
Page 1MISSIONAND VISION

First EquityModaraba is committed to strive for excellence in all areas of its
activities.

We view our business objective of providing distinctive financial products and services
that promote commerce and industry within the context of our overall objective of

contributing to the nation’s prosperity.
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CORPORATE INFORMATION
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Registered andBusiness Office

Auditors
Baker Tilly Mehmood Idrees Qamar

Chartered Accountants

4th Floor, Central Hotel Building,

Civil Lines, Mereweather Road,

Karachi, Pakistan

Tel: 92-21-35644872-7
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Page 4 PATTERN OF HOLDING OF CERTIFICATES

BYTHE CERTIFICATE HOLDERSASAT JUNE 30, 2016

Certificate Holding
From To

Number of
Certificate Holders

Total
Certificates Held

5,147 52,440,000TOTAL



Page 5PATTERN OF HOLDING OF CERTIFICATES

BYTHE CERTIFICATE HOLDERSASAT JUNE 30, 2016

DIRECTORS , CEO AND OTHER SPOUSE AND MINOR CH ILDREN

Zahid Bashir

Nazia Maqbool

Ambreen Zahid Bashir

Nadeem Maqbool

19,500

134,660

202,262

229,856

Categories of
Certificate Holders

Number of
Certificate Holders

Percentage
%

Certificates
Held

DIRECTORS, CEO & CHILDREN

ASSOCIATE COMPANIES

NIT & ICP

BANKS, DFI & NBFI

INSURANCE COMPANIES

MUTUAL FUNDS

GENERAL PUBLIC (LOCAL)

GENERAL PUBLIC (FOREIGN)

OTHERS

MANAGEMENT COMPANY

MODARABAS

TOTAL

11

4

2

6

5

1

3,912

1,158

43

1

4

5,147

706,245

203,912

1,700

50,187

3,580,909

50

33,534,076

1,095,329

7,530,796

5,532,296

204,500

52,440,000

1.35

0.39

0.00

0.09

6.82

0.00

63.95

2.09

14.36

10.55

0.40

100



Page 6 STATEMENT OFCOMPLIANCEWITH THE

CODE OF CORPORATE GOVERNANCE

The statement is being presented to complywith the Code of CorporateGovernance (CCG) contained in Regulation 35 of ListingRegulations
of Pakistan Stock Exchange Limited for the purpose of establishing a framework of good governance, whereby a listed company ismanaged
in compliancewith the best practice of corporate governance.

The Board of Directors of Premier Financial Services (Pvt) Ltd the manager of First Equity Modaraba (company) has applied the principles
contained in theCCG in the followingmanner:

Category
Non-Executive
Directors
Executive Directors

Names
Mr Zahid Bashir
Mr Nadeem Maqbool
Mr Adil A Ghaffar

At present the board includes:

The directors have confirmed that none of them is serving as a director on more than seven listed companies, including this company
(excluding the listed subsidiaries of listed holding companieswhere applicable).
All the resident directors of the company are registered as taxpayers and none of them has defaulted in payment of any loan to a
banking company, aDFIor anNBFI or, being amemberof a stock exchange, has been declared as adefaulter by that stock exchange.
During the year no casual vacancy occur in the board.
The company has prepared a “Code of Conduct” and has ensured that appropriate steps have been taken to disseminate it throughout
the company alongwith its supporting policies and procedures.
The Board has developed a vision/ statement, overall corporate strategy and significant policies of theModaraba.Acomplete record
of particulars of significant policies alongwith the dates onwhich theywere approved or amended has beenmaintained.
All the powers of the Board have been duly exercised and decisions on material transactions, including appointment and
determination of remuneration and terms and conditions of employment of the CEO, other executive and non-executive directors,
have been taken by theBoard.
Themeetings of the Boardwere presided over by the Chairman and, in his absence, by a director elected by the Board for this purpose
and the Board met at least once in every quarter.Written notices of the Boardmeetings, along with agenda and working papers, were
circulated at least seven days before themeetings.Theminutes of themeetingswere appropriately recorded and circulated.
Twoof theBoardmembers are certifieddirectors andone enjoys the exemption fromcertification.
No appointment of CFO, Company Secretary and Head of Internal Audit, including their remuneration and terms and conditions of
employmentwasmade during the year.
The directors' report for this year has been prepared in compliance with the requirements of the CCG and fully describes the salient
matters required to be disclosed.
The financial statements of theModarabawere duly endorsed byCEOandCFObefore approval of the board.
The directors, CEO and executives do not hold any interest in the certificate of theModaraba other than that disclosed in the pattern of
shareholding.
The companyhas compliedwith all the corporate and financial reporting requirements of theCCG.
TheBoard has formed anAudit Committee. It comprises of non-executivemembers.
The meetings of the audit committee were held at least once every quarter prior to approval of interim and final results of the
Modaraba and as required by the CCG. The terms of reference of the committee have been formed and advised to the committee for
compliance.
TheBoard has formed anHRandRemunerationCommittee. It comprises non-executive and executive / CEO.
The Board has set up an effective internal audit function that is considered suitably qualified and experienced for the purpose and is
conversantwith thepolicies and procedures of the company.
The statutory auditors of theModaraba have confirmed that they have been given a satisfactory rating under the quality control review
program of the ICAP, that they or any of the partners of the firm, their spouses and minor children do not hold shares of the company
and that the firm and all its partners are in compliance with International Federation of Accountants (IFAC) guidelines on code of
ethics as adoptedby the ICAP.
The statutory auditors or the persons associated with them have not been appointed to provide other services except in accordance
with the listing regulations and the auditors have confirmed that they have observed IFACguidelines in this regard.
The 'closed period', prior to the announcement of interim/final results, and business decisions, whichmaymaterially affect themarket
price ofModaraba's securities,was determined and intimated to directors, employees and stock exchanges.
Material/price sensitive information has been disseminated among allmarket participants at once through stock exchange(s).
We confirm that all othermaterial principles enshrined in theCCGhave been compliedwith except:
- induction of independent director in the board
- suitably qualified head of internal audit
- audit committee comprising of at least 3members including an independent director
However, reasonable progress is beingmade by the company to seek compliance by the end of next accounting year.

On behalf of the Board

Adil AGhaffar
Chief Executive Officer

October 07, 2016
Karachi
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REPORT OFTHE DIRECTORS OF THE

MODARABACOMPANY
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TheDirectors of the Premier Financial Services (Private) Limited, themanagement companyof the ,
are pleased to present their report and audited financial statements of theModaraba together with the consolidated financial statements of the
Modaraba and its wholly owned subsidiaries Equity Textiles Limited, Capital Financial Services (Pvt) Ltd andApex Financial Services (Pvt)
Ltd , for the year ended June 30, 2016.

The profit for the year amounted to Rs. 9.09million as compared to Rs 11.40million for the last year translated in an earning per certificate of
Rs. 0.173 as compared toRs. 0.22 last year. Break-up value per certificate amounted toRs. 11.93 against Rs. 12.03 last year.

Income 30,364,140
Expenses
OperatingExpenses (21,362,914)
BankCharges (38,641)

(21,401,555)
Operating profit 8,862,585
Other Income 315,518

9,278,103
Provision forWorkerWelfareFund (185,562)
Profit for the year 9,092,541

Earning perCertificate 0.173

The directors are pleased to announce cash dividend of Rs. 0.13 (1.3%) per certificate {2015: Rs. 0.17(1.70%)}in its meeting held onOctober
07, 2016 for the year ended June 30, 2016.
The Certificate Share Transfer Book for the entitlement of profit distribution will remain closed from Friday, November 18, 2016 to Tuesday,
November 29, 2016 (both days inclusive)

Auditors qualified their opinion based on non-compliance of certain international accounting standards relating to adjusting cost to fair value
of marketable securities and any profit / loss should be taken / charge to profit and loss account for the year. Our principal stand for not
accepting auditors' qualificationwas based on the fact that, firstly,we do not foresee that these impairments are of permanent nature. Secondly,
our Industry was established on the concept to distribute what it earns on yearly basis. Our regulators made it mandatory that to claim income
tax exemptionmodarabas have to distribute 90% of profit for the year in the form of cash dividend to certificate holders. Therefore, adjusting
cost to fair valuewould tantamount to distributionof either unrealized capital gain or recovery of cost.
TheAuditors also qualified their report on valuation of Trading Right Entitlement Certificate (TREC) and shares of Karachi Stock Exchange
Ltd (KSEL) and Islamabad StockExchange Ltd (ISEL) nowPakistan StockExchange Limited, based on theTechnical Opinion of Institute of
CharteredAccountants ofPakistan.We donot concurwith the auditors' opinion. :
1. TREC wasgiven notional value ofRs. 15MandRs. 4MbyKSELand ISEL, respectively, for the purpose ofBaseMinimumCapital

in consultationwith SECP;
2. Shares of PSX/ISLREIT

Pakistan StockExchangeLtd (PSX) {formerlyKarachi StockExchangeLtd [KSEL]} founded in 1949 is the biggest andmost liquid
exchange in Pakistan. Itwas declared the “Best PerformingStockMarket of theWorld for the year 2002”.Withmore than 559 listed
companies,market capitalization ofRs7.59 trillion and having listed capital ofmore thanRs. 1.289 trillion, averagemonthly
turnover of 4.62 billion shares.At the year end theKSE-100 Indexwas 37,784 points. Break-up valueper sharewasRs. 9.98 as per
the audited accounts of PSXfor the year ended June 30, 2016;
ISEREITManagement Ltd (ISE-REIT) {formerly IslamabadStockExchangeLtd [ISEL]) incorporated in 1989 in Islamabad. ISE-
REITis a newly incorporated company as a result of demutulization of stock exchanges. ISE-REITbreak-up value per sharewasRs.
11.67 as per the audited accounts for the year ended June30, 2016.

During the year stock market continued its bullish trend with some major fluctuation. Our performance despite restrictions on investments in
Shariah compliant scripts only, is cause for satisfactory.
ETL's book value decrease fromRs. 28.29 in June 30, 2015 to Rs. 25.06 in 2016. Due to crisis in the textile sector fall in demand and decrease
in the export orders, ETLsustain a loss ofRs (88.54)million as against profit of Rs 65.28million last year with loss per share equal toRs (3.54)
as compare to earning per share ofRs. 2.61.
During the year, the Registrar Modaraba granted permission for formation of two wholly owned subsidiaries for brokerage related business.
Twowholly owned subsidiaries are formed and transfer of assets and liabilities are under process.
As required under SCSAM, FEM's financial transactions were duly vetted and audited by the independent ShariahAdvisor and his report is
annexed.

FIRSTEQUITYMODARABA(FEM)

FinancialResults

DividendDistribution

AuditorsQualification

OurPerformance andFutureProspects

Rupees
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BoardofDirectors

Code ofCorporateGovernance

Pattern ofShareholding - annexed

KeyOperating andFinancialData - annexed

StaffRetirementBenefits

Auditors

Acknowledgement

During the year under review, four boardmeetingwere held and attend by theDirectors as follows:-

As stated in previous years Report that the Board has decided to adopt the code of corporate governance as issued by the Securities and
ExchangeCommission of Pakistan andmadepart of listing regulation
All activities are conducted as per the listing regulations of the stock exchanges. Vision & Mission statements, Core values and Code of
Conduct have been prepared and approved by theBoard and have been communicated to the employees. Significant policies as required under
the Code ofCorporateGovernance have been framed and are periodically reviewedby theBoard.
As required by theCodeofCorporateGovernance,Directors are pleased to report that:
a. The financial statements prepared by themanagement of theModaraba present fairly its true state of affairs, the result of its

operations, cash flows and changes in equity;
b. Proper books of accounts of theModaraba have beenmaintained;
c. Appropriate accounting policies have been consistently applied in preparation of financial statements and accounting estimates are

based on reasonable and prudent judgment;
d. International Financial ReportingStandards (IFRS), as applicable in Pakistan, havebeen followed in the preparationof financial

statements and any departure there fromhas been adequately disclosed in theAnnualReport.
e. The systemof internal control is consistently applied though out the year and has been effectively implemented andmonitoredwith

ongoing efforts to improve it further;
f. There is no doubt about theModaraba's ability to continue as a going concern; and
g. There has been nomaterial departure from thebest practice of corporate governance as detailed in the listing regulation of theStock

Exchange (s).

TheModaraba's service rules provide an unfundedgratuity scheme for the permanent employees.

The present auditorsM/s Baker TillyMehmood Idrees Qamar, CharteredAccountants have given their consent for reappointment. The Board
has recommended their name for the approval by theRegistrarModaraba.

We acknowledge hardworkwith full dedication of our employees and are thankful to our business associates, clients and financial institutions
for their confidence and support. We also appreciate the guidance and cooperation received from our regulators. They have our full support
and goodwishes in their efforts at reforms.

Mr. Zahid Bashir
Mr. Nadeem Maqbool
Mr. Adil A. Ghaffar

Name of Board Members Meetings Attended
4
4
4

1.
2.
3.

On behalf of the Board

Adil AGhaffar
Chief Executive Officer

October 7, 2016
Karachi
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In the name of Allah, The Most Beneficent, The Most Merciful,
All praise is due to Allah, and Allah's Peace and Blessings be upon His Final Messenger, his pure family, his noble Companions, and all

those who follow them with righteousness until the Day of Judgment.

I have conducted the Shari'ah review of First Equity Modaraba (FEM), managed by Premier Financial Services (Private) Limited, the
Modaraba Management Company for the year ended June 30, 2016 in accordance with the requirements of the Shari'ah Compliance and
Shari'ahAuditMechanism (SCSAM) forModarabas and report that except the observations as reportedhereunder, inmyopinion:

i. TheModaraba has introduced amechanismwhich has strengthened the Shari'ah compliance, in letter and spirit and the systems,
procedures and policies adopted by theModaraba are in linewith theShari'ah principles.

ii. Followingwere themajor developments that took place during the year:

The key staff of theFEMis fully equippedwith Islamic finance tools and industry requirements through training.Oneof the key staffmembers
has attended the workshop during the period on “Practical Problems in Ijarah & DiminishingMusharakah” organized by NBFI &Modaraba
Association ofPakistan.
iii. The agreements entered into by theModaraba are Shari'ah compliant and the financing / facility agreements have been executed on

the formats as approved by theReligiousBoard and all the related conditions have beenmet.
iv. To the best of information provided tome andaccording to the explanations given tome, the business transactions undertaken by the

Modaraba and all othermatters incidental thereto are in conformitywith theShari'ah requirements aswell as the requirements of the
Prospectus, IslamicFinancialAccountingStandards as applicable in Pakistan and the Shari'ahCompliance andShari'ahAudit
Regulations forModarabas

v. The external auditors of theModaraba after extensive testing have also not reported any diversion from the Shari'ah guideline.
vi. The earnings that havebeen realized from the sources or bymeans of prohibited by Shari'ah have been credited to charity accounts.

The opening balance of charity was Rs 26,103 and an amount of Rs. 14,997 was further transferred to Charity account during the year. An
amount ofRs. 20,000was paid on account of charitywith the approval ofShari'ahAdvisor. Rs21,100 is payable at the reporting date.

I have pointed out some issues to be settled in viewof SECPCircularNo. 8 of 2012dated 03-02-2012,wherebyShari'ah Compliance andAudit
Mechanism (SCSAM)was introduced.
With reference to the settlement of the issues:
1) As regard to the investment in shares and securities, it has been confirmed that First EquityModaraba has only Shari'ahCompliant

Shares in it's portfolio except the fiveNonShari'ahCompliant Shares.One is divested and four have been not divested yet.The list of
the shares and the reason ismentioned as under:

2) It has been observed that theModaraba has not closed yet all its saving accounts at conventional banks.Onmyquery, the
management confirmed that due to some regulatory issues, balance confirmation, their dormant in nature for over years and above
all non-cooperative attitude of respective banks, all accounts could not be closed.During the periodmajor development has been
noticed thatModaraba has succeeded to close somesaving accountswith amaximumsumand further applied for closure of accounts
to concerned banks and followed rigorously.Currently, the operation is suspended and theprofit realized from saving accounts has
been credited to charity account. Furthermore, the balance in these accounts has been reduced fromRs. 311,027 to as low asRs.
29,532.

1) RemainingNonShari'ahCompliant Shares should be disposed off as early as possible.
2) The saving accounts at conventional banks should be closed at earliest.Modaraba should followup from the concerned banks time to

time for closureof accounts.
3) The charity amount should be fully distributed to the approved charitable organizationswithin the ideal time frame as specified in

SCSAM.
4) Themanagement should continue its endeavor to complywith the rulings of Shari'ah in its business operation and future transactions.

Training andDevelopment:

Charity:

Observations:

Recommendations:

Non Shari'ah Compliant Shares

First Dawood Mutual Fund Trading is suspended 209,141

41,800

847,188

1
2,885,300

Trading is suspended

Trading is suspended

Business is in winding up process

Divested before the reporting date
at profit of Rs. 4673/- and the
same is credited to charity account

Javed Omer Vohra & Co

Dawood Income Fund

Callmate Telips
TRG Pakistan Ltd

S. No

1.

2.

3.

4.

5.

Reason for holding Carrying value (Rupees)
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Conclusion:
Based on the above mentioned facts, I am of the view that the business operations of First Equity Modaraba are Shari'ah compliant, to the
best of my knowledge.

Mufti Abdul Qadir
Shari'ah Advisor
Dated: October 07, 2016

May Allah make us successful in this world and hereafter and forgive our mistakes.

ANNUAL SHARI'AH REVIEW REPORT OF

FIRST EQUITYMODARABA (FEM)

FOR THE YEAR ENDED JUNE 30, 2016



Page 11REVIEW REPORT TO THE MEMBERS

ON STATEMENT OF COMPLIANCEWITH

BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE

We have reviewed the enclosed statement of compliance with the best practices contained in the Code of Corporate Governance
(the Code) prepared by the Board of Directors of Premier Financial Services (Private) Limited (the Management Company) for
the year ended June 30, 2016 to comply with the requirements contained in Rule 5.19 of Pakistan Stock Exchange where the
Company is listed.

The responsibility for compliancewith the Code is that of theBoard ofDirectors of theManagementCompany.Our responsibility
is to review, to the extent where such compliance can be objectively verified, whether the Statement of Compliance reflects the
status of theModaraba's compliance with the provision of the Code and report if it does not and to highlight any non-compliance
with the requirements of the Code.Areview is limited primarily to inquiries of theManagement Company's personnel and review
of various documents prepared by theManagementCompany to complywith theCode.

As a part of our audit of financial statements we are required to obtain an understanding of the accounting and internal control
system sufficient to plan the audit and develop an effective audit approach.We are not required to consider whether the Board of
Directors' statement on internal control covers all risk and controls or to form an opinion on the effectiveness of such internal
controls, theManagementCompany's corporate governance procedures and risks.

The Code requires the Management Company to place before the Audit Committee, and upon recommendation of the Audit
Committee, place before the board ofDirectors for their review and approval its related party transactions distinguishing between
transactions carried out on terms equivalent to those that prevail in arm's length transactions and transactions which are not
executed at arm's length price and recording proper justification for using such alternate pricingmechanism.We are only required
and have ensured compliance of this requirement to the extent of the approval of the related party transactions by the Board of
Directors upon recommendation of theAuditCommittee.We have not carried out any procedures to determinewhether the related
party transactionswere undertaken at arm's length price or not.

With the exception of non-compliance of matters described in paragraph no. 23 of the Statement of Compliance with the Code of
Corporate Governance, nothing has come to our attention which causes us to believe that the Statement of Compliance does not
appropriately reflect the Management Company’s compliance, in all material respects, with the best practices contained in the
Code as applicable to theModaraba for the year June 30, 2016.

Karachi.
Dated:October 07, 2016

Engagement Partner:MuhammadAqeelAshrafTabani



Page 12 AUDITORS' REPORT

TO THE CERTIFICATE HOLDERS

Wehave audited the annexed balance sheet of FIRSTEQUITYMODARABA(theModaraba) as at June 30, 2016 and the related profit and loss
account, statement of comprehensive income, cash flow statement and statement of changes in equity together with the notes forming part
thereof (hereinafter referred to as the financial statements), for the year then ended and we state that we have obtained all the information and
explanationswhich, to the best of our knowledge and belief,were necessary for the purposes of our audit.

These financial statements are theModaraba Company's [Premier Financial Services (Private) Limited] responsibility who is also responsible
to establish and maintain a system of internal control, and prepare and present the above said statements in conformity with the approved
accounting standards as applicable in Pakistan and the requirements of the Modaraba Companies and Modaraba (Floatation and Control)
Ordinance 1980 (XXXI of 1980), and theModarabaCompanies andModarabaRules, 1981.Our responsibility is to express an opinion on these
statements based onour audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of any material misstatement. An audit includes
examining on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting policies and significant estimates made by the Modaraba Company, as well as, evaluating the overall presentation of the financial
statements.We believe that our audit provides a reasonable basis for our opinion and, after due verification,we report that:

(a) Management of the Modaraba in the financial statements for the year ended June 30, 2013, had assigned values to
Trading Rights Entitlement Certificates (TREC) of Karachi Stock Exchange Limited (KSE) and Islamabad Stock
Exchange Limited (ISE) of Rs. 15 million and Rs. 4 million respectively that were based on the value assigned by KSE
and ISE for base minimum capital requirement purposes applicable to the brokers of the stock exchange and had
recognised 4,007,383 shares of KSE and 3,034,603 shares of ISE at their face values of Rs. 10/- each on exchange of
membership card thereby the Modaraba recognized gain of Rs. 36.369 million which, in our opinion, was not in
accordance with International Accounting Standards and technical opinion of The Institute of Chartered Accountants of
Pakistan (ICAP) issued in this respect.

(b) Modaraba has charged unrealised loss of Rs. 5.2 million, in respect of investment classified as financial asset at fair
value through profit and loss, in other comprehensive income instead of profit and loss account as required under IAS 39.
Had the Modaraba recognized the intangible asset and shares of KSE and ISE in accordance with the Technical Opinion
of ICAP, its equity, intangible asset and long term investments would have been lower by Rs. 36.369 million, Rs. 7.7
million and Rs. 28.6 million respectively and had the Modaraba charged the unrealized loss to the profit and loss account,
Its profit for the yearwould have been lower byRs. 5.2million.

