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VISION

Connecting people,

ideas and capital,
we will be our clients’

First Choice

for achieving their
financial aspirations” .......
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MISSION

“We will put interest of our stakeholders above
our own; and measure our success by how
much we help them in achieving theirs”.
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DIRECTORS' REVIEW REPORT

Dear Shareholders,

On behalf of the Board of Directors of First National Equities Limited, We are pleased to present the report on the performance
of First National Equities Limited for the Half Year ended on December 2019.

Economy

On the economic front, we began to witness significant improvements in the (i) current account deficit which reached more
manageable levels of upto an average of US$ 500 million per month, and (i) increased tax revenues, attributed to the
measures enforced by the FBR, financial assistance from multilateral institutions and friendly countries, as well as successful
structural reforms by the PTI-led Government. Let us further divulge on the performance of the key macroeconomic
indicators to fully understand the effects on the market. IMF, in its review in November 2019, also stated that the external and
fiscal deficits have narrowed, while inflation is expected to decline to single digit in FY21, and growth is expected to remain
subdued but steady and positive.

By the end of 2019, things began to take a positive turn on the fiscal side and with the exchange rate stabilized, the twin
deficits shrunk massively. Current account deficit having reduced by almost 73% year-on-year, is expected to narrow to 2.4%
of GDP in FY20 from 4.9% in FY19. Pakistan has jumped up 28 places on the World Bank's (WB) Ease of Doing Business Index
and secured a place among the top 10 countries with the most improved business climate. In December, the US Dollar value
came down to Rs. 155 due to improvement in CAD and foreign exchange reserves.

Stock Market

In the last ten years, the Pakistan Equity Market saw the best of times and the worst of times. During this period, the KSE-100
posted nearly 50% annual returns in two consecutive years and also corrected about 50% from its peak level towards the end
of the decade. The economy which is the key driver of market returns, transitioned from a period of slow growth to multiyear
high GDP growth levels and ultimately ended in years of steep decline amid stabilization measures. The volatility during the
period was not only influenced by macroeconomic cycles, but also by political instability, whereby Pakistan had three
different governments in the past decade, each with different governing ideologies.

The early signs of economic stabilization, enticing valuations, and an oversold market began to translate into the spectacular
rally post August 2019. The Index propelled by more than 40% in a span of four and a half months from its recent low set on
August 16,2019.

Key Operating and Financial data

Following is the financial summary of comparative results:

For Half Year Ended
December 31, 2019 December 31,2018
Revenue 17,580,234 11,275,637
Operating Profit/(Loss) 17,199,510 7,526,297
Loss after Taxation (8,737,046) (17,812,836)
Basic Loss per share (0.01) (0.07)

The Company posted loss after tax of Rs. 3.737 million as compared to Loss After Tax of Rs. 17.812 million in Half Year ended
on December 31, 2018. During the Second Quarter, due to significant improvement in market traded volumes, our
commission income and capital gains booked on revaluation of investment also showed healthy signs ofimprovements.

We want to inform our trusted shareholders about the current position and future potential of our strategic investment made in
KingBhai Digisol (Pvt.) Limited last year.

KingBhai Digisol (hereinafter “KB”) has revolutionised the real estate industry of Pakistan by providing all the solutions online

from connecting buyers with sellers, and tenants with landlords as well as providing various services including legal
approvals, designing, constructing, procurement of the materials and insurance in a highly convenient way. We believe,
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therefore, that KB stands to gain a significant market share (of an existing market estimated at nearly 90 million customers)
dueto its transformative technological and on ground work.

KB has exceeded its planned targets exceptionally and currently has over 80,000 local property listings and 1,287
international properties registered on its website with a market value of Rs 1.5 trillion and $2.7 billion respectively.
Additionally; KB Law, KB Digital Marketing, and kB Insurance have all been successfully launched during this period. In
addition, the team of KB is currently in the final stages of developing and will soon be launching Pakistan's first and only
Services Provider Marketplace, which according to their estimate; will facilitate, empower and become the source of
employment for over 1 million Pakistani technical professionals within 24 months by connecting them to customers all over
the country.

KB law, Pakistan's first legal portal, has entered into a unique collaboration model with one of the leading law firms of the
country. This venture has resulted in bringing highly skilled lawyers directly to clients. It is happening for the first time in
Pakistan that lawyers with a wide range of expertise would be available online through video and audio interfacing to address
legal requirements of the users. This is a significant move that is bound to transform the way client/lawyer interactions are
done, for both local and Overseas Pakistanis.

KB Digital Marketing, Pakistan's smartest marketing solutions company, provides high quality consultancy and marketing
solutions to enable Pakistani businesses to grow further and contribute to the growth of the overall economy. KB Digital
Marketing also plans on opening up an international desk, whereby the firm will provide consultancy and marketing services
to businesses all over the world, thereby contributing to the country's exports.

