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1ision

Be a preferred investment bank enhancing value
for the stakeholders and contributing to the
National goals.

Mission Statement

Contributing through innovative financing and
investment in quality portfolio, advisory services
delivered in an environment of trust and
customer confidence supported by a team of
professionals.

l‘ First Credit And INvesTment Bank Lrd.

O




ANNUAL REPORT 2017

CONTENTS

BOard Of DIFECIOIS .......eiiiiiiiie ittt e e e e 03
Company INFOrMAatioN ..........ooiiiiiiii e e e e 04
Notice of Annual General Meeting ...........cooveiiiiiiiiiiiiee e 05
Chairman’s ReVIEW RePOIT ..........oiiiiiiii e 07
Directors’ Report to the MemMDErS .........coooiiiiiiii e 08

Auditors’ Review Report to the Members on Statement of
Compliance with the Code of Corporate GOVErnance ..........ccccevvveeveeeieeieieiiieeieeeeeeeeen, 14

Statement of Compliance with the Best Practices

of the Code of Corporate GOVErNANCE...........uuuiiiiiiiiiiiiiiiieie e 15
Auditors’ Report to the MEmMDErS ........ueiiiiieeeeee e 18
Balance SNEet....... ..o e 20
Profit & LOSS ACCOUNL.........eiiiiiiiii ettt 22
Statement of Comprehensive INCOME ...........ooiii i 23
Cash FIOW Statement............oooiiii e 24
Statement of Changes in EQUItY ..o 25
Notes to the Financial Statements ... 26
Pattern of Shareholding ............oooiiiiiii e 67
(o T4 g Aol o (o) |V PPPPPPRPP

l‘ First Credit And Investment Bank Lrd.

@




ANNUAL REPORT 2017

BOARD OF DIRECTORS

Mr. Rehmat Ali Hasnie Mr. Muhammad Mohsin Ali
Chairman President & CEO

. A (7 .
Mr. Anwar-ul-Haq Mr. Asad Ullah Saleem Mr. Naveed Asghar Chaudhry
Director Director Director

Mr. Muhammad Naeemuddin Mr. Muhammad Iqbal Hussain Mr. Muhammad Ameen
Director Director Director

l‘ First Credit And Investment Bank Lrd.

&




ANNUAL REPORT 2017

COMPANY INFORMATION
AUDIT COMMITTEE:

Mr. Muhammad Naeemuddin Chairman
Mr. Anwar-ul-Haq
Mr. Muhammad Ameen

HR AND REMUNERATION COMMITTEE:

Mr. Asad Ullah Saleem Chairman
Mr. Naveed Asghar Chaudhry

Mr. Muhammad Naeemuddin

Mr. Muhammad Mohsin Ali

RISK MANAGEMENT COMMITTEE:

Mr. Naveed Asghar Chaudhry Chairman
Mr. Asad Ullah Saleem

Mr. Muhammad Igbal Hussain

Mr. Muhammad Mohsin Ali

COMPANY SECRETARY:
Mr. Muhammad Amin Khatri

AUDITORS:
Grant Thornton Anjum Rahman
Chartered Accountants

LEGAL ADVISOR:
Ahmed & Qazi

BANKERS:

National Bank of Pakistan

MCB Bank Limited

Allied Bank Limited

FINCA Microfinance Bank Limited
NRSP Microfinance Bank Limited
Tameer Microfinance Bank Limited
Khushhali Bank Limited

U Microfinance Bank Limited

SHARE REGISTRAR:

THK Associates (Pvt.) Limited
1st Floor, 40-C, Block-6,
P.E.CH.S,,

Karachi-75400

Ph. # +92 (21) 111-000-322
Fax # +92 (21) 34168271

HEAD OFFICE / REGISTERED OFFICE:

2nd Floor, Sidco Avenue Centre,
Stratchen Road, Karachi - 74200
Pakistan.

Ph. # : 35658750-1, 35670452, 35688490
Fax. # : 35689331, 35686310

E-mail: info@fcibank.com.pk

Website: www.fcibank.com.pk

First Credit And INvestment Bank L1d.

&




ANNUAL REPORT 2017

NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that 28th Annual General Meeting of the shareholders of First Credit & Investment Bank
Limited will be held on Friday, October 27, 2017 at 6:00 p.m. at PIIA (Pakistan Institute of International Affairs)
Auditorium, Aiwan-e-Saddar Road, Karachi to transact the following business:

1. To confirm the minutes of the Extra Ordinary General Meeting held on June 10, 2017.

To receive, consider and adopt the audited financial statements of the Company together with the Auditors'
and Directors' Reports thereon for the year ended June 30, 2017.

3. To appoint the statutory auditors for the year ending June 30, 2018 and fix their remuneration. The present
auditors M/s. Grant Thornton Anjum Rahman, Chartered Accountants, retire and being legible, have offered
themselves for re-appointment.

4. To transact any other business with the permission of the Chair.

By Order of the Board

@‘%
MUHAMMAD AMIN KHATRI
Karachi Company Secretary

October 5, 2017
Notes:

Closure of Share Transfer Book

1. The share transfer books of the Company will remain closed from October 17, 2017 to October 27, 2017
(both days inclusive). Transfers received in order at the office of our Share Registrar M/s. THK Associates
(Pvt.) Ltd, 1st Floor, 40-C, Block-6, P.E.C.H.S., Karachi-75400 upto the close of business on October 16,
2017, will be considered in time for purpose of entitlement of shareholders to attend and vote at the
meeting.

Participation in Annual General Meeting

2. A member entitled to attend and vote at this meeting may appoint any other person as his/her proxy to
attend the meeting and vote instead of him/her. The proxies in order to be effective must be received by
the company not less than 48 hours before the meeting. CDC Account holders will further have to follow
the under mentioned guidelines as laid down in circular No. 1 dated January 26, 2000 issued by the
Securities & Exchange Commission of Pakistan.

A. For Attending the Meeting:-
a) In case of individuals, the account holder or sub-account holder and/or the person whose
securities are in group account and their registration details are uploaded as per Regulations,
shall authenticate his/her identity by showing his/her original Computerized National Identity

card (CNIC) or original Passport at the time of attending the meeting.

b) In case of Corporate entity, the board of Directors resolution of attorney with specimen signature
of the nominee shall be produced (unless it has been provided earlier) at the time of meeting.

B. For Appointing Proxies:-
a) In case of individuals, the account holder or sub-account holder and/or the person whose

securities are in group account and their registration details are uploaded as per Regulations,
shall submit the proxy form as per the above requirement.

First Credit And INvestment Bank L1d.
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b)  The proxy form shall be witnessed by two persons whose names, address and CNIC Numbers
shall be mentioned on the form.

c) Attested copies of CNIC or Passport of the beneficial owners and the proxy shall be furnished
with the proxy form.

d)  The proxy shall produce his/her original CNIC or original Passport at the time of the meeting.

e) In case of corporate entity, the Board of Directors resolution/ power of attorney with specimen
signature shall be submitted (unless it has been provided earlier) along with proxy form to the
company.

Payment of Cash Dividend through Electronic Mode

For all future dividends, SECP vide circular No. 18/2017 dated August 01,2017 and in pursuance of the
requirement of section no. 242 of Companies Act 2017, have issued instructions for all listed companies to
obtain electronic dividend mandate as all dividend payments with effect from November 01, 2017 shall be paid
through electronic mode only. All shareholders are requested to update their bank accounts and provide
electronic dividend mandate. The requisite form is available on our Company's website (www.fcibank.com.pk).

Provision of Electronic Transmission of Company's Annual Report and AGM Notice

Member are here by informed that pursuant to section 223(6) of Companies Act 2017 and to SECP's S.R.O
787(1)/2014 dated September 08, 2014 regarding electronic transmission of the Company's Annual report and
AGM notice, we have uploaded the request form on the company's website (www.fcibank.com.pk). Those
members who want to avail this facility are requested to submit the duly filled request form to our share registrar
THK Associates (Pvt) Limited, 1st Floor, 40-C, Block-6, P.E.C.H.S., Karachi-75400.

Provision of Copy of Computerized National Identity Card (CNIC)

In order to comply with the requirements of Securities & Exchange Commission of Pakistan (SECP) SRO
19(1)/2014 dated January 10, 2014 those shareholders who have not yet submitted attested copy of their valid
CNICs are requested to provide the same with their folio numbers to the Company's Registrar, M/s. THK
Associates (Pvt.) Ltd. Members holding shares in CDC/ Participant accounts are also requested to provide
the attested copy of their CNICs to their CDC Participant/Investor Account Services.

Change in Address

The Shareholders are requested to immediately inform any change in their addresses to Company Share
Registrar or CDC Participant/ Investor Account Services, as the case may be.

First Credit And INvestment Bank L1d.
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CHAIRMAN'S REVIEW REPORT

Review Report by the Chairman on Board’s Overall
Performance u/s 192 of the Companies Act 2017

As required under the Code of Corporate Governance, an annual evaluation of the Board of Directors of (the
"Board") of First Credit and Investment Bank Limited (the "Company") is carried out. This evaluation is conducted
to ensure the Board's overall performance and effectiveness for the betterment, progress and growth in the
context of objectives set for the Investment Bank. Areas where improvements are required are duly considered
and action plans are framed.

The Board of the Investment Bank has laid down a detailed performance evaluation mechanism and criteria
of evaluation dully approved by it. As per the recently conducted annual self-evaluation for the year ended
June 30, 2017 and | report that:

The overall performance of the Board measured on the basis of approved criteria for the year was satisfactory.

The overall assessment as Satisfactory is based on an evaluation of the following areas, which have a direct
bearing on Board's role in achievement of the Investment Bank's objectives:

1. Fiduciary Duty: Board members pay greater attention to their fiduciary duties as director of the Investment
Bank. The pay high importance in following standard of good practice for the conduct of the Board. The
Board performed its fiduciary duties with a sense of objective judgment and independence. They have
clear understanding of vision and mission of the Investment Bank and value them.

2. Business Strategy: Board has a lucid understanding of the stakeholders (shareholders, customers,
employees, borrowers, depositors, Society at large) whom the Investment Bank serves. The Board has
a strategic vision of how the organization should be evolving over the ten years. Further Board sets
benchmark, budget and targets for the management in all major areas business.

3. Compliance and Diligence: The Board members ensure that they have diligently performed their duties
and thoroughly reviewed, discussed and approved Business Strategies, Corporate Objectives, budgets,
financial statements and other reports. They have clear understanding of applicable laws and ensure their
compliance. It received agenda and detailed memoranda in sufficient time prior to board and committee
meetings. The board met frequently enough to adequately discharge its responsibilities.

4. Monitoring of business activities: The Board remained informed with all significant issues, matters for
the consideration of the Board. It remained updated of Investment Bank's objectives, goals, strategies
and financial performance through regular presentation by the management. It also ensured representation
of internal and external auditors and other independent consultants. The Board provided appropriate
direction and oversight on a timely basis.

5. Diversity and Mix: The constituent of Board is a mix of required independent and non executive directors.
All directors were equally involved in important board decisions.

6. Governance and Control: The Board has effectively put in place all significant policies, sound internal

controls, transparent and robust system of governance. This is reflected by setting up an effective control
environment, compliance with best practices of corporate governance and by promoting ethical and fair

behavior across the Investment Bank.
o

ANWAR-UL-HAQ
Chairman/Director
Karachi: September 23, 2017

First Credit And INvestment Bank L1d.
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DIRECTORS’ REPORT TO THE MEMBERS

On behalf of the Board of Directors, we are pleased to present the 28th Annual Report of the First Credit &
Investment Bank Limited alongwith the audited financial statements and Auditors' Report thereon, for the year
ended June 30, 2017.

Economy Review

Notwithstanding the external factor i.e. overall country's economic pattern, First Credit and Investment Bank
Ltd performed well. During the Fiscal Year 2017 (FY17) Pakistan's economy continued to gather pace. According
to the SBP's third quarterly report of "the state of Pakistan's Economy" country's economy grew by 5.3 percent,
up from 4.5 percent growth recorded in FY16. This growth was attained due to better performance of agriculture
which grew by 3.5 % as compared to 0.3% last year and services sectors which registered growth of 6%
compared with 5.5 percent last year.

The average inflation during FY17 was 4.0 percent which was significantly lower than the annual target of 6%.
During first two quarters of FY17 the CPI remained stable but later picked up gradually in the third quarter due
to partial transfer of the increase in international oil prices to domestic consumers, a surge in global prices of
some key food commaodities; increase in medicine prices; and upward revision in education fees also contributed
to CPI.

Keeping in view the delicate balance between macroeconomic risks and ongoing growth momentum, the policy
rate was kept unchanged at 5.75% by State Bank of Pakistan throughout the year FY17. The low interest rate
stimulated private credit off-take which along with budgetary borrowings led to increase in net domestic assets
(NDA) of the banking system. However, this increase in NDA was offset by a decline in the net foreign assets
(NFA) of the banking system.

The fiscal deficit stood at 3.9 percent of GDP during Jul-Mar FY 17, compared with 3.5 percent in the corresponding
period last year. The current account deficit reached US$ 6.1 billion during Jul-Mar FY17 due to significant
increased in trade deficit and slowdown in remittances hence SBP's liquid foreign exchange reserves declined
from US$ 18.1 billion on June 30, 2016 to US$ 16.1 billion on June 30, 2017.

During the year under review, KSE 100 index of Pakistan Stock Exchange Ltd (PSX) registered significant
increase of 23.24% to 46,565 points as of June 30, 2017 from 37,783 points as on June 30, 2016. This increase
was mainly attributable to the increased interest of foreign investors, upgradation of PSX in MSCI from frontier
market to emerging market and strategic disinvestment of 40% shares of PSX to Chines led consortium.

The growth prospects of Pakistan's economy from FY 18 onwards would largely hinge upon planned infrastructure
projects and capacity expansion by industries. In order to make these plans a success, enhanced coordination
amongst all public sector institutions would be more crucial. Also, continuity and consistency in policies,
especially those related to investment and industry, would be necessary to ensure sustainability of the growth
momentum.

Financial Results

Financial results of the Company for 2016-17 are summarized below, in comparison with the data for 2015-

16:
(Rupees in ,000)

2016-17 2015-16
Total revenue 79,945 99,018
Operating profit before provisions 7,543 52,651
Profit before taxation 11,720 65,203
Profit after taxation 7,132 43,864
Shareholders' equity 723,948 716,956
Deficit in revaluation of investments (8,021) (10,524)
Total assets 1,155,308 1,012,248
Earning per share-basic and diluted (Rs.) 0.1 0.67

First Credit And INvestment Bank L1d.
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Review of Operations

Previous couple of years were not satisfactory for the NBFC sector particularly for investment banks due to
adverse market and economic conditions and overall law and order situation in the country. Most of the
investment banks are continuously facing serious problems in terms of liquidity, profitability and viability. FCIBL
was, however, successful in maintaining its liquidity and viability. Prudent approach was adopted while
undertaking new business. Despite the difficulties being faced, the Company was able to maintain all its financial
indicators. The Company reported Operating Profit of Rs.7.5 million for FY17 against Operating Profit of Rs.
52.7 million registered for FY16 showing decrease of Rs. 45.2 million. Further, after taking effect of provision
made and reversal / recovery against already provided classified portfolio the Company reported Profit before
Tax of Rs.11.7 million for the financial year ended June 30, 2017 against Profit before Tax of Rs. 65.2 million
for the previous year. Similarly, Profit after Tax for the year ended June 30, 2017 was Rs.7.1 million against
Profit after Tax of Rs.43.9 million for the last year, showing a reduction of Rs.36.8 million in Profit after Tax.
The profitability of the company seems to have declined in the current year as compared during last year one-
time gains were recorded on few transactions along with reversal of provision made against couple of classified
assets, else the profitability of the company has improved.

