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A YOUSUF DEWAN COMPANY

THE MISSION STATEMENT

“STHE MISSION OF DEWAN SALMAN FIBRE LIMITED ISTO BE
THE LEADER IN SYNTHETIC FIBRE MANUFACTURING IN PAKISTAN
AND BECOME A GLOBAL PLAYER IN THE FIELD.

*TOASSUME LEADERSHIP ROLE IN THE TECHNOL OGICAL
ADVANCEMENT OF THE INDUSTRY AND TO ACHIEN E THE HIGHEST
LEVEL OF QUALITATIVE AND QUANTITATIVE INDIGENTZATION.

*TO BE THE FINEST ORGANIZATION INTIS INDUSTRY AND TO
CONDUCT ITS BUSINESS RESPONSIBILITY AND IN A STRAIGHT
FORWARD MANNER.

*TO SEEK LONG-TERM AND GOOD RELATIONS WITIHT OUR SUPPLIERS
AND CUSTOMERS WITH FAIR, HONEST AND MUTUALLY
PROFITABLE DEALINGS.

*TO ACHIEVE THE BASIC AIM OF BENEFITING OUR CUSTOMERS,
FMPLOYELS, SHARFHOLDERS, OTHER STARKE HOLDERS
AND TO FULLFIL US CONMMITMENTS TO OUR SOCTITY.,

* TO CREATE A WORK ENVIRONMENT HIGUHLIGH TING TEAM WORK,
WHICH MOTIVATES, RECOGNIZES AND REWARDS ACHIEVEMENTS
AT ALL LEVELS OF THE ORGANIZATION. BECALUSE "IN ALLAH W
TRUST AND BELIEVE™ AND HUMAN RESOURCE 1S OUR

CAPITAL AND ASSET.

* T BE HONEST AND BE ABLE TO RESPOND EFFECTIVELY TO
CHANGES IN ALLASPECTS OF LIFE INCLUDING TECHNOLOGY,
CULTURE PROACTIVE AND ENVIRONMENT,

* TO BE A CONTRIBUTING CORPORATE CITIZEN FOR THE
BETTERMENT OF SOCIETY AND TO EXHIBIT A SOCTALLN

RESPONSIBLE BEHAVIOR.

* TO CONDUCT BUSINESS WITH INTEGRITY AND STRIVE TO BE THE BESLT
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DEWAN SALMAN FIBRE LIMITED

NOTICE OF THE TWENTY FIFTH
ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that the Twenty Fifth Annual General Mceting of Dewan Salman Fibre Limited
("DSFL” or “tire Company”)y will be held on Friday, October 31, 2014, a1 11:30 a.m. 11 Dewsn Centre, House No.
3%, Margallab Road, F-7/2, Islamabad, Pakistan: to transact the following busincsses upon recitation from Holy
Quraan and other refigious recitals:

1. Ta confirm the minutes of the preeeding Annual General Meeting of the Company held on Thursday, October
31.2013;

td

To receive, consider. approve and adopi the annual audited finaneial statentents of the Company for the year
ended June 30, 2014, wgether with the Dircetons' and Auditors’ Reports thereon;

3. Toappoint the Stutwory Audifors' of the Company forthe ensuing year, and to fix their remuncration;

4. Toconsiderany other business with the perniission of the Clair.

Bv Ordder of the Board

Dated: September 26, 2014 Syed Muhammad Salahuddin
Place : Karachi, Comtpany Secretary
NOTES:

1. The Share Transfer Books of the Company will rentain closed for the period from Octaber 24, 2014 o Oclober
31,2014 iboth days inclusive).

[ 2]

Members are requested lo immediately notify change in their addresses, if any. at our Shares Registrar Transfer
Agent BMF Consullants Pakistan { Private Limited. located at Anwn Estate Building, Room Mo, 310.& 311, 37
Flaor. 49, Darul Aman Society. Main Shahrah-c-Faisal, adjacent to Haloch Colony Bridge, Karachi, Pakistan,

A Amember ofthe Company entitled r attend and vote at this meeting, may appoint another member as histher
proxy to attend and vote instead of himvdher. Proxics, inorder to be effective, must be received by the Company
at the uhove-said address, not less than 48 hours befare the meeting.

4. CDC Account holders will further huve o observe the following guidelines, as laid down ia Circular 01 dated
Junuury 20, 2000, issued by the Securities and Exchange Cornission of Pakistan:

4} FarAttending Meeting:

1 Incase ofindividual. the account halder or sub-account holder, andeor the persan whose securities are in group
account and their registration details ure uploaded as per the regulations, shall authenticate his/her identity by
showing his‘her ariginal National Identity Card (CNIC). or original passport af the time of attending the

Fceting.

it} In case ol corporate entity. the Board of Directors’ resolution/power of aliorney, along with the specimen
signature of the nomince, shall he produced (unless it has been provided earlier) at the time ol'mecting.
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ZYID A YOUuSUF DEWAN COMPANY

bh) ForAppointing Proxies:
i Incase of individual. the account holder or sub-account holder, and or the person whose securities are in group
account and their registration detanls are uploaded as per the regulations. shall submit the proxy torm as per the

above requirements.

i Two persons, whose names, addresses, and CNIC numbers shall be mentioned an the form, shall witness the
Proxy.

i) Attested copies of ONIC or passport of the beneficial owners and proxy shall be fwmished along with the proxy
form,

iv) Theproxy shall produce his/her original CNIC ororiginal pussportat the time of the meeting.
v) In case of corporate emtity. the Board of Directors’ resolution power ol attorney. along with the specimen

signature of the nominee, shall be produced (unless it has been provided carlier) along with the proxy form to
the Company.
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DIRECTORS’ REPORT

DEWAN SALMAN FIBRE LIMITED

IN THE NAME ()F ALLAH: THE MOST GRACIOUS AND MERCIFUL
IFYEGIVE THANKS, I WILL GIVE ¥YOU MORE (HOLY QURAN)

Your disectors present 1o you the Twenty Fifth Report of
the company together with the Audited Accounts for the
yearending June 30,2014

Despite of our best etforts, manufucturing operation of
the country’s lurgest polyester and only acrvlic
manutacturing plant in the current financial year could
not be started. [t is unfortunate that duc (o closure of
Dewan Salman Fibre Limited (DSFL), short fall in the
demand of polyester fibre and acrylic fibre is met by
import of these commodities. This not only resuits in
spending of huge foreign exchange but also deprives
peaple afthe country to earn honorable livings.

Mapagement of your company has made various
proposals for the resiructuring of the company and all
these proposals have been discussed with finuncial
institutions to make it workable but unfortunately
positive results have not yet emerged,

OPERATINGAND FINANCIALRESULTS

Dwring the year under review, your company recorded
turnover of Rs.Mil {2013: Nill.) There is gross loss
amounting to s, 693,215 millioin{ 2013: Ks. 778,905
mitlen)

We humbly and gratefully bow our heads before
Almighty Allah, and pray for his blessings for carly
revival of our cotnpany during this difficult period.

INDUSTRY OVERVIEW

Due to stagnant demand ol PSF, the PSF local industry
remained under pressure as the installed capacities were
wore than the curremt demand which compelled the
industry to run under capacity which negatively
aftected their financial results. To add nsulr to the
mjury. the imported PSF share remained unchanged as
1t 1s comparatively cheaper and hence being imporred
by our textile industry. Under current situation the
smabler plavers in focal industry are the most atfected
und wne of 1hem has suspended its operations and
planmed to swirch their production lines inte Iilament
yam, Howevar. the bigger players are barely munaging
their operations and (F this stualion continucs  then it
will become a sertous threat for the PSF industry.,

The grant of GSP plus status to Pakistan in Jan'14 by the
E1) had brought some hope For the blended vam, cloth.
bed sheets and other relaled goods. but it was not
transformed as per expectation as vet, otherwise it
would have benefited the PSF indusiry to some extent.

The local blended yarn market went into recession in 3°
quarter of the year under review and is still continued.
The spinning mills made substantial losses during this
peried while sume of them elosed duown their operations
ax there was no other option left tor them. This situatton
had bronght down the PSF usage as well.

Under this situation there are serious doubts that DSFL
aperations might not be restored in the near future
unless the textile industry gets out of this recession.

However, TISEL is the vne of the largest industrial
mvestments in Khyber Pakhiunkhwa and being the
largest privale sector employur, its contribution to the
peeple ofthe area and national ceonamy is immense,

DSFL. is still a name (o be reckored with in local and
international Market and we arc confident that wilh the
availabifity of fresh working capilal lines, we can bring
hack the glory of Dewan which was parr and parcel of its
name.

AUDITORS OBSERVATION

Auditors vl the company have qualified their report on
certain instanees, the para wise comments are given as
under:

a} In Para {a) of their report they did not agree
with 1he going concern assumption used in
preparation of financial statements
accordingly they have given their adverse
opmion on the financial statements. The
management 1s in process of negoliation with
banks and is confident that the outcome will be
posttive. The justifications regarding
preparutton of financial statements on going
concern assumption are more fully explained
1 note 2 to the financial statement.
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bl The compuny has notmade provision of mark-
up amounting to Ry 1948 hillion (up to June
0, 2013 R 10,566 billion) on ity mark-up
bearing lab:lities.

The munagement has approached s
bankers [inancial institutions for rastructuring
pf s Tong-term and short-term obligations.
The management 15 confident that the
company's restructunng  proposals will be
aceepted by the bankers financial msntutions.
Therefore the company has not made any
provision for mark-up as they will not be
payable.

¢) Pura ey of the report relates 1o valuation and

classification of nvestment in Dewan
Petroleum (vt Lid. using the equity method
as required under International Accounting
Stundard 28 "Investment in associates’ which
the company has clussitied as held for sale
The auditors are of the view that since the
shareholders” approval sought by the company
in extra ordinary general meeting held on June
232008 stands expired durng the year
therelore the investment should be vulued
psing equity method. Investment has been
classitied as held for sale upon management's
interition to sell the same  within next
accounting cvele i the manner to be decimed
appropriate, equitable. fitand beneficial to the
interests of the company. although  the
shareholders’ approval las been expired bun
the management will further
shareholder's approval before disposal of the

seck
same

d)  Para ¢ dy of the report relates to Trade debts
amounting to Bs, 2382 billion arc stugnant, not
being recoverad. agamst which a provision of
Rs.470 730 million has been made so far,

lhese  trade doubtiul of

recovery therefore the provision should be
miade there azainst. Had provision been made.
loss for the period would have been turther

Ingher by 1.911 billion.

Sinee debts  are

Management of vour company making uimostefTors to
recover these debts and we helicye that there will be a
positive response from debtors innext years.

DIVIDEND

In view of the closure of the company and loss after
taxuton due to adverse business conditions far the vear
undder review, no dividend has been reconnmended by
the Buard ot Dircctors,

CODEOFCORPORATE GOVERNANCE

The directors of your company are awire of thewr
responsibilities under the Code of Corporate
Gosernance. incorporated i the Listing Regulations of’
Stock | xchanges in the country under instrucnons from
Seeurtiy & Exchange Commission of Pakistan. We are
takine all pecessary steps W ensure Good Corporate
Goverinent i your company as required by the code
Nime ot the Directors, CEO, CEO, Company Secretary,
their spouses and minor children have taded in the
shares ot the Company.

BOARDMEETING

During the year sis mectings of the Board of Directors
were held, Directors’ attendance in these meetings 1S as
under:

Namve of Directors No. of meetings

Attended
Dewan Muhammad Yousul Faroogui 3
Dewan Asim Mushiig Faroogu 0
Diewoan Abdullab Aimed il
rew on Abdul Baor Faroagui 3
Dewan Abdu! Rehman Faroogua &
Mr Haroon bybal L
Mo Mansar-ul-Hague 3
Mr Aamz-al-Haque 4
Mrshuag Ahmed 3




AUDITCOMMITTEE MEETING

During the year four meetings of the audit commitice
were held. Members' attendunce in these meetings is ay
under:

Name of Members No. of meetings

Attended
Mr. Aziz-ul-Haque 4
Mr. Haroon Igbal 4
Dewan Abdut Rehiman Farooqu 2

HUMAN RESOURCE AND REMUNERATION
COMMITTEE MEETING

During the year one meeting ol the human r¢source
commilice was held. Members' aliendance in this
meeting is as under.

Name of Members No. of meelings

Attended
Dewan Muhammad Yousuf Farooqui l
Dewan Ahdul Rehman Farooqui i
Mr. Haroon igbal 1

PATTERN OF SHARE HOLDING
The pattern of shareholdings of the company is artached
tothis report.

YOTE OF THANKS

The Board places on record its gratitude 1o its valued
sharelolders, Federal and Provincial Government
functionaties. hunks, financial isstitutions and
customers of Salshal, whose coaperation, continued

DEWAN SALMAN FIBRE LIMITED

support and patronage have cnabied the company to
achieve the desived results,

The Board alsu cxpresses ire appreciation for the
valuable services, loyalty and laudable efforts
continucusly rendered by the excculives, staff members
and workers of the company, it recognizes that they are
most valuabie assets of the Company,

AUDITORS

The Auditars of the Company, M/S Farug Ali &
Company Chartered Accountams and M'S Feroze
Sharit Tarig & Company, Chartered Accountants, retire
and heing eligible, otter themselves for re-appointment
under the terms of the code of corporate govemance,
they have been reeommended by the audit committee
for re-appointinent as auditors nntil the conclusion of
the next annual general mecting.

CONCLLSION

In conelusion, we bow, beg and pray to Almighty Allah,
Rahman-o-Raheem, in the name of our beloved
prophet, Mubammad {(Feace Be Upon Him), for
continugd showening of His blessings, Guidance,
Strength, Health and Prosperity on our Nation, Country
and also pray to Almighty Allab o bestow peace,
harmony, brotherhood and uniry in true Islamic spirit 1o
the whole of Muslim Ummah, Aameen, Summa
Aameen.

