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DIRECTORS" REPORT
n the name of Allak, the Most Baneficent, the Most Gracious, the Most Merciful.

Dear shareholders

The Board of Directors s pleased to present the un-audited financial statements of
the Company for the 13t quarter ended September 30, 2020 in compliance with
requirements of the Compantes Act, 2017,

Financial Results
During the Quarter ended under review, following are the key NMinancial results of the
company as cCompare to last contemporary period:

305ep-20  30Sep19 MG/ E.“*‘

Sales Rupess In 000 4 05, 864 3,065,340 i3
Gross Prafit Rupeos in 000 277,181 380 457 (A0
Pre-tax {Loss)/Profit Rupeses in 000 11,474 0T, A6E {101}
After Tax (Loss)/ Prafit Fupees in 000 (65, 846] 65,828 {200)
{vross Profit Percentage 5.56 12.43

After Tax |LossidProfit Percentage 1.4} 215

{Loss)d Earming per share Rupees (1.26) 2,26

There is a decling in the financial performance of the company for the first quarter
ended Sep 30, 2020 as compare to previous perfod. The Uncertainty of situatien due to
COVID-19 had a disastrous impact on the economy but we had been trying hard to
mitigate the impact of it an our company’s profitability. Our management, inspite of
such crigis, are trying their best to allocate its  resources optimistically by scrict

strategic planning.
General Market Conditions

The demand for Textiles started to shows signs of improvement as all export orders
which was on hold due to pandemic are being pursued rigorously. Overall economic
position of the country has réemained stable, In fact it is slightly improving.
Government focuses on ways to improve macro-economic balances especially public
finances not only by increasing revenues but restructuring expenditures including
reductions in subsidies to the non-poor and increasing the effectiveness of public
spending.

The Pakistan textile industry contributes more than 60 percent to the country®s total
exports, However, currently this industry is facing great decling in its growth rate. The
miajor reasons for this decline can be the global recession, internal SeCUNTy CONCems,
the high cost of preduction due to increase in the energy costs etc. However, reduction
in power crises and government subsidies to industries in the form of grants and low
miark-up along with stability of dollar rate can spur the economy.

Future Prospect

Muitiple tactics have been adopting by government  in order to bring stability in such



uncertain envirosment. An emphasis & placed on comprehensive growth strategy
which focus mainly on governance stracture. Improving the guatity of governance, will
provide confidence in the country's economic future and will result in fncreasing
domestic investment. Other elements of the strategy involve improving the ener'gy
sitisation, correcting the long neglect of exports and using international trade as &
driver of growth. The stability in fuel prices, controlling exchange rate and markup
rateinduce the overall growth of businesses in Pakistan,

Our company had already fssued right share in order to inject funds which are utitizing
to meet our working capital and capital expenditure requirements . In order to support
expansion plan, our management had not declared dividend for the year ended Jung
301, 2020.and is planning to use the available funds to strengthen the growth of business.

Acknowledgment

The Board of directors would take a pleasure in appreciating all stakenoloers for theit
endeavoring and their sutstanding commitment in improving the performance of the
Company and making it the leader in Testile sector exclustvely. The Company [ooks
toward your continuous support as always to help us navigate through difficult
ecanamic conditions both locally and intermationally. |

O el of the Pomnd

i
Harechi: Shalkh Huhamrn# Taruses Farhad Shaikh EE] EN
Dated : October 20, 2020 Chiaf Exscutive Drirmetar
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Condensed Interim S5tatement of Financial Position (Un-Audited)