(c) Except for the matter discussed in paragraph (a) and (b) above, in our opinion, proper books of accounts have been kept
by the Modaraba Company in respect of the Modaraba as required by the Modaraba Companies and Modaraba
(Floatation andControl) Ordinance, 1980 (XXXI of 1980), and theModarabaCompanies andModarabaRules, 1981;

(d) Except for thematter discussed inparagraph (a) and (b) above, in our opinion:
(i) the balance sheet and profit and loss account together with the notes thereon have been drawn up in conformity with the
Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980 (XXXI of 1980), and the Modaraba
Companies and Modaraba Rules 1981, and are in agreement with the books of accounts and are further in agreement
with accounting policies consistently applied;
(ii) the expenditure incurredduring the yearwas for the purpose of theModaraba's business; and
(iii) the business conducted, investmentsmade and the expenditure incurred during the yearwere in accordancewith the objects,
terms and conditions of theModaraba;

(e) Except for thematter discussed inparagraph (a) and (b) above, in our opinion and to the best of our information and according to the
explanations given to us, the balance sheet, profit and loss account, statement of comprehensive income, cash flow statement and
statement of changes in equity togetherwith the notes forming part thereof confirmwith the approved accounting standards as
applicable in Pakistan and give the information required by theModabaraCompanies andModaraba (Floatation andControl)
Ordinance, 1980 (XXXI of 1980), and theModarabaCompanies andModarabaRules, 1981, in themanner so required and
respectively give a true and fair viewof the state ofModaraba's affairs as at June 30, 2016 and of its profit, its total comprehensive
Income, its cash flows and changes in equity for the year then ended;

(f) In our opinion, noZakatwas deductible at source under the Zakat andUshrOrdinance, 1980 (XVIII of 1980).

The company’s financials for the year ended June 30, 2015were audited byAvaisHyder LiaquatNauman, CharteredAccountants,whose report
datedOctober 08, 2015expressed a qualified opinion thereon.

Dated:October 07, 2016

Engagement Partner: MuhammadAqeelAshrafTabani
Karachi.



Page 13BALANCE SHEET

ASAT JUNE 30, 2016

2015

Rupees

Remeasurement of defined benefit liability - Actuarial gain

Authorized Certificate Capital

60,000,000 (2015: 60,000,000) modaraba

certificates of Rs. 10 each

Equity &Liabilities

Capital and reserves

Certificate holders' equity

Certificate capital

Reserves

Total certificates holders' equity

Unrealised loss on remeasurment of investments

2016

Rupees

600,000,000600,000,000

524,400,000

126,611,137

(25,645,604)

625,724,365

358,832

6

7

Note

Deferred liabilities

Creditors, accrued and other liabilities

Total current liabilities

Total non-current liabilities

Current liabilities

Non-current liabilities

Unclaimed profit distribution

Security deposit

2,934,768

3,134,768

7,740,174

35,585,134

Total equity and liabilities 664,444,267

27,844,960

200,000

8

9

Contingencies and commitments 10

524,400,000

126,433,396

(20,170,414)

630,754,173

91,191

2,655,483

2,855,483

24,378,894

51,997,210

685,606,866

27,618,316

200,000
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ASAT JUNE 30, 2016

2015

Rupees

Assets

Non-CurrentAssets

2016

RupeesNote

Fixed assets

-tangible

-intangible

Investment property

Long term investments

Advances-considered good

Deposits

TotalNon-CurrentAssets

11

12

13

14

Morabaha/Musharaka receivables-secured

Short term investments

Advances

Trade deposits and prepayments

Other receivables

Tax refunds due from government

Bank balances

CurrentAssets

Total CurrentAssets

TotalAssets

14,529,146

19,000,000

1,831,667

325,797,990

2,510,000

1,250,000

364,918,803

140,333,175

101,100,114

2,320,247

15,263,695

22,238,237

7,480,386

10,789,610

299,525,464

664,444,267

15

16

17

18

19

20

The annexed notes 1 to 37 form an integral part of these financial statements.

Adil A. Ghaffar

Chief Executive Officer

Premier Financial
Services (Private) Limited

Zahid Bashir

Director

Premier Financial
Services (Private) Limited

Nadeem Maqbool

Director

Premier Financial
Services (Private) Limited

15,426,202

19,000,000

1,951,667

326,007,730

2,510,000

1,150,000

366,045,599

153,003,609

97,882,927

3,525,359

15,027,294

25,221,998

4,614,680

20,285,400

319,561,267

685,606,866
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The annexed notes 1 to 37 form an integral part of these financial statements.

Note

Income

Expenditure

Operating expenses

Financial charges

Operating profit

Other income

Management remuneration

Service Sales Tax on management remuneration

Worker Welfare Fund

Profit before taxation

Taxation

Profit for the year

Earnings per certificate - Basic & Diluted

21

22

23

24

25

26

Adil A. Ghaffar

Chief Executive Officer

Premier Financial
Services (Private) Limited

Zahid Bashir

Director

Premier Financial
Services (Private) Limited

Nadeem Maqbool

Director

Premier Financial
Services (Private) Limited

2015

Rupees

2016

Rupees

(21,362,914)

(21,401,555)

30,364,140

(38,641)

8,962,585

315,518

9,278,103

9,278,103

-

0.17

9,092,541

9,092,541

34,252,047

(21,538,416)

(2,688)

(21,541,104)

12,710,943

431,953

13,142,896

11,631,465

(1,314,288)-

-

0.22

(197,143)-

(232,629)(185,562)

11,398,836

11,398,836
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The annexed notes 1 to 37 form an integral part of these financial statements.

Profit for the year

Other comprehensive income

Unrealized loss on remeasurement of investments

Gain realized on disposal of investments

Items that will not be reclassified to profit & loss account

Remeasurement of defined benefit liability

Other comprehensive loss

Total comprehensive income for the year

Items that will be reclassified to profit & loss account on disposal

2016

Rupees

9,092,541

(12,960,836)

7,485,646

(5,475,190)

267,641

(5,207,549)

3,884,992

Adil A. Ghaffar

Chief Executive Officer

Premier Financial
Services (Private) Limited

Zahid Bashir

Director

Premier Financial
Services (Private) Limited

Nadeem Maqbool

Director

Premier Financial
Services (Private) Limited

2015

Rupees

11,398,836

(15,099,567)

8,079,120

(7,020,447)

(724,054)

(7,744,501)

3,654,335
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2015

Rupees

2016

RupeesNote

Profit before taxation

Adjustments for:

8

11

Adil A. Ghaffar

Chief Executive Officer

Premier Financial
Services (Private) Limited

Zahid Bashir

Director

Premier Financial
Services (Private) Limited

Nadeem Maqbool

Director

Premier Financial
Services (Private) Limited

Depreciation

Provision for gratuity

Dividend income
Gain / (Loss) on sale of fixed asset

Cash generated from operations before working capital changes

21

Working Capital changes
Decrease/(increase) in operating assets

Morabaha/Musharaka receivables-secured

Advances
Trade deposits and prepayments

Other receivables
(Decrease) / increase in operating liabilities

Creditors, accrued and other liabilities

Dividend paid
Taxes paid
Net cash generated from operating activities
Cash flows from investing activities

Long term deposits

Dividend received
Purchase of tangible assets

Net cash (used in)generated from / investing activities

Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at the end of the year

The annexed notes 1 to 37 form an integral part of these financial statements.

20

(8,688,156)

9,092,541

1,960,327

546,925

(5,174,167)
(2,671,407)

6,421,134

12,670,434
124,728

(236,401)
2,837,119

(16,638,720)
(1,242,840)

20,285,400

(1,785,322)

(5,295,184)

(100,000)

5,320,810
(943,279)

(4,200,606)

(9,495,790)

10,789,610

Cash generated from operating activities

11,398,836

1,680,912

375,174

(4,185,556)
13,303

(2,116,167)

9,282,669

6,316,888
50,573

(45,376)
(529,265)

12,518,736
18,311,556

9,889,496

(18,013,452)

(2,865,076)

6,715,697

-

4,035,138
(1,227,800)

3,680,207

10,395,904

20,285,400

(4,492)

Investments (8,482,637) 872,869

Sale proceeds on disposal of disposal tangible assets 4,500 -



Adil A. Ghaffar

Chief Executive Officer

Premier Financial
Services (Private) Limited

Zahid Bashir

Director

Premier Financial
Services (Private) Limited

Nadeem Maqbool

Director

Premier Financial
Services (Private) Limited
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Legal Status andnature of business:

Statement ofCompliance:

First Equity Modaraba (the Modaraba) was formed in 1991 under the Modaraba Companies and Modaraba (Floatation and
Control) Ordinance, 1980 and the Rules framed there under and is managed by Premier Financial Services (Private) Limited (the
ModarabaManagementCompany), a company incorporated in Pakistan.
The Modaraba is a perpetual, multipurpose modaraba and is able to undertake a variety of fund and fee based activities. These
include trading, manufacturing, equity investment and their financing and facilitation. The Modaraba is a trading right
EntitlementCertificate holder of Pakistan StockExchangeLtd. and is currently operating its brokerage activities inKarachi.
The Modaraba is listed on Karachi, Lahore and Islamabad Stock Exchanges. The registered office of the Modaraba is situated at B-
1004, 10th floor, Lakson Square Building 3, Sarwar Shaheed Road, Karachi. The Modaraba has the following wholly owned
subsidiary companies:
- EquityTextiles Limited
-Capital Financial Services (Private) Limited
-Apex Financial Services (Private) Limited

These financial statements have been prepared in accordance with approved accounting standards as applicable in Pakistan.
Approved accounting standards comprise of such International Financial Reporting Standards (IFRS) issued by the International
Accounting Standards Board as are notified under the Companies Ordinance, 1984, the requirements of the Modaraba Companies
andModaraba (Floatation and Control) Ordinance, 1980, Modaraba Companies andModaraba Rules, 1981 and directives issued by
the Securities and Exchange Commission of Pakistan (SECP). Wherever the requirements of the Modaraba Companies and
Modaraba (Floatation and Control) Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1981 and directives issued by
SECP differ with the requirements of IFRS, the requirements of the Modaraba Companies and Modaraba (Floatation and Control)
Ordinance, 1980,ModarabaCompanies andModarabaRules, 1981 or the directives issued bySECPprevail.

The Securities and Exchange Commission of Pakistan (SECP) has issued directive (vide SRO 865 (l) / 2005) that Islamic Financial
Accounting Standard 1 (IFAS-1) shall be followed in preparation of the financial statement by Companies and Modarabas while
accounting forMorabaha transactions as defined by said Standard.TheModaraba has adopted the above said Standard.

The Securities and Exchange Commission of Pakistan (SECP) has issued directive (vide SRO 431 (l) / 2007) that Islamic Financial
Accounting Standard 2 (IFAS-2) shall be followed in preparation of the financial statement by Companies and Modarabas while
accounting for Ijarah (Lease) transactions as defined by said Standard.TheModaraba has adopted the above said Standard.

Following amendments to existing standards and interpretations have been published and are mandatory for accounting periods
beginning on January 1, 2015 and are considered to be relevant to the Company’s operations:

IFRS 12, ‘Disclosures of interests in other entities’ includes the disclosure requirements for all forms of interests in other entities,
including joint arrangements, associates, structured entities and other off balance sheet vehicles. The standard will affect the
disclosures in the financial statements of the Company.

IFRS 13, ‘Fair value measurement’, aims to improve consistency and reduce complexity by providing a precise definition of fair
value and a single source of fair value measurement and disclosure requirements for use across IFRSs. The requirements do not
extend the use of fair value accounting but provide guidance on how it should be appliedwhere its use is already required or permitted
by other standards within IFRSs. The standard will affect the determination of fair value and its related disclosures in the financial
statements of theCompany.

The new standards, amendments and interpretations that are mandatory for accounting periods beginning on or after January 1, 2015
are considered not to be relevant toCompany’s financial statements and hence have not been detailed here.

New standards, amendments and interpretations that are mandatory for accounting periods beginning on or after January 1, 2016 are
not yet effective and hence have not been detailed here.

New or revised standards, amendments and interpretations to published approved accounting standards that are effective
and relevant

New or revised standards, amendments and interpretations to published approved accounting standards that are effective
butnot relevant

New or revised standards, amendments and interpretations to published approved accounting standards that are not yet
effective

1.

2.

.

2.1

2.2

2.3

2.4
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Basis ofmeasurement

Use of estimates

These financial statements have been prepared under the historical cost convention except for certain financial assetswhich are stated
at fair value.
These financial statements have been prepared under the accrual basis of accounting except for cash flow information.

The preparation of financial statements in conformity with approved accounting standards requires the use of certain critical
accounting estimates. It also requires management to exercise its judgment in the process of applying the Modaraba's accounting
policies. Estimates and judgments are continually evaluated and are based on historical experience, including expectations of future
events that are believed to be reasonable under circumstances. However, assumptions and judgments made by management in the
application of accounting policies that have significant effect on the financial statements are not expected to result in material
adjustment to the carrying amounts of assets and liabilities in the next year. The areas involving a higher degree of judgments or
complexity or areaswhere assumptions and estimates are significant to the financial estimates are as follows:

Intangible assets are stated at cost less impairment, if any. The carrying amount is reviewed at each balance sheet date to assess
whether it is in excess of its recoverable amount and where the carrying value exceeds estimated recoverable amount, it is written
down to its estimated recoverable amount.

Property held to earn rentals or for capital appreciation or for both is classified as investment property. The investment property of the
Modaraba comprises of office premises and is valued using the cost method i.e.at cost less any accumulated depreciation and any
identified impairment loss.

a) Useful life of depreciable assets/amortizable assets 5.1&5.2
b) Impairment of assets 5.1.1,5.2&5.3.1
c) Classification of investments 5.4
d) Income tax 5.6
e) Provision for staff gratuity 5.8
f) Provision for non performing assets 5.12

The significant accounting policies adopted in the preparation of these financial statements are set out below. These policies have
been consistently applied to all the years presented, unless otherwise stated.

Fixed assets are stated at cost less accumulated depreciation and identified impairment loss, if any.

Depreciation is charged to income applying the straight linemethodwhereby the depreciable amount of an asset iswritten off over its
estimated useful life.Depreciation is charged at rates stated in note 11.

Depreciation on additions is charged from themonth duringwhich the asset is put to use. For disposals during the year, depreciation is
charged up to themonth preceding themonth of disposal.

The assets' residual value and useful lives are reviewed and adjusted, if appropriate, at each balance sheet date.

Maintenance and normal repairs are charged to income as and when incurred. Major renewals and improvements are capitalized.
Expenditure incurred subsequent to the initial acquisition of assets are capitalised only when it meets the recognition criteria. The
profit or loss on disposal or retirement of an asset represented by the difference between the sale proceeds and the carrying amount of
the asset is recognized as an income or expense.

TheModaraba assesses at each balance sheet datewhether there is any indication that fixed assetsmay be impaired. If such indication
exists, the carrying amounts of such assets are reviewed to assess whether they are recorded in excess of their recoverable amount.
Where carrying values exceed the respective recoverable amounts, assets are written down to their recoverable amounts and the
resulting impairment loss is recognized in income currently. The recoverable amount is the higher of an assets’ fair value less costs to
sell and value in use.Where an impairment loss is recognized, the depreciation charge is adjusted in the future periods to allocate the
assets’revised carrying amount over its estimated useful lives.

Note

Fixed assets

Significant accountingpolicies

Tangible

Intangible

Investment property

3

4.

5.

.

3.1

3.2

5.1

5.1.1

5.1.2

5.2
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Depreciation on office premises is charged to profit and loss account on the straight line method so as to write off the depreciable
amount of office premises over its estimated useful life at the rate defined in note no 13. Depreciation on additions to investment
property is charged from the month in which a property is acquired or capitalized while no depreciation is charged for the month in
which the property is disposed off.

The Modaraba assesses at each balance sheet date whether there is any indication that investment property may be impaired. If such
indication exists, the carrying amounts of such assets are reviewed to assess whether they are recorded in excess of their recoverable
amount.Where carrying amounts exceed the respective recoverable amount, assets arewritten down to their recoverable amount and
the resulting impairment loss is recognised in profit and loss account. The recoverable amount is the higher of an asset’s fair value less
costs to sell and value in use. Where an impairment loss is recognised, the depreciation charge is adjusted in the future periods to
allocate the asset’s revised carrying amount over its estimated useful life.

The gain or loss on disposal or retirement of an asset represented by the difference between the sale proceeds and the carrying amount
of the asset is recognised as an incomeor expense

The deferred cost is written off over a period not exceeding five years in accordance with the requirements of third schedule of
ModarabaCompanies andModarabaRules, 1981.

Financial assets and financial liabilities are recognised when the Modaraba becomes a party to the contractual provisions of the
financial instrument.

Financial assets and financial liabilities are measured initially at fair value plus transaction costs, except for financial assets and
financial liabilities carried at fair value through profit or loss,which aremeasured initially at fair value.

All regularway of purchases and sale of financial instruments are recognized/derecognized on the trade date.

Financial assets and financial liabilities aremeasured subsequently as described below.

For the purpose of subsequentmeasurement, financial assets are classified into the following categories upon initial recognition:
- loans and receivables;
- financial assets at fair value through profit or loss;
- available-for-sale financial assets; and
- held tomaturity (theModaraba does not have any such investments).

Loans and receivables are non-derivative financial assetswith fixed or determinable payments that are not quoted in an activemarket.
Following financial assets fall into this category of financial instruments:
-Deposits
-Advances
-Other receivables
-Cash and cash equivalents

Investments which are acquired principally for the purposes of generating profit from short term fluctuation in price or are part of the
portfolio in which there is recent actual pattern of short term profit taking are classified as 'financial assets at fair value through profit
or loss.

Financial assets in this category are measured at fair value with gains or losses recognised in profit and loss account. These
investments are marked to market and are carried on the balance sheet at fair value. Net gains and losses arising on changes in fair
value of these investments are taken to the profit and loss account for the year.

Investments intended to be held for indefinite period of time,whichmay be sold in response to needs for liquidity or changes in equity

Deferred cost and amortization

Financial instruments

Initial recognition

Subsequentmeasurement

Financial assets

Loans and receivables

Financial assets at fair value through profit or loss

Available for sale financial assets

5.3

5.4

5.4.1
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prices, are classified as 'available for sale financial assets'.Available-for-sale financial assets are those non-derivative financial assets
that are designated as available-for-sale financial assets or are not classified as (a) loans and receivables (b) held to maturity
investments (c) financial assets at fair value through profit or loss. Subsequent to initial recognition these investments are marked to
market using the closingmarket rate and are carried on the balance sheet at fair value. Surplus/Deficit arising from re-measurement are
taken to comprehensive income until the investments are sold/disposed-off or untill the investments are determined to be impaired, at
which time, cumulative surplus or deficit previously reported in the comprehensive income is included in the current year's profit and
loss account

Investments in equity instruments that do not have a quoted market price in an active market and whose fair value can not be reliably
measured aremeasured at cost or fair value

A financial asset is assessed at each reporting date to determine whether there is any objective evidence that it is impaired.A financial
asset is considered to be impaired if objective evidence indicates that one or more events have had a negative effect on the estimated
future cash flows of that asset. Musharika and Morabaha receivables considered doubtful are provided for in accordance with the
requirements of thePrudential Regulations forModarabas.

An impairment loss on available for sale financial asset -equity instruments is reversed only on the disposal of financial asset. Reversal
of provisiononmusharika andmorabaha receivables are reversed in accordancewithPrudential Regulations forModarabas.

These are derecognisedwhen the contractual rights to the cash flows from the financial assets expire, orwhen the financial asset and all
substantial risks and rewards are transferred.

TheModaraba's financial liabilities include unclaimedprofit distribution, creditors, accrued expenses andother liabilities.

These are derecognisedwhen they are extinguished, discharged, cancelled or expired.

Investment in subsidiary is initially recognized at cost. At subsequent reporting dates, the recoverable amounts are estimated to
determine the extent of impairment losses, if any, and carrying amounts of investments are adjusted accordingly. Impairment losses are
recognized as expense. Where impairment losses subsequently reverse, the carrying amounts of the investments are increased to the
revised recoverable amounts but limited to the extent of initial cost of investments.A reversal of impairment loss is recognized in the
profit and loss account.

a) Income fromMorabaha/Musharaka transactions is recognized on the basis of pro-rata accrual of the estimated profit earned during
the year.
b)Dividend income is recognizedwhen the right to receive dividend is established.
c)Brokerage commission and fee income is recognizedwhen accrued.
d) Profit onPLSdeposits is recognizedon an accrual basis.
e)Capital gains or losses arising on sale of investments are taken to income in the period inwhich they arise.

The charge for taxation is based on taxable income at current rates of taxation after taking into account tax credits and tax rebates
available, if any or minimum tax under the provisions of the Income Tax Ordinance, 2001. For items covered under final tax regime,
provision is made according to the final tax rate provided in the Income Tax Ordinance, 2001. The income of Modaraba other than
trading income is exempt from tax underClause 100 of Part I of the Second Schedule to the IncomeTaxOrdinance, 2001. Provided that
not less than 90% of its total profits in the year as reduced by the amount transferred to a mandatory reserve, as required under the
provisions of the Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980 or the rules made thereunder, as are
distributed amongst the certificate holders.

Impairment of financial assets

Derecognitionof financial assets

Derecognitionof financial liabilities

Financial liabilities

Investment in subsidiary

Revenue recognition

Taxation

Current

Deferred
Deferred tax is recognized using the balance sheet liability method in respect of all temporary differences arising from differences
between the carrying amount of assets and liabilities in the financial statements and the tax base. This is recognized on the basis of
expected manner of the realization and the settlement of the carrying amount of assets and liabilities using the tax rates enacted or
substantially enacted at the balance sheet date.Deferred tax assets are recognized for all deductible temporary differences and carry

5.4.2

5.4.3

5.5

5.6
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Forward of unused tax losses, if any, to the extent that future taxable profits will be available against which the deductible temporary
differences can be utilised. Deferred tax assets are reduced to the extent that is no longer probable that the related tax benefit will be
realised.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is
realized or the liability is settled, based on tax rates that have been enacted or substantively enacted at the balance sheet date.
However, deferred tax is not accounted for as the management believes that the temporary differences will not reverse in the
foreseeable future.

-Musharakah facility
-BrokerageOperation
-CapitalMarket
-Others

Management monitors the operating results of above mentioned segments separately for the purpose of making decisions about
resources to be allocated and of assessing performance.

All transactionswith related party, if any, are recorded at an arm's length basis.

For the purposes of cash flow statement, Cash and cash equivalents comprise cash in hand and cashwith banks.

Foreign currency translation

Retirement benefits

Offsetting of financial assets and financial liabilities

Provisions

Profit distribution to certificates holders

Impairment

Segment reporting

All monetary assets and liabilities in foreign currencies are translated into Pak Rupees at exchange rates prevailing at the balance
sheet date. Transactions in foreign currencies are translated into Pak rupees at exchange rate prevailing at the date of transaction.All
non-monetary items are translated into rupees at exchange rate prevailing on the date of transaction or on the date when fair values are
determined. Exchange differences are included in income currently.

TheModaraba operates an Unfunded Gratuity for its permanent employees who complete the qualifying period of service. Provision
has been made in accordance with actuarial recommendations using the Projected Unit Credit Method. The results of current
valuation are summarized inNote 8.Actuarial gains / losses are recognized over the average lives of the employees.

A financial asset and financial liability is offset and the net amount is reported in the balance sheet if the Modaraba has a legally
enforceable right to set-off the recognized amounts and intends either to settle on a net basis or to realize the asset and settle the
liability simultaneously.

Provisions are recognized in the balance sheet when theModaraba has a legal or constructive obligation as a result of past event and it
is probable that an outflow of resources embodying economic benefit will be required to settle the obligation and reliable estimate can
bemade of the amount of the obligation.

