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FIRST NATIONAL BANK MODARABA

NOTICE OF 12TH ANNUAL REVIEW MEETING & BOOK CLOSURE

Notice is hereby given that the 12" Annual Review Meeting of certificate holders of First National
Bank Modaraba will be held on Saturday, October 31, 2015 at 11:00 a.m. at 4" Floor, NBP RHQs
Building, 26 — McLagon Road, Lahore to review the performance of the Modaraba for the year
ended June 30, 2015.

The Certificate Transfer Book will remain closed from October 23, 2015 to October 31, 2015 (both
days inclusive) for the purpose of eligibility to attend the Annual Review Meeting.

The certificate holders whose names appear on the Register of Certificate Holders of First National
Bank Modaraba at the close of business as on October 22. 2015 will be eligible to attend the Annual
Review Meeting. All transfers received in order, up to the close of business on October 22, 2015 at
our Registrar's Office, Hameed Majeed Associates (Pvt.) Limited, H.M House, 7 - Bank Square,
Lahore will be considered in time.

By order of the Board

Abbas Azam

Company Secretary

Mational Bank Modaraba Management Company Limited
Managers of First National Bank Modaraba

Lahore: October 03, 2015
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VISION

PRESERVE TO REPLACE RIBA DRIVEN INSTRUMENTS WITH ISLAMIC MODES
OF FINANCING IN A MANNER TO ACHIEVE OPTIMUM CUSTOMER
SATISFACTION BY DEVELOPING SUSTAINABLE AND
DEPENDABLE RELATIONSHIPS

TO BE AN INSTITUTION OF EXCELLENCE, WHICH WILL CREATE AND
MAINTAIN AN ENVIRONMENT OF STATE-OF-ART MANAGEMENT SYSTEM
AND A HIGH STANDARD OF INTEGRITY, EFFICIENCY
PROFESSIONALISM AND INNOVATION

ATTAIN THE STATUS OF MOST PROFESSIONALLY AND PROFITABLY
RUN MODARABA AMONG ITS COMPETITORS

IT SHALL PLACE A SPECIAL EMPHASIS ON HUMAN RESOURCES
DEVELOPMENT, DIGNITY, SECURITY, WELFARE OF
PEOPLE WHO OPERATE AND WORK FOR THE
MODARABA

MISSION

THE FUNDAMENTAL MISSION IS TO SEEK THE PLEASURE OF ALLAH THROUGH
MAKING HUMBLE CONTRIBUTION IN THE TRANSFORMATION OF OUR
MERCANTILE AND FINANCIAL SYSTEM AND BUSINESS DEALINGS
IN ACCORDANCE WITH THE PRINCIPLES ENSHRINED IN THE
SHARIA

COMMITMENTS TO PROVIDE RIBA FREE INVESTMENT AND FINANCING
OPPORTUNITIES TO THE INVESTORS,
THE BUSINESS COMMUNITY AND
INDUSTRY

IN ALL BUSINESS DEALINGS OF MODARABA, THE RIGHTS OF ALLAH,
THE RIGHTS OF ALL CERTIFICATE HOLDERS
AND ALL OTHER RIGHTS SHALL BE
SINCERELY SAFEGUARDED
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FIRST NATIONAL BANK MODARABA

SHARIAH ADVISOR'S REPORT

Alhamdulillah, | conducted the Shariah review and audit of First National Bank Modaraba
(FNBM) managed by National Bank Modaraba Management Company Limited (NBMMCL) for
the year ended June 30, 2015 in accordance with the requirements of the Shariah Compliance
and Shariah Audit Mechanism for Modarabas and except the observations hereunder, report
that, in my opinion:

| First National Bank Modaraba (“FNBM) during this FY showed a high level of interest in
strengthening Shariah compliance, in letter and spirit to a good extent to put the
systems, procedures and policies adopted by the Modaraba in line with the guidelines
issued by SECP.

. Following were the significant development that were observed during the audit vear.

a. Internal Shariah Audit mechanism on quarter basis was introduced and
comprehensive audits were carried out during the year by internal shariah auditor
and the reports for the same were presented to me.

b. The Shariah Advisor approval were sought for pre mature transactions i.e. early
terminations in ljarah. A comprehensive and detailed process flow was developed
for the transactions of Murabaha.

c. The physical inspection was also conducted in some Murabaha and ijarah
transactions.

The agreements entered into by the First National Bank Modaraba (FNBM) during the
audit year were found Shariah compliant and the financing agreements have been
executed on the formats as approved by the Religious Board.

First National Bank Modaraba (FNBM) has major asset portfolio of Murabaha and
ljarah.

. First National Bank Modaraba (FNBM) has its scheme of COM to raise the funds but to
some extent. Major source of funds is equity and bank borrowings.

. Profit sharing ratios, profits and charging of losses and compensating through Hiba

relating to COM conform to the basis and principles of Shariah but still require further
improvement.

. The earnings that have been realized from the PLS accounts in some commercial
banks and payments received as early termination charges and penalties in cases of
default in ljarah and Murabaha have been credited to charity accounts amounting Rs.

209,880/- for this audit period. W
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Observations and Recommendations:

1. First National Bank Modaraba (FNBM) in maintaining accounts in some commercial
banks like NBP for the purpose of remittances only.

2. The mechanism of allocation of profit sharing ratio, needs to be improved on the basis of
weightages.

3. First National Bank Modaraba (FNBM) has started switching its portfolio of assets
insured through Takaful companies.

4. The senior management and staff of First National Bank Modaraba (FNBM) are well
intended and well cooperative in observing Shariah compliance in its true spirit.

Conclusion:

In the context of detailed Shariah review carried out by the undersigned for the year
ended June 30, 2015, the business activities (transactions) on asset side executed by
FNBM during the audit period were found as per standard requirements of SECP.




FIRST NATIONAL BANK MODARABA

DIRECTORS’ REPORT

Board of Directors of National Bank Modaraba Management Company Limited (NBMMCL), the
management Company of First National Bank Modaraba (FNEM), is pleased to present the directars
report on the 12" annual accounts of FNBM for the period ended June 30, 2015. These accounts have
been audited by the statutory auditors of the Modaraba and are accompanied by their audit report.

1. Financial Results:

Amount in Rupees

Year Ended ‘Year Ended Year Ended Year Ended Year Ended Year Ended

June 30, 2015 June 30, 2014 June 30, 2013 June 30, 2012 June 30, 2011 June 30, 2010
Balance Sheet Size 1248349011 | 1692658474 | 2003442328 | 1,962968,244 | 2167.64B.461 | 1,761.257.802
Total Equity 141 525 254 263,701,324 207.913.401 339,775,945 347207 520 331,881,894
Total Operating & v
b 451,401 503 558,123,884 867,084 855 £005 820 667 473,557,528 370,063,518
Opersting & 460,444,217 502,335,961 583,957,389 575,113,425 439,482 193 340,914,240

| Financial Exp.

Profit for the period | (122,176,070} 34, 212.077) {16,862 544) N.707.724 34,075,335 29,149,278
Modaraba Co.'s . . .
Mariaaetiant Foe il Ml Ml 3,070,724 3,407 534 2,014,027
Met profit after tax {122.178,070) (34.212,077) (16,862,544) 27,636,518 30,667,501 26,234,350
Earning per A v
cortificate (Rs.) (4899 (1.37) (0.67) 1.1 1.23 1.05
F.E;“’" .. (9.78) (2.01) (0.83) 138 1.42 1.48
f;gf””‘ an oy (86.30) {(12.92) (5.65) 8 9.02 79
Dividend Paid (%) Mii il Ml 10 10 10
Breakup value per . | :
certificate (Rs.) 5.6id 10.52 11.84 13.56 13.48 | 13.27

2. Sector Qutlook:

The economy during 2014-2015 was marked, on one hand, with periods of uncertainty due to political
unrestin the country, and the positive impact of substantial reduction in oil prices on the overall economy
on the other. Generally the investor sentiments remained positive which was reflected in the movement
of stock market indices. However energy shortage remained the major obstacle for economic growth of
the real sector,

Financial sector in Pakistan has remained more or less steady. The Islamic banking/finance is growing
healthily and is capturing a sizable chunk of the market. The NBFI and modaraba sectors have also
shown resilience during the period. The sustainable performance of financial sector would, however,
depend on the growth of the real sector. Since Islamic financing is growing there is a good potential for
Modarabas to develop their own niche markets through innovation and product development,

Review of Operations:

Dwuring the period under review, the management's focus remained primarily on pursuing its major non-
performing clients because of the key significance of their regulanzation for the future growth of the
modaraba. While there was success with respect to some of the clients, the negotiations for
settlement/restructuring of a sizable portion of the non-performing portfolio is still in process. Meanwhile
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due to lapse of time in materializing the settlements on favorable terms, the provisioning charged during
the year, as per applicable policies and regulations, against the non performing receivables totaled
Rs.113 million. There were also some reversals in the provisioning on account of successful
restructuring arrangements in the second half of the year, howeverit was offsel by charge of provisioning
on account of exogenous delays in restructuring of some other cases. As a substantial portion of
morabaha portfolio went into classification, there was a sizable reduction in mark-up income on the
portfolio, from Rs.41.9 Million last year to Rs.13.3 Million this year. This reduction in mark-up income
along with impact of depreciation charge and suspension of income on classified ljarah portfolio, in
accordance with IFAS-Il and prudential regulations for modarabas, contributed to an increase in
operating loss from Rs.1.68 Million last year to Rs.9 Million this year. The net loss after tax booked for the
year was Rs.122.17 Million as against loss of Rs.34.21 Million last year. The loss per certificate
accordingly figured at Rs.4.89 as against Rs.1.37 in the corresponding year.

As a result of reduction of equity the business volume was also proportionately reduced in order to
maintain a stable financial health, which resulted in reduction of balance sheet size from Rs.1.7 billion
last year to Rs.1.25 billion this year. The new ljarah booked during the year amounted to Rs. 178 Million.
The Income from ljarah and the finance cost were accordingly lower than the last year. The management
has kept the operating expenses under strict control which were reduced to Rs.23 Million this year as
compared to Rs.24 Million last year.

FNBM ensures conformity with the Shariah compliance and Shariah audit mechanism for Modarabas. In
this respect Sharia'h Advisor's report is attached. The amounts advised by the Sharia’h advisor to be
paid as charity, has been credited to the charity account. During the year, an amount of Rs.476,646/- was
paid as charity to approved charitable institutions as per policy approved by the board of directors.

We believe in steady and sustainable growth backed by the palicy of low risk. Presently however we are
passing through a consolidation phase and will, InshAllah, resume profitability in the coming years.

Board in its meeting held on October 03, 2015 did not declare any dividends due to the aforementioned
reasons.

3. Entity Rating:

JCR-VIS Credit Rating Company in their report issued in July 2015 has reaffirmed long term entity rating
at'A' and short term entity rating to 'A-1' (Aone).

Future Qutlook:

Some major industrial sectors like textile sector have been badly hit by the energy crises and volatile
input costs, consequently affecting their ability to honor obligations towards financial institutions. Since
FNBM's morabaha portfolio is substantially exposed to textile sector, the challenge before FNBM
remains to restructure and regularize this exposure. Going forward, FNBM plans to do small-ticket,
higher priced business. This would help diversify concentration of risk and also improve its risk and
reward equation. FNBM plans to meet its challenges by improving its risk management practices
internally and, at the same time, exploring niche businesses that have the capacity and financial strength
to pay good returns at an acceptable risk. The overall economic growth in the country would likely act as
a catalyst for FNBM's growth and profitability.

4. Corporate and Financial Reporting Framework:

« The financial statements, prepared by the management of the Modaraba, present fairly its state
of affairs, the result of its operations, cash flows and changes in equity.

« Properbooks of accounts of the Modaraba have been maintained.

« Accounting policies have been applied consistently in preparation of financial statements and
accounting estimates are based on reasonable and prudent judgment.

« International Financial Reporting Standards, International accounting standards, and Islamic
Financial Accounting Standards as applicable to Modarabas in Pakistan, have been followed in
preparation of financial statements.
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FIRST NATIONAL BANK MODARABA

» The system of internal control, which is sound in design is in place and is being continuousl
reviewed by internal audit. The process of review will continue and any weakness in controls will
be removed.

» Board is satisfied with the Modaraba's ability to continue as going concern.

» There has been no material departure from the best practices of corporate governance, as
detailedin the listing regulations.

= There are no statutory payments on account of taxes, duties, levies and charges, which are
outstanding as on June 30, 2015 except those disclosed in the financial statements.

