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Directors’ Review

Introduction

On behalf of the Board of Directors of The Bank of Khyber (The Bank), | am pleased to present the
detailed review of our performance for the nine month period ended September 30, 2024,

Economic Overview

There has been marked improvement in the economic indicators during the period under review
with a major recent positive development in the form of loan agreement secured by Government of
Pakistan from International Monetary Fund (IMF). Economic growth remains steady, driven largely
by consumer demand and recovery in the export sector also increases in remittances which held to
manage current account positive. Keeping in view the improvements of overall economic condition
and substantial reduction in the inflationary pressure from 28% to 7%, SBP during the nine months’
period gradually reduced the policy rate from 22% to0 17.5%.

Bank's Operational Overview

The Bank of Khyber registered healthy performance despite the challenging economic
environment. Key financial indicators of the Bank for the period under review are as follows:

Rs. in Million
September 30, December 31,
2024 2023
Total Assets 385,972 383,186
Deposits 319,938 289,292
Advance (Gross) 80,909 109,703
Investments (Net) 253,619 223,348

For the nine month period ended
September 30, September 30,

2024 2023
Operating Profit 5,874 5,227
Credit Loss Allowance / Provisions
and write offs - Net (142) 545
Profit Before Taxation 6,016 4,682
Taxation 3,417 2,209
Profit After Taxation 2,599 2,473

The Bank's net mark-up income increased to Rs. 12.011 billion registering a healthy growth of 27.3%.
This growth is reflective of Bank's prudent portfolio management strategy keeping in view the
interest rate scenario. Non mark-up income of the Bank for the current nine month stood at Rs. 1.336
billion (9M 2023: Rs. 1.711 billion) whereas gross income of the Bank stood at Rs. 13.347 billion as
against Rs. 11.146 billion during the same period last year. This translates into a healthy growth of
19.7% in gross income. Operating cost of the Bank increased by 26.3% mainly due to inflationary
impacts and Bank's overall increased business operations. During the nine month period, there was
a reversal of provision/credit loss allowance amounting to Rs. 142 million as against the
provision /credit loss charge of Rs. 545 million during same period last year. This reversal of
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provision/credit loss allowance during the period reflects successful implementation of Bank's
robust strategy for recovery from non-performing assets. Moreover, the Bank has implemented
IFRS-2 effective January 01, 2024 which resulted in overall increase of provision coverage ratio
against NPLs.

Profit before tax for the 9M-2024 showed a sizeable growth of 28.5% which increased to Rs. 6.016
billion as against Rs. 4.682 billion during the same period last year while profit after tax stood at Rs.
2.599 billion as against Rs. 2.473 same period last year.

Future Outlook

Several strategic initiatives are currently underway to ensure the Bank's sustained growth and
competitiveness:

= Digital Transformation: Expanding digital capabilities to enhance customer experience, drive
operational efficiencies, and support the Bank's future scalability. The Bank has recently
launched is new mobile app along with digital master card.

+ Product Development: Tailoring products for key customer segments, including SMEs, green
finance solutions, and innovative Islamic banking products to cater to evolving customer needs.

» Market Penetration: Implementing focused marketing campaigns to deepen market outreach
and enhance brand recognition.

The Bank remains steadfast in its commitment to sustainable growth, prudent risk management,
and enhancing shareholder value.

Credit Ratings

During the period under review, the Bank's credit ratings have been reaffirmed by both the rating
agencies as follows:

« PACRA: Long-term entity rating at 'A+' (Single A plus), short-term rating at ‘AT’ (A-one), with a
stable outlook.

« VIS Credit Rating Company: Long-term entity rating at 'A+' (Single A plus), short-term rating
at'A-1 (A-one)’, with a stable outlook.

These ratings denote low expectation of credit risk emanating from strong capacity of timely
payment of financial commitments.

Acknowledgements

We express our profound gratitude to our regulatory bodies, including the State Bank of Pakistan,
for their guidance. Our thanks also extend to the Shareholders for their continued support. Most
importantly, we are grateful to our customers and business partners for their enduring trust and to
our employees for their dedication and hard work.