On the Balance Sheet side, however, the shareholders' equity increased to Rs.723.9 million as at June 30,
2017 from Rs.716.9 million as at June 30, 2016. The increase in shareholder's equity was on account of profit
for the year. Total assets of the Company increased to Rs.1,155.3 million as at June 30, 2017 from Rs.1,012.2
million as at June 30 2016. The assets increased due to bank loans and borrowings.

To comply with the NBFCs Rules and Regulations, an amount equivalent to 20% of after tax profit has been
transferred to the Statutory Reverse.

Minimum Equity Requirement

The auditors of the Company in their report to the members on audit of financial statement have invited attention
in respect of minimum equity requirements prescribed under the Non-Banking Finance Companies and Notified
Entities Regulations 2008. The management of the Company has explained the same in detail under Note 1.3
annexed to the financial statements.

Changes since Balance Sheet Date

There have not been any material events or changes that occurred subsequent to the date of the Balance
Sheet that require adjustments to the enclosed financial statements, except those which have already been
made or disclosed.

Dividend

Dividend policy of the Company in the past has been a mix of offering attractive cash dividends, bonus shares
to the shareholders, improving its credit rating and allowing the availability of adequate funds to meet its
investment and expansion plans. The Directors do not recommend any dividend for the year ended June 30,
2017.

Credit Rating

JCR-VIS Credit Rating Company Limited vide its report dated December 30, 2016 maintained the medium to

long-term entity rating of the Company at 'A-' (Single A Minus) and Short-term rating at 'A-2' (A-Two). The
outlook of the rating is 'Stable'.

First Credit And INvestment Bank L1d.
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Corporate and Financial Reporting Framework
As required by the Code of Corporate Governance, the directors are pleased to report the following:

a) These financial statements, prepared by the management of the Company, present fairly its state of
affairs, the results of its operations, cash flows and change of equity.

b) Proper books of accounts of the company have been maintained.

c) Appropriate accounting policies have been consistently applied in preparation of financial statements
and accounting estimates are based on reasonable and prudent judgment.

d) International Accounting Standards, as applicable in Pakistan, have been followed in preparation of
financial statements and any departure there from has been adequately disclosed.

e) The system of internal control, which is in place, is sound in design and has been effectively implemented
and monitored.

f) There are no significant doubts upon the Company's ability to continue as a going concern.

g) There has been no material departure from the best practices of corporate governance, as detailed in
the listing regulations.

Key operating and financial data

The key operating and financial data of the company for the last six years is as under:

Year ended June 30 2017 2016 2015 2014 2013 2012
Restated  Restated  Restated
Rupees in million

Total revenue 80 99 81 60 93 139
Profit/ (loss) before taxation 12 65 29 4 (14) (85)
Profit/ (loss) after taxation 7 44 23 1 (6) (71)
Shareholders' equity 724 77 673 649 651 658
Total assets 1,155 1,012 693 738 838 1,222

Earning/ (loss) per share (Rs) 0.1 0.67 0.35 0.02 (0.10) (1.10)

Staff Retirement Benefit Schemes

Value of the investment of Employees' Provident Fund and Gratuity Fund based on their latest audited financial
statements as at June 30, 2017 were Rs.16,870,887/- and Rs.8,072,147/-, respectively.

Election of Directors

At the Extra Ordinary General Meeting of the Company held on June 10, 2017, the following directors were
elected unopposed to constitute a new Board for a term of three years.

First Credit And INvestment Bank L1d.
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Mr. Wajahat A. Baqai

Mr. Anwar-ul-Haq

Mr. Asadullah Saleem

Mr. Naveed Asghar Chaudhry
Mr. Muhammad Naeemuddin

Mr. Muhammad Igbal Hussain
Mr. Muhammad Ameen

Noohwd=

Board of Directors

During the year one casual vacancy occurred on the Board due to the resignation of Mr. Najib Tariq as director.
The Board appointed Mr. Naveed Asghar Chaudhry to fill the casual vacancy.

The Board appointed Mr. Muhammad Mohsin Ali as President and CEO of the Company for a period of three
years w.e.f. June 9, 2017 in place of Mr. Ahsanullah Khan.

During the year six (6) Board meetings were held, in which Directors' attendance was as follows:

Name of Directors Number of meetings Number of
Eligible to attend meetings attended

Mr. Wajahat A. Baqgai

Mr. Najib Tariq

Mr. Anwar-ul-Haq

Mr. Asad Ullah Saleem

Mr. Muhammad Naeemuddin
Mr. Muhammad Igbal Hussain
Mr. Javed Rashid

Mr. Muhammad Ameen

Mr. Jehangir Akber*

Mr. Ahsanullah Khan

Mr. Muhammad Mohsin Ali

OO WO
[e23Ne>RNe>) NN e )RN¢) RN o) RNV iNe))

- O
= O

*his approval under fit and proper criteria was not received from SECP.

Leave of absence was granted to the directors who could not attend the meetings.
Audit Committee and Internal Controls

Audit Committee of the Board comprises of four (4) non-executive directors majority of which are independent
director including the Chairman of the Committee. Terms of reference of the Audit Committee have been
formulated by the Board in accordance with the Code of Corporate Governance. During the year four (4)
meetings of Audit Committee were held, in which directors' attendance was as follows:

Name of Directors No. of meetings No. of meetings
eligible to attend attended

Mr. Muhammad Naeemuddin
Mr. Anwar-ul-Haq

Mr. Javed Rashid

Mr. Muhammad Ameen

wbh D
whphD
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HR and Remuneration Committee

Board constituted its HR and Remuneration Committee to assist the directors in discharging their responsibilities
with regard to selection, evaluation and succession planning of key management personnel. The committee
consists of four (4) members. Majority of members are non-executive directors including the Chairman of the
Committee. During the year three (3) meetings of HR and Remuneration Committee were held, in which
directors' attendance was as follows:

Name of Directors No. of meetings No. of meetings
eligible to attend attended

Mr. Asad Ullah Saleem

Mr. Najib Tariq

Mr. Muhammd Naeemuddin
Mr. Ahsanullah Khan

Mr. Muhammad Mohsin Ali

= NWNW
. NWNhW

Risk Management Committee

Board constituted its Risk Management Committee to assist the directors in discharging their responsibilities
including risk identification and its mitigation/management measures in respect of company's business activities.
The Committee consist of four members majority of which are non-executive directors including the Chairman
of the Committee. During the year two meetings of Risk Management Committee were held, in which directors'
attendance was as follows:

Name of Directors No. of meetings No. of meetings
eligible to attend attended
Mr. Muhammad Igbal Hussain 2 2
Mr. Najib Tariq 1 1
Mr. Asad Ullah Saleem 2 2
Mr. Ahsanullah Khan 1 -
Mr. Muhammad Mohsin Ali 1 1

Leave of absence was granted to the director who could not attend the meeting.
Training Programs

The directors have been provided with copies of Listing Regulations of the Pakistan Stock Exchange,
Memorandum and Articles of Association, NBFC Rules 2003 and NBFC & NE Regulations 2008 and they are
well conversant with their duties and responsibilities. The Company has carried out necessary trainings of its
Board members as per the requirements of the Code of Corporate Governance. More than 50% of the directors
on the Board of FCIBL have certification under Directors Training Program (DTP) form institutions that meet
the criteria specified by the SECP. Further, one director posses more than 14 years qualification and serving
on the Board of the Company for more than 15 years.

Auditors
The present auditors M/s. Grant Thornton Anjum Rahman, Chartered Accountants, retire and being eligible
offer themselves for re-appointment. As required under the Code of Corporate Governance the Audit Committee

has recommended the appointment of M/s. Grant Thornton Anjum Rahman, Chartered Accountants, as auditors
for the year ending June 30, 2018.

First Credit And INvestment Bank L1d.
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Pattern of Shareholdings

The Pattern of Shareholding including Categories of Shareholders of the Company as on June 30, 2017 is
annexed at the end of the annual report. During the year, no trade of shares of the Company was carried out
by the Directors, CEO, CFO, Company Secretary and their spouses and minor children, except as those
reported in pattern of shareholding.

Future Outlook & Strategy

We are vigilant for diversifying our business focusing on new avenues and increasing revenue streams, which
hopefully will be forthcoming with improvement in economic and business conditions of the country. Your
Company would endeavor to restore reasonable quality of its assets, improve its infrastructure, build capacity
through training of existing personnel and hiring key professionals, diversify products and services, and updating
policies and procedures to meet the requirements of the new challenges and opportunities.

Acknowledgement

The directors wish to express their appreciation to our stakeholders, valued customers and financial institutions
for their continued trust and patronage. We are grateful to the regulatory authorities especially the Securities
& Exchange Commission of Pakistan, the State Bank of Pakistan and the Pakistan Stock Exchange for their
continued guidance and support. We also acknowledge hard work and dedication of the management and

employees.
47, :
MUHAMMAD MOHSIN ALI MUHAMMAD NAEEMUDDIN
President & CEO Director
Karachi

September 23, 2017
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REVIEW REPORT TO THE MEMBERS ON
STATEMENT OF COMPLIANCE WITH
THE CODE OF CORPORATE GOVERNANCE

We have reviewed the enclosed Statement of Compliance with the best practices (the Statement) contained
in the Code of Corporate Governance (the Code) prepared by the board of directors of First Credit and
Investment Bank Limited (the Investment Bank) for the year ended June 30, 2017 to comply with the requirements
contained in the Rule Book Regulation No. 5.19 of listing regulations of the Pakistan Stock Exchange Limited
where the Investment Bank is listed.

The responsibility for compliance with the code is that of the board of directors of the Investment Bank. Our
responsibility is to review, to the extent where such compliance can be objectively verified, whether the
Statement reflects the status of the Investment Bank's compliance with the provisions of the Code and report
if it does not and to highlight any non-compliance with the requirements of the Code. A review is limited primarily
to inquiries of the Investment Bank's personnel and review of various documents prepared by the Investment
Bank to comply with the Code.

As a part of our audit of the financial statements we are required to obtain an understanding of the accounting
and internal control systems sufficient to plan the audit and develop an effective audit approach. We are not
required to consider whether the board of directors' statement on internal control covers all risks and controls
or to form an opinion on the effectiveness of such internal controls, the Investment Bank's corporate governance
procedures and risks.

The Code requires the Investment Bank to place before the Audit Committee, and upon recommendation of
the Audit Committee, place before the board of directors for their review and approval of its related party
transactions distinguishing between transactions carried out on terms equivalent to those that prevail in arm's
length transactions and transactions which are not executed at arm's length price and recording proper
justification for using such alternate pricing mechanism. We are only required and have ensured compliance
of this requirement to the extent of the approval of the related party transactions by the board of directors
upon recommendation of the Audit Committee. We have not carried out any procedures to determine whether
the related party transactions were undertaken at arm's length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the Statement of
Compliance does not appropriately reflect the Investment Bank's compliance, in all material respects, with the
best practices contained in the Code as applicable to the Investment Bank for the year ended June 30, 2017.

E&J Ww\/}"w %Vé“’“"

Date: September 23, 2017 Grant Thornton Anjum Rahman
Karachi Chartered Accountants

Khalig-ur-Rahman
Engagement Partner

First Credit And INvestment Bank L1d.
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STATEMENT OF COMPLIANCE WITH THE BEST
PRACTICES OF THE CODE OF
CORPORATE GOVERNANCE

This statement is being presented to comply with the Code of Corporate Governance ("CCG") contained in
Rule 5.19.24 of the Rule Book of Pakistan Stock Exchange (hereinafter collectively referred to as the "Rule
Book") for the purpose of establishing a framework of good governance, whereby a listed company is managed
in compliance with the best practices of corporate governance.

The company has applied the principles contained in the CCG in the following manner:

1. The company encourages representation of independent non-executive directors and directors
representing minority interests on its board of directors. At present the board includes:

Name of Directors Category
Independent Non-Executive Executive
Directors Directors Directors
Mr. Wajahat A. Baqgai v
Mr. Anwar-ul-Haq v
Mr. Asad Ullah Saleem v
Mr. Naveed Asghar Chaudhry v
Mr. Muhammad Naeemuddin v v
Mr. Muhammad Igbal Hussain v v
Mr. Muhammad Ameen v v
Mr. Muhammad Mohsin Ali-CEO v

The independent directors meet the criteria of independence under clause 5.19.1 (b) of the CCG.

2. The directors have confirmed that none of them is serving as a director on more than seven listed
companies, including this company (excluding the listed subsidiaries of listed holding companies
where applicable).

3. All the resident directors of the company are registered as taxpayers and none of them has defaulted
in payment of any loan to a banking company, a DFI or an NBFI or, being a Broker of a stock exchange,
has been declared as a defaulter by that stock exchange.

4. A casual vacancy occurring on the Board on February 26, 2017 was filled up by the directors within
55 days.
5. The company has prepared a "Code of Conduct" and has ensured that appropriate steps have been

taken to disseminate it throughout the company along with its supporting policies and procedures.
6. The Board has developed a vision/mission statement, overall corporate strategy and significant policies

of the company. A complete record of particulars of significant policies along with the dates on which
they were approved or amended has been maintained.

First Credit ANd INvestment Bank Lrd.
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7. All the powers of the board have been duly exercised and decisions on material transactions, including
appointment and determination of remuneration and terms and conditions of employment of the CEQO,
other executive and non-executive directors, have been taken by the Board.

8. The meetings of the board were presided over by the Chairman and the board met at least once in
every quarter. Written notices of the board meetings, along with agenda and working papers, were
circulated at least seven days before the meetings. The minutes of the meetings were appropriately
recorded and circulated.

9. More than 50% of the Board is compliant with necessary directors training certification as per clause
5.19.7 of the Rule Book of Pakistan Stock Exchange. Further one director has more than 14 years
of qualification and has been serving the company as director for more than 15 years.

10. The Board has approved appointment of CFO and Company Secretary including his remuneration
and terms and conditions of employment. There is no new appointment of Head of Internal Audit
during the year.

11.  The directors' report for this year has been prepared in compliance with the requirements of the CCG
and fully describes the salient matters required to be disclosed.

12.  The financial statements of the company were duly endorsed by CEO and CFO before approval of
the board.

13.  The directors, CEO and executives do not hold any interest in the shares of the company other than
that disclosed in the pattern of shareholding.

14.  The company has complied with all the corporate and financial reporting requirements of the CCG.

15.  The board has formed an Audit Committee. It comprises three members, of whom all are non-executive
directors and the Chairman of the Committee is an Independent Director.

16.  The meetings of the audit committee were held at least once every quarter prior to approval of interim
and final results of the company and as required by the CCG. The terms of reference of the committee
have been formed and advised to the committee for compliance.

17.  The Board has formed an HR & Remuneration Committee. It comprises Four members, of whom
three are non-executive directors including the chairman of the HRR Committee.

18.  The board has set up an effective internal audit function manned by suitably qualified and experienced
personnel who are conversant with the policies and procedures of the company.

19.  The statutory auditors of the company have confirmed that they have been given a satisfactory rating
under the quality control review program of the ICAP, that they or any of the partners of the firm, their
spouses and minor children do not hold shares of the company and that the firm and all its partners
are in compliance with International Federation of Accountants (IFAC) guidelines on code of ethics
as adopted by the ICAP.
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20.  The statutory auditors or the persons associated with them have not been appointed to provide other
services except in accordance with the listing regulations and the auditors have confirmed that they
have observed IFAC guidelines in this regard.

21. The 'closed period', prior to the announcement of interim/final results, and business decisions, which
may materially affect the market price of company's securities, was determined and intimated to
directors, employees and stock exchange.

22.  Material/price sensitive information has been disseminated among all market participants at once
through stock exchange.

23.  The Company has complied with the requirements relating to maintenance of register of persons
having access to inside information by designated senior management officer in a timely manner and
maintained proper record including basis for inclusion or exclusion of names of persons from the said
list.

