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The Board of Directors of Escorts Investment Bank Limited (“Company”) are pleased to present 
the Directors’ report together with the condensed interim financial statements (un-audited) of the 
Company for the period ended on 30 September 2020. 
 
ECONOMY REVIEW
 
Various steps taken by the Government of Pakistan helped counter economic impact of COVID 19. 
These steps included reduction in policy rate and cash flow support to businesses to manage their 
cash requirement and at the same time retain their human resource. In addition, subsidize financing 
lines are introduced to spur new investment.  Government steps to boost construction activity are 
likely to help to boost demand for housing finance and construction sector related businesses and 
generate employment opportunities.

PERFORMANCE REVIEW 

During the period under review, the Company followed the conservative approach towards writing 
new business. As at 30th September 2020, the housing and micro finance portfolio stood at Rs.165.558 
million and Rs. 117.923 million respectively. Lowering of interest rate has impacted the Company 
profitability which is likely to improve with writing of new business. Due to the reasons mentioned 
above, loss for the period under review is Rs. 22.581 million as against Rs. 2.601 million for the 
corresponding period last year. 
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Pakistan for their valued support, assistance and guidance. The Board would also like to thank 
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Condensed Interim Statement of Financial Position
As at 30 September 2020
			   30-Sep-20	 30-Jun-20
			   Rupees	 Rupees
		  Note	 (Un-audited)	 (Audited)

ASSETS			  			 
NON-CURRENT ASSETS			  			 
Property and equipment	 5	  185,171,470 	  190,478,756 
Intangible assets	 6	  6,820,500 	  4,048,592 
Cards and rooms		   12,750,000 	  12,750,000 
Long term investments 		   124,480,250 	  126,250,000 
Long term finances	 7	  155,691,384 	  134,322,408 
Long term deposits		   15,449,600 	  15,449,600 
Deferred tax asset -net	 8	  183,428,467 	  183,336,579 
		   	 683,791,671 	  666,635,935 
CURRENT ASSETS			  			 
Current maturities of non-current assets		   60,800,094 	  51,038,121 
Short term investments	 9	  188,236,626 	  100,963,800 
Short term finances		   79,219,121 	  57,939,457 
Short term advances		   5,445,937 	  6,186,898 
Prepayments		   744,618 	  759,639 
Interest accrued		   9,550,799 	  10,225,945 
Other receivables		   71,434,637 	  71,784,977 
Tax refunds due from the government		   125,876,798 	  124,148,444 
Cash and bank balances	 10	  110,495,928 	  286,662,222 
		   	 651,804,558 	  709,709,503 
TOTAL ASSETS		   1,335,596,229	 1,376,345,438	

EQUITY AND LIABILITIES			  			 
SHARE CAPITAL AND RESERVES			  			 
Authorized share capital			 
300,000,000 (2020: 300,000,000) ordinary 
   shares of Rs. 10/- each		   3,000,000,000 	  3,000,000,000 
   			  			 
Issued, subscribed and paid up capital		   1,356,000,000 	  1,356,000,000 
Revaluation surplus on property and equipment		   17,772,343 	  17,997,309 
Capital reserves 		   157,976,996 	  159,746,746 
Revenue reserve		   (636,435,654)	  (614,079,194)
		   	 895,313,685 	  919,664,861 
LIABILITIES			  			 
NON-CURRENT LIABILITIES			  			 
Long term finances - subordinated loans	 11	 -	 -
Long term certificates of deposit		   26,250,000 	  51,250,000 
Lease liabilities		   61,089,291 	  61,602,519 
		   	 87,339,291 	  112,852,519 
CURRENT LIABILITIES			  			 
Current maturities of non-current liabilities		   182,465,127 	  157,465,127 
Accrued markup		   15,280,324 	  13,142,620 
Trade and other payables	 12	  136,709,443 	  155,138,276 
Unclaimed dividend		   2,385,654 	  2,385,654 
Provision for taxation		   16,102,705 	  15,696,381 
		   	 352,943,253 	  343,828,058 
Contingencies and commitments	 13	  -   	  -   
TOTAL EQUITY AND LIABILITIES		   1,335,596,229 	  1,376,345,438 
			 
The annexed notes from 01 to 21 form an integral part of this condensed interim financial information.