For and on behalf of the Board of Directors
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT SEPTEMBER 30, 2024

(Un-audited) (Audited)
September 30, December 31,
2024 2023
Note  -------- Rupeesin ‘000 --------
ASSETS
Cash and balances with treasury banks 5 24,809,990 23,895,690
Balances with other banks 6 3,354,560 3,960,115
Lendings to financial institutions 7 10,064,217 2,000,000
Investments 8 253,619,130 223,348,499
Advances 9 67,751,160 101,587,580
Property and equipment 10 4,351,005 4,399,426
Right-of-use assets 1 2,123,162 2,549,241
Intangible assets 12 401,415 428,608
Deferred tax assets 13 1,968,326 1,346,748
Other assets 14 17,528,742 19,670,577
Total Assets 385,971,707 383,186,484
LIABILITIES
Bills payable 15 1,507,141 3,759,078
Borrowings 16 21,140,810 50,460,559
Deposits and other accounts 17 319,938,158 289,291,561
Lease liabilities 18 2,120,625 2,407,066
Subordinated debt 2 =
Deferred tax liabilities . =
Other liabilities 19 20,670,017 16,966,936
Total Liabilities 365,376,751 362,885,200
NET ASSETS 20,594,956 20,301,284
REPRESENTED BY
Share capital 20 11,579,360 11,027,905
Reserves 4,862,820 4,343,001
Surplus on revaluation of assets - net 21 1,632,547 124,622
Unappropriated profit 2,620,229 4,805,756
20,594,956 20,301,284

CONTINGENCIES AND COMMITMENTS 22

The annexed notes 1to 39 form an integral part of these condensed interim financial statements.
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The Bank of Khyber

CONDENSED INTERIM STATEMENT OF PROFIT AND LOSS ACCOUNT (UN-AUDITED)

FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

Quarter ended Perlod ended
July1 July1 January 1 January 1
to to to to
September30, September30, September30, September 30,
2024 2023 2024 2023
L - Rupeesin ‘000 ==ssssssxmsmunmnmanns

Mark-up / return / Interest earned 23 16,062,205 16,460,304 49,830,477 41,238,013
Mark-up / return / interest expensed 24 11,623,482 13,002,200 37,819,480 31,805,684
Net mark-up / Interest income 4,438,723 3,458,104 12,010,997 9,434,329
NON MARK-UP / INTEREST INCOME
Fea and commission income 25 217,329 135,935 700,621 449,853
Dividend incoma 178 3,587 391 8,488
Foreign exchange income 143,804 342,085 481,132 1,235,272
Income / (loss) from derivatives fl A ' o
Gain / (loss) on securities 26 42,540 (68,572) 41,772 (70,264)
Net gains / (loss) on derecogn tion of financlal assets

measured at amortised cost - - - -
Share of profit of associate 2,039 874 1,182 9
Other income 27 34,948 30,885 100,660 88,363
Total non-mark-up / Interest Incoma 440,838 444,794 1,335,758 17,721
Total income 4,879,561 3,902,898 13,346,755 1,146,050
NON MARK-UP / INTEREST EXPENSES
Operating expenses 28 2,657,654 2,178,816 7,471,237 5,915,577
Workers Welfare Fund - - - -
Other charges 29 1,550 1,268 1,856 3M
Total non-mark-up / interest expenses 2,559,204 2,181,085 7,473,093 5,919,288
PROFIT BEFORE CREDIT LOSS ALLOWANCE /

PROVISIONS 2,320,357 1,721,813 5,873,662 5,228,762
Credit loss allowance / provisions and write offs-net 30 (250,242) 105,799 (142,191) 544,651
Extra ordinary / unusual items " - = -
PROFIT BEFORE TAXATION 2,570,599 1,616,014 6,015,853 4,682 M
Taxation 3 1,503,861 831,809 3,416,756 2,209,152
PROFIT AFTER TAXATION 1,066,738 784,205 2,599,097 2,472,959

uuuuuuuuuuuuuuuuuuuuu RUPEEE sssmassssmannnnsauans
(Restated) (Restated)
Basic and diluted earnings per share 32 0.92 0.68 2.2 2.4