Profit distribution to certificate holders is recognized as liability in the period inwhich such distribution is announced.

The carrying amount of Modaraba's assets are reviewed at each balance sheet date to determine whether there is any indication of
impairment. If any such indication exists, the assets recoverable amount is estimated and impaired losses are recognized in the profit
and loss account.

A segment is a distinguishable component of the Modaraba that is engaged in business activities from which the Modaraba earns
revenues and incur expenses and its results are regularly reviewed by the Modaraba's Chief Operating Decision Maker to make
decision about resources to be allocated to the segment and assess its performance. Further, discrete financial information is available
for each segment.

Based on internalmanagement reporting structure, services provided and products produced and sold, theModaraba is organized into
the following four operating segments:

Related party transactions

Cash and cash equivalents

5.7

5.8

5.9

5.10

5.11

5.12

5.13

5.14

5.15
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Functional and reporting currency

Capital RiskManagement

Items include in the financial statements are measured using the currency of primary economic environment in which the Modaraba
operates.The financial statements are presented in PakistaniRupees,which is theModaraba's functional and presentation currency.

TheModaraba's objective when managing capital is to safe guard theModaraba's ability to continue as a going concern so that it can
provide returns for certificate holders and benefits for other stakeholders and tomaintain a strong capital base to support the sustained
development of its businesses.

The Modaraba manages its capital structure by monitoring return on net assets and makes adjustments to it in the light of changes in
economic conditions. In order to maintain or adjust the capital structure, the Modaraba may adjust the amount of dividend paid to
certificate holders or issue new certificates.

Certificate capital

Reserves

Deferred liability

Certificates held bymanagement company5,532,296 (2015: 5,532,296).
Certificates held by associatedcompanies and undertakings 4,972,475 (2015: 1,126,412).

In accordance with the Prudential Regulations for Modarabas, the Modaraba is required to transfer an amount not less than 20% and
not more than 50% of its after tax profits to statutory reserve until the reserve funds equals the certificate capital. Thereafter, a sum not
less than 5%of the after tax profits is required to be transferred to the statutory reserve.

Staff gratuity

Employees, after completion of one year of service, shall be entitled for gratuity on leaving the company’s employment. Gratuity shall
be paid on the basis of onemonth’s last drawnmonthly gross salary for each completed year of service.

Annual provision is based on actuarial valuation,whichwas carried out as at June 30, 2016 onOctober 3, 2016 using the ProjectedUnit
Method.

General description

5.16

5.17

8.1

6.

7.

6.1

8.

462,200,00046,220,000 46,220,000 462,200,000

62,200,0006,220,000 6,220,000

524,400,00052,440,000 52,440,000 524,400,000

62,200,000

20162016 20152015

RupeesRupees

Modaraba certificates of Rs. 10 each fully paid-up in cash

Modaraba certificates of Rs. 10 each issued as fully paid-up
bonus certificates

No of
Certificates

No of
Certificates

134,699,560150,635,954

-

1,864,046 1,864,046 ( )1,864,046 ( )1,864,046

152,500,000

281,735,954131,100,000

131,100,000

-

283,600,000

(182,422,558)

-

27,120,000

27,120,000

(155,302,558)

(156,988,863)

-

126,433,396

-- -

-

- -

Opening balance

Transfer from Profit & Loss

Account

Transfer to statutary reserve

Statutory

Reserve *

Certificate

premium

account

Total

Capital

Reserve

Accumulated

Loss

Total

Revenue

Reserves

General

Reserve

Total

Reserves

2016

Total

Reserves

2015

Closing balance

-

(184,108,863)

126,433,396

-

126,611,137

Dividends paid

Capital Reserves Revenue Reserves

9,092,541 9,092,541( )9,092,541 11,398,836

(8,914,800) (8,914,800) (8,914,800) (19,665,000)

2016
Rupees

2,934,768
2,934,768

2015
Rupees

2,655,483
2,655,483

Note

8.1
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Amount recognized in the balance sheet are as follows:
Present value of defined benefit obligation
Fair value of plan assets
Total definedbenefit

Movement in defined benefit obligation

Actuarial assumptions

Sensitivity analysis of principal assumptions

CharityPayable - reconcilation

Opening balance
Charged for the define benefit plan
Current service cost
Net interest

Remeasurement of defined benefit liability
Due to financial assumptions
Due to experience adjustments

Closing balance

Valuation discount rate
Salary increase rate -Short term (period of next one year)
Salary increase rate- long term

Discount rate
Salary Increase rate
Withdrawal rate
MortalityAge
Expectedmaturity analysis of undiscounted defined obligation for the gratuity scheme is as follows:

Following risks are associatedwithDefined benefit plans:
The risk arises when the actual lifetime of retirees in longer than expectation. This risk is measured at the plan level

over the entire retiree population.
The most common type of retirement benefit is one where the benefit is linked with the final salary. The risk

ariseswhen the actual increases are higher than expectation and impacts the liability accordingly.
The risk of actual withdrawals varying with the actuarial assumptions can impose a risk to the benefit obligation.

Themovement of liability can go eitherway.

The disclosure made in notes 8.5 to 8.7 are based on the information included in the actuarial valuation report of the Modaraba as of
June 30, 2016.

Payable to clients
Accrued expenses
Charity payable
Other liabilities

Opening balance
Addition
Disbursements
Closing balance

Other liabilities includeRs 2,361,006 (2015 :Rs 4,829,780) payable to Premier Financial Services (Private) Limited.

Longevity risks:

Salary increase risk:

Withdrawal risk:

Creditors, accrued andother liabilities

8.2

8.3

8.4

8.5

8.6

8.7

8.8

9.1

9.2

9.

2,655,483
-

2,655,483

1,556,255

168,971
206,204
375,175

341,123
382,931
724,054

2,655,484

9.75%
9.78%
9.75%

16,277,252
3,242,302

26,103
4,833,237
24,378,894

255,420
37,517

(266,834)
26,103

2,934,768
-

2,934,768

(267,641)
2,934,768

2,655,484

288,015
258,910
546,925

-
(267,641)

7.25%
7.25%
7.25%

1,007,564
3,755,050

21,100
2,956,460
7,740,174

26,103
14,997

(20,000)
21,100

9.1
9.2

2016
Rupees

2015
Rupees

Note

Rate per annum

Change in
assumption

1%
1%
10%
1 year

Increase in
obligation
2,713,084
3,190,938
2,934,768
2,934,768

Decrease in
obligation
3,178,525
2,698,426
2,934,768
2,934,768

Impact on obligation of change in assumptions

Year 1

43,114

Year 2

144,625

Year 3

40,319

Year 4

180,944

Year 5

41,537

Over 5 years

4,934,095

At at June 30, 2016

Gratuity
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10.

11.

12.

12.1
12.2

Contingencies andcommitments

Tangible

Intangible

Modaraba has filed a suit against Samba Bank Ltd for the recovery of deposit amounting to Rs 21 million alongwith mark up. The
matter is pending before theHonourableHighCourt of Sindh.Management of theModaraba and its legal advisor are of the opinion that
Modaraba has reasonable chance and it appear unlikely thatModarabamay suffer any loss from the same.

TradingRightEntitledCertificate

This representsTradingRight Entitlment certificates (TREC)of Pakistan StockExchangeLimited.
In Stock Exchange (Corporatization, Demutualization and Integration)Act 2012 the prerequsite for TREC holder to register as Broker
should be a company as defined in Companies Ordinance, 1984. Our submission to SECP that Modaraba although not a Company but
being regulated under its auspices and a corporate legal entity, has not been accepted by the Regulators.Thereafter, we have requested
our prime regulator, Registrar Modaraba to allow us to create a wholly owned subsidiary enabling us to protect and safe guard assets
of themodaraba. TheRegistrarModaraba did not understand our challenge and concern, we have left with no other option but to file a
suit in theHonorable SindhHighCout and got a stay order against the cancelation of Broker registration.

2016
Rupees

19,000,000
19,000,000

2015
Rupees

19,000,000
19,000,000

Note

12.1 & 12.2

520,804,134

627,015

1,116,185

28,303,281

7,315,466 1,059,611776,160

-

83,249

83,870

943,279

(156,330)

33

20

20

- 20

(156,075)

Office premises

Furniture & fixtures

Motor vehicles

As at
July 01,
2015

As at
July 01,
2015

Addition /
(Deletion) /
* Transfer

Charged
during the
year /

*Transfer /
Disposal %

Office Equipments

2016

196,509

5,559,438

21,580,294 8,375,077

554,189 439,886523,622 72,332

(156,068)

1,043,725 765,826808,392 133,763

(156,329)

28,934,155 14,405,00912,877,079 1,840,327

196,509 196,500196,500 -

5,559,438 4,627,7204,033,099 594,621

13,205,217

931,718

114,303

277,899

14,529,146

9

Computers

Cost Accumulated Depreciation

Particulars
As at

June 30,
2016

As at
June 30,
2016

Book Value
as at

June 30,
2016

Rate

2016

(312,405) (312,397)

51,040,207-Office premises

As at
July 01,
2014

As at
July 01,
2014

Addition /
(Deletion) /
* Transfer

Charged
during the
year /

*Transfer /
Disposal %

20,804,134 6,275,259 13,488,668

Cost Accumulated Depreciation

Particulars
As at

June 30,
2015

As at
June 30,
2015

Book Value
as at

June 30,
2015

Rate

2015

20,804,134 7,315,466

1,024,000 20

- 20Furniture & fixtures

Motor vehicles

196,509

4,535,438

-196,500

3,626,211 406,888 1,526,339

9196,509

5,559,438

82,300

121,500

1,227,800
(168,340)

(61,000)

33

20Office Equipments

2015

652,055

1,055,685

27,243,821

32,890

83,001

(44,774)

1,562,986
(152,111)

598,069

770,165

11,466,204

103,393

307,793

15,426,202

Computers 627,015

1,116,185

28,303,281

523,622

808,392

12,877,079

196,500

4,033,099

(107,340) (107,337)
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After the integration of stock exchanges of Pakistan, the Registrar Modaraba have given us the permission to form wholly owned
subsidiary companies and to transfer all brokerage related assets and liabilities to the new formed companies. The companies have
been formed and the transfer of assets and liabilities are under process.

InvestmentProperty

Long term investments

Listed securities

Listed securities
Unlisted securities

Preference Share

The holdings are in ordinary shares ofRs. 10 each.

EquityTextiles Limited

The Capital Financial Services (Pvt) Ltd and Apex Financial Services (Pvt) Ltd are wholly owned subsidiaries of the Modaraba
having ordinary shares ofRs. 100 each.The companies have not yet started operations.
EquityTextiles Limited is awholly owned subsidiary of theModaraba. Net assets value per share of EquityTextiles Limited is Rs.
25.06 (2015: Rs. 28.29) as per financial statements as at June 30, 2016 audited by BDO Ebrahim & Company, Chartered
Accountants.

The holding is in ordinary shares/units ofRs. 10 each of listed companies, unless otherwise stated:

Dawood IncomeFund (Unit ofRs. 100 each)

PakistanTelecommunicationCompanyLimited

JavedOmerVohra&CompanyLimited

FirstDawoodMutual Fund

Therewas no trading on these scrips on June 30, 2016.Their last quoted /traded value is taken for valuation.
Investment was made at inception and the carrying value was Rs 5,145,000. SECP took action against the management and as a
result the Trustee (Central Depository Company of Pakistan Limited) sold its investment and made the partial payment to share
holders. TheModaraba recievedRs 4,935,859 in thismatter.

Investment in subsidiary

Investment classified as available-for-sale financial assets

Investment in subsidiary

Investment classified as available-for-sale financial assets

Open-endmutual funds

FixedLine Telecommunication

Financial Services

Equity investment instruments

ApexFinancial Services (Pvt) Ltd
Capital Financial Services (Pvt) Ltd

13.

14.

14.1

14.1.1

14.1.2

14.2
14.2.1

14.2.1.1
14.2.1.2

250,020,000
250,020,000

1,729,389
72,219,861
73,949,250
1,828,740

325,797,990

10,000
10,000

250,000,000
250,020,000

847,188

631,260

41,800

209,141

1,729,389

250,000,000
250,000,000

-
-

250,000,000
250,000,000

847,188

861,000

41,800

209,141

1,959,129

1,959,129
72,219,861
74,178,990
1,828,740

326,007,730

14.1

14.2.1
14.2.2

14.3

14.1.1
14.1.1
14.1.2

14.2.1.1

14.2.1.1

14.2.1.1 &
14.2.1.2

2016
Rupees

2015
Rupees

Note

52,400,000 2,400,000 448,333 120,000-Office premises

As at
July 01,
2015

As at
July 01,
2015

Transfer
Charged
during the

year %
568,333 1,831,667

Cost Accumulated Depreciation

Particulars
As at

June 30,
2016

As at
June 30,
2016

Book Value
as at

June 30,
2016

Rate

2016

52,400,000 2,400,000 328,333 120,000-Office premises

As at
July 01,
2014

As at
July 01,
2014

Transfer
Charged
during the

year %
448,333 1,951,667

Cost Accumulated Depreciation

Particulars
As at

June 30,
2015

As at
June 30,
2015

Book Value
as at

June 30,
2015

Rate

2015

-
-

25,000,000
25,000,000

11,968

42,000

22,000

735,000

100
100

25,000,000
25,000,200

11,968

42,000

22,000

735,000

2016
Number

2015
Number



Unlisted securities
The holding is in ordinary shares ofRs. 10 each.

Sapphire PowerGenerationLimited
Pakistan StockExchangeLimited
ISETowersREITManagementCoLtd
CallmateTelipsTelecomLimited

Net assets value per share of Sapphire Power Generation Limited is Rs. 85.23 (2014: Rs. 69.72) as per financial statements as at
June 30, 2015 audited byRiazAhmad, Saqib,Gohar&Company,CharteredAccountants.
Net assets value per share of Pakistan Stock Exchange Limited (Formerly Karachi Stock Exchange Limited) and ISETowers REIT
Management Company Limited (Formerly Islamabad Stock Exchange Limited) is Rs. 9.98 (2015: Rs. 10.17) and Rs 11.67(2015:
Rs. 11.10) as per financial statements as at June 30, 2016 audited by Ernst & Young Ford Rhodes Sidat Hyder, Chartered
Accountants andBDOEbrahim&Company,CharteredAccountants respectively.
The company is in the process ofwinding up, hence net assets value per share is not available.

The holding is in ordinary shares ofRs. 10 each.
Mari PetroleumLtd

Musharaka - considered good
Morabaha - considered doubtful

Provision for non performing assets

The Modaraba has entered into Morabaha and Musharaka agreements under which the Modaraba has provided funds for working
capital requirements on profit and loss sharing basis. These are secured against pledge, hypothecation of stock and receivables,
demand promissory notes, personal guarantee of directors / proprietors and mortgage of property. Expected rate of profit on
Musharaka transactions during the year range between 12% to 16%per annum ( 2015: 12% to 16%per annum).
All the amounts are short term.The carrying amount is considered a reasonable approximation of fair value.

Listed securities

The holding is in ordinary shares/units ofRs. 10 each of listed companies, unless otherwise stated:

Mari PetroleumCompanyLimited
Hascol PetroleumCompanyLimited
Oil&GasDevelopment CoLimited
PakistanRefineryLimited
SuiNorthernGas Pipeline Limited
Sui SouthernGas Pipeline Limited
Shell PakistanLimited

EngroFoodsLimited

AkzoNobel Pakistan Limited
EngroFertilizer Limited
Fauji BinQasimLimited
GhaniGlobalGasLimited
ICI PakistanLimited
LotteChemical Pakistan PTALimited
Synthetic Product Limited
Sitara Peroxide Limited

Preference Shares

Investment classified as financial asset at fair value through profit or loss

Listed securities

Oil andGas

Food

Chemicals

Morabaha/Musharaka receivables-secured

Short term investments
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14.2.2

14.2.2.1

14.2.2.2

14.2.2.3

14.3

15.1

15.2

16.1

15.

16.

1,800,000
40,073,830
30,346,030

1
72,219,861

1,828,740
1,828,740

140,333,175
17,380,055
157,713,230
(17,380,055)
140,333,175

101,100,114

5,176,854
6,290,914
3,714,083
1,276,580
2,213,690
963,550
116,084

9,750,801

1,126,365
515,840

3,048,075
2,914,100
1,557,570
4,116,850

93,800
453,750

1,800,000
40,073,830
30,346,030

1
72,219,861

1,828,740
1,828,740

153,003,609
17,380,055
170,383,664
(17,380,055)
153,003,609

97,882,927

9,770,310
1,145,100
5,359,276

-
-
-

12,597,408

-

1,787,352
-
-

655,900
1,115,062
934,200

-
-

14.2.2.1
14.2.2.2
14.2.2.3
14.2.2.4

15.2

16.1

2016
Rupees

2015
Rupees

Note

50,000
4,007,383
3,034,603

78,150

182,874

20,850
10,000
29,900

-
-
-

49,800

-

5,600
-
-

35,000
2,600

135,000
-
-

50,000
4,007,383
3,034,603

78,150

182,874

5,700
32,200
26,900
31,000
61,000
35,000

400

59,700

6,100
8,000
57,500
161,000
3,500

685,000
2,000
25,000

2015
No of Shares

2016
No of Shares
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Fauji CementCompanyLimited
Cherat CementCompanyLimited
LuckyCement Limited
PowerCement Limited

Pakistan InternationalBulkTerminals Limited

NishatMills Limited

GhaniGlass Industries Limited

IBLHealthcare Limited
GlaxoSmithLimited
TheSearle Pakistan Limited

HondaAtlasCar (Pakistan) Limited
GandharaNissanLimited
Pak SuzukiLimited
GhaniAutomobileLimited

PakistanTelecommunicationCompanyLimited
TRGPakistanLimited

PakElectronLimited
TPLTracker Limited

K-Electric Limited

Bank IslamiPakistanLimited

Employee
Advance tax
Others

Themaximum aggregate amount due from employees at the end of anymonth during the year was Rs. 600,023 (2015: Rs. 804,526).
These are secured against the property documents retained by theModaraba.

Deposits
Prepayments

Receivable fromclients
Dividend
Others

Considered good
Considered doubtful

Less: Provision for doubtful debts

Receivable fromclients and others include receivable from related parties amounting toRs. 1,203,270 (2015:Rs. 776,995).

WahNobleChemicals Limited

DewanCement Limited
Construction andmaterials

Transport

Personal goods

Household goods

Pharmaand biotech

Automobile and parts

Fixed line telecommunication

Cable&electrical goods

Electricity

Banks

Receivable from clients

Advances - considered good

Trade deposits andprepayments

Other receivables

2016
Number

2015
Number

16,000

536,000
50,000
2,000
200

322,500

100,000

20,500

4,000

-
13,500
3,200

-
13,900

-
631,000

709,500
86,000

52,625
127,000

991,500

-

17.

18.

19.

17.1

19.1

19.2

1,040,000

7,761,280
1,790,000
239,140
129,702

3,363,675

3,207,000

2,211,950

377,520

-
2,795,985
1,715,680

-
2,170,485

-
4,429,620

10,663,785
2,885,300

3,402,206
1,596,390

7,991,490

-
101,100,114

385,555
1,784,692
150,000

2,320,247

14,772,665
491,030

15,263,695

20,415,949
21,575

1,800,713
22,238,237

20,415,949
12,500,000
32,915,949

(12,500,000)
20,415,949

805,600

4,145,460
3,487,000
174,060

6,131,516
-

8,985,800

-

-

986,100
-

7,215,525

7,391,384
-

2,789,824
5,822,200

12,207,750
-

-
-

2,973,600

1,402,500
97,882,927

660,283
2,865,076

-
3,525,359

14,772,665
254,629

15,027,294

24,064,703
168,217
989,078

25,221,998

12,500,000
36,564,703

(12,500,000)

24,064,703

24,064,703

17.1

19.1&19.2

19.2

2016
Rupees

2015
Rupees

Note

16,000

285,000
100,000
2,000
11,800

-

251,000

-

-

8,650
-

22,500

33,800
-

6,400
677,000

595,500
-

-
-

354,000

137,500
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Bankbalances

Income

Operating expenses

in current accounts
in saving accounts
in Islamic bank investment accounts

Profit onMusharaka
Brokerage commission
Capital gain
Dividend
Rental
Commission and fees

Salaries, allowances and benefits
Traveling, conveyance and entertainment
Telephone and postage
Electricity
Insurance
Printing, stationery and advertising
Fees and subscriptions
Vehicle running andmaintenance
Depreciation
Facilities and services
Repair andmaintenance
Annual reviewmeeting
Auditor's remuneration
Legal and professional
Training and development
ShariahAdvisor
Zakat deduction
PSX&SECPCharges
Withholding&CVTtax
Others

The aggregate amount charged in the financial statements for remuneration, including benefits to 8 (2015 : 8) employees of the
modaraba is:

Salaries, allowances and benefits include provision for gratuity of Rs. 546,925 ( 2015:Rs. 297,858 ). Officers are also providedwith
free use of theModarabamaintained cars.

Remuneration of officers and other employees

20.

21.

22.

22.1

22.2

1,986,978
70,677

8,731,955
10,789,610

17,479,567
1,776,585
4,279,537
5,174,167
1,320,000
334,284

30,364,140

5,070,045
552,862
660,017
485,480
358,065
778,156

1,735,656
953,133

1,960,327
4,613,163
1,022,374
106,303
382,776

1,321,932
3,500

150,000
3,251

422,336
531,774
251,764

21,362,914

1,994,643
311,027

17,979,730
20,285,400

17,756,838
2,852,129
5,829,234
4,185,556
1,200,000
2,428,290
34,252,047

4,338,679
495,753
922,061
408,737
201,089

1,160,681
1,628,622
1,251,048
1,682,985
4,508,446
922,409
91,382
251,802
531,682

-
150,000
2,225

721,206
2,194,607

75,002
21,538,416

22.1

11 & 13

22.3

2016
Rupees

2015
Rupees

Note

2016 2015

Officers
Other

Employees Officers
Other

Employees

Salaries and allowances

Leave fare & Encashment

Expenses reimbursed: Medical

1,776,000

131,900

91,296

1,999,196

1,905,462

74,393

143,628

2,123,483

1,599,000

175,000

29,832

1,803,832

1,655,100

74,340

187,033

1,916,473
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Auditor's remuneration

Current

Financial riskmanagement

Credit and concentration risk

Audit fee
Half yearly review
Other fees

BankCharges

Profit on Investment accountswith Islamic bank
Gain / (Loss) on sale of tangible fixed assets

Assessment upto and including the tax year 2015 have been finalized under section 120 of the Income Tax Ordinance, 2001 (the
Ordinance)which is subject to audit under section 170 of theOrdinance.
The income of non-trading Modarabas is exempt from tax provided that not less than ninety percent of their profits for the year as
reduced by the amount transferred to mandatory reserves are distributed to the certificate holders.As theManagement Company of
the Modaraba, subsequent to the year end, has approved the required distribution, no provision for taxation has been made in these
financial statements.

Profit for the year

Weighted average number of certificates outstanding during the year

Earnings per certificate - basic and diluted

There is no dilution effect on the basic earnings per share of themodaraba as themodaraba has no such commitments.