Due to all the above mentioned highly revolutionary and disruptive ventures successfully undertaken by KB, we are highly
optimistic and looking forward to significant appreciation of our strategic investment for the year ending June 2020. KB is
currently in talks with a number of international institutional and private investors who want to purchase equity in KB. Our
Company stands to benefit remarkably by virtue of the part realization effect and revaluation gain effect to our investment this
equity sale would have. The equity sale transaction is expected to be finalized and executed before the end of the current
financial year.

Future Outlook

FY 18 and FY 19 were testing years for the country but we are of the view that the worst is behind us. Pakistan is on a path to
salvage its economy, with economic growth expected to pick up pace going forward. As a result, we hope to see an upward
momentum to continue in Pakistan Stock Exchange.

Fundamental analysis favor an upward trajectory in the local equity market on the back of structural reforms and the entailing
macroeconomic recovery and mean reversion of the index in the near term. All things considered, Pakistani equities offer a
value buy and coupled with the expected upward trajectory, equities are well poised to yield stellar returns in the short to
medium term.

The Company aspires to continue its journey with its sights set on sustained and qualitative long term growth, and strives for
the best use of its resources leading to a significant creation of value and wealth for all its honourable stakeholders and to
continue to serve the Pakistani people and contribute to the growth of Pakistan.

Appreciation and Acknowledgements

The Board of Directors of FNEL would like to thank the Government of Pakistan, the Securities & Exchange Commission of
Pakistan, PSX, NCCPL, CDC and other Regulatory Bodies for their continued support, all shareholders and customers of the
company for their trust, and our employees for their continuous dedication and commitment.

On behalf of the Board of Directors

AMiir Shehzad AMalik
Executive Director Chief'Executive Officer

Place: Lahore
Date: February 28, 2020
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INDEPENDENT AUDITOR’S REVIEW REPORT TO THE MEMBERS
FIRST NATIONAL EQUITIES LIMITED
REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENT

Introduction

We have reviewed the accompanying condensed interim statement of financial position of First National
Equities Limited (“the Company”) as at December 31, 2019 and the related condensed interim statement of
profit or loss, the condensed interim statement of comprehensive income, the condensed interim statement of
changes in equity and the condensed interim cash flow statement together with the notes forming part thereof
(hereinafter referred to as the “condensed interim financial statements”) for the half year then ended.
Management is responsible for the preparation and presentation of these condensed interim financial
statements in accordance with approved accounting standards as applicable in Pakistan. Our responsibility is
to express a conclusion on these condensed interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standards on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance at a level whereby we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial statements as at and for the half year ended December 31, 2019 are not prepared,
in all material respects, in accordance with approved accounting standards as applicable in Pakistan for interim
financial reporting.

Other Matters

The figures of the condensed interim statement of profit or loss and the condensed interim statement of
comprehensive income for the quarter ended December 31, 2019 have not been reviewed, as we are required
to review only the cumulative figures for the half year ended December 31, 2019.

The engagement partner on the review resulting in this independent auditor's report is Mr. Muhammad Aslam
Khan.

(gtpmtt—eer

IECnetS.K.S.S.S

Chartered Accountants

Engagement Partner: Muhammad Aslam Khan
Lahore.

February 28, 2020.
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CONDENSED INTERIM BALANCE SHEET
AS AT DECEMBER 31, 2019

NON-CURRENT-ASSETS
Property-and-equipment
Intangible assets

Other receivables

Investment in associate

Long term Strategic investment
Long-term investments
Long-term deposits

Deferred taxation

CURRENT ASSETS

Short-term investments

Trade debts

Loans and advances

Trade deposits and short-term prepayments
Other receivables

Advance tax

Cash and bank balances

Total Assets
NON-CURRENT LIABILITIES
Long-term financing

Loan from sponsors

Deferred liabilities

CURRENT LIABILITIES

Trade and other payables

Unclaimed dividend

Current portion of long-term financing

Total Liabilities
CONTINGENCIES AND COMMITMENTS
Net Assets

REPRESENTED BY:
Authorized share capital

Issued, subscribed and paid-up share capital
Discount on right shares

Share deposit Money

Accumulated loss

Unrealized gain on re-measurement of investments classified
as fair value through OCI

10
11

12
13

14

15

16
17

18

19

20

21

(Un-audited)

December
31, 2019

(Audited)

June

30, 2019

(Rupees)

37,690,873
85,277,000
113,920,694
74,957,106
637,550,378
2,150,000
100,086,580

38,074,349
85,277,000
113,010,343
75,359,726
637,550,378
14,055,522
2,250,000
94,255,350