24.  We confirm that all other material principles enshrined in the CCG have been complied with.

MUHAMMAD MOHSIN ALI MUHAMMAD NAEEMUDDIN
President & CEO Director

Karachi
September 23, 2017
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AUDITORS® REPORT TO THE MEMBERS

We have audited the annexed balance sheet of First Credit and Investment Bank Limited (the Investment
Bank) as at June 30, 2017 and the related profit and loss account, statement of comprehensive income, cash
flow statement and statement of changes in equity together with the notes forming part thereof, for the year
then ended and we state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of our audit.

It is the responsibility of the Investment Bank's management to establish and maintain a system of internal
control, and prepare and present the above said statements in conformity with the approved accounting
standards and the requirements of the Companies Ordinance, 1984. Our responsibility is to express an opinion
on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan.
These standards require that we plan and perform the audit to obtain reasonable assurance about whether
the above said statements are free of any material misstatement. An audit includes examining on a test basis,
evidence supporting the amounts and disclosures in the abovesaid statements. An audit also include assessing
the accounting policies and significant estimates made by management, as well as, evaluating the overall
presentation of the above said statements, We believe that our audit provides a reasonable basis for our
opinion and, after due verification, we report that:

(a) in our opinion, proper books of account have been kept by the Investment Bank as required by the
repealed Companies Ordinance, 1984;

(b) in our opinion;

i) the balance sheet and profit and loss account together with the notes thereon have been drawn
up in conformity with, the repealed Companies Ordinance, 1984 and are in agreement with the
books of account and are further in accordance with accounting policies consistently applied;

i) the expenditure incurred during the year was for the purpose of the Investment Bank's business;
and

iii) the business conducted, investments made and the expenditure incurred during the year were
in accordance with the objects of the Investment Bank;

c) in our opinion and to the best of our information and according to the explanations given to us, the
balance sheet, related profit and loss account, statement of comprehensive income, cash flow
statement and statement of changes in equity together with the notes forming part thereof conform
with approved accounting standards as applicable in Pakistan, and, give the information required by
the Companies Ordinance, 1984, in the manner so required and respectively give a true and fair view
of the state of the Investment Bank's affairs as at June 30, 2017 and of the profit, its total comprehensive
income, cash flows and changes in equity for the year then ended; and

d) in our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII
of 1980).
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We draw attention to the followings:

- Note 1.3 to the financial statements which inter alia states that equity of the Investment Bank is falling
short to meet prescribed minimum equity as required under the Non-Banking Finance Companies
and Notified Entities Regulation, 2008 for the Companies undertaking business of deposit taking
investment finance services.

- Note 10.1 to the financial statements in which, the management of the Investment Bank has described
their assumptions and estimates affecting deferred tax asset.

Our opinion is not qualified in respect of above matters.

“Q/\_g‘j W%/)'W %”é“""‘

Grant Thornton Anjum Rahman
Chartered Accountants

Date: September 23, 2017

Karachi Khalig-ur-Rahman
Engagement Partner
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ASSETS
Non-current assets

Property and equipment
Intangible assets

Long-term investments
Long-term loans and finances
Net investment in finance lease
Long-term deposits

Deferred tax asset

Total non-current assets

Current assets

Current portion of non-current assets
Short-term investments

Short-term placements
Markup/interest accrued
Prepayments and other receivables
Taxation-net

Cash and bank balances

Total current assets

Total assets

Note

© oo ~NO Ob

-
o

11
12
13
14
15

16

BALANCE SHEET

2017 2016
Rupees Rupees
2,696,763 3,237,549
45,345 154,852
70,946,154 85,853,121
122,508,535 43,550,106
1,150,017 -
57,500 57,500
75,289,761 77,489,307
272,694,075 210,342,435
70,648,188 44,788,556
60,210,585 138,679,770
464,000,000 550,000,000
59,793,143 47,221,748
1,194,377 891,025
7,461,830 4,049,015
219,306,001 16,275,509
882,614,124 801,905,623

1,155,308,199

1,012,248,058

The annexed notes from 1 to 43 form an integral part of these financial statements

MUHAMMAD MOHSIN ALI

President & CEO
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AS AT JUNE 30, 2017

2017 2016
Note Rupees Rupees

EQUITY AND LIABILITIES
Shareholders' equity

Authorized share capital

75,000,000 (2016: 75,000,000)

ordinary shares of Rs.10 each 750,000,000 750,000,000

Issued, subscribed and paid-up share capital 17 650,000,000 650,000,000

Statutory reserve 18.1 132,744,837 131,318,417

Accumulated loss (58,797,060) (64,362,577)
Total shareholders' equity 723,947,777 716,955,840
Deficit on remeasurement of investments - net 19 (8,020,695) (10,524,449)
Non-current liabilities
Deferred liability - Staff gratuity 20 5,807,435 4,717,766
Long-term loan 21 187,500,000 190,000,000
Security deposit against finance lease 22 333,400 -
Total non-current liabilities 193,640,835 194,717,766
Current liabilities
Short-term repo borrowing 23 - 100,000,000
Short-term running finance facility 24 165,601,569 -
Current portion of long-term loan 21 62,500,000 -
Markup / interest accrued 25 8,282,205 1,734,039
Accrued and other payables 26 9,356,508 9,364,862
Total current liabilities 245,740,282 111,098,901
Total liabilities 439,381,117 305,816,667
Contingencies and commitments 27

Total equity and liabilities 1,155,308,199 1,012,248,058

The annexed notes from 1 to 43 form an integral part of these financial statements

d%; ’
MUHAMMAD NAEEMUDDIN
Director
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PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED JUNE 30, 2017

2017 2016
Note Rupees Rupees
Income from term finances and funds placements 28 66,886,940 50,564,195
Income from investments 29 11,067,818 47,118,124
Fees and commission income 30 572,596 1,041,407
Other income 31 1,418,007 294,696
79,945,361 99,018,422

Finance cost 32 (25,850,773) (3,152,987)
Administrative and operating expenses 33 (46,551,555) (43,214,299)
Operating income before provisions 7,543,033 52,651,136
(Provision) / Reversals
Reversal of provision for accrued mark-up - 3,088,110
Reversal / (provision) for diminution in value
of long-term investments 6.5 5,309,038 (19,781,548)
Reversal of provision for non-performing finances 7.2.6 - 14,149,088
Un-realized gain / (loss) on re-measurement of investment

classified as held-for-trading 12.4 1,096,958 (1,642,710)
Reversal for diminution in value of short-term investments - 18,069,617
Impairment in investments classified as available-for-sale 6.3 (2,000,000) -
Profit before taxation and workers welfare fund 11,949,029 66,533,693
Workers' welfare fund (228,981) (1,330,674)
Profit before taxation 11,720,048 65,203,019
Taxation 34 (4,587,950) (21,338,605)
Profit for the year 7,132,098 43,864,414
Earning per share - basic and diluted 35 0.11 0.67

The annexed notes from 1 to 43 form an integral part of these financial statements

2

o~
MUHAMMAD NAEEMUDDIN
Director

MUHAMMAD MOHSIN ALI
President & CEO
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2017

2017 2016
Note Rupees Rupees

Profit for the year 7,132,098 43,864,414
Other comprehensive income:
Components of comprehensive income not

reflected in equity:
Items that may be reclassified to profit and loss

account subsequently - net of tax:
Unrealized gain / (loss) on re-measurement of available-

for-sale investment 2,503,754 (152,369)
Comprehensive (loss) / income for the year transferred
to equity

Items that will not be subsequently reclassified to

profit and loss account - net of tax:
Remeasurement of net defined benefit liability (140,161) 315,393
Total comprehensive income for the year 9,495,691 44,027,438
The annexed notes from 1 to 43 form an integral part of these financial statements

4% /
I
MUHAMMAD MOHSIN ALI MUHAMMAD NAEEMUDDIN

President & CEO

Director
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

2017 2016
Note Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 11,720,048 65,203,019
Adjustments for:
Depreciation 4 1,642,646 3,106,016
Amortization 5 109,507 114,947
Gain on disposal of property and equipment (1,240,000) (59,500)
Gratuity expense 20.6 889,439 1,237,530
Dividend income 291 (872,732) (1,337,964)
Finance cost 32 25,850,773 3,152,987
Provision for non-performing investments 6.5 (3,309,038) 19,781,548
Reversal of provision for accrued markup - (3,088,110)
Reversal for non-performing finances 7.2.6 - (14,149,088)
Reversal of provision for non-performing investment - (18,069,617)
Unrealized (gain) / loss on held-for-trading investments 12.4 (1,096,958) 1,642,710
21,973,637 (7,668,541)
Operating cash flows before working capital changes 33,693,685 57,534,478
(Increase) / decrease in current assets
Short-term investments 12 & 12.3 79,566,143 (74,962,303)
Prepayments and other receivables 15 (303,352) (170,391)
Markup/interest accrued 14 (12,571,395) (29,411,226)
66,691,396 (104,543,920)
Increase / (decrease) in current liabilities
Accrued expenses and other liabilities 26 (8,354) 5,312,180
Security deposit against finance lease 22 333,400 -
325,046 5,312,180
Cash generated from / (used in) operations 100,710,127 (41,697,262)
Income tax paid (5,741,150) (736,787)
Dividend income received 872,732 1,337,964
Markup on finance cost paid (19,302,607) (3,029,688)
(24,171,025) (2,428,511)
Net cash generated from / (used in) operating activities 76,539,102 (44,125,773)
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property and equipment 4 (1,101,860) (266,801)
Proceed from disposal of property and equipment 1,240,000 59,500
Long-term deposit paid - (7,500)
Long-term investments - net (1,631,458) 132,197,682
Long-term finances-net (83,616,861) (11,336,299)
Net cash (used in) / generated from investing activities (85,110,179) 120,646,582
CASH FLOWS FROM FINANCING ACTIVITIES
Received long-term loans 60,000,000 174,375,000
Certificates of deposit - (5,000,000)
Net cash generated from financing activities 60,000,000 169,375,000
Net increase in cash and cash equivalents 51,428,923 245,895,809
Cash and cash equivalents at the beginning of the year 466,275,509 220,379,700
Cash and cash equivalents at the end of the year 36 517,704,432 466,275,509

The annexed notes from 1 to 43 form an integral part of these financial statements

b

_

MUHAMMAD NAEEMUDDIN
Director

MUHAMMAD MOHSIN ALI
President & CEO
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2017

Reserve
Issued, Capital Revenue Total
subscribed and Statutory Accumulated ,
. Total shareholder's
paid-up Reserve loss equit
Note share capital quity
................................................ (RUPEES)....iieeeeieiniiiiiieeie e
Balance as at July 01, 2015 650,000,000 122,545,534  (99,769,501) 22,776,033 672,776,033
Profit for the year - - 43,864,414 43,864,414 43,864,414
Other comprehensive income - - 315,393 315,393 315,393
- - 44,179,807 44,179,807 44,179,807
Transfer to statutory reserve 18.1 - 8,772,883 (8,772,883) -
Transactions with owners
recognised directly in equity - - - - -
Balance as at June 30, 2016 650,000,000 131,318,417  (64,362,577) 66,955,840 716,955,840
Balance as at July 01, 2016 650,000,000 131,318,417  (64,362,577) 66,955,840 716,955,840
Profit for the year - - 7,132,098 7,132,098 7,132,098
Other comprehensive income - - (140,161) (140,161) (140,161)
- - 6,991,937 6,991,937 6,991,937
Transfer to statutory reserve  18.1 - 1,426,420 (1,426,420) - -
Transactions with owners
recognised directly in equity - - - - -
Balance as at June 30, 2017 650,000,000 132,744,837  (58,797,060) 73,947,777 723,947,777

The annexed notes from 1 to 43 form an integral part of these financial statements

-
MUHAMMAD MOHSIN ALLI MUHAMMAD NAEEMUDDIN
President & CEO Director
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

1 LEGAL STATUS AND OPERATIONS

1.1 First Credit and Investment Bank Limited ("the Investment Bank") was incorporated in Pakistan on
August 31, 1989 as a private company with its liability limited by shares under the name of 'First Credit
and Discount Corporation (Private) Limited', converted in to a public company. Subsequently, the
name of the Investment Bank was changed to First Credit and Investment Bank Limited. During the
year ended June 30, 2009, the Investment Bank was listed on the Karachi Stock Exchange (now
Pakistan Stock Exchange) limited by way of issue of shares to general public. The registered office
of the Investment Bank is situated at 2nd floor, Sidco Avenue Centre, Stratchen Road, R.A. Lines,
Karachi, Pakistan. The Investment Bank is an associated undertaking of Water and Power Development
Authority (WAPDA) and National Bank of Pakistan (NBP) which each holds 30.77% holding in the
Investment Bank.

1.2 The Investment Bank is licensed to undertake business of investment finance services as a Non-
Banking Finance Company under the Non-Banking Finance Companies (Establishment and Regulation)
Rules, 2003 ("the NBFC Rules") issued by the Securities and Exchange Commission of Pakistan
(SECP).

The JCR-VIS has assigned the investment bank a credit rating of 'A-' long & medium term and 'A-2'
short term on December 30, 2016. The outlook of the rating is stable.

1.3 SECP vide SRO # 1160/(1)/2015 dated November 25, 2015 has made certain amendments in NBFCs
& Notified Entities Regulations 2008 which inter alia also specify the minimum equity requirement
for the companies undertaking business of deposit taking investment finance companies as Rs.750
million and the Investment Bank is in non compliance of the said equity requirement. The Investment
Bank has opted to act as deposit taking investment bank. SECP has granted extension in meeting
minimum equity requirement of Rs. 750 million till December 31, 2017. However FCIBL can only raise
Institutional deposit from its Sponsor i.e. WAPDA and NBP till the time it meets the Minimum Equity
Requirement.

2 BASIS OF PREPARATION
2.1 Statement of compliance

During the year, the Companies Act 2017 (the Act) has been promulgated, however, Securities and
Exchange Commission of Pakistan (SECP) vide its circular no. 17 of 2017 dated July 20, 2017 has
clarified that the Commission has decided that the companies whose financial year closes on or
before June 30, 2017 shall prepare their financial statements in accordance with the provisions of
the repealed Companies Ordinance, 1984. Accordingly, these financial statements have been prepared
in accordance with approved accounting standards as applicable in Pakistan. Approved accounting
standards comprise of such International Financial Reporting Standards ("IFRS") issued by the
International Accounting Standards Board (IASB) as are notified under the repealed Companies
Ordinance, 1984, the NBFC Rules, the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 ("the NBFC Regulations") and the directives issued by the SECP. Wherever the
requirements of the Ordinance, the NBFC Rules, the NBFC Regulations or the directives issued by
SECP differ with the requirements of IFRS, the requirements of the Ordinance, the NBFC Rules, the
NBFC Regulations or the directives issued by the SECP shall prevail.

The SECP has deferred the applicability of International Accounting Standard, 1AS-39, 'Financial
Instruments: Recognition and measurement' and 1AS-40, 'Investment Property' through Circular No.
19 dated August 13, 2003 to NBFCs providing investment finance services. The SECP has also
deferred the applicability of Financial Reporting Standard, IFRS-7 'Financial Instruments: Disclosures'
through Circular No. 411(1) / 2008 dated April 28, 2008 to NBFCs providing investment finance
services. Accordingly, the requirements of these standards have not been considered in the preparation
of these financial statements.
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2.2 Basis of measurement

These financial statements have been prepared under the historical cost convention, except for the
measurement of certain financial instruments at fair value and at amortized costs and retirement
benefits at present value.

2.3 Functional and presentation currency

These financial statements are presented in Pak Rupees, which is the Investment Bank's functional
and presentation currency. All financial information presented in Pak Rupees has been rounded
to the nearest rupee.

2.4 Use of estimates and judgments

The preparation of the financial statements in conformity with approved accounting standards as
applicable in Pakistan, requires management to make judgments, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities, income
and expenditures. Actual results may differ from these estimates.

The estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, the result of which form the
basis of making the judgments about the carrying values of assets and liabilities that are not readily
apparent from other sources. Actual results may differ from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revision to accounting estimates are recognized
in the period in which the estimate is revised if the revision affects only that period, or in the period
of revision and future periods if the revision affects both current and future periods.