Az at September 30, 2020

(AT in Thousardi

MO CURRENT ASSETY ~
Propemy, peamt pnd e 5 o, 096, 5308 53,0003, 200
Lsmg Ty (hpnay @, Ay 13,747
6,034,855 5,815 953
CUREINT ASSETS - -
Stare, woare parts e lome el EEUR ] 331,408
Stech i trads [ 3, %599 Jmar
Trade dohizs £, 105805 1235545
Achvaniey Z, 1T AT4 1473, BH4
Traths doposis ir¥ i
Db @bkl | L] 1IN [
Eax refundy due from Lovermrsan] qa3,007 dT6. M5 |
Cait g biank balsces fek.000 || .l
B, &30 0P & B30, TE]
CURRENT LIABRLITIE:E = e
Trade and cther payables 4,93, 1M 1,504 03
Unclalemed dividend LR E] 5,913
ALy TR LD L 124, HH LFrinl]
Shert tlerm boroedngs 1,347 455 1.574,513
Currenk portins of
Long torm fanncing from barking companies + wcred _Eﬁ-ﬂ_ 747 |
| &7w1,10 84T 148
WORKING CAPITAL L. L . -1 1S
TOTAL CAPTTAL EMPLOYED A9 144 &.781.5%
KO CLIRRERT LIKBILITIES
Long e financing Trom banking compamies - yeoimed 4660, TOT 3459 521
Dalermod liabiEtios
| retivement benehily - gratumy 143,861 119,871
eferrod tamion | 44, T Ak, 317
A, B, 50 TRl
CONTIRGEROTS AHD COMMTMINTS 7
o T
FEILITY AME LLARILITIES
SHARE CAPTTAL AWD HESERVES
Marorizod cagital
200, 005000 ardinary share of B, 10 sach A LR R Y 2, [0, DO
Mel Warth Rsprassertad by
Bard, sudisorite prl pakd wp Capitsl
Bk, Tl o iy ahiaram ol B A0V aaeih a Wl 46T S, k&7
R § 1% 67 1.535.213
T arweamad’ nabes forny if integral part off chese condensed Interktr financiol AES \ 5 | I;
b WA
Al T,
Earps hil; Shaikh i Farhad Sl Aaobiaiminadl SRt H s
Pated | October 10, 2030 mm Qerector Chief Financial Officer
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Condensed Interim Statement of Profit or Loss (Un-Auditad)
For the 1" Quarter ended September 30, 2020

Ararants i Thousand @xcopl sarming per Sans|
I .

Ruspies Rupees
Saliom 4 085, 8h4 3,066,340
Cost of sales {3, 83B,6E63) [ R
Graag Prafit 137,181 181657
Distribution cost | {14,799] | ite, 1311
Administrative expenses |67 B0} {41,100)
Other-operaking expenies (6, 75T} | {13,883}
Finance cost | a2 | | e
(231,646] (285.054)
{4,205 96 607
Other operating incoms 1991 379
iLoss) / Profit before taxation {1,474} 100,366
Prawvizlon for taeation (64,3720 134,538)
{Loss) / Profit fer the period {65, B46) 65,878
{Loss) ¢ Earnings per share - basic (Rupee per shars) 4 i1.26) 2,26
The aanewed sodes form an bebesral part of itese mndersagd mierin ﬁmnﬁfdl'églwmm-h. i} ]
| f 1 !‘I 1 . I';
Haiacki salhn Buhammad Tarves Fartad :h-f Motammesd Sheukal FOssEhT
Dabisd . Oirotesi 25, ERID E-rrr'f_mﬁlh‘ Mzt Chief Financial S



Condensed Interim
Statement of Comprehensive Income {(Un-Audited)
For the 1° Quarter ended September 30, 2020

(AU N Thousand)

30-Sep-20  30:5ep-19
Rupees Rupeas
(Loss) ! Profit for the period 65,846) 65,828
Cther comprehensive income for the period =
Total comprenensive (Loss) / Income for the period {65,846) ‘65,828
e grimewed’ notes form an depi! pat of Dhede dondeased inDesvm inorcas! :.-:u‘mrrhh- L '
! j T %o ".'.H
Warnchi Shatkh MuA Tarwear Farhad ?lrﬂ,i_h-lmul Srebk Huresin

Eiybess : Ciotobsr M1, M3 Chimi " I:Hr-ﬂur Chinf Financial (e



Condensed Interim Statement of Cash Flows (Un-Audited)
For the 1" Quarter ended September 30, 2020