« During the year ended June 30, 2015 six (06), meetings of the Board of Directors were held.
Besides (04) four Audit committee and (05) five HR Committee meetings were also held.
Attendance by each directors is as follows:

No. of Attendance
Audit HR
Waknie Board | Committee | Committee
i. Mr. Wajahat Baqgai G 4 4
ii. Mr. Khawaja Amin -ul-Azam 2 MN/A N/A,
iii. Mr. Khawaja Waheed Raza 6 4 5
iv. Syed Mustafa Kamal 5 MNSA, 5
v. Mr.Jamal Nasim 5 3 MN/A,
vi. Mr.Muhammad Igbal Hussain 6 NYA 5
vii.  Mr, Javaid Sadiqg 3 N/A, A
(CEO up to 11-11-2014) )
viii. Mr.Hafiz Muhammad Fayyaz 2 N/A N/A
(CEO from 12-11-2014 to 07-05-2015)
ix. Mr.Khagan Hasnain lbrahim 1 NIA MN/A
{CEQ Since D8-05-2015)

Leave of absence was granted to directors who could not attend some of the Board meetings.
The pattern of certificate holders is annexed.
Auditors:

The present auditors, M/s. Riaz Ahmed & Co Chartered Accountants |, retired during the year. The
retiring auditors M/s. Riaz Ahmed & Co Chartered Accountants have given their consent to act as
auditors for the year ending June 30, 2016. Their appointment has been confirmed by the Board,
subjectto approval by the Registrar, Modaraba Companies and Modarabas.

Acknowledgement:

The Board would like to take this opportunity of expressing gratitude and thanks to our valued
customers for their patronage and support, the Securities and Exchange Commission of Pakistan,
Karachi Stock Exchange, Lahore Stock Exchange and NBFI & Modaraba Association of Pakistan
for their continuance support and guidance.

Special thanks to our certificate holders for the trust and confidence reposed in us and the
Maodaraba's staff for their commitment and dedicated services.

For and on Behalf of the Board
e e

Khagan Hasnain lbrahim
Chief Executive Officer
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STATEMENT OF COMPLIANCE WITH THE
CODE OF CORPORATE GOVERNANCE

Name of company: First National Bank Modaraba
Year ending: 30 June 2015

This statement is being presented to comply with the Code of Corporate Governance contained in the Listing
regulations No. 35 of Karachi Stock Exchange and Lahore Stock Exchange for the purpose of establishing
framework of good governance, whereby a listed company is managed in compliance with the best practices
of corporate governance.,

The Management company has applied the principles contained in the Code in the following manner:

1. The management company encourages representation of independent non-executive directors on its
board of directars. At present the board includes:

Name Status i
‘MrWajahat Bagai Non-Executive
Mr.Khawaja Waheed Raza Non-Executive & Independent
Syed Mustafa kamal Non-Executive & Independent
Mr.Jamal Nasim Non-Executive & Independent
Mr.Muhammad Igbal Hussain Non-Executive & Independent
Mr.Khawaja Amin ul Azam Non-Executive
Mr.Khaqgan Hasnain lbrahim | Executive |

The independent directors meet the criteria of independence under clause i{b) of the CCG.

2. The directors have confirmed that none of them is serving as a director in more than seven listed
companies including the management campany.

3 All the resident directors of the management company are registered as tax payers and none of them
has defaulted in payment of any loan to a banking company. a DF| or an NBF| or being a member ofa
stock exchange, has been declared as a defaulter by that stock exchange.

4. Any casual vacancy is filled up by the Board of Directors.

The Management company has prepared a 'Statement of Ethics and Business Practices' (Code of
Conduct), and ensured that appropriate steps have been taken lo disseminate it throughout the
management company and modaraba along with its supporting policies and procedures.

6. The Board has developed a vision/ mission statement, overall corporate strategy and significant
policies of the Modaraba. A complete record of particulars of significant policies along with the dates on
which they were approved or amended has been maintained.

7. Allthe powers of the Board have been duly exercised and decisions on material transactions including
appointment and determination of remuneration and terms and conditions of employment of the CEO,
other executive and non-executive directors have been taken by the Board.

8, The meetings of the Board were presided over by the Chairman and in his absence by a director elected
by the board for this purpose and the Board met at least once in every quarter, Written notices of the
Board meetings, along with agenda and working paper were circulated at least seven days before the
meetings. The minutes of the meetings were appropnately recorded and circulated,

g.  The directors are fully aware of the relevant laws applicable to the Modaraba, its policies and
procedures and provisions of the Memorandum and Articles of Association to manage the affairs of
the Modaraba on behalf of the certificate holders. Further all directors have relevant experience and
knowledge to manage the affairs of the Modaraba. The board will be arranging training programs for
its directors shortly as per time line provided, however by the year end June 30, 2015 none of the
directors has obtained certification offered by institutions that meet criteria specified by the SECP.
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FIRST NATIONAL BANK MODARABA

The Board has approved the appointments of Chief Financial Officer, Company Secretary and Head of
Internal Audit. The remuneration and terms and conditions of employment of Chief Financial Gfficer,
Internal auditor and Company Secrelary have been approved by the Board.

The report of the directors of the management company on the financial statement of the modaraba of
this year has been prepared in compliance with the requirements of the CCG and fully describes the
salient matters required to be disclosed.

The financial statements of the Modaraba were duly endorsed by CEOQ and CFO before approval of the
Board.

The Directors, CEQ and Executives do not hold any interest in the certificates of the Modaraba other
than that disclosed in the pattern of certificates holding.

The Modaraba has complied with all the corporate and financial reporting requirements of the CCG.

The Board has formed an audit committee, it comprises of three members, all of whom are non-
execulive directors and the chairman of the Committee is an independent director.

The meetings of the audit committee are held at least once every quarter prior to approval of interim and
final results of the Modaraba as required by the CCG. The terms of reference of the committee have
been formed and advised to the committee for compliance.

The board has formed an HR and Remuneration Committee. |t comprises three members of whom all
are non-executive directors and the chairman of the committee is an independent director.

The Board has set up an effective internal audit function that is considered suitably qualified and
experienced for the purpose and is conversant with the policies and procedures of the modaraba.

The statutory auditors of the Modaraba have confirmed that they have been given a satisfactory rating
under the quality control review program of the Institute of Chartered Accountants of Pakistan, that they
or any of the partners of the firm, their spouses and minor children do not hold certificates of the
Modaraba and that the firm and all of its partners are in compliance with international Federation of
Accountants (IFAC) guidelines on code of ethics as adopted by Institute of Chartered Accountants of
Pakistan.

The statutory auditors or the person associated with them have not been appointed to provide other
services excepl in accordance with the listing regulations and the auditors have confirmed that they
have observed IFAC guidelines in this regard.

The 'closed period’ prior to the announcement of interim/final results, business decisions, which may
materially affect the market price of modaraba's securities, was determined and intimated to directors,
employees and stock exchanges.

Material/price sensitive information has been disseminated among all market participants at once
through stock exchanges,

We confirm that all other material principles enshrined in the CCG have been substantially complied
with.

Khagan Hasnain Ibrahim
Chief Executive Officer
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REVIEW REPORT TO THE CERTIFICATE HOLDERS
ON THE STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

We have reviewed the enclosed Statement of Compliance with the best practices contained in the Code of
Corporate Governance (“the Code”) prepared by the Board of Directors of National Bank Maodaraba
Management Company Limited (*the Management Company”} in respect of First National Bank Modaraba (“the
Modaraba”) for the year ended 30 June 2015 to comply with the requirements of Listing Regulation No. 35 of the
Karachi and Lahore Stock Exchanges, where the Modaraba is listed.

The responsibility for compliance with the Code is thal of the Board of Directors of the Management Company.
Our responsibility is to review, to the extent where such compliance can be ohjectively verified, whether the
Statement of Compliance reflects the status of the Management Company's compliance with the provisions of the
Code of Corporate Governance and report if it does not and to highlight any non-compliance with the
requirements of the Code. A review is limited primarily 1o inguiries of the Management Company's personnel and
review of various documents prepared by the Management Company to comply with the Code,

As a part of our audit of the financial statements we are required to obtain an understanding of the accounting and
internal control systems sufficient to plan the audit and develop an effective audit approach. We are not required
to consider whether the Board of Directors' statement on internal control covers all risks and controls or to form
an opinion on the effectiveness of such internal controls, the Management Company's corporate governance
procedures and risks.

The Code requires the Management Company to place before the Audit Committee, and upon recommendation
of the Audit Commiltes, place before the Board of Directors for their review and approval its related party
transactions distinguishing between transactions carried out on terms equivalent 1o those that prevail in arm's
length transactions and transactions which are not executed at arm's length price and recarding proper
justification for using such alternate pricing mechanism. We are only required and have ensured compliance of
this requirement to the extent of the approval of the related party transactions by the Board of Directors upon
recommendation of the Audit Committee. We have not carried out any procedures to determine whether the
related party transactions were undertaken at arm's length price or not.

Based on our review nothing has come to our attention which causes us to believe that the Statement of
Compliance does not appropriately reflect the Management Company's compliance, in all material respects,
with the best practices contained in the Code as applicable 1o the Management Company for the year ended 30
June 2015,

Further, we highlight an instance of non-compliance with the requirement of clause (xil of the code as reflected in
the note 9 of the statement of compliance regarding non-arrangement of training program during the year endexd
30 June 201 5 forthe directors of the management company,

ﬁaﬁm Jre

RIAZ AHMAD & COMPANY
Chartered Accountants

Name of engagement partner:
mMuhammad Atif Mirza
Date: October 03, 2015

LAHORE
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FIRST NATIONAL BANK MODARABA

AUDITORS’ REPORT TO THE CERTIFICATE HOLDERS

We have audited the annexed halance sheet of First National Bank Modaraba (“the Modaraba®) as at 30 June 2015 and the
related profil and loss account, statement of comprehensive income, cash flow staterment and statement of changes in equity
together with the notes forming part thereof thereinafter referred 1o as the financial statements), for the year then ended and we
state that we have obtained all the information and explanations which, to the best of our knowledge and belief, were
necessary for the purposes of our audit,

Fhese financial statements are the Madaraba Company's (National Bank Modaraba Management Company responsibilily
wha is alsa responsible 1o establish and maintain a system of internal control, and prepare and present the above said
statements in conformity with the approved accounting standards as applicable in Pakistan and the requirements of the
Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980 (XXXI of 1980), and the Modaraba
Companies and Modaraba Rules, 1981, Our responsibility is to express an opinion an these statements hased on our audit,

We conducted our audit in accordance with the auditing standards as applicable in Pakistan, These standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of any material
misstatement. An audit includes examining on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audil also includes assessing the accounting policies and significant estimates made by the Modaraba
Company, as well as, evaluating the overall presentation of the financial statements. We believe that our audit provides a
reasonahle basis for our opinion and, after due verification, we report that:

lal in our opinion, proper books of accounts have been kept by the Modaraba Company in respert of the Modaraba as
required by the Modaraba Companies and Modaraba (Floatation and Contral) Ordinance, 1980 (XXX of 1980}, and
the Modaraba Companies and Modaraba Rules, 1981

{hi inaur apinion;

K the halance sheet and profit and loss account together with the notes thereon have been drawn Up in
canformity with the Modaraba Companies and Modaraba (Floatation and Controll Ordinance, 1980 (XXX] of
1980] and the Modaraba Companies and Modaraba Rules, 1981, and are in agreement with the books of
accounts and are further in agreement with accounting policies consistently applied;

it the expenditure incurred during the year was for the purpose of the Modaraba's business; and

lifil the business conducted, investments made and the expenditure incurred during the vear were in accordance
with the objects, terms and conditions of the Modaraba:

tcl - inouropinion andto the best of our information and according ta the explanations given to us, the balance sheet, profit
and loss account, statement of comprehensive income, cash flow stalement and statement of changes in equity
logether with the notes forming part thereof conform with approved accounting standards as applicable in Pakistan
and give the information required by the Modaraba Companies and Modaraba (Floatation and Conteol) Ordinance,
1980 (XXX of 19801 and the Modaraba Companies and Madaraba Rules, 1981 in the manner so reqjuired and
respectively give a true and fair view of the state of the Modaraba's affairs as at 30 June 2015 and of the profit, its
comprehensive incorme, its cash flows and changes in equity far the vear then ended: and

i) inour opinion, na Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (V1 of 1980).

The financial statements of the Modaraba for the year ended 30 June 2014 were audited by another firm of Chartered
Accountants who expressed ungualified opinion dated 02 Octaber 2014,

ﬁ C?z?m a'f.? i Q
RIAZ AHMAD & COMPANY
Chartered Accountants
Mame of engagement partner:

Muhammad Atif Mirea

Date; October 03, 2015

LAHORE




BALANCE SHEET
AS AT JUNE 30, 2015

ANNUAL REPORT 2015

ASSETS NOTE
CURRENT ASSETS
Cash and bank balances 3
Shart term murabaha investments - secured e
Arorued profit 5
ljarah rentals receivable fi
Advances, prepayments and other receivables 7
Current portion of non-current assets &
NOM-CURRENT ASSETS
Net investment in jjarah finance |
Diminishing musharaka financing - secured i
Lang term murabaha invesiments - secured Ek|
Larg term loans and deposits 12
Intangible asset 13
ljarah assets 14
Fixad assals - own use 15
Deferred incoma tax asset 32
TOTAL ASSETS
LIABILITIES
CURRENT LIABILITIES
Aocrued profil
Deferred murabaha income 4
Shart term finances - secured 16
Shaort term cerificates of musharaka - unsecured 17
Creditors, accrued and ather habilities 18
Current portion of non-current liabiiities 19
MOMN-CURRENT LIABILITIES
Secunty deposits against jarah asssts 20
Lang term cerificates of musharaka 21
Lang term finances - secured 22
Deferred murabaha income 23
TOTAL LIABILITIES
NET ASSETS
FINANCED BY
Certificate capilal 24
Reserves 25
TOTAL EQUITY AND RESERVES
CONTINGEMCIES AND COMMITMENTS 26
The annexed notes form an inlegral part of these financial statements.