In preparing these financial statements, the significant judgment made by the management in
applying accounting policies include:

(a) - Provision for current and deferred taxation (Note 3.11 and 10.1)

(b) - Classification, impairment and provisioning of investments (Note 3.2 and 3.3)
(c) - Provision against finances (Note 3.16)

(d) - Staff retirement benefits (Note 3.12)

(e) - Depreciation and amortization on fixed and intangible assets (Note 3.1)

2.5 Standards, Amendments and Interpretations to Approved Accounting Standards

2.5.1 Standards, amendments and interpretations to the published standards that are relevant to
the company and adopted in the current year

The Company has adopted the following new standards, amendments to published standards and
interpretations of IFRSs which became effective during the current year.

Effective Date
(Annual periods
Standard or Interpretation beginning on or after)

IAS 1 - Disclosure Initiative (Amendments to IAS 1 Presentation of
Financial Statements) January 1, 2016

IFRS 10, IFRS 12 and IAS 28 - Investment Entities : Applying

the Consolidation Exception (Amendments to IFRS 10, IFRS 12
and |AS 28) January 1, 2016

First Credit And INvestment Bank L1d.
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Annual Improvements to IFRSs 2012 - 2014 Cycle January 1, 2016

IAS 16 and IAS 41- Agriculture: Bearer Plants (Amendments to
IAS 16 and IAS 41) January 1, 2016

IAS 27 - Equity method in Separate Financial Statatements
(Amendments to IAS 27) January 1, 2016

IAS 16 and IAS 38 - Clarification of Acceptable Methods of
Depreciation and Amortisation (Amendments to IAS 16 and IAS 38) January 1, 2016

IFRS 11 - Accounting for Acquisitions of Interests in Joint Operations
(Amendments to IFRS 11) January 1, 2016

Adoption of the above revisions, amendments and interpretations of the standards have no significant
effect on the amounts for the year ended June 30, 2016 and 2017.

2.5.2 Standards, amendments to published standards and interpretations that are effective but
not relevant.

The other new standards, amendments to published standards and interpretations that are mandatory
for the financial year beginning on June 01, 2016 are considered not to be relevant or to have any
significant effect on the Company's financial reporting and operations and are therefore not presented
here.

2.5.3 Standards, amendments and interpretations to the published standards that are relevant but
not yet effective and not early adopted by the Investment Bank

The following new standards, amendments to published standards and interpretations would be
effective from the dates mentioned below against the respective standard or interpretation.

Effective Date
(Annual periods
Standard or Interpretation beginning on or after)
IFRS 10 and IAS 28 - Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture (Amendments to
IFRS 10 and IAS 28) Postponed
IAS 7 - Disclosure Initiative (Amendments to IAS 7) January 1, 2017

IAS 12 - Recognition of Deferred Tax Assets for Unrealized
Losses (Amendments to IAS 12) January 1, 2017

IFRS 12 - Annual Improvements to IFRS 2014-2016 January 1, 2017
IFRS 2 - Classification and Measurement of Share-based Payment January 1, 2018
IFRIC 22 - Foreign Currency Transactions and Advance Consideration January 1, 2018
IAS 40 - Transfers of Investment Property (Amendments to IAS 40) January 1, 2018
IFRIC 23 - Uncertainty over Income Tax Treatments January 1, 2019
The Investment Bank is in the process of assessing the impact of these Standards, amendments

and interpretations to the published standards on the financial statements of the Company.
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25.4 Standards, amendments and interpretations to the published standards that are not yet
notified by the Securities and Exchange Commission of Pakistan (SECP).

Following new standards have been issued by the International Accounting Standards Board (IASB)
which are yet to be notified by the SECP for the purpose of applicability in Pakistan.

IASB effective date
(Annual periods
Standards, amendments or interpretations beginning on or after)
IFRS 14 - Regulatory Deferral Accounts January 1, 2016
IFRS 15 - Revenue from Contracts with Customers January 1, 2019
IFRS 9 - Financial Instruments (2014) January 1, 2018
IFRS 16 - Leases January 1, 2019

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
3.1 Fixed assets
Property and equipment

These are stated at cost less accumulated depreciation and accumulated impairment losses, if any.
Depreciation is charged to profit and loss account using the straight line method whereby the
depreciable cost of an asset is written-off over its estimated useful life at straight line rates specified
in note 4 to the financial statements. In respect of additions and disposals during the year, depreciation
is charged from the month of acquisition and up to the month preceding the disposal, respectively.

Subsequent costs are included in the book value as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Investment Bank and the cost of the item
can be measured reliably. The carrying amount of the replaced part is derecognized. All other repairs
and maintenance are charged to the profit and loss account during the year in which they are
incurred.

Maintenance and normal repairs are charged to profit and loss account as and when incurred.

Gains or losses on disposal or retirement of property and equipment are taken to profit and loss
account.

Intangible assets

Intangible assets are stated at cost less accumulated amortization and accumulated impairment
losses, if any. The depreciable cost of intangible asset is amortized over its estimated useful life,
using straight line method at rate specified in note 5 to the financial statements.

3.2 Impairment

The carrying amount of assets is reviewed at each balance sheet date for impairment whenever
events or changes in circumstances indicate that the carrying amount of assets may not be
recoverable. If such indication exists, where the carrying value exceeds the estimated recoverable
amount, assets are written down to their recoverable amount. The resulting impairment loss is
taken to the profit and loss account.
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3.3 Investments

The Investment Bank determines the classification of its investments at the time of acquisition of
investment and re-evaluates this classification on a regular basis. The existing investment portfolio
of the Investment Bank has been categorized as follows:

a) Classification of investments
Held-for-trading

These are investments which are acquired principally for the purpose of generating profits from short-
term fluctuations in market prices, interest rate movements, dealer's margin or are investments
included in a portfolio in which a pattern of short-term profit taking exists.

Available-for-sale

These are investments that are intended to be held for an indefinite period of time and which may
be sold in response to need for liquidity or changes to interest rates, exchange rates or equity prices.

Held-to-maturity

These are investments with fixed or determinable payments and fixed maturity that the Investment
Bank has the positive intention and ability to hold to maturity.

b) Initial and subsequent measurement

All investments are initially recognized at cost, being the fair value of the consideration given. Cost
includes transaction costs associated with the investment. Subsequent to initial recognition, held-
for trading and available-for-sale investments for which active market exists, are measured at their
market value while held-to maturity investments are stated at amortized cost determined using the
effective interest rate method, less impairment, if any.

Any surplus or deficit on revaluation of held-for-trading investments are charged to profit and loss,
while in case of available-for-sale investments, the resulting surplus/(deficit) is kept in a separate
account and is shown in the balance sheet below the shareholders' equity as surplus/(deficit) on
revaluation of investments. At the time of disposal the respective surplus or deficit is transferred to
income currently.

Unquoted available for sale investments, except where an active market exists, are carried at cost
less accumulated impairment losses, if any.

Impairment of investments is recognized when there is a permanent diminution in their values.
Provision for impairment in the value of investment, if any, is taken to the profit and loss account.

3.4 Trade date accounting

All purchases and sales of investments that require delivery within the time frame established by the
regulations or market conventions are recognized on the trade date. Trade date is the date on which
the Investment Bank commits to purchase or sell the investment.

3.5 Derivatives instruments

Derivative instruments held by the Investment Bank generally comprise of future and forward contracts
in the capital and money markets. These are stated at fair value at the balance sheet date. The fair
value of derivatives is equivalent to the unrealized gain or loss from marking the derivatives to market
using prevailing market rates at the balance sheet date. Derivatives with positive market values
(unrealized gains) are included in other assets and derivatives with negative market values (unrealized
losses) are included in other liabilities. The corresponding gains and losses are included in the profit
and loss account.
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3.6  Securities under repurchase and reverse repurchase agreements

Transactions of repurchase / reverse repurchase of investment securities are entered into at
contracted rates for specified periods of time and are accounted for as follows:

Re-purchase agreements

Securities sold with a simultaneous commitment to repurchase at a specified future date (repo)
continue to be recognized in the balance sheet and are measured in accordance with accounting
policies for investments. The counter party liability for amounts received under these agreements
is included in borrowings from banks /financial institutions. The difference between sale and
repurchase price is treated as mark-up on borrowings from banks/financial institutions and accrued
over the life of the repo agreement.

Reverse repurchase agreements

Securities purchased with a corresponding commitment to resell at a specified future date (reverse
repo) are not recognized in the balance sheet. Amounts paid under these agreements are recorded
as fund placements. The difference between purchase and resale price is treated as return from
fund placements with financial institutions and accrued over the life of the reverse repo agreement.

3.7 Margin Trading System (MTS) transactions

Receivable against MTS transactions are recorded at the fair value of the consideration given. The
MTS transactions are accounted for on the settlement date. The difference between the purchase
and sale price is treated as income from MTS transactions and recognized in the profit and loss
account and is recognized over the term of the respective transaction.

3.8 Term finance / credit facilities / loans

Term finances originated by the Investment Bank are stated net of provision for losses on such
assets. The specific provision for bad and doubtful loans, if any, is determined in accordance with
the requirements of the NBFC Regulations. Loans are written off when there is no realistic prospect
of recovery.

3.9 Netinvestment in finance lease

Leases in which the Investment Bank transfers substantially all the risks and rewards incidental
to the ownership of an asset to the lessees are classified as finance leases. A receivable is recognized
at an amount equal to the present value of the minimum lease payments, including any guaranteed
residual value which are included in the financial statements as “net investment in finance leases”.

3.10 Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose cash flow
statement, cash and cash equivalents’ comprise of cash in hand, balances in current accounts with
banks, short-term bank deposits, short-term placements, short-term running finance and short-term
repo borrowing.

3.11 Taxation
Current
The provision for current taxation is based on taxable income at current tax rates after taking into
account tax credits, rebates and exemptions available, if any. However, for income covered under
final tax regime, taxation is based on applicable tax rates under such regime. The charge for current

tax also includes adjustments where necessary relating to prior years which arise from assessments
framed / finalized during the year.
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Deferred

Deferred tax is recognized using the liability method in respect of all temporary differences at the
balance sheet date between the tax base of assets and liabilities and their carrying amounts used
for financial reporting purpose. Deferred tax asset is recognized for all deductible temporary
differences and tax losses, if any, to the extent that it is probable that the temporary differences
will reverse in the future and the taxable profits will be available against which the temporary
differences and tax losses can be utilized.

The carrying amount of deferred tax asset is reviewed at each balance sheet date and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow the
deferred tax asset to be utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the
period when the asset is realized or the liability is settled, based on the tax rates that have been
enacted at the balance sheet date.

3.12 Staff retirement benefits
3.12.1 Defined benefit plan

The Investment Bank operates an approved funded gratuity scheme for its permanent employees.
The net defined benefit liability recognized in the balance sheet in respect of defined benefit gratuity
scheme, is the present value of the defined benefit obligation both computed at the balance sheet
date less the fair value of plan assets. An independent actuary using the projected unit credit
actuarial cost method calculates the defined benefit obligation periodically. Last valuation was the
balance sheet date. Amounts arising as a result of re-measurements, representing the actuarial
gains and losses and the difference between the actual investment returns and the return implied
by the net interest cost are recognized in the balance sheet immediately, with a charge or credit
to Other Comprehensive Income in the periods in which they occur.

3.12.2 Defined contribution plan
The Investment Bank also operates a recognized contributory provident fund for all of its regular
employees. Equal monthly contributions are made, both by the Investment Bank and the employees
to the fund at the rate of 10% of basic salary.

3.13 Term financing- term finance certificates (TFCs)
Term finance certificates are initially recognized at its fair values less transaction costs that are
directly attributable to the issue of TFCs and subsequently carried at amortized cost using effective
interest rate method. The transaction costs are also amortized over the term of TFCs using the
effective interest method.

3.14 Finances, certificate of deposits and other borrowings
Deposits are initially recorded at the amounts of proceeds received. Mark-up accrued on deposits
is recognized separately as part of other liabilities and is charged to the profit and loss account
over the period.

3.15 Return on certificates of deposit

Return on certificates of deposit (CODs) issued by the Investment Bank is recognized on time
proportionate basis taking into account the relevant CODs issue date and final maturity date.

3.16 Provisions, contingent assets and contingent liabilities
Provisions are recognized when the Investment Bank has a present legal or constructive obligation
as a result of past event and it is probable that an outflow of resources will be required to settle

the obligation and a reliable estimate of the amount can be made. Provisions are reviewed at each
balance sheet date and adjusted to reflect the current best estimate.
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Provisions for legal disputes, onerous contracts or other claims are recognized when the Investment
Bank has a present legal or constructive obligation as a result of a past event, it is probable that
an outflow of economic resources will be required from the Investment Bank and amounts can be
estimated reliably. Timing or amount of the outflow may still be uncertain.

Provisions are measured at the estimated expenditure required to settle the present obligation,
based on the most reliable evidence available at the reporting date, including the risks and
uncertainties associated with the present obligation. Where there are a number of similar obligations,
the likelihood that an outflow will be required in settlement is determined by considering the class
of obligations as a whole. Provisions are discounted to their present values, where the time value
of money is material.

Any reimbursement that the Investment Bank can be virtually certain to collect from a third party
with respect to the obligation is recognized as a separate asset. However, this asset may not exceed
the amount of the related provision.

No liability is recognized if an outflow of economic resources as a result of present obligations is
not probable. Such situations are disclosed as contingent liabilities unless the outflow of resources
is remote.

3.17 Accrued and other liabilities

Other liabilities are measured at amortized cost which equals/ estimated fair value of the consideration
to be paid in the future for goods and services received by the Investment Bank.

3.18 Proposed dividend and transfer between reserves

Proposed dividend are transfer between reserves, except appropriations which are required by law,
made subsequent to the balance sheet date are considered as non-adjusting events and are
recognized in the financial statements in the period in which such dividends are declared / transfers
are made.

Dividend distribution to the shareholders is recognized as a liability in the period in which it is
approved by the shareholders.

3.19 Finance cost
Finance costs are recognized as an expense in the year in which these are incurred except to the
extent of borrowing costs that are directly attributable to the acquisition, construction or production
of a qualifying asset. Such borrowing costs, if any, are capitalized as part of the cost of the relevant
asset.

3.20 Revenue recognition
a) Return on term finances and funds placements, is recognized on time proportion basis taking

into account the principal / net investment outstanding and applicable rates of profit thereon

except in case of classified loans on which income is recognized on receipt basis.

Interest/markup on rescheduled/restructured advances and investments is recognized in
accordance with the guidelines given in the NBFC Regulations.

b) Return on government securities and term finance certificates is represents interest income
earned using effective interest rate.

c) Dividend income on equity investments is recognized when the right to receive the dividend
is established.
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d) Income from fees, commission and brokerage is recognized, when such services are provided.
e) Otherincome is recognized as and when incurred.

f)  The Investment Bank follows the ‘financing method’ in accounting for recognition of finance
lease. The total unearned finance income i.e. the excess of aggregate installment contract
receivables plus residual value over the cost of the leased asset is deferred and then amortized
over the term of the lease, so as to produce a systematic return on the net investment in finance
leases.

g) Revenue from finance leases is not accrued when rent is past due by ninety days or more.
h) Front end fee and other lease related income is recognized as income on receipt basis.

3.21 Earnings per share (EPS)
The Investment Bank presents basic and diluted earnings per share (EPS). Basic EPS is calculated
by dividing the profit or loss attributable to ordinary shareholders of the Investment Bank by the
weighted average number of ordinary shares outstanding during the year. Diluted EPS is determined
by adjusting the profit or loss attributable to ordinary shareholders and the weighted average number
of ordinary shares outstanding for the effects of all dilutive potential ordinary shares, if any.