The board of directors of theModarabaManagement Company has overall responsibility for the establishment and oversight of the
Modaraba's riskmanagement framework.TheModaraba has exposure to the following risks from its use of financial instruments:
-Credit risk
-Liquidity risk
-Market risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to incur a
financial loss, without taking into account the fair value of any collateral. Concentration of credit risk arises when a number of
counterparties are engaged in similar business activities or have similar economic features that would cause their ability to meet
contractual obligations to be similarly affected by changes in economic, political or other conditions. Concentrations of credit risk
indicate the relative sensitivity of theModaraba's performance to developments affecting a particular industry.

Credit risk of theModaraba arises principally from the investments,Musharaka/Morahaba receivables, advances, trade deposits and
other receivables.The carrying amount of financial assets represents themaximum credit exposure. To reduce the exposure to credit
risk, the Modaraba has developed a formal approval process whereby credit limits are applied to its customers. The management
continuously monitors the credit exposure towards the customers and makes provision against those balances considered doubtful
for recovery.

Financial Charges

Other income

Taxation

Earnings per certificates - basic anddiluted

Riskmanagementpolicies andobjectives

22.3

26.1

23.

24.

25.

26.

27.

226,806
26,500
129,470
382,776

38,641
38,641

311,026
4,492

315,518

-

9,092,541

52,440,000

0.17

130,000
25,000
96,802
251,802

2,688
2,688

445,256
(13,303)
431,953

-

11,398,836

52,440,000

0.22

2016
Rupees

2015
Rupees
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The Carrying amount of financial assets represents the maximum credit exposure before any credit enhancements. The maximum
exposure to credit risk at the reporting date is:

Investment
Morabaha/Musharaka receivables-secured
Advances-considered good
Trade deposits and prepayments
Other receivables

Liquidity risk is the risk that the Modaraba will encounter difficulty in meeting its financial obligations as they fall due. Liquidity
risk arises because of the possibility that the Modaraba could be required to pay its liabilities earlier than expected or difficulty in
raising funds to meet commitments associated with financial liabilities as they fall due. The Modaraba's approach to managing
liquidity is to ensure, as far as possible, that it will always have sufficient liquidity tomeet its liabilities when due, under both normal
and stressed conditions, without incurring unacceptable losses or risking damage to theModaraba's reputation.

Assets

Long term investments
Morabaha&Musharaka receivables
Short term investments
Advances
Trade deposits
Other receivables
Tax refunds due fromgovernment
Bank balances

Liabilities

Deferred liability
SecurityDeposit
Creditors, accrued and other liabilities
Unclaimedprofit distribution

Net balance

Liquidity risk

426,898,104
140,333,175
4,830,247
16,513,695
22,238,237
610,813,458

-
-
-
-
-

Over five years
250,020,000

-
-
-
-
-
-
-

250,020,000

250,020,000

Less than
One year

-
140,333,175
101,100,114
2,320,247
14,772,665
22,238,237
7,480,386
10,789,610
299,034,433

-
-

7,740,174
27,844,960
35,585,134
263,449,300

423,890,657
153,003,609
6,035,359
16,177,294
25,218,541
624,325,460

Total
325,797,990
140,333,175
101,100,114
4,830,247
16,022,665
22,238,237
7,480,386
10,789,610
628,592,424

2,934,768
200,000

7,740,174
27,844,960
38,719,902
589,872,522

Over one year
but less than
five years
75,777,990

-
-

2,510,000
1,250,000
-
-
-

79,537,990

2,934,768
200,000
-
-

3,134,768
76,403,222

2016

2016
Rupees

2015
Rupees
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Assets

Long term investments
Morabaha&Musharaka receivables
Short term investments
Advances
Trade deposits
Other receivables
Tax refunds due fromgovernment
Bank balances

Liabilities

Deferred liability
SecurityDeposit
Creditors, accrued and other liabilities
Unclaimedprofit distribution

Net balance

Market risk is the risk that the value of the financial instrument may fluctuate as a result of changes in market interest rates or the
market price due to a change in credit rating of the issuer or the instrument, change in market sentiments, speculative activities,
supply and demandof securities and liquidity in themarket.

Operational Risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the processes, technology
and infrastructure supporting the Modaraba’s operations either internally within the Modaraba or externally at the Modaraba’s
service providers, and from external; factors other than credit, market and liquidity risks such as those arising from legal and
regulatory requirements and generally accepted standards of investment management behavior. Operational risks arise from all of
theModaraba’s activities.
TheModaraba’s objective is tomanage operational risk so as to balance limiting of financial losses and damage to its reputationwith
achieving its objective of generating returns for certificate holders. The primary responsibility for the development and
implementation of controls over operational risk rests with the Board of Directors of theManagement Company. This responsibility
encompasses the controls in the following areas:
-Requirements for appropriate segregation of duties between various functions, roles and responsibilities;
-Requirements for the reconciliation andmonitoring of transactions;
-Compliancewith regulatory and other legal requirements
-Documentation of controls and procedures;
- Requirements for the periodic assessment of operational risks faced, and the adequacy of controls and procedures to address the
risks identified;
- Ethical and business standards;
-Riskmitigation, including insurancewhere this is effective.

The Modaraba is of the view that the fair market value of most of the financial assets and financial liabilities are not significantly
different from their carrying amounts.

Morabaha/Musharaka receivables
Advances
Trade deposits

Market risk

Operational Risk

Financial instruments by category

Fairvalue of financial instruments

Financial assets
Loans and receivables

28.

28.1

Over five years
250,000,000

-
-
-
-
-
-
-

250,000,000

250,000,000

-
-
-
-
-

140,333,175
4,830,247
16,022,665

Less than
One year

-
153,003,609
97,882,927
3,525,359
14,772,665
25,218,542
4,614,680
20,285,400
319,303,182

-
-

24,375,437
27,618,316
51,993,753
267,309,429

Total
326,007,730
153,003,609
97,882,927
6,035,359
15,922,665
25,218,542
4,614,680
20,285,400
648,970,912

2,655,483
200,000

24,375,437
27,618,316
54,849,237
594,121,675

153,003,609
6,035,359
15,922,665

Over one year
but less than
five years
76,007,730

-
-

2,510,000
1,150,000
-
-
-

79,667,730

2,655,484
200,000
-
-

2,855,484
76,812,246

2015

2015
Rupees

2014
Rupees
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Other receivables
Bank balances

Short term investments

Long term investments

Financial liabilities
Financial liabilities at amortised cost
Creditors, accrued and other liabilities
Unclaimedprofit distribution

Onbalance sheet gap

The above analysis is based on the contractual/expected maturities of assets and liabilities which may not necessarily correspond
with actualmaturities.

Tangible assets
Intangible assets
Investment property
Long term investments
Morabaha&Musharaka receivables
Short term investments
Advances
Trade deposits and prepayments
Other receivables
Tax refunds due fromgovernment
Bank balances

Deferred liabilities
SecurityDeposit
Creditors, accrued and other liabilities
Unclaimedprofit distribution

Net balance

Assets
Tangible assets
Intangible assets
Investment property
Long term investments
Morabaha&Musharaka receivables
Short term investments
Advances
Trade deposits and prepayments
Other receivables
Tax refunds due fromgovernment
Bank balances

Financial assets at fair value through profit or loss

Available-for-sale financial assets

Maturities of assets and liabilities

Assets

Liabilities

29.

22,238,237
10,789,610

101,100,114

75,777,990
371,092,038

7,740,174
27,844,960
35,585,134
335,506,904

Over five
Years

13,205,217
19,000,000
1,831,667

250,020,000
-
-
-
-
-
-
-

284,056,884

-
-
-
-
-

284,056,884

13,488,668
19,000,000
1,951,667
-
-
-
-
-
-
-
-

34,440,335

Over one
month to one

year

-
-
-
-

123,948,480
101,100,114
2,320,247
15,113,695
22,238,237
7,480,386
10,789,610
282,990,769

-
-

3,546,676
27,844,960
31,391,636
251,599,133

-
-
-
-

125,175,898
97,882,927
3,525,359
14,877,294
25,218,514
4,614,680
20,285,400
291,580,099

Over one year
to five years

1,323,929
-
-

75,777,990
-
-

2,510,000
1,250,000
-
-
-

80,861,919

2,934,768
200,000
-
-

3,134,768
77,727,151

1,937,534
-
-

326,007,730
-
-

2,510,000
1,150,000
-
-
-

331,605,264

2016
Rupees

2015
Rupees

Upto one
month

-
-
-
-

16,384,695
-
-
150,000
-
-
-

16,534,695

-
-

4,193,498
-

4,193,498
12,341,197

-
-
-
-

27,827,711
-
-
150,000
-
-
-

27,977,711

2016

2015

25,218,541
20,285,400

97,882,927

74,178,990
392,527,491

24,375,437
27,618,316
51,993,753
340,533,738

Over five
Years

14,529,146
19,000,000
1,831,667

325,797,990
140,333,175
101,100,114
4,830,247
16,513,695
22,238,237
7,480,386
10,789,610
664,444,267

-
2,934,768
200,000

7,740,174
27,844,960
38,719,902
625,724,365

15,426,202
19,000,000
1,951,667

326,007,730
153,003,609
97,882,927
6,035,359
16,177,294
25,218,541
4,614,680
20,285,400
685,603,409
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Liabilities
Deferred liabilities
SecurityDeposit
Creditors, accrued and other liabilities
Unclaimedprofit distribution

Net balance

Yield/Profit rate risk exposure

The above analysis is basedon the contractual/expectedmaturities of assets and liabilitieswhichmaynot necessarily correspondwith actualmaturities.
Yield risk is the risk of decline in earningdue to adversemovement of the yield curve.
Profit rate risk is the risk that the valueof the financial instrumentswill fluctuate due to changes in themarket profit rates.

30.

Over five
Years

-
-
-
-
-

34,440,335

Over one
month to one

year

-
-

20,181,939
27,618,316
47,800,255
243,779,844

Total

2,655,484
200,000

24,375,437
27,618,316
54,849,237
630,754,172

Over one year
to five years

2,655,484
200,000
-
-

2,855,484
328,749,780

Upto one
month

-
-

4,193,498
-

4,193,498
23,784,213

After 1 Yr Sub totalWithin 1 Yr

2016

After 1 Yr Sub totalWithin 1 Yr

Effective
yield /

profit risk
Yield / profit bearing maturing Non yield / profit bearing maturing

Total

-

12% to 16%

2% to 7%

-

-

- - -
%

75,777,990 75,777,990 75,777,990

75,777,990

75,777,990

Long term investments

Morabaha / Musharakah

receivables

Advances

Trade deposits

Other receivables

Bank balances

Short term investments

Rupees

140,333,175 140,333,175 140,333,175- - -

101,100,114 101,100,114 101,100,114

8,802,632 8,802,632

250,235,921

250,235,921

326,013,911

326,013,911

- - -

2,320,247

14,772,665

22,238,237

1,986,978

41,318,127

1,986,978

45,078,127

10,789,610

371,092,037

22,238,237 22,238,237

-

-

-

3,760,000

-

- - -- 2,510,000

1,250,000

4,830,247 4,830,247

16,022,665 16,022,665- - --

- - --

-

Financial Liabilities

Unclaimed profit distribution

On Balance Sheet Gap

Creditors, accrued and other

liabilities 7,740,174 7,740,174 7,740,174

27,844,960 27,844,960 27,844,960

35,585,13435,585,13435,585,134

5,732,993 3,760,000 9,492,993 335,506,903

-

-

-

-

-

-

-

-

-

-

-

-

-

-

Description

Financial Assets

After 1 Yr Sub totalWithin 1 Yr

2015

After 1 Yr Sub totalWithin 1 Yr

Effective
yield /

profit risk
Yield / profit bearing maturing Non yield / profit bearing maturing

Total

-

12% to 16%

5% to 7%

-

-

- - -
%

74,178,990

74,178,990

74,178,990 74,178,990Long term investments

Morabaha / Musharakah

receivables

Advances

Trade deposits

Other receivables

Bank balances

Short term investments

Rupees

153,003,609 153,003,609 153,003,609- - -

97,882,927

18,290,757

269,177,293

18,290,757

343,356,283

- - 97,882,927 -

3,525,359

14,772,665

25,218,542

1,994,643

45,511,209

1,994,643

49,171,209

20,285,400

392,527,492

25,218,542 25,218,542

-

-

-

3,660,000

- 97,882,927

- - -- 2,510,000

1,150,000

6,035,359

15,922,665 15,922,665

6,035,359

- - --

- - --

-

Financial Liabilities

Unclaimed profit distribution

On Balance Sheet Gap

Creditors, accrued and other

liabilities 24,375,437 24,375,437

27,618,316

51,993,753 51,993,753 51,993,753

(6,482,544) 3,660,000 (2,822,544) 340,533,739

27,618,316 27,618,316

24,375,437-

-

-

-

-

-

-

-

269,177,293 74,178,990 343,356,283

-

-

-

-

-

-

Description

Financial Assets
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Segment information

Transactionswith relatedparties

The Modaraba has three primary sources of revenue i.e. Musharaka facility, brokerage operations and capital market based on the
nature of business and related risk associated with each type of business segment which are not deemed by the management to the
sufficiently significant to disclose as separate items are reported under others.
Segment assets and liabilities included all assets and liabilities related to the segment relevant proportion of the assets and liabilities
allocated to the segment on reasonable basis.
Segment revenue and expenses included all revenue and expenses related to the segment and relevant proportion of the revenue and
expenses allocated to the segment on reasonable basis.

The related parties of the Modaraba comprise the Modaraba Management Company, subsidiary company, staff retirement funds,
directors of theModarabaManagement Company and keymanagement personnel. Transactionswith related parties are entered into
at arm's length.
Transactions with related parties other than remuneration and benefits to officers and employees under the terms of their
employment are as follows:

- Current account payable

- Investment inEquityTextiles Limited

Balance outstanding at year end
ModarabaManagementCompany

Subsidiary company

Receivable fromassociated company

- Investment inCapital Financial Services (Private) Limited
- Investment inApexFinancial Services (Private) Limited
Receivable fromwholly owned subisidiary

31.

32.

32.1

2,361,006

250,000,000
10,000
10,000
847,860
349,099

4,829,780

250,000,000
-
-
-
418,367

24,438,919

330,524,096 367,678,254

333,920,171 317,925,155

664,444,267 685,603,409

(15,160,816) (13,883,883)

- (1,314,288)

- (197,143)

(185,562) (232,629)

9,092,541

9,092,541

11,398,836

11,398,836

- -

34,684,000

27,026,779

2,110,869

(4,027,927)

44,756,977

44,756,977

1,603,019 1,603,019

1,603,019

16,277,252

37,116,883 38,571,984

38,719,902 54,849,236

17,479,567

17,479,567

140,333,175

140,333,175

-

-

- -

-

- - -

-

-

9,453,704

9,351,761

145,433,944

145,433,944

Segment Revenues

Segment Result

Unallocated Cost

Operating expenses

Management fee

Service Sale Tax

WWF

Profit before taxation

Taxation

Profit for the year

Other information

Segment assets

Unallocated assets

Total assets

Segment liabilities

Unallocated liabilities

Total liabilities

Rupees

Musharakah
Facility

Brokerage
Operation

Capital
Markets

2016

Total TotalOthers

2015

1,635,518

1,635,518

30,679,658

-

-

-

-

-

-

2016
Rupees

2015
Rupees
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Adil A. Ghaffar

Chief Executive Officer

Premier Financial
Services (Private) Limited

Zahid Bashir

Director

Premier Financial
Services (Private) Limited

Nadeem Maqbool

Director

Premier Financial
Services (Private) Limited
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Other related parties (including keymanagement personnel)
- Deferred liability staff gratuity
- Brokerage house client receivable

Transactions during the year
ModarabaManagementCompany

Other related parties (including keymanagement personnel)

- Reimbursementwith service SaleTax
- Reimbursement

- Contribution to staff gratuity fund
Relationship

Services acquired Associated company
Brokerage commission earned Associated company

Total number of employees of theModaraba as at June 30, 2016 are 8 (2015: 8).

Figures have been rounded off to the nearest rupee.

These financial statementswere authorized for issue in accordancewith a resolution of theBoard ofDirectors onOctober 07, 2016.

TheBoard ofDirectors of theManagementCompany has approved dividend at the rate ofRe. 0.13 per certificate (2015:Re. 0.17 per
certificate) for the year ended June 30, 2016, resulting in a total distribution of profit amounting to Rs. 6,817,200/- (2015: Rs.
8,914,800/-), in itsmeeting held onOctober 07, 2016,which ismore than 90%of the net profit for the year ended June 30, 2016, after
appropriation to the statutory (mandatory) reserve as required under theModarabaRegulations.

Figures in these financial statements have been rounded off to the nearest rupee.
The corresponding figures,wherever necessary, have been re-arranged /re-classified for the purpose of comparison.
Prior year figures have been reclassified for the purpose of better presentation and comparison.

Number of employees

CorrespondingFigures

Authorization for issue

General

32.2

37.1
37.2
37.3

33.

34.

35.

36.

37.

2,934,768
6,309

-
4,957,611

279,285

511,695
516,203

2,655,483
358,712

197,143
4,508,446

1,099,228

227,412
476,623

2015
Rupees

2014
Rupees

Adil A. Ghaffar

Chief Executive Officer

Premier Financial
Services (Private) Limited

Zahid Bashir

Director

Premier Financial
Services (Private) Limited

Nadeem Maqbool

Director

Premier Financial
Services (Private) Limited
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NOTICE FOR BOOK CLOSURE

ANDANNUALREVIEWMEETING

Page 38

The 17thAnnualReviewMeeting of certificate holders of First EquityModarabawill be held onTuesdayNovember
29, 2016 at 10:00 am at Karachi Marriott Hotel, Abdullah Haroon Road, Karachi to review the performance of the
Modaraba for the financial year ended June 30, 2016.

The certificate transfer book of the Modaraba shall remain closed from Friday November 18, 2016 to Tuesday
November 29, 2016 (both days inclusive) for the purpose of entitlement of cash profit distribution dividend. All
transfers received by our certificate registrar M/s THKAssociates (Pvt) Ltd. State Life Building # 3, Dr. Ziauddin
Ahmed Road, Karachi before the close of business on Thursday, November 17, 2016 will be treated valid for
attending theAnnualReviewMeeting.

October 07, 2016 by order of theBoard
QaziObaidUllah
CompanySecretary
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Page 41AUDITORS' REPORT

TO THE CERTIFICATE HOLDERS

We have audited the annexed consolidated financial statements comprising consolidated balance sheet of FIRST EQUITYMODARABA(the
Modaraba) and its subsidiary companies as at June 30, 2016 and the related consolidated profit and loss account, consolidated statement of
comprehensive income, consolidated cash flow statement and consolidated statement of changes in equity together with the notes forming part
thereof (hereinafter referred to as the financial statements), for the year then ended. We have also expressed separate opinion on the financial
statements of First EquityModaraba,Apex Financial Services (Private) Limited andCapital Financial Services (Private) Limited.The financial
statements of Equity Textiles Limited were audited by another auditor, whose report has been furnished to us and our opinion, in so far as its
relates to the amounts included for the subsidiary company, is based solely on the report of such other auditors who expressed an unqualified
opinion.

These consolidated financial statements are the responsibility of Our responsibility is to express an
opinion on these consolidated financial statements basedon our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards require that we plan and perform
the audit to obtain reasonable assurance about whether the consolidated financial statements are free of any material misstatement. An audit
includes examining on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting policies and significant estimates made by the Modaraba Company, as well as, evaluating the overall presentation of
the consolidated financial statements.We believe that our audit provides a reasonable basis for our opinion and, after due verification,we report
that:

(a) Management of theModaraba in the financial statements for the year ended June 30, 2013, had assigned values toTradingRights
EntitlementCertificates (TREC)ofKarachi StockExchangeLimited (KSE) and Islamabad StockExchangeLimited (ISE)Rs. 15
million andRs. 4million respectively thatwere based on the value assigned byKSEand ISE for baseminimumcapital requirement
purposes applicable to the brokers of the stock exchange and had recognised 4,007,383 shares ofKSEand3,034,603 shares of ISE at
their face values of Rs. 10/- each on exchange ofmembership card thereby theModaraba recognized gain ofRs. 36.369million
which, in our opinion,was not in accordancewith InternationalAccounting Standards and technical opinion ofThe Institute of
CharteredAccountants of Pakistan (ICAP) issued in this respect.

(b) Modaraba has charged unrealised loss ofRs. 5.2million, in respect of investment classified as financial asset at fair value through
profit and loss, in other comprehensive income instead of profit and loss account as requiredunder IAS39.

Had theModaraba recognized the intangible asset and shares ofKSEand ISE in accordancewith theTechnicalOpinion of ICAP, its
equity, intangible asset and long term investmentswouldhave been lower byRs. 36.369million,Rs. 7.7million andRs. 28.6million
respectively and had theModaraba charged the unrealized loss to the profit and loss account, its profit for the yearwouldhave been
lower byRs. 5.2million.

In our opinion, except for thematters stated in paragraph (a) and (b) above, the consolidated financial statements examined by us, present fairly
the financial position of First Equity Modaraba and its subsidiary companies as at June 30, 2016 and the results of their operations,
comprehensive income, their cash flows and changes in equity for the year then ended in accordance with approved accounting standards as
applicable in Pakistan.

The Company’s consolidated financial statements for the year ended June 30, 2015 were audited byAvais Hyder Liaquat Nauman, Chartered
Accountants,whose report datedOctober 08, 2015 expressed a qualified opinion thereon.

CharteredAccountants
Karachi.
Dated:October 07, 2016

Engagement Partner: MuhammadAqeelAshrafTabani

Modarabas’ Management Company.
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2015

Rupees

Equity &Liabilities

2016

RupeesNote

Remeasurement of defined benefit liability - Actuarial gain

Authorized Certificate Capital

Surplus on revaluation of fixed assets

60,000,000 (2015: 60,000,000) modaraba

certificates of Rs. 10 each

Capital and reserves

Certificate holders' equity

Certificate capital

Reserves

Total certificates holders' equity
Unrealised loss on remeasurment of investments

Deferred liabilities

Deferred Mark up
Liabilities against assets subject to finance lease

Long term financing

Creditors, accrued and other liabilities

Current portion of long term liabilities

Short term borrowings

Total current liabilities

Total non-current liabilities

Current liabilities

Non-current liabilities

Unclaimed profit distribution

Accrued mark up

Security deposit

Total equity and liabilities

Contingencies and commitments

600,000,000600,000,000

524,400,000 524,400,000

133,959,116

(25,645,604)

633,073,101

367,119,689

876,372

-

185,821,476

200,000

566,818,026

200,000

668,250,982

379,920,178

359,589

187,492,272

91,948

(20,170,414)

691,813,806

396,256,172

-

25,537,448

203,408,950

439,104,584

139,735,517 18,166,501

95,241,605 93,928,184

226,729,731 176,149,285

12,004,917 19,722,294

27,844,960 27,618,316

501,556,730 335,584,580

2,068,567,545 2,091,905,540

6

7

8

9

10

11

12

13

14

15

16

17



Page 43CONSOLIDATED BALANCE SHEET

ASAT JUNE 30, 2016

Adil A. Ghaffar

Chief Executive Officer

Premier Financial
Services (Private) Limited

Zahid Bashir

Director

Premier Financial
Services (Private) Limited

Nadeem Maqbool

Director

Premier Financial
Services (Private) Limited

2015

Rupees

2016

RupeesNote

Assets
Non-CurrentAssets
Fixed assets
-tangible

-intangible

Investment property

Long term investments

Advances

Deposits

TotalNon-CurrentAssets

CurrentAssets
Store and spares

Stock-in-trade

Trade debts

Morabaha/Musharaka receivables-secured

Short term investments

Advances
Trade deposits and prepayments

Other receivables
Tax refunds due from government

Tax-net

Cash and bank balances

Total CurrentAssets

TotalAssets

The annexed notes 1 to 49 form an integral part of these financial statements.