The annexed notes 1 to 39 form an integral part of these condensed interim financial statements.
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

January 1 January 1
to 1o
September 30, Septembaer 30,
2024 2023
Note ------- Rupees in ‘000 ---——-
CASH FLOW FROM OPERATING ACTIVITIES
Prafit before taxation 6,015,853 4,6821M
Less: Dividend Income 3N 8,488
6,015,462 4,673,623
Adjustments:
Net mark-up / réturn / interest income (12,010,997) (9,434,529)
Depreclation - Property and equipmant 28 565,350 506,270
Depreciation - Non-banking assets acquired in satisfaction of claims 28 30,577 25,313
Depreciation - Right-of-use assets 28 557,304 518,289
Amortization 28 60,314 72,870
Credit loss allowance / provisions and write affs 30 (142,191) 544,651
Unrealised gain on revaluation of investments measured at FVTPL 26 (35,258) -
(Gain) / loss on disposal of property and equipment - net 27 (8,101) 236
Loss / {gain) on early culmination of lease 27 3,492 (1,434)
Finance charges on leased assets 24 322,333 185,438
Exchange loss / (galn) on cash and cash equivalents 1,241 (293,096)
Share of prafit of associate (11,182) (9)
(10,657,118) (7,895,741)
(4,641,656) (3.222,118)
Decrease In operating assets
Lendings to financlal Institutions (8,000,000) (27,878,773)
Securities classified as FVTPL (1,420,667) (201,557)
Advances 28,793,758 34,655,700
Other assets (excluding mark-up receivable) 4,945,061 (1.623.037)
24,318,152 4,952,553
(Decrease) / increase in operating liabilities
Bl payable (2,251,937) (B54,675)
Baorrowings from financial institutions (29,319,749) 10,220,022
Deposits 30,646,597 35,860,201
Other llabllities (excluding current taxation and mark-up payable) 754,787 552,065
(170,302) 45,877,613
Mark-up / interest received 47,028,476 31,744,616
Mark-up / Interest pald (36,748,407) (28,962,420)
income tax paid (1,665,056) {1,172,500)
Net cash flow from eperating activities 28,121,207 49,217,524
CASH FLOW FROM INVESTING ACTIVITIES
Net Investments In amortised cost / held to maturity securities 14,942,021 2,497,520
Netinvastments in securities classified as FVOCI / AFS (39,867,399) (44,870,705)
Dividends received 391 8,488
Investments In property and equipment (521,010) (655,825)
Investments In Intangible assets (33,121) (19,517)
Disposal of proparty and equipment 12,182 2,575
Net cash flow used in investing activities (25,466,936) (42,837,666)
CASH FLOW FROM FINANCING ACTIVITIES
Payments of lease obligations against right-of-uge assets (694,565) (805,109)
Dividend pald (1,639,416) (163)
Net cash flow used In financing activities (2,333,981) (B05,272)
Effects of credit loss allowance changes on cash and cash equivalents (304) -
Effacts of exchange rate changes on cash and cash equivalents (11,247) 293,086
Increaze In cash and cash equivalents 308,745 5,867,682
Cash and cash aquivalents at beginning of the period 27,855,805 19,830,357
Cash and cash equivalents at end of the period 28,164,550 25,698,039

The annexed notes 11o 39 form an integral part of these condensed interim financial statemants.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

STATUS AND NATURE OF BUSINESS

The Bank of Khyber (the Bank) was established in Pakistan under The Bank of Khyber Act, 1991 and is principally engaged
In the business of commercial banking and related services. The Bank acquired the status of a scheduled bank in 1994 and
is listed on the Pakistan Stock Exchange Limited, The registered office of the Bank Is situated at 24-The Mall, Peshawar
Cantt, Peshawar. The Bank operates 238 branches including 123 Islamic banking branches (December 31, 2023: 238
branches including 123 Islamic banking branches), The long term credit rating of the Bank assigned by VIS Credit Rating
Company Limited and Pakistan Credit Rating Agency Limited (PACRA) are 'A+' and 'A+ respectively and the short-term
credit ratings assigned are 'A-1' (A-One) and 'A-1' (A-One) respectively, The majority shares (l.e. 70.20%4) of the Bank are
held by Government of Khyber Pakhtunkhwa (GoKP).