	 Chief Executive Officer	 Chairperson	 Chief Financial Officer
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		  Three months period ended		 	
			   30-Sep-20	 30-Sep-19
			   Rupees	 Rupees
		  Note	 (Un-audited)	 (Un-audited)

INCOME			
			 
Profit on financing		   17,030,294 	  9,018,811 
Return on investments		   4,619,935 	  10,301,892 
Income from fee and commission		   1,085,700 	  924,829 
Profit on bank deposits		   3,916,194 	  14,243,545 
Other income		   642,817 	  618,750 
			    27,294,940 	  35,107,827 

EXPENSES			 
			 
Mark-up on certificates of deposit		   -   	  1,652,046 
Mark-up on borrowings		   2,137,704 	  4,133,702 
Administrative expenses	 14	  45,119,382 	  31,363,863 
Finance cost		   1,550,568 	  35,160 

			    48,807,654 	  37,184,771 
Operating loss before provisions and taxation		   (21,512,714)	  (2,076,944)
			 
Other operating expenses		   (754,270)	  (113,989)
Loss before taxation		   (22,266,984)	  (2,190,933)
			 
Taxation - net		   (314,442)	  (410,075)
Loss after taxation		   (22,581,426)	  (2,601,008)
			 
Loss per share - basic and diluted		   (0.17)	  (0.02)
			 
The annexed notes from 01 to 21 form an integral part of this condensed interim financial information.

Condensed Interim Statement of Profit or Loss
For the quarter ended 30 September 2020 (Un-audited)

	 Chief Executive Officer	 Chairperson	 Chief Financial Officer
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Condensed Interim Statement of Comprehensive Income
For the quarter ended 30 September 2020 (Un-audited)
		  Three months period ended		 	
			   30-Sep-20	 30-Sep-19
			   Rupees	 Rupees
		  Note	 (Un-audited)	 (Un-audited)

			 
Loss after taxation		   (22,581,426)	  (2,601,008)
			 
Other comprehensive income:			 
			 
Items that may be reclassified subsequently to 
   the statement of profit or loss:	 		
			 
	 Loss on revaluation of investments - term 
	    finance certificates		   (1,769,750)	  -   
			 
			    (1,769,750)	  -   
			 
Total comprehensive loss for the period		   (24,351,176)	  (2,601,008)
			 
			 
The annexed notes from 01 to 21 form an integral part of this condensed interim financial information.

	 Chief Executive Officer	 Chairperson	 Chief Financial Officer
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Condensed Interim Statement of Cash Flows
For the quarter ended 30 September 2020 (Un-audited)
		  Three months period ended		 	
			   30-Sep-20	 30-Sep-19
			   Rupees	 Rupees
		  Note	 (Un-audited)	 (Un-audited)

CASH FLOW FROM OPERATING ACTIVITIES			 
Loss before taxation 		   (22,266,984)	  (2,190,933)
Adjustment for non cash expenses and other items:			 
Depreciation on property and equipment	 5.1	  3,887,741 	  2,844,086 
Depreciation on right of use assets		   1,728,438 	  -   
Amortization on intangible assets	 6.1	  337,347 	  505,998 
Interest on lease liability against right-of-use assets		   1,508,022 	  -   
Finance cost		   42,546 	  -   
Provision for doubtful balances 		   754,270 	  113,989 

		   	 8,258,364 	  3,464,073 
			    (14,008,621)	  1,273,140 
Decrease / (increase) in operating assets			 
Finances - net		   (53,164,883)	  (28,026,622)
Investments 		   (87,272,826)	  (215,117,935)
Loan and advances		   740,961 	  1,646,138 
Interest accrued		   675,146 	  (1,867,848)
Other receivables		   350,340 	  138,625 
Deposits and prepayments		   15,021 	  (1,360,545)

			    (138,656,241)	  (244,588,187)
Decrease in operating liabilities			 
Certificates of deposit		   - 	  (29,461,224)
Accrued mark-up		   2,137,704 	  (28,536,194)
Trade and other payables		   (6,428,833)	  (8,455,120)