1,166,715,322

1,267,084,979

1,223,964,011

1,324,583,408

19,000,000 19,000,000

1,831,667 1,951,667
75,777,990 76,007,730

2,510,000

1,250,000

2,510,000

1,150,000

27,533,130

275,672,703

66,735,124
140,333,175

124,455,894

54,932,913
33,566,592

22,262,682

25,931,805

13,829,046

16,229,501

801,482,566

2,068,567,545

29,440,537

214,722,397

93,542,674
153,003,609

124,862,544

38,406,840
23,167,882

26,918,541

20,987,246

10,639,864

31,629,998

767,322,132

2,091,905,540

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32
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2015

Rupees

2016

RupeesNote

Income

Expenditure

Operating expenses

Distribution and selling expenses

Operating profit

Financial Charges

Management fee

Other Income

Other Charges

Service Sales Tax on management remuneration

Impairment in associated company

Share of profit / (loss) in associated company

(Loss) / Profit before taxation

Taxation

(Loss) / Profit for the year

- current

- prior

- deferred

(Loss) / Earnings per certificate - basic and diluted

200,762,263

(45,050,873)

(16,940,059)

(61,990,932)

138,771,331

(71,492,500)

67,278,831

1,951,525

69,230,356

(5,761,443)

(1,314,288)

(197,143)

(10,685,020)

3,073,446

54,345,908

(15,905,952)

(285,243)

30,422,755

14,231,560

68,577,468

1.31

57,470,852

(49,809,175)

(16,414,303)

(66,223,478)

(8,752,626)

(61,931,470)

(70,684,096)

2,865,406

(67,818,690)

(442,097)

(4,051,212)

(72,311,999)

(15,987,970)

(3,321,627)

6,212,164

(13,097,433)

(85,409,432)

(1.63)

33

34

35

36

37

38

39

40

Adil A. Ghaffar

Chief Executive Officer

Premier Financial
Services (Private) Limited

Zahid Bashir

Director

Premier Financial
Services (Private) Limited

Nadeem Maqbool

Director

Premier Financial
Services (Private) Limited

The annexed notes 1 to 49 form an integral part of these financial statements.

-

-

-
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20152016

CONSOLIDATED STATEMENTOF OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2016

The annexed notes 1 to 49 form an integral part of these financial statements.

RupeesRupees

(Loss) / Profit for the year

Other comprehensive income

Unrealized (loss) on remeasurement of investments

Gain realized on disposal of investments

Items that will not be reclassified to profit & loss account

Remeasurement of defined benefit liability

Share of gain / (loss) on remeasurement of defined benefit liability

in associated company

Other comprehensive loss

Total comprehensive (loss) / income for the year

68,577,468

(15,099,567)

8,079,120

(7,020,447)

(724,054)

5,260

(7,739,241)

60,838,227

Items that will be reclassified to profit & loss account on disposal

(85,409,432)

(12,960,836)

7,485,646

(5,475,190)

267,641

-

(5,207,549)

(90,616,981)

Adil A. Ghaffar

Chief Executive Officer

Premier Financial
Services (Private) Limited

Zahid Bashir

Director

Premier Financial
Services (Private) Limited

Nadeem Maqbool

Director

Premier Financial
Services (Private) Limited



54,345,908

Page 46 CONSOLIDATED CASH FLOW STATEMENT

FOR THE YEAR ENDED JUNE 30, 2016

2015

Rupees

2016

Rupees

Depreciation

(Loss) / Profit before taxation
Adjustments for:

Provision for gratuity

Dividend income
(Gain) / loss on sale of asset

Provision for doubtful debt
Impairment in associated company

Financial charges

Share of profit in associated company

Cash generated from operations before working capital changes

Cash flows from operating activities

Advances
Trade deposits and prepayments

Other receivables
Tax refund from government authorities
Increase/(decrease) in operating liabilities

Deferred Markup
Creditors, accrued and other liabilities

Short term borrowing

Financial charges paid

Dividend paid
Taxes paid
Net cash generated from operating activities

(72,311,999)

123,2123,341,981
546,925

(5,174,167)

4,051,212

(1,759,573)

256,535
-

61,931,470
183,194,383
110,882,384

1,907,406
(60,950,307)

26,551,015

12,670,434

(16,526,073)
(10,398,710)

4,509,216

2,374,898

(8,688,156)

121,569,016

(24,000,000)
50,580,446

108,287,340
(69,648,847)

(29,818,236)

111,014,486

(9,894,662)

(100,000)
2,409,500

6,325,460
(66,623,220)
(67,882,922)

Working Capital changes
Decrease/(increase) in operating assets
Store, Spares and Loose tools

Stock-in-trade

Trade debts

Morabaha/Musharaka receivables-secured

Cash flows from investing activities

Investments
Long term deposits
Proceeds from sale of tangible assets

Dividend received

Purchases of tangible assets
Net cash (used in) investing activities

126,809,645
375,174

(4,185,556)

(3,073,446)

(342,140)

1,721,890
10,685,020

71,489,812
203,480,399
257,826,307

(3,048,298)
(17,067,834)

66,570,977

6,316,888

45,040
3,159,261
2,124,462

4,449,055

(18,013,452)

(41,120,019)

-
38,284,499

59,714,031
(71,692,538)

(26,545,814)

201,288,534

(9,827,131)

-
440,003

4,525,722
(82,219,484)
(87,080,890)
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2015

Rupees

2016

Rupees

Adil A. Ghaffar

Chief Executive Officer

Premier Financial
Services (Private) Limited

Zahid Bashir

Director

Premier Financial
Services (Private) Limited

Nadeem Maqbool

Director

Premier Financial
Services (Private) Limited

CONSOLIDATED CASH FLOW STATEMENT

FOR THE YEAR ENDED JUNE 30, 2016

Cash flows from financing activities

Subordinated loan
Liabilities against assets subject to finance lease
Long term financing
Net cash generated from financing activities

Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at the end of the year

- (40,000,000)

(59,810,184)
1,278,123

(59,178,184)
-

(58,532,061) (99,178,184)

(15,400,497) 15,029,460
31,629,998 16,600,538

16,229,501 31,629,998

The annexed notes 1 to 49 form an integral part of these financial statements.
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Legal Status andnature of business:

The group

First EquityModaraba

Equity Textiles Limited

Capital Financial Services (Private) Limited

ApexFinancial Services (Private) Limited

Consolidation procedure

The group consist of First Equity Modaraba (the Modaraba) and its subsidiaries, Equity Textiles Limited (ETL), Capital Financial
Services (Private) Limited andApexFinancial Services (Private) Limited.

First Equity Modaraba (the Modaraba) was formed in 1991 under the Modaraba Companies and Modaraba (Floatation and
Control) Ordinance, 1980 and the Rules framed there under and is managed by Premier Financial Services (Private) Limited (the
ModarabaManagementCompany), a company incorporated in Pakistan.

The Modaraba is a perpetual, multipurpose modaraba and is able to undertake a variety of fund and fee based activities. These
include trading, manufacturing, equity investment and their financing and facilitation. The Modaraba is a trading right
entitlement certificate holder of the Karachi and Islamabad stock exchanges of Pakistan and is currently operating its brokerage
activities inKarachi StockExchange.

The Modaraba is listed on Karachi, Lahore and Islamabad Stock Exchanges. The registered office of the Modaraba is situated at B-
1004, 10th floor, Lakson Square Building 3, Sarwar Shaheed Road, Karachi. The Modaraba is holding Equity Textiles Limited,
Capital Financial Services (Private) Limited andApexFinancial Services (Private) Limited aswholly owned subsidiary companies.

Equity Textiles Limited (ETL) was incorporated in Pakistan on May 31, 2005 as a public limited company under the Companies
Ordinance, 1984. The registered office of ETLis situated at 3rd Floor, Cotton Exchange Building, I.I. Chundrigar Road,Karachi. The
principal activities ofETLismanufacturing and sale of textile products. ETLcommenced commercial operations onApril 1, 2007.

The Company was incorporated in Pakistan on November 13, 2015 as Private Limited Company by shares under the Companies
Ordinance, 1984. The registered office of the Company is situated at B-1004, 10th Floor, Lakson Square Building No. 3, Sarwar
ShaheedRoad,Karachi. The principal activities of the company is to act asmember / broker of the Stock Exchange and to carry on the
business of brokerage services in stock, shares etc.

The Company was incorporated in Pakistan on November 13, 2015 as Private Limited Company by shares under the Companies
Ordinance, 1984. The registered office of the Company is situated at B-1004, 10th Floor, Lakson Square Building No. 3, Sarwar
ShaheedRoad,Karachi. The principal activities of the company is to act asmember / broker of the Stock Exchange and to carry on the
business of brokerage services in stock, shares etc.

Subsidiaries are all entities overwhich the group has the power to govern the financial and operating policies generally accompanying
a shareholding ofmore than one half of the voting rights or the parent - subsidiary relationshipmeet the definition as given in section 3
of the CompaniesOrdinance, 1984.The existence and effect of potential voting rights that are currently exercisable or convertible are
considered when assessing whether the group controls another entity. Subsidiaries are fully consolidated from the date on which
control is transferred to the group and are de-consolidated from the date that control ceases.

The purchase method of accounting is used to account for the acquisition of subsidiaries by the group. The cost of an acquisition is
measured as the fair value of the assets given, equity instruments issued and liabilities incurred or assumed at the date of exchange,
plus costs directly attributable to the acquisition. Identifiable assets acquired and liabilities and contingent liabilities assumed in a
business combination are measured initially at their fair values at the acquisition date, irrespective of the extent of any minority
interest. The excess of the cost of acquisition over the fair value of the group’s share of the identifiable net assets acquired is recorded
as goodwill. If the cost of acquisition is less than the fair value of the net assets of the subsidiary acquired, the difference is recognized
directly in the profit and loss account.

Inter-company transactions, balances and unrealized gains/losses on transactions between group companies are eliminated.

Subsidiaries

Transactions eliminated on consolidation

1.

1.1

1.2

1.3

1.4

1.5



Functional and reporting currency of group
Items included in the consolidated financial statements are measured using the currency of the primary economic environment in
which the group operates. The consolidated financial statements are presented in Pakistani Rupees which is the functional and
presentation currency of all the group companies.

These consolidated financial statements include the accounts of group [First Equity Modaraba and its subsidiary companies, Equity
TextileMills Limited,ApexFinancial Services (Private) Limited andCapital Financial Services PrivateLimited - (100% -Holding)].
Financial Statements of subsidiary companyhave been consolidated on a line-by-line basis

Allmaterial inter-company balances, transactions and resulting unrealized profit and losses have been eliminated.

These financial statements have been prepared in accordance with approved accounting standards as applicable in Pakistan.
Approved accounting standards comprise of such International Financial Reporting Standards (IFRS) issued by the International
Accounting Standards Board as are notified under the Companies Ordinance, 1984, the requirements of the Modaraba Companies
andModaraba (Floatation and Control) Ordinance, 1980, Modaraba Companies andModaraba Rules, 1981 and directives issued by
the Securities and Exchange Commission of Pakistan (SECP). Wherever the requirements of the Modaraba Companies and
Modaraba (Floatation and Control) Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1981 and directives issued by
SECP differ with the requirements of IFRS, the requirements of the Modaraba Companies and Modaraba (Floatation and Control)
Ordinance, 1980,ModarabaCompanies andModarabaRules, 1981 or the directives issued bySECPprevail.

The Securities and Exchange Commission of Pakistan (SECP) has issued directive (vide SRO 865 (l) / 2005) that Islamic Financial
Accounting Standard 1 (IFAS-1) shall be followed in preparation of the financial statement by Companies and Modarabas while
accounting forMorabaha transactions as defined by said Standard.TheModaraba has adopted the above said Standard

The Securities and Exchange Commission of Pakistan (SECP) has issued directive (vide SRO 431 (l) / 2007) that Islamic Financial
Accounting Standard 2 (IFAS-2) shall be followed in preparation of the financial statement by Companies and Modarabas while
accounting for Ijarah (Lease) transactions as defined by said Standard.TheModaraba has adopted the above said Standard.

The Securities and Exchange Commission of Pakistan (SECP) vide circular No. 10 of 2004 dated February 13, 2004 has deferred the
application of IAS17 "Leases" onmodarabas till further orders.

Following amendments to existing standards and interpretations have been published and are mandatory for accounting periods
beginning January 1, 2015 and are considered to be relevant to theCompany’s operations:

IFRS 12: “Disclosure of interests in other entities” includes the disclosure requirements for all forms of interests in other entities,
including joint arrangements, associates, structured entities, and all other off balance sheet vehicles. The standard will affect the
disclosures in the financial statements of the Company.

IFRS 13: “Fair Value Measurements” aims to improve consistency and reduce complexity by providing a precise definition of fair
value and a single source of fair value measurements and disclosure requirements for use across IFRS. The requirements do not
extend the use of fair value accounting but provide guidance on how it should be appliedwhere its use is already required or permitted
by other standards within IFRSs. The standard will affect the determination of fair value and its related disclosures in the financial
statements of theCompany.

The new standards, amendments and interpretations that are mandatory for the accounting periods beginning on or after January 1,
2015 are considered not to be relevant toCompany’s financial statements and hence have not been detailed here.

New standards, amendments and interpretations that are mandatory for accounting periods beginning on or after January 1, 2016 are
not yet effective and hence have not been detailed here.

Basis of consolidation

New or revised standards, amendments and interpretations to published approved accounting standards that are effective and
relevant

New or revised standards, amendments and interpretations to published approved accounting standards that are effective but not
relevant

Newor revised standards, amendments and interpretations to published approved accounting standards that are not yet effective

Statement of compliance
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Basis ofmeasurement

Use of estimates

Significant accountingpolicies

These financial statements have been prepared under the historical cost convention method except for certain financial assets which
are stated at fair value and subsidiary's fixed assetswhich have been stated at revalued amounts.

These financial statements have been prepared under the accrual basis of accounting except for cash flow information.

The preparation of financial statements in conformity with approved accounting standards requires the use of certain critical
accounting estimates. It also requires management to exercise its judgment in the process of applying the Modaraba's accounting
policies. Estimates and judgments are continually evaluated and are based on historical experience, including expectations of future
events that are believed to be reasonable under circumstances. However, assumptions and judgments made by management in the
application of accounting policies that have significant effect on the financial statements are not expected to result in material
adjustment to the carrying amounts of assets and liabilities in the next year. The areas involving a higher degree of judgments or
complexity or areaswhere assumptions and estimates are significant to the financial estimates are as follows:

a)Useful life of depreciable assets/amortizable assets 5.1&5.2
b) Impairment of assets 5.1.3&5.4.1
c)Classification of investments 5.4
d) Income tax 5.12
e) Provision for staff gratuity 5.14
f) Provision for non performing assets 5.19

The significant accounting policies adopted in the preparation of these financial statements are set out below. These policies have
been consistently applied to all the years presented, unless otherwise stated.

Fixed assets are stated at cost/revalued amount less accumulated depreciation and identified impairment loss, if any. Capital work-in-
progress is stated at cost. Cost of operating fixed assets comprises historical cost, borrowing cost and other expenditures pertaining to
the acquisition, construction, erection and installation of these assets.

The Parent company charges depreciation on the straight line method and subsidiary company charge depreciation on reducing
balance method, whereby the depreciable amount of an asset is written off over its estimated useful life. Depreciation is charged at
rates stated in note 18. Full Depreciation is charged on additions, except major additions or extensions to production, facilities which
are depreciated on pro-rata basis for the duration of use during the year. Parent company charges depreciation on additions from the
month duringwhich the asset is put to use. For disposals during the year, depreciation is charged up to themonth preceding themonth
of disposal but subsidiary charge no depreciation on assets deleted during the year. The Modaraba accounts for impairment, where
indication exists, by reducing the carrying value to the estimated recoverable amount.

The assets' residual value and useful lives are reviewed and adjusted, if appropriate, at each balance sheet date.

Maintenance and normal repairs are charged to income as and when incurred. Major renewals and improvements are capitalized.
Expenditures incurred subsequent to the initial acquisition of assets are capitalized only when it meets the recognition criteria. The
profit or loss on disposal or retirement of an asset represented by the difference between the sale proceeds and the carrying amount of
the asset is recognized as an income or expense.

The group assesses at each balance sheet date whether there is any indication that fixed assets may be impaired. If such indication
exists, the carrying amounts of such assets are reviewed to assess whether they are recorded in excess of their recoverable amounts.
Where carrying values exceed the respective recoverable amount, assets are written down to their recoverable amounts and the
resulting impairment loss is recognized in income currently. The recoverable amount is the higher of an assets’ fair value less costs to
sell and value in use.Where an impairment loss is recognized, the depreciation charge is adjusted in the future periods to allocate the
assets’revised carrying amount over its estimated useful lives.

Parent

Note

Fixed assets

Tangible
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Capitalwork-in-progress

FinanceLeases

OperatingLeases

Intangible

Initial recognition

Capital work-in-progress are stated at cost and consist of expenditure incurred, advancesmade and other costs directly attributable to
operating fixed assets in the course of their construction and installation. Cost also includes applicable borrowing costs. Transfers are
made to relevant operating fixed assets category as andwhen assets are available for use intended by themanagement.

Assets held under finance leases are recognized as assets of the Company at their fair value at the date of acquisition or, if lower, at the
present value of the minimum lease payments. The corresponding liability to the lessor is included in the balance sheet as a finance
lease obligation.

Financial charges are allocated to accounting periods in amanner so as to provide a constant periodic rate of charge on the outstanding
liability.

Depreciation is charged at rates used for similar owned assets, so as to depreciate the assets over their estimated useful lives in view of
certainty of ownership of the assets at the end of the lease term.

Income arising fromsale and lease back transactions, if any, is deferred and amortized equally over the lease period.

Lease payments under operating leases (net of any incentives received from the lessor) are charged to profit and loss account on a
straight line basis over the respective lease term.

Intangible assets are stated at cost less impairment, if any. The carrying amount is reviewed at each balance sheet date to assess
whether it is in excess of its recoverable amount and where the carrying value exceeds estimated recoverable amount, it is written
down to its estimated recoverable amount.

Property held to earn rentals or for capital appreciation or for both is classified as investment property. The investment property of the
Modaraba comprises of office premises and is valued using the cost method i.e. at cost less any accumulated depreciation and any
identified impairment loss.

Depreciation on office premises is charged to profit and loss account on the straight line method so as to write off the depreciable
amount of office premises over its estimated useful life at the rate defined in note # 18. Depreciation on additions to investment
property is charged from the month in which a property is acquired or capitalized while no depreciation is charged for the month in
which the property is disposed off.

The Modaraba assesses at each balance sheet date whether there is any indication that investment property may be impaired. If such
indication exists, the carrying amounts of such assets are reviewed to assess whether they are recorded in excess of their recoverable
amount.Where carrying amounts exceed the respective recoverable amount, assets arewritten down to their recoverable amount and
the resulting impairment loss is recognised in profit and loss account. The recoverable amount is the higher of an asset’s fair value less
costs to sell and value in use. Where an impairment loss is recognised, the depreciation charge is adjusted in the future periods to
allocate the asset’s revised carrying amount over its estimated useful life.

The gain or loss on disposal or retirement of an asset represented by the difference between the sale proceeds and the carrying amount
of the asset is recognised as an incomeor expense.

The deferred cost is written off over a period not exceeding five years in accordance with the requirements of third schedule of
ModarabaCompanies andModarabaRules, 1981.

Financial assets and financial liabilities are recognised when the Modaraba becomes a party to the contractual provisions of the
financial instrument.

Financial assets and financial liabilities are measured initially at fair value plus transaction costs, except for financial assets and
financial liabilities carried at fair value through profit or loss,which aremeasured initially at fair value.

Investment property

Deferred cost and amortization

Financial instruments
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All regularway of purchases and sale of financial instruments are recognized/derecognizedon the trade date.

Financial assets and financial liabilities aremeasured subsequently as described below.

All the financial assets and financial liabilities are recognized at the timewhen the Company becomes a party to the contractual provisions of
the instruments. The particular recognitionmethods adopted are disclosed in the individual policy statements associatedwith each item.Any
gainor loss onde-recognition of the financial assets and financial liabilities is taken to profit and loss account currently.

For the purpose of subsequentmeasurement, financial assets are classified into the following categories upon initial recognition:
• loans and receivables;
• financial assets at fair value through profit or loss;
• available-for-sale financial assets; and
• held tomaturity (theModaraba does not have any such investments).

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.
Following financial assets fall into this category of financial instruments:

• Deposits
•Advances
•Other receivables
• Cash and cash equivalents

Investments which are acquired principally for the purposes of generating profit from short term fluctuation in price or are part of the
portfolio inwhich there is recent actual pattern of short termprofit taking are classified as 'financial assets at fair value through profit or loss'.

Financial assets in this category are measured at fair value with gains or losses recognised in profit and loss account. These investments are
marked tomarket and are carried on the balance sheet at fair value. Net gains and losses arising on changes in fair value of these investments
are taken to the profit and loss account for the year.

Investments intended to be held for indefinite period of time,whichmay be sold in response to needs for liquidity or changes in equity prices,
are classified as 'available for sale financial assets'. Available-for-sale financial assets are those non-derivative financial assets that are
designated as available-for-sale financial assets or are not classified as (a) loans and receivables (b) held tomaturity investments (c) financial
assets at fair value through profit or loss. Subsequent to initial recognition these investments are marked to market using the closing market
rate and are carried on the balance sheet at fair value. Surplus/Deficit arising from re-measurement are taken to comprehensive income until
the investments are sold/disposed-off or untill the investments are determined to be impaired, at which time, cumulative surplus or deficit
previously reported in the comprehensive income is included in the current year's profit and loss account.

Investments in equity instruments that do not have a quoted market price in an active market and whose fair value can not be reliably
measured aremeasured at cost or fair value.

Afinancial asset is assessed at each reporting date to determinewhether there is any objective evidence that it is impaired.Afinancial asset is
considered to be impaired if objective evidence indicates that one or more events have had a negative effect on the estimated future cash
flows of that asset. Musharika and Morabaha receivables considered doubtful are provided for in accordance with the requirements of the
Prudential Regulations forModarabas.