The Provinclal Assembly of Khyber Pakhtunkhwa has passed the Bank of Khyber (Amendment) Act, 2022. As part of the
amendments, the name of Bank has been changed from "The Bank of Khyber” to "Bank of Khyber®. The Bank is in the
process of seeking necessary regulatory approval for the same,

BASIS OF PREPARATION

In accordance with the directives of the Federal Government regarding the shifting of the banking system to lslamic
modes, the State Bank of Pakistan (SBP) has issued varlous circulars from time to time. Permissible forms of trade-related
modes of financing include purchase of goods by the banks from their customers and immediate resale to them at
appropriate profit in price on deferred payment basis. The purchases and sales arising under the respective
arrangements (except for Murabaha financings accounted for under Islamic Financial Accounting Standard - 1
"Murabaha") are not reflected in these condensed interim financial statements as such, but are restricted to the amount
of facility actually utilized and the appropriate portion of profit thereon.

The Islamic banking branches of the Bank have complied with the requirements as set out in the Islamic Financial
Aceounting Standards (IFAS), issued by the Institute of Chartered Accountants of Pakistan (ICAP) as are natified under
the provisions of Companles Act, 2017.

The financial results of the Islamic Banking Branches have been included in these condensed interim financial statements
for reporting purposes, after allminating the effects of Intar-branch transactions and balances. Key financial figures of
the Islamic Banking Branches are disclosed in note 37 to these condensed interim financial statements.

These condensed interim financial statements have been prepared under the historical cost convention except for
certaln proparty and equipment and non banking assets acquired In satisfaction of claims which are stated at revalued
amounts; investment classified at fair value through profit or loss and at fair value through other comprehensive income,
which are maasured at falr value; defined benefit abligations which are carried at present value; and right of use of assets
and related |lease liability measured at present value on initial recognition.

The Bank believes that there |s no significant doubt on the Bank's ability to continue as a going concern. Therefore, thase
condensed interim financial statements have been prepared on a going concern basis.

These condensed interim financial statements have been presented in Pakistani Rupee, which is the Bank's functional
and presentation currency. The flgures have been rounded off to the nearest thousand rupees, unless otherwise stated.
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NOTES TO THE CONDENSED INTERIM FINANCIALSTATEMENTS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

3.4

3.2

3.3

3.4

STATEMENT OF COMPLIANCE

These condensad [nterim financlal statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable
In Pakistan for Interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017

- Islamic Financlal Accounting Standards (IFAS) Issued by the Institute of Chartered Accountants of Pakistan (ICAP) as
are notified under the Companies Act, 2017;

- Provisions of and directives |ssued under the Banking Companies Ordinance, 1962 and the Companies Act, 2017; and
- Directives issued by the State Bank of Pakistan (SBP) and the Securities and Exchange Commission of Pakistan (SECP).

Whenever the requirements of the Banking Companies Ordinance, 1962, the Companies Act, 2017 or the directives issued
by the SBP and the SECP differ with the requirements of IAS 34 or IFAS, the requirements of the Banking Companles
Ordinance, 1962, tha Companlas Act, 2017 and the sald directivaes, shall pravall.

The disclosures made In these condensed Interim financial statements have been limited based on the format prescribed
by the SBF vide BPRD Circular Letter No. 2 dated February 3, 2023 and |AS 34, These condensed interim financial
statements do not include all the information and disclosures required in the audited annual financial statements, and
should be read in conjunction with the audited annual financial staterments for the year ended Dacember 31, 2023.