3.22 Financial instruments
Financial assets and liabilities are recognized when the Investment Bank becomes a party to the
contractual provisions of the instrument and de-recognized when the Investment Bank loses control
of the contractual rights that comprise the financial asset and in case of financial liability when the
obligation specified in the contract is discharged, cancelled or expired.

3.23 Offsetting of financial assets and financial liabilities
Financial assets and financial liabilities are offset and the net amount is reported in the financial
statements only when the Investment Bank has a legally enforceable right to set-off the recognized
amounts and intends either to settle on a net basis or to realize the asset and settle the liability
simultaneously.

3.24 Related party transactions

All transactions with related parties are carried out by the Investment Bank at arm's length prices
using the comparable uncontrolled valuation method.

First Credit ANd INvestment Bank Lrd.




ANNUAL REPORT 2017

4 PROPERTY AND EQUIPMENT

Furpi?ure 0.1'f ice Computers A" Vehicles Leasehold Total
& Fittings  equipment Conditioners Improvements
................................................ (RUPEES)...coiieeiiinniiii i
Year ended June 30, 2016
Opening net book value 250,577 334,448 1,023,550 412,709 2918813 1,136,667 6,076,764
Additions during the year - 32,467 153,706 80,628 - - 266,801
Disposals
Cost - 157,278 145,785 210,956 - - 514,019
Accumulated depreciation - (157,278) (145,785) (210,956) - - (514,019)
Depreciation for the year (71,433) (89,345) (446,506) (169,303)  (1,192,762) (1,136,667) (3,106,016)
Closing net book value 179,144 277,570 730,750 324,034 1,726,051 - 3,237,549
As at June 30, 2016
Cost 1,141,088 1,929,657 3532512 1,421,722 8,196,132 6,200,000 22,421,111
Accumulated depreciation (961,944)  (1,652,087)  (2,801,762) (1,097,688)  (6,470,081) (6,200,000) (19,183,562)
Net book value 179,144 277,570 730,750 324,034 1,726,051 - 3,237,549
Year ended June 30, 2017
Opening net book value 179,144 271,570 730,750 324,034 1,726,051 - 3,237,549
Additions during the year - - 266,220 114,940 720,700 - 1,101,860
Disposals
Cost - - - - 2,096,050 - 2,096,050
Accumulated depreciation - - - - (2,096,050) - | (2,096,050)
Depreciation for the year (71,433) (89,790) (434,618) (162,246) (884,559) - (1,642,646)
Closing net book value 107,711 187,780 562,352 276,728 1,562,192 - 2,696,763
As at June 30, 2017
Cost 1,141,088 1,929,657 3,798,732 1,536,662 6,820,782 6,200,000 21,426,921
Accumulated depreciation (1,033,377)  (1,741,877)  (3,236,380) (1,259,934)  (5,258,590) (6,200,000) (18,730,158)
Net book value 107,711 187,780 562,352 276,728 1,562,192 - 2,696,763
Annual rates of depreciation 15% 20% 33% 15% 20% 20%
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4.1  Following items of property and equipment having written down value below Rs. 50,000 each were
disposed off during the year:

Description Note Cost/ Accumulated Net book Sale Gain /
of asset sold revalued Depreciation value proceeds (loss)
amount
As at June 30, 2017 Rupees
Vehicles 4.1.1 2,096,050 2,096,050 - 1,240,000 1,240,000

4.1.1 This include vehicle Cultus AHS-253 disposed off to an employee Mr. Kamran at zero consideration
being fully depreciated assets.

2017 2016
Note Rupees Rupees
5 INTANGIBLE ASSETS
-Softwares
Opening net book value 154,852 269,799
Additions during the year - -
Amortization for the year (109,507) (114,947)
Closing net book value 45,345 154,852
As at June 30
Cost 3,753,930 3,753,930
Accumulated amortization (3,708,585) (3,599,078)
Net book value 45,345 154,852
Annual rates of amortization 33% 33%
6 LONG-TERM INVESTMENTS

Held-to-maturity
- Term finance certificates/sukuk - listed 6.1 57,415,276 67,424,465
- Term finance certificates/sukuk - unlisted 6.2 11,357,224 15,000,001

68,772,500 82,424,466
Available-for-sale
- Quoted shares 6.3 2,173,654 2,079,253
- Term finance certificates - listed 6.4 - 1,349,402
Total investments * 70,946,154 85,853,121

*Total investment taken to balance sheet at mark to market
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6.1 Term finance certificates / sukuk - listed

2017 | 2016
Number of Certificates Amortized cost
Par Value Investee
2017 2016 Rupees | | Rupees

Commercial Banks

3,995 3,995 5,000 Summit Bank Limited 6.1.1 19,924,464 19,933,653

Petroleum

10,000 10,000 5,000 Hascol Petroleum Limited 6.1.2 47,500,000 50,000,000

67,424,464 69,933,653

Less: current maturity 1" (10,009,188) (2,509,188)

57,415,276 67,424,465

6.1.1 This represents term finance certificates issued on October 27, 2011 for a period of seven years.
Markup payment are made semi annually at the rate of 6 month KIBOR+3.25% (2016: 6 month
KIBOR+3.25%). These are due to mature on October 26, 2018.

6.1.2  This represents sukuk certificates issued on January 7, 2016 for a period of six years including one

year grace period. Profit payment are due for on quarterly basis at the rate of 3 month KIBOR+1.25%
per annum (3 month KIBOR+1.25% per annum). These are due to mature on January 6, 2022.

6.2 Term finance certificates/sukuk - unlisted

2017 | 2016
Number of Certificates Amortized cost
Par Value Investee
2017 2016 Rupees || Rupees

Cable & electrical goods

4,000 - 5,000 Pak Electron Limited - sukuk 20,000,000

8,000 8,000 5,000 New Allied Electronics Industries (Private) limited
- sukuk (refer note 6.2.1) 38,160,166 38,160,166
Textile

5,000 5,000 5,000 Amtex Limited - sukuk (refer note 6.2.2) 18,750,001 18,750,001
Three Star Hosiery (Private) Limited - sukuk

28,000 28,000 5,000 (refer note 6.2.3) 139,550,000 140,000,000
Textile Composite
860 860 5,000 Azgard Nine Limited - TFC 4,300,000 4,300,000
Miscellaneous
10,000 10,000 5,000 Eden Housing Limited - sukuk 6,560,000 6,560,000
6,000 6,000 5,000 NRSP Micro finance Bank Limited - TFC 15,000,000 30,000,000
242,320,167 237,770,167
Less: Provision for non-performing investments
(refer note 6.5) (195,962,943) (202,972,943)
Less: Current maturity (refer note 11) (35,000,000) (19,797,223)
11,357,224 15,000,001
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6.2.1 This represents sukuk certificates issued on December 3, 2007 for a period of five years and markup
rate of 3 month KIBOR + 2.20% with a floor of 7% and cap of 20% payable half yearly. These
certificates are secured against bank guarantee of First Dawood Investment Bank Limited and ranking
charge over present and future assets of the company. This has been classified as non performing
investment by the Investment Bank under loss category and the Investment Bank has made 100%
provision .

6.2.2  This represents sukuk certificates issued on October 12, 2007 for a period of five years and markup
rate of 3 month KIBOR + 2% with a floor of 11% and cap of 25% payable quarterly . These certificates
are secured against bank guarantee of Bank of Punjab. This has been classified as non performing
investment by the Investment Bank under loss category and the Investment Bank has made 100%
provision after considering the amount received by registrar Lahore High Court in March 2011.

6.2.3  This represents sukuk certificates issued on August 5, 2008 for a period of five years and markup
rate of 3 month KIBOR + 3.25% with a floor of 11% and cap of 25%. These certificates are secured
against bank guarantee of First Dawood Investment Bank and ranking charge over assets of the
investee. This was due to mature on August 6, 2013. This has been classified as non performing
investment by the Investment Bank under loss category and the Investment Bank has made 100%
provision . The Investment Bank has filed suit to recover the amount in Sindh High Court Karachi in
year 2013.

6.3 Quoted shares

2017 2016
Number of Certificates Par Cost | Market Value Cost Market Value
Investee Company
2017 2016 | Value Rupees | Rupees Rupees Rupees
Agritech Limited
242,055 242,055 10 (refer note 6.3.1) 7,857,102 2,173,654 7,857,102 2,079,253

7,857,102 2,173,654 7,857,102 2,079,253
Less: Provision against
investments (2,000,000) - - -
5,857,102 2,173,654 7,857,102 2,079,253

Less: Deficit on

remeasurement

(refer note 6.6 & 19) (3,683,448) - (5,777,849) -
2173,654 2,173,654 2,079,253 2,079,253

6.3.1 This represents 242,055 shares of Agritech Limited acquired from Azgard Nine Limited as part of
multiple agreements including the Master Restructuring Agreement (MRA).These shares have been
transferred and pledge in favor of Faysal Bank Limited in its capacity as the trustee of the TFC issue
under Share Transfer and Debt Settlement Agreement. The subject shares are to be held by the
trustee subject to the terms and condition of the Shareholder Investor Agreement dated July 26, 2012
(also refer note 6.4.1).
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6.4 Term finance certificates - Listed
2017 2016
Number of Certificates Par Cost | Market Value Cost Market Value
Investee Company
2017 2016 | Value Rupees | Rupees Rupees Rupees
Textile Composite
Azgard Nine Limited
4,000 4,000 5,000 (refer note 6.4.1) 6,507,678 6,507,678 6,507,678 6,507,678
Technology and Communication
Worldcall Telecom Limited
6,886 6,886 5,000 (refer note 6.4.2) 13,221,549 13,221,549 13,221,549 13,221,549
19,729,227 19,729,227 19,729,227 19,729,227
Less: Provision against
non-performing investments (19,729,227) (19,729,227) (18,028,265) (18,028,265)
1,700,962 1,700,962
Less: Current maturity
(refer note 11) (351,560) (351,560)
1,349,402 1,349,402

6.4.1 This represents Term Finance Certificates issued on September 20, 2005 at the rate of 6 month
KIBOR + 2.4%. These certificates have been restructured and rescheduled under Master Restructuring
Agreement (MRA) dated December 1, 2010, and shall now mature on September 20, 2017. This has
been classified as non performing investment by the Investment Bank under loss category and the
Investment Bank has made 100% provision of the principal amount after considering FSV of the
collateral as per NBFC's & NE's Regulations. These certificates are secured by first pari passu charge
on the present and future assets of the investee Company.

6.4.2  This represents Term Finance Certificates issued on October 7, 2008 for a period of five years. Markup
payment are made semi annually at the rate of 6 month KIBOR + 1.6%. The issue is secure by first
pari passu charge on the present and future fixed assets of the investee Company. These were due
to mature on October 7, 2015. Further, these TFCs are restructured on April 3, 2015 and due to
mature on October 7, 2021. This has been classified as non performing investment by the Investment
Bank under loss category and the Investment Bank has made 100% provision.

2017 2016
Note Rupees Rupees

6.5 PROVISION FOR DIMINUTION IN VALUE OF
LONG-TERM INVESTMENTS
Balance at the beginning of the year 221,001,208 201,219,660
Charged for the year 6.1-6.4 1,700,962 19,781,548
Reversal for the year (7,010,000) -
(Reversal) / Provision (5,309,038) 19,781,548
Balance at the end of the year 215,692,170 221,001,208

6.6 DEFICIT ON REMEASUREMENT OF LONG-TERM

INVESTMENTS - Available for sale
Balance at the beginning of the year 5,777,849 5,937,881
Charge during the year (2,094,401) (160,032)
Balance at the end of the year 6.3 3,683,448 5,777,849
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2017 2016
Note Rupees Rupees
7 LONG-TERM LOANS AND FINANCES
Loan to employees 71 5,023,957 5,928,291
Loan to others- term finance facility (secured) 7.2 117,484,578 37,621,815
122,508,535 43,550,106
71 Loan to employees
Housing loan - secured
- Executives 711&71.2 1,262,698 1,937,407
- Employees 7.1.2 2,495,720 2,792,852
3,758,418 4,730,259
Mark-up receivable on house loans 7.1.2 2,290,542 2,118,835
6,048,960 6,849,094
Other loans - unsecured
- Executives - -
- Employees 71.3 98,742 109,023
98,742 109,023
Current portion
- House loans (1,067,819) (954,732)
- Other loans (55,926) (75,094)
1" (1,123,745) (1,029,826)
5,023,957 5,928,291

Executives is as follows:

Chief

executive Executives

officer

2017

Opening balance -
Disbursements during the year

1,937,407

Total

Chief

officer

1,937,407 -

executive Executives

There is no long-term loans to Chief Executive Officer however reconciliation of carrying amount of

2016

Total

2,595,007 2,595,007

668,838  (668,838)
(58,543)  (616,166)
610,295 652,403

Transfer to chief executive category - -
Payment/(Receipts) during the year (657,600) (657,600)

1,937,407 1,937,407

(674,709) -
1,262,698 -

These represent loans provided to the executives and employees for purchase of property in accordance
with the human resource policy and are repayable on monthly basis over a period of 15 years. These
loans carry mark-up rate at 4% (2016: 4%) per annum. These loans are secured against mortgage
of properties.

These represent loans provided to the executives and employees and are repayable on monthly basis
over a period upto 3 years. These loans are unsecured and interest free.
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2017 2016
Note Rupees Rupees
7.2 Loan to others - term finance facility (secured)
Interest bearing
Gharibwal Cement Limited 7.21 21,280,000 25,840,000
Chenab Limited 7.2.2 14,978,125 14,978,125
Hashwani Hotels Limited 7.2.3 18,873,804 14,566,815
Tandlianwala Sugar Limited 724 81,250,000
Loans to individuals 7.2.5 6,125,000 2,375,000
142,506,929 57,759,940
Non - interest bearing
Al - Zamin Leasing Modaraba - 1,891,671
142,506,929 59,651,611
Less: Provision for non-performing finances 7.2.6 (929,037) (929,037)
Less: Current maturity 1" (24,093,314) (21,100,759)
117,484,578 37,621,815

7.21 This represents term finance facility issued on September 9, 2005 for a period of ten years. Markup
payment are made at the rate of 3 month KIBOR. This was restructured on March 1, 2013 and is due
to mature on February 28, 2023. This is secured by pari passu charge over all fixed assets of the
borrower.

7.2.2  This represents term finance facility issued on January 30, 2008 for a period of five years at markup
rate of 6 month KIBOR + 3% .The facility is secured against first pari passu charge over fixed assets.
This was matured on January 30, 2013. The Investment Bank has classified the balance and accordingly
made 100% provision after considering FSV of the collateral held as per NBFC and NE regulations.
The Investment Bank has filed suit to recover the outstanding amount in Banking Court. The case
is still pending in court.

7.2.3  This represents participation in syndicated term finance facility to the extent of Rs. 50 million out of
which Rs. 18.874 million have been disbursed. The tenor of the facility is six years at markup rate
of 6 month KIBOR+ 2.30% upto two principal repayments and thereafter 6 month KIBOR+ 1.80%.
Facility is secured by way of charge over fixed assets of the Marriott hotel karachi with 25% margin.

7.2.4  This represents participation in syndicated term finance facility to the extent of Rs. 100 million out
of which Rs. 81.25 million have been disbursed. The tenor of the facility is six years at markup rate
of 3 month KIBOR + 2% and the principal is repayable in 16 quarterly equal installment with 2 year
grace period. The facility is secured against first pari passu hypothecation charge over all present
and future movable fixed assets. This facility will be matured on March 29, 2023.