1,051,632,631

1,059,832,668

36,338,685 21,745,771
139,828,747 102,611,992
1,393,075 1,339,299
25,554,452 25,055,025
137,706,471 144,736,656
26,150,052 26,339,874
182,140,210 180,703,715
549,111,692 502,532,332

1,600,744,323

1,562,365,000

264,553,840 238,426,099
155,175,000 155,175,000
12,564,830 12,572,088
432,293,670 406,173,187
273,604,519 236,289,658
1,525,272 1,525,272
29,911,478 33,990,936
305,041,269 271,805,866
737,334,939 677,979,053
863,409,384 884,385,947
5,000,000,000 5,000,000,000

2,672,863,310
(1,508,754,317)

2,672,863,310
(1,508,754,317)

The annexed notes 01 to 29 form an integral part of these condensed interim financial statements.

12 |
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

Six Months Period Ended

December December

31, 2019 31,2018
(Rup

Three Months Period Ended

December December

31, 2019 31,2018

Operating revenue 22 17,580,234 11,275,637 13,151,374 5,453,686
(Loss)/gain on sale of investments (2,798,907) 57,444 1,908,819 (286,680)
Unrealized (loss)/gain on re-measurement of

investments classified as 'financial assets at fair value 2,407,183 (3,806,784) 2,643,940 (1,840,123)
through profit or loss' - held for trading - net

Operating profit / (loss) 17,188,510 7,526,297 17,704,133 3,326,883
Administrative expenses (22,242,592) (25,156,135)  (10,220,413) (13,208,829)
Finance cost (14,080,771) (13,119,500) (7,692,372)  (10,235,034)
Other operating expenses (1,592,212) (1,041,856) (1,119,885) (414,653)
Other operating income / (loss) 11,924,790 13,978,358 8,820,807 13,767,354
Share of profit / (loss) of associate (402,620) - (402,620) -
Loss before taxation (9,204,895) (17,812,836) 7,089,650 (6,764,279)
Taxation 24 5,467,849 (716,654) 1,171,487 (4,217,950)
Loss after taxation (3,737,046) (18,529,490) 8,261,137 (10,982,229)
Basic (loss) / earnings per share (0.01) (0.07) 0.03 (0.04)

The annexed notes 01 to 29 form an integral part of these condensed interim financial statements.

o e
Chief Executive Officer Chiéf ncial Officer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

Three Months Period Ended

Six Months Period Ended
December December December December
31,2019 31,2018 31,2019 31,2018
(Rupees)

Loss after taxation (3,737,046) (18,529,490) 8,261,137 (10,982,229)
Items that will not be re-classified to profit or loss
Unrealized loss during the period in the market value of (236,512) 5,572,087
investments classified fair value through OCI (7,909,851) (8,222,492)
Other comprehensive loss for the period (236,512) (7,909,851) 5,572,087 (3,222,492)
Total comprehensive loss for the period (3,973,558) (26,439,341) 13,833,224 (14,204,721)

The annexed notes 01 to 29 form an integral part of these condensed interim financial statements.

| N el
Chief Executive Officer Chief neial Officer Director
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CONDENSED INTERIM CASH FLOWS STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

Half Year Ended

December December
31, 2019 31,2018
mmmemmmmnnnenns (RUPEES) -mmmmmmmmmmnnnn
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation (9,204,895) (17,812,836)
Adjustments for non cash items :
Depreciation 383,477 580,599
Gain/(Loss) on disposal of investments 2,798,907 (57,444)
Unrc.ealized Igss on re-measurement of financial assets (2,407,183) 3,806,784
carried at fair value through profit or loss
Finance cost 14,080,771 13,119,500
Dividend income - (803,035)
Provision for bad debts - 2,608,103
Share of profit of associate-net of tax 402,620 -
Other operating income (11,924,790) (13,978,358)
3,333,802 5,276,149
Changes in working capital (5,871,093) (12,536,687)
Decrease / (Increase) in current assets
Trade debts (36,786,723) (13,639,236)
Loans and advances (53,776) 3,528,307
Trade deposits and short-term prepayments 2,032,425 (41,383)
Other receivables 15,082,736 -
i o (19,725,338) (10,152,312)
(Decrease) / Increase in current liabilities
Trade and other payables 30,314,861 (31,773,778)
4,718,430 (54,462,777)
Finance cost paid (35,490) (1,105,878)
Income tax paid (173,559) (1,153,329)
Net cash utilized in operating activities 4,509,381 (56,721,984)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of marketable securities (1,165,628) (18,786,339)
(Additions) / disposals of fixed assets - (42,000)
Long term deposits received / (paid) 100,000 246,000
Dividend received - 803,035
Net proceeds from sale of investments classified as fair value through OCI - 190,171
Net cash (utilized in) / generated from investing activities (1,065,628) (17,589,133)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of Long-term loans (2,000,000) (2,422,000)
Gratuity Paid (7,258) -
Dividend paid - -
Net cash (utilized in) / generated from financing activities (2,007,258) (2,422,000)
Net (decrease) / increase in cash and cash equivalents 1,436,495 (76,733,117)
Cash and cash equivalents at the beginning of the period 180,703,715 260,197,163
Cash and cash equivalents at the end of the period 182,140,210 183,464,046