		   	 (4,291,129)	  (66,452,538)
Net changes in operating assets and liabilities		   (142,947,369)	  (311,040,725)
			 
Cash used in operations 		   (156,955,990)	  (309,767,585)
Finance cost paid		   (42,546)	  - 
Taxation - net		   (1,728,360)	  (3,463,318)
Net cash used in operating activities		   (158,726,896)	  (313,230,903)

CASH FLOW FROM INVESTING ACTIVITIES			 

Capital expenditure on property and equipment		   (12,308,893)	  (7,889,311)
Capital expenditure on intangible assets		   (3,109,255)	  -   

Net cash used in investing activities		   (15,418,148)	  (7,889,311)

CASH FLOW FROM FINANCING ACTIVITIES			 

Proceeds from issuance of ordinary shares		   - 	  915,000,000 
Payment of lease liabilities against right-of-use assets		   (2,021,250)	  - 
Borrowings - net		   - 	  (3,212,736)
Conversion of sub-ordinated loan		   - 	  (650,000,000)
Conversion of sponsors loan		   - 	  (176,000,000)
Share issue cost		   - 	  (13,977,585)

Net cash (used in) / generated from financing activities		   (2,021,250)	  71,809,679 
Net decrease in cash and cash equivalents		   (176,166,294)	  (249,310,535)
Cash and cash equivalents at the beginning of the period		   286,662,222 	  578,486,018 
Cash and cash equivalents at the end of the period		   110,495,928 	  329,175,483 
			 
The annexed notes from 01 to 21 form an integral part of this condensed interim financial information.

	 Chief Executive Officer	 Chairperson	 Chief Financial Officer
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Selected Notes to the Condensed Interim 
Financial Statements
For the quarter ended 30 September 2020 (Un-audited)

1.	 LEGAL STATUS AND NATURE OF BUSINESS
	
	 Escorts Investment Bank Limited (“the Company”) is a public limited Company incorporated 

in Pakistan under the provisions of the repealed Companies Ordinance, 1984 (Now the 
Companies Act, 2017) on 15 May 1995. The Company started its commercial operations 
on 16 October 1996 and is listed on the Pakistan Stock Exchange Limited. The Company is 
licensed to carry out investment finance services, as a Non-Banking Finance Company under 
Section 282-C of the Companies Ordinance, 1984 and Non-Banking Finance Companies 
(Establishment and Regulations) Rules, 2003. The registered office of the Company is 
situated at Alfalah Building, 1st Floor, Sector B, Bahria Town, Lahore. The Company is a 
subsidiary of Bahria Town (Private) Limited.

	
	 The Pakistan Credit Rating Agency (PACRA) has maintained long term and short term Credit 

Ratings of the Company at “A-” and “A2” respectively with stable outlook on 09 April 2020.
The ratings denote an adequate capacity of timely payment of financial commitments.

	
2.	 BASIS OF PRESENTATION
	
2.1	 Statement of compliance

	 This condensed interim financial information has been prepared in accordance with the 
accounting and reporting standards as applicable in Pakistan for interim financial reporting. 
The accounting and reporting standards as applicable in Pakistan for interim financial 
reporting comprise of:

	
-	 International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the 

International Accounting Standards Board (IASB) as notified under the Companies Act, 2017;
	
-	 Provision of and directives issued under the Companies Act, 2017 along with part VIIIA of the 

repealed Companies Ordinance, 1984; and
	
-	 Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC 

Rules), Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC 
Regulations).

	
	 Where the provisions of and directives issued under the Companies, Act, 2017, part VIIIA of 

the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations differ with 
the requirements of IAS 34, the provisions of and directives issued under the Companies 
Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC 
Regulations have been followed.

	
	 This condensed interim financial information does not include all the information and 

disclosures required in the annual financial statements, and should be read in conjunction 
with the Company’s annual audited financial statements for the year ended 30 June 2020. 
This condensed interim financial information is being presented and submitted to the 
shareholders as required by Listing Regulations of Pakistan Stock Exchange and under 
Section 237 of the Companies Act, 2017.