Chief Executive Officer Diractor

Mational Bank Modaraba
Lahore: October 03, 2015 Management Company Limitad
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Mational Bank Modaraba
Managemeant Company Limited

2015 2014
Rupees Rupees
RS 487 845 42,800,533
142 206 887 412,736,852
3621217 17,485,909
58,254,350 55,257 415
27 418,946 46,438 560
A2,288,108 52 418,273
403,307,356 627,177,575
201,855,185 34 534, 366
17,340,724 21,437 500
92 676,570 33317 981
4,585,119 4411 843
146,016 289 333
709,030,283 78 557 812
367,355 B03,386
845,041,655 1073302221
1,248 349,011 1,700,569, 796
17,385,134 16,870,807
2.4158,020 6,819,069
134,685,179 186,961 608
295 597 365 254,918,809
20,7949 768 43,281,047
384.235629 296,296,715
855,122,085 305,248 135
152,958,007 215,434,755
. 2658017
68,333,333 302,166 668
30.410,322 11,360, 897
251,701 662 831,620,337
1,106,823.757 1,436 868,472
141,525,254 263.701,324
250,000,000 250,000,000
(108,474 T746) 13,701,324
141,525 264 263701324
Director

Mational Bank Modaraba
mManagement Company Limilad




PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2015

INCOME

ljarah rentals earned / income from ijarah finance
Profit on diminishing musharaka

Profit on murabaha investments

Profit on modaraba investment

Profit on bank deposits

Gain on disposal of jjarah assets

Other income

EXPENSES

Depreciation on ijarah assets
Operating expenses
Finance cost

Provision charged for doubtful receivables - net

Modaraba management company fee
LOSS BEFORE TAXATION

Taxation
LOSS AFTER TAXATION

LOSS PER CERTIFICATE - BASIC AND DILUTED

FIRST NATIONAL BANK MODARABA

The annexed notes form an integral part of these financial statements.

Q-EL“—'“‘
Chief Executive Officer
Mational Bank Modaraba

Lahore: October 03, 2015 Management Company Limited

2015 2014
NOTE Rupees Rupees
424 495 288 509841 447
J 03T 343,490
13,355,865 41,950,951
1,355,954
359,763 166,366
6,883,319 3,240 948
27 2,529,950 1,224,725
451,401,503 558,123 584
(347 127 2040( | (415,064,070
28 (23,210,586) (24,022 .385)
29 (90,106, 427)(|  (120.723,781)
(460,444,217) (559,810,236
(9,042,714) (1,686,352)
30 (113,133.356)  (32,525725)
(122,176,070)  (34,212,077)
a1 -
(122176,070) (34,212,077
a2
(122176,070)  (34.212.077)
33 i4.89) {1.37}
Director %ﬂ%_

Mationzl Bank Modaraba
Management Company Limited

Maticnal Bank Modaraba
Management Company Limited
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2015
2015 2015

Rupees Rupees

LOSS AFTER TAXATION (122,176,070 (34,212,077)

OTHER COMPREHENSIVE INCOME

TOTAL COMPREHENSIVE LOSS FOR THE PERIOD (122,176,070) (34,212,077)

The annexed notes form an integral part of these financial statements.

= A . [P -

Chief Executive Officer Diréctor Director
Mational Bank Modaraba National Bank Madaraba Mational Bank Modaraba

Lahore: October 03, 2015 Management Company Limited Management Company Limited Management Company Limited
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2015

NOTE 2015 2014
CASH FLOWS FROM OPERATING ACTIVITIES Fupeds Rugey
Loss before taxation (122,176,070) (34 212077
Adjustments for nan cash charges and other items
Depreciation / amertization 347,760 490 416,120 453
Provision charged for doubtful receivables - net 113,133 356 32525725
Gain on disposal of yarah assels 6,883,315 {3,240, B465)
Finance cosl 90106427 120,723,781
Profit on bank deposits 1358, 763) 1166, 366)
) . 543,757,200 565,062 647
Waorking capital changes
{Increase) / decrease in operating assets
Shart term maodaraba investments . 123,000,000
Accrued profit 7.052. 141 2963127
ljarah rentals recewvable (15.620,154) 10,539,569
Advances, prepayments and other raceivablas (5.902177) 10,807 690
Shart farm murabaha investments 193,891,110 93,625,727
Met investment in jarah finance 5,515 468 15,032,179
Lang term murabaha investmants {57,753,968) 11,674,895
127,185,420 273643187
{Decrease) [ increase in operating liabilities
Creditars, accrued and ather liabilibies [22,481.279) 6,697,035
Socurity deposils against ijarah assels - net (15.335.085) 32972548
[37,616,364) 39,669,587
89,369,056 13312774
Cash generated from operations 510,950,156 845,063 244
Finance cost paig [B9.582.095) (122812079
Income taxes paid {65 466) [43,555)
Profit received on bank deposits 185 456 61,343
Net cash generated from operating activities 421 677 081 722,269 053
CASH FLOW FROM INVESTING ACTIVITIES
ljarah assets acguired W.déﬂ. i m
Fixed assels - own use acquirad (53,950 {252 B97Y
Proceeds from dispasal of ijarah assets 108,525,138 118,424 212
Diminishing musharaka financing 2,863,279 129400 000y
Lang term loans and deposits - net (248,411 [1,277.137)
MNet cash used in investing activities (B8, T25.438) (402 348,945)
CASH FLOW FROM FINANCING ACTIVITIES
Shoft term finances {52,276,509 {164 581,752
Short erm cartificates of musharaka 40,678,556 (61,787 098
Long term certificates of musharaka 3,658,017 (125164 621
Long term finances - net (251,008,358 54 166,681
Dividends paid . (244,235
Net cash used in financing activities {306,264 328) (297.611.0289)
Net increase in cash and cash equivalents 46,687,315 22309079
Cash and cash aquivalents at the beginning of the year 42 800,533 20,491 454
Cash and cash equivalents at the end of the year 3 89 487 548 42 800,533

The annaxed nodes form an integral part of these financial stalements.

Emnnt -

Chief Executive Officer Director Directar
Mational Bank Modaraba Mational Bank Modaraba Mational Bank Modaraba
Lahare: October 03, 2015 Managemant Company Limited Management Company Limited Management Company Limited
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2015

Balance a5 at 30 June 2013
Loz for e year ended 30 June 2014

Oiher comprenansive income for the year ended 30 Juna 2014
Tofal comprehensive s Tor the year ended 30 June 2014

Balance as at 10 Juns 2014

Looss far e year ended 30 June 3015

Oiher compnenzrsiva income for the vear ended 30 Juna 2013

Talal camprenensive ks for the year ended 30 June 2013

Balance as 21 30 Jurs 2015

Thie nneed noles o an integral par of these finareial slataments.

Lahore: October 03, 2015

RESERVES
CERTIFICATE CAPITAL REVENUE B
CAPITAL STATUTORY UNAPPRPRIATED PROFIT TOTAL
RESERVE | |ACCUMULATED LOSS|

250,000,000 41,955,189 1658112 47 51340 297 51340
|38 12 77| [3212077) [0
r - (30T [3 212177 (3412077

250,000,000 43,955 159 [30,253 BES} 13,701 324 26370 324
{122,178 70, (1224 76,070) [122 174,070
[122 178,070} (122 178 470} (122 178.070)

250,000,000 43955, 18¢% {152 429,535 108 474,7d5| 141,525,254

.
Chief Executive Officer Director Director

Mational Bank Modaraba

Management Company Limitad

Mational Bank Modaraba
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015
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LEGAL STATUS AND NATURE OF BUSINESS

First Mational Bank Maodaraba ("the Modaraba™ is a multi-purpose, perpetual and multi-dimensional
Modaraba formed under the Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980
and Rules framed thereunder. The Modaraba is managed by Mational Bank Modaraba Management Company
Limited {a wholly owned subsidiary of Mational Bank of Pakistan), incorporated in Pakistan under the
Companies Ordinance. 1984 and registerad with the Registrar of Modaraba Companies. The registered office
of the Modaraba is situated at 5th Floor, National Bank of Pakistan, Regicnal Headquarters Building, 26-Mc
Lagon Road, Lahore.

The Modaraba is listed on Karachi and Lahore stock exchanges of pakistan. It commenced its cperations on
04 December, 2003 and is currently engaged in various |slamic modes of financing and operations including
jarah, musharaka and murabaha arrangements.

JCR-VIS has assigned long term rating of A and shart term rating of A-1 to the Modaraba.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements are set out below,
These policies have been consistently applied to all years presented, unless otherwise stated:

BASIS OF PREPARATION

a) Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as
applicable in Pakistan, Approved accounting standards comprise of such International Financial Reporting
Standards (IFRS)issued by the Interational Accounting Standards Board as are notified under the Companies
Ordinance, 1984, Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered
Accountants of Pakistan, the requirements of the Modaraba Companies and Modaraba (Floatation and Control)
Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1981 and directives issued by the Securities
and Exchange Commission of Pakistan (SECP). Wherever the requirements of the Modaraba Companies and
Modaraba (Floatation and Control) Ordinance, 1980, |slamic Financial Accounting Standards (IFAS), Modaraba
Companies and Modaraba Rules, 1981 and directives issued by SECP differ with the requirements of IFRS,
the requirements of the Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980, Islamic
Financial Accounting Standards (IFAS), Medaraba Companies and Modaraba Rulas, 1981 ar the directives
issued by SECP shall pravail,

b) Accounting convention
These financial staterments have been prepared under the historical cost convention.
c) Use of Estimate and Judgements

The preparation of financial statements in conformity with approved accounting standards requires the use of
certain critical accounting estimates. [t also requires management to exercise its judgment in the process of
applying the Modaraba's accounting policies. Estimates and judgments are continually evaluated and are
based on historical expenence and other factors, including expectations of fulure events thatare believed o
be reasonable under the circumstances. The areas where various assumptions and measurerment estimates
are significant fo the Modaraba's financial statements or where judgments were exercised in application of
accounting policies are as follows:

ljarah Assets and Fixed Assets in Own Use

The Modaraba reviews the useful lives of ijarah assets and fixed assets in own use on regular basis. Any
change in the estimates in future years might affect the carrying amounts of the respective items of fixed
assels with a corresponding effect on the depreciation charge and impairment, if any.
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ljarah rentals, musharaka rentals and murabaha investments

ljarah rentals, musharaka rentals and murabaha investments are stated net of provision against doubtful
receivables. Provision is recognised for ijarah rentals receivable and murabaha investment in accordance with
the prudential regulations for Modarabas issued by the Securities and Exchange Commission of Pakistan
{SECP) and on subjective evaluation by management. Bad debis are written-off when identified.

d}) Standards, interpretations and amendments toe approved accounting standards which became
effective during the year and are relevant to the Modaraba

The following amendments fo published approved standards and interpretation are mandatory for the
Modaraba's accounting periods beginning on or after 01 July 2014;

IAS 32 (Amendments) 'Financial Instruments; Presentation’ (effective for annual perieds beginning on or after
01 January 2014). Amendments have been made to clarify certain aspects because of diversity in application
of the requirements on offsetting, focused on four main areas: the meaning of 'currently has a legally
enforceable right of set-off; the application of simultaneous realization and settliement; the offsetting of
collateral amounts and the unit of account for applying the offsetting requirements.

IAS 36 (Amendments) ‘Impairment of Assets' (effective for annual pericds beginning on or after 01 January
2014). Amendments have been made in IAS 36 to reduce the circumstances in which the recoverable amount
of assets or cash-generating units is required to be disclosed, clarify the disclosures reguired and to
introduce an explicit requirement to disclose the discount rate vsed in determining impairment {or reversals)
where recoverable amount (based on fair value less costs of disposal) is determined using a present value
technigue,

IFRIC 21 'Levies' (effective for annual periods beginning on or afler 01 January 2014). The interpretation
provides guidance on when to recognize a liability for a levy imposed by a government, both for levies that
are accounted for in accordance with 1AS 37 'Provisions, Centingent Liabilities and Contingent Assets' and
those where the timing and amount of the levy is certain. The Interpretation identifies the obligating event for
the recognition of a liability as the activity thattriggers the payment of the levy in accordance with the relevant
legislation.