The annexed notes 01 to 29 form an integral part of these condensed interim financial statements.

gl
Chief Exec fficer Chiét neial Officer tor
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

Issued,

subscribed and
paid-up capital

Share
Deposit
Money

Discount on
issue of right
shares

Unrealized
surplus /
(deficit) on re-
Accumulated | measurement
of investments
classified as
available for
sale

Balance as at June 30, 2018 (Audited) 2,672,863,310 - (1,508,754,317)  (796,683,176) 11,535,114 378,960,931

Share deposit money 17,003,000 17,003,000

Loss after taxation for six months ended - - (18,529,490) - (18,529,490)
December 31, 2018

Other comprehensive loss for the period - - (7,909,851) (7,909,851)
Balance as at December 31, 2018 2,672,863,310 17,003,000 (1,508,754,317) (815,212,666) 3,625,263 369,524,590
Profit after taxation for the six months ended 516,433,369 516,433,369
June 30, 2019

Other comprehensive income for the period (1,552,616) (1,552,616)
Loss on remeasurement of retirement benefits (19,396) (19,396)
Balance as at June 30, 2019 (Audited) 2,672,863,310 17,003,000 (1,508,754,317) (298,779,297) 2,053,251 884,385,947
Share deposit money (17,003,000) (17,003,000)

Loss after taxation for six months ended - - (3,737,046) - (3,737,046)

December 31,

Other comprehensive loss for the period - - - (236,512) (236,512)

Balance as at December 31, 2019 (Un-audited) =~ 2,672,863,310 o (1,508,754,317)  (302,516,343) 1,816,739 863,409,384

The annexed notes 01 to 29 form an integral part of these condensed interim financial statements.

-
—

o

Chief Executive Officer Chief Fingneial Officer Director
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

1 THE COMPANY AND ITS OPERATIONS

First National Equities Limited ("the Company") is a limited liability company incorporated in Pakistan
under the Companies Ordinance , 1984 (now the Companies Act, 2017 ) . Shares of the company are
gouted on the Pakistan Stock Exchange Limited (PSX). The registered office of the company is situated
at Room No. 1007, 10th Floor, New Stock Exchange Building, Stock Exchange Road, Karachi.

The Company is a holder of Trading Right Entitlement Certificate (TREC) of Pakistan Stock Exchange
Limited. The principal activities of the Company include shares brokerage, consultancy services and
portfolio investments.

The Company's branch network consists of the following branches:
Lahore Branch FNE House, 179-B, Abu Bakar Block, New Garden Town, Lahore.
Rawalpindi Branch  Office No. 329-330, third floor, Rania Mall, Saddar, Rawalpindi.
2 BASIS OF PREPARATION
2.1 Statement of compliance

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The
accounting and reporting standards as applicable in Pakistan comprise of:

- International Accounting Standard 34: 'Interim Financial Reporting' (IAS 34), issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017;
and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of, and directives issued under the Act differ with the requirements of IAS 34,
the provisions of and directives issued under the Act have been followed.

These condensed interim financial information does not include all the information and
disclosures required in the annual financial statements and should be read in conjunction with the
Company's annual financial statements for the year ended June 30, 2019.

These condensed interim financial statements are unaudited but subject to limited scope review
by the statutory auditors as required by the Code of Corporate Governance. The figures of the
condensed interim statement of profit or loss and the condensed interim statement of
comprehensive income for the quarters ended December 31, 2019 and December 31, 2018 have
not been reviewed by the statutory auditors as they have reviewed the cumulative figures for the
six months ended December 31,2019 and December 31, 2018.

| 17
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These condensed interim financial statements are being submitted to the shareholders pursuant
to the Listing Regulations of Pakistan Stock Exchange Limited vide section 237 of the Companies
Act, 2017.

2.2 Basis of measurement

These financial statements have been prepared under the historical cost convention, except for
the following material items:

- Investments in quoted equity securities (whether classified as assets at fair value through profit
orloss, or as available-for-sale), which are carried at fair value;

-Investments in unquoted equities, measured at fair value through profit or loss;

- Investments in associates, which are recorded in accordance with the equity method of
accounting for such investments; and

- Derivative financial instruments, which are marked-to-market as appropriate under relevant
accounting and reporting standards.