LO-MYLORD IS INDLEED HEARER OF PRAYER {HOLY {)URAN)

8v and ynder Awthority of the Board of Divectors

-

Dewan Abdul Rehman Farooqui
Dircctor

A&

Haroon Iqbal

LHrector

Statgment wneler section 24112y af the Compariies Ordinance, 1984,

The Chief Executive ¢ Cheirman of the company 15 presently out of the country. therefore this report has been signed by twa
Directors of the company duly authorized by the Board of Directors.

Dated: September 26, 2014
Place : Karacht,
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FINANCIAL HIGHLIGHTS

Rupees in milhon

2009 2010 2011 2012 2013 2014
Turmnover 4,171 137 |37 184 = "
Less: Govt. Levy &
Commission 2 - - - - -
Sales (Net) 4.169 137 137 184 =
Gross Profit/ (loss) (4.037) (1,272) (1.003) (901 (779) (693)
Profit (loss) before Tax (6364 (1.647) (1.395) (1.631) (1.257) (1,130
Profit (loss) after Tax (6.234) 11.320) {1.26Y) (1L518) (1.151) (1.006)
Gross Assets Employed 16.219 15,343 13984 12478 11.341 10,208
Return on Lguity (1R6.RT") (3549%) (22.66%) {21.26%) (13.91"%) (11.15%)
Current assets 0324 5175 4,743 4059 3.041 3175
Sharcholders Equity (3.330) (4311 (3.600) (7.141} (R.026) (9.023)
Long Term Debis &
Deferred Liabihities 2543 1.951 | K67 1,620 1.283 1.111
Current | abilities 17.012 17.703 17918 17.993 [8.084 [8,120
Gross Profit Rativ (90.81%) (928 47" (732.12%) (489 6T - -
Net Profit Ratio (149.31%) (1116.79%) (926 28%) (25,00 - E
Debt/ Equity Ratio (0.76) 0435 1300 i0.23) (0.16) (0.12)
Current Ratio .36 0.29 .26 (.23 0.20 0.18
Farning per Share (17.02) (4. 18) {3.46) (4 14) 13.14) (2.75)
Divided (Percentace)
-Cash - - - - - -
-Stock - = - -
Production
Volume( Tons ) 235,808 : - : = -
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DEWAN SALMAN FIBRE LIMITED

STATEMENT OF COMPLIANCE
WITH THE CODE OF CORPORATE GOVERNANCE
FOR THE YEAR ENDED JUNE 30, 2014

The statement is being presented to comply with the Code of Corporale Governance (“CCG") contained in
Regulation No 35 of listing regulation of Karachi, Lahore and [slamabad Stock Exchanges, for the purpose of
establishing a framework of good governance. whereby a listed company is managed in compliance with the best
practices of corporite governance.

The company has applied the principles contained in the CCG in the fol lowing manner;

1. The Company 2ncourages representation of independent non executive dircetors and directors reprasenting
minority interests on its Board af Directors. At prasent the baard includes One [ndependent Director, five Non-
Executive Direetors and one Executive Directors of the Company.

2. The condition of maximum numher of seven directorships w be held by a director in listed companies as per
clause i olthe CCG will be applicable afier clection of next Board of Dircetors of the Company.

3. Allthe resident directors of the company are registered as taxpayers and none of them has defaulted in paymeni
of any loan to a banking company, a DF1 ar an NBFl or, being 2 member of a stock exclianye, has been declared
as adefaulter by (that stock exchange.

4. Acasual vacancy occurring on the board on June 27. 2014 was fillcd up hy the directors within six days..

5. The campany has preparcd a *“Code of Conduct™ and has ensured that appropriafe steps have been taken o
disseminate it throughout the company along with its supporting palicies and procedurcs.

6. The board has developud a vision/mission statement overall corporate strategy and significant policies ol the
compuny. A complete record of particulars of significant policies alang with the datey on which they were
approved or amended has been maintained.

7. All the powers of the board have been duly exercised and decisions on material transactions including
appointment and derermination of reinuncration and terms and cunditions of employment of the CEO, other
exceutive and non-execudive directors have been taken by the board:shareholders.

K. The meetings of the board were presided over by the Chairman and. in his ahsence. by the direclor clected hy
the board for this purpose and the hoard met at least once in every quarler.  Written notices of the board
meetings, along with agenda and working papers were circulated at least seven days before the meetings. The
minutes of the meetings were appropriutely recorded and eirculated.

9. In accordunce with the criterig specified on clause (xi) ol COG, some directors are cxempted from the
requirement of dircctors' training program und rest of the Divectors to be trained within specifiedtime.

1. There was no change i the position of CFO. Company Secretary and FHead of Internal Audit during the year,
The Directors report for this have preparcd in compliance with the requirement of the CCG and (utly describes
the salient matters required to be disclosed.

L1, The financial statements of the company were duly endorsed by CEG and C1°O before approval of the hoard.

12, The dircclor, CFO and executives do not hold any interest in the shares of the company other than the disclosed
inthe pattern of sharcholding.

13, Thecompany has complied with all the corporate and financial reporting requirements oFCCG.
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14 The board hus formed an Audit Committee, [tcomprises three members, one member is independent director
who is also charrman of the committee and two are non-executive directors..

5. The meetings of the audit committee were held at leastonee every quarter prior to approval of interim and final
results of the company and as required by CCG. The terms of reference ol the commuttec have been [ormed and
advised to the commitiee forcomphance,

16. The board has formed an HR and Remuneration Committee. It comprises of three members of whom two are
non-executive directors and the chairman of the comumittee 1< a non-exceutive director.

17 The board has set up an effective internal audit function. The staffs are considered suitably qualified and
experienced for the purpose and are conversant with the pohcies and procedures of the company.

I8, The statutory auditors of the company have confirmed that they have heen given a satistactory rating under the
quality control review program of the [CAP, that they orany of the partners of the firm. their spouses and minor
children da not hold shares of the compuny and that the firm and all 1ts partners are in comphance with
Internutional Federation Accourtants (IEAC) gindelines on code of ethies are adopted by the [CAP.

19, The statutory auditors or the persons associated with then have not been appointed Lo provide other services
except inaccordance with the listing regulations and the auditors have confirmed that they have observed IFAC
puidelines in this regard.

20, The closed period, prior to the announcement of mtering [inal results, and business decisions, which may
materially effect the market price of company's securities, was determined and muomated to directors,
cinployees and stoek exchangeis),

21, Material / price sensitive information has been disseminated among all market participants at once through
stock exchange(si.

Dewan Abdul Rehman Farooqui Haroon Igbal
Direeror Director

Starement ansder section 241¢2) ol the Compantes Ovdinang e, 198
The Chier Lxecutive - Chairman of the company s presently out of the country, therefore this repoit has been signed by two
Directars of the company duly authorized by the Board of Directors,

Dated: September 26, 2014
Place - Karuchi.
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DEWAN SALMAN FIBRE LIMITED

Feroze Sharif Tarig & Co. FARUQ ALI & CO.

CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS
4/N/4, BLOCK-6, PE.C H. SOCIETY 222-AL Karachr Memon Cooperative
KARACHI-75400 Housmy Society, Justice Inanullah Road,

Newr Hill Park. Karachi- 74800
Email. faacacybernetpk

REVIEW REPORT TO THE MEVIBERS ON STATEMENT OF COMPLIANCE
WITH BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE

We have reviewed the Sttement of Compliance with the bess pracuces contmed in the Code of Corporate
Governance prepared by the Board of Directors of Dewan Salman Firbre Limited ("the Company') for the vear
ended June 30,2014 10 comply with the requirements ol Listing Regulations No. 3% of the Karachi and Labore
Stock Exchanges where the Company is listed

Theresponsibility for compliance with the Code is that of the Bourd of Dircctors of the Company. Our responsibility
is to review, 1o the extent where such compliance can be objectively verified, whether the Statement of Compliance
reflects the status of the Company's compliance with the provisions of the Code and report if it does not and to
mighlight any non-compliance with the requirements of the Code, A review is limited primanly 10 mgquiries of the
Company's personnel and review of varous documents prepared by the Company to comply with the Code.

Asapart of our audit of the financial statements we are required (o abtain an understanding of the accounting and
mternal control systems sufficient to plan the andit and developan effective audit approach” We are not required to
consider whether the Board of Directors’ statement on internal control covers all risks und contrals or o form an
upton onthe eflectiveness ol such internal controls. the Compuany's corporate governunce procedures and risks.

The Code requires the Company to place before the Audit Committee and upon recommendation of the Audit
Commuttee. place before the Board of Dircctors for their review and approval its related party transactions
distinguishing between transactions carried out un terms equivalent to those that prevail inarm's length transactions
and transactions which are not executed at arm's length price and recording proper justification for using such
alternate pricing mechanism. We are only required and have ensured compliance of this requirement to the extent of
the approval of the related party transactions by the Board of Directors upon recommendation of the Audit
Commitiee, We have nat carmed out any procedures to determine whether the related party transactions were under
tukenatarm's length price ornot,

Following instances oUnon-compliance with the requirements ol the Code were observed which are not stated in the
Statement of Compliance;

a) The board includes one independent director. whereas in our view he does not meet the criteria of
Independence on account of his cross directorship as well as he holds position of Chief Executive inan
associated company.

by Chairman ofthe Company has been elected from executive directors. furthermore he also holds position of
Chiel Executive Officer. whereas code requires that charman shall be elected from non-executive
directors and chairman and Chief [ xecurive Officer shall not be the same person;

¢} The Chairman of Audit Commutice is not an independent director due 1o the reason referred in pari (i)
above,

Based on our review, except for the above instances of non-compliance. nothing has come to our attention which
causes us 1o believe that the Statement of Compliance does not appropoately reflect the Company's compliance. m
all material respects, with the best practices contamed in the Code us applicable t the Company for the year ended
June 3, 2014,

Furthermore, we highlight that training programs were not arranged for directors as reflected in note 9 of the
Sttement of Compliance

- .

I - ( t
- Chartered -h'e'mmnmr.s— Charrered Accountanis
fMudtammad Ghalib) (Muhammad Faisal Nini)

Karachi® September 262014
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Feroze Sharif Tariq & Co. FARUQ ALI & CO.

CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS
4 /N /4, BLOCK-6, P.E.C.H. SOCIETY 220 Karach Memon Cooperative
KARACHI-75400 Hemsing Seciery, Justice Inamullan Road.

Near Hhll Park, Karachi-74800
Email: faac evber net.pk

AUDITORS’ REPORT TO THE MEMBERS

We have audited the annexed balance sheet of DEWAN SALM AN FIBRE LIMITED as at June 30. 2014 and the
related profit and loss account. statement of comprehensive inconie. cash Now statement and statement of changes
in equity together with the notes forming part thereol. for the vear then ended and we state that we have obtained all
the information und explanations which, to the best of our know ledge and belhiet. were neeessary far the purpose of
ouraudit,

I s the responsibility of the company’s management to establish and mamtain a system of internal control, and
prepare and present the above sid statements in conformity with the approved accountmye standards and the
requirements of the Companies Ordinance, 1984, Our responsihility is to express an opmion on these statements
based on our madil.

We conducted our audit i accordance with the auditing standards as applicable in Pakistan. These standards require
that we plan and perform the audit 1o obtain reasonable assurance shout whether the above said statements are free
of any material misstatement. An audit includes examiming, on o fest basis, evidencs supparting the amounts and
disclosures 1 the above said statements. An audit also includes ussessing the accounting policies and significant
cstimates made by management. as well as, evaluating the overall presentation olabove said statements, We believe
that our uudit provides a reasonable basis for ouropinion and. atres duc vern fication, we report that:

) The financial statements of the company Tor the year ended June 30, 2014 retlect loss after taxation ot Rs. 1 006
billion and as of that date 1t has accumulated losses of Rs 15 1 26 billion which resulted in net capinal deficieney
of Rs. 11,101 hillion and its current liabilities exceeded its currentassets by Ra. 14,944 billion und total assets by
Rs.7.912 hillion. The operations of the company are closed sinee December 2008 due to working capital
constraints, Furthennore. the company has been unable to ensure imely repayments ofdebts owing o financial
imstitutions due to liquidity problems and short term finance facilies have expired and not been renewed by
banks. Following course. certain lenders have gone into lingaton for repayment ol habihties through
attachment and sale of campany’s hypothecated © mortgazed properties and certain lenders have also filed
winding up petitions. | hese condinions lead us 1o believe tha the going concern assumption used in preparation
of these financial statements is inappropriate; consequently the assets and labilities should have been stated at
their realizable and setlement amounts respectively.

b) The company has not made provision of markup for the year amounting to Rs. 1.948 billign tup to June 30,
3013: Ry, 10.566 billion) (refer note 2%.1) on account of restructuring proposal affered to the lenders as
described in note 2 to the financial statements. Non-provisioning of markup 1s based on management's hope
that the restructuring proposal will be aceepted by lenders in the proposed manner. In our opinion. since the
proposal his not been accepted by the lenders so far and the lenders. instead of accepting the restruchuring
praposal, have preferred filing swits aganst the company. therefore the provision ol markup should be made in
these financial statements. Had the provision of markup been made in the financial statements, the loss atter
txation for the year would have been higher by Rs [ 948 billion and markup payible would have been higher
and sharcholders' equity would have been lowerhy Rs 12514 billion,

¢)  Investiment in associate Dewan Petroleum (Private) Limited 1s disclosed as non-current assets held for sale
(refer note 23 to the finuncial statements) although the resolution for the pernssion to sale the same hus been
expired during prior financial year. This investiment is o be shown - valued at equity method as preseribed in
International Accounting Stundard 28 Tnvestment i associates. We are unable quantity the effect of the

same s latest audited accounts of Dewan Petrolenm (Private) I imited werenol mude available,
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DEWAN SALMAN FIBRE LIMITED

d) Trade debts amounting 10 Rs 2382 billion are stagnant. not being recovered. against which a provision of
Rs.470.730 million has been made so far, Since these trade debts are doubtiul of recovery therefore the
pravision should he made there aguinst. Had the provision been made. loss for the vearwould have been further
higherby Rs. 1911 billion,