{Amaumts in Theusand

30-58p-10 H0-53ep-19
Rupees Rupees

CA5H FLOWS FROW CPFERATING ACTIVITIES

iLeasp ! Profit before aoiaison 14Ty AL Sk
dcstmen s for .
Depreiation 1%, BB
Sradl redlrsreen beneitin - grabaiiy 17.Bd
Vezrapiy prulil parbicigation fuasd 3
Wk s fae fund 11
Frovipiem fe doubcs! iyl debics [N ] 300
Firmme= et hL T ] I 14l
Ltms J |GiEinp om GRepaiml of propamy, plant and equepment || 13, il
25e, 015 157, b
Frafil bl working capltal changey FLTE 0
{Increase) ¢ Decresse | curnent mant : . -
vinrrs, e el s b Letls | T | [t B A
Tinck m Ewte L] (I3, 06X
Traehe fiebin [ A4, 530 (4T, 143
Schanoes 2,039,571 P! B
Dty rec vl sy I_:_:!._ﬁ!15|_| E ___4_._.'?!
o, 174,055 EEAT. 31T
Incneaer i current Rabitities
Tracke v ok by parpnial iy 1AL i, 543
Cagty e I Operaian 57 115 T gy
Foanco oot paid 1344, 9% (231
Fovces: paid [ i 1} (R rE i
DM k] Pl [1-3]
EERP ratirese benetis - pronsy ped {11, 504} 2Tk
Mk coah Gned 0 aperating sctivites (eI, TIH) | 3T, TE
CAss FLOWS FRIOM IMVESTING ACTIVITIES
Pricaisadls Bom sake of propory, plant and eqirpmeT 7. i1,™a
Fhoead capibal eupetibeme LR bt | | S AT
Lty b Aemaeiks
et caxn iy Hiey
wned i brew aciis {BIE 5153 {530, 7L}
CASH FLOWS PRl FIMANCRMG ACTIVITIES
Long term Anancing 1,941, B0 A AN
et cish generaied Pom firancing acthtie: tod 45,014
Mt increpse | (dacreese | in cavh and cass squivabangs ARD, AT 14, 5|
Cash and cash equivalents st e begnning of the perlad il BES, 150 (2,200,939

Cash aird pash sy lvalents i the and of the poriog n‘.ﬁﬁ_ ﬁ Eﬁ

CATH ANDCASH EORIVELENTS

Caz® el Bivik Bralancss 1003 183, 7H3
Choil berm Lonraings i1 347 55| {551
{1, 18, 4] i ey

The orvssgedd el [ an tegral part af baese candmsed interdm finovciol o 1l L 1

1i i 1} e

I :""‘ L
Knrachi- Shilkh Muhsmmad Farhad Shat mad  SRAULEE Hussii—
Dwied : Ocbobar 25, BSA0 Chisl Esscut Oires Chind Finaneial {dficar



Condensed Interim
Statement of Changes in Equity (Un-Audited)
For the 1" Quarter ended September 30, 2020

{dmaungs in Thousaind |

_.:i-nl-rul". -|
Sharo Caprial Farnue Fural
Particulars 5 of=— :
capital Sharp PN [P—— Sulb Lobal
Pramiam ot
ﬁ.wn

Balance as at Saby 041, 2019 FL 1 AN000 1,479,504 1,871,574 1163058
Tatal comprehenshe MCoHe
far the Tsi guarter ended
Sepbember 50, 1019 % &% &5, ik 5,338
Ealance as at
September 30, 2019 o) I 1 - 400,000 143780 @ TSIRA0D 2238384

Balance as st July 01, 2020 534,647 T, 1 00000 14309 2885210 3909.E0

Tatai comprehensiee Lo
far the 15t quarter onded

Sepbenber B, 2000 (&5, H4E) (LRSS ji5, Bdi

Rakamca as 2t -

September 30, 2020 SI4,6H7 746194 400000 1A7THIT3 L319.367 1,044.004
The aemeeed sotes fore g btewral ot of Hese tondermed inferin fngiglal stabemencs, \I\"-{ \\

% - q II _. L
'] 1 = i gy, | ]

Baacii. hihm.rlmnmil'nrwnr huthin M hammad ﬂuh-l'i'-kl__;h
Bated = Covslar 30, 070 [l Estist i i ¢ DHrecior (Chvked Fivancial Officer




Selected Hotes to the
Condensed Interim Financial Statements (Un-Audited)
For the 1" Quarter ended September 30, 2020