2.3 Functional and presentation currency

Items included in these condensed interim financial statements are measured using the currency
of the primary economic environment in which the Company operates. The condensed interim
financial statements are presented in Pakistani Rupees, which is the Company's functional and
presentation currency.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of these condensed
interim financial statements are the same as those applied in the preparation of the financial statements
for the year ended June 30, 2019 except for certain accounting and reporting standards which became
effective for periods beginning on or after July 1,2019.

In addition, certain amendments to existing accounting and reporting standards as well as new
interpretations became effective for periods beginning on or after July 1, 2019. However, such
amendments or interpretations are either not relevant to or do not have a significant impact on these
condensed interim financial statements.

ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of the condensed interim financial information in conformity with approved accounting
standards requires management to make estimates and assumptions and use judgments that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. Estimates,
assumptions and judgments are continually evaluated and are based on historical experience and other
factors, including reasonable expectations of future events. Revisions to accounting estimates are
recognized prospectively commencing from the period of revision.
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Judgments and estimates made by management in the preparation of these condensed interim financial
statements are the same as those applied to the preceding annual published financial statements of the
Company for the year ended June 30, 2019.

FINANCIAL RISK MANAGEMENT

The financial risk management objectives and policies adopted by the Company are consistent with
those disclosed in the financial statements of the Company for the year ended June 30, 2019.

METHOD OF ACCOUNTING

The Company adopts settlement-date accounting as its method of accounting.
(Un-audited) (Audited)
December June
31, 2019 30, 2019

Property and Equipment 37,690,873 38,074,349

PROPERTY AND EQUIPMENT

During the period ended December 31, 2019, there were neither any additions nor any disposals made to
property and equipment.

INTANGIBLE ASSETS

TRE Certificate 2,500,000 2,500,000
License to use rooms at PSX 67,862,000 67,862,000
Building tenancy rights 14,915,000 14,915,000

85,277,000 85,277,000

INVESTMENT IN ASSOCIATE

Investment in Coastal Company Limited 75,359,726 72,989,837
Share of profits from Associate (402,620) 2,369,889
74,957,106 75,359,726

STRATEGIC INVESTMENT

Investment in KingBhai Digisole (Pvt.) Limited 637,550,378 637,550,378

Company took advantage of ainvestment opportunity in last year and due to extra ordinary performance
of KingBhai Digisol (Pvt.) Limited ("KingBhai"), we expect significant upside in the investment that will be
resognized in profit and loss statement in coming years of FNEL. KingBhai has successfully registered
eighty thousands properties in property portal along with successful launch of KingBhai legal and
KingBhai insurance online services in collaboration with Pakistan top legal and incurrence giants . In the
future, all these services systems will be dynamic in nature, catering and adapting to the changing needs
of the our population. Their vision for a online system is a new concept, one that will fundamentally
redefine how people select the service providers at one click. It is a massive market with a potential of
million of users per day. It will be helping us to transform into market leaders.
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INVESTMENTS - Fair value through Other comprehensive income
Pakistan Stock Exchange Limited
Opening Balance

Fair value (loss)/gain on investment
Reclassification

Closing Balance

(Un-audited) (Audited)
December June
31,2019 30, 2019
------------ (Rupees )-----=--=----
14,055,522 21,353,582
(4,941,056) (7,298,060)
(9,114,466) -
- 14,055,522

11.1 The Securities & Exchange Commission of Pakistan ("SECP"), vide its notices #
SMD/SE/2(57)/2002 dated April 8, 2019 and August 21, 2019, respectively, and the Pakistan Stock
Exchange Limited ("PSX") vide its notice # PSX/N-1048 dated August 23, 2019, have notified that
restrictions imposed on the sale of PSX shares (obtained as a result of the corporatization / de-
mutualization of stock exchanges) pursuant to sub-regulations (1), (2) and (3) of Regulation 5 of
Public Offering Regulations, 2017, have now been lifted. Accordingly, these shares have been
classified as short-term investments. The basis of accounting (fair value through other

comprehensive income) for these investments is unchanged.