4]

In our opinion, proper books of aceounts have been kept by the company as required by the Companies
Ordinance, 1984,

I inour opinion:

i) the balance sheet and profit and loss account together with the notes thereon have not been drawn up in
contormity with the Companies Ordinance. 1984, and are in agreement with the books ot account and are
turther in accordance with accounting policies consistently apphied exeepr for the change as staled in note
A3 withwhich we concur;

1) the expenditurc incurred during the year was for the purpose of the company's business; and

i) the business conducted. investments made and he expenditure mcurred during the yvear were in
accordance with the objects of the company:

in our opinion and to the best of our information and according to the explanations given to us. because of
significance of matters discussed i para (a). further coupled with the efteets of matter discussed in Para (b to
(dyabove. the balance sheet, profit and loss account. statement of comprehensive income. cash flow statement
and stalement of changes in equity tozether with the notes forming part thereof do not conform with approved
accounting standards as applicable in Pakistan. and. do not give the information required by the Companies
Ordinance. 1984, in the manner so required and respeenively do not give a true and fair view of the state of the
company'saffairs as at June 30. 2014 and of the Loss, comprehensive loss. its cash flows and changes in equity
tor the vearthen ended: and

{Fi=]
—

h) mouropinion. ne Zakat was deductible at source under the Zakat and Ush Ordinance. 1980

e 2 —Feenigplien

Chareered Accountants Clrartered Accountants
(Muhammad Ghalib) (Mulammad Faisal Nini)

Karach: September 20, 2014
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R

BALANCE SHEET
AS AT JUNE 30, 2014

Notes

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized Capital
EIOCL000 2013 630 DONO0) l'ﬁrd‘mr}- shares of R, 100- cach
20,000,000 12013 G0.000.000) Preterence shares ol Bs. 10 cach

Jssued, subseribed and pad-up capital 4
Reserves

il

Surplus on revaluation of property, plant and equipment 6

NON CURRENT LIABILITIES
Long term loans

Deferred labihines 8
CURRENT LIABILITIES

Irade and vther payihles Y
Short termn borrowings 10
Overdue portion of long term loans 7
Overdue portion of lease hiabilitics I
Provision for taxution

CONTINGENCIES AND COMMITMENTS 12

15 § ANNUAL REPORT 2014 |

2014 2013 2012
(Restated) (Restated)
(Rupees in "000)
1300000 5,200,000 & 00000
900,000 900,000 SO0 100

7,200,000

7200000

7,200,000

3063211

(14,764 (45)

RHG LR B

(13.840.127)

3663211
(12,994 WX7)

(11.100.837)

2078225

131.673

979,314

(10.276.916)

2.251.244

112.982

| 169.954

(9.331.776)

2440506

100435

P 278598

7,609,671 7.557.193 7362988
7.153.055 7,153,053 7153055
141774 3.142.824 3624
34145 (9724 64,724
J6(1 K64 |6 864 160,564
1%, 119,500 | 053 660 17992 835

10,207.891

11.340.920

12477.678




DEWAN SALMAN FIBRE LIMITED

2014 2013 2012
Notes (Restated) (Restated)
(Rupees in "000)

ASSETS

NON CURRENT ASSETS

Property. plant and equipmert 13 6.632,229 7.309.950 8.034.341
Long terms investments 4 153,163 158,569 148,332
Long tenn prepaymenls ) 4.201 8.520 12,778

CURRENT ASSETS

Stores and spares [ty 970,633 LO2LZY 1.037.396
Stock m trade 17 11:523 176.743 176,743
Trade dehis ] 1910879 2,138,849 25355987
Advances - Considered good v 37.544 370089 36873
Short term deposns and prepayments 20 160.553 101858 162,330
Other receivables - Considered good 2 TH.H82 76,393 75043
Cash and bank balonees 22 7.22 8180 14.255

3.175.238 40,881 4,059,227
Non current assets held tor sale 23 223.000 223,000 223,000

10,207 891 11,340,920 12477678

The cimexed rotes tarm an integral part of these financral statements.

Matenent wnder section 241020 of the Companies Ovdinance, 1984,
Ihe Chief Lxecutive of the company 15 presently out of the country, theretore these tinancial statements have been signed by two
Dircetons of the company duly autherized by the Board of Directors

/- S

Dewan Abdul Rehman Farooqui Haroon Igbal
Direcror Director
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AYWID A YOUSUF DEWAN COMPANY

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2014

2014 2013
Noles (Restated)
(Rupees in '000)

Sales 35 | i -
ot of sales i U3 IR TIR UGS
Cirpss loss (693 218) (T78.965)

Operaling expenses

Distribution cost 20 4.161 8.827
Administrative expenses 23 35934 53,791
40,095 601N
Operating loss (733.313) (h41.583)
Iinance cost 2R 11,386 107.565
Provision tor doubttul debts - advances - recervahles |R5.463 295,925
Provision for ohsolescence and slow moving stocks and stores 216.306 15.677
Other income ] (17.137) (AR7T)
96218 415290
Loss betore taxation (1.129.531) (1.236.87)
Taxation A (123.047) (105.422)
1.0ss after taxation 11.006,484) 1131251
Loss per share - Basic ( Rupees | R {2.75) (A1)
Loss per shuare - Diluted I Rupees ) 3.2 (2.61) (2.98)

Ihe amexed tiotes forny ain integral nare of tese fiancat stafemenss

Statement usifer seetion 243020 af the Companics Qidrance, TY8.

I'he Chief Executive of the company s presently our of the country, theretore these fnancial statements hve heen signed by 1w
Directors of the company duly authorized by the Board of Directors

Dewan Abdul Rehman Farooqui Harovon Igbal

Director Direcion
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DEWAN SALMAN FIBRE LIMITED

STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2014
014 2013

(Restated)
(Rupees in (1)
INet loss after taxation (1,006,484) (1.131.451)
Other comprehensive loss
Ttemy that may be reclossified subseguently to profii or loss
Net change in Bar value of available-for-sale financial nssers (5.4006) 10,237

frems thar will ot he subsequently reclassified o profir or loss:

Incremental depreciation transterred from

surplus on revaluation of property. plant and equipment 262,143 291,270
Related deferred tax (X9.129) (101.945)
173,014 IR9.325

Remeasurement ot defined benefit liability 22.659 10226
Deterred tax on remeasurement of defined benetit lability (7.704) (3.477)
14.955 6.749

Total comprehensive loss o the vem (823,021 (945,140)

The anneyed notey form an fntegial paer of these fimanteidd statemenis

Statement undvi seciion 2412) of the Compeinios Ondinance, 1984

The Clhuel Exeentive of the compuny 1s presently out of the country, therelore these Ginancial siatements have been signed by two

Direciors of the company duly authorized by the Board ol Directors.

-

Dewan Abdul Rehman Farvoqui Haroon Igbal
Directo Directon
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YD A YOUSUF DEWAN COMPANY

CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2014

2014 2013
(Restated)
CASH FLOW FROM OPERATING ACTIVITIES (Rupees in“000)
Loss before taxation (1.129.531) (1,236.873)
Adjustuments for non cash and other items,
Depreciation 657,021 730.870
Amortizanon of loans (11,438) (2.927)
Unwinding of discount 12.620 11219
Amortization of prepavments 4,259 4.258
Dividend imcome (750) {9509
Gain on sale of fixed assets (438) =
Provision for gratuity (1.694) 14,11
Provision for doubtlul debts - advances ¢ receivables 183463 295,925
Provision for obsolescence and slow moving stocks and stores 216,306 15.677
Finance cost (1.034) 96.6:H)
Cash outflow betore working capital changes (69.216) {91.260)
Movement in warking capital t Nole A (6,274 95272
Cash generated from operations (2.942) 4.012
Pavments tor.
Staff aratity (1.5370) (8.373)
Finance cost (13} (4
Taxation (251) (39K)
(1.834) (RT3
Net cash routTow) /2 inflow from vperating activitics (4,776) (4.801)
CASIH FLOW FROM INVENTING ACTIVITIES
Fixed capital expenditure -- (0h.479)
Sale proceeds of fixed assets 1.138
Dividend icame received 730 9310
Net cash inflow {outllow] from investing activities 1.888 (5.529)
CASH FLOW FROM FINANCING ACTIVITIES
Long term loans - Net 17,511 4.255
Short term horrowings - Net - -~
Liabilities against assets subject e lnanee lease - Net (15.579) =
Net cash mtlow from finaneing activities 1,932 4235
Net (deerease) in cash and cash cquivalents (950) (6.073)
Cash and cash equivalents as at Ist July (2.964.715) (2.938.040)
Cash and cash equivalents as at 30th June ( Note 1) (2.963.671) (2.964.713)

The annexed noies form an inteoral pari of these fmancial stateoncns
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DEWAN SALMAN FIBRE LIMITED

2014 2013

Note - A
(Rupees in "000)

Maovement in Working Capital

flacreasel decrease i onimvent assels

Stores and spires

Stock-n-trade .
9 101,163

Trade debts 62,35
Advances (433) (216)
Short term deposits and prepayments 1.3005 472
Ohther reccivibles (23%) (352)
Inevease - ideereases i cuerent fabilities
Trade und other pavables 3.105 (5.795)
66,27 U5.272
Note - 13
Cash and Cash Equivalents
Cash and cash equivalents include:
Cash and bank balances 7.224 N 180
Short term finances:
- Short ternm runnmg finances 2.970.019 2,970,019
Book overdrati 2876 2,876
(2.972.895) (2,972.895)
(2,965,671) (2,964.715)

The erinexved notes tiarm an integral pavt of these financial statements,

Statement wncer section 240(2) of the Companies Ovdinanice, 984,
The Chief Exceutive o the company is presently out of the coumry, therefore these financial staements have been signed by two

Directors of the company duly authonzed by the Board ol Dircetors

. vy

Haroon Iqgbal

Dewan Abdul Rehman Farooqui
[hrector

Directin
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= M

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2014

Issued. Unrealized gain
subseribed  General  due to changes in Aecumulated Total
B ; nta
and paid-up  Reserve fair value of Foss
cupitul inyestments
(Rupees in '006)
Balance s on July 01 2012 - As repored dnedll| FIA00 7,54 (12,600 654 (LAR1.31m)
Effeet of adjustiment (Note 7.21 = 2= 357,494 157 444
Eftect of chanee in accountmg polics (Nute 33) = - 17900 (70045
Halanee os on Tuly 01, 2012 - As reswated REGLEEAA SRUNEIE 7059 [T3332 146) 19.351.776)

Total comprehensive loss for the year

Luss tor the year - Restated - - (LIS AR (LIS1A51)
Net change i tair value of

available for-sale financisl assels - 1n.237 - 10237
Incremental depreciation tamsterred

from surplus on revaluaton of property,

plant and equipment - Net of fax - - 89305 |§4,325
Remensurement of defined benefit habulity - netof ax .- : = TR L] 744
10,237 (9533770 (RE RN E T

Balaned as ot June 30, 2003 - Reswaled 3.663.211 Rbel LAY 17,500 (4307523 (I0.276.216)

Total comprehensive loss for the year

Luoss for the vear = =2 ( LLOnn 484y (1006, 454)

Nat change o e value of
availluble-forssale Praacial assets - = 15406} - 15,406)

Incremental deprecianon wansterred

trom surplus on revaluation ot property.

nlant and equipment = Nel ol fax - -t - 73014 173014
Remensurenent of defined henelic hability - net ol tay L 140955 14,958
(2. 400 [ S IR23021)

Balance as at dune 20, 2014 3663210 3 S0L000 11,990 (15.126,035%) (11100857

The anneved notes foran g mreerad pari of these thancial siaiemenis
2l | . :

Sratement under section 200020 of the Compardes Oidinance, 198,
ke bl I - = )

The Chiel Executive of the company is presently out of the country., theretore these finaneial statements have been signed by 1o
Directurs of the company duly authurized by the Board of Directors

i &

——
Dewan Abdul Rehman Farooqui Haroon Igbal
Director Director
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DEWAN SALMAN FIBRE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

1 THE COMPANYANDITS QPERATION
The Company was incorparated in Pakistan on October 04, 1989 and its sharcs are listed on Karachi, Lahore
and Islamabad Stock Exchanges. It is engaged in manufacture and sale of pelyester, acrylic fibre and tow
products, The registered office of the Company is sitbated at Dewan Centre, House No. 38, Margaila Road,
F-7:2 Islamabad. Pakistan.