	
3.	 ACCOUNTING POLICIES
	
	 The accounting policies and methods of computations adopted for the preparation of this 

condensed interim financial information are the same as applied in the preparation of the 
preceding audited annual published financial statements of the Company for the year ended 
30 June 2020. This interim financial Information does not include all the information and 
disclosures required in the annual financial statements, and should be read in conjunction 
with the Company’s annual audited financial statements for the year ended 30 June 2020.
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4.	 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
	
	 The preparation of this condensed interim financial information in conformity with the 

approved accounting standards requires the use of certain critical accounting estimates. 
It also requires the management to exercise its judgment in the process of applying the 
Company’s accounting policies. Estimates and judgments are continually evaluated and are 
based on historical experience and other factors, including expectations of future events 
that are believed to be reasonable under the circumstances. 

	
	 During preparation of this condensed interim financial information, the significant 

judgments made by the management in applying the Company’s accounting policies and 
the key sources of estimation and uncertainty were the same as those that applied in the 
preceding audited annual published financial statements of the Company for the year ended 
30 June 2020.

			   30-Sep-20	 30-Jun-20
			   Rupees	 Rupees
		  Note	 (Un-audited)	 (Audited)

5,	 PROPERTY AND EQUIPMENT			 
				  
	 Operating fixed assets 	 5.1	  127,408,993 	  130,935,921 
	 Right-of-use assets		   57,762,477 	  59,490,915 
	 Advances for purchase of assets		   -   	  51,920 
			    185,171,470 	  190,478,756 
				  
5.1	 Operating fixed assets			 
				  
	 Opening net book value		   130,935,921 	  105,396,798 
	 Cost of addition 	 5.1.1	  360,813 	  38,650,246 
	 Less: Depreciation for the period / year	 14	  3,887,741 	  13,111,123 
	 Closing net book value		   127,408,993 	  130,935,921 
				  
5.1.1	 Cost of addition			 
				  
	 Improvement on leasehold premises		   -   	  16,145,012 
	 Office furniture and fixtures		   -   	  3,824,497 
	 Computers		   46,073 	  2,328,354 
	 Office equipment		   262,820 	  3,672,119 
	 Vehicles		   51,920 	  12,680,264 
			    360,813 	  38,650,246 
				  
6.	 INTANGIBLE ASSETS			 
				  
	 Accounting software	 6.1	  3,711,245 	  4,048,592 
	 Advance for ERP implementation		   3,109,255 	  -   
			    6,820,500 	  4,048,592 

6.1	 Accounting software			 

	 Net carrying value			 

	 At 01 July		   4,048,592 	  6,072,585 
	 Less: Amortization charge	 14	  337,347 	  2,023,993 
			    3,711,245 	  4,048,592 
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			   30-Sep-20	 30-Jun-20
			   Rupees	 Rupees
		  Note	 (Un-audited)	 (Audited)

7.	 LONG TERM FINANCES

	 Considered good	 7.1	  213,723,675 	  183,210,712 
	 Considered doubtful			 
	 Others	 7.2	  32,610,372 	  31,615,956 
	 Less: Provision for doubtful finances		   31,769,869 	  31,402,587 

			    840,503 	  213,369 
	 Less: Current maturity		   58,634,109 	  48,872,136 
	 Less: General provision for micro finance portfolio		   238,685 	  229,537 
			    155,691,384 	  134,322,408 
				  
7.1	 Considered good

	 House finance - secured	 7.1.1	  165,558,444 	  136,862,253 
	 Micro finance	 7.1.2	  47,788,108 	  45,959,398 
	 Others - secured	 7.1.3	  377,123 	  389,061 
			    213,723,675 	  183,210,712 
				  
7.1.1	 It represents amount disbursed to house finance customers at return rate ranging from 

13.17% to 22.42% (30 June 2020: 13.98% to 22.42%) per annum for tenure of 02  to 20 years.

7.1.2	 It represents amount disbursed to micro finance customers at return rate ranging from 
38.50% to 45% (30 June 2020: 38.50% to 45%) per annum for tenure of 01  to 2 years.