7.2.5 This represents financing to individuals against pledge of units of mutual funds.

2017 2016
Rupees Rupees
7.2.6 Provision for non-performing finances
Balance at the beginning of the year (929,037) (15,078,125)
Reversal during the year - 14,149,088
Balance at the end of the year (929,037) (929,037)
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Lease rental receivable

Residual value

Gross investment in finance lease

Less: Unearned finance lease Income

Net investment in finance lease

8.1 Description

Lease rentals receivable
Guaranteed residual value

Finance charge for future
periods
Present value of minimum

2017 2016
Note Rupees Rupees

1,401,312 -

333,400 -

8.1 1,734,712 -

(162,754) -

1,571,958 -

Less: Current maturity of net investment in finance lease (421,941) -

1,150,017 -

2017
Not later  Later than Laterthan Total Notlater Later than Later than Total
thanone  one and five thanone  one and five
year less than years year less than years
five years five years
Rupees

509,568 891,744 1,401,312
- 333,400 333,400
509,568 1,225,144 1,734,712
(87,627) (75,127) (162,754)
421,941 1,150,017 1,571,958

lease payments

8.11 The Company’s implicit rate of return on leases ranges between 9.09 % per annum. These are secured
against leased assets and security deposits generally upto 20% of the cost of leased assets.

8.1.2 Lease rentals received during the year aggregate to Rs. 85,292

9 LONG-TERM DEPOSIT

Security deposit with Central Depository

Company of Pakistan Limited

Others

2017 2016
Rupees Rupees
50,000 50,000
7,500 7,500
57,500 57,500
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2017 2016
Note Rupees Rupees
10 DEFERRED TAX ASSET
Deferred tax asset on deductible temporary
differences:
- Provisions 71,539,195 74,223,108
- Accelerated tax depreciation allowance 2,074,541 1,888,659
- Gratuity 1,676,025 1,377,540
10.1 & 10.2 75,289,761 77,489,307

10.1 The management of the Investment Bank has prepared financial projections. The said projection are
based on certain key assumptions made for the estimation of future profitability. The determination
of future taxable profit is most sensitive to certain key assumptions. A significant change in the key
assumptions and estimates may have an effect on the recovery of the deferred tax asset. The
management believes that the Investment Bank will be able to achieve the profit projected in the
financial projections and consequently the deferred tax asset accounted for in the financial statements
will be fully realized in the future.

10.2 Movement in deferred taxation

Balance at Recognized . Balance at
. . Recognized
June in profit in equit June
30, 2016 & loss quity 30, 2017
........................ Rupees......cccocevvvieininnnnns
The following deductible temporary
differences arising on account of:
-Provisions 74,223,108 (2,683,913) - 71,539,195
-Accelerated tax depreciation allowance 1,888,659 125,813 60,069 2,074,541
-Gratuity 1,377,540 298,485 - 1,676,025
77,489,307 (2,259,615) 60,069 75,289,761
Balance at Recognized . Balance at
. - Recognized
June in profit in equit June
30, 2015 & loss quity 30, 2016
........................ Rupees........cccoviiininnennen
The following deductible temporary
differences arising on account of:
-Unused tax losses 5,158,407 (5,158,407) - -
-Provisions 84,765,054  (10,541,946) - 74,223,108
-Accelerated tax depreciation allowance 758,179 1,130,480 - 1,888,659
-Gratuity 1,237,255 270,356 (130,071) 1,377,540

91,918,895  (14,299,517) (130,071) 77,489,307
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Note
CURRENT PORTION OF NON - CURRENT ASSETS

Investments
Current portion of term finance

certificates - listed 6.1&6.4

Current portion of term finance
certificates - unlisted 6.2

Loans and finances

Current portion of loans to employees 71
Current portion of loans to other- term
finance facility (secured) 7.2

Net investment in finance lease
Current maturity of net investment in finance lease 8

SHORT-TERM INVESTMENTS

Available-for-sale
- Dewan Cement Limited - Pre IPO term

finance certificates 121
- Quoted shares 12.2

Held-for-trading

- Quoted shares 12.3
- Quoted shares - Ready Future

Investments at market value

Pre IPO term finance certificates

Dewan Cement Limited

Less: provision
Term finance certificate - Dewan Cement Limited

2017 2016
Rupees Rupees
10,009,188 2,860,748
35,000,000 19,797,223
45,009,188 22,657,971

1,123,745 1,029,826
24,093,314 21,100,759
25,217,059 22,130,585

421,941 -
70,648,188 44,788,556
43,069,617 43,069,617
17,140,968 13,497,707
60,210,585 56,567,324

- 7,982,986
- 74,129,460
- 82,112,446
60,210,585 138,679,770
50,000,000 50,000,000
(6,930,383) (6,930,383)
43,069,617 43,069,617

This investment has been classified under loss category and accordingly made 100% provision after
considering FSV of the collateral held as per NBFC and NE regulations.
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12.2 Quoted shares

2017 2016
Number of Shares Cost | Market Value Cost Market Value
Investee
2017 2016 Rupees Rupees Rupees Rupees
( The face value of each share is Rs.10/-)
Commercial Banks
50,000 50,000 National Bank Limited
(refer note 12.2.1) 2,636,846 2,950,500 2,269,029 2,890,500
10,088 10,088 Habib Bank Limited 1,813,991 2,715,084 1,694,851 1,992,985
15,000 - Allied Bank Limited 1,467,750 1,344,300
Chemicals
815,800 815,800 Agritech limited 13,428,068 7,325,884 13,428,068 7,007,722
7,500 - Engro Fertilizers Limited 462,900 414,300
Oil and Gas
5,000 - Pakistan Petroleum Limited 816,300 740,700
Equity Investment
Instruments
30,000 30,000 PICIC Growth Fund 446,248 930,000 446,248 714,000
Electricity
Kot Addu Power Company
10,000 10,000 Limited 406,112 720,200 406,111 892,500

21,478,215 17,140,968 18,244,307 13,497,707

Less: Deficit on remeasurement
(refer note 19 & 12.4) (4,337,247) - (4,746,600)
17,140,968 17,140,968 13,497,707 13,497,707

12.2.1 This represents an investment in shares of associated undertaking.
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12.3 Quoted shares

2017 2016
Number of Shares Cost | Market Value Cost Market Value
Investee
2017 2016 Rupees Rupees Rupees Rupees
( The face value of each share is Rs.10/-)
Oil and Gas
5,000 Pakistan Petroleum Limited - - 1,190,684 775,250
Chemicals
10,000  Engro Polymer & Chemicals - - 169,097 85,000
7,500  Engro Fertilizers Limited - - 657,738 483,600
Commercial Banks
20,000  Allied Bank Limited - - 2,223,121 1,799,199
National Bank of Pakistan
20,000  (refer note 12.3.1) - - 1,304,540 1,156,200
3,000  Habib Bank Limited - - 700,162 592,680
Personal Goods
10,000  Treet Corporation - - 758,849 494,300
Insurance
15,000  Pakistan Reinsurance - - 568,912 453,900
Automobile Assembler
1,900  Hinopak Motors Limited - - 2,393,614 1,822,157
Transport
10,000  Pakistan Int. Bulk Terminal - - 400,110 320,700

10,366,827 7,982,986
Less: Deficit on
remeasurement (refer note 12.4) - - (2,383,841)

7,982,986 7,982,986

12.3.1 This represents an investment in shares of an associated undertaking.
12.3.2 During the year the Investment bank has reclassified its shares amounting to Rs. 5.381 million being

the carrrying amount as at 29 September, 2016 from held for trading investments to available for sale
investmnets.
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2017 2016
Note Rupees Rupees
12.4 DEFICIT ON REMEASUREMENT OF INVESTMENTS
Held for trading
Opening balance 2,383,841 741,131
Charged for the year - 1,642,710
Reversal for the year (1,096,958) -
(1,096,958) 1,642,710
Transfer of held for trading investments to
available for sale investments (1,286,883) -
Balance at the end of the year 12.3 - 2,383,841
Available-for-sale
Balance at the beginning of the year 4,746,600 4,434,199
Charged for the year 7,406,288 312,401
Reversal for the year (7,815,641)
(409,353) 312,401
Balance at the end of the year 12.2 4,337,247 4,746,600
13 SHORT-TERM PLACEMENTS
Reverse repo agreement - secured - 100,000,000
Term deposit receipts (TDR) 131 464,000,000 450,000,000
464,000,000 550,000,000

13.1 This represents placements with financial institutions under term deposit receipts carrying markup rate
of 7.2% to 10.75% per annum (2016: 7.2% to 10.75% per annum).

2017 2016
Rupees Rupees
14 MARKUP / INTEREST ACCRUED
Accrued profit/markupl/interest on:
- Term finance certificates/sukuk 25,154,258 25,056,745
- Term finances 41,082,902 40,480,859
- Placements 17,887,949 6,016,110
84,125,109 71,553,714
Less : provision for markup/interest on non-
performing investment (24,331,966) (24,331,966)
59,793,143 47,221,748
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2017 2016
Note Rupees Rupees
15 PREPAYMENTS AND OTHER RECEIVABLES
Prepayments 1,194,377 720,443
Other receivable
- Dividend receivable - 170,582
1,194,377 891,025
16 CASH AND BANK BALANCES
Balance with banks
- Deposit accounts 16.1 218,993,509 16,121,589
- Current account with SBP 280,442 132,240
Cash in hand 32,050 21,680
219,306,001 16,275,509

16.1 Effective markup rate in respect of deposit accounts ranges from 3.75 % to 8 % (2016: 5 % to 8 %) per

annum.
2017 2016
Note Rupees Rupees
17 ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL
28,500,000 (2016: 28,500,000) Ordinary shares
of Rs. 10 each issued as fully paid in cash. 285,000,000 285,000,000
36,500,000 (2016: 36,500,000) Ordinary shares
of Rs. 10 each issued as fully paid bonus shares. 365,000,000 365,000,000
650,000,000 650,000,000
18 RESERVES
Capital
Statutory reserve 18.1 132,744,837 131,318,417
Revenue
Accumulated loss (58,797,060) (64,362,577)
73,947,777 66,955,840
18.1 Statutory reserve
Opening balance 131,318,417 122,545,534
Transferred from profit and loss account 18.2 1,426,420 8,772,883
Closing balance 132,744,837 131,318,417

18.2 Statutory reserve represents amount set aside at the rate of 20% of profit for the year after taxation as
per the requirements of clause 16 of Non-Banking Finance Companies and Notified Entities Regulations,
2008.
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DEFICIT ON REMEASUREMENT OF

INVESTMENTS - NET

Available for sale

Term finance certificates
Shares-long term
Shares-short term

DEFFERED LIABILITY - STAFF GRATIUTY

Actuarial Assumptions

Note

6.4
6.3
12.2

2017 2016
Rupees Rupees
(3,683,448) (5,777,849)
(4,337,247) (4,746,600)
(8,020,695) (10,524,449)

As disclosed in note 3.11.1, the Investment Bank operates a funded gratuity scheme for its staff
employees. The latest actuarial valuation was carried out as at June 30, 2017, using the Projected Unit

Credit Actuarial Cost Method.

Defined benefit liability recognized

in balance sheet

Present value of defined benefit obligation

Fair value of plan assets
Benefits due but not paid
Defined benefit liability recognized

Changes in the present value of the

defined benefit obligation

Opening defined benefit obligation
Current service cost

Interest cost

Benefits due but not paid

Benefits paid

Re-measurements chargeable in other

comprehensive income

Changes in the fair value of plan assets

Opening fair value of plan assets
Interest income on plan assets
Benefits paid

Return on plan assets, excluding interest income

Note

20.3
204

2017 2016
Rupees Rupees
5,026,310 10,640,382
(6,182,293) (5,922,616)
6,963,418 -
5,807,435 4,717,766
10,640,382 9,966,985
799,825 854,774
519,004 926,278
(6,963,418) -
- (933,395)
30,517 (174,260)
5,026,310 10,640,382
5,922,616 6,041,285
429,390 543,522
- (933,395)
(169,713) 271,204
6,182,293 5,922,616
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Movement in net liability

Opening liability

Expense recognized in profit and loss

Re-measurements recognized in other comprehensive income
Closing liability

Expense recognized in profit and loss
Current service cost

Interest cost
Expected return on plan assets

Re-measurements recognized in other
comprehensive income

Experience adjustments
Return on plan assets - excluding interest income

2017 2016

Rupees Rupees
4,717,766 3,925,700
889,439 1,237,530
200,230 (445,464)
5,807,435 4,717,766
799,825 854,774
519,004 926,278
(429,390) (543,522)
889,439 1,237,530
30,517 (174,260)
169,713 (271,204)
200,230 (445,464)

The present value of defined benefit obligation, fair value of plan assets and surplus or deficit on gratuity

fund for the five years is as follows:

2017 2016 2015 2013
Rupees
Present value of defined obligation 5,026,310 10,640,382 9,966,985 10,222,305 11,966,231
Fair value of plan assets (6,182,293)  (5,922,616) (6,041,285) (7,053,851) (14,094,280)
Deficit/(surplus) (1,155,983) 4,717,766 3,925,700 3,168,454  (2,128,049)
2017 2016
Rupees Rupees
Breakup of Investments - at fair value
Investment in National Savings
(including accrued interest) 7,232,566 6,792,692
Investment in KAPCO Shares - 500 Shares
@ Rs. 72.07 each (2016: 89.25 each) 36,035 44,625
Cash at bank 644,323 124,253
Less: assets for Defined Contribution Scheme (1,730,631) (1,038,954)
6,182,293 5,922,616
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Percentage

Significant Actuarial Assumption
Discount rate used for interest cost in

profit and loss charge 7.25% 9.75%
Discount rate used for year end obligation 8.00% 7.25%
Maturity profile of Present value of defined

benefit obligation
Weighted average duration of the Present value

of defined benefit obligation (in years) 9.00 8.00

Percentage
Plan Assets Comprise
Bond 91.40% 114.69%
Equity 0.46% 0.75%
Cash and /or deposits 8.14% 2.10%
Others 0.00% -17.54%
100.00% 100.00%

Sensitivity Analysis on significant

actuarial assumptions:
Discount Rate +100 bps 4,566,135 9,847,686
Discount Rate - 100 bps 5,491,567 11,527,133
Expected rate of salary increase + 100 bps 5,486,698 11,518,468
Expected rate of salary increase - 100 bps 4,562,383 9,840,630

These figures are based on the latest actuarial valuation as at June 30, 2017. The valuation uses the

Projected Unit Credit Actuarial Cost Method.

The Investment Bank recognizes expense in accordance with IAS 19 “Employee Benefits”.

The expected gratuity expense for the year ending June 30, 2018 works out to be Rs. 0.357 million.

2016
Rupees

190,000,000

Note 2017
Rupees

LONG-TERM LOAN
From Banking Companies - Secured
National Bank of Pakistan (NBP) -

an associated undertaking 211 187,500,000
Current portion of long term loans 62,500,000

250,000,000

190,000,000

The Investment Bank has obtained a five year term loan in FY-2016 from NBP, an associated company,
with a grace period of one year. The loan is repayable in 16 equal quarterly installments commencing

from July 2017 and carried markup @ 3 months KIBOR plus 0.75% per annum (2016: 0.75%), maturing
in June 2021. The loan is secured by first pari passu hypothecation charge over all present and future

assets of the Company.

First Credit ANd INvestment Bank Lrd.
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2017 2016
Note Rupees Rupees
SECUIRTY DEPOSIT AGAINST
FINANCE LEASE 221 333,400 -

These represent deposit against finance lease and are adjustable against the residual value of the asset
leased at the expiry of respective lease term.

2017 2016
Dot Rupees Rupees
SHORT-TERM REPO BORROWING
Short term Repo Borrowing 23.1 - 100,000,000

This represent short term repo borrowing obtained against Pakistan Investment Bonds (PIBs) from J.S.
Bank Limited.

e Rupess
SHORT-TERM RUNNING FINANCE FACILITY
MCB Bank Ltd. 97,899,065 -
Allied Bank Ltd 67,702,504 -
241 165,601,569 -

This represents short term running finance obtained against TDR from MCB Bank Limited and Allied
Bank Limited carrying markup rate of 3 month KIBOR plus 0.85% (2016: Nil) per annum.