2 GOING CONCERN ASSUMPTION

The tinancial statements for the vear ended June 30, 2014 reflect loss after taxation of Rs. 1.006 billion
(201 3: Rs. 1151 billion) and as of that date it has accumulated losses of Rs.15.126 hillion (2013 Rs. 14308
biffion) which have resulted in net capital defictency of Rs. 11,101 billion {2013: Rs.10.277 billion) and ity
current labilitics exveeded its current assets hy R4.14.944 bitlion {2013: Rs. 14,443 billion) and total assets
by ®s.7.912 billion (2013; Rs.6.743 billion). The operalicns of the company sre closed since December
2008 duc to working capital canstraints. Further, the Company has beer unable to ensure timely repayments
of dehts owing to financial institutions due to liquidity problems and shart rerm finance facilities have not
heen renewed by banks. Following course most of the lenders have gone mto litigation for repayment of
habilities through aftachment and sale of company's hvpothecated ¢ mortgaged properties and certain
leaders have also filed winding up petitions. These conditions indicate the existence of material uncertainty,
which may castsignificant doubt about comnpany’s abilily to continue as g0Ing coneern

These financial statements have been prepared an going concern assumption bacause the above conditions
are temporary and would reverse. The management is contident that the outcome will be positive as the
company is negohiating re-profiling of the debt with all the lenders and is cxpected o be elosed in near
future, Accordingly the company has approached its lenders tor the restructuring of its entire debt in the
following manner:

al Al the debt obligations of the campany be converted into  Interest Bearing Long Term Loan in
proportionto their respective current expusures:

b Principal to be repaid i 12 vears in equal quarterty installments commencing from the 28th month
otthe restructuring daie;

Ny Mark-up payable s on December 31, 2008 1 be freezed and paid guarterly over a pertod of three
years commencing after 3 months trom the restrueruring date:

The management belivves that the restructuring proposal presented is workable and would enable the
company to service its debts. Therefore, the management is confident that the proposal will be accepted by
its lenders. Accordingly, these tinancial statements have been prepured onu going coneern hasis,

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies applied in the preparation of these [nanciul statements are set aut below.
These policies have been consistently applied to all the vears presented except as stated innote 3.3,

3.1 Basis af preparation
These financial statements have been prepared under the historical cost convention except revalued
assels which are stated at revalued amounis snd certain investments which are carried at revalued
ANTOHATS.

the areas involving a higher degree of judzment or complexity, or areas where assumptions and
estimates are significant 1o the {inancial statements. are as follows:
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] Staltretirement benefits
i [neome taxes
i Revalugtion of propecty, plant and cyuipment
iv} Estimation of restdual values and useful hoes ol property, plantand equipment,

3.2 Statementol compliance

These financial statements have been prepared i accordance with approved accounting standards
as applicable i Pakistan with the exception of departure of [FRS as mentioned in 28,1 1o the
financial statements, for which the management coneludes that provisioning of markup (nole 28, 1)
would conflict with the abjective of financial statements. Approved accounting standards comprise
ol such Intermanonal Financial Reporting Standinds (TFRS) issued by the Internanonal Accounting
Standards Board as are notilied under the Companies Ordinance, 1984 proviston of and directives
issued upder the Compantes Ordinanee. 1984 In case requirement differ, the provisions of and
directives ot the Compantes Ordinance. 1984 shall prevail.

3.2.1  Standards, amendments or interpretations which became etfective during the vear:
During the vear certain amendments to stundards or new interpretations became effective:
however. the amendments or interpretation did not have any material effect onthe financial
statements ol the Company except for the simendments as explained helow:

1AS 19 ' Employees Benefits'. details of w hich are stated below:
Change inaccounting policy
Employee Benefits

With efttect trom 1 January 201 3. the revised TAS 19 Employee Benefits' became effective.
I'he revised LAS 19 requires actuarial gains und losses to be recognized immediately in other
comprehensive income. Previously. actuarial gains and losses over and above the corridor
[t were amortized over the expected iverage remaining working lives of employees.
I urther, any past service coslis now tecounized immediately i the protit and loss account
as svon as the change m the benehit plans aire made and previously, only vested past serviee
cost was recogmzed immediately in profit and loss aecount und non-vested cost was
amortised to profitand loss account vver the vesting pertod. The Standard also replaces the
interest cost on the delined benetit obligaton and the expected return on plan assets with a
net interest cost based on the net defined henefit assets or hability and the discount rate.
measured ar the beginning of the vear. Relernote 3.3 ton revised aceounting policy.

The effeets of change has been accounted for retrospectively i aceordance with [AS 8
"Accounting Policies. Changes mAccounting Estimates and Frrors', resulting in restatement
of financial statements of priar periods, Besultantly, the cumulative erfect of adjustments
that arese us at 1 July 2012 has been presented and disclosed as part of the statement of
changes m equity, while the correspondime perrod adjustment throngh other comprehensive
mcame 18 restated and disclosed us part ol the Statement of Comprehensive Income
respectively. The Bulanee Sheet also presents the prior year numbers as restated. due to the

sadd change,
P 4 === 2002~
As Tmpaet e s Ay Bt due As
previnusly T el Kestited v inusly to change Restated
feported i polic reported in paliey
m ItL PEES
FITect om badine sheet
Stk et e 20N il M b Fhn0d 251,153
[gterred taxation 1T _ R [ b0 E - 1_(11'3.:1‘-15
Aol T 1], 55m 007 S o s o1 LG T RN

23 § ANNUAL REPORT 2014 EESSSETENENEETE s SRS EEn E




DEWAN SALMAN FIBRE LIMITED

203
RUPEES

Effect an ether comprehensive income
Remeasurement of defined benciir Jiability 10,226
Tux thereon (3477

6,749
This change in accounting policy has no impact on the statement of cash flows and on
earnings per share.

- Amendments to TAS 1, ‘Financial statement presentation' regarding ather comprehensive
mcoime, cmphasises on the requirenient for entitics to group items presented i other
comprehansive income {OCT) on the basis of whether they are potentially reclassifiabic to
profitor [oss subsequently (reclassificanon adjustments). The applicarion of the amendment
has not ulfected the result or net assets of the Company as it s only concerned with
presentation and disclosures.

3.2.2  Standards, amendments or interpretations ot yet effective
The following new standurds, amendments o existing standards and interpretanons of
appraved accoutting standards will be effective foraccounting periods beginning an arafier
1 July 2014 and the Company does nutexpect to have any material ¢ significantchangesin its
accounting policy except for disclosures, where applicable:

- [FRIC 21- Levies “an [nterpretation on the Accounting for Levies [mposed by
Governments’(effective farannual periods beginning on or atter | January 2014). [FRIC 21
s an iterprelation of 1A8 37 Provisions. Contingent Liabilities and Contingent Asscty’.
IAS 37 sets outeriteria for the recognition of a liability, one of which is the requirement for
the entily to have a prosent obligation as a result oi'a past event {known as an obligating
event). The Interpretation clarities that the oblizating event thar gives rise (o a liaality to pay
a levy is the activily deseribed in the retevant legislation thal triggers the payment of the
levy.

- Offsctting Financiul Assets and Financial Liabilities (Amendments o 1AS 12} - {etfective
for annual periods beyinning on or after 1 January 2014). The Amendments address
Incansistencies in eurrent practice when applying the offsctting criteria in TAS 32 'Financial
Instruments: Presentation', The amendments clarify the meaning of “currently has a legaliy
enforceable right of ser-oft™: and that some gross scitiement syslema may be considered
cquivalent to net settlement.

. Amendment to [AS 36 'Impairment of Assets' Recoverable Amount Disclosures for Non-
Financial Assets' {effective for annual periods beginning on or after | January 2014}, These
narrow-scope amendments w 1AS 36 Impairment of Asscts' address the disclosure of
inforatian about the recoverable amount of impaired assets 11" (hat amount is based on {air
value less cosls of disposal.

- Amendnents to [AS 39 Financial Instruments: Recognition and  Measurement” -
Conunuing Hedge Accounting after Derivative Novation (etfective for annual periods
beginning on or wfter [ January 2010 4), The awinendments add a fawited exception 1o 1AS 39,
to provide relief from discontinuing an existing hedging relationship when a navation that
was not contemplated i the onginal hedging documentation mects specific criteria,
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- Amendments to IAS 19 Emplovee Benefits Emplovee contribunions a Practical Approach
(cffective for annual periods beginming on or after 1 July 2014). The practical expedient
addresses an issue that arose when amendiments were made in 2011 to the previous pension
accounting requirements. The amendments introduee 4 relief that will reduce the
complexity and burden of accounting for certmn contributions from employees or third
parties. The amendments are relevant only 1o Jefined henefit plans that involve
contributions from emplovees or third parties meeting certain erilerii.

- Amendments o TAS 38 ‘Intangible Asscis and 1AS 16 'Property. Plant and l-quipment’
(effective for annual periods beginning «n or alter | January 2016) introduce severe
restrictions on the use of revenue-based anortization for intangible assels and explicilly
ctate thul revente-hased methods of depreciation cannot be used for property. plant and
cquipment. The rehuttable presumption thl the use of revenue-hased amortization sethods
for mtangible assets ure wappropriate can be overcome ol when revenue and the
consumption of the economic henefits of the intangible asset are “highly correlared’. or
when the intangible asset 1s expressed s i neasure ol revente

- Agriculture: Bearer Plants [Amendment 10 [AS 16 and 1AS 41 | (effeenve lforannual periods
beginning on or after 1 January 2016) Bearer plants are now m the scope of 1AS 16
'Property, Plunt and Fquipment’ for measurement and disclosure purposes. Theretore. u
company can elect to measure hearer planis atcost. However, the produce growing on hearer
plants will continue to be measured at fir vilug less costs o sell under [AS 41 "Agriculiure’
Abearer plant is a plant that, is used in the supply olagricultural produce: is expected to bear
praduce for more than one period: and has i remote likelihood of being sold as agricultural
produce. Before maturity. bearer plants are accounted [or 0 the same way as self’
constructed items of property. plantand equipment during constrietion.

Ampual Improvements 2010-2012 and 20112013 cveles (most amendments will apply
prospectively for annual period beginmng on or lier 1 oty 20140, The new cvele ofimprovements
contuin amendments o the following standards:

- [FRS 2 *Share-based Payment’. 11RS 2 has been amended to clarity the definition of
“vestng condition” by separately defining performunce condition” and “serviee condition
The amendment also clarities both: how o distinguish hetween a markel condion and o
non-market performance condition and (he basis on which a pertormance cendition can be
difterentiated fromavesting condition,

= IFRS 3 “Business Combinations’. These amendments elarity the classification and
measurement of contingent consideration in a business combination. Further, IFRS 3 has
also been amended 1o clardy that the standard does not apply to the accounting tar the
formation of all tvpes of joint arrangements including juint operations in the fnancial
statements of the jomntarrangement themsclves,

- RS & “Operating Segments™ has been amended 1o explicitly require the disclosure of
Judgments made by management m applying the aggregation eriteria. In addition this
amendment clarfies that a reconeiliation of the total of the reportable segment’s assets to the
entity ussets 18 required only i this mformanon s repuilarly provided o the entiny’s chier
uperating decision-maker. This change aligns the disclosure requirements with those for
segment liabilines.

S Amendments 1o 1AS 16 Property. Plant and Equipment” and J1AS 3% ‘Intangibie Assets’
The amendments clarify the requiremnents of the revaluation muodel 1 TAS 16 and TAS 38,
recognizing that the restatement of accumulated depreciation [amartization) 1s not always
praportionare t the change in the gross currving amount ol'the asset.
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- IAS 24 *Related Party Disclosure’. The definition of related party 1s extended to include a
management enrity that provides key management personnel services to the reparting entity.
eitherdirectly erthrough a group emtity.

- TAS 40 *Investment Property’. 1AS 40 has been amended to clarify that an entty should:
assess whether an acquireed properly is an investment property under [AS 40 and perform a
separale assessient under IFRS 3 to delenmine whethier the aeyuisition of e investment
property constitutes a business combination.

33 Empfovee benefits
The Company operales an untunded Gratuity Scheme (the Plan) for cligible employees of the
Campany. The Company's obligation under the scheme is determined through actuarial valuation
carried out al each year cnd under the Prajected Unit Credit Methad. Remcasurementy which
comprise actuarial gains and losses and the return on plan assets (excluding interest) are recognized
immediately in other comprehensive income.

The Company determines the net interest expense {income) on the net defined benefit liability
{assct} for the periad by applying the discount rate used to measure the defined benefit obligation at
the beginning of the amnual period 1o the then-net defined henefit liability (asset), taking inta
account any changes in the net defined benelit Hability (asset) during the period as 4 result of
contriburion and benefit payments, Net interest expense and current service cost are recognized in
prufil and loss account. The latest Actuarial valuation was conducted at the balance sheet date by a
qualified professional finm of actuaries.

34 Taxation

Current
Provision for current taxation is based on current rates of tax after taking into account tax credits and
rebates available. ifany.

Deferred
Deterred tax is recogniced on all major iming difTerences between the carrying amounts of assets
and liabalities for tinancial reporting purpeses and the amount used for taxation PUIPases,

35 Trade and other payables
Short term habalities for trade and other payables are carried at cost which is the fair value of
consideration Lo be patd for goods ane services.

36 Property, plaot and equipment and depreciation

{hened:

Cperating assets except freehold and leasehald fand are stated at cost or revalued / adjusted amounts
less accumulated depreciation. Frochold and Jeaschobd land arc statcd at cost and capital work-in-
progress is stated at cost. Cost ol vertain property. plant and cyuipment and capilal work in progress
camprises of historical vost and the vost of borrowings during construction period in respect of
loans taken for specific projects.

Depreciation onadditions is charged from the nonth olucyuisilion or ansler ol assels rom capital
work in progress an proportionate basis,

Anamount equal w the incremental depreciation charged on revalued property. plant and equipment

Is transterred  from surplus on revaluation of property. plant and equipment o retained
Sarninys,
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Maintenance and normal repairs are charged to income as and when incurred: major renewals and
improvements are capitalized and the assets sa repluced. ifany, are retn ed.

Gains and Losses on disposal ofAssets are taken to Profitand Loss Account.

Leased:

Assets subjeet w finance lease are imtially recorded at lower of the present value of mimimum lease
payments under the lease agreements and the fairyalue of leased assets. The related obligation under
the finance lease less financial charges allocated to future periods are shown as lability.

Depreciation charge 1s based an the reducing balunce method at the rates specified in Note 13,
Depreciation on additions is charged from the month oracquisition or transter of assets trom capital
work in progress on proportionate basis.

Maintenance and normal repairs are charged to mcome as and when incurred: major renewils and
improvements are capitilized and the assets so replaced. ifany. are retired

Gains and Losses on disposal of Assetsare tuken (o Profitand Loss Account.