(Un-audited) (Audited)
December June
31, 2019 30, 2019
------------ (Rupees )--=====mnmn=n
SHORT TERM INVESTMENTS
At FVOCI 12.1 17,952,427 4,133,417
At FVTPL 12.2 18,386,258 17,612,354
36,338,685 21,745,771
12.1 Financial assets at fair value through other
comprehensive income
- Average cost 15,589,004 4,777,115
- Unrealized gain/(loss) on re-measurement of investments 2,363,423 (643.,698)
- Closing carrying value 17,952,427 4,133,417
12.2 Financial assets at fair value through profit or loss
- Average cost 15,979,075 24,696,503
- Unrealized gain/ (loss ) on re-measurement of investments 2,407,183 (7.084.149)
- Closing carrying value 18,386,258 17,612,354

12.3 Securities having market value of Rs. 28.856 million (June 30, 2019: Rs. 19.335 million) and Rs NIL
(June 30, 2019: NIL) have been pledged with Pakistan Stock Exchange and various commercial

banks respectively.
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(Un-audited) (Audited)
December June
31,2019 30, 2019
------------ (Rupees )--========n=-
TRADE DEBTS
Considered good 13.1 139,828,747 102,611,992
Considered doubtful 381,934,505 381,934,505

521,763,252 484,546,497

Less: Provision for doubtful debts (381,934,505) (381,934,505)
139,828,747 102,611,992

13.1 The Company applies a three-stage approach to measure allowance for credit losses, using an
expected credit loss approach as required under IFRS 9, for financial assets measured at amortized
cost. The Company's expected credit loss impairment model reflects the present value of all cash
shortfalls related to default events, either over the following twelve months, or over the expected life
of a financial instrument, depending on credit deterioration from inception. The allowance /
provision for credit losses reflects an unbiased, probability-weighted outcomes which considers
multiple scenarios based on reasonable and supportable forecasts.

The Company holds securities with total fair value of Rs 7,473.111 million ( June 2019: Rs.653.616
million) owned by its clients as collateral against trade debts.

13.2 Securities pertaining to clients amounting Rs 17.945 million ( June 30, 2019: 13.115 million) have
been pledged / utilized by the Company for meeting PSX exposure deposit requirements, with
consent from clients.

(Un-audited) (Audited)
December June
31,2019 30, 2019
------------ (Rupees )--=====m==n=-
TRADE DEPOSITS AND SHORT-TERM PREPAYMENTS
Exposure deposits 25,554,452 25,055,025

25,554,452 25,055,025

CASH AND BANK BALANCES

Cash in hand - 252
Cash at bank 182,140,210 _ 180,703,463
182,140,210 180,703,715

This includes customer assets amounting Rs. 101.977 million (June 30, 2019: Rs. 83.843 miillion).
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(Un-audited) (Audited)
December June
31,2019 30, 2019

------------ (Rupees )--========n=-
LONG TERM FINANCING
From banking companies - secured
Bank Alfalah Limited 16.1 104,680,955 100,880,336
United Bank Limited 16.2 1,193,820 1,193,820
The Bank of Punjab 16.3 154,816,442 146,571,779
Interest on long-term financing
The Bank of Punjab 8,821,000 8,821,000
Other Loans 24,953,101 14,950,101
294,465,318 272,417,036
Less: Current portion of long term financing (29,911,478)  (33,990,937)

264,553,840 238,426,099

The Company obtained financing from Bank Alfalah Limited ("BAF") for working capital requirements and
in order to improve liquidity. The liability =~ was restructured / rescheduled vide an offer letter dated June
27, 2014 (and amended on September 08, 2014). Under the terms of the restructuring, multiple loan
tranches were merged. As per the terms of the restructuring offer letter, the principal amount unpaid after
the sale of pledged properties (or the settlement of the relevant portion of the liability by payments made
otherwise; see below for pledge details) was to be paid in quarterly installments of Rs 0.3 million from
January 2016 to December 2016, and in quarterly installments of Rs. 1.0 million from January 2017 to
June 2021. The restructured loan liability, which is interest-free, has been recognized at the present value
of future payments, discounted at the average borrowing cost of the Company. The related notional
expense is being amortized over the term of the liability (through to June 2021).

The facility was originally secured against pledge of shares (then) amounting to Rs 78.6 million, mortgage
of acommercial plot of land (#19-C, Sunset Lane #6, Phase Il, DHA, Karachi), mortgage of rooms #135
and #136 at the Stock Exchange Building in Karachi, mortgage of room #306 on the 3rd floor of the
Business and Finance Centre in Karachi, mortgage of municipal showroom #2 on the ground floor of
Bank Square Chowk Yadgar in Peshawar, and the personal guarantee of Mr. Ali A. Malik (CEO). At present,
as aresult of repayments to BAF from sale proceeds of properties, all mortgages with the exception of the
Peshawar property have been released.

The Company is presently in the process of re-negotiating the terms of the restructure. Negotiations are at
an advanced stage and Management expects to secure an offer letterimminently.

The company has negotiated a financing agreement with United Bank Limited and has finalized a
restructuring agreement to settle its total outstanding liability of amount of Rs.7,333,321 (inclusive of any
mark-up). The borrowing was obtained to finance daily clearing obligations of PSX and settlement of
clienttrades.