On 12 December 2013, IASE issued Annual Improvements to IFRSs: 2010 — 2012 Cycle, incorporating
amendments to seven IFRSs more specifically in |AS 24 ‘Related Party Disclosures’, which is considered
relevant to the Modaraba's financial statements. These amendments are effective for annual periods beginning
on or after 01 July 2014 The amendments to IAS 24 clarify that a management entity providing key
management personnel services to a reporting entity is a related party of the reporting entity. Consequently,
the reporting entity must disclose as related party transactions the amounts incurred for the service paid or
payable to the management entity for the provision of key management personnel services. Howewver
disclosure of the components of such compensation is not required.

The application of the above amendments and interpretation does not result in any impact on profit or loss,
other comprehensive income and total comprehensive income,

e) Standards, interpretations and amendments to approved accounting standards which became
effective during the year but are not relevant to the Modaraba

There are other amendments to published standards that are mandatory for accounting periods beginning on
or after 01 July 2014 but are considered not to be relevant or do not have any significant impact on the
Modaraba's financial statements and are therefore not delailed in these financial statements.

f) Standards, interpretations and amendments to approved accounting standards that are relevant to the
modaraba but not yet effective

Following standards and amendments to existing standards have been published and are mandatory for the
Modaraba's accounting periods beginning on ar after 01 July 2015 or |ater periods:
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IFRS 9 'Financial Instruments' (effective for annual pericds beginning on or after 01 January 2018). A finalized
varsion of IFRS 9 which contains accounting requirements for financial instruments, replacing 1AS 39 'Financial
Instruments: Recognition and Measurement'. Financial assets are classified by reference to the business
model within which they are held and their contractual cash flow characteristics. The 2014 version of IFRS 9
introduces a 'fair value through other comprehensive income' categary for certain debt instruments. Financial
liabilities are classified in a similar manner to under I1AS 39, however there are differences in the requirements
applying to the measurement of an enlity's own credit risk. The 2014 version of IFRES 9 introduces an
‘expected credit loss' model for the measurement of the impairment of financial assets, so it is no longer
necessary for a credil event to have occurred before a credit loss is recognized. |t introduces a new hedge
accounting model thatis designed to be more closely aligned with how entities undertake risk management
activities when hedging financial and nen-financial risk exposures. The reguirements for the derecognition of
financial assets and liabilities are carried forward from |1AS 39, The management of the Modaraba is in the
pracess of evaluating the impacts of the aforesaid standard on the Modaraba's financial statements.

IFRS 13 ‘Fair Value Measurement’ (effective for annual pericds beginning on ar after 01 January 2015). This
standard aims to improve consistency and reduce complexity by providing a precise definition of fair value
and a single source of fair value measurement and disclosure requirements for use across IFRSs. The
requirements, which are largely aligned between IFRSs and US GAAP, do not extend the use of fair value
accounting bul provide guidance on how il should be applied where its use is already required or permitted
by other standards within IFRSs or US GAAP. This standard is not expected to have a material impact on the
Maodaraba's financial statements.

IFRS 15 ‘Revenue from Contracts with Customers’ (effective for annual periods beginning an or after 01
January 2017). IFRS 15 provides a single, principles based five-step maodel to be applied to all contracts with
customers. The five steps in the model are: identify the contract with the customer; identify the performance
obligations in the contract; determine the transaction price; allocate the transaction price to the performance
abligations in the confracts; and recognise revenue when (or as) the entity satisfies a performance obligation.
Guidance is provided on topics such as the point in which revenue is recognised, accounting for variable
consideration, costs of fulfilling and obtaining a contract and various related matters. New disclosures about
revenue are also introduced. The management of the Modaraba is in the process of evaluating the impacts of
the aforesaid standard on the Modaraba's financial statements.

|AS 1 {(Amendments) 'Presentation of Financial Statements' (effective for annual periods beginning on or after
01 January 2016). Amendments have been made to address perceived impediments to preparers exercising
their judgement in presenting their financial reporis by making the following changes: clarification that
information should not be obscured by aggregating or by providing immaterial information, materiality
consideration apply to the all parts of the financial statements, and even when a standard reguires a specific
disclosure, materiality consideration do apply: clarification that the list of the line items to be presented in
these statements can be disaggregated and agaregated as relevant and additional guidance on subtotals in
these statements and clarification thatan entity's share of other comprehensive income of equity-accounted
associates and joint ventures should be presented in aggregate as single line items based on whether or not
it will subsequently be reclassified to profit or loss; and additional examples of possible ways of ordering the
notes to clarify that understandability and comparability should be considered when determining the order of
the notes and fo demaonsirate that the notes need not be presented in the order so far listed in 1AS 1.
Howaver, the amendments are not expected to have a material impact on the Modaraba's financial statements,

IAS 16 (Amendments) 'Property. Plant and Equipment’ (effective for annual periods beginning on or after (1
January 2016). The amendments clarify thata depreciation method thatis based on revenue that is gensrated
by an activity that includes the use of an asset is not appropriate for property, plant and equipment; and add
guidance that expected future reductions in the selling price of an item that was produced using an asset
could indicate the expectation of technological or commercial obsclescence of the asset, which, in turn, might
reflect a reduction of the future economic benefits embodied in the asset. Howaver, the amendments are not
expacted to have a material impact on the Modaraba's financial statements.
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g) Standards, interpretations and amendments to approved accounting standards that are not relevant
and not yet effective

There are other standards and amendments to published standards thatare mandatory for accounting periods
beginning an or after 01 July 2015 but are considered not to be relevant or do not have any significant impact
on the Modaraba's financial statements and are therefore not detailed in these financial statements.

Cash and cash equivalents

Cash and cash equivalents are camied in the balance sheet at cost, For the purpose of cash flow statement,
cash and cash equivalents consist of cash in hand and balances with banks.

Receivables

Receivables are due on normal trade terms. These are carried at onginal invoice amount less provision for
doubtful debts, if any, Balances considered bad and irrecoverable are written off when identified.

Murabaha investments

Morabaha investments are stated net of provision. Provision is recognized for Morabaha investments in
accordance with the time based criteria of the Prudential Regulations for Modarabas issued by the SECP and
subjective evaluation of management. Ouistanding balances are written off when there is no realistic prospect
of recovery.

Morabaha receivable are recorded by the Modaraba at the invoiced amount and disclosed as such in the
balance sheet. Purchases and sales under murabaha and the resultant profit are accounted for on the
culmination of murabaha transaction.

The profit on that portion of sales revenue not dug for payment are deferred by accounting for a debit to
"Unearned Morabaha Income” account with the corresponding  credit to "Deferred Morabaha Income” account
and shown in the balance sheet as a liability.

Financial instruments

Financial instruments carried on the balance sheet include long term loans and deposits, ijarah rentals
receivable, net invetment in ijarah finance, morabaha investments, diminishing musharaka financing, advances
and other receivables, cash and bank balances, certificates of musharaka, short term finances, long term
finances, morabaha finance, and creditors accrued and other liabilities. Financial assets and liabilities are
recognized when the Modaraba becomes a party to the contractual pravisions of instrument. Initial recognition
iz made at fair value plus transaction costs directly attributable to acquisition, except for “financial instrument at
fair value through profit or loss” which is measured initially at fair value.

Financial assets are de-recognized when the Modaraba loses contral of the contractual rights that comprise
the financial asset. The Modaraba loses such control if it realizes the rights to benefits specified in contract, the
rights expire or the Modaraba surrenders those rights. Financial liabilities are de-recognized when the
ohligation specified in the contract is discharged, cancelled or expired. Any gain or loss on subsequent
measurement (except available for sale investments) and de-recognition is charged to the profit or loss
currently. The particular measurement methods adopted are disciosed in the individual palicy statements
associated with each item.

Payables

Liabilities for other amounts payable are initially recognized at fair value, which is normally the transaction cost.
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Offsetting of financial assets and financial liabilities

A financial asset and a financial lability 15 offset and the net amount is reported in the balance sheet il the
Modaraba has legally enforceable right to set off the recogrized amount and intends either to settle on a net
basis or to realize the asset and settle the liability simultaneously.

Musharaka investment

Musharaka investments are stated net of provision. Provision is recognized in accordance with prudential
regulations for Modarabas issued by the SECP or on the estimate of management, whichever is higher. Bad
dabts are wntten off when identified.

Lease (ijarah) accounting

The Modaraba provides assets to its clients under ijarah agreements as approved by the Religious Board,
ljarah arrangements up to 30 June 2008 have been recorded in the books of accounts as finance lease in line
with I45-17 (Leases) and arrangements baginning on or after 1 July 2008 have been recorded in the books of
accounts under IFAS-2 (ljarah),

Under the jarah arrangements up to 30 June 2008, amount due from lessees under finance leases are
recorded as receivables at the amount of the net investment in the leases. Finance lease income is allocated
1o accounting periods 50 as o reflect a constant periodic rate of return on the net investment outstanding in
respect of the leases.

As per the requirements of IFAS-2. the Modaraba has presented assets subject to ijarah in its balance sheat
according to the nature of the asset, distinguished from the assets in own use. Income from ijarah is
recognized on accrual basis, unless another systematic basis is more representative of the time pattern in
which benefil of use derived from the leased asset is diminished. Costs, including depreciation, incurred in
earning the jjarah income are recognized as an expense.

MNet investment in ijarah is slated at present value of minimum ijarah payments, Impairment losses on non-
performing ijarah are recognized at higher of provision required in accordance with the prudential regulations
for Modarabas or at a level which in the judgment of the management is adequate to provide for potential
ijarah losses. These losses can be reasonably anticipated as the difference between the carrying amount of
receivables and present value of expected cash flows discounted at the rates implicit in the ijarah agreement.

Fixed assets

Assets given to customers under ijarah arrangements

Assets given to custormers under jjarah arrangements on or after 01 July 2008 are accounted for as operating
lzase and are stated at cost less accumulated depreciation and impairment loss, if any. Assets under ijarah
arrangements are depreciated using the straight line basis over the shorter of ijarah term or asset's useful life.
In respect of additions and transfer during the year, depreciation is charged proportionately to the period of
ijarah.

Assets in own use - Tangible

Tangible fixed assets are stated at cost less accumulated depreciation and impairment loss, if any. Cost in
ralation to the assets comprises acquisition and other directly attributable costs. Subseguent costs are
included in assets' carrying amounts when itis probable that future economic benefits associated with the item
will flow to the Modaraba and the cost of the item can be measured reliably. Carrying amount of parts so
replaced, if any, is derecognized. All other repairs and maintenance are charged to income as and when
incurred. Gain { loss on disposals are carried to the profit and loss account in the year of disposal.

Depreciation is charged to income using the straight line method at the rates as specified in note 15 o these
financial slatements so as lo write off the cost of assets over their estimated useful lives without taking into
account any residual value, Deprecialion on additions to the tangible fixed assets is charged from the moanth in
which an asset is available for use while no depreciation is charged for the month in which the asset is
disposed off,

Carrying amounts of the Modaraba's assets are reviewed at each balance sheel date to determine whether
there is any indication of impairment. If such an indication exists, the recoverable amount of such asset is
estimated and impairment loss is recognized in the profit and loss account. Where an impairment loss
subsequently reverses, the carrying amount of the asset is increased to the revised recoverable amount but
limited to the extent of the initial cost of the asset. A reversal of the impairment loss is recognized as income
in the profit and loss account,
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Assets in own use - Intangible

Expenditure incurred on intangible asset is capitalized and stated at cost less accumulated amortization and
any identified impairment loss. Intangible asset is amortized on straight line basis over a period of three years,

Provisions

Provisions are recognized when the Modaraba has a present, legal or constructive obligation as a result of
past events and it is probable that an outflow of resources embodying economic bensfits would be required
to settle the obligation and a reliable estimate of the amount can be made, Pravisions are reviewad al each
balance sheet date and adjusied to reflect the current best estimates.

The amaount recognized as a provision s the bast estimate of the consideration required to settle the present
obligation al the balance sheet date, taking into account the risks and uncertainties surrcunding the obligation,
Future operating losses are not provided for.

Revenue recognition

Faor lease (jjarah) agreements executed on or before 30 June 2008, the unearmned finance income is deferred
and amortized lo incoms over the term of jjarah, applying the annuity method to produce a constant rate of
return on net investment in ijarah. Unrealized jjarah income on potential lease losses is excluded from the
income from ijarah operations in accordance with the requirements of the prudential regulations for Modaraba
issued by the SECP.

Far lease (jarah) agreements executed on or after 01 July 2008 lease rentals are recognized as income on
accrual basis, as and when the rental becomes due over the jjarah period.

The deferred morabaha incomea (e the excess of aggregate morabaha installments over the cost of the asset
under morabaha investmeant is deferred and then amortized over the term of the morabaha, so as to produce a
constant rate of return on morabaha investment. Documentation charges, front-end fee and other morabaha
income are recognized as income on receipt basis.

Return on deposits with banks is recognized on time proportionate basis,

Frofit on musharika investment is recognized under the effective markup rate method based on the amount
ocutstanding.

Income from fee and commission is recognized as and whan it becomes due.