3.7 Borrowing costs
Borrowings costs are recognized as an expense in the perod in w hich these are incurred except to the
extent of borrowing cost thiat are dircetly atttibutable to the acquisition, construction or production
of a qualifying asset. Such borrowing costs, 1Fany. are captahized as part of the cost of the relévant
usset,

R Investments

Available for sale:

Investments classified as available for sule are initially measured at cost, bemng the far value of
consideration given. A subsequent reporting dates. these mvestments are remeasured at fair values
(quoted market price), unless fair value cannot be reliably measured. The investments for which a
quoted market price 18 not available. are measured at cost as it is not possible 1o apply any other
valuation methodology. In case the investments 1 toreign currencies. fair values dominated i
foreign currencies are reporied using the exchange rates that existed when the values were
determined. Gains and losses on remeasurement to fuir value are recognized directly in equity
through the statement of comprehensive income.

The company determines the appropriate classification olits investment at the time ol purchase as
rollows:

Long term investments

[he investment in associaled company is stated it cost. Impairment loss is recognised whenever the
arrying amount ol inyestment exceeds its recoverible amount. Animpairment loss is recognised in
income currently. Ihe equity method of accounting has not been followed as the effect ol applying
this method 1s immaterial.

Investments - Held to maturity
I'hese are investments with fixed or determinable payments and fixed maturity with the company
having positive mtent and ability to hold tll maturity. These are stated at amortised cost.

Investments- At fairvalue through profitor loss

[nvestments held tor trading are classified at farr value through profit or loss aecount. These are
measured at fair value which is re-assessed ar each reporting date, [n case of investments in open
ended mutual funds. fair value is determined on the basis of pertod end Net Asset Value (NAV) as
announced by the Asset Managenent Company Changes in fair value are recognised in profit and
loss account.
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3.9 Stores and spares
Theseare valued ataverage cost except for those i transit. which are valued at cast.

310 Stockin trade
Raw and packing materials except tor those in transit are valued at lower of average cost and net
realizable value,

Work-in-process is valued at material cost only. Conversion costs are nat included as these are not
significant.

Finished goods are valued at lower of cost, which ineludes prime cost and appropriate portion of
production overheads. and netrealizable valuc.

ltems i transit are valued at cost comprising invoice values plus other charges incurred
thereon.

Nut realizable value signifies the estimated selling price in the ordinary course of business fess cost
necessarily to be incurred 1o make the sale.

311 Tradedebts
Trade debts originated by the company are recognized and carried at original invaice amount less un
allowance for any uncallectible amounts, if any. An estimate for doubtful debt is made when
collection of full amount is no Junger probable. Bad debis are written offas incurred.

312 Foreign currency translation
Trunsactions in foteign currencivs are recorded using the rates of exchange ruling at the date of
transaction.

Assets and Habilities in forcign curmencies are translated  into Rupees at exchange rates
approxumating those prevailing at the halance sheet date except where forward exchange confraces
have heen enfered into for repayment of lubilitics, in which case the rates contracted for areg
wied.

Allotherexchange differences are taken to profit and loss account.

3.13  Transactions with related parties
All wransactions with related partics ate priced on an arm's length basis using Comparable
Uncontrolled Price Method.

214 Revenue recagnition
- Sales are recorded on dispateh of goods to customers.

- Profis i mark-up on deposits and investments are accounted for when i becomes roceivable,

315 Provisions
A provision 18 recognized in the balance sheet when the company has o legal or  constructive
obligation as a resull of past event, itis probable that an outflow of resources embodying economic
beneflis will be required o settle the obligation and a relinble estimate can be made of the amount of
abligation.

316 Cashandcashequivalent

For the purposc of cash flow statement. cash and cash equivalents comprise of vash and bank
halances. net alshort torm running fearnces.
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3.17  Financial instruments
All the financial assets and liabilines are recognized at the fime when the company becomes a party
to the contraciual provisions of the mstrument. Any amn or loss on derecognition of the financial
assets and financial Liabilites is taken to profitand loss account currently,
Finaneial instruments carried on the balance sheet melude investments. receivithles, cash and bank
balances. creditors, borrow ings and other pavables. The particular iecognition method adopted are
disclosed inthe individual policy statements associated with cach item
Financial assets and habilities are offset when the Company has a legally enforceable right 1o oftsel
and intends 10 setle either on a net basis or 1o realize the asset and settle the liability
simultancously.
3.18  Noncurrent assets held for sale
Non current assets classified as held for sale are measured at the fower 6 therr carrying
amounts and fairvalue less cost to sell.
319 Impairment
The carrving amounts of the company's assets are reviewed at cach balunce sheet date o determine
whether there is an indication of impairment loss Any impairment loss ansimg 1s recognized as
expense i the profitand loss aceount
4 ISSUED, SUBSCRIBED AND PAID-UP CAPITAL 014 2013
(Rupees in '000)
2014 2003
63,000,000 63,000,000 Orndirary shares of Rs 10
cachi fully pand i cash 650,000 H30.000
267,840,938 267,849,938 Ondirany shares of Rs 10
cach issued as honus shares 2.67R.4949 2HTRAW
[.215.345 1215345 Ordinary shares of Rs, 1= ecl issued
against corversion of convertiblc honds 12,154 12,154
32255800 32233800 Onimars shares o0 Ry, 0= cucl issued i
cxeimae [or 96, 7H7 400 slares o0 Rs. 1)
each of Dhan Fibres Limned 322,558 322 558
366.321.083 366321083 3.063.211 3.663.211
4.1 156433140 (2013: 156,433 1400 shares wers held hy assoctared companies,
5 RESERVES
Revenue reserves:
General reserves 350000 350,000
Unrealieed gain due to changes in fairvalue of investments 11,990 17.390

Accumulated loss (15,126,038

(14,307,523,

{14,764,048)

(13.940.127)
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2014 2013
b SURPLUS ON REVALUATION OF PROPERTY. {Rupees in "000)
PLANT AND EQUIPMENT
Opening balance 2.251.240 2.440.566
Less ; Translerred o accumulared loss in respect
ulincremental depreciaton for the year - Net ot tx (173.015) (189.326)
Balance as on 30 June 2078225 2,251,240

The fotlowing fixed assets of' the Company were revalued on June 25, 2010, The revaluation was carried our
by independent valuer Mes. Asit Associates (Private) Limited (Mugadams. Evaluators & Custom Agents).
Bases of revaluation are as follows:

fand

Valuation ul’ land is determined by obtaining key market data from property brokers, dealers and
estate agents to ascerlain the asking and selling prices of the preperty of the same nalure in the
immediate neighborhood and adjetning wreas,

Bailding
Revalued amauwtt of building ahis been delenmined by reference to present depreciated replacement
values after taking inte consideration covered arca and type of construction, age of ¢ivil and
ancillary structures. physical conditions and level of preventive maimlenance carried out by the
Company.

Plarr aad Muchinery

Revalued amount of plant and machinery has been determined by reference to present depreciated
replaceoment walites atter taking into considerstion the existence, level of maintenance and
assessment of value of the machinery an the basis of s present conditions. Since the plant is nor
operational theretore assessment 1s caretully made to establish it the machinery can be put into
eperation after routine matntenance. Assessed vulue is determined through a computation of the
remaining use il life of the assets with the present market value.

The revatvation has resulted in increase in surplus and corresponding carrying amounts of property.
plant and cquipment by Rs 732864 milion. The closing balance of surplus on revaluation of
property. plantand equipment 1s netavailable for distribution o shareholders.

W.D.V. of
Particulars asscts before
revaluation

Revalued Revaluation
amount Surplus

(Rupees in "000Y
PSF Units

Leaschold land 368000 324 500 [56.800
Factory building 637.909 910,515 252606
Nem-factory building 323030 421,0%5 08.055
Plant and machinery 5385205 3393000 1.992
Acryvlic Unit

Factory building 237237 350.600 113363
Non-factory building 2454 3,100 616
Plant and machinery [L381.30H 1,685,000 103,632

X.355236 9288100 732864
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Note 2014 2013
{ Restated)
7 LONG TERM LOANS
From Bank and Financiul Institutions - Secured 7.1 3141.774 3,142,524
Less: Overdue portion - Shown unduer current habilities (3.141.774) (3,142.824)
From related parties - Director - Unseeured, interest free
Original loan amount 7.2 379,645 362,154
Less: Present value adjustment (271.80m) (260.371)
Add: Interesi charged to profit and loss aceount 23,839 11.219
131.675 112,982
131.675 112.982
7.1 From Bank and Financial Institutions - Secured
y ! Installments  Repayment  Mark-up . 2014 2m3
Financicr \ Notfe .
pavabhle period rate (Rupees in 0040
From Bank and Financial Institutions - Secured
Svndicate of bunks Hall Yearly 032008 273 0ver Tl SR.333 N353

5 enths

I-tall rae

International Finance Halt Yearly 2003201 G pa T2 LBTETS0 1.679.600
Corporation (1170

FOY-LOAN

International Finance Annual 200 Sy i 3 395000 98 200

Corporation (110
FOY-LOAN

Saudn Pak Industoal &

Agncultural Investiment

Co (Pt bad Chuarteriy 2000 Pyoversis. 714 49,000 4o i
months KIBOR

Nutwnal Bank of Pakistan Quarterhy 20l Yaoverthree 713 SU0,000 0,000
months KIROR

Allied Bank Lumited Muomithly 2000 2230 averthree 700,60 d60.69] EYRIRI
months KIBOR

314177 342824
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7.1.1 These represents term loans obfained from syndicate of commercial banks and are secured
by way of first pari passu hypothecation charge on all the present and future property, plant
and equipment of the company.

7.1.2 This represents US Dollars 30 million ferm loan obrained from [1C io finange the setting up
specialty tibre project and repavment of high cust loans. This is sceured by way of
hypathecation charge on all the present and future property, plant and equipment of the
company,

1.3 This represents the financing of US Dollars 4 million obiained under the "Convertible ¢
Loan Agreement” dated lune 14 2003 from [FC to finance the setting up specialty fibre
project and repayinent of high cost loans. This is secured by way of first ranking securiy
nterests in all assets and rehis subject to the security documents,

A comunitment fee shall be paid w 1EC @, (0.5 % per annum beginning on the date of this
agrecrrent until the date of disbursement on the basis of a io0-days year and the actual
number of days in the relevant period,

This loun shail repay the entire vulswnding smount of the € Loan on the fonrteenth interest
payment date it S% per annum from the date of execulion of this agreement ie.., February
24. 2004 unluss priar to the fourteenth interest payment date. subject to any prior conversion
ofall or part of the C Loan pursuant 1o the canversion option. " The conversion eption may be
exercised by 1FC ane or several times, cuch tine by delivering a norice of conversion, (F(
shall subscribe for the conversion shares at the conversion price and shatl pay by setting off
withthe O Loan. The conversion period commencing on the second anniversary of the date
of this agreement und ending on the date when all amounts of whatsoever nature,
cutstanding has been paid to the ente sutsfuction of 1EC

According w agreement the basic conversion price is Rs. 20:- per share. The conversion
price per share obtained by applyving the formula ™ to multipty the basic conversion price
with mitial number of shate divided by number of issued. subscribed, paid up shares as of the
scttlemenr dare. " and the canversion shares calculated by applying the formuly "the part of
the ¢’ Loan 1o be converted into US 7 Pak Rs official rate as of the settlement date divided by
converston pricg per share”.

There is further extension of convertible ¢ Loan agreement with the acceptation of US |
million dated May 14, 2004 with a1l the rerms and conditions of the sard agresment remains
unchanged.

.14 This represents loan for the pumose of working capital requirements and is secured by way
of first part passue hypothecation charge over lixed asscts with 25%, margin.

7-1.5 This represents term finance facility for the purpose of restructuring of the balance sheet of
the company and is sceured by way of runking charye over fixed assers with 284, margin and

first part passu bypothecation charge over all future stocks and recelvables.
7.1.6  This represents (erin finance facility for the purpose of retiring present running finance &
FADS gutstandmng and is secured by way of first pari passu charre over fixed asscls wich
23% margin.
7.2 Theseintercst free boans are repavable in lump sum on June 30, 2024
The loan from director has been measured at amortized cost in accordance with International

Accounting Standard 39, Financial lustruments: Recognition and Measurement, and have been
discounted using the weighted average interest rate ofranging 1.1 7% perammum,
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8 DEFERRED LIABILITIES
Deferred hability for stafl gratuiny
Deferred taxation

8.1 Provision for staff gratuity

Opening Balunce
Less:
Unrecognized actuarial loss transferred o equity

Remeatssrement gam traeselerred W other comprehensive

[ransferred to final sentlement pavable

Pavments durmg the year

Add: Provision tar the vear

8.1.1  Charge for the year
C'urrent service cost
Interest cosi

Curtailment or settlements (2adin)

Note

5.1

o}

nsome

2014

2013
(Restated)

(Rupees in '000)

177.161 252,453
802,158 917.501
979,319 1. 169954
252453 8249
-- {7,904
12 659 10.226
49,369 —
1.570 K75
178.855 237852
(1,694 14,901
177161 252453
2713 12570
21.605 20661
(25,512} (27.330)
(1.694) 14,901

8.1.1.1 The company has made gratuty senlements tfar number of members during the yew
hased aon their oratuity benelits accrued up to the date of going on leave. which
resulted i settlement gain becawse of the release o hability held against those
employees tor the period after the date of going on leave. The said gain has been
recognized immediately during the vearas per requirements ofTAS - 19,

8.1.1.2 Allocation of charge for the year

Cost ot sales

Admunistrative expenses

N.1.2  Balance sheet reconciliation
Present value ol defined henefit phligations

Frozen eratuity pavable 1o outgoimng members

Principal actuarial assumption
Lxpected rate of merease i salaries

Iiscount factor used

Average expected rempming workiee Iiie times ol employees
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34520 41519
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8.2 Deferred taxation