1

LI

LEGAL STATLIS AND NATURE OF BUSINESS

The company 5 himited by shares, incorporated in Pakistan on June 13, 1983 and
is guoted onm Pakistan Stock Exchange (Formerly: Karachi Stock Exchange
Limited). The registered office of the company |5 situated at 35-AF1, Lalazar
area, opposite Beach Luwury Hotel, M. T. Khan road, Karachih in the province of
Sind, Pakistan,

The principal business of the company is to manufacture and sale of yarmn. The
manufaciuring units are located st Pattoki and Raiwind in the province of
Punjab.

i) Unit-1 and Ii: Kot akbar Khan, 70 Km sultan Road,
Tehsil Pattokd, District Kasur, Punjab.

by Unit-1l: Revenue Extate, Bhai Kot, Tablighi Chowk,
Raiwind Road, Tehsil and District Lahore - Punjahb.

) Umit-: Dars Road, OFf Raiwind Manga Road,
Bachuki Majha Distt, Kasur,

BASIS OF PREPARATION

1 Statement of compliance

These financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan. The accounting
and reporting standards applicable in Pakistan comprise of:

International Financial Reporting Standards {IFES) fssued by the International
Accounting andards Board {1458} as notified under the Companies Act, 2017,
and

Provisions of and directives issued under the Companies Act, 2017,

Where provisions of and directives issued under the Companies Act, 2017 differ
from the IFRS Standards, the provisions of and directives issued under the
Companies Act, 2007 have been followed,

These condensed Interim financial statements comprise of condensed fnterim
stalemnent of fimancial position, condensed interim statement of profit or loss,
condensed interim statement of comprehensive income, condensed interim
statement of cash flows and condensed interim statement of changes in egquity
together with the selected notes for the 1st quarter ended September 30, 2020
which have not been audited. e



3.1

3.2

4.2

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methads of computation which have been used In
the preparation of these condensed interim financial information are the same
a5 those applied in preparation of the financial statements for the preceding
year ended June 30, 2020.

Amendments to certain existing standards and new interpretations on approved
accounting standards effective during the period either were not relevant to the
company’s operations or did not have any impact on the accounting policies of
the company.

ACCOUNTING ESTIMATES, JUDGMENTS AND FINANCIAL RISK MANMAGEMENT

The preparation of these condensed interim financlal information In conformity
with approved accounting standards requires management to make estimates,
assumptions and use judgments that affect the application of policies and
reported amounts of assets and Lliabilities and income and expenses. Estimates,
assymptions and judgments are continually evaluated and are based on
historical experience and other factors, including reasonable expectations of
futire events. Revisions to accounting estimates are recognized prospectively
commencing from the periad of revision,

Judgements and estimates made by management in the preparation of these
condensed interim financial informations are the same as those that were
applied to the financial statements as at and for the year ended June 30, 2020,

The Company’s financial risk management ohiectives and policies are consistant
with those disclosed fn the firmsncial statements as at and for the year ended
June 30, 2020,

PROPERTY, PLANT AND EQUIPMENT

- angited) 'I,_.ﬂ.:.IEIIIE'dJ

PR 30-5ep-20  30-Jun-20

Operating assets 31 5.211,781 5,341,765
Capital work in progress - at cost 3.3 805,127 467 440

6,016,908 5,809,205




0.4 The cost of addition: and deletions to property, plant and eguipment during
the 17 Quarter ended were as follows:

¥-5ap-T0 0-5eEp-18

Ao [ | Arpdnitian ol
Cnt il
————— g I THHT Rupiuy 1 TLET
Owned Assets
Freasfiodd Land = - 231.7%
Buribdirg 147 110.8EE .
Plant and machinery - 131,193 1,740,760 {13%, 747
Flectrie irstallation 5.573 15,533 -
Tools and equipment
Furniture and fxbune ] 7 24T
Qffice eguidpment &0 397
Computers 1,173 2. 07FE
Wahicies - 11,0353 1%.175 6,907 N
B, 111 (32,232} 1,918,993 {146,654
5.2 CAPITAL WORK IN PROGRESS
iUn-nudized) {Audited)
10-5ep- 20 30-Jdumn
e (" -
Building 430,199 221,895
Plant and machinery 345,561 212,319
Electric Installation 20,130 14,269
Intangibla 9,237 7.254
805,127 46T 440

& STOCKINTRADE

Finished goods amounting to Rs. 37,556,454 (June 30, 2020 : Rs 127 ,560,820) are
stated at thelr net realizable value aggregating Rs. 32,099 326 {June 30, 2020
Rs. 119,572,509). The amount charged to statement of profit or Loss in respect of
stocks written down to thelr net realizable valie is Bs, 5,457,128 (June 30, 20320
R, 7,088 311).