An impairment loss on available for sale financial asset -equity instruments is reversed only on the disposal of financial asset. Reversal of
provision onmusharika andMorabaha receivables are reversed in accordancewith Prudential Regulations forModarabas.

These are derecognised when the contractual rights to the cash flows from the financial assets expire, or when the financial asset and all
substantial risks and rewards are transferred.

TheModaraba's financial liabilities include unclaimed profit distribution, creditors, accrued expenses and other liabilities.

Subsequentmeasurement

SubsidiaryCompany

Financial assets

Loans and receivables

Financial assets at fair value through profit or loss

Available for sale financial assets

Impairment of financial assets

Derecognizing of financial assets

Financial liabilities
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Derecognition of financial liabilities

Investment in associate

Parent company

Current

These are derecognisedwhen they are extinguished, discharged, cancelledor expired.

Associated companies, where the Modaraba holds 20% or more of the voting power of the investee company and where the company has
significant influence, but not control, over the financial andoperatingpolicies, are accounted for using the equitymethod.

Investment in associate is stated in consolidated financial statements using the equity method of accounting. Under the equity method,
investments in associate is carried in the balance sheet at cost as adjusted for post acquisition changes in theModaraba's share of net assets of
the associate, less any impairment in the value of individual investment. When the Modaraba's share of losses in an associate equals or
exceeds its interest in the associate including any other unsecured receivables if any, theModaraba does not recognise further losses, unless it
has incurredobligations ormade payments on behalf of associate.

These are valued at weighted average cost except for items in transit, which are valued at cost comprising invoice value, plus other charges
paid thereon. Provision ismade for slowmoving andobsolete items.

These are valued at the lower of cost and net realizable value except waste, which is valued at net realizable value determined on the basis of
contract price.The cost is determined as follows:
Rawmaterials Weighted average cost
Work-in-progress and finishedgoods Weighted averagemanufacturing cost including a proportion of production overheads
Waste Net realizable value
Net realisable value represents estimated selling prices in the ordinary course of business less expenses incidental tomaking the sale.

Trade debts are carried at the amounts billed / chargedwhich is fair value of consideration to be received in the future.An estimate ismade for
doubtful receivables based on review of outstanding amounts at the year end, if any. Provision is made against those having no activity
during the current period and are considered doubtful by the management. Balances considered bad and irrecoverable are written off when
identified.

Other receivables are recognized at nominal amountwhich is fair value of the consideration to be received in the future.

Liabilities for trade and other amounts payable are carried at cost which is the fair value of the consideration to be paid in the future for goods
and services received.

(a) Income fromMorabaha/Musharaka transactions is recognizedon the basis of pro-rata accrual of the estimatedprofit earned
during the year.

(b) Dividend income is recognizedwhen the right to receive dividend is established.
(c) Brokerage commission and fee income is recognizedwhen accrued.
(d) Profit onPLSdeposits is recognized on an accrual basis.
(e) Capital gains or losses arising on sale of investments are taken to income in the period inwhich they arise.
(f) Sales are recognized on dispatch of goods to customers,when risk and rewards of ownership are transferred.Waste sales are

recognizedwhendelivery ismade to customers.
(g) Profit on investment accountswith Islamic banks is recognized on an accrual basis.
(h) Rent from investment property is recorded on accrual basis

Financing and borrowings are recorded at the amounts received. Financial charges are accounted for on accrual basis. Financial charges on
long term financing is capitalized up to the date of commissioning of respective property, plant and equipment acquired out of the proceeds of
such long term financing.Other financial charges are charged toprofit and loss account in the year inwhich they are incurred.

The charge for taxation is based on taxable income at current rates of taxation after taking into account tax credits and tax rebates available, if

Stores, spares and loose tools

Stock-in-trade

Trade debts

Other receivables

Creditors, accruedand other liabilities

Revenue recognition

Borrowing cost

Taxation
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Any or minimum tax under the provisions of the Income Tax Ordinance, 2001. For items covered under final tax regime, provision is made
according to the final tax rate provided in the Income Tax Ordinance, 2001. The income of Modaraba other than trading income is exempt
from tax under Clause 100 of Part I of the Second Schedule to the Income Tax Ordinance, 2001. Provided that not less than 90% of its total
profits in the year as reduced by the amount transferred to amandatory reserve, as required under the provisions of theModarabaCompanies
andModaraba (Floatation andControl) Ordinance, 1980 or the rulesmade thereunder, as are distributed amongst the certificate holders.

Deferred tax is recognized using the balance sheet liability method in respect of all temporary differences arising from differences between
the carrying amount of assets and liabilities in the financial statements and the tax base.This is recognized on the basis of expectedmanner of
the realization and the settlement of the carrying amount of assets and liabilities using the tax rates enacted or substantially enacted at the
balance sheet date. Deferred tax assets are recognized for all deductible temporary differences and carry forward of unused tax losses, if any,
to the extent that future taxable profits will be available against which the deductible temporary differences can be utilised. Deferred tax
assets are reduced to the extent that is no longer probable that the related taxbenefitwill be realised.

Deferred income tax assets and liabilities aremeasured at the tax rates that are expected to apply to the periodwhen the asset is realized or the
liability is settled, basedon tax rates that have been enacted or substantively enacted at the balance sheet date.

However, deferred tax is not accounted for as the management believes that the temporary differences will not reverse in the foreseeable
future.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at the reporting
date, and any adjustment to taxpayable in respect of previous years

Deferred taxation is accounted for using the balance sheet liabilitymethod providing for temporary differences between the carrying amount
of assets and liabilities in the financial statements and the corresponding tax bases used in the computation of the taxable profit. Deferred tax
liabilities are generally recognized for all taxable temporary timing differences and deferred tax assets to the extent that it is probable that
taxable profitswill be available againstwhich the deductible temporary differences, unused tax losses and tax credits canbe utilized.

Deferred income tax assets and liabilities aremeasured at the tax rates that are expected to apply to the periodwhen the asset is realized or the
liability is settled, basedon tax rates that have been enacted or substantively enacted at the balance sheet date.

Deferred tax is calculated based on the rates that have been enacted or substantively enacted upto the balance sheet date and are expected to
apply to the periodwhen the difference arises

All monetary assets and liabilities in foreign currencies are translated into Pak Rupees at exchange rates prevailing at the balance sheet date.
Transactions in foreign currencies are translated into Pak rupees at exchange rate prevailing at the date of transaction. All non-monetary
items are translated into rupees at exchange rate prevailing on the date of transaction or on the date when fair values are determined.
Exchange differences are included in income currently.

Assets and liabilities in foreign currencies are translated at the rates of exchange prevailing at balance sheet date or at the contracted rates
while foreign currency transactions are recorded at the rates of exchange prevailing at the transaction date or at the contracted rates.
Exchange gains and losses are charged to income currently.

The Modaraba operates an Unfunded Gratuity for its permanent employees who complete the qualifying period of service. Provision has
been made in accordance with actuarial recommendations using the Projected Unit Credit Method. The results of current valuation are
summarized inNote 12 of this financial statement.Actuarial gains / losses are recognizedover the average lives of the employees.

The Company operates a funded employees’provident fund scheme for its permanent employees. Equal monthly contributions at the
rate of 6 percent of basic pay aremade both by theCompany andemployees to theFund.

Deferred

Subsidiary companies

Current

Deferred

Parent company

Subsidiary company

Parent company

Subsidiary company

Defined contribution plan

Foreign currency translation

Retirement benefits
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Employee compensated absences

Parent

SubsidiaryCompany

Compensated absences are accounted for in the period inwhich the absences are earned.

A financial asset and financial liability is offset and the net amount is reported in the balance sheet if theModaraba has a legally enforceable
right to set-off the recognized amounts and intends either to settle on a net basis or to realize the asset and settle the liability simultaneously.

TheCompany enters in to derivative financial instruments.These are initially recorded at cost and are re-measured to fair value at subsequent
reporting dates.Any resulting gain or loss is recognized in current year income. Derivativeswith positivemarket values are included in other
receivables andderivativeswith negativemarket values are included inother liabilities in the balance sheet.

Provisions are recognized in the balance sheet when the Modaraba has a legal or constructive obligation as a result of past event and it is
probable that an outflowof resources embodying economic benefit will be required to settle the obligation and reliable estimate can bemade
of the amount of the obligation.

Profit distribution to certificate holders is recognized as liability in the period inwhich such distribution is announced

The carrying amount ofModaraba's assets are reviewed at each balance sheet date to determinewhether there is any indication of impairment.
If any such indication exists, the assets recoverable amount is estimated and impaired losses are recognized in the profit and loss account.

A segment is a distinguishable component of the Modaraba that is engaged in business activities from which the Modaraba earns revenues
and incur expenses and its results are regularly reviewed by the Modaraba's Chief Operating Decision Maker to make decision about
resources to be allocated to the segment and assess its performance. Further, discrete financial information is available for each segment.

Based on internal management reporting structure, services provided and products produced and sold, the Modaraba is organized into the
following four operating segments:
-Musharaka facility
-Brokerage operation
-Capitalmarket
-Textile Business
-Others

Managementmonitors the operating results of abovementioned segments separately for the purpose of making decisions about resources to
be allocated and of assessing performance.

All transactionswith related parties, if any, are recorded at an arm's lengthbasis.

Transactions and contracts with the related parties are based on the policy that all transactions between the Company and related parties are
carried out at an arm’s length.These prices are determined in accordancewith themethods prescribed in theCompaniesOrdinance, 1984.

For the purposes of cash flow statement, Cash and cash equivalents comprise cash in hand and cash with banks net of borrowing considered
as being in the nature of financing activities. .

Items include in the financial statements aremeasured using the currencyof primary economic environment inwhich theModaraba operates.
The financial statements are presented in PakistaniRupees,which is theModaraba's functional andpresentation currency.

TheModaraba's objective whenmanaging capital is to safeguard theModaraba's ability to continue as a going concern so that it can provide
returns for certificate holders and benefits for other stakeholders and to maintain a strong capital base to support the sustained development
of its businesses.

Offsettingof financial assets and financial liabilities

Derivative financial instruments

Provisions

Profit distribution to certificates holders

Impairment

Segment reporting

Related party transactions

Cash and cash equivalents

Functional and reporting currency

CapitalRiskManagement

Page 56 NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2016

5.15

5.16

5.17

5.18

5.19

5.20

5.21

5.22

5.23

5.24



The Modaraba manages its capital structure by monitoring return on net assets and makes adjustments to it in the light of changes in
economic conditions. In order to maintain or adjust the capital structure, theModarabamay adjust the amount of dividend paid to certificate
holders or issue newcertificates.

The preparation of financial statements in conformitywith approved accounting standards requires themanagement to:-
- exercise its judgment in process of applying theCompany’s accounting policies, and
- use of certain critical accounting estimates and assumptions concerning the future.
These involve critical accounting estimates and significant assumptions concerning the future are discussed below:-

Income taxes
The Company takes into account relevant provisions of the prevailing income tax laws while providing for current and deferred taxes as
explained innotes to these financial statements.

Property, plant and equipment
Management has made estimates of residual values, useful lives and recoverable amounts of certain items of property, plant and equipment.
Any change in these estimates in future yearsmight affect the carrying amounts of the respective items of property, plant and equipmentwith
corresponding effect on the depreciation charge and impairment loss.

Stores and spares
Management hasmade estimates for realizable amount of slowmoving and obsolete stores and spares items to determine provision for slow
moving and obsolete items. Any future change in the estimated realizable amounts might affect carrying amount of stores and spares with
corresponding affect on amounts recognized in profit and loss account as provision / reversal.

Certificates held bymanagement company5,532,296 (2015: 5,532,296).
Certificates held by associated companies and undertakings 4,972,475 (2015: 1,126,412).

In accordancewith the Prudential Regulations forModarabas, theModaraba is required to transfer an amount not less than 20%andnotmore
than 50%of its after tax profits to statutory reserve until the reserve funds equals the paid-up capital. Thereafter, a sum not less than 5%of the
after taxprofits is required to be transferred to the statutory reserve.

Subsidiary accounting judgment and critical estimates / assumptions

Certificate capital

Reserves

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2016

Page 57

5.25

a.

b.

c.

6.1

6.

7.

94,551,341150,635,954

152,500,000

-

1,864,046 1,864,046 (1,864,046) (1,864,046)

(8,914,800) (8,914,800) (8,914,800) (19,665,000)

281,735,954

283,600,000

131,100,000

131,100,000

-

-

(121,363,682)

-

27,120,000

27,120,000

(94,243,682)

(149,640,884)

-

187,492,272

-- - (85,409,432)(85,409,432)(85,409,432)

40,791,076 44,028,46340,791,076 40,791,076

68,577,468

-

-

-

Opening balance - restated

Transfer from Profit & Loss
Account

Transfer to statutary reserve

Statutory

Reserve *

Certificate

premium

account

Total

Reserve

Accumulated

Loss

Total

Reserves

General

Reserve

Total

Reserves

2016

Total

Reserves

2015

Closing balance

-

(176,760,884)

187,492,272

-

133,959,116

Profit distribution

Capital Reserves Revenue Reserves

--

Incremental depreciation on
revaluation surplus net off
deferred tax -

462,200,00046,220,000 46,220,000 462,200,000

62,200,0006,220,000 6,220,000

524,400,00052,440,000 52,440,000 524,400,000

62,200,000

20162016 20152015

RupeesRupees

Modaraba certificates of Rs. 10 each fully paid-up in cash

Modaraba certificates of Rs. 10 each issued as fully paid-up
bonus certificates

No of
Certificates

No of
Certificates
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Surplus on revaluationof fixed assets

Long termfinancing

Opening balance
Revaluation during the year
Less: transfer to unappropriatedprofit in respect

chargedduring the year- (net of deferred tax)
Related deferred tax liability

Closing balance
Related deferred tax effect on
Opening balance
Effect of rate adjustment
Less: incremental depreciation charged during the year

to the profit and loss account.
Closing balance
Net Closingbalance

HabibBankLimited -DemandFinance
TheBankof Punjab - Demand Finance
HabibMetropolitanBank -TermLoan

Less: Current portion shown under current liabilities

Demand finance

This finance is obtained for the construction ofGrid Station and is secured against first pari passu hypothecation charge on present and future
plant and machinery, first pari passu equitable mortgage charge on present and future land and building, equitable mortgage over personal
property and personal guarantees of all the directors of the Company. This finance carries mark up at 6 month KIBOR plus 2% per annum
payable on quarterly basis.The facility is repayable in 12 equal quarterly installments, commencing from July 2014.

Demand finance I
Demand finance II

This amount is payable against demand finance as a sub limit of import letter of credit sight / DA720 days opened with Bank of Punjab for
import of plant and machinery. This facility is secured against existing first pari passu charge of Rs. 643.72 million on all present and future
fixed assets of the Company with 25%margin duly registered with SECP. The loan was rescheduled onMarch 31, 2014 and the Company's
old facilities of running finance and PAOAwas merged with demand finance. As per the revised terms, the facility is additionally secured
with equitablemortgage of project building and personal guarantee of three directors of theCompany.The charge over the said project ranks
pari passuwith the charge registeredwithHabibBankLimited.The finance carriesmarkup at the rate of 3monthKIBOR plus 200 bpswith a
floor of 11%per annum payable on quarterly basis. The loan is now repayable in 43 quarterly installments commencing fromApril 15, 2010.
The accompanying suspendedmark upwas also rescheduledwith the same facility.

'The facility is created against conversion of accrued markup upto September 30, 2009 on all facilities except LTF-EOP loan. The facility is
secured against equitable mortgage of project building and personal guarantee of three directors of the Company. The charge over the said
project ranks pari passu with the charge registered with Habib Bank Limited. The loan was rescheduled on March 31, 2014 and the
Company's old facilities of running finance and PAOAwasmerged with demand finance. This loan is repayable in 39 quarterly installments
commencing fromApril 15, 2010.

HabibMetropolitanBank

TermLoan

of incremental depreciation

transferred

Secured -Financial institution

Habib BankLimited -DemandFinance

TheBank of Punjab

8.

9.

9.1

9.1.1

9.2

9.2.1

9.2.2

9.3

2016
Rupees

582,729,663

40,791,076
17,481,890
58,272,966
524,456,697

186,473,492
(11,654,593)

(17,481,890)
157,337,009
367,119,689

5,250,000
433,854,584
10,118,000

449,222,584
(69,302,406)
379,920,178

5,250,000
5,250,000

400,231,998
33,622,586
433,854,584

10,118,000
10,118,000

2015
Rupees

647,477,404

44,028,463
20,719,277
64,747,740
582,729,664

227,336,511
(20,143,742)

(20,719,277)
186,473,492
396,256,172

12,250,000
496,782,768

-
509,032,768
(69,928,184)
439,104,584

12,250,000
12,250,000

452,231,998
44,550,770
496,782,768

-
-

Note

9.1
9.2
9.3

14

9.1.1

9.2.1
9.2.2

9.3.1



This facility is obtained for themodernisation and upgradation of plant andmachinery and is secured against exclusive hypothecation charge
of Rs. 83.340 million on assets to be imported under the sanctioned term loan limit amounting to Rs. 50.000 million. This finance carries
mark up at 3 months KIBOR plus 2.5% per annum payable on quarterly basis. This facility is repayable in 18 equal quarterly installments
commencing fromMarch 31, 2017.

Balance as at July 01
Additions during the year

Payments /Adjustments during the year

Less: Payablewithin one year shownunder current liabilities

This represents finance leases entered into with financial institutions for vehicle. Financing rate of 9.50% per annum have been used as a
discounting factor.At the end of the lease period the ownership of assets shall be transferred to theCompanyon payment of residual values of
the assets.
The future minimum lease payments to which the Company is committed under the lease agreements and the periods in which they will
become due are as follows:

Deferredmarkup
Less: Current portion shown under current liabilities

Deferred taxation liability
Staff gratuity

The net balance for deferred taxation is in respect of the following temporary differences:

Accelerated taxdepreciation allowance
Revaluation of operating fixed assets
LeaseRentals

losses carried forward
turnover tax

Liability against asset subject to finance lease - Secured

Deferredmarkup

Deferred liabilities

Deferred taxation liability/asset

Deferred tax liabilities

Deferred tax assets

Staff gratuity

9.3.1

12.1

12.2

10.

11.

12.

2016
Rupees

-
1,460,000
1,460,000
(181,877)
1,278,123
(401,751)
876,372

25,537,448
(25,537,448)

-

182,886,708
2,934,768

185,821,476

93,596,808
157,337,009

47,263
250,981,080

(1,897,521)
(66,196,851)
182,886,708

2,934,768

2015
Rupees

-
-
-
-
-
-
-

49,537,448
(24,000,000)
25,537,448

200,753,466
2,655,484

203,408,950

101,220,233
186,473,492

-
287,693,725

-
(86,940,259)
200,753,466

2,655,484

Note

12.1
12.2

502,224

(100,473)

401,751

(401,751)

-

962,620

(86,248)

876,372

876,372 876,372

-

1,464,844

(186,721)

1,278,123

(401,751)

- - -

- - -

- - -

- - -

- - -

Minimum lease payments outstanding

Financial charges not due

Present value of minimum lease payments

Payable within one year shown under current liabilities

Total

Upto one

year

One to five

years

Total Upto one

year

One to five

years

Total

2016 2015
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General description

Amount recognized in the balance sheet are as follow:

Movement in defined benefit obligation

Actuarial assumptions

Sensitivity analysis of principal assumptions

Secured - financial institutions (Running finance arrangements)

Employees, after completion of one year of service, shall be entitled for gratuity on leaving the company’s employment. Gratuity shall be
paid on the basis of onemonth’s last drawnmonthly gross salary for each completed year of service.
Annual provision is based on actuarial valuation, which was carried out as at June 30, 2016 on October 03, 2016 using the Projected Unit
Method.

Present value of defined benefit obligation
Fair value of plan assets
Total defined benefit obligation

Opening balance
Charged for the define benefit plan
Current service cost
Net interest

Remeasursement of defined benefit liability
Due to financial assumptions
Due to experience adjustments

Benefits paid
Closing balance

Valuation discount rate
Salary increase rate -Short term (periodof next one year)
Salary increase rate- long term

Discount rate
Salary Increase rate
Withdrawal rate
Mortality age
Expectedmaturity analysis of undiscounted defined obligation for the gratuity scheme is as follows:

Following risks are associatedwithDefined benefit plans:
The risk arises when the actual lifetime of retirees in longer than expectation. This risk ismeasured at the plan level over the

entire retiree population.
Themost common type of retirement benefit is onewhere the benefit is linkedwith the final salary. The risk arises when

the actual increases are higher than expectation and impacts the liability accordingly.
The risk of actual withdrawals varying with the actuarial assumptions can impose a risk to the benefit obligation. The

movement of liability can go eitherway.

The disclosure made in notes 12.2.5 to 12.2.7 are based on the information included in the actuarial valuation report of the Modaraba as of
June 30, 2014.

HabibBankLimited - Pledge
HabibBankLimited -Hypothecation
HabibMetropolitanBank - Pledge
HabibMetropolitanBank - FIM

Longevity risks:

Salary increase risk:

Withdrawal risk:

Short termborrowings

2016
Rupees

2,934,768
-

2,934,768

2,655,484

288,015
258,910
546,925

-
(267,641)
(267,641)

-
2,934,768

7.25%
7.25%
7.25%

99,748,468
9,904,700
12,178,845
17,903,504
139,735,517

2015
Rupees

2,655,484
-

2,655,484

1,556,255

168,971
206,204
375,175

341,123
382,931
724,054
-

2,655,484

9.75%
9.78%
9.75%

18,166,501
-
-
-

18,166,501

Note

13.1
13.2
13.3
13.4

12.2.1

12.2.2

12.2.3

12.2.4

12.2.5

12.2.6

12.2.7

12.2.8

13.

Rate per annum

Change in
assumption

1%
1%
10%
1 Year

Impact on obligation of change in assumptions

Year 1

43,114

Year 2

144,625

Year 3

40,319

Year 4

180,944

Year 5

41,537

Over 5 years

4,934,095

At at June 30, 2016

Gratuity
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Increase in
obligation
2,713,084
3,190,938
2,934,768
2,934,768

Change in
assumption
3,178,525
2,698,426
2,934,768
2,934,768



The facility is obtained for import / purchase of raw cotton bales and to finance working capital inventory. This facility is secured against
pledge of raw cotton with 10% margin and pledge of cotton / blended yarn with 15% margin. The finance carries mark-up at the rate of 1
monthKIBOR+ 125basis points to be calculated onmonthly basis.The total sanctioned limit isRs. 250million (2015:Rs. 250million).

The facility was obtained for working capital requirements. This facility was secured against first pari passu charge of Rs. 57 million on
stocks and receivables of the Company. The finance carries markup at the rate of 1 month KIBOR plus 125 basis points to be calculated on
monthly basis.The total sanctioned limitsRs. 10.000 million (2015: nil).