Laability ¢ (asset) balances arising in respect off

Npte 2014

2013

{Rupees in "000)

Accelerared tax depreciation 510.892 534,395

Finance lease transactions 4,191 6865
Provisions and others {528.831) (594311
Accunulated tax losses and available tax credits {5.303.,498) {5.090,922)
Deterred tus {usset) {5.512,246) (5.143.973)

Deferred tax asset not recognized £.312.246 5,143,973

Deferred tax hiability in respect of:
- Revalualion net of related depreciation 802,138 917.501
802,158 91750
9 TRADE AND OTHER PAYABLES

Trade creditors Q. 5.506,280 8511269

Markup uccrued 1,813,578 1.B13.57%

Acerued expenses 262,424 204,630

Unclaimed THCx redemption warrants 2228 2228

Others 9.2 25,161 25 48K

7609071 7.557,193

0.1 This mainly represent amount payable to bunks in respect ofoverdue letter of eredits.

9.2 Othersinelude R5.20.943 million (201 3 Rs.20.943 million) payable to associated compunics.

10 SHORT TERM RORROWINGS

From banks and finuncial institutions - Secured

- Morabaha tinance 621,530 621.530
- Short term loans 3,558,630 3.558.630
short term munaing finance - Sceured 2970019 2.970.019
Temporary book overdratt - Unsecured 2,876 2870

7,153,055 7,133,055

- The factlines Tor various loans and finances under mark-up arrangements available from various
banks amount 1o Rs.8.766 biflion (201 3: Ry X.766 billion) and carry mark up ranging lrom % to 4%,
120131 1% to 4%) over one to six months KIBOR. Thuse facitities are secured by hypothecation of
the Company s stack-in-irade and book debts and are generally furu puried ol one year renewable a
the end vt the period. These facilities have not been renewed by the banks. however, the renewal
would take place at the finalization of the Financial FCSHUCTUTING PrOcess,.
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11 OVERDUE PORTION OF LEASE LIABILITIES
The Company entered mto lease agreements w ith various leasing companies (o acquire gas generators 10
reduce the power costs. The rentals under these lease agreements are payable quarterly up to the period
endimg June 2011, Mark up rate rangng from 13 71% to 14 38902013, 13.71% 10 14.38%) per annum have
been used as discounting factors. The costoloperating and mantaming the leased assets will be horne by the
company | he Company intends to exercise its option ta purchase the leased asséts al its aggregate residual
value of Rs.8.498 upon the completion of the respective leise periods,

During the year under consideration a setthement has been reached wirh a leasing company. thereby the
liabilitics have been settled at Rs.9. 7 mulhon and consequently case has been withdrawn and resulting gaim
hus been taken to profitand loss account.

12 CONTINGENCIES AND COMMITMENTS

12.1  Contingencies

[a) I respeet of liabilities towards banks - financral insroutions disclosed monote 7,9, 10 and 11w the
financial statenents, most of hanks  financial institutions have tiled suits i Honerable High Court
af Sindh ar Karachi for recovery of their Tabilines through atachment and sale of Company's
hypothecated - mortgaged properties. The aggregiie suits wnount is Rs, 22,297 billion. out of 1ol
suits amount four of the banks having sutt (o the extent of Rs. 2435 billion has also filed winding up
petition u's 305 of the Companies Ordinance. 1984, Since the company is in dispute with banks
financial institutions therefore the estimated financial efieer of litigations is not bemge disclosed. as it
may have adverse atfect on company's position in the suits.

The management has disputed the clanm and is strongly contesting the cases. The management has
filed counter claims alleging that the hanks elains are highly exaggerated as they have charged
markup on markup and other levies higher than the rate of markup agreed and other charges in
violation of State Bank of Pakistan rules and all other apphicable laws of Pakistan. The management
is hopeful that the decision will be n favor of the company wid the base less sunts shall be rejected by
the concemed courts. Siee all the cases are pending betore Honorable Courts therefore the ullimatye
outcome cannot he estublished at this stage. Sice the banks - financial institutions are in lingation
with the company. theretore balance contirmations have notbeen recerved therefrom

(h) The Company is defendant in  legal proceeding imniated by certam ransporiers for un ageregate
amount of Rs.31.127 nullion (beimg pending bill of Re.27127 million and Rs400 pulhon as
delaved paviment charges) which is pending betire Hon'able Lahore High Count (Rawalpindi
Reneh). the outcome of which cannot be established at this stage. The management, based on the
strength ofits case and the advice of its lawyers, believes thal no additional liability will arise out ot

these proceedings: henee no provision for delaved paviment charges has been made in these financial
statements.
() Guarantees given by the commereial hanks on bebal ol the company amounted to Rs.78.30 million

(2013 Rs 78 30 million).

Note 2014 2013
(Rupees in "(1M)
13 PROPERTY PLANT AND EQUIPMENT

Operating fived assets 3.1 6.509416 767137
Capital work i progress 134 142,513 142 813
6.652.229 7.3019.930
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13.1

Operating fixed assets
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13.4

13.5

The depreciation charge Tor the vear has been allocated as follows -

MUES - 2013
PSE - Units Acrvliec Unit Total IPSE - Units  Aervlie Unit Total
(Rupees in "0} (Rupees in "D00)
Cost ol sales S 9 146,745 6523736 Sud 1ol 13058 72726
Administeative expenses 2,548 737 AIRE T oWas N 1054
A09,519 147.482 HET2] St UG hinT4 TILRTO

Detail of assets disposed off during the year:

" . Aecnmudared],  Bunk ~abe Moy ol Par ticwlan s ol Buser

Papticulicy ‘ L lernll‘INll'qﬂJ v s ‘ Ium—{ I v st W Wan Stalus

KL PELS "I

Nehielis:

Fromdar b ysig (1M I-350 ™ # 1
Fovnnidy St ARE =21y niy wdd 14
1opuornds S s I 2 L L i
Mol LanceraRY 3720 W H 4
a1 ssioisk Lancer vARK i) e (5 5 e

e T 2ofd 4.297 13597 ik

Capital work in progress

Capital work in progress

Plant and machiery
- Ohwned
- Leused

1500 s it pols MO a0 by W eena Empases

v I M wom hh Emip ovies

Jis2 1 Emp ovee

(&) [} Codp i

= i ad Lmpioses
[RECIT

2004 2013
(Rupees in "000)

142,812 142813

56,429 36429

Hh.3nd RO hE

142,813 142813

Had there been no revaluation the carrving amaounts of revalued ussets as at June 30, 2014 would

have been as tollows

PSE Units

I rechold land
Leaschald land
Factory hutlding
Non-factory bulldimg
Plant and muachinery

Acrylic Unit

Factory building
Non-fuctory buslding

Plant and machinery

70.632 70,632
22649 2269
397.649 441,853
(7,743 75270
1.978,744 2,198,604
82.328 91 476
=68 963
813064 Q05627

3415317 3,786,096
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Note 2014 2013
(Rupees in '0{4)
14 LONG TERM INVESTMENTS
Investment 1n Listed sceurities
Meezan Balance J'und
1385,292 unit of Re 1Y - cach) 5.000 3,004)

Pakistan Strategic Allocation Fund

(2368012 (2013: 2,368,861 2) centificates of Ry .0~ cuchy 22,040 22,040

27,040 27,040

Accumulated gain 3,172 8,578
30212 5614

Lvestment in non-lisied sceurities
Global Seeurities (Pvi) Limited

A9I.000 shares of Ra. 111~ each at a premium of Re40.97% per share 25203 25,205
Lquity investment in Dewan Petrvleum (Pvr) Limited

12.000.000 (2013 12,000.000) shares of Rs. 11-
each at a premiom of R$.8,583/- per share 4.1 223.000 223000
Shares application maney - Dewan Petroleum (I'vt) Lid 4.2 07 746 7746
320,744 320.745
Less: Trupsierrad to non-current assets held for sale 23 {223.000) (223,000
153,163 58,369

14.1  REPL has transterred ity cntire 40% working interest in Safed Koh Block to Dewan Petroleum
tPrivate) Limiled tDPL) {an assoviated company of DSFL). By virtue of the Company's awnership
of 9% ot 4% indirect working interest in Safed Koh Block throngh REPL. the Company has
aegquired 12 million ordinary shares of Rs. [0/- each of the DPL §32.33% of DPL equityHin lieu ol its
equity investment and advance against cash calls under authority of the special resolution passed
under section 208 of The Companies Ondinance, 1984 in Extra Ordinary General Meeting heid on
August 30, 2006,

14.2 Thisrepresents the amounts paid against the committed investment of Rs.97. 746 million to retain its
pruportionate shares in DPL equity under terms of a financial arrangement cancluded between
Internalional Finance Corporation (TFC) and DPL. This commitment was made under authority of
the special resvlulion passed in Extra Ordinary General Meeting hetd on August 30, 2006.

33 LONG TERM PREPAYMENTS 4.261 8,520
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15.1  Thecompany has entered i to a long tenm terminal serviees agreement with Engro Vopak Terminal
Limited (EVTL o receive Acrvlonitrile (AUN L basie raw material for Uit T from ships. store this
chemical and make it available for delivery to the company. The company has constructed the
dedicated facilitivs on behalf of FVTL to be exclusively used for providing services o the company.
Ihis represents all cost and expenses imeurred for constructing dedieated Lacilities by the compuny
and will be considered advance payment of lixed price clement [or dedicated facilities [or 15 years
by the company o EVTL. | he charge applicable 1o the current vear has been tuken to the Profitand
Loss Account,

2014 2013
(Rupees in '000)
16 STORES AND SPARES

Consumuble stores 1.00921% 1.009.218
Packing matenal 12.50] 12,501
Chemicals 51.107 51.107
Fuel, oil and lubricants 12,288 [2.288
1,085,114 1083114
Less: Provision for ebsolescence and slow moving iteins (1144801 (63.295)
U710,633 1.021.719

17 STOCK INTRADE

Raw materals 8. 497 384T
Waork-in-process 103,879 103879
Stock i ransu 194,940 19:4.941)
Waste 19,086 19.086
(26,402 626,402

Less: Provision for obsoleseence and slow moving stocks (614.879) (449,659
11,523 176,743

18 TRADE DEBTS

Considered good 1910879 2. 188,804

Considered doubtful 470.730 T9H.307
JANLO0Y 24835 406

Less: Provision for doubttul debts (470,730) (796.507)
1,910,879 2. 158,899

18.1 Itade debis include Rs. 122499 millhen (2003 Rs 122499 nullion) due from associated
COTMPINICs,

18.2  Irade debts also melude a sum of Rs.21.673 million (2013: Rs. 21.673 million) receivable from
Nazir of High Court ol Sindh representing recurvable against sales made on account auction of
company's stack as per order of court. Al the sile proceeds are bemg deposited by the successtul
bidder directly with Nazir of High Court. The saud wmount will be adinsted against Lability ol bank
under litization upon lilting ot all pledged stock
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19 ADVANCES - Considered gaod P{I}E 2013
Againsl expenses ¢ emplovees {Rupees in '"000}
Considered goad 37,544 37,089
Considercd doubtiul 49 575 49575

R7,119 86,6604
Less: Provision for doubtiul advances (49,575) {49.579)
37544 37,089

20 SHORT TERM DEPOSITS AND PREPAYMENTS

Depaosits 10,258 i1.548
Margin 150,203 150,295
Prepayments -- 13

160,353 161 858

21 OTHER RECEIVABLES - Considered good

Sales lax 65,420 65,182
Duty drawback receivable 73,872 73,872
Duties refundable 4.69] 4,6%9]
Insurance claim receivahle 14,730 14,730
Advanee imeome tax 2288 2037
161,001 160.512
Less: Praviston for doubttul receivable (54.119) (84,119
76,882 76,393
22 CASH AND BANK BALANCES
Cash in hand 557 &63
Cush ut bank:
- Current aceount 353 1,200
- Foreign curreney deposity 6,314 6317
7,224 K. 080
23 NON CURRENT ASSETS HELD FOR SALE

Equity investment in Dowan Petreleum (Pvt) Limited
- 12.000.000 shares of Ra. 10 cach at a
premiom of Rs.R. 583~ per share 223.000 223.000

The above invesunent has been classified as hield for sale upon management's intention to sell the
same within next accounuing cycle in the manner o be deemed appropriate. equitable. it and
beneficial to the interests of the company. For the purpose special resolution was passcd by the
sharebolders in the Extra Ordinary General Meeting of the Company held on June 23. 2008, whicl:
was expired during the preceding financial year, however the management will seek further
sharcholders’ approval betore disposal of the same.
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24 OPERATING RESULTS

Anaunt in Rs, 00

N Ela 1] Acryliv MIE] s Acrylie RiTR)
- it L nit Jatal L'nit 1Unit Twal
e iRestated)
libwer - Luwal . : o =F= = =
Wiaale = R s - = =
st sales 2% SINEL| | Sk an” [ a HIE [ 171, 4] B TR
Ot T EARST EE S LAY RS (RN [l
Uistrabuation vt 2 3750 Al 3101 N g3 [ %827
Adbmitstrlive B uperses a7 32044 ORI RARIAS) 3K, 1K Anihd | 54 M
35801 4 2 40 (= S Ml 1618
O Tos a0 4 [733313)  (aniien]  (IRATTy  (RALAR
i bbbt Cust o8 1 .Skhe 11 3%e 107 565 WY e
Prow s fon doubrul vebts  advaneds  receivables I XS463 [R5 441 AN A ERVRES
Provision tor ohealeseence and shiw mevirg stocks Tt Tty e 13077 - 13677
DHher incosms o/ (R ] 117137 1LNTT) = (3,877
ST W62 1% 115290 = 415,290
Liws belore tixatnm 19TUNITY LESN Y 11,129.550) VL TR AN TNA1T) L 256870

25 COST OF SALES

Amcunt in Rs, -0’