SBP vide BSD Circular Letter No. 10, dated August 26, 2002, has deferred the applicability of International Accounting
Standard (JAS) 40, Investment Property for banking companies till further instructions. Moreover, SBP vide BPRD Circular
No. 4, dated February 25, 2015, has deferred the applicability of Islamic Financial Accounting Standards (IFAS) 3, Profit and
Loss Sharing on Depesits. Further, according to the notification of the SECP issued vide SRO 411(1)/2008 dated April 28,
2008, International Financial Reporting Standard (IFRS) 7, Financial Instruments: Disclosures has not besn made
applicable for banks. Accordingly, the requirements of these standards have not been considered in the preparation of
these condensed Interim financial statements

Standards, Interpretations of and amendments to published approved accounting and reporting standards that are
effective in the current period

There are certain new and amended standards, issued by International Accounting Standards Board (IASB),
Interpretations and amendments that are mandatory for the Bank's accounting periods beginning on or after January 1,
2024 but are consldered not to be relevant or do not have any material effect on the Bank's operations and therefore not
detailed in these condensed interim financial statements except for IFRS 9 (Financial Instruments), the impact of which is
disclosed under note 4.2,
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FORTHE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

3.5  Standards, interpretations of and amendments to published approved accounting and reporting standards that are
not yet effective

There are certain new and amended standards, issued by International Accounting Standards Board (IASB),
Interpretations and amendments that are mandatory for the Bank's accounting periods beginning on or after January 1,
2025 but are considered not to be relevant or do not have any material effect on the Bank's operations except for:

Effective date
(annual periods
beginning onor

after)
Amendments to IFRS 9 and IFRS 7 - Classification and Measuremeant of
Financial Instruments January 1, 2026
IFRS 18 - Presentation and Disclosure in Financial Statements January 1, 2027

4 MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies applied in the preparation of these condensed interim financial statements are
consistent with those applied in the preparation of the annual audited financial statements of the Bank for the year
ended December 31, 2023, except for changes mentioned in notes 4.7 and 4.2.

4.1 Adoption of new forms for the preparation of the condensed interim financial statements

The SBP, vide its BFRD Circular No, 02 dated February 8, 2023, issued the revised forms for the preparation of the
condensed interim quarterly / half yearly financial statements of the Banks / DFls which are applicable for quarterly / half
yearly periods beginning on or after January 1, 2024 as per BPRD Circular Letter No. 07 of 2023 dated April 13, 2023. The
implementation of the revised forms has resulted in certain changes to the presentation and disclosures of various
elements of the condensed Iinterim financlal statements, The significant change Is relating to right of use assets and
corresponding lease liability which are now presented separately on the face of the statement of financial position.
Previously, these were presented under property and equipment (earller titled as fixed assets) and other liabllities
respectively. There is no impact of this change on the condensed interim financial statements in terms of recognition and
measurement of assets and liabllities.

The Bank has adopted the abave changes in the presentation and made additional disclosures to the extent applicable to
its operations and corresponding figures have been rearranged / reclassified to correspond to the current perlod
presentation, as presented in note 38,

4.2 IFRS 9 - Financial Instruments

As per SBF BFRD Circular Letter No, 07 of 2023 dated April 13, 2023, IFRS 9 is applicable on banks with effect from January
1, 2024, IFRS 9 brings fundamental changes to the accounting for financlal assets and to certain aspects of accounting
for financial llabillties. To determine appropriate classification and measurement category, IFRS 9 requires all financial
assets, except equity Instruments, to be assessed based on combination of the entity's business model for managing the
assets and the instruments’ contractual cash flow characteristics. The adoption of IFRS 9 has also fundamentally
changed the impairment method of financlal assets with a ferward-looking Expected Credit Losses (ECL) approach.
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4.2.2

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

The SBP through Its BRPRD Clrcular Letter No. 16 dated July 29, 2024 has made certain amendments and extended the
timelines of 5BF's IFRS 9 Application Instructions to address most of the matters raised by the banks with a direction to
ensure compliance by the extended timaline.

There are a few matters Including fair valuation of subsidized loans (ather than staff loans) and income recognition on
Islamic financing which are still under deliberation with the SBP. The Bank has continued to follow the treatment adopted
in respact of these matters In the orlor periods till the matter is under consideration with the SBP.