The facility is obtained for import / purchase of raw cotton bales and to financeworking capital inventorywith a 10%margin. This facility is
secured against first pari passu charge of Rs. 234.000 million on stocks and receivables of the Company. The finance carries markup at the
rate of 6monthKIBORplus 150 basis points to be calculatedonmonthly basis.The total sanctioned limit is Rs. 100million (2015: nil).

Current portion of long term liabilities

Creditors, accrued andother liabilities

AccruedMarkUp

Contingencies and commitments

Bankof PunjabDemandFinance
HabibBankLimitedDemandFinance
HabibBankLimited -Grid Station

Liabilities against assets subject to finance lease
Deferredmark up

Creditors
Accrued expenses
Charity
Payable to clients
Advance fromcustomer
Rentionmoney payables
Sale tax payble
Withholdolding tax payable
Workers Profit Participation Fund
Workers'Welfare Fund
Other liabilities

This includesRs. 13.214million (2015:Rs. 13.214million) due to associated undertakings.
This includesRs 2,361,006 (2015 :Rs4,829,780) payable to Premier Financial Services (Private) Limited

Financial institutions
Sponsors

There is a contingent liability in respect of bank guarantees issued by the Company's banker in the ordinary course of business in favor of Sui
SouthernGasCompanyLimited andHESCOaggregating toRs. 29.06million (2015:Rs. 25.60million).
During the prior year, two separate cases have been decided in the International Court of Arbitration against the Company in respect of
liabilities aggregating to US$ 611,523. The plaintiffs through their legal advisor served the Companywith a notice to pay the amount as per
the award and filed suits against the Company in the Honorable High Court of Sindh for enforcement of award. No provision has beenmade
in the financial statements for the liability that may arise in the event of a decision against the Company as themanagement is of the opinion,
based onadvice of legal advisor, that the decision is likely to be in the favor of theCompany.
Modaraba has filed a suit against Samba Bank Ltd for the recovery of deposit amounting to Rs 21 million alongwith mark up. The matter is
pending before theHonourableHighCourt of Sindh.Management of theModaraba and its legal advisor are of the opinion thatModaraba has
reasonable chance and it appear unlikely thatModarabamay suffer any loss from the same

Commitment in respect of letters of credit as at the balance sheet date amounted toRs. 24.030million (2015:Rs. 26.887million).

Secured – financial institution

Contingencies

Commitments

13.1

13.2

13.3

15.1
15.2

14.

15.

16.

17.

2016
Rupees

62,928,184
5,250,000
1,124,222
69,302,406

401,751
25,537,448
95,241,605

54,910,281
161,214,985

21,100
1,007,564
383,599

3,172,446
155,655
401,332
-
2,506,308
2,956,460

226,729,731

12,004,917
-

12,004,917

2015
Rupees

62,928,184
7,000,000

-
69,928,184

-
24,000,000
93,928,184

39,782,529
106,009,496

26,103
16,277,252

549,005
3,172,446
1,536,392
182,701

2,741,637
2,553,375
3,318,349

176,149,285

14,696,812
5,025,482
19,722,294

Note

9
10
11

15.1

15.2
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Tangible18.

366,686
18,366,701
3,189,161
84,458,629
5,811,192
4,269,729
1,059,611
2,789,764
115,466

(156,329)
275,877
263,464

(156,068)
2,192,635

(3,611,923)
38,733
24,333

123,221,981
(3,924,320)

Owned

2016

Leasehold land
Factory building
Colony building
Plant & machinery
Gas generator
Electric installations
Office premises
Grid Station
Office equipments

Factory equipment
Computers

Motor vehicles

Furniture & fixtures
Leased Vehicles

Rupees

As at
July 01,
2015

Addition /
*Transfer

As at
June 30,
2016

As at
June 30,
2016

As at
July 01,
2015

Charged
during the

year

Book value
As at

June 30,
2016

Rate

%

Cost Accumulated depreciation
2016

Particulars

-
-
-

47,441,384
735,000

-
776,160

8,370,123
83,870

(156,330)
237,505
160,899

(156,075)
7,358,279

(4,261,842)
-

1,460,000
66,623,220
(4,574,247)

40,140,000
307,432,912
58,423,768

1,523,868,997
111,409,827
82,204,318
21,624,794
32,179,692
1,043,725

4,957,420
2,055,729

21,951,877

1,201,234
1,460,000

2,209,954,293

40,140,000
307,432,912
58,423,768

1,476,427,613
110,674,827
82,204,318
20,848,634
23,809,569
1,116,185

4,719,915
2,050,905

18,855,440

1,201,234
-

2,147,905,320

3,838,103
142,132,599
29,721,320
738,130,435
58,986,601
43,776,759
8,395,928
2,988,177
774,150

2,434,942
1,450,155

9,732,852

852,617
24,333

1,043,238,971

3,471,417
123,765,898
26,532,159
653,671,806
53,175,409
39,507,030
7,336,317
198,413
815,013

2,159,065
1,342,759

11,152,140

813,884
-

923,941,310

36,301,897
165,300,313
28,702,448
785,738,562
52,423,226
38,427,559
13,228,866
29,191,515

269,575

2,522,478
605,574

12,219,025

348,617
1,435,667

1,166,715,322

1
10
10
10
10
10

5& 10

20

20
33& 20

20

20

Owned

2015

Leasehold land
Factory building
Colony building
Plant & machinery
Gas generator
Electric installations
Office premises
Grid Station
Office equipments

Factory equipment
Computers

Motor vehicles

Furniture & fixtures

Rupees

As at
July 01,
2014

Addition /
*Transfer

As at
June 30,
2015

As at
June 30,
2015

As at
July 01,
2014

Charged
during the

year

Book value
As at

June 30,
2015

Rate

%

Cost Accumulated depreciation
2015

Particulars

40,140,000
301,838,785
58,423,768

1,417,575,075
110,674,827
82,204,318
20,848,634

-
1,055,685

4,719,915
1,760,945

17,005,948

1,201,234
2,057,449,134

-
5,594,127

-

-
-
-

23,809,569
121,500
(61,000)

-
397,300

(107,340)
3,136,000

(1,286,508)
-

58,852,538

90,911,034
(1,454,848)

40,140,000
307,432,912
58,423,768

1,476,427,613
110,674,827
82,204,318
20,848,634
23,809,569
1,116,185

4,719,915
2,050,905

18,855,440

1,201,234
2,147,905,320

3,101,027
103,562,816
22,988,647
565,814,564
46,786,585
34,762,887
6,296,110

-
772,528

1,874,526
1,225,526

10,701,385

717,048
798,603,649

370,390
20,203,082
3,543,512
87,857,242
6,388,824
4,744,143
1,040,207
198,413
87,258

(44,773)
284,539
224,570

(107,337)
1,652,702

(1,201,948)
96,836

126,691,718
(1,354,058)

3,471,417
123,765,898
26,532,159
653,671,806
53,175,409
39,507,030
7,336,317
198,413
815,013

2,159,065
1,342,759

11,152,140

813,884
923,941,310

36,668,583
183,667,014
31,891,609
822,755,807
57,499,418
42,697,288
13,512,317
23,611,156

301,172

2,560,850
708,146

7,703,300

387,350
1,223,964,010

1
10
10
10
10
10

5& 10

20

20
33& 20

20

20
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Depreciation for the year has been allocated as follows:

Administrative expense

Cost of sale
Administrative expense

This amount includes depreciation charge ofRs. 120,000 (2015:Rs120,000) pertaining to investment property.

Had there beenno revaluation, the net bookvalue of the specific classes of property, plant and equipmentwould have been as follows:
Factory building
Colonybuilding
Plant&machinery
Gas generator
Electric installations
Factory equipment

This represents Trading Right Entitlment certificates (TREC) recieved fromKarachi Stock Exchanges Ltd and Islamabad Stock Exchanges
Ltd afterDemutilization.

In Stock Exchange (Corporatization, Demutualization and Integration) Act 2012 the prerequsite for TREC holder to register as Broker
should be a company as defined in Companies Ordinance, 1984. Our submission to SECP that Modaraba although not a company but being
regulated under its auspices and a corporate legal entity, has not been accepted by the Regulators. Thereafter, we have requested our prime
regulator, Registrar Modaraba to allow us to create a wholly owned subsidiary enabling us to protect and safe guard assets of the modaraba.
The Registrar Modaraba did not understand our challenge and concern, we have left with no other option but to file a suit in the Honorable
SindhHighCout and got a stay order against the cancelation ofBroker registration.

After the integration of stock exchanges of Pakistan, the RegistrarModaraba have given us the permission to formwholly owned subsidiary
companies and to transfer all brokerage related assets and liabilities to the new formed companies. The companies have been formed and the
transfer of assets and liabilities are under process.

Listed securities
Unlisted securities
PreferenceShare

Modaraba business

TextileBusiness

Investment classified as available-for-sale financial assets

Intangible

Investmentproperty

Long term investments

18.1

18.2

18.3

19.

20.

21.

2016
Rupees

1,960,327

119,897,849
1,483,805

123,341,981

63,645,472
10,767,111

357,940,025
23,230,976
16,750,297
1,334,963

473,668,844

19,000,000

1,729,389
72,219,861
1,828,740
75,777,990

2015
Rupees

1,562,986

120,924,411
1,496,205

123,983,602

70,717,191
11,963,457

347,424,099
25,063,584
18,611,441
1,241,389

475,021,161

19,000,000

1,959,129
72,219,861
1,828,740
76,007,730

Note

18.2

19.1

21.1
21.2
21.3
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52,400,000 2,400,000 448,333 120,000-Office premises

As at
July 01,
2015

As at
July 01,
2015

Transfer
Charged
during the

year %
568,333 1,831,667

Cost Accumulated Depreciation

Particulars
As at

June 30,
2016

As at
June 30,
2016

Book Value
as at

June 30,
2016

Rate

2016

52,400,000 2,400,000 328,333 120,000-Office premises

As at
July 01,
2014

As at
July 01,
2014

Transfer
Charged
during the

year %
448,333 1,951,667

Cost Accumulated Depreciation

Particulars
As at

June 30,
2015

As at
June 30,
2015

Book Value
as at

June 30,
2015

Rate

2015



Listed securities

Unlisted securities

The holding is in ordinary shares/units ofRs. 10 each of listed companies, unless otherwise stated:

Dawood IncomeFund (Unit ofRs. 100 each)

PakistanTelecommunicationCompanyLimited

JavedOmerVohra&CompanyLimited

FirstDawoodMutual Fund

Therewasno trading on these scrips on June 30, 2016.Their last quoted /tradedvalue is taken for valuation.

Investment was made at inception and the carrying value was Rs 5,145,000. SECP took action against the management and as a result the
Trustee (Central Depository Company of Pakistan Limited) sold its investment and made the partial payment to share holders. The
Modaraba recievedRs4,935,859 in thismatter.

The holding is in ordinary shares ofRs. 10 each.

Sapphire PowerGenerationLimited
Karachi StockExchangeLtd
IslamabadStockExchangeLtd
CallmateTelipsTelecomLimited

Net assets value per share of Sapphire Power Generation Limited is Rs. 85.23 (2014: Rs. 69.72) as per financial statements as at June 30,
2015auditedbyRiazAhmad,Saqib,Gohar&Company, CharteredAccountants.

Net assets value per share of Pakistan StockExchangeLtd (FormerlyKarachi StockExchange Limited) and ISETowersREITManagement
Company Limited (Formerly Islamabad Stock Exchange Ltd) is Rs. 9.98 (2015: Rs. 10.17) and Rs. 11.67 (2015: Rs. 11.10) as per financial
statements as at June 30, 2016 audited by Ernst &Young Ford Rhodes Sidat Hyder, CharteredAccountants andBDOEbrahim&Company,
CharteredAccountants respectively.

The company is in the process ofwinding up, henceNet assets value per share is not available.

Mari Petroleum

- in hand

Open-endmutual funds

FixedLine Telecommunication

Financial Services

Equity investment instruments

Store and spares

Preference Shares
Theholding is in ordinary shares ofRs. 10 each.

21.1

21.1.1

21.1.2

21.1.3

21.2

21.2.1

21.2.2

21.2.3

21.3

22.

2016
Rupees

847,188

631,260

41,800

209,141

1,729,389

1,800,000
40,073,830
30,346,030

1
72,219,861

1,828,740
1,828,740

27,533,130
27,533,130

2015
Rupees

847,188

861,000

41,800

209,141

1,959,129

1,800,000
40,073,830
30,346,030

1
72,219,861

1,828,740
1,828,740

29,440,537
29,440,537

Note

21.1.1

21.1.1

21.1.1 &
21.1.2

21.1.2

21.2.1
21.2.2
21.2.2
21.2.3

2016
Number

11,968

42,000

22,000

735,000

50,000
4,007,383
3,034,603
78,150

182,874

2015
Number

11,968

42,000

22,000

735,000

50,000
4,007,383
3,034,603
78,150

182,874
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Stock-in-trade

Trade debts

Morabaha/Musharaka receivables-secured

Short term investments

Rawmaterial
- in hand

Work in Process
Finished goods

Secured - considered good
Unsecured - considered good

Unsecured - considered doubtful
Less: Provision for bad debts against local debtors

This comprises of amounts receivable from:
Suraj CottonMills Limited
The aging of related party balances at the balance sheet date is as follows:
Past due by over 60 days

Musharaka - considered good
Morabaha - considered doubtful

Provision for nonperforming assets

The Modaraba has entered into musharaka agreements under which the Modaraba has provided funds for working capital requirements on
profit and loss sharing basis. These are secured against pledge, hypothecation of stock and receivables, demand promissory notes, personal
guarantee of directors / proprietors and mortgage of property. Expected rate of profit on musharaka transactions during the year range
between 12% to 16%( 2015: 12% to 16%).

Investments in associated company

Listed securities

The holdings are in ordinary shares ofRs. 10 each.

Premier InsuranceLimited
Purchased of holding in associated company
Share of (loss) / profit
Impairment in associated company
Less: dividend income

The holding is in ordinary shares/units ofRs. 10 each of listed companies, unless otherwise stated:

Investment classified as financial asset at fair value through profit or loss

Investments in associated company

Listed securities

Oil andGas
Mari PetroleumCompanyLimited
Hascol PetroleumCompanyLimited
Oil&GasDevelopmentCoLimited
PakistanRefineryLimited
SuiNorthernGas Pipeline Limited

23.

24.

25.

26.

24.1

24.2

25.1

26.1

26.2

2016
Rupees

159,818,869
7,623,217

108,230,618
275,672,704

31,644
66,703,480
66,735,124
9,821,888

(9,821,888)
-

66,735,124

31,644

31,644

140,333,175
17,380,055
157,713,230
(17,380,055)
140,333,175

23,355,780

101,100,114
124,455,894

26,979,617
1,432,025

(4,051,212)
-

(1,004,650)
23,355,780

5,176,854
6,290,914
3,714,083
1,276,580
2,213,690

2015
Rupees

114,992,056
6,812,613
92,917,728
214,722,397

619,908
92,922,766
93,542,674
9,565,353

(9,565,353)
-

93,542,674

619,908

619,908

153,003,609
17,380,055
170,383,664
(17,380,055)
153,003,609

26,979,617

97,882,927
124,862,544

24,376,515
10,700,000
3,078,706

(10,685,020)
(490,584)

26,979,617

9,770,310
1,145,100
5,359,276

-
-

Note

24.1 24.2

25.1

26.1

26.2

&

2016
Number

1,205,581

5,700
32,200
26,900
31,000
61,000

2015
Number

964,151

20,850
10,000
29,900

-
-
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Sui SouthernGas Pipeline Limited
Shell PakistanLimited

EngroFoodsLimited

AkzoNobel Pakistan Limited
EngroFertilizer Limited
Fauji BinQasimLimited
GhaniGlobalGas Limited
ICI PakistanLimited
LotteChemical Pakistan PTALimited
Synthetic Product Limited
Sitara Peroxide Limited
WahNobleChemicals Limited

DewanCement Limited
Fauji CementCompanyLimited
Cherat CementCompanyLimited
LuckyCement Limited
PowerCement Limited

Pakistan InternationalBulkTerminals Limited

NishatMills Limited

GhaniGlass Industries Limited

IBLHealthcare Limited
GlaxoSmithLimited
TheSearleCompanyLimited

HondaAtlasCar (Pakistan) Limited
GandharaNissanLimited
Pak SuzukiLimited
GhaniAutomobileLimited

PakistanTelecommunicationCompanyLimited
TRGPakistanLimited

PakElectronLimited
TPLTracker Limited

K-Electric Limited

Bank IslamiPakistanLimited

Food

Chemicals

Construction andmaterials

Transport

Personal goods

Household goods

Pharma and biotech

Automobile and parts

Fixed line telecommunication

Cable&electrical goods

Electricity

Banks

Advances - considered good
To employees
To supplier of goods
Against letter of credit
Others

2016
Rupees

1,519,386
51,977,194
1,286,333
150,000

54,932,913

963,550
116,084

9,750,801

1,126,365
515,840

3,048,075
2,914,100
1,557,570
4,116,850

93,800
453,750

1,040,000

7,761,280
1,790,000
239,140
129,702

3,363,675

3,207,000

2,211,950

377,520

-
2,795,985
1,715,680

-
2,170,485
-

4,429,620

10,663,785
2,885,300

3,402,206
1,596,390

7,991,490

-
101,100,114

2015
Rupees

1,560,077
36,769,364

77,399
-

38,406,840

-
12,597,408

-

1,787,352
-
-
655,900

1,115,062
934,200
-
-
805,600

4,145,460
3,487,000
174,060

6,131,516
-

8,985,800

-

-

986,100
-

7,215,525

7,391,384
-

2,789,824
5,822,200

12,207,750
-

-
-

2,973,600

1,402,500
97,882,927

Note2016
Number

35,000
400

59,700

6,100
8,000
57,500
161,000
3,500

685,000
2,000
25,000
16,000

536,000
50,000
2,000
200

322,500

100,000

20,500

4,000

-
13,500
3,200

-
13,900

-
631,000

709,500
86,000

52,625
127,000

991,500

-

2015
Number

-
49,800

-

5,600
-
-

35,000
2,600

135,000
-
-

16,000

285,000
100,000
2,000
11,800

-

251,000

-

-

8,650
-

22,500

33,800
-

6,400
677,000

595,500
-

-
-

354,000

137,500

27.
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TradeDeposits andPrepayments

OtherReceivables

Tax refund fromgovernment authorities

Taxation -Net

Cashandbankbalances

Income

Deposits
Margin deposit
Prepayments

Receivable fromclients
Insurance claim
Dividend
Cotton claims
Others

Considered good
Considered doubtful

Less: Provision for doubtful debts

Opening provision

Receivable fromclient includes receivable from related parties ofRs. 1,203,270 (2015: 358,628)
The amount is receivable fromPremier InsuranceLimited, an associatedundertaking.
All the amounts are short term.The carrying amount is considered a reasonable approximationof fair value.

Sales tax refundable
Income tax refundable

Advance income tax
Less : Provision for taxation

Cash in hand
Bankbalances

-in current accounts
-in Islamic bank
-In saving accounts

Effectivemark-up rate in respect of PLSaccounts ranges from2% to 7%(2015: 5% to 7%)per annum.

Income frommodaraba's business
Income from textile's business

Receivable from clients

Movement in provision for doubtful debts

28.

29.

30.

31.

32.

33.

29.1

29.1.1

29.1.2
29.2
29.3

32.1

2016
Rupees

14,772,665
6,688,246
12,105,681
33,566,592

20,415,949
67,843
21,575
804,462
952,853

22,262,682

20,415,949
12,500,000
32,915,949

(12,500,000)
20,415,949

12,500,000
12,500,000

5,015,361
20,916,444
25,931,805

29,817,016
(15,987,970)
13,829,046

725,000

5,943,905
8,751,955
808,641

16,229,501

30,364,140
27,106,712
57,470,852

2015
Rupees

14,772,665
8,140,588
254,629

23,167,882

24,061,246
-
168,217
-

2,689,078
26,918,541

24,061,246
12,500,000
36,561,246

(12,500,000)
24,061,246

12,500,000
12,500,000

7,390,259
13,596,987
20,987,246

26,545,816
(15,905,952)
10,639,864

822,513

12,516,728
17,979,730

311,027
31,629,998

34,252,047
166,510,216
200,762,263

Note

29.1
29.2

32.1

33.1
33.2
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Income frommodaraba's business

Income from textile's business

Cost of sale

Profit onmusharaka
Brokerage commission
Capital gain
Dividends
Rentals
Commission and fees

Sales
- Local
- Exports
-Waste sales

Less: Commission to selling agent

Less: Cost of sale

Rawmaterial consumed
Store consumed
Packingmaterial consumed
Salaries,wages andother benefits
Provident fund contribution
Fuel and power
Insurance
Repair&maintenance
Depreciation
Othermanufacturing overheads

Work in Process
-opening stock
-closingStock

Cost of goodsmanufactured

Finished goods
-opening stock
-closingStock

Opening stock
Purchased during the year

Closing stock

Salaries, allowances andbenefits
Provident fund contribution
Traveling, conveyance and entertainment
Telephone and postage
Rent, rates and taxes
Electricity
Insurance
Printing, stationery and advertising
Fees and subscriptions

Rawmaterial consumed

Operating expenses

33.1

33.2

33.3

33.3.1

34.

2016
Rupees

17,479,567
1,776,585
4,279,537
5,174,167
1,320,000
334,284

30,364,140

2,005,008,654
-

60,076,379
2,065,085,033
(50,683,000)

2,014,402,033
(1,987,295,321)

27,106,712

1,460,368,664
33,368,109
27,109,619
137,947,229
2,065,715

203,910,772
9,464,200
6,251,352

119,897,849
3,035,306

2,003,418,815

6,812,613
(7,623,217)

2,002,608,211

92,917,728
(108,230,618)
1,987,295,321

114,992,056
1,505,195,477
1,620,187,533
(159,818,869)
1,460,368,664

15,736,356
390,041

1,227,749
937,583
710,043
485,480
763,031

1,012,006
2,389,800

2015
Rupees

17,756,838
2,852,129
5,829,234
4,185,556
1,200,000
2,428,290
34,252,047

2,084,515,879
24,168,819
53,889,255

2,162,573,953
(48,791,241)

2,113,782,712
(1,947,272,496)

166,510,216

1,455,815,498
39,435,686
27,802,462
120,461,073
1,918,225

185,293,975
8,400,731
5,896,843

123,632,528
2,504,947

1,971,161,968

9,346,242
(6,812,613)

1,973,695,597

66,494,627
(92,917,728)

1,947,272,496

103,135,168
1,467,672,386
1,570,807,554
(114,992,056)
1,455,815,498

13,189,261
323,110
862,703

1,106,801
1,139,636
408,737
521,761

1,971,305
2,351,916

Note

33.3

33.3.1

18.1

34.1
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Vehicle running andmaintenance
Depreciation
Facilities and services
Repair andmaintenance
AnnualReviewMeeting
Auditors' remuneration
Legal and professional
ShariahAdvisor
Training and development
KSE&SECPCharges
Zakat
Withholding&CVT tax
Donation
Cartage expense
Preliminary expenses - net
Others

The aggregate amount charged in the consolidated financial statements for remuneration, including benefits to 511 (2015: 518) employees
of theModaraba is:

Salaries, allowances and benefits include provision for gratuity of Rs. 546,925 ( 2015: Rs. 297,858). Officers are also providedwith free use
ofModarabamaintained cars.