Note L1 Aers e 24 sk Avn lic 01
~ Lai Lniv Toral 1nin 1 nit Tiptul
{Restared)
R mamnnal consumcd
Opening stock G T e T TECH woen | [ 2w ] TR
Punchit-e~ - = - = | -
L ] 249,75 08,47 9 T Rl | RIS Bing
C liminige stowck R ) (S ) R ] V% T 1200 75 (3% 49T)
Haw material consumed -
Sabies wapes and bonelins IR dne 1.u7s 0441 LIS 0 URES | (R B
Eledtneny, fuel and power 212 o) 7R3 n, TS 26 TER
Stiraze chargss of rowe manieal PG 4.25¢ - 4,259 4,238
Diepresiatiog 152 i 41 745 n33. 73 Al el Ihdass Pl I
Reepuairs aril spaniter iy LRl il 3,76l s 3 1123
Veele running exnenses S (+1 102 1517 g 24111
Cienesal Eapeises m3 b 1 436 iy 12 1321
OIpeimg stoch o] e heti-process Al T 103 879 atan <A N ERTY
Clasing stoek of work nproscess [A1h,mnly (13879 il (41,5881 102 ET9)
Cont af goads manifsituned SINKTL (ELANT ETNTE 0 (7 o) TR
Opeamy stock of Finishied gonds amd woaste IKERTENS ICPRTLEY [ RAELT == I N
e <ok o0 Soshed poosds and waste i L) (10 RAy RIS EY) s REE
SAmA! | ey AL TR 71 TR M

26 DISTRIBUTTON COST

Amount in Rs, 000"

sk Acrylie 2014 PSE Acrylie 2013
Linit Linit Total L nit Unit Total
(Restated)
Salaries and bepetits 1,789 4012 4,161 TM74 53 w87
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7 ADMINISTRATIVE EXPENSES

Amount in Rs, ‘000"

Nefe PSF Avrylie 2914 PSF Acryiie 13
Unit Lnit Tuotal Ltmit LUnit Total
{Restated)

Salaries and benetins 19987 2137 22,124 RSN 3214 a2
Crtertamnent b3 3 53 b)) 6 fil
Lemmunicaion M3 i 404 nR7 71 760
Mreprecistion 112 2 AN 737 3283 1H35 X1y 46534
Vehiele runnine expenses 2021 R 2348 3243 347 3590
Fec and subscription 1.578 16% 1,747 105 kAL R
Legal and prolossinga) A 3 H 2973 N 329
Printing and stationary EEN TR B0 43 b3 23
Clectricity. fuel and power .- -- -- K 1 f
Repair amd maintenance 264 2 298 265 2R 293
Rent. mates and tases 2,705 Rt 1994 2. A 287 o7
Trivveling expenses i 14 3584 394 42 436
Auditors” remunetanor 271 1.220 | 303 1.350 1.220) 130 1.350
Cigneral expenses [ I iy T} b %2
’ 32044 3.K00 35,934 SR 108 3663 33,791

27.1 Auditor's remuneration

Amouni in K. 000°

Ferase Shavif  Farug Al Total Feraze Sharilf  Faruq Al Tatal

Turiy & Co. & Cn, 24 lariq & Cu. & Co. 2013
Arnosl Awli Fee St Sidy LG Siwy 00 1,000
Fee for Halt vearly review 1on i H 0 (] 100 200
Cither Lornsicanons i 30, 1443 b Si i)
Ot at pocket 18 M 30 25 25 Sil
(7S A 1,330 SEN [ 1350

28 FINANCE COST

Amount in s, "(H0"

PSF Aerylic 014 PSF Acrylie 2013

Unit Unit Total Unit Unit Toal
Bank charges i3 - I3 30 40
Uimsending of discount 2,620 12,620 11210 11.21%
Exchanee fzaini . boss {1047 - ¢ L6470 o, 3 -- AL
L1584 - 11.586 117 5h5 -- 107,565

28.1  Cuompany hus nolmade the provision of markup amounting o Rs. 1,948 billion (Upto June 30, 201 3
Rs.1.566 billion)  keeping in view of the financial restructuring proposed w the lenders as
disclosed in note 2. Management is hapetul that the restructuring propusal will be accepted by the
lenders. Had the provision been made the loss for the yvear would have been higher by Rs. 1,948
biilion and acerued markup would have been higher and shareholders' cquity would have been lower
by Rs. 12,514 billion The said non provisioning is departure from the reguitements of TAS-23
‘Borrowing Costs "
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2014 2013

29 OTHER INCOME (Rupees in"000)

Income from financial assets
Dividend income 730 930

Tncome from nen financial assets 7 othery

Citin on sale of fixed assets 438 .

Amaoartization of interest free loans 11,438 2.927

Liabilittes written back 4.511 -
17,137 1877

30 TANATION
Current : .

Delerred
Rate adjustment 26,214 -
Current deferred tax 96,833 105,422
123,047 105,422
31 1.OSNS PER SHARE - Basic and diluted
31.1  Basic loss per share
I oss arributable (o ordinary sharcholders (1.006,454) (1031450
Number of shares
Weighted average number of ordinany
shares outstanding during the vea 366,321,083 366,321,083
Rupees
Loss per share - Basie {2.78) (3.14)
2014 2013
(Restated)

res in
31.2  Diluted loss per share (i posin000)

Loss attributable to ordinary shareholders (1.006.4%8:4) (1,I51.451)
Dilutive effect - Net ol tax --
(1.006,484) (1.151,451)

. T Number of sharcs
Weighted average number of ordiman

shares outstanding during the vean 366,321,083 366,321,083
Dilative etfeet 19.750.000 19.760.000
386,071,083 380,081,083
Rupees
Loss per share - Diluted {2.61) (2.9%8)

Eftect of convertible C loan shares is not included m diluted EPS caleulation since the effect is
anti-dilutive. result in an increase in diluted earnimes per share or a decrease m diluted loss per
share
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32 FINANCIALINSTRUMENTS AND RELATED DISCLOSURES
The company 1s exposed to the following risks from its use of financial insrruments:
- Credit risk
- Liquidity risk
- Market risk

The buard el directors fius the vverall responsibility (or the escablishinent and oversight of company’s risk
management framework. The Board is also responsible for develaping and monitoring the Company's risk
manapement policies.

3.1 Creditrisk
Credit risk represents (he accounting loss thal would be recognized at the reporting date i counter
parties failed completely to pecform as contracted, The company's credit isk is primary attributable
taits receivables and balances with banks.

The carrying amounts of financial assets represent the maximum credit exposure. The maximum
exposure to credit risk at the reporting date is:

2014 2013
{Rupees in "WH}
Trade debts 1.210,879 2,158,899
Deposits, loans and other receivables 237,435 238,236
Bank halunce 6,667 7517
2,154,981 2,404 652

The Company manages credit risk of receivihles through the monitoring of eredit cxposures and
continuous assessment of ¢redit worthiness of its customers. The company believes that it is not
exposed 1o any major concentration of credit risk as its customers are credit worthy and dealing
banks posses pood creditratings,

322 Liguidity risk .
Liquidity risk reflects an enterprise's inahility in raising funds to meet commitments. The Company
tollows an effective cash management and planning policy te ensure availability of funds and to take
appropriate measures for new requirements.. At present the company is facing hiquidity problems
and have been unable we make imely repayment of its liabilitics resulting in overdues, lurther, the
shortterm linance facilities have expired and not been renewed by the lendars, The following are the
contractual maturities of the financial liabilitics, ineluding estimated markups:

Carrying Cantractual St months Sixto twelve Oneto Two to
Amounts  Cash flows or less months _twa years five vears

2014 :

Finanecial Liabilitics (Rupees in '000)

Long twnm Joans 2273449 3.403.069 3271394 - - 131,675

Lease liahilities 54,145 34,143 534,143 -- - -

Trade and other payables 7.609.671 7609671 7.609.671 - - -

Short termn bortawings 7,153 055 7685410 7688410 -- - -
18090320 18752295 8,620,620 -- -- 131,675

2013

Financial Liahilities

Long term loans 3A04 958 3763588 LA -- - 162.134

Lease liabitities 6972 0Ho 724 6472 - - --

Trade wnd other puyables 7557193 7.557.193 7.557.192

Short lenn bortuwings FRBRE KK X214.857 £.214.857 -- —

3 -
L8.2R4.930 1960533 19,243,197 -- - 362,134
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323

All the financial liabilities of the Company are non derivanve financial liabihines. The contractual
cash flow relating to the above financial liabilites have been determined on the basis of markup
rateseffective asat June 30

Marketrisk

Market risk is a risk that changes in market prices. such as foreign exchange rates. interest rates and
equity prices will affect the Company's income or the value of financial instruments, The company
1s exposed to currency risk and interest rate risk only

32.3.1 Curreney risk

3232

Foreign currency risk arises mainly where receivables and payables exists due to
{ransactions in foreign currencies. The company's financial instruments of the exposed to
currency risk werg as follows:
2014 2013
(Rupees in "000)
Asseis - (liabilines)

[ tuin (2,073,750) (2.074,800)
Bank balances 6.314 6,317
67.436) {2.068.483)

The tollowmg significant exchange rate has heen applied:
USD to PKR (Reporting date rate in Rupees)
USD to PKR (Average rate i Rupees)

UR.75 98 Nl
99 05 DA HN

Sensitivity analysis
Atreporting date 1f PKR aganst US Dollar had strengrhened by 10% agamst the US Dollar
with all other variables held constant loss profit for |I|Lum would have been lower higher

by the umounts shown below, mainly as o result of toreign exchange gain on translation ot

foretgn currency labihties.

LItect on loss 206.744 206,548

The 10% weakening of the PKR against LS Dollar would have had an equal but opposite
impact on the loss for the year on the hasis that all other variables remain constant,

Interestraterisk
Interest rate risk is the risk that the value o1 financial instrument will Muctuate due to changes

in market interest rtes. The company's cxposure 10 the risk of changes in interest rates
relates primarily to the following:

Fixed rte imstruments al carrying amounts:

Finunc] Assels
Halanee with banks 6,314 0,317

Financial liabiliies

Long term Toans 2.073.750 2.074.800




DEWAN SALMAN FIBRE LIMITED

2014 2013

"
Variable rate instruments at carrying amounts: (Rupees in "000)

Vinancial liabilities

Loans 1,068,024 1.068.024
Lease liabilines 54,145 (69,724
Short term borrowings 7.150,179 7,150,179
Frade payables (overdue letter of crediis) 4928112 4928112

13,200 460 13,216,039

Fair value sensitivity analysis for fived rate instrumcats:

The company does not account for any fixed rate financial assets at fair value through profit
or loss, therefore u change in interest rates at the reporting date would not affect profit or
toss,

Cash flow sensitivity analysis for variable rate instruments:
Since the company has not made provision for markup on ils variable ratc instruments
therefore cash flow sensitivity analysis is not being given.

324 Fuair valueafthe financial instruments
Fatr value is the amount for which an assetl could be exchanged, or a hiabilily setlled, between
knowledgeable willing parties 1n an arms length transaction. The carrying values of financial
instruments reflected inthese financial statements appraximate their fair values.

325  Capital risk management
The company's prime ohjective when managing capital is to safe guard the company's ability to
continue as a poing concern in order to provide returns far sharcholders and benefits to other
stakeholders and to maintain an optimal capital structure to reduce the costofcapital,

3 REMUNERATION OF CHIEF EXECUTIVE, DIRECTOR AND EXECUTIVES

The aggregate amount charged in the financial statements for remuneration, including all benefits, to the
Chicl Exceutive, Directors and Fxecutives ofthe Company was as fallows:

Amount in Rs, *000"

Chief Executive Nirector Executive Tuota)
2014 2013 pAE] 2013 2014 013 2014 nma3
Managerial remuneration 3960 3960 2376 237a 9688 13.466 16,024 19 802
Retiretment henalits . - - - 1.150 1.746 1,150 T46
| louse rent ablowance 1,740 40 104 1044 4,359 6.066 7,143 £ 844
Lialities 00 2ou thil] 184 J69 1247 L.449 1.827
Cunveyiunee -~ - 53 76 53 16
6,000 6.000 3600 1600 16,219 22,695 25819 32.295
Numiber of Persons 1 1 | i |6 2] |8 23

Flie Chiel Execunive, Ditecwrs and ceram Exeemives are provided with free use of Company cars.

34 TRANSACTION WITHRELATED PARTIES
The related partics comprise associated undertakings, direetars and key management personnel.
Rermuneration and benetits to chiet executive directors and key management personne! under terms of their
employment are disclosed in note 32 to the financial statements. Transaction with related parties other than
rermuncration and benefits to key management personnel are as under:
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2014 2013
ok 1n !
Director: (Rupees in '"000)
Long term loan received 17,511 4.255

s
T

INFORMATION ABOUT BUSINESS SEGMENTS

351 For management purposes, the activities ol the Compuny are organized into busingss segments
hased on their products and has two repontable operating segments. The PSE segment mainly relates
lo production and sale of Polvester Staple Fibre: ASE seament includes praduction and sale of
Aerylic Staple Fibre. The operations of the company are closed since Decernber 2008,

352 The transaction relating to sales and collection of siles are recorded on the basis of actual sale of PSF
and ASFE. Conversion costs, distribution cost and administrative expenses are allocated on the basis
of production capacity of PSF And ASF Unit respectively.