Borrowing costs

Borrowing costs on long-term finances are capitalized up to the date of commissioning of respective qualifying
assets acquired out of the proceeds of such long-term finances. All other borrowing costs are recognized in
profit and loss account,

Taxation
Current

Provision for current taxation is based on taxable income at the current rates of taxation after taking into
account tax credils available, rebates and exemptions, if any. Under clause 100 of Part — | of Second
Schedule to the Income Tax Ordinance 2001, the income of non-trading modarabas s exempt from tax
provided that not less than 90% of their profits are distributed 1o the cartificate holders.

Deferred

Deferred tax is provided, using the balance sheet method, on all tempeorary differences atthe balance sheet
date between the tax bases of assets and liabilities and their carying amounts, Deferred tax liabilities are
recognized for all taxable temporary differences, Deferred tax assetls are recognized for all deductible
temporary differences to the extent thatil is probable thatthe temporary differences will reverse in the future
and taxable income will be available against which the temporary differences can be utilized.

Profit distribution

Profit distribution to certificate holders is recognized as a liability in the period in which such distribution is announced .

Segment reporting

As per IFRS &8, operating segmenls are reported in a manner consistent with the internal reporting used by the
chief operating decision-maker. The Chief Executive Officer has been dentified as the chiefl operating
decision-maker, who is responsible for allocating resources and assessing  performance of the operating
segments,

The Chief Executive Officer is responsible for the Modaraba's entire product portfolio and considers  the
business 1o have a single operating segment. The Modaraba's assel allocation decisions are based on a
single integrated investment and the Modaraba's performance is evaluated an overall basis.
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CASH AND BANK BALANCES

Cash in hand
Cash at banks:
Current accounts
Associated undertaking - National Bank of Pakistan
Others

Saving accounts {Mote 3.1)
Associated undertaking - National Bank of Pakistan
Others

These carry mark-up at 3.50% to 7.41% (2014 5% to 6.75%) per annum,

SHORT TERM MURABAHA INVESTMENTS - SECURED

Considerad good
Considered doubtful

Add: Deferred ! unearned murabaha income
Less: Provision for non-performing murabaha invesimenis

Provision for non-perferming murabaha investments

Opening balance
Charged during the year
Closing balance

2015 2014
Rupees Rupees
665,331 697,038
18,246 402 2,148 814
18,911,733 2845 852
2917229 18,583 983
B7 658,886 21,370,698
70,576,115 39,954,681
B9 487 848 42 800,533
76,400,769 283931172
2335135898 210874305
309,914 367 503805477
2.419,020 6,919,060
32333387 510,724,546
(170,127,500 (97 987 664)
142 205,887 412 736 882
b7 987 664 66,150,520
72,139,836 31,637,144
170,127,500 97 087,664

These represent investments under murabaha arrangements on deferred payment basis at specified profit margins.
These investments carry profit at the rate of 10.2% to 15.89% {2014: 12.06% to 15.54%) per annum and are secured
against charge over fixed and current assets, personal guarantees of directors of customer companies, registered and
equitable mortgage of properties. demand promissory notes and post dated cheques varying from case to case,

ACCRUED PROFIT

Bank deposits
Murabaha investments
Diminishing musharaka

IJARAH RENTALS RECEIVABLE
Considered good - secured

Considered doubtful
Less: Provision for doubtful jjarah rentals receivable (Mote 6.1)
Less: Profit held in suspense (Note 6.2)

Provision for doubtful ijarah rentals receivable

Opening balanca
Charged during the year
Closing balance
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236,154 261,847
2912563 16,880,572
472,500 343 490
3,621,217 _ 17.485909
49,269,262  55.207.418
30,072,445
(12,633,222 -
(8,424,135) -
9.015,088 -
58,284.350 __ 55.207.418
12,633,222 -
—lefddeds -
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2015 2014
Rupees Rupees
6.2  Profit held in suspense
Opening balance - -
Income suspended during the year 8424135 -
Clasing balance 8,424 135 -
4 ADVANCES, PREPAYMENTS AND OTHER RECEIVAELES
Advances for ijarah assets (secured - considered good) - net 24,096,048 20,514 833
Advances to employees for expenses (unsecured - considerad goad) 61,000 53,200
Income tax deducted at source 709,596 643,130
Prapayments 411,049 467,019
Other receivables 2141163 24,760 378
27,418,946 46,438 560
8 CURREMNT PORTION OF NON-CURRENT ASSETS
Met investment in ijarah finance (Note 9) 34,017,229 25,896,516
Diminishing musharaka financing (Mote 10} 9,805 997 7,962,500
Long term murabaha investments {Note 11) 36,776,332 16,944 842
Long term receivables and deposits {Mote 12) 1,680,550 1614 415
82,280,108 52418,273
| 2015 I 2014 il |
Later than one Later than one
MET INVESTMENT IN Mot later than Mot later than
9 and less than Total and less than Total
IJARAH FINANCE one year one year
five years five years
Rupees
WNARLP v rordens 47,540,062 42109457 B9 658,519 18,912 220 58 446,200 47358518
recesvable
Residual value of ijarah assels 4,154 BOT Qa0 274 5,134 B89 5134 BE1 5,134,881
B ek ot 51,703 869 43080731 04793400 38812220 63561760 102,493,400
L“i”wm“ finance 12,028 44D) (221945461 {34,222.986) (7,357,704 (20.046,814) (36404 518)
[hEniigl-]
;‘:;I;’;‘;“*"m“‘ intease farah 59 575 550 20,895,185 60,570,414 31554 516 34 534,366 56,088,332
Less: Provision for doubdfil
net imvestment in ijarah finance 15, B8 000, 15,6:58,000) 15,656,000} {5,653.000)
{Mabe 911
34,017 229 20,845 185 54,912 414 25,896 516 34,534 366 0,430,882

The Modaraba has entered into various ljarah agreement for periods ranging from 8 fo 14 years (2014: 8 to 14 years).
Security deposits ranging from 0.1% to 10% (2014: 0.1% to 10%) are obtained at the time of disbursement. The rate of l
profit implicit in ljarah ranges from 7.86% to 11.18% (2014: 9.10% to 12.65%) per annum,

91  Provision for doubtful net investment in ijarah finance

Opening balance 5.658.000 4,920,743
Charged during the year - 137,257
Closing balance 5.658.000 5,658,000
10 DIMINISHING MUSHARAKA FINANCING -SECURED
Diminishing musharaka financing 2T 146 721 259,400,000
Less; Current portion (Mote 8) {9,805,997)  (7.962500)
17,340,724 21.437 500
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This represents diminishing musharaka financing arrangemeant entered for a term of four years. The Modaraba has
provided financing to the extent of 28% to 45.93% of the value of the musharaka assets. This financing is secured by
first charge on all present and future fixed assets of the client, personal guaranlee of directors, registered and equitable
mortgage on properties,post dated chegues and joint ownership of musharaka assets. These carry profit al rates
ranging betwaen 10.61% 10 14.02% (2014:14.02%) per annum and are repayable on monthly basis.

2015 2014
Rupees Rupees

LONG TERM MURABAHA INVESTMENTS - SECURED
Considered good 86 803,065 4207 294
Considered doubtful 19,697,102 44 538 905

106,500,167 48,746,188
Add: Deferred | uneamed murabaha income (Note 23) 31,913,555 13,891,860

1358413,722 62,638,059
Less: Provision for doubtful murabaha investments [8,960,420) (12,375,236)
Less: Current portion (Mote 11.3) {36,776,332)  (16,944.842)

92,676,970 33,317 981

These represent investments under murabaha arrangements on deferred payment basis ata profit margin ranging from
9.38% to 15.50% (2014:14.43% to 15.89%) per annum. These investments are secured against charge over fixed and
current assets, registered and equitable mortgage of properties, personal guarantees of the directors of cuslomer
companies, demand promissory notes and post-dated cheques varying from case lo case.

Provision for doubtful murabaha investments

Opening balance 12,375,236 12423912
Charged during the year 4,704,600 -
(Reversed) during the year (8,119, 418) (48, 676)
Met {reversed) during the year {3,414 816) 48,676)
Closing balance 8.960.420 12,375,236
Current portion of long term murabaha investments

Murabaha investments 35,273,100 5,336,923
Deferred ! unearned murabaha income 1,503,232 7.607.919

36776332 16944842

LONG TERM LOANS AND DEPOSITS

Long term loans to employees {Note 12.1) 6,235,169 5,986,758

Securities and deposits 39,500 349,500
6,274 669 6,026,258

Less: Current porfion of long term receivables (Nole 12.2) 1,688,550} 11.614.415)

4,585,119 4.411.843

These loans are given o employees of the Modaraba for purchase of vehicles and carry profit at the rate of 5% (2014,
3%} per annum. Maximum aggregate balance due from employess al the end of any month during the year was
Rupees 6.599,175 (2014: Rupesas 5986,750). As a security, vehicles are registered in the name of the Modaraba.

Current portion of long term receivables

Loans to employees (1.688.550) (1,614.415)
INTANGIBLE ASSETS
Cost 1,131,300 1,131,300
Accumulated amortization [B65,284) i841,967)
MNet book value 146,016 286333
Met bhook value
Opening net book value 289.333 -
Additions during the year - 434,000
289,333 434,000
Amaortization during the year 1143.317) 1144 667)
Clasing net book value 146,016 289,333
Amortization rate 33.33% 33.33%
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IJARAH ASSETS

At 30 June 2013

Cost
Accumulated depreciation
Met book value

Year ended 30 June 2014

Opening net book value

Additions
Disposals:
Cost
Accurmulated depreciation

Depreciation charge
Closing net book value

At 30 June 2014

Cost
Accumulated depreciation
Met book value

Year ended 30 June 2015

Opening net book value

Additions
Disposals:
Cost
Accumulated depreciation

Depreciation charge
Closing net book value

At 30 June 2015

Cost
Accumulated depreciation
Met book value

Annual rate of depreciation (%)

ANNUAL REPORT 2015
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Phantane Vehicles Total
machinery
Rupees
802076240 824351264  1.626.427.504
(336,307,029)  (271,028650)  (607,425,679)
465679211 553.322614  1,019,001,826
465679211 553322614  1,019,001,825
242060446 248782877 490843323
(188.061010][ (197.306,704] [ (365,368,614]
10907242 || 158.278.108|| 269,185,348
(77.154668)  (39,028598)  (116,183.266)
(203,005475)  (212,058,595)  (415,064,070)
4275719514 551.018.298 978,597,812
856074776 875827437 1731902213
(428495262)  (324.809.139)  (753,304,401)
127579514 551018298 978,507,812
427579514 551018208  G78.507812
45980194 133221300 179201494
(2569037600 (166.807.956] [ (422.711,716)
216,933.784|| 104136113 || 321,069,897
(38.069,976) (62,671,843  (101,641,819)
(161,063314)  (185163,890)  (347,127,204)
272626418 435403865 709,030,283
B4B151210  B42240781 1486301901
(373524792)  (405836.916)  (779,361,708)
272626418 436403865 700030283
1750 20-50
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FIXED ASSETS - OWN USE

Computers ;
Vehicles and El?d"c Total
. equipment
accessories
------------------- Rupees--------==-=-=----

At 30 June 2013

Cost 3,287 905 1,546,111 375,764 5,209,780

Accumulated depreciation (2.332,299) (1,069 312) (345,764) (3,747 ,375)
d Met book value 855 606 476,799 30,000 1,462 405

Year ended 30 June 2014

Opening net book value 955 606 476,794 30,000 1462 405

Additions - 216,697 36,000 252 697

Depreciation charge (657,649 (243.470) {10.587) {911,716)

Closing net book value 297 957 450,026 55,403 B03,386

At 30 June 2014

Cost 3,287,905 1,762,808 411,764 5462477

Accumulated depreciation (2,989,948 {1,312,782) (356,361) (4.659,091)

Net book value 297 957 450,026 55403 803,386

Year ended 30 June 2015

Opening net book value 297,957 450,026 55,403 803,386

Additions - 31,050 22.900 53,950

Depreciation charge (202,283) (225,669 {62,026) (489,978)

Closing net book value 45,674 255407 16,277 367 358
" At 30 June 2015

Cost 3,287 905 1,793,858 434 664 5,516,427
* Accumulated depreciation {3.192,231) (1,538.451) {418,387) {5,149,069)

Met book value 85,674 255 407 16,277 367,358

Annual rate of depreciation (%) 20 33.33 20-33.33

15.1 The cost of fixed assets as on 30 June 2015 includes fully depreciated assets of Rupees 3,374,554 (2014
Rupees 2,069,077) which are still in use of the Modaraba.
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2015 2014
Rupees Rupees

SHORT TERM FINANCES - SECURED
From banking companies
Running finances:

Associated undertaking - Mational Bank of Pakistan 115,575,700 92272434

Other 187,731 =

115,783 431 82272434

Murabaha finances 18,921,748 54,689,254

134685170 186.961 688

The Modaraba has total working capital finance facilities of Rupees 600 million (2014: 870 million) availablg from
commercial banks out of which Rupees 465 million {2014: 683 million) remained unutilized at year end. These carry
mark-up at offar rate for 1 month 1o 6 months KIBOR plus 0.5% fo 1.25% (2014: 1 month to & months KIBOR plus 0.75%
to 3%) per annum payable monthly and sem: annually (2014: payable monthly and semi annually). The effective mark-up
rate charged during the year from range from 7.31% to 11.44% (2014 from 9.52% to 13.28%) These facilities are
secured by way of first parl passu charge on all present and future receivables, leased assets and related lease
receivables and present and future assets of the Modaraba to the extent of Rupees B90.78 milion [2014: 120222
million),

SHORT TERM CERTIFICATES OF MUSHARAKA - UNSECURED

This represents Certificates of Musharaka through private placements. Thase certificates have different denominations
and are repayable within twelve months. These certificates carry profit on profit and loss sharing basis which ranges
from 6.50% to 9.90% (2014: 8.50% to 11.35%) per annum

2015 2014
Rupees Rupees

CREDITORS, ACCRUED AND OTHER LIABILITIES

Advances from cusiomers 19,115 826 40,973,034
Modaraba company management fee payable (unsacured) - 348,724
Accrued expanses 481 848 BOS, 731
Withholding tax payable 6,730 5,170
Unclaimed profit distribution 685,484 B85 484
Charity pavable 509,580 366,904

20,799,768 43.281.047

CURREMNT PORTION OF NON-CURRENT LIABILITIES

Security deposits against ijarah assets (Mote 20) 149074083 101,832.420
Long term cerlificates of musharaka (Mote 21) - 1,000,000
Long term finances - secured (Mote 22) 233,658,300 200833332
Deferred murabaha income (Mote 23} 1,503,232 2,530,963

184 235 624 396,296,715

SECURITY DEPOSITS AGAINST IJARAH ASSETS

Security deposits against jjarah assets 302032090 317,367,175
Less: Current portion (Mote 19) (149,074,083} (101,932.420)
152,958.007 2154347535
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2015 2014
Rupees Rupees
LONG TERM CERTIFICATES OF MUSHARAKA
Cerlificates of musharaka (Unsecured) - 3658017
Less: Current partion - i1.000,000)
- 2,658 017

This represents long term Certificates of Musharaka issued through prvate placements. These cedificates had different
denominations and caried profit on profit and loss sharing basis which ranged from 9.30% to 9.90% (2014:; 8.74% to
12.75%) per annum.

2015 2014
Rupees Rupees

LONG TERM FINANCES - SECURED
From banking companies and financial institution - secured
Demand finance from:
Wational Bank of Pakistan - associated undertaking 30,324.975 97,166,668
Others 271,666,667 495833 332

3071991 642 593 000,000
Less: Current portion _(233,658,308) (290.833.332)

£8,333.333 302166668

The Modaraba has total demand finance facilities of Rupees B0O million (2014; 800 million) available from commercial
banks. These carry mark-up at offer rate for 3 month to 6 months KIBOR plus 1.50% to 1.85% (2014: 3 month o 6
manths KIBOR plus 1.50% to 1.85% per annum) payable guarlery and semi annually (2014: payable guarterly and semi
annually). The effective mark-up rate charged during the year from ranged from 8.62% to 12.02% (2014; from 10.55% to
11.97%). These facilities are secured by way of first par passu charge on all present and future receivables, |sased
assets and related lease receivables and present and future assets of the Modaraba to the extent of Rupees 1,775.837
million (2014: 1,775.937 millicn).

2015 2014
Rupees Rupees
DEFERRED MORABAHA INCOME
Long term deferred murabaha income 31,913,554 13.591.860
Less: Current maturity of deferred murabaha income (Note 19) (1503,232)  {2,530.963)
30,410,322 11,360,897
CERTIFICATE CAPITAL
Autherised certificate capital
60.000.000 {2014: 60,000,000} modaraba certificates of Rupees 10 each 600,000,000 600,000,000

lssued, subscribed and paid-up certificate capital

25,000,000 (2014: 25,000,000) modaraba certificates of Rupees 10 each 250,000,000 250,000,000

7,500,000 (2014; 7 .500.000) certificates of the Modaraba are held by National Bank Modaraba Management Company
Limited, the Management Company.

£
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2015 2014
Rupees Rupees
RESERVES
Capital reserves
Statutory reserve {Note 25.1) 43955180 43,955 189

Revenue reserve

Accumulated loss (152.428,935) 130,253,865

(108.474,746) 13,701,324

This represents special reserve created in compliance with the Prudential Regulations for Madarabas issued by SECP.
CONTINGENCIES AND COMMITMENTS

There wera na known contingencies as at 30 June 2015. NIL

Commitments - Facilities approved but not disbursed - 7,785 500

OTHER INCOME

Service charges 267 441 986.100
Documentation charges 2,262 509 238 625
2,529,950 1,224,725

OPERATING EXPENSES

Salaries, allowances and other benefits {Note 28.2) 18,188,801 17,635,252
Communication 283,297 318,385
Travelling and conveyance 181,608 581,660
YWehicles' running 175,347 349 874
Postage and stamps 52 262 56,408
Advertisement 63,145 123,210
Legal and professional 896,012 1,007 523
Auditors' remuneration (Nofe 28.1) 536,780 511,830
Fees and subscripiion 810,338 935 494
Repairs and maintenance 371,808 114076
Insurance 222021 217 048
Stationery, printing and others 480,719 411,857
Entertainment 259121 248 418
Depreciation on fixed assets in own use (Note 15) 489,978 911,716
Amortization (Note 13) 143317 144 667
Other sundry expenses 55042 165,247

23,210,586 24 022 385

Auditors’ remuneration

Audit fee 302.500 302,500
Review of half yearly accounts 9g 800 96,800
Certifications a7 600 72,600
Out of pocket expenzes 39 B8O 30920

536.780 511,830

Office space, utiliies and related expenditure are borne by Mational Bank Modaraba Manageament Company Limited,
Modaraba management company.
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Salaries, allowances and other benefits

The aggregate amount charged for remuneration including all benefits to officers and employees of the Modaraba are

[ 2015 2014 |
[ Officers || Employees || Total || Officers || Employees || Total |
------ Rupees

Salary 3.791.700 4,770,636 B.56Z 336 3,814 732 2.898 507 6,713,239
House rent allowance 1,895 868 1,738,300 3,634,168 1,007,384 1,448.278 3,356,662
Utilities 455,004 417,196 872,200 457 752 347 827 805,579
Bonus 861,621 1,395 611 2,257,232 840432 888,641 1,709,073
Expenses reimbursed 1,235,358 1,627 547 2,862 955 1,763 647 3.287 002 5,050,699

8.239.551 9,940 340 18,188,891 8,783,997 8,851,255 17,636,252
Number of persans 4 18 22 5 12 17
The Chief Financial Officer of the Modaraba is provided with free use of vehicle maintained by the Modaraba.

2015 2014
Rupees Rupees
FINANCE COST
Short term finances - secured 12,352 944 25,543,270
Short tarm cerificates of musharaka - unsecured 25.352.784 32,430,190
Long term cerificates of musharaka - 398,658
Lang term finances - secured 51882422 62 222 G4
Bank and other charges 378,277 124,019
90,106,427 120,723,781

This includes finance cost of Rupees 11,557,642 (2014: 25,600,383) on various: facilities obfained from National Bank of

Pakistan - associated undertaking,
PROVISION FOR DOUBTFUL RECEIVABLES

Opening balance

Add; Charged dunng the year

Less: Reversed during the vear

Net provision charged duning the year
Closing balance

Break up of closing balance

Provision against doubtful murabaha investmeants (Mote 4)

Provision for doubtful jarah rentals receivable [Mote 6.1

Prowision for doubtful net investmeant in ijarah finance (Mote 9.1)

Provision against accrued profit
Provision against advances for ijarah assets

Modaraba Management Company Fee

116,020,900 834085175
121,262,772 32,574.4M
(8,119,416) 458,676)
113,131,356 32,525,725
229,154,256 116,020,900
179,087,920 110,362,900
12,633,222 -
5,658,000 5,658,000
6,786,858 -
24,988,256 2
229,154,256 116.020.900

In accordance with Section 18 of the Modaraba Companies and Modaraba (Fioatation and Control) Ordinance, 1980,
management fee @ 10% of annual profits is paid to the Modaraba Management Company, Owing o the loss during the

year, the Modaraba Management Company’s fee has not been provided for.
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TAXATION

Current;
For the year {Mote 32 1)

Deferred income tax (Mote 32 2) i i

Mo provision for current lax is recognized as the Modaraba has estimated carmy forwardable tax losses of Rupees 100.587 million
(2014 Rupees 169.706 million). Further, provision of minimum tax s not applicable to the Modaraba as per sub clause (xii) of
clause 114 of pan IV of second schadule o the Income Tax Ordinance, 2001

Deferred income tax
The assel for deferrad income tax onginated dus fo temporary differencas relating fo:

Accelerated tax depreciation 36,566,493 31.778,788
Carry forward tax losses 25146832 42476 585

61,713,425 74,205,371
Less: Deferred income fax asset not recognized [(61.713,4258)  (74.205,371)

The deferred income tax asset of Rupees §1.713 million (2014: Rupees 74.205 million) has not been recognized in these financial
slatements as the temporary differences are not expected to reverse in foreseeable future because taxable profits may not be
availlable against which the temporary differences can be utilized.

LOSS PER CERTIFICATE - BASIC AND DILUTED

Loss aftributable to ordinary cerificates holders Rupees (122176.070F (34,212,077
Weighted average number of ordinary cerificates outstanding Numbers 25,000,000 25,000,000
Loss per certificate Rupees (4.85) (1.37)

There is no dilution in logs per cerificate as the Modaraba has not issued any instrument during the year which would
hawve an impact on its loss per cenlificate

FUTURE IJARAH RENTALS RECEIVABLE

Aggregate amount of future ijarah rentals receivable on the basis of agreements executed upto 30 June 2015
approximate to Rupees 962,015,752 (2014: Rupees 896 637 .157). The amount of future ijarah rentals receivable and
period during which they fall due are:

Mot later than one year 485 441 252 447 195 058

Later than one year but not later than five years 478,574 500 448 442 099

Later than five years - -
962,015,752  BOG,637,1567

The Maodaraba has entered into various ljarah agreement for periods ranging from 2 to 11 years (2014: 3 to 5 years),
Security deposits ranging from 0.1% to 74% (2014 0.1% to 50%) are obtained atthe time of disbursement. The rate of
profit implicit in ljarah ranges from 9.76% to 17, 16% (2014: 10.26% to 17.24%) per annum.

FINANCIAL RISK MANAGEMENT

The Modaraba has exposure 1o the following risks from its use of financial instruments:
- Credil risk

- Liguidity risk

- Market risk

The Board of Directors of the management company has overall responsibility for the establishment and oversight of the
Modaraba's risk management framewark.
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Credit risk

Credit sk is the risk thatthe counterparty to a financial instrument will cause a financial loss to the Modaraba by failing to
discharge an obligation. The risk is generally limited to principal amounts and accrued profit thereon, if any, The
Modaraba's policy is to enter into financial contracts in accordance with the internal risk management policies and the
requirements of the Prudential Regulations. The carmping amount of the following financial assels represents the
maximum credit exposure at the reporting date:

2015 2014
Rupees Rupees
Bank balances B0 487 845 42 800,533
ljarah rentals receivable 56,284 350 55,297 418
Other receivables 2,141,163 24,760,378
Accrued profit 3621217 17,485,909
Murabaha investments - secured 237326614 442188776
MNet investment in jjarah finance A4 812 414 34,534 366
Deminishing musharaka financing - secured 27.1468,721 24,400,000
Long term loans and deposits 6,274 669 6,026,258

479,194,996 652,493,638

35.1.1 Credit quality of banks

The credit guality of the Modaraba's bank balances can be assessed with reference o extemal credil ralings as follows:

Rating 2015 || 2014
Shortterm || Long term || Agency Rupees
Mational Bank of Pakistan A+ AAS PACRA 3,582,560 15,281,021
Al Baraka Bank (Pakistan) Limited Al+ A PACRA &7 658,887 21,370,898
Bank Alfalah Limitad Al+ AA PACRA 561,801 153,954
First Women Bank Limited A7 BEB+ FPACRA 5,480 5,459
Standard Chartered Bank (Fakistan) Limited A+ AL PACRA - 1,605,335
Allied Bank Limited A+ At PACRA 2,089,808 66,541
Habity Bank Limited A1+ A, JOR-VIS 14,581,931 39,372
The Bank of Punjab Al+ Al PACRA 38,226 98,028
Banklslami Pakistan Limizd Al+ At PACRA 08,061 25,385
MIB Bank Limited Al+ Ad- FACRA 170,855 48 281
United Bank Limited A-1+ Ad+ JCR-VIS 301,521 15326
Bank Al-Habib Limited Al+ Al PACRA 71,034 49,843
MCEB Bank Limited Al+ AL PACRA 327 3B6 38,246

89,487 B48 42 800 533

35.1.2 Description of collateral held

The Madaraba's jjarah arrangements (leases) are secured against ijarah assets, demand promisscry notes, post dated
cheques and personal guaraniees varying from case to case. In a few arangements additional collateral is also
abtained in the form of charge on fixed assels.