7.1.3	 These finance facilities are secured by hypothecation of or charge on assets, mortgage of 
property, lien over bank deposits and pledge of stocks. The expected rate of return range 
from 12% to 20% (30 June 2020: 12% to 20%) per annum.

7.2	 These finance facilities are secured by ranking charge on assets and pledge of stocks. The 
expected rate of return range from 14% to 17% (30 June 2020: 14% to 17%) per annum.	

8.	 DEFERRED TAX ASSET - NET

	 Net deferred tax asset has been recognised for all temporary differences to the extent that 
it is probable that taxable profit will be available against which the deductible temporary 
difference can be utilised. The management of the Company is certain that the Company 
would have taxable profits in foreseeable future.	

			   30-Sep-20	 30-Jun-20
			   Rupees	 Rupees
		  Note	 (Un-audited)	 (Audited)

9.	 SHORT TERM INVESTMENTS

	 Amortised cost			 
		  Treasury bills	 9.1	  181,762,830 	  95,374,512 

	 Fair value through profit or loss (FVTPL)			 
		  Listed shares / units		   -   	  -   
				  
	 Shares - Others	 9.2	  6,473,796 	  5,589,288 
			    188,236,626 	  100,963,800 
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			   30-Sep-20	 30-Jun-20
			   Rupees	 Rupees
		  Note	 (Un-audited)	 (Audited)

9.1	  Treasury bills 			 
				  
	  Face Value 		   183,000,000 	  95,700,000 
	  Less: Discount 		   1,237,170 	  325,488 
			    181,762,830 	  95,374,512
	
9.2	 Shares - Others
	
	 This represents investments in various listed companies shares. Due to the changes in 

NBFC Regulations in 2008, the Company had to conclude its brokerage business under 
the Investment Finance Services License. The Company started the process of intimating 
its brokerage clients to close their accounts with the Company in compliance with these 
regulations. Most of the account holders have closed their accounts accordingly. Certain 
accounts could not be transferred/closed because of non receipt of response from the 
holders despite repeated reminders. The management has decided to record these on 
statement of financial position as an asset and a corresponding liability of the same amount.

			   30-Sep-20	 30-Jun-20
			   Rupees	 Rupees
		  Note	 (Un-audited)	 (Audited)

10.	 CASH AND BANK BALANCES

	 Cash in hand		   292,464 	  453,545 

	 Cash with banks:			 
	    Current accounts with:			 
		  State Bank of Pakistan		   196,408 	  158,996 
		  Others		   1,321,738 	  20,467,073 

			    1,518,146 	  20,626,069 
	 Saving and deposit accounts	 10.1	  108,685,318 	  265,582,608 
			    110,495,928 	  286,662,222 
				  
10.1	 Rate of return on these accounts range from 5.52% to 6.50% (30 June 2020: 6.50% to 

11.50%) per annum whereas on term deposit receipts (TDR’s) profit rate ranges from 6.22% 
to 6.60% (30 June 2020: 6.60% to 13.25%) per annum.		
	

			   30-Sep-20	 30-Jun-20
			   Rupees	 Rupees
		  Note	 (Un-audited)	 (Audited)

11.	 LONG TERM FINANCES - SUBORDINATED LOANS			 
				  
	 From others			 
	 Other - Subordinated loans 	 11.1	  137,694,382 	  137,694,382 
			    137,694,382 	  137,694,382 
	 Less: Current maturity		   137,694,382 	  137,694,382 
			   -	 -
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11.1	 These loans are converted from Certificates of Deposits (COD) of outgoing sponsors and its 
associated undertakings. It carries mark-up at rate of 6-month KIBOR as on date of takeover 
transaction i.e. 08 January 2018, duly approved by SECP and repayment of principal and 
mark-up amount is subject to prior approval of SECP.		
	

12.	 TRADE AND OTHER PAYABLES			 
				  
	 This includes an amount od Rs. 79.901 million (30 June 2020: Rs. 79.901 million ) payable to 

depositors. This remained unpaid due to non-submission of succession certificates (by legal 
heirs of depositors) and other legal issues.  Further, it includes markup of Rs. 0.869 million 
(30 June 2020: 0.496 million) suspended in accordance with NBFC Regulations.	
	