353 Allnoncurrent assets of the company as of June 30, 2014 are located in Pakistan.

30 TAXATION
36.

36.1 Relationship between income tax expense and accounting loss
Accounting lass as per proficand loss account (1,129 531) (1,256,873)
Applicable tax rate 34% 35%
Tax on accounting protit (384.041) (439.900)
Tax effect of accelerated 1ax depreciation 116.221 127,106
Tax eflect of expenses that are not deduetible in
determining taxable income charged to profit and loss account {131.885) 111012
Tax (refundable) under normal rules (399.705) (201,788}

Minimum 1ax pavable under Income Tax Ordinance, 2001 - --

37 PLANT CAPACITY AND PRODUCTION

2014 2013
Annual Production Anoual  Production
Capacity Capacity
(tons) (tons) (tons) (tons)
PSF Units 240,900 == 240 900
Acrylic Unit 25.760 -- 25760 =
Tuotal 206,660 - 266,660 &

The operation of the company are closed since December 2008 due to working capital constraints,

: - i - 2014 2013
38 \l'\ll.il-.,lvlh OF EMPLOYEES S

Number of employees at June 30
Regular st 97
Contractua (6 N7

Average number of employees during the vear
Regular 9| 110
Contractual Ol 34
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38 CORRESPONDING FIGURES
The corresponding figures have been reclassified. resiated and rearranged wherever necessary to facilitate
comparison, significant restatements ¢ reclassification in these financial statements as under.

Lont tcrm foan from directors as disclosed in note 7.2 previously disclosed at historical which has now been
disclosed at amortised cost in accordance with 1AS-39 'Financial Instroments: Recognition and
Measurement'. Accordingly, management has decided to rectify such treatment retrospectively  in
accordance with the requirements of LAS-§ 'Accounting policies, changes in accouniting estimates and
errors’, Consequently the comparative fieures for the prior perjod have also been restated.

The cilects of above restatements on the financial statements are as follpws:

June 30, 20113

Rupee ' (00
Increase in cyuity 251474
Decrease in delerred liability for staff gratuity 2,322
Decrease in long term loan 249,152
Increase in other income by Amortization of interest free louns 2,927
Increase in finance cost by Unwinding of discount 11,219
Increase in arnings per shuare - Basic {Rupees) 0.01
Increase in carmings per share - Diluted (Rupees) 0.01

kL DATE OFAUTHORIZATION FOR ISSUF.
These financiaf starements have been authorized for issue on 26 September 2014 in accordance with the
resolution by the Board of Directors ot the Company.

3 FUNCTIHONALAND PRESENTATION CURRENCY
These financial statements are presented in Rupees, which is the Company's functivoal currency. All
tinancial informarion presented in Rupees been rounded to nearest thousand.

The unnexed notes farm an integral part of these financial staements.

Sicelement wider section 241¢2) of the Companies Ordinance_ 1984
The Chief Exceutive of the company 1s presently out of the country, therefore these financial statements have been signed by two
Directors of the company duly authorized by the Board of Dircetors.

- o

/
Dewan Abdul Rehman Farooqui Haroon [gbal
Director Drirecror

ANMUAL REPCRT 2014 | 48



Y

r ?YD A YOUSUF DEWAN COMPANY

Y

PATTERN OF SHAREHOLDING
THE CODE OF CORPORATE GOVERNANCE
AS AT JUNE 30, 2014

Sl # Categaries of Shareholders h;::;:;j::, \Ilmhe;‘;:; Shares i “r::;|:::;|i“2
L Associated Companies i 150435 140 42.70"%
2. NITand ICP l 3. 290,893 (1.90%
Ao Diveetors, CEO, their Spouses & Minor Children [ 10, 731383 4870
4. Fxecutives - - .00,
5. Public Seetor Companies & Corporations I35 45507 940 12.44%;
6. Banks. Development Finance Institutions, Son-Banking Financ i TRIS6IN 2.14%

Companies, Insurance Companies, Modarbas & Mutual Funds
7. Individuals 20,264 L6332 02 170
TOTAL 20510 366.321.084 10000
DETAILS OF CATAGORIES OF SHAREHOLDERS

Sri# Names 5:;:'Tll::lrlll:-:s X ““ﬂ"";;;; = hhnrt-';::llding
1. Associated Companics
L1 Dewan Textile Mills Limited | 103,288,773 TN AT
1.2 Dewan Khehd Textide Mills Limited | 3279844 By
1.3 Dewan Mushtag Testile Mills Luntted | S 5,424

3 136,433,140 42.70%
2. NI and ICP

21 Investment Comporation of Pakistan | 1 1,00,

2.2 Nanwnal Bank of Pakistan 2 2743440 175%

25 Nanonal Bank of Pakistan. Trustee Department | 1111 (.00

24 NATIONAL BANK OF PAKISTAN [RUSTER WiNGe | SO0 00

I IRUSTERNATIONAL BANK OF PAKISTAN EMPBRENIVOLENT FURD TRI | [ 8,501 (LG

26 TRUSTEE NATIONAL BAXE €F PAKISTAN EMPLOYEES FENSION FUNG | £27.241 1 14%,

7 3290893 0.90%
3. Directors, CEQ. their Spouses & Minor Children
Directors and CLO

30 Dewan Mubammad Yousur Faroogin [ 12523816 3427%

3.2 Dewin Abdul Bagi Faroogui | 2ADDIA 071

33 Dewan Ahdul Rehmaa Faroooui I 44872 0 1%

34 M Haroon lgbal | SH0 000,

33 M Aszul Hague S 0.0,

36 Mo shtog Almned | S 0000,

3.7 Sved Mubammad Anwar A0 0,007,

7 15.620.621 4.20%
Spouses of Directors and CLO

3 Mrs Heema Yousul 1 IREAGT LU R

V9 Mrs Samina Rehiman (0 L 0,042,
b S31R49 10.04%,

Minor Children of Directors and CEO
A0 Miss Yummna Yousut I 248 107 007,
T M Khizer saliman | 31T 00N (o,
2 595915 0.09%,
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DEWAN SALMAN FIBRE LIMITED

SHAREHOLDERS HOLDING 5% OR MORE OF THE YOTING SHARES/ INTERESTS 1N THE COMPANY

Srl# N Number of Mumbher of Shares 2% of
r ~ames Shareholders held Shareholding

My Dewan Textile Mulls Limited

L | 104,288,773 28.47%
2 Musubnshi Corporation ] 40,349 R4 1LG1%,
3 Dewan Khalid Uextile Mills Limited ! 32,270,540 3.81%
A Dewan Mushiag Textile Mills Limued 1 19.864.51% 3.42%

DETAILS OF TRADING IN THE SHARFS OF TIIE COMIANY BY DIRECTORS, CEQ, CFO, COMPANKY
SECRETARY, THEIR SPGUSES AND MINOR CHILRRFN

Daring the year under review, none of the CEQ, CFO. Divectors, C wmpany Secratary, their spouses and minor chifdren have
traded in the shares of the Compuny:
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YD A YOUuSUF DEWAN COMPANY

FORM 34
THE COMPANIES ORDINANCE, 1984
1Section 2300 | Laml 451

PATTERN OF SHARFEHOLDING

| Incorporation Number [ 20315 |
2. Name of the Company ( DEWAN SALMAN FIBRE LIMITED B
3. 2antern of holding of the shares held by the

Shareholders us al

3|0 06 2|(0|1]|4

S| Sl Shareholdings fot Shares
SN0 | T Shares 132,09
TR0 1ol = SH Shares 1.525.635
1464 S 1.0 Shares
2432 (B IAE | - S MM Shares
957 SN - (EERALETR] Share-

333 10000 - [ 3.1 Shares 41615099
R R 13,0401 - 2O 0y Shares 5,667 404
173 200601 REMAL}] Shares 4. 103,153
6 25001 - RARELT Shares L3I0
On 20,001 - 5 000 Shares 2284752
fai A5.001 - d0, 000 Shares PASTAG
42 A 45000 Shares | RO, R03
T4 45 ) > SO0 Shures 5,139 649
34 SOAM 25000 Shares 803,740
a5 S50 - ST Shares | 468809
15 el (H) ) - 63000 Shires 1.143.022
a0 65,001 s FH00n Shitres 1.3713R7
2l TN - TS.000 Shares [ e
IS TEAN] = RLOUD Shares 472.3R3
&Y s 00 - RS0 Shares (A WL
15 S5.001 E ERRTIE Shares 1.337.387
8 OIONER - AR T Shares TR5. 501
&7 Gs (i ] = O 000 shares 6,685,956
15 IRBTERATAN] - [REERAIIR Wlhares 1553161
10 INERRALEN 1 20,600 Shares 1,164,200
I3 120,001 - [ 30000 Shures 18U 050
1 13t (ERTI] Sharces 273,043
11 140,000 - | SOL0H0 Shires 1629213
3 151004 - Lt (i Shares 457.0001
7 1tald,0000 | = | FOLO00 Shires 1,138,500
5 1700000 | 5OL000 Shares NI s00
2 150,061 =] [ SEh MY Shares 265,000
il AL RATE - 200 Llima s
[ 200001 5 LI Shitres 1.629.777
3 S KT - 226,000 Shares A4 SO
5 2200011 = RETIRATAIC Shares 1,130,000
= 2300010 N 20t Shares (I Ry R 08 1 b
111 2400 2RLane Shares 2241.297
| 2500 - SR EINIY] Shares R [V Rl
| Zodd i) T AN Shares 2H9.000
2 27000 S 2RO Shae~ 26000
| 2RO0.001 T Shares 284,000
f Jerh (] = SO00010 Shares 1. 796487
3 UMD LI 3200001 Shares OISO
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DEWAN SALMAN FIBRE LIMITED

3 320001 - A4 000 Shares 1.005.243
3 34000 [ - FaCL000 Shares 1.O35, 118
| Aedh ()] - ) ELARRVIVIN Shares 372000
i JBO.00] - 00001} Shares 3.150.234
3 SRR (HH] - S4243.000 Shares 1,242 308
3 A20.001 - EEIERE T Shares 13100
2 £ LN - 61, 00K Shares QU0
] 460,00 AR} Shares 466, 5
b AR0.001 - BRI Shares 2985172
H S0 - REIIRHITH Shares 527231
2 53000011 - SR0.000 Shares 1.400.000
2 SR0.001 A0 AN Shares 1,199 504
2 &00.001 - A 30400 Sharcs 1.249.850
z B30 - FALVRLYY] Sharcs 1.203.000
1 TOOLONTE - ERLERL Y] Shures TRTR
3 2S00 AT - SO EH)0 Shares 2369 0040
1 200001 - Q00,000 Shuies #2434 54|
1 RUISRSTH - Q30,000 Shares O0R, 300
1 S0 - SR0.000 Shures WILARL
4 WEU MY - E. OO, GO Shurcs <.000,000
i LRI L3O CHHD Shuares 1,201 840
1 1241040 - L 400000 Shures 1.254.000
| | A0 L STk CHHY Shures 151,000
| 1.200G.00 ] - 1LAOC 000 Sharcs 1.721.661
1 I RO im - R BEARY 1] Shares 2. 634
1 ERRLIXIT]] - 2,500,000 Sharcs 2500000
{ FRKEANTT - 26000060 Shares 2.385.690
1 26000001 - 2. h50.00K Shares 2.000.133
1 2 HXEN0| - 2.700.000 Shares 2700000
1 2.700.001 - 2750000 Sharex 2,790,202
! 2oAs0amn - FARRCR AN Sirares 200459635
1 3,050,001 - RV IRHY ] Sharces 2059941
i 3AK0.000 - RO Shires 4.000.000
1 4.000.001 - 590,000 Slines 5,989,998
1 S.50d00000) - 13,4000, 01000 Shares 12.5320816
! L3000 0101 - 2O AH Shiwe s 1 Bhd 58
1 20,000, (4 | - IE.AOK.000 Shares 32.279.849
I 25000001 ) HLORHL GO0 Shares EHRET T S
1 A (HH) (W) | - 104, 231,000 Shares JOA2RE, TR
[ 2esi0 T TOTAL | 366321084 |
5. 4 Catepories of Sharehalders { Shares held | Perrentagej
sS4 Directors. Chicf Lxecutive Officer. their spouses amd 16, 7500355 I.57%,
nunor children
s Assoeiated Ctimnpanics, andertakings and relafed 156433, 140 42,700,
parics
33 NI and ICP 32910893 0.50%
34 Banks, Developmoent Financial Instiiations. Non-
Banking Tinance Companies 4555867 .24m;
350 Insurance Companies 2123034 Q.58
5.6 Modarabas and Mumal Funds LLlo3x17 0.32u,
5.7 Mharehoklers holding 3%, 186,782 954 53.720,
SX Genery] Publiv
a loeat P3RTI2135 A7.05%
b, Toreign FUHLGT BREAN
S0 enhers (Joinn Stock Companies, Brokrage Flonses. 15.567.946 12 44%,

tmiployecs Funds & Trustees)
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FORM OF PROXY
25TH ANNUAL GENERAL MEETING

IMPORTANT
This form of Proxy duly completed must be deposited at our Shares Registrar
Transfer Agent BMF Consultants Pakistan (Private) Ltd. Anum Estate Building,
Room No. 310 & 311, 3rd Floor, 49. Darul Aman Society, Main Shahrah-e-Faisal,
Adjacent Baloch Colony Bridge. Karachi-75350, Pakistan. Not later than 48 hours before
the time of holding the meeting A Proxy should also be amember of the Company.

I'We of

being a member

0of DNEWAN SALMAN FIBRE LIMITED and holder of

Ordinary sharcs as per Registered Folin No/CDC

Participant’s 1D and Account No hereby appoint

of

who is alsc

menber of DEWAN SALMAN FIBRF. LIMITED vide Registered Folio No./CDRC Participant’s 1D

and Account No.

my/our proxy fo vote for me/our behalf at the 25th Annual General Meeting of the Company ta be held
Friday, October 31, 2014, at 11:30 a,m. at Dewan Centre, House No, 5K, Margallah Road, F-7/2,

Islarnabad, Pakistun

Signed this _ day of 2014,
Affix
Revenue
Stamp
Rs. 5:-
Signature
Witness: Witness:
Signature Signature
Name: _ Name;

Address: _ . Address:
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