Financing from the Bank of Punjab has been restructured/rescheduled vide an offer letter dated June 30,
2016, wherein the Bank has agreed to settle the previous running finance facility, amounting to Rs 135
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(Un-audited) (Audited)
December June
31,2018 30, 2018

million, through restructuring/rescheduling on the following terms and conditions:

DF-I (Serviceable) amounting to Rs 99.497 million with a down payment of Rs 0.422 million and future
COF bearing markup quarterly/bi-annually at the rate of 3%, to be deferred for an initial three years and
subsequently recovered with balance repayments. This facility will be repaid in 28 step-up
quarterly/biannual installments till December 2025.

DF Il (Unserviceable) amounting to Rs 94.695 million bears no future mark-up. This facility is bifurcated
into Rs 36.127 million and Rs 58.568 million. Rs 36.127 million is to be repaid in 9 Quarterly/Bi-annual
installments from September, 2022 to December, 2025. The remaining balance of Rs 58.568 million will be
waived/written off at the tail end subject to no default.

Other terms and conditions include the disposal of BOP's petition, to maintain intact the existing
collateral/sureties during the currency of credit lines, and the unfettered right to demand accelerated
repayment with improved rate of markup depending upon the financial growth indicators of the Company
by taking June 30, 2015 as base period.

Since the restructured loan is partially interest free and partially at lower interest rate (i.e. 3% quarterly/bi-
annually), the present value has been assessed using estimated future cash outflows discounted to their
present values @ 7.5 %, which is the market interest rate of similar loans. The difference between the
liability initially recognized and the present value calculated through discounting future cash outflows has
been recognized in previous year profit and loss account as notional income and will be amortized during
the tenure of the liability, i.e. through to Dec 2025.

During the period, the Company filed a lawsuit against the lender for breach of contract, declaration,
specific performance and damages. Based on the advice of the Company's counsel, the Company did
not make payments against the liability in the current period. The Company's counsel is of the view that a
favorable decision is likely, and further that the likelihood of the liability coming due in the next 12 months

is remote.
(Un-audited) (Audited)
December June
31,2019 30, 2019

Loan from sponsors - Subordinated 17.1 155,175,000 155,175,000
155,175,000 155,175,000

Less: current portion - -
155,175,000 155,175,000

LOAN FROM SPONSORS

17.1 This represents subordinated, unsecured loans received from a Director of the Company.
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TRADE AND OTHER PAYABLES

This includes Rs. 101.875 Million (June 30,2019: Rs. 83.787 Million) payable to clients of the company.

CONTINGENCIES AND COMMITMENTS

19.1 Contingencies

Trade and Other Payables of the Company include an amount of Rs. 143.35 million payable to a
client of the company. The client has additional claims against the Company and the matter is under
litigation in the Sindh High Court since April 5, 2013. The Company's legal counsel is of the view that
the Company has a favorable case based on merit. Accordingly, the Company has not provided for

the client's additional claims against the Company.

19.2 Commitments

Outstanding settlements against sale of investments
in regular market

Outstanding settlements against purchase of
investments in regular market

SHARE CAPITAL

Authorized capital
500,000,000 (2018: 500,000,000) Ordinary shares of Rs. 10 each

Issued, subscribed and paid-up share capital

50,000,000 Ordinary shares of Rs. 10 each issued for cash
7,500,000 Ordinary shares of Rs. 10 each issued as fully paid
bonus shares

80,500,000 Ordinary shares of Rs. 10 each issued fully paid in
cash as right shares at discount

3,809,831 Ordinary shares of Rs. 10 each issued fully paid in
cash as right shares at discount

125,476,500 Ordinary shares of Rs. 10 each issued fully paid in
cash as right shares at discount

SHARE DEPOSIT MONEY

Trust Investment Bank LTD
Mr. Ali Aslam Malik

(Un-audited) (Audited)
December June
31, 2019 30, 2019
------------ (Rupees )---==-====---
- 694,804
35,407 -
5,000,000,000 5,000,000,000
500,000,000 500,000,000
75,000,000 75,000,000
805,000,000 805,000,000
38,098,310 38,098,310

1,254,765,000

1,254,765,000

2,672,863,310

2,672,863,310

10,003,000
7,000,000

17,003,000
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OPERATING REVENUE

Brokerage Income
Dividend Income

TURNOVER BY SEGMENT

Retail customers
Institutional Customers

TAXATION

- Current tax (expense)
- deferred tax income

RELATED PARTY TRANSACTIONS
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(Un-audited) (Un-audited)
December December
31,2019 31,2018
------------ (Rupees )--========n=-
17,580,234 10,472,602
- 803,035
17,580,234 11,275,637
15,414,963 11,025,047
2,165,271 250,590
17,580,234 11,275,637
(363,381) 259,980
5,831,230 456,674
5,467,849 716,654