13.	 CONTINGENCIES AND COMMITMENTS			 
				  
13.1	 Contingencies			 
				  
	 There is no significant change in the status of contingencies as reported in the annual 

audited financial statements of the Company for the year ended 30 June 2020.	
		

			   30-Sep-20	 30-Jun-20
			   Rupees	 Rupees
			   (Un-audited)	 (Audited)

13.2	 Commitments			 
				  
	 ERP implementation agreement		   3,899,385 	  -   
	 House finance customer		   48,100,000 	  12,300,000 
				  
		  	 Three months period ended
			   30-Sep-20	 30-Sep-19
			   Rupees	 Rupees
		  Note	 (Un-audited)	 (Un-Audited)

14.	 ADMINISTRATIVE EXPENSES

	 Salaries, allowance and other benefits	 14.1	  24,188,250 	  14,792,915 
	 Staff training and welfare		   764,400 	  750,000 
	 Advertisement and business promotion		   91,670 	  500,083 
	 Rent, rates and taxes		   447,502 	  1,153,022 
	 Utilities		   2,201,285 	  1,574,416 
	 Communication charges		   924,711 	  439,920 
	 Travelling and vehicle maintenance		   1,280,553 	  1,286,025 
	 Repair and maintenance		   1,077,396 	  695,538 
	 Entertainment		   324,880 	  209,057 
	 Fee and subscriptions		   785,238 	  1,240,865 
	 Legal and professional charges		   5,719,370 	  4,527,629 
	 Printing and stationery		   359,149 	  429,961 
	 Insurance		   1,001,452 	  414,348 
	 Depreciation on property and equipment	 5.1	  3,887,741 	  2,844,086 
	 Depreciation on right of use assets		   1,728,438 	  -   
	 Amortization on intangible assets	 6.1	  337,347 	  505,998 
			    45,119,382 	  31,363,863 
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14.1 	 This includes contribution to provident fund amounting to Rs. 0.479 million  (30 June 2020: 
Rs. 1.700 million) made by the Company in the approved provident fund trust.

15.	 SEGMENTAL ANALYSIS
	
	 The Company’s activities are broadly categorized into two primary business segments 

namely financing activities and investment activities within Pakistan:
	
15.1 	 Financing activities
	
	 House finance activities
	 House finance activities include providing long-term financing facilities to individuals (both 

salaried and self-employed) of house finance customers.
	
	 Micro finance activities
	 Micro finance activities include providing long-term and short-term financing facilities to 

poor individuals (both salaried and self-employed) and micro - enterprise customers.
	
	 Term and other finance activities
	 Term finance activities include providing long-term financing facilities to corporate entities  

and individuals. Other operations that do not fall into the above referred activities are 
reported under ‘Term and other finance activities’.

	
15.2 	 Investing activities

	 Investing activities include money market activities, investment in government securities, 
advisory services, capital market activities and the management of the Company’s liquidity.

		                             Quarter ended 30 September 2020 (Un-audited)

 Financing activities

 Investing 
activities 

 Total  House 
finance 

activities

 Micro 
finance 

activities

 Term 
& other 
finance 

activities

 -----------------Rupees----------------- 

	 Profit on financing	  6,849,927 	  10,180,367 	  -   	  -   	  17,030,294 
	 Income from fee and commission	  -   	  1,085,700 	  -   	  -   	  1,085,700 
	 Return on investments	  -   	  -   	  -   	  8,536,129 	  8,536,129 
	 Total income for reportable segments	  6,849,927 	  11,266,067 	  -   	  8,536,129 	  26,652,123 
						    
	 Finance costs	  506,316 	  1,868,656 	  38,360 	  1,274,940 	  3,688,272 
	 Administrative expenses	  15,689,800 	  26,508,041 	  806,547 	  2,114,993 	  45,119,382 
	 Segment result	  (9,346,189)	  (17,110,631)	  (844,907)	  5,146,196 	  (22,155,531)

	 Other income - net					      (111,453)
	 Loss before taxation					      (22,266,984)
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 As at 30 September 2020 (Un-audited) 