Classification
Financial assets

Under IFRS 9, existing categories of financial assets: Held for trading (HFT), Available for sale (AFS), Held to maturity
(HTM) and loans and receivables have been replaced by:

- Financial assets at fair value through profit or loss account (FVTPL)
- Financial assets at falr value through other comprehensive income (FVOCI)
- Financial assets at amortised cost

Financial liabilities

Under IFRS 9, the accounting for financial liabilities remains largely the same as before adoption of IFRS 3 and thus
financial liabilities are being carried at amortised cost except for derivatives which are being measured at FVTPL.

Business model assessment

The Bank determines its business model at the level that best reflects how it manages groups of financial assets to
achieve its business objective.

The Bank's business model is not assessed on an instrument-by-instrument basis, but at a higher level of aggregated
portfolios and is based on observable factors such as:

- The objectives for the portfollo, In particular, whether the management's strategy focuses on earning contractual
revenue, maintaining a particular yield profile, matching the duration of the financial assets to the duration of the
liabilities that are funding those assets or realising cash flows through the sale of the assets,

- How the performance of the business model and the financial assets held within that business model are evaluated
and reported to the Bank's key management personnel;

= The risks that affect the performance of the business madel (and the financial assets held within that business
model) and, in particular, the way those risks are managed; and

- The expected frequancy, value and timing of sale are also Important aspects of the Bank's assessment. Howaver,
information about sales activity is not considered in isolation, but as part of an overall assessment of how the Bank's
stated objective for managing the financlal assets is achieved and how cash flows are realised.

The business model assessment is based on reasonably expected scenarios without taking 'worst case’ or 'stress case’
scenarlos into account,

Eventually, the financial assets fall under either of the following three business models:

i) Hold to Collect (HTC) business model: Holding assets in order to collect contractual cash flows
ii} Hold to Collect and Sell (HTC&S) business model: Collecting contractual cash flows and selling financial assets
ii) Other business models: Resulting in classification of financial assets as FVTPL
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

Assessments whether contractual cash flows are solely payments of principal and interest / profit (SPPI)

As a second step of its classification process, the Bank assesses the contractual terms of financlal assets to identify
whether they meet the SPP| test. ‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at
initial recognition and may change over the life of the financial asset (for example, if there are repayments of principal or
amortisation of the premium / discount). The most significant elements of interest / profit within a financing arrangement
are typically the consideration for the time value of maney and credit risk. To make the SPP| assessment, the Bank applies
judgment and considers relevant factors such as, but not Iimited to, the currency in which the financial asset is
denominated, and the period for which the interest / profit rate is set, Where the contractual terms Introduce exposure to
risk or volatility that are inconsistent with basic lending arrangement, the related financial asset is classified and
measured at FVTPL.

Application to the Bank's financial assets
Debt based financial assets

Debt based financlal assets held by the Bank include: advances, lendings to financial institutions, investment in federal
government securities, corporate bonds / term finance certificates and other private sukuks, cash and balances with
treasury banks, balances with other banks, and other financlal assets.

a) Theseare measured at amortised cost if they meet both of the following conditions and are not designated as FVTPL:

- the assets are held within a business model whose objective is to hold assets to collect contractual cash flows;
and

- the contractual terms of the financial assets give rise on specified dates to cash flows that are solely payments
of principal and Interast / profit on the principal amount outstanding.

The Bank's business model for these financial assets can still be HTC even when sales of these financial assets
occur. However, if more than an infrequent number of sales of significant value are made, the Bank assesses whether
and how the sales are consistent with the HTC objective.

b) Debt based financial assets are measured at FVOC| only If these maeet both of the following conditions and are not
designated as FVTPL:

- the asset are held within a business model whose objective is achieved by both collecting contractual eash flows
and selling financial assets; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest / profit on the principal amount outstanding.

¢) Debt based financial assets if these are held for trading purposes are classified as measured at FVTPL,

In addition, on Initlal recognition, the Bank may irrevocably designate a financlal asset that otherwise meets the
requirements to be measured at amortised cost or at FYOC| as at FVTPL if doing so eliminates or significantly reduces an
accounting mismatch that would otherwise arise.

The application of these policies also resulted in classifications and consequent remeasuremants of certain