Murabaha investments are secured against charge over fixed and curenl assets, registered and equitable maortgage of
properties, personal guarantees of directors of customer companies, demand promissory notes and post dated
cheques varying from case fo case.

Diminishing musharaka financings are secured by first charge on all present and future fixed assets of the client,

registered and equitable morgage on properties, personal guarantee of directors, post dated chegues and joint
ownership of musharaka assets varying from case fo case.
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35.1.3 Ape analysis of profit on murabaha investments

2015

Past due

Gross amount

Amount on
which ne
SUSPEnsion

is required

Amaunt on
which
suspension is
required

Suspension
made under
Prudential
Regulations

Carrying
amount

1,338,705
1,086,740
487,118
B49 150

0 days

1 day - 89 days

a0 days - 179 days
180 days - 364 days
1 year - less than 2 year 2168369
2 year - less than 3 year 3769339
3 year or more -

1,338,705
1,086,740
487,118

Rupees

849150
2,168,369
3,769,339

549150
2,165,369
3,769,339

1,335.705
1,086,740
487 18

Total 9,699,421

2812563

6,786,658

6, 786858

2912.563

2014

Gross amount

Amount on
which no
suspension
is required

Amaunt on
which
suspension is
required

Suspension
made under
Prudential
Regulations

4,804 166
3481351

4645 BO6
1,770,265
5,858,164

0 days

1 day -89 days

A0 days - 179 days

180 days - 364 days

1 year - less than 2 year
2 year - less than 3 year
3 year or more -

4,804,135
31481331

Rupees.

965,608
1,770,265
5,859 164

& 804,156
3148135

9R5 BOE
1,770.265
5,559,164

Total 16,680,572

8,285,537

8,595,035

16,880,572

Age analysis of murabaha investments

2015

Gross amount

Amount on
which no
provision
is required

Amount on
which
provision is
required

Provision
recognized

under Prudential

Regulations

Carrying
amount

69,716,828
84,186 926
46 600,000

[ days

1 day -179 days
160 days- 364 days
1 year - less than 2 year f6,233,030
2 year - less than 3 year 149,677 670
J year or more 3

68,716,830
54,7186 996

Rupees

46,400,000
66, 233 030
148,677 670

6,479,100
33573820
139,035,000

69,716,838
4,186,996
40120900
32.659.210
10,642 670

Total 416,414,534

153,903,834

262,510,700

179,087 920

237326614
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Past due

0 days

1 day-179 days

180 days - 364 days

1 year - kess than 2 year
2 year - kess than 3 year
3 year and above

Tatal
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2014
Amount on Amount on Provision
i i Carryin
Broas Ao wh:clh no whigh . recognized mying
provision provision is || under Prudential amount
is required required Regulations
Rupees
320,568 034 320,566,034 - 320 566,034
75,890 427 758080427 - - 75 800427
323437 213437 25,654 354 1419083
123,981,778 123,981,778 21,668,546 42313232
552,551 676 306,456 451 156,085,215 110,362,900 447 188 776

Provisions are recognizedby the Madaraba on the basis of ime based critenagiven under Prudential Regulatons  Modarabas and

subjective evaluation carmed out on an ongoing basis.

Age analysis of ijarah rentals receivable

Past due

0 days

1 day -89 days

90 days -179 days

180 days - 364 days

1 year - less than 2 year
2 year - less than 3 years
3 year or more

Total

Past due

[ days

1 day -B% dayz

90 days -179 days

180 days - 364 days

1 year - less than 2 year
2 year - less than 3 years
3 year or more

Total

2015
Amaunt on Amount on Frovisian |
which na which provision suspension :
. LA Carrying
Gross amount pl’ﬂ"l'lsiﬂl'l ! | suspension is made under nt
suspension is required Prudential amott
required Regulations
Rupees
135 541 135,941 - - 135,941
15,168 848 15,168,948 - - 15,168 548
33,064 373 33,964,373 - - 338964373
6,263 534 - 6,263 534 3 AE3 485 2780034
23,808 511 - 23,808 811 17,573,862 £, 235,044
79341 707 49, 268,262 30,072 445 21,067,357 58,254 350
2014
Amount on Pravision |
which no wh?tmhuunl un suspension Carrvi
Gross amount provision | il p::Twu.::n made under am?u:i'
suspension is repeui :" L Prudential
reguired e Regulations
Rupees
794822 704 822
13192315 - 13192 315
41,310,181 - - 41,310,184
55,297 418 - - 55,257 418
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3547

Past due

0 days

1 day -17% days

180 days- 364 days

1 year - less than 2 year
2 year - less than 3 year
3 year or more

Total

Past due

O days

1 day-179 days

180 days - 364 days

1 yzar - less than 2 year
2 year - less than 3 year
3 year and above

Total

ANNUAL REPORT 2015

Age analysis of profit on diminishing musharaka financing

Past due

0 days

1 day - B9 days

o0 days - 179 days

180 days - 364 days

1 year - less than 2 year
2 year - less than 3 year
3 yEar ar more

Total

2015
Amount on Amount on Provision |
which no which provision suspension
Gross amount provision / { suspension is made under sy
suspension is required Prudential amount
required Regulations
Rupees
26,604 516 26,604 516 . - 26,604 516
542 205 842 205 - 242 205
27 146,71 27 146,721 - - 27 148,721
2014
Amount on izi
o A PI‘MISID_I‘H’
ool which provision weapenson Carryin
Gross ameunt || provision | e i made under ¥
suspension is su pan_s::n Is Prudential amount
reguir
required 4 Regulations
Rupees
29400000 29,400,000 - - 29,400,000
25400000 29 400,000 - 29,400,000
2015
Amount on Amaount on Suspension
e aai which r!o whmi:n . made unf‘.ter Carrying
suspension || suspension is Prudential amount
is required required Regulations
Rupees
184, 859 184,959 - - 194 859
277541 277 541 - c 277 541
472 500 472,500 - - 472 500
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2014
Past due Amount on Amount on Suspension
Gross a mwn1 which no which : made under Carrying
suspension suspension is Prudential amount
is required required Regulations
Rupees
0 days . . . " =
1 day -89 days 343,430 343,430 - - 43,400
20 days - 179 days s : . : :
180 days - 364 days . . . B 3
1 year - less than 2 year - - : = z
" 2 year - lass than 3 year - - = - =
3 year or more Y B ; ) i
Tatal 343,490 343450 - - 243,490
' Provisions are recognizedby theModaraba on the basis of ime based criteriagiven under Prudential Regulations  for Modarabas

and subjective evaluation carriad aut on an ongang basis.

35.1.8 Concentration of credit risk

The Maodaraba manages credit sk and its concentrationthroughdiversificatiorof activitigste avoid undue concentrationof risks with
individuals, groups or spacificindustry segmants, For this purpose, the Modaraba has establishedexposure limits for individualsand

industrial seciors.

Break down of credit risk exposure by class of business as 2015 is as follows:

Tranzpor and communications

Education

Fower

Textiles

Construchon
Engineering

Faod

Individuals

Financal institutions
Manufacturing industries
Miscellaneous

Total

Break down of credit risk exposure by class of business as 2014 is as follows:

Transpart and communications

Education

FPower

Textiles
Construction
Engineering

Food

Individuals
Financial instiulxans
Manufacturing industries
Miscellaneous
Total

ljarah Murabaha Diminishing
assels investments musharaka Total teags
Rupees
b2 595084 395 520 - B2.990,614 7.21
0.652 449 - - 9,652 449 .64
907 569 45,000,000 - 53,807,569 4.68
124,076,631 83,379,547 : 407 456178 35.36
15,495 000 . 15,4085 000 1.35
8,600,014 R, 350 542 B4 050 556 564
114, 486 724 31,279,825 145 766 B49 12 65
178,282 030 - - 178.282.030 1547
30,482 525 - - 30,482 525 265
80911694 - 271467 108,058 415 G538
35,540,553 - - 55,540,553 482
704,030,283 416,414 534 27 146,73 1,152,591,538 100
ljarah Murabaha Diminishing —_— 4
assets investments musharaka e aae
Rupees
144 095, 309 587,736 - 144 686045 §.27
B458,063 - - 9,458 063 {61
12,360,574 45,000,000 - o7, 360,574 3.68
281,934 278 2537115 - 594 471,293 38.09
- - - - 0.00
- 100,069 944 100,069,944 6.41
151,430,317 36 356, 881 187,787 188 12.03
140,937 733 58,000,100 - 198,937,733 12.75
18,072,077 = - 18,072,077 1.16
130,928 800 - 29,400,000 160,328 800 10.27
#0377 661 - - 49,377,661 573
478 597 812 552 551 676 29,400,000 1,560,549 458 100
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352 Liquidity risk

Liguidityrizy is the risk thatthe Modaraba will encounterdifiiculbyin meeting its financialobligationsas they fafidue. Liquidityrisk anses because of the
possitelibythatihe Modaraba could be required 1o pay its liabilitieszarier than expected or difficultyin raising funds 1o meet commilmants associated with
financialiabifitess theyfall due. The Modaraba's approach to managingliguidings toensure. as far as pozsible, thatit willalways have sufficentiquidito
meetisliabilitesshen due, under bothnormal and siressed conditions wilkaulincasming uracceplablelosses of damage 1o the Modaraba’s reputation The
following are the cantractual maturites of financial Labilities, including interest payments:

25

Carrying Contractual & menths or
amount cash flows less

Rupees

6o 12 munlhs{

Financial liabilitizs

Accrued profit 17.385.139 17,385,139 17,385,139 -
Shart term finances 154 6BS TS 130.90% 787 19,357 624 120,652,263
Short term cerificates of musharaka 205 597 365 ZFUE 926 903 284 515 086 14,311,807
Creditors, accrued and oiher lizbilities 1,683 %42 {,683,942 1,683,942

Long term cedificales of musharaka

Long termn finances 301.991,642 325631113 115383278 1092164579 71,001,255

Tatal 751,343 267 753,536,634 468424 576 24 030 645 71.031,259

e

Carrying Contractual & menths or
amount cash flows less

Rupees

61012 munme:{

Financial liabilities

Accrued profit 16,670,807 16.870,807 16,870,807 E

Shoet term finances 186 961 G5B 195 486 266 3T 360480 16126805

Shor term certificates of musharaka 254 918,809 264,201 443 136,982 061 127,221,382

Creditors, accrued and ciher lizbilities 2302013 2.302.013 2,302,013 -
Long term cerificales of musharahka 3658017 4056 675 1,021,384 - 3,085.201
Long term finances 593 000,000 ffd 621,893 137 196,312 205,794 468 325,631,113

Total 1,057,711,334 1151551, 16 321,742,067 801,142 635 728 668 404

The conlractuakash Towszelatingto the above financialiabilibeshave been determinedon thebasis of mark-up rates effectveas atvear end (and inclucss
bath principal and profit payable thereon),

Market risk

Marked rizk iz thensk thatchanges inmarket price such as foreignexchange rates, inerestrates and equity prices wil éffecthe Modaraba's income or the
walug of its holdings of financial instruments.

Currency risk

Currency risk is the risk thatthe fairvalue or futurecash fow of a finarczinsirumentwill fuclustebecauss of changes m foresgnexchange rates. Cumency
rigk arises mainly Trom fulerecommercial iransactionsor receivables and payables exist due totransactionsin foreigncumrencies. Gurrently, the Modaraba
do not have any receivables or payables that exist due to fransachions in foreign currencies which expose il to currenty risk,
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35.3.2 Interest rate risk

This represents the risk that the fair value or fulure cash flows of a financial instrument will flucluate because of
changes in markel interest rates,

The Modaraba's interest rate risk arises from long term murabaha finance and bank balances in saving accounts
Long term murabaha finance obtained and balances in saving accounts at variable rates expose the Modaraba to cash
flow interest rate nsk. Musharaka finances obtained, musharaka and murabaha investments made at fixed rate expose
the Modaraba to fair value interest rate risk.

At the balance sheet date the interest rate profile of the Modaraba's interest Bearing financial instruments was:

2015 2014
Rupees Rupees

Fixed rate instruments

Financial assets

Murabaha investments 176,589,932 427 674 694

Loans to employees 6,235,169 5,986,758

Financial liahilities

Cerificates of musharaka 210,242 365 183,946,626
Floating rate instruments

Financial asset

Murabaha investments G0, 736 682 14,514,082

Bank balances 70,576,115 38 954 531

Diminishing musharaka financing - secured 27148721 29,400,000

Met investment in ijarah finance 54 912 414 60,430 882

Financial liabilities

Finances 436,676 821 779,961 688

Certificates of musharaka 85,355,000 74,630,000

Fair value sensitivity analysis for fixed rate instruments

The Modaraba does not account for any fixed rate financial assets and liabilities at fair value through profit or loss,
Therefore, a change in interest rate at the balance sheel date would not affect profit or loss of the Madaraba.