Note 2017 2016
Rupees Rupees
MARKUP / INTEREST ACCRUED
Mark-up accrued on:
Secured
Loans and borrowings including
running finance facility 251 6,704,533 173,902
Unsecured
Certificates of deposits 1,560,137 1,560,137
Others 17,535 -
8,282,205 1,734,039

This amount includes markup due to National Bank of Pakistan, an associated undertaking.
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Nt pipees Rupees
26 ACCRUED AND OTHER PAYABLES
Accrued expenses 6,210,203 6,481,872
Other liabilities 3,146,305 2,882,990
9,356,508 9,364,862

27  CONTINGENCIES AND COMMITMENTS
Contingencies
There are no material contingencies as at the reporting date (2016: Nil)
Commitments

Standby letter of credit 271 29,009,063 60,403,750

27.1 This represents the Investment Bank's share in standby letter of credit under agreement of participation
dated December 13, 2010 with Allied Bank Limited. Under the said agreement, the Investment Bank
irrevocably agrees and undertakes with Allied Bank Limited to take undivided share of 2.5% in standby
letter of credit up to November 17, 2017.

Note 2017 2016
Rupees Rupees
28 INCOME FROM TERM FINANCES AND
FUNDS PLACEMENTS
Income from long-term finances 4,323,420 30,244,365
Return on fund placements with financial institutions 28.1 62,563,520 20,319,830
66,886,940 50,564,195
28.1 Return on fund placements with financial institutions
- bank balance 12,443,695 626,342
- term deposit receipts 45,781,524 11,778,489
- reverse repo placements 4,152,348 3,679,452
- clean placement 185,953 4,235,547
62,563,520 20,319,830
29 INCOME FROM INVESTMENTS
Return on government securities - 62,942
Return on term finance certificates / sukuks 9,131,257 30,423,687
Dividend income on available-for-sale investments 29.1 872,732 1,337,964
Capital gain on securities 1,063,829 15,293,531
11,067,818 47,118,124
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2017 2016
Note Rupees Rupees
29.1 Scrip wise details of dividend is as follows:
National Bank Of Pakistan 375,000 525,000
Habib Bank Limited 162,232 198,632
Hinopak Motors Limited - 170,582
Allied Bank Limited 127,500 140,000
Kot Addu Power Company Limited 90,500 112,500
Engro Fertilizer Limited 52,500 45,000
Lucky Cement Limited - 45,000
Pakistan Reinsurance Company Limited - 37,500
Pakistan Petroleum Limited 32,500 31,250
Pakistan State Oil - 22,500
Treet Corporation Limited 10,000 10,000
PICIC Growth Fund 22,500 -
872,732 1,337,964
30 FEES AND COMMISSION INCOME
Guarantee commission 416,596 416,407
Participation fee 156,000 625,000
572,596 1,041,407
31 OTHER INCOME
Documentation charges - 25,600
Interest income on loan to employees 178,007 209,596
Gain / loss on disposal of fixed asset 1,240,000 59,500
1,418,007 294,696
32 FINANCE COSTS
Markup/Interest on:
- Long-term loans 16,146,987 110,096
- Short-term repo borrowings 2,754,003 2,681,797
- Short-term running finance facility 6,718,342 -
- Certificate of deposits - 276,234
- Other charges 231,441 84,860
25,850,773 3,152,987
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2017 2016
Note Rupees Rupees
33 ADMINISTRATIVE AND OPERATING EXPENSES
Salaries and allowances 33.11033.3 25,824,937 24,299,924
Travelling, conveyance and meeting charges 4,211,949 3,310,333
Printing and stationery 521,613 436,458
Rent, rates and taxes 3,472,332 3,058,385
Legal and professional 1,846,665 1,009,571
Repairs and maintenance 712,037 371,686
Auditors' remuneration 334 862,500 750,000
Newspaper and periodicals 20,544 17,439
Postage and courier services 99,407 62,623
Telephone, telex and fax 475,159 466,607
Electricity, gas and water charges 886,613 976,029
Advertisement and business promotion 684,960 540,487
Fees and subscription 1,975,224 1,755,907
Security guards 382,800 350,790
Insurance 797,420 492,093
Brokerage and commission 91,934 107,953
Motor vehicle running expenses 1,196,043 1,273,622
Office supplies 223,645 221,173
IT support 429,898 242,256
Training 83,722 250,000
Depreciation 4 1,642,646 3,106,016
Amortization © 109,507 114,947
46,551,555 43,214,299
33.1 ltincludes charge for gratuity and provident fund as follows:
- Gratuity 889,439 1,237,530
- Provident fund 547,601 595,664
1,437,040 1,833,194
Unaudited Audited
Rupees
33.2 Disclosures relating to provident fund
(i) Size of the fund - net assets 16,632,409 14,564,955
(ii) Cost of Investment made 16,870,887 14,810,128
(iii) Percentage of Investment made 101.4% 101.7%
Breakup of Investment -at fair value
Investment in National Savings 9,591,940 8,823,058
Deposit with NBP NIDA Account 7,278,947 5,987,070
16,870,887 14,810,128
Percentage of Investment
Investment in National Savings 56.9% 59.6%
Deposit Account 43.1% 40.4%
100% 100%
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Ordinance 1984 and Employee's Provident Fund Rules, 1996.

Officer, directors and executives of the Investment Bank are:

Director's meeting fee
Managerial remuneration
Annual allowance
Retirment benefits
Others

Total

Director's meeting fee
Managerial remuneration
Annual allowance
Retirment benefits
Others

Total

33.2.1 These investments are made meeting the requirement of section 227 of the repealed Companies

33.3 The aggregate amounts incurred during the year for remuneration including all benefits to Chief Executive

2017
President &
Ch'ef Executive Directors Total
Executive
Officer
........................ Rupees.......cocevvivivnennnns
- - 2,250,000 2,250,000
6,737,338 8,064,984 - 14,802,322
281,685 549,132 - 830,817
508,331 684,736 - 1,193,067
581,685 - 581,685
8,109,039 9,298,852 2,250,000 19,657,891
2016
President &
Ch'ef Executive Directors Total
Executive
Officer
........................ Rupees........ccoovvviiiininnne
- - 1,968,750 1,968,750
6,004,046 6,870,467 - 12,874,513
262,500 845,656 - 1,108,156
485,981 682,835 - 1,168,816
262,500 - 262,500
7,015,027 8,398,958 1,968,750 17,382,735

provided cars in accordance with the terms of their employment.

employees during the year are 18 (2016: 19).

33.3.1 In addition, the chief executive officer and executives are provided with free use of Investment Bank

33.3.2 The total number of employees as at June 30, 2017 are 15 (2016: 17) and the average number of
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2017 2016
Rupees Rupees
33.4 Auditors' remuneration
Statutory audit 510,000 475,000
Half yearly review 200,000 135,000
Other services 40,000 40,000
Out of pocket expenses and tax 112,500 100,000
862,500 750,000
34 TAXATION
Current 2,539,761 8,458,768
Prior (211,426) (1,419,680)
Deferred 2,259,615 14,299,517
4,587,950 21,338,605
34.1 Relationship between tax expense and
accounting profit
Profit before tax 11,720,048 65,203,019
Tax at applicable rate of 31% (2016: 32%) 31% 32%
Tax calculated at applicable tax rate 3,633,215 20,864,966
Impact of taxability at different rate 431,430 (3,897,231)
Tax effect other than temporary difference 3,311,272 12,975,689
Effect of change in tax rate (2,421,541) (7,185,139)
Prior year tax adjustment (211,426) (1,419,680)
Tax charge for the year 4,742,950 21,338,605

34.2 The income tax assessment of the Investment Bank has been finalized up to the tax year 2016 under
self assessment scheme.

2017 2016
Rupees Rupees
35 EARNINGS PER SHARE - Basic & Diluted
Profit after income tax (Rupees) 7,132,098 43,864,414

Number of shares

Weighted average number of shares outstanding
during the year (in numbers) 65,000,000 65,000,000

Earnings per share (EPS) - Basic & Diluted-Rupee 0.11 0.67
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Note 2017 2016
Rupees Rupees
CASH AND CASH EQUIVALENT
Cash and bank balances 16 219,306,001 16,275,509
Short-term placements 13 464,000,000 550,000,000
Short-term repo borrowing 23 - (100,000,000)
Short-term running finance facility 24 (165,601,569) -

517,704,432 466,275,509
FINANCIAL INSTRUMENTS
Financial assets as per balance sheet
Investments 176,165,927 247,190,862
Loans and finances 147,725,594 65,680,691
Net investment in finance lease 1,571,958 -
Long-term deposits 57,500 57,500
Short-term placements 464,000,000 550,000,000
Markup/interest accrued 59,793,143 47,221,748
Other receivables - 170,582
Cash and bank balances 219,306,001 16,275,509

1,068,620,123 926,596,892

Financial liabilities as per balance sheet
Security deposit against finance lease 333,400 -
Deferred liability - Staff gratuity 5,807,435 4,717,766
Long-term loan 250,000,000 190,000,000
Short-term repo borrowing - 100,000,000
Short-term running finance 165,601,569 -
Markup / interest accrued 8,282,205 1,734,039
Accrued and other payables 7,796,853 8,034,188

437,821,462 304,485,993

FINANCIAL RISK MANAGEMENT

The Investment Bank's overall risk management program focuses on the unpredictability of financial
markets and seeks markets and seeks to minimize potential adverse effects on the Investment Bank’s
financial performance..

The Investment Bank's activities expose it to a variety of financial risks, market risk (including currency
risk, interest rate risk and other price risk), credit risk and liquidity risk. Risk of the Investment Bank are
being managed by the Investment Bank's management in accordance with the approved policies of the
Investment Bank whereas the board of directors has the overall responsibility for the establishment and
oversight of the Investment Bank's risk management framework The Investment Bank's overall risk
management programme focuses on having cost efficient funding as well as to manage financial risk
to minimize earnings volatility and provide maximum return to shareholders.

Risk management is carried out by the Investment Bank's Finance Department under policies approved
by the Board.

Market risk

Market risk is the risk that the fair value or the future cash flows of financial instrument may fluctuate
as a result of changes in market prices. The Investment Bank is exposed to market risk as a result of
mismatches or gaps in the amounts of financial assets and financial liabilities that mature or re-price
in a given period. The Investment Bank manages this risk by matching the re-pricing of financial assets
and liabilities through risk management strategies.

Market risk mainly comprises of currency risk, interest rate risk and price risk.
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38.1.1 Currency risk

Currency risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. The Investment Bank, at present is not exposed to
currency risk as all transactions are carried out in Pak Rupees.

38.1.2 Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of financial instrument will fluctuate
because of changes in market interest rates. An entity is exposed to interest rate risk / market rate risk
as a result of mismatches or gaps in the amounts of financial assets and financial liabilities that mature
or re-price in a given period. The Investment Bank manages this risk by matching the re-pricing of
financial assets and liabilities through risk management strategies.

Financial assets and liabilities include balances of Rs. 986.75 million (2016: Rs. 779.07 million) and
Rs. 421.41 million (2016: Rs. 294.72 million) respectively, which are subject to interest / markup rate
risk. Applicable interest /mark-up rates for financial assets and liabilities have been indicated in respective
notes.

The Investment Bank's exposure to yield / market rate risk and the effective rates on its financial assets
and liabilities are summarized as follows:

Exposed to yield / market rate risk

Effective Total Within More than  More than Not exposed
rate one year oneyearand five years to yield /
% less than market
five years rate risk
Rupees
As at June 30, 2017
Financial Assets
Investments 7.97% | 176,165,927 88,078,805| | 68,772,500 - 19,314,622
Loans and finances 6.05% | 147,725,594 25,161,133| 104,080,299 || 16,094,878 2,389,284
Net investment in finance lease 9.09% 1,571,958 421,941 1,150,017 - -
Long-term deposits 57,500 - - - - 57,500
Short-term placements 9% 464,000,000 | | 464,000,000 - - -
Markup / interest accrued 59,793,143 - - - 59,793,143
Cash and bank balance % 219,306,001 | | 218,993,509 - 312,492

1,068,620,123 796,655,388 174,002,816 16,094,878 81,867,041

Financial Liabilities

Security deposit against finance lease 333,400 - - - 333,400
Deferred liability - Staff gratuity 8.00% 5,807,435 - 5,807,435 - -
Long-term loans 6.88% | 250,000,000 62,500,000| 187,500,000 - -
Short-term running finance facility 6.96% | 165,601,569 165,601,569 - - -
Markup / interest accrued 8,282,205 - - - 8,282,205
Accrued and other payables 7,796,853 - - - 7,796,853
437,821,462 228,101,569 193,307,435 - 16,412,458
On-balance sheet gap 630,798,661 568,553,819  (19,304,619) 16,094,878 65,454,583
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Exposed to yield / market rate risk

Effective Total Within More than  More than Not exposed
rate one year oneyearand five years to yield /
% less than market
five years rate risk
Rupees
As at June 30, 2016
Financial Assets
Investments 8.57% | 247,190,862 | | 139,857,048 2,144,408 || 7,500,000 | | 97,689,406
Long term loans and finances 5.37% 65,680,691 22,130,585 35,143,369 6,178,879 2,227,858
Long-term security deposits 57,500 - - - 57,500
Placements 7% 550,000,000 | | 550,000,000 - -
Markup / interest accrued 47,221,748 - - -| | 47,221,748
Advances and other receivables 170,582 - - - 170,582
Cash and bank balance 6% 16,275,509 | | 16,121,589 - - 153,920

926,596,892 728,109,222 37,287,777 13,678,879 147,521,014
Financial Liabilities

Deferred liability - Staff gratuity 7.25% 4,717,766 - 4,717,766 -

Term Loans 6.88% | 190,000,000 -| 1190,000,000 -

Short-term repo borrowing 6.21% | 100,000,000 | 100,000,000 - -

Interest and markup accrued 1,734,039 - - - 1,734,039

Other liabilities 8,034,188 - - - 8,034,188
304,485,993 100,000,000 194,717,766 - 9,768,227

On-balance sheet gap 622,110,899 628,109,222 (157,429,989) 13,678,879 137,752,787

38.1.3 Price risk

Price risk represents the risk that the fair value of a financial instrument will fluctuate as a result of
changes in the market prices (other than those arising from interest/ mark up rate risk or currency risk),
whether those changes are caused by factors specific to the individual financial instrument or its issuer,
or factors affecting all or similar financial instruments traded in the market. Presently, daily stock market
fluctuation is controlled by government authorities with cap and floor of 5%. The restriction of floor prices
reduces the volatility of prices of equity and debt securities and the chances of market crush at any
moment. The Investment Bank manages the price risk through diversification and placing limits on
individual and total equity and debt instruments in accordance with NBFC's regulation and internal
investment policy. Reports on the equity and debt portfolio are submitted to the Investment Bank's senior
management on regular basis. The Investment Bank's board of directors reviews and approves all equity
and debt investment decisions. The Investment Bank is exposed to price risk since it has investments
in quoted equity and debt securities amounting to Rs. 86.7 million (2016: 85.8 million).
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The carrying value of investments subject to equity price risk is based on quoted market prices as of
the reporting date. Market prices are subject to fluctuation and consequently the amount realized in the
subsequent sale of an investment may significantly differ from the reported market value. Fluctuation
in the market price of a security may result from perceived changes in the underlying economic
characteristics of the investee, the relative price of alternative investments and general market conditions.
Furthermore, amount realized in the sale of a particular security may be affected by the relative quantity
of the security being sold.

Sensitivity analysis

For the purpose of price risk sensitivity analysis it is observed that the benchmark KSE 100 Index has
increased by 23.46% during the financial year.