The Company has related party relationship with its associated undertakings, directors and key
management personnel. The following transactions were carried out with related parties during the

period:

For the Period ended D ber 31, 2019 (Un-audited)
Key Management Associates Other n_elated Total
parties
(Rupees)

Transactions during the period

Puchase of markerable securities for and on behalf of 1,303,142,606 2,513,178,306 970,449,814 4,786,770,726
Sale of markerable securities for and on behalf of 1,290,436,231 2,455,742,500 965,501,498 4,711,680,229
Brokage Income 485,649 1,405,744 405,270 2,296,663
Remuneration to key management personnel 8,632,136 - - 8,632,136

For the Year ended June 30, 2019 (audited)
Key Management Associates Other related parties Total
(Rupees)

Transactions during the year

Purchase of marketable securities for and on behalf of 8,106,694,609 3,140,345,874 7,922,384,185 19,169,424,668
Sale of marketable securities for and on behalf of 8,216,583,088 3,144,688,488 7,949,628,322 19,310,899,898
Brokerage income 1,394,344 298,925 727,270 2,420,539
Loan from sponsors - - - -
Loan repaid to sponsors

Equity contributions - -
Investment made during year 500,000 500,000
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FINANCIAL RISK MANAGEMENT

Fair value is the amount for which an asset could be exchanged, or liability settled, between
knowledgeable willing parties in an arm’s length transaction. Consequently, differences can arise
between carrying values and fair value estimates.

Underlying the definition of fair value is the presumption that the company is a going concern without any
intention or requirement to curtail materially the scale of its operations or to undertake a transaction on
adverseterms.

The fair value of financial assets and liabilities traded in active markets (i.e. listed equity shares) is based
on quoted market prices at the close of trading on the period end date. The quoted market prices used for
financial assets held by the Company are current bid prices.

Afinancial instrument is regarded as quoted in an active market if quoted prices are readily and regularly
available from an exchange, dealer, broker, industry group, pricing service, or regulatory agency, and
those prices represent actual and regularly occurring market transactions on an arm’s length basis.

IFRS 13, ‘Fair Value Measurements: Disclosures’ requires the Company to classify fair value
measurements using a fair value hierarchy that reflects the significance of the inputs used in making the
measurements. The fair value hierarchy has the following levels:

- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (thatis, as prices) or indirectly (thatis, derived from prices) (level 2).

- Inputs for the asset or liability that are not based on observable market data (that is, unobservable
inputs) (level 3).

The following table shows the carrying amounts and fair values of financial assets and financial liabilities,
including their levels in the fair value hierarchy.

December 31, 2019 Level 1 Level 2 Level 3 Total
Assets

Short-term investment - at FVTPL 18,386,258 - - 18,386,258

Short-term investment - at FVOCI 17,952,427 - - 17,952,427

Long-term investment - at FVOCI - - - -

Strategic investment - at FVTPL - - 637,550,378 637,550,378

December 31, 2018 Level 1 Level 2 Level 3 Total
Assets

Short-term investment - at FVTPL 25,168,939 - - 25,168,939

Short-term investment - at FVOCI 5,069,753 - - 5,069,753

Long-term investment - at FVOCI 2,750,000 - - 2,750,000
Strategic investment - at FVTPL - - _
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SHAREHOLDERS HOLDING 5% OR MORE

Un-audited Audited
December 31, 2019 June 30, 2019
SHAREHOLDERS NAME [ SharesHeld |  Percentage | Shares Held [ Percentage || Change |
First Florence Developers 104,426,150 39.07% 104,426,150 39.07% -
(Pvt.) Limited
Ali Aslam Malik 74,132,134 27.74% 74,132,134 27.73% -
GENERAL

These condensed interim financial statements are presented in Pak Rupees, which is the Company's
functional and presentation currency. All figures are rounded off to the nearest rupee.

DATE OF AUTHORISATION

These condensed interim financial statements were authorized for issue on February 28, 2020 by the
Board of Directors of the Company.

\
o e
Chief Executive Officer Chief ancial Officer Director
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Branches Network

LAHORE OFFICE

FNE House, 179/B, Abu Bakar Block,
New Garden Town, Lahore-Pakistan
Tel: (92-42) 35843721-27

Fax: (92-42) 35843730

RAWALPINDI OFFICE

Office No. 329-330, Third Floor,
Rania Mall, Bank Road, Saddar,
Rawalpindi.

Tel: (92-51) 5563194-96
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TREC Holder: Pakistan Stock Exchange Limited
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