Financing activities

 Investing 
activities  Total  House 

finance 
activities

 Micro 
finance 

activities

 Term 
& other 
finance 

activities

 -----------------Rupees----------------- 
						    
	 Segment assets	  180,158,808 	 213,949,906 	  12,543,108 	 423,032,832 	  829,684,653 

	 Unallocated assets					      505,911,576 
						      1,335,596,229 

	 Segment liabilities	  52,286,473 	 103,122,238 	  3,895,189 	 129,462,141 	  288,766,040 

	 Unallocated liabilities					      151,516,504 
	 Equity					      895,313,685 
						      1,335,596,229 
						    

Quarter ended 30 September 2019 (Un-audited)

Financing activities
 Investing 
activities  Total  House 

finance 
activities

 Micro 
finance 

activities

 Term 
& other 
finance 

activities

 -----------------Rupees----------------- 
						    
	 Profit on financing	  4,411,656 	  4,172,347 	  434,808 	  -   	  9,018,811 
	 Income from fee and commission	  177,529 	  747,300 	  -   	  -   	  924,829 
	 Return on investments	  -   	  -   	  -   	 24,545,437 	  24,545,437 
	 Total income for reportable segments	  4,589,185 	  4,919,647 	  434,808 	  24,545,437 	  34,489,077 
						    
	 Finance costs	  483,595 	  382,664 	  65,099 	  4,889,549 	  5,820,908 
	 Administrative expenses	  12,974,297 	  15,169,768 	  1,318,658 	  1,901,140 	  31,363,863 
	 Segment result	  (8,868,707)	  (10,632,786)	  (948,950)	  17,754,748 	  (2,695,694)

	 Other income					      618,750 
	 Other operating charges					      (113,989)
	 Loss before taxation					      (2,190,933)
						    

 As at 30 June 2020 (Audited)  

Financing activities
 Investing 
activities  Total  House 

finance 
activities

 Micro 
finance 

activities

 Term 
& other 
finance 

activities

 -----------------Rupees----------------- 

	 Segment assets	  152,866,123 	 193,293,644 	  12,555,046 	 497,757,198 	  856,472,011 

	 Unallocated assets					      519,873,427 

						      1,376,345,438 

	 Segment liabilities	  40,709,487 	  93,937,057 	  3,661,074 	 148,234,624 	  286,542,242 

	 Unallocated liabilities					      170,138,335 
	 Equity					      919,664,861 

						      1,376,345,438 
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16.	 TRANSACTIONS WITH RELATED PARTIES
	
	 The related parties and associated undertakings comprise, local associated companies / 

undertakings, staff retirement funds, directors and key management personnel. Transactions 
with related parties and associated undertakings other than remuneration and benefits to 
key management personnel under the term of employment are as follows:

		  	 Quarter ended
			   30-Sep-20	 30-Sep-19
			   Rupees	 Rupees
	 Relation with                    Nature of transaction		  (Un-audited)	 (Un-Audited)
	    the Company

	 Transactions during the period

	 Holding Company	 Payment against purchase of vehicles at 
		     fair value	  12,000,000 	  -   
		  Utilities expense	  1,371,747 	  1,224,910 
		  Shares issued against subordinated loan	  -   	  650,000,000 
		  Shares issued against  sponsors loan 	  -   	  176,000,000 
		  Shares issued against mark-up on long 
		     term financing	  -   	  30,542,790 
				  
	 Associated Companies			
		  Escorts Capital Limited		
		  Shares issued against  borrowings 	  -   	  15,173,960 
		  Borrowings paid 	  -   	  17,500,000 
		  Mark-up on borrowings accrued	  -   	  713,206 
		  Mark-up on borrowings paid	  -   	  834,785 
				  
		  Bahria Grand Hotel and Resort		
		  Entertainment expense	  21,081 	  -   
				  
		  The Safari Club		
		  Entertainment expense	  -   	  7,065 
				  
		  Other Associated Companies		
		  Certificates of deposit matured	  -   	  29,461,224 
		  Mark-up on borrowings	  -   	  1,282,792 
		  Mark-up on borrowings paid	  -   	  888,729 
		  Borrowings received	  -   	  29,461,224 
				  