The table below summarizes Investment Bank's equity price risk as of June 30, 2017 and 2016 and
shows the effects of a hypothetical 10% increase and a 10% decrease in market prices as at the year
end reporting dates. The selected hypothetical change does not reflect what could be considered to
be the best or worst case scenarios. Indeed, results could be worse because of the nature of equity
markets and the aforementioned concentrations existing in Investment Bank's equity and debt investment

portfolio.
Fair value Hypothetical ~Estimated fair value Hypothetical Hypothetical
price change  after hypothetical  increase (decrease) increase (decrease)
change in prices in shareholders' in profit / (loss)
equity after tax
Rupees
June 30, 2017 86,739,086  10% increase 95,412,995 8,673,909 8,673,909
10% decrease 78,065,177 (8,673,909) (8,673,909)
June 30, 2016 95,194,561 10% increase 104,714,017 9,519,456 9,519,456
10% decrease 85,675,105 (9,519,456) (9,519,456)

38.2 Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge its obligation and cause
the other party to incur a financial loss. The Investment Bank attempts to control credit risk by monitoring
credit exposures by undertaking transactions with a large number of counter parties in various industries
and by continually assessing the credit worthiness of counter parties.

Concentration of credit risk arises when a number of counter parties are engaged in similar business
activities or have similar economic features that would cause their ability to meet their contractual
obligations to be similarly affected by changes in economic, political or other conditions. Concentrations
of credit risk indicate the relative sensitivity of an entity's performance to developments affecting a
particular industry.

The Investment Bank follows two sets of guidelines. It has its own operating policy and the management
of the Investment Bank also adheres to the regulations issued by the SECP. The operating policy defines
the extent of fund and non-fund based exposures with reference to a particular sector or group.

The Investment Bank seeks to manage its credit risk through diversification of financing activities to
avoid undue concentrations of credit risk with individuals or groups of customers in specific locations
or businesses. Its also obtains securities when appropriate. Details of the composition of finance portfolios
of the Investment Bank are given below:
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2017 2016
Rupees % Rupees %

Investment and Finances *
Cement 64,349,617 20.5% 50,840,000 24.10%
Chemical 9,913,838 3.2% 9,655,575 4.60%
Oil and Gas 740,700 0.2% 50,775,250 24.00%
Cable and electrical goods 20,000,000 6.4% 892,500 0.40%
Textile 19,775,349 6.3% 20,547,274 9.70%
Financial institutions 41,934,348 13.3% 60,970,888 28.80%
Construction 6,560,000 2.1% - 0.00%
Personal Goods - 0.0% 494,300 0.20%
Insurance 930,000 0.3% 453,900 0.20%
Automobile Assembler - 0.0% 1,822,157 0.90%
Transport - 0.0% 320,700 0.20%
Electricity 2,292,158 0.7% - 0.00%
Sugar 81,250,000 25.9% - 0.00%
Hotel Industries 18,873,804 6.0% 14,566,815 6.90%
Petroleum 47,500,000 15.1% - 0.00%

314,119,814 100% 211,339,359 100%

* Investment and finances are net of provisions.

The credit quality of the Investment Bank's bank balances can be assessed with reference to external credit
rating as follows:

Banks Rating Agency Rating
Short term Long term
National Bank of Pakistan JCR-VIS A-1+ AAA
MCB Bank Limited PACRA Al+ AAA
Allied Bank Limited PACRA Al+ AA+
Khushhali Bank Limited JCR-VIS A-1 A+
Tameer Microfinance Bank JCR-VIS A-1 A+
FINCA Microfinance Bank JCR-VIS A-1 A
NRSP Microfinance Bank JCR-VIS A-1 A
U Microfinance Bank Ltd JCR-VIS A-2 A-

38.3 Liquidity risk

Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds to meet the commitments
associated with financial instruments. To safeguard this risk, the Investment Bank has diversified sources
of funds and assets are managed with liquidity in mind, maintaining a healthy balance of cash and cash
equivalents and readily marketable securities. The maturity profile of assets and liabilities is monitored
to ensure adequate liquidity is maintained. The Investment Bank has the ability to mitigate any short-
term liquidity gaps by disposal of short-term investments and the availability of liquid funds at short
notice.

The table below summarizes the maturity profile of the Investment Bank assets and liabilities. The
contractual maturities of assets and liabilities at the year-end have been determined on the basis of the
remaining period at the reporting date to the contractual maturity date and do not take account of the
effective maturities as indicated by the Investment Bank's history and the availability of liquid funds.
Assets and liabilities not having a contractual maturity are assumed to mature on the expected date
on which the assets / liabilities will be realized / settled.
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As at June 30, 2017
Financial Assets

Investments

Loans and finances

Net investment in finance lease
Long-term deposits

Short-term placements

Markup / interest accrued

Cash and bank balance

Financial Liabilities

Security deposit against finance lease
Deferred liability - Staff gratuity
Long-term loans

Short-term running finance facility
Markup / interest accrued

Accrued and other payables

On-balance sheet gap

As at June 30, 2016
Financial Assets

Investments

Loans and finances

Long-term security deposits
Short-term placements

Markup / interest accrued
Prepayments and other receivables
Cash and bank balance

Financial Liabilities

Deferred liability - Staff gratuity
Long-term loans

Short-term repo borrowing
Markup / interest accrued
Accrued and other payables

On-balance sheet gap

More than one

Total Within year and less N_Iore than
one year than five years  five years
Rupees
176,165,927 105,219,773 70,946,154 -
147,725,594 25,217,059| |106,413,657 16,094,878
1,571,958 421,941 1,150,017 -
57,500 - 57,500 -
464,000,000 464,000,000 - -
59,793,143 59,793,143 - -
219,306,001 219,306,001 - -
1,068,620,123 873,957,917 178,567,328 16,094,878
333,400 - 333,400 -
5,807,435 - 5,807,435 -
250,000,000 62,500,000 |187,500,000 -
165,601,569 165,601,569 - -
8,282,205 8,282,205 - -
7,796,853 7,796,853 - -
437,821,462 244,180,627 193,640,835 -
630,798,661 629,777,290  (15,073,507) 16,094,878
o More than one
Total Within year and less N]ore than
one year than five years five years
Rupees
247,190,862 161,337,741 78,353,121 7,500,000
65,680,691 25,217,059 34,284,753 6,178,879
57,500 - 57,500 -
550,000,000 550,000,000 - -
47,221,748 47,221,748 - -
170,582 170,582 - -
16,275,509 16,275,509 - -
926,596,892 800,222,639 112,695,374 13,678,879
4,717,766 - 4,717,766 -
190,000,000 - 190,000,000 -
100,000,000 100,000,000 -
1,734,039 1,734,039 - -
8,034,188 8,034,188 - -
304,485,993 109,768,227 194,717,766 -
622,110,899 690,454,412  (82,022,392) 13,678,879
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39 CAPITAL RISK MANAGEMENT

The objective of managing capital is to safeguard the Investment Bank ability to continue as a going
concern, so that it could continue to provide adequate returns to shareholders by pricing products and
services commensurately with the level of risk. It is the policy of the Investment Bank to maintain a
strong capital base so as to maintain investor, creditor and market confidence and to sustain future
development of the business. The impact of the level of capital on shareholders' return is also recognized
and the Investment Bank recognizes the need to maintain a balance between the higher returns that
might be possible with greater gearing and the advantages and security afforded by a sound capital
position. The capital structure of the Investment Bank consist of equity comprising issued share capital,
statutory reserves and un-appropriated profits.

Minimum equity requirement as per Non Banking Finance Companies & Notified Entities Regulations
2008 for the companies undertaking business of deposit taking investment finance services as at June
30, 2017 is Rs. 750 million (2016: Rs. 750 million) and the Investment Bank is in non compliance of
the said equity requirements . Further, the regulation 4 of the NBFCs Regulations prescribed the
procedure for applying to the Commission for obtaining relaxation in case minimum equity requirement
is not met.

Goals of managing capital

The goals of managing capital of the Investment Bank are as follows:

To be an appropriately capitalized institution, as defined by regulatory authorities and comparable to
the peers;

Maintain strong ratings and to protect against unexpected events;

Availability of adequate capital at a reasonable cost so as to expand and achieve low overall cost of
capital with appropriate mix of capital elements.

The NBFCs & NEs Regulations 2008 issued by SECP prescribed the minimum equity requirements for
NBFCs licensed by the Commission to undertake different form of business.

40 FAIR VALUE OF FINANCIAL INSTRUMENTS

The fair values of all financial instruments as at year end are based on the valuation methodology
outlined below:

a) Finance and certificates of deposit
For all finances (including certificates of deposit) the fair values have been taken at carrying amounts
as these are not considered materially different from their fair values based on the current yields /
market rates and re-pricing profits of similar finance and deposit portfolios.

b) Investments
The fair values of quoted investments are based on quoted market prices. Unquoted investments,

except where an active market exists, are carried at cost less accumulated impairment, if any, which
approximates their fair value in the absence of an active market.
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The Investment Bank uses following fair value hierarchy that reflects significance of inputs used in
making the measurements:

Level1 -  Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 -  Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

Level 3 -  Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.
2017
Level 1 Level 2 Level 3
------------------ Rupees ======s=nmmeanunn
Listed securities 19,314,622 67,424,464 -

Unlisted securities 5 - -
19,314,622 67,424,464 -

2016
Level 1 Level 2 Level 3
------------------ Rupees ------------=nu-en
Listed securities 97,689,406 71,634,615 -

Unlisted securities

97,689,406 71,634,615 -

c) Other financial instruments

The fair values of all other financial instruments are considered to approximate their carrying
amounts.

41 TRANSACTIONS WITH RELATED PARTIES

The related parties comprise associated undertakings, key management personnel and retirement
benefit schemes. The Investment Bank in the normal course of business carries out transactions with
various related parties. Amounts due from and to associated undertakings, executives and remuneration
of directors and executives are disclosed in the relevant notes. Transactions with related parties are

as follows:
_ ) Note 2017 2016
Associated Undertakings Rupees Rupees
National Bank of Pakistan
Mark-up on repo transactions 32 1,831,500 2,614,400
Mark-up on long-term loan 32 16,146,987 110,096
Capital Gain on Listed Securities 305,680 -
Dividend income 375,000 525,000
Rent paid 3,318,220 2,903,372
Taurus Securities Limited
Brokerage Expense - 2,670
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Note 2017 2016
Rupees Rupees

Balance at year end
National Bank of Pakistan

Investment in shares at cost 12.2 2,636,846 3,573,569

Long-term loan 21 250,000,000 190,000,000
Key Management Personnel

Salaries, benefits and other allowances 33.3 16,826,206 13,982,669

Retirement benefits 33.3 1,193,067 1,168,816

Return on long-term loans 65,440 91,744

Balance at year end 3,105,959 3,715,228
Staff Retirement Plans

Contribution to staff retirement Plans 33.1 547,601 595,664

42 GENERAL

Figures have been rounded off to the nearest rupees.

43 DATE OF AUTHORIZATION FOR ISSUE

These financial statements was authorized for issue on September 23, 2017 by the Board of Directors
of the Investment Bank.

4%, ’
MUHAMMAD NAEEMUDDIN
Director

MUHAMMAD MOHSIN ALI
President & CEO
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PATTERN OF SHAREHOLDING
AS AT JUNE 30, 2017

Number of Shareholding Total number of Percentage
Shareholders From To Shares held %
371 1 100 8,886 0.0137
517 101 500 251,102 0.3863
63 501 1,000 62,051 0.0955
51 1,001 5,000 126,898 0.1952
9 5001 10,000 69,000 0.1062
2 10,001 15,000 25,500 0.0392
1 20,001 25,000 23,236 0.0357
1 30,001 35,000 34,500 0.0531
1 50,001 55,000 50,500 0.0777
1 145,001 150,000 150,000 0.2308
1 4,800,001 4,805,000 4,801,703 7.3872
1 6,605,001 6,610,000 6,606,246 10.1635
1 12,790,001 12,795,000 12,790,378 19.6775
2 19,995,001 2,0000,000 40,000,000 61.5385
@ 65,000,000 100.0000
The Slabs representing nil holding have been omitted
Categolieeies Number Shares Held Percentage
Shareholders
Directors / Chief Executive 4 3,000 0.0047%
Associated companies, undertakings
& related parties 5 64,198,327 98.7666%
General Public
Local 1,006 792,170 1.5222%
Foreign 3 2,502 0.0004%
Others 4 4,001 0.0061%
Total 1,022 65,000,000 100.0000%
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PATTERN OF SHAREHOLDING AS REQUIRED
UNDER THE CODE OF CORPORATE GOVERNANCE
AS AT JUNE 30, 2017

Categories of Number of Shares Percentage
Shareholders Shareholders Held %

Associated Companies, Undertakings
Related Parties Sponsors & Acquirers

National Bank of Pakistan 1 20,000,000 30.7692%
Water and Power Development Authority 1 20,000,000 30.7692%
Sardar Mohammad Ashraf D. Baluch
& Co. (Pvt.) Ltd. 1 12,790,378 19.6775%
Lilley International (Pvt.) Ltd. 1 6,606,246 10.1635%
Sardar Mohammad Ashraf D. Baluch
(Pvt.) Ltd. 1 4,801,703 7.3872%
5 64,198,327 98.7666%
Mutual Fund
NIT and ICP

Directors, Chief Executive and
their spouses and minor children

Mr. Muhammad Naeemuddin 1 500 0.0008%
Mr. Muhammad Igbal Hussain 1 500 0.0008%
Mr. Muhammad Ameen 1 500 0.0008%
Mr. Muhammad Mohsin Ali 1 1,500 0.0023%
Executives
Public Sector Companies & Corporation
Banks, Development Finance Institutions
Non-Banking Companies and Mutual Funds
General Public 1,009 794,672 1.2226%
Others 4 4,001 0.0061%
Total 1,022 65,000,000 100.0000%
Shareholders holding 5%

or more voting interest
National Bank of Pakistan 1 20,000,000 30.7692%
Water & Power Development Authority

(WAPDA) 1 20,000,000 30.7692%
Sardar Mohammad Ashraf D. Baluch &

Co. (Pvt.) Ltd. 1 12,790,378 19.6775%
Lilley International (Pvt.) Limited 1 6,606,246 10.1635%
Sardar Mohammad Ashraf D. Baluch (Pvt.) Ltd. 1 4,801,703 7.3872%
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FORM OF PROXY

The Company Secretary

First Credit and Investment Bank Ltd.
2nd Floor, Sidco Avenue Centre,
Stratchen Road,

Karachi -74200

Pakistan.
I/We
(name)
of being member(s)
(address)
of First Credit and Investment Bank Ltd. and holder of Ordinary
(number of shares)
Shares as per Share Registered Folio No. and/or CDC Participant 1.D No.
and Sub Account No. hereby appoint of
(name)
or failing him/her

(address) (name)

of as my proxy to vote

(address)
for me and on my behalf at the Annual General meeting of the company to be held on Friday,
October 27, 2017 at 06:00 p.m. at PIIA (Pakistan Institute of International Affairs) Auditorium, Aiwan-e-Saddar
Road, Karachi.

Signed this dayof __ = 2017.

1. Witness:
Signature

Name
Address Signature on

. Rs. 5/-
Signature R St
CNIC or evenue Stamp

Passport #

(Signature should agree with the
specimen registered with

2. Witness: the Company)

Signature
Name
Address

CNIC or
Passport #

IMPORTANT:

® |n order to be effective, the proxy forms must be received at the office of our Registrar THK Associates
(Pvt.) Limited, 40-C, First Floor, Block-6, PECHS, Karachi-75400 not later than 48 hours before the meeting
duly signed and stamped and witnessed by two persons with their signatures, names, address and CNIC
numbers given on the form.

® |n the case of individuals attested copies of CNIC or passport of the beneficial owners and the proxy shall
be furnished with the proxy form.

® |nthe case of proxy by a corporate entity, Board of Directors Resolution / power of attorney and attested
copy CNIC or passport of the proxy shall be submitted alongwith proxy form.

®  Proxy shall authenticate his / her identity by showing his / her original national identity card or original
passport and bring folio number at the time of attending the meeting.
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Registrar:
THK Associates (Pvt.) Limited
40-C, First Floor, Block-6,
PECHS, Karachi-75400.
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