7 CONTINGENCIES AND COMMITMENTS

There has been no significant change in the contingencies and commitments
simce the last audited financial statements except as disclosed in note 7.1, 7.2,
and F.3 respectbnely.

7.1 The Company has isswed post dated cheques amounting to Rs. 180.184 million
(Jupse 20, 2020 @ Bs. 114,604 millica) in favor of Collector of Customs in lieu of
custom levies against various statutory notifications. The indemnity bonds
furnished by the company are likely to be released after the fulfillment of term of
related SR0s.




Bills discounted with recourse

Bank guarantees {ssued in ordinary
course of business

7.3 Commitments

Letters of credit for capital expenditure
Letter of credit for raw material
Letter of credit for stores and spares

& ISS5UED, SUBSCRIBED AND PAID UP CAPITAL

LF- 24 =ah) PR
. Wt o Shi A

- PR |

L = _ - — et S R

Dediniary sharos of As, 10 each
alletted far cansideration peid

798,155 36,T9R55  gpeaddy 387,982 3167 982
Ordinary shares of Rs, 10 each
allottad for contidaration of ) )
1,862,334 1,962,334 amalgamation of power plant 19,623 19,623
o shares of R, 10 each
as fully paid Bams
13,706 260 13,706,260  chares 137,063 137,063

8.1 Assoclated company, Din Corporation (Pvt.) Limited held 6,469,187 (June 30,
1020 : 6,469, 187 ) ordinary shares of the company,

6.2 Associated cosmpany, Din Industries Management (Pvt. ) Limited, held 5,679,742
fune 30, 2020 : 3,679,742) ordinary shares of the company.

8.3 The shareholders are entitled to receive all distributions to them including
dividend and other entitlements in the form of bonus and right shares as and
when declored by the company. All shares carry "one vote” per share without
restriction.




o {Loss) f EARMING PER SHARE - BASIC (RUPEE PER SHARE)

30-Sep-20  30-52p-19

e Ty, TR e
{Lo==} / Profit for the period 165,846 5,528
Weighted average number of ordinary

shares gukstanding during the period Oraeh, 48 29,145,194
(Loss )/ Earning per share - basic (Rupee per share) [1.28) L16

9.1 There is no ditutive effect on the basic earnings per share of the company.

10 TRAMSACTIONS WITH RELATED PARTIES Mn-suditad) ain-audited)

Transactions with Relationship
related parties
MLCHE Bank Limited Associated compay
Deposits &
Withdrawals - 1
WCE Islamic Bank Limited Assacinbed company
Deposits 292,003 705,000
Withdrawals 454,531 452,335
Din Leather (Pvr) Lid. Associabed company
Reimbursement of Expenses 2,853 1,236
Bin Industries Led, fssoclated company
Eale of Yarn - 14,450
Salarles and other
omplovess bensfits Key management personna| 38,868 19, B04
Staff retirement benefits ey management persannel &9 335

[Un-audited) {Audited)

e e e

Balances outstanding at the period end

MZE Bank Limited 953 953
WCE Islamic Bank Limited 553,282 390,754
0in Leather (Pvt.) Ltd. 2 . i
O Industries Lid, =" 1.5?1



11 DATE OF AUTHORIZATION FOR ISSUE

These financial statements have been authorized for issue on October 20, 2020
by the board of directors of the company.,

11 GENERAL

Figures have been rounded of f Lo the nearest thou ruppet.
5 I' I -
1 A
Fearmohi; TFaikf Mahemmed Tanseesr Famad SN kh Soharmmas SRR M
Datsd | Ockoter 30, 3030 Lhigf I‘J?.HH‘-‘! " Directar Chilef Financia Ofer
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Be safe
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