Audit fee
Half yearly review
Other fees

Freight loading and unloading
Clearing& forwarding - exports
Export development charges
Pressing comber noil

Long term loan - secured
Short term loan&running finance - secured
Loan fromdirectors
FinanceLease
Bank charges

Remunerationof officers and other employees

Auditor's remuneration

Mark up / interest on :

Distribution andSellingExpenses

FinancialCharges

34.1

34.2

34.3

35.

36.

2016
Rupees

2,305,045
3,444,131
4,613,163
3,012,231
106,303
642,776

2,599,274
150,000
479,600
422,336
3,251

531,774
6,158,334

98,972
747,860
842,036

49,809,175

486,806
26,500
129,470
642,776

15,967,881
-
-
446,422

16,414,303

47,662,431
11,199,875
-

9,975
3,059,189
61,931,470

2015
Rupees

2,168,709
3,179,190
4,508,446
1,334,055

91,382
431,802

2,427,708
150,000
-
721,206
2,225

2,194,607
5,333,334

42,130
-
590,849

45,050,873

310,000
25,000
96,802
431,802

15,466,841
1,090,131

66,463
316,624

16,940,059

51,696,325
11,874,437
4,252,093
-

3,669,645
71,492,500

Note

18.1

34.3

2016 2015

Officers
Other

Employees Officers
Other

Employees

Salaries and allowances

Gratuity and Leave fare

Expenses reimbursed: Medical

5,917,200

131,900

259,496

6,308,596

7,497,516

175,000

976,685

8,649,201

4,977,698

423,979

278,811

5,680,488

6,305,916

397,450

510,143

7,213,509
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Financial riskmanagement

Credit and concentration risk

Other income

Other charges

Taxation

(Loss) /Earningsper certificates - basic anddiluted

RiskManagementPolicies andObjectives:

Profit on PLSdeposits
Gain on sale of fixed assets
Interest income
Others

Exchange loss - net
Provision for doubtful debts
WorkerWelfare Fund
Workers Profit Participation Fund

The charge for current tax is based on taxable income at current rates of taxation after taking into account tax credits and rebates available and
minimum tax as applicable under the IncomeTaxOrdinance, 2001.
Assessments, in respect of First EquityModaraba, upto and including the tax year 2015 have been finalized under section 120 of the Income
TaxOrdinance, 2001 (theOrdinance)which is subject to audit under section 170 of theOrdinance.

(Loss) / Profit for the year

Weighted average number of certificates outstanding during the year

(Loss) / Profit per certificate - basic anddiluted

There is no dilution effect on the basic earnings per share of theModaraba as theModaraba has no such commitments.

The board of directors has overall responsibility for the establishment and oversight of the Modaraba's risk management framework. The
Modaraba has exposure to the following risks from its use of financial instruments:
-Credit risk
-Liquidity risk
-Market risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to incur a financial
loss, without taking into account the fair value of any collateral. Concentration of credit risk arises when a number of counterparties are
engaged in similar business activities or have similar economic features that would cause their ability to meet contractual obligations to be
similarly affected by changes in economic, political or other conditions. Concentrations of credit risk indicate the relative sensitivity of the
Modaraba's performance todevelopments affecting a particular industry.

Credit risk of the Modaraba arises principally from the investments, musharaka/morahaba receivables, advances, trade deposits and other
receivables. The carrying amount of financial assets represents the maximum credit exposure. To reduce the exposure to credit risk, the
Modaraba has developed a formal approval process whereby credit limits are applied to its customers. The management continuously
monitors the credit exposure towards the customers andmakes provision against those balances considereddoubtful for recovery.

The Carrying amount of financial assets represents the maximum credit exposure before any credit enhancements. The maximum exposure
to credit risk at the reporting date is:

Investment
Trade debts
Morabaha/Musharaka receivables-secured
Advances-consideredgood
Trade deposits andprepayments
Other receivables

37.

38.

39.

40.

41.

40.1

2016
Rupees

311,026
1,759,573
780,432
14,375

2,865,406

-
256,535
185,562
-
442,097

(85,223,870)
Number
52,440,000
Rupees
(1.63)

200,233,884
66,735,124
140,333,175
57,442,913
34,816,592
22,262,682
521,824,370

2015
Rupees

445,256
342,140

1,164,129
-

1,951,525

23,465
1,721,890
1,274,451
2,741,637
5,761,443

68,577,468
Number

52,440,000
Rupees
1.31

200,870,274
93,542,674
153,003,609
40,916,840
24,317,882
26,918,541
539,569,820

Note



Liquidity risk

Assets

Liabilities

Assets

Liabilities

Liquidity risk is the risk that theModaraba will encounter difficulty in meeting its financial obligations as they fall due. Liquidity risk arises
because of the possibility that theModaraba could be required to pay its liabilities earlier than expected or difficulty in raising funds to meet
commitments associated with financial liabilities as they fall due. The Modaraba's approach to managing liquidity is to ensure, as far as
possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without
incurringunacceptable losses or risking damage to theModaraba's reputation.

Long term investments
Trade debts
Morabaha&musharaka receivables
Short term investments
Advances
Trade deposits
Other receivables
Bank balances

SecurityDeposit
Long term financing
Liabilities against asset subject to finance lease
Short termborrowings
Creditors, accrued and other liabilities
Accruedmark up
Unclaimedprofit distribution

Net balance

Long term investments
Trade debts
Morabaha&musharaka receivables
Short term investments
Advances
Trade deposits
Other receivables
Bank balances

SecurityDeposit
Long term financing
DeferredMark up
Short termborrowings
Creditors, accrued and other liabilities
Accruedmark up
Unclaimedprofit distribution

Net balance
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Total

75,777,990
66,735,124
140,333,175
124,455,894
57,442,913
22,710,911
22,262,682
16,229,501
525,948,190

200,000
474,760,032
1,278,123

139,735,517
226,729,730
12,004,917
27,844,960
882,553,279

(356,605,089)

Total

76,007,730
93,542,674
153,003,609
124,862,544
40,916,840
24,063,253
26,918,541
31,629,998
570,945,189

200,000
533,032,768
25,537,448
18,166,501
176,149,285
19,722,294
27,618,316
800,426,612

(229,481,423)

Over five years

-
-
-
-

2,510,000
-
-
-

2,510,000

-
-
-
-
-
-
-
-

2,510,000

Over five years

-
-
-
-

2,510,000
-
-
-

2,510,000

-
-

25,537,448
-
-
-
-

25,537,448
(23,027,448)

Less than
One year

-
66,735,124
140,333,175
124,455,894
54,932,913
21,460,911
22,262,682
16,229,501
446,410,199

-
94,839,854

401,751
139,735,517
226,544,169
12,004,917
27,844,960
501,556,729
(55,146,529)

Less than
One year

-
93,542,674
153,003,609
124,862,544
38,406,840
22,913,253
26,918,541
31,629,998
491,277,459

-
93,928,184

-
18,166,501
176,149,285
19,722,294
27,618,316
335,584,580
155,692,879

Over one year
but less than
five years

75,777,990
-
-
-
-

1,250,000
-
-

77,027,990

200,000
379,920,178

876,372
-
-
-
-

380,996,550
(303,968,560)

Over one year
but less than
five years

76,007,730
-
-
-
-

1,150,000
-
-

77,157,730

200,000
439,104,584

-
-
-
-
-

439,304,584
(362,146,854)

2016

2015
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Market risk

Operational Risk

Currency risk

Financial Instruments by category

Loans and receivables

Financial assets at fair value throughprofit or loss

Available-for-sale financial assets

Market risk is the risk that the value of the financial instrumentmay fluctuate as a result of changes inmarket interest rates or themarket price
due to a change in credit rating of the issuer or the instrument, change in market sentiments, speculative activities, supply and demand of
securities and liquidity in themarket.

Operational Risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the processes, technology and
infrastructure supporting theModaraba’s operations either internallywithin theModaraba or externally at theModaraba’s service providers,
and from external; factors other than credit, market and liquidity risks such as those arising from legal and regulatory requirements and
generally accepted standards of investmentmanagement behavior. Operational risks arise from all of theModaraba’s activities.
The Modaraba’s objective is to manage operational risk so as to balance limiting of financial losses and damage to its reputation with
achieving its objective of generating returns for certificate holders. The primary responsibility for the development and implementation of
controls over operational risk rests with the Board of Directors of theManagement Company. This responsibility encompasses the controls
in the following areas:
-Requirements for appropriate segregation of duties between various functions, roles and responsibilities;
-Requirements for the reconciliation andmonitoring of transactions;
-Compliancewith regulatory and other legal requirements
-Documentation of controls andprocedures;
- Requirements for the periodic assessment of operational risks faced, and the adequacy of controls and procedures to address the risks
identified;
- Ethical andbusiness standards;
-Riskmitigation, including insurancewhere this is effective.

Foreign currency risk is the risk that the value of financial asset or a liability will fluctuate due to a change in foreign exchange rates. It arises
mainlywhere receivable s and payables exist due to transactions entered into foreign currency.

The Modaraba is of the view that the fair market value of most of the financial assets and financial liabilities are not significantly different
from their carrying amounts.

Morabaha/Musharaka receivables
Trade debts
Advances
Trade deposits
Other receivables
Bank balances

Short term investments

Long term investments

SecurityDeposit
Long term financing
Liabilities against asset subject to finance lease
Short term loans
DeferredMark up
Current portionof long term liabilities
Creditors, accrued and other liabilities
Accruedmark up
Unclaimedprofit distribution

On balance sheet gap

Fairvalue of financial instruments

Financial assets

Financial liabilities

42.

42.1 2016
Rupees

140,333,175
66,735,124
57,442,913
22,710,911
22,262,682
16,229,501

124,455,894

75,777,990
525,948,190

200,000
379,920,178

876,372
139,735,517

-
95,241,605
226,729,730
12,004,917
27,844,960
882,553,279

(356,605,089)

2015
Rupees

153,003,609
93,542,674
40,916,840
24,063,253
26,918,541
31,629,998

124,862,544

76,007,730
570,945,189

200,000
439,104,584

-
18,166,501
25,537,448
93,928,184
176,149,285
19,722,294
27,618,316
800,426,612

(229,481,423)
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Maturities of assets and liabilities
The above analysis is based on the contractual/expected maturities of assets and liabilities which may not necessarily correspond with actual
maturities.

Tangible assets
Intangible assets
Investment property
Long term investments
Stores and spares
Stock-in-trade
Trade debts
Morabaha&musharaka receivables
Short term investments
Advances
Trade deposits and prepayments
Other receivables
Tax refund fromgovernment authorities
Bank balances

SecurityDeposit
Long term financing
Liabilities against asset subject to finance lease
Deferred liabilities
Short term loan
Creditors, accrued and other liabilites
Accruedmark up
Unclaimed profit distribution

Net balance

Tangible assets
Intangible assets
Investment property
Long term investments
Stores and spares
Stock-in-trade
Trade debts
Morabaha&musharaka receivables
Short term investments
Advances
Trade deposits and prepayments
Other receivables
Tax refund fromgovernment authorities
Bank balances

SecurityDeposit
Long term financing
DeferredMarkup
Deferred liabilities
Short term loan
Creditors, accrued and other liabilites
Accruedmark up
Unclaimed profit distribution

Net balance

Assets

Liabilities

Assets

Liabilities

43.

Over five
Years

13,189,280
19,000,000
-
-
-
-
-
-
-
-
-
-
-
-

32,189,280

-
-
-
-
-
-

-
-

32,189,280

13,189,280
19,000,000
-
-
-
-
-
-
-
-
-
-
-
-

32,189,280

-
-

25,537,448
-
-
-
-
-

25,537,448
6,651,832

Over one month
to one year

-
-
-
-

27,533,131
275,672,704
66,735,124
123,948,480
124,455,894
54,968,557
14,851,093
22,262,682
39,760,851
-

750,188,516

-
94,839,854

401,751
-

139,735,517
199,095,329
12,004,917
27,844,960
473,736,767
276,266,188

-
-
-
-

29,440,537
214,722,397
93,542,674
125,175,898
124,862,544
38,371,196
14,851,093
26,918,541
31,627,110
-

631,054,241

-
93,928,184
-
-

18,166,501
148,514,884
19,722,294
27,618,316
401,878,363
229,175,878

Total

1,166,715,322
19,000,000
1,831,667
75,777,990
27,533,131
275,672,704
66,735,124
140,333,175
124,455,894
57,442,913
34,816,592
22,262,682
39,760,851
16,229,501

2,068,567,546

200,000
474,760,032
1,278,123

185,821,477
139,735,517
226,729,730
12,004,917
27,844,960

1,068,374,755
1,000,192,791

1,223,964,011
19,000,000
1,951,667
76,007,730
29,440,537
214,722,397
93,542,674
153,003,609
124,862,544
40,916,840
24,317,882
26,918,541
31,627,110
31,629,998

2,091,905,540

200,000
533,032,768
25,537,448
203,408,950
18,166,501
176,149,285
19,722,294
27,618,316

1,097,763,746
994,141,794

Over one year to
five years

1,153,526,042
-
1,831,667
75,777,990
-
-
-
-
-
2,510,000
1,250,000
-
-
-

1,234,895,699

200,000
379,920,178

876,372
185,821,477

-
-
-
-

566,818,027
668,077,671

1,210,774,731
-
1,951,667
76,007,730
-
-
-
-
-
2,510,000
1,150,000
-
-
-

1,292,394,128

200,000
439,104,584

-
203,408,950

-
-
-
-

642,713,534
649,680,594

Upto one month

-
-
-
-
-
-
-

16,384,695
-
-

18,715,499
-
-

16,229,501
51,829,695

-
-
-
-
-

27,634,401
-
-

27,634,401
23,695,294

-
-
-
-
-
-
-

27,827,711
-
35,644

8,316,789
-
-

31,629,998
136,267,891

-
-
-
-
-

27,634,401
-
-

27,634,401
108,633,490

2016



Yield / Profit rate risk exposure

The above analysis is based on the contractual/expectedmaturities of assets and liabilitieswhichmay not necessarily correspondwith actual
maturities.
Yield risk is the risk of decline in earning due to adversemovement of the yield curve.
Profit rate risk is the risk that the value of the financial instrumentswill fluctuate due to changes in themarket profit rates.
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44.

-

-
-

-

-

12% to 20%

5% to 7%

-

-

-

-

93,542,674 93,542,674 93,542,674

-

-

-
%

76,007,730

76,007,730

76,007,730 76,007,730

- -

Long term investments

Trade debts

Morabaha / Musharakah

receivables

Advances

Trade deposits

Other receivables

Bank balances

Short term investments

Rupees
After 1 Yr Sub totalWithin 1 Yr

2015

After 1 Yr Sub totalWithin 1 Yr

Effective
yield /

profit risk
Yield / profit bearing maturing Non yield / profit bearing maturing

Total
2015

153,003,609 153,003,609 153,003,609- - -

124,862,544 124,862,544 124,862,544

18,290,757 18,290,757

296,156,910 372,164,640

- - -

38,406,840

22,913,253

26,918,541 26,918,541 26,918,541

13,339,241 13,339,241

195,120,549 198,780,549

31,629,998

570,945,189

-

-

-

3,660,000

-

- - -- 2,510,000

1,150,000

40,916,840 40,916,840

24,063,253 24,063,253- - --

- - --

-

Financial Liabilities

Security deposit - 200,000 200,000 200,000- - -

(363,296,854)

18,166,501 18,166,501 18,166,501

93,928,184 93,928,184 93,928,184

184,062,225 (179,034,629)

Long term financing

Short term loan

Current portion of long term liabilities

Unclaimed profit distribution

On Balance Sheet Gap

Creditors, accrued and other

liabilities 195,871,579 221,409,027 221,409,027

27,618,316 27,618,316 27,618,316

223,489,895 249,027,343 800,426,612

(28,369,346) (21,877,448) (50,246,794) (229,481,423)

25,537,448

25,537,448

-

-

- 439,104,584

439,304,584 551,199,269

439,104,584 439,104,584

-

112,094,685

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

Financial Assets

Description

-

-

12% to 16%

5% to 7%

-

-

-

-

66,735,124 66,735,124 66,735,124

-

-

-
%

75,777,990

75,777,990

75,777,990 75,777,990

- -

Long term investments

Trade debts

Morabaha / Musharakah

receivables

Advances

Trade deposits

Other receivables

Bank balances

Short term investments

Rupees
After 1 Yr Sub totalWithin 1 Yr

2016

After 1 Yr Sub totalWithin 1 Yr

Effective
yield /

profit risk
Yield / profit bearing maturing Non yield / profit bearing maturing 2016

Total

140,333,175 140,333,175 140,333,175- - -

124,455,894 124,455,894 124,455,894

9,560,596 9,560,596

274,349,665 350,127,655

- - -

54,932,913

21,460,911

22,262,682 22,262,682 22,262,682

6,668,905 6,668,905 16,229,501

172,060,535 175,820,535 525,948,189

-

-

-

3,760,000

3,760,000

-

- - -- 2,510,000

1,250,000

57,442,913 57,442,913

22,710,911 22,710,911- - --

- - --

-

Financial Liabilities

Security deposit - 200,000 200,000 200,000- - -

94,839,854

401,751

474,760,032 474,760,032

1,278,123 1,278,123

Long term financing

Liabilities against assets subject
to finance lease

379,920,178

876,372

-

-

-

-

-

-

Financial Assets

Description

139,735,517 139,735,517 139,735,517Short term loan - - - -

-

-

Creditor, accrued and other
liabilities - -

-

238,734,647 238,734,647 238,734,647-

234,977,122 380,996,550

39,372,543

27,844,960

226,579,607 266,579,607

27,844,960 27,844,960

615,773,672

(265,646,018)

882,553,279

(356,605,089)

Unclaimed profit distribution

On balance sheet gap

-

(305,218,560) (94,519,072)

-

-

(90,759,071)
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Segment information

Transactionswith relatedparties

The Modaraba has four primary source of revenue i.e. musharaka facility, brokerage operations, textile unit and capitalmarket based on the
nature of business and related risk associated with each type of business segment which are not deemed by the management to the
sufficiently significant to disclose as separate items are reported under others.
Segment assets and liabilities included all assets and liabilities related to the segment relevant proportion of the assets and liabilities
allocated to the segment on reasonable basis.
Segment revenue and expenses included all revenue and expenses related to the segment and relevant proportion of the revenue and
expenses allocated to the segment on reasonable basis.

The related parties of theModaraba comprise management company, staff retirement funds, directors of the management company and key
management personnel. Transactions with related parties other than remuneration and benefits to officers and employees under the terms of
their employment are as follows:

ModarabaManagement Company
- Current account payable
Receivable fromAssociated
Other relatedparties (other thankeymanagement personnel)
- Deferred liability staff gratuity
- Brokerage house clients receivables
- Receivables
- Insurance claim receivable
- Trade and other payable
- Loan and advances
- Accruedmarkup -Directors

Balance outstanding at year end

45.

46.

46.1

2,110,869

(4,027,927)

17,479,567

17,479,567

9,453,704 2,014,402,033

9,351,761 27,106,712

Segment Revenues

Segment Result

Unallocated Cost

Operating expenses

Distribution & Selling expenses

Financial Charges

Other Charges

Management fee with Service Sale Tax

Impairment in associated company

Rupees

Musharakah
Facility

Brokerage
Operation

Capital
Markets

Textile
Business

2016

Total TotalOthers

2015

2,865,406

2,865,406

44,756,977

44,756,977

1,603,019

1,603,019

52,775,519

(42,248,435)

(16,414,303)

(61,931,470)

(442,097)

-

-

2,046,311,579

1,937,686,526

130,881,019

2,068,567,545

(4,051,212)

(72,311,998)

(13,097,433)

(85,409,432)

1,016,489,721

51,885,035

1,068,374,756

1,000,192,789

193,856,567

(36,193,652)

(16,940,059)

(71,492,500)

(5,761,443)

(1,511,431)

(10,685,020)

2,148,786,284

1,997,372,443

94,533,097

2,091,905,540

3,073,446

54,345,908

14,231,560

68,577,468

959,051,423

44,784,139

1,003,835,562

1,088,069,978

140,333,175

140,333,175

-

-

- -

-

- - - -

-

-

1,607,162,430

1,607,162,430

145,433,944

145,433,944

1,014,886,702

1,014,886,702

Share of (loss) / profit in associated company

(Loss) / Profit before taxation

Taxation

Profit for the year

Other information

Segment assets

Unallocated assets

Total assets

Segment liabilities

Unallocated liabilities

Total liabilities

-

-

-

- -

-

-

2016
Rupees

2,361,006
349,099

2,934,768
6,309
31,644
67,843

13,214,702
30,239,341

-

2015
Rupees

4,829,780
418,367

2,655,483
358,712
-
-
-
-
-
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Transactions during the year Relationship
ModarabaManagement Company
- Reimbursement
Other relatedparties (including keymanagement personnel)
- Contribution to staff gratuity fund
- Remuneration and other benefits
Donation
Purchase of shares
Services acquired AssociatedCompany
Brokerage commission earned AssociatedCompany
Purchases of goods and services AssociatedCompany
Sales of goods and services AssociatedCompany
Services rendered AssociatedCompany
Reimbursement
Contribution towards employees RetirementBenefit Plans
Profit onSubordinated loan fromSponsor Director

Total number of employees of theModaraba as at June 30, 2016 are 511 (2015: 518)

These financial statementswere authorized for issue in accordancewith a resolution of theBoard ofDirectors onOctober 07,2016.

The Board of Directors of the Management Company has approved dividend at the rate of Re. 0.13 per certificate (2015: Re. 0.17 per
certificate) for the year ended June 30, 2016, resulting in a total distribution of profit amounting toRs. 6,817,200/- (2015:Rs. 8,914,800/-), in
its meeting held on October 07, 2016, which is more than 90% of the net profit for the year ended June 30, 2016, after appropriation to the
statutory (mandatory) reserve as required under theModarabaRegulations.

Figures in these financial statements have been rounded off to the nearest of rupee.

The corresponding figures,wherever necessary, have been re-arranged for purpose of comparison.

Numberof employees

Authorization for issue

General

46.2

48.1

49.1

49.2

47.

48.

49.

2016
Rupees

4,957,611

279,285
-

3,333,333
1,432,877
511,695
516,203

58,795,416
63,957

15,231,397
-

2,455,756
4,605,200

2015
Rupees

4,508,446

375,175
3,876,656
3,333,333
10,700,000

227,412
476,623

11,814,192
676,918

16,269,611
-

2,241,335
4,252,093

Adil A. Ghaffar

Chief Executive Officer

Premier Financial
Services (Private) Limited

Zahid Bashir

Director

Premier Financial
Services (Private) Limited

Nadeem Maqbool

Director

Premier Financial
Services (Private) Limited
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