	 Executives	 Remuneration to key management personnel	  6,024,559 	  4,398,189 
				  
	 Others	 Contribution to staff retirement benefits plan	  478,738 	  866,048

			   30-Sep-20	 30-Jun-20
			   Rupees	 Rupees
	                   		  (Un-audited)	 (Audited)

	 Balance at year end
 
	 Holding Company	 Trade and other payables	  1,941,780 	  14,014,323 
		  Certificates of deposit 	  10,000,000 	  10,000,000 
		  Security deposit against branches	  15,000,000 	  15,000,000 
	  Associated Companies	
		  Other Associated Companies			 
		  Entertainment 	  13,739 	 -

16.1	 Bahria Town (Private) Limited - holding Company has waived off rent of certain branches 
including head office located in Bahria Town projects across the Pakistan. 
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17.	 FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS
	
	 The Company’s activities expose itself to a variety of financial risks: credit risk, liquidity risk 

and market risk (including currency risk and interest rate risk).
	
	 The condensed interim financial information does not include all financial risk management 

information and disclosures required in the annual financial statements and should be read 
in conjunction with the Company’s audited financial statements for the year ended 30 June 
2020.

	
	 The Company’s financial risk  management objective and policies are consistent with those 

disclosed in the annual audited financial statements of the Company and for the year ended 
30 June 2020.

	
	 The carrying values of all financial assets and liabilities reflected in the condensed interim 

financial information approximate their face value.
	
18.	 IMPACT OF COVID -19 (CORONA VIRUS) 
	
	 The COVID - 19 and the measures adopted by the global countries has far reaching impacts 

over the economies. This initiated the need for the Regulators and Governments across the 
globe to introduce fiscal and economic stimulus measures to mitigate its impact. Regulators 
have responded to the crises by undertaking various measures which includes but not 
limited to following:

	
	 -	Reduction in policy rate by 625 basis points to 07 percent to sustain economic activity.

	 - 	Deferment in repayment of principal loan amount for 01 year upon application of borrower.

	 -	Rescheduling of finance facility for borrowers who are unable to pay mark-up or need 
deferment exceeding 01 year.

	 -	Non-classification of deferment and rescheduled cases as “Doubtful”, “Substandard” 
unless the payment obligations are past due by 90 in case of Microfinance and 180 for 
other finance facilities.

	 -	Extension in holding AGM and promoting use of digital services.

	 -	Changes in effective date of IFRS-9 along with certain relaxations from the requirements 
contained in IFRS 9.

	
	 In order to ensure un-interrupted and continual operations of financial services to public, 

Government has certian financial institutes under essential services vide its distinct orders. 
The Company after implementing all the necessary Standard Operating Procedures (SOPs) 
to ensure the health safety of its employees, continued to carry its operations . Due to 
these factors, management has assessed the accounting implications , however, as per 
mangement’s assessment, there is no significant accounting impact of COVID-19 on these 
condensed interim financial statements.

	
19.	 FAIR VALUES OF FINANCIAL INSTRUMENTS
	
	 The carrying values of all financial assets and liabilities reflected in the financial statements 

approximate their fair values.
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20.	 DATE OF AUTHORIZATION FOR ISSUE
	
	 This condensed interim financial information was authorized for issue by the Board of 

Directors of the Company on 28th October  2020.
	
21.	 GENERAL
	
	 In order to comply with the requirements of International Accounting Standard (IAS) 34 

“Interim Financial  Reporting”, the condensed interim statement of financial position and 
condensed interim statement of changes in equity have been compared with the balances 
of annual audited financial statements of preceding financial year, whereas, the condensed 
interim statement of profit or loss, condensed interim statement of profit or loss and other 
comprehensive income and condensed interim statement of cash flows have been compared 
with the balances of comparable period of immediately preceding financial year.

	
	 Corresponding figures have been re-arranged, wherever necessary, for the purpose of 

comparison. However, no significant re-arrangements have been made.
	
	 Figures have been rounded off to the nearest rupees.

	 Chief Executive Officer	 Chairperson	 Chief Financial Officer
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