Cash flow sensitivity analysis for variable rate instruments

&change of 100 basis points in interest rates at the reporting date would haveincreased ((decreased) loss for the year
by the amounts shown below. This analysis assumes that all other vanables, in particular foreign currency rates.
remain constant. The analysis is performed on the same basis for the year 2014,

EFFECT ON PROFIT
100 bps

Increase | | Decrease

Rupees Rupees
As at 30 June 2015
Cash flow sensitivity-floating rate financial assels 2,133,718 [2.133,719)
Cash flow sensitivity-floating rate financial liabilities (5.220.318) h.220.318
Met effect i.3,086,599) 3,086 599
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EFFECT ON PROFIT

100 bps

Increase H Decrease

Rupees Rupees

As at 30 June 2014
Cash flow sensitivity-floating rate financial assets 1,442 997 (1,442 4997)
Cash flow sensitivity-floating rate financial liabilities i8,545917) 8,545,917

Met effect i(7,102,920) 7,102,920

The sensitivityanalysis prepared is not necessarily indicative of the effects on profit for the yearand assets/ liabilities of
the Modaraba. This analysis is prepared assuming the amaounts of lizbilities and assets outstanding at balance sheet
dates were outstanding for the whole year.

Other price risk

Other price risk represents the nsk that the fair value or future cash flows of a financial instrument will luctuate because
of changes in market prices (other than those arising from interest rate risk or currency risk), whether those changes
are caused by factors specific 1o the individual financial instrument or its issuer, or factors affecting all similar financial
instrument traded in the market. The Modaraba is not exposed to commodity price risk.

Sensitivity analysis
There ware no investment in listed securities as on 30 June 2015, Accordingly, there was no impact of increase |
decrease in the Karach: Stock Exchange (KSE) Index on the Modaraba's loss after taxation for the year and on other

comprehensive income.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the amount for which an asset could be exchanged. or liability seltled, between knowledgeable willing
parties in an arm's length transaction. Consequently, differences can arise between carrying values and the fair value

Underlying the definiion of fair value is the presumption that the Modaraba is a going concem without any intention or
reguirement fo curtail materially the scale of its operations or to underiake a transaction on adverse terms.

International Financial Reporting Standard {IFRS) 7, 'Financial Instruments: Disclosures' requires the Modaraba 1o
classify fair value measurements using a fair value hierarchy that reflects the significance of the inputs used in making
the measurements. The fair value hierarchy has the following levels:

guoted prices (unadjusted) in active markets for identical assets or liabilibes (level 1);

inputs other than quoted prices included within level 1 that are cbservable for the asset or liability, either directly (i.e., as
prices) or indirectly (i.e, denved from prices) (level 2); and

inputs for the assets or liability that are not based on observable market data (i.e, unobservable inputs) (level 3),

Asat 30 June 2015 and 30 June 2014, there were no financial instruments which were measured at fair values in the
financial statements
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Financial instruments by categories
As at 30 June 2015
Assets as per balance sheet

Bank balances

ljarah rentals receivable

Other receivables

Accrued profit

Murabaha investments

Met investment in ijarah finance
Diminishing musharaka financing
Long term loans and deposits

Liabilities as per balance sheet

Accrued profit payable

Short term finances

Shaort term certificates of musharaka
Craditors, accrued and other liabilities
Long term certificates of musharaka
Long term finances

As at 30 June 2014
Assets as per balance sheet

Bank balances

ljarah rentals receivable

Other receivables

Accrued profit

Murabaha investments

Met investment in ijarah finance
Diminishing musharaka financing
Long term loans and deposits

Liabilities as per balance sheet

Accrued profit payable

Short term finances

Short term cerificates of musharaka
Creditars, accrued and other liabilities
Long term cerificates of musharaka
Long term finances

Loans and Available for
Total
receivables sale
Rupees
89,487 B48 - B9 487 B48
58,284 350 - 58,284 350
2,141,163 2141163
3e21.217 3621217
237326614 237326614
54,212 414 84 912,414
27,148,721 - 27 146,721
6,274,669 - 6,274 668
479,194 996 - 479,194 956
Financial liabilities at
\\ amortized cost
Rupees
- 17.385,139
- 134,685,179
- 2955597 365
1,683,942
301 991,642
751,343,267
Loans and Available for Total
receivables sale
---------- RUpBES--ceemcmanmnnnnannn
42 800,533 - 42 800,533
55,2497 418 - 55,297 418
24 760,378 - 24,760,378
17,485 80% - 17,485 4909
442 188 776 - 442 188,776
34,534 366 - 34,534 366
29,400,000 - 29,400,000
6,026,258 - 6,026,258
G52 493 638 - 552,493,638

Financial liabilities at
amortized cost

Rupees

16,870,807
186,961,688
254,918,800

2,302,013
3,658,017
583,000.000
1.057 711,334
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BALANCES AND TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of associated companies, Modaraba Management Company, directors of the Modaraba and
key managemesnt persannel.

Detail of transactions with related parties and balances outstanding with them at the period | year end are as follows:

2015 2014
Rupees Rupees
Balances outstanding at the pericd / year end
Accounts with National Bank of Pakistan 3,682 560 19,281,021
Finances form Naticnal Bank of Pakistan 145900675  189.439.102
ljiarah rental receivables from National Bank of Pakistan 3,244 K75 525,805
Payable 1o the Modaraba Management Company - 348,724
Transactions during the period
Related party Relationship Nature of Transaction
National Bank of Modaraba  Musharaka obtained - net 23.303.266 7,622 966
Pakistan Management  Musharaka repaid - net 66,841,693 166,666 667
Company's  ljarah disbursed 21,800,000 .
holding ljarah rentals receved 9,745 477 16,886,945
company  Profit paid 14,303,967 24,023,807
Khawaja-Amin-ul-Azam  Direclor ljarah rentals received 337 450
Remuneration to key management personnel 8,239,551 8,783,997

36.2.1 Subsequent to balance sheet date the jjarah facility to direcior has been fully adjusted.
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SEGMENT INFORMATION

As per IFR3 8, operating segments are reported in a manner consistent with the internal reporting used by the chief
operating decision-maker. The Chief Executive Officer of the modaraba management company has been identified as
the chief operating decision-makear, who is responsible for aliocating resources and assessing performance of the
aperating segments.

The Chief Executive Officer is responsible for the Modaraba's entire product portfolio and considers the business to
have a single operating segment. The Modaraba's asset allocation decisions are based on a single integrated
investment strateqy and the Modaraba's performance is evaluated on an overall basis,

The intemal reporting provided to the Chief Executive Officer for the Modaraba's assets, liabilities and performance is
prepared on a consistent Dasis with the measurement and recognition principles of approved accounting standards as
applicable in Pakistan,

The Modaraba is domiciled in Pakistan. All of the Modaraba's income is from investments in entfities incorporated in

The Modaraba also has a diversified cerfficate holder population. As at 30 June 2015, there was only one (30 June
2014; ong) certificate holder who held more than 10% of the Modaraba's certificate capital. Its holding was 30 % (30 June

DATE OF AUTHORIZATION FOR ISSUE

These financial statements have been have been approved by the Board of Directors of National Bank Modaraba
Management Company Limited and authonzed for issue on October 03, 2015,
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39  CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of comparison.
However, no significant reclassification has been made.

40  General

Figures have been rounded off 1o the nearest rupee.

e R ‘ /@L,A,—_-L__

Chief Executive Officer Director Director
Mational Bank Modaraba Mational Bank Maodaraba Mational Bank Modaraba
Lahore; October 03, 2015 Management Company Limited Management Company Limited Management Company Limitod
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PATTERN OF CERTIFICATE HOLDING
AS ON JUNE 30, 2015

Number of Shareholdings To Total Mumber of  Percentage of
ShareHolder From Share Held Total Capital

T 1- 100 320 0.0

364 01 - 500 1727 (6%

209 501 - 1000 195.276 078

230 1001 - 5000 685,506 274

84 s001 - 10000 03,205 281

> 23 10001 - 15000 30,77 120
2 15001 - 20000 367 901 155

] 23 20001 - 25000 527 Tha n
10 25001 - 30000 261,300 113

L 4 30001 - 15000 127,800 051
] 35001 - 40000 183,000 .80

3 40001 - 43000 212,500 [.85

i 45001 - 50000 298,400 119

G 50001 - 53000 320,747 1.28

o 55001 - 60000 176,590 0.7

2 70001 - 75000 147,000 059

1 73001 - 80000 75,995 0.0

1 85001 - 80000 86,500 035

1 0001 - 45000 57,000 0,36

i 95001 - 00000 00,000 320

1 W01 - 05000 102,000 0.41

1 Nooes - 15000 114380 0.46

1 A0 - 120000 115,500 (.46

1 130001 - 135000 132,500 .53

3 45001 - 150000 450,000 140

2 155001 - 160000 6,900 137

| 160001 - 165000 162,500 0.65

1 170001 - 176000 172,002 .69

1 175001 - 180000 175,530 0.70

q 195001 - 200000 300,000 i

1 206001 - 210000 209,000 .44

1 235001 - 240000 238.002 0%

1 265001 - 270000 268,600 1.07

1 270001 - 278000 273,99 110

1 280001 - 285000 283,968 1.44

3 205001 - 300000 897,000 359

']‘. i 320001 - 325000 323000 139
1 365001 - 3r0000 368.000 147

5 1 580007 - 585000 590,500 236
1 50001 - 785000 752744 30

1 950001 - 855000 S50, 300 380

1 895001 - 1000000 1,000.000 400

i 1005009 - 1010000 1,000,000 404

1 1995001 - 2000000 2,000,000 8.0

1 7485001 - 7500000 7,500,000 3000

1.118 25,000,000 100.00
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CATEGORIES OF CERTIFICATE HOLDERS

AS ON JUNE 30, 2015
First National Bank Modaraba

Categories of Share Holders
As on: June 30, 2015

Ser Category No. of Shares Percentage
- Shareholder Held of Total

Capital
1 Individuals 1,097 14,431,901 57.7276
s Joint Stock Companies 13 384,201 1.5368
3 Modarabas 1 5,000 0.0200
4 Modaraba Managemeni Cos 1 7,500,000 30.0000
5 Funds 3 330,000 1.3200
6 Directors” 1 25,000 0.1000
7 Ceriificate holders with 5% or above halding 1 2,000,000 8.0000
8 Others 2 323,898 1.2956

[ TOTAL: 1,118 25,000,000 100.0000 |

Details of trading in the certificates by the Directors, CEOQ, CFO,
Company Secretary and their spouses and minor children:

Mone of the Directors, CEQ, CFO, Company Secretary and their spouses and minor children
has traded certificates of the Modaraba during the year under review.

Associated companies, undertakings and related parties

National Bank Modaraba Management Company Limited

“Mr. Jamal Nasim subsequently sold his certificateholding of 25,000 certificates on 13 August, 2015 @ Rs. 4.3 per certificate.

48
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Certificates
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CATEGORIES DETAILS
AS ON JUNE 30, 2015 _
Category Numbers of Certificates
Individuals 14,431,901
Joint Stock Companies
MAFPLE LEAF CAPITAL LIMITED 1
MUHAMMAD AHMED MADEEM SECURITIES (SMC-PVT) LIMITED 100
Il
5 INVEST CAPITAL MARKETS LIMITED 300
SHAFI SECURITIES (PVT) LIMITED 400
L
¥ AMZ SECURITIES (PVT) LIMITED 500
AL-HAQ SECURITIES (PVT) LTD. 500
DOSSLANI'S SECURITIES (PVT) LIMITED 500
ADEEL ZAFAR SECURITIES (PVT) LTD. 500
FIKREE'S (SMC-PVT) LTD. 500
STOCK MASTER SECURITIES (PRIVATE) LTD. 1,800
MUHAMMAD SALIM KASMANI SECURITIES 72,000
SALIM SOZER SECURITIES (PVT) LTD. 150,000
HAJ ABDUL SATTAR SECURITIES (PYT.) LIMITED 157,100
! Modarabas
FIRST ALMOOR MODARABA 5,000
Modarabas Management Cos
NATIONAL BANK MODARABA MANAGEMENT COMPANY LIMITED 72500000
Funds
TRUSTEES-TREET CORPORATION LIMITED G.E. GRATUITY 30,000
TRUSTEES D.G. KHAN CEMENT CO. LTD. EMP. P-F 300,000
Directors
JAMAL NASIM 25,000

Certificate holders with 5% or above holding

DINAZ F. CASSIM 2,000,000
Others

TRUSTEES, ALOC & MINOCHER DINSHAW CHARITABLE TRUST 49,900
TRUSTEES OF TEACHERS RESOURCE CENTRE 273.9498
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