

Products

Maida  I 4,562,850 2,572,300 
Maida  II 780,350 522,000 
Atta 5,575,100 6,850,600 
Katta - Polythene bags 6,591,030 6,856,300 
Bran 4,504,762 4,503,062 
Refraction - by product 79,860 75,510 

22,093,952 21,379,772 

a)

b)
c)
d)

34. Impact of COVID-19

2021 2020

35 NUMBER OF EMPLOYEES

Number of employees at the year end 41 41
Average number of employees during the year 41 41

Number of employees working in Company's factory at the year end 14 14

14 14

36 NON-ADJUSTING EVENTS AFTER THE DATE OF STATEMENT OF FINANCIAL POSITION

37 CORRESPONDING FIGURES

38 DATE OF AUTHORIZATION OF FINANCIAL STATEMENTS

The production increased by about 714.18 M.T during the year compared to the last year production. The company could not utilize its full
capacity due to:

Non-availability of sufficient quantity of wheat in open market as Govt food department imposed ban on movement of wheat from one
province to other and one district to other from time to time.

The Board of Director have proposed a final dividend for the year ended June 30, 2021 for Rs. 3.00 (2020: Rs: 3.30) per ordinary share,
amounting to Rs. 900,000 (2020: Rs. 990,000/-) at their meeting held on September 17, 2021. The proposed dividend will be approved in
the forthcoming annual general meeting of the Company.

These financials statements do not reflect the proposed dividend, which will be accounted for in the statement of changes of equity as
appropriation from unappropriated profit in the year ending June 30, 2021.

Corresponding figures have been rearranged and reclassified, wherever necessary for the purposes of comparison and better presentation.
No major reclassification was made during the year.

These financial statements were approved and authorized for issue on 17th September, 2021 by the Board of directors of the company.

CHIEF EXECUTIVE                                              DIRECTOR                                      CHIEF FINANCIAL OFFICER                                              

<---------- Number ---------->

Average number of employees working in Company's factory during the 
year

CAPACITY AND PRODUCTION

The tentative capacity recognized by the Food Department, Government of Sindh is 257,500 Kgs per day on working of 24 hrs basis.

The actual production was as under:

<------------  Kgs  ------------>

In the light of ongoing COVID-19 pandemic, the company has review its exposure to business riskand has not identified any risk that could
materially impact the financial performance or position of the company. Consequently, there was no significant impact of COVID-19 pandemic
on the company's operations or recognition and measurement of assets and liabilities during the year ended June 30,2021.

Fixation of wheat quota by the Food Department.
Shortage of wheat during off season.
Less production of wheat crops in Pakistan and Sindh in particular, which added to the shortage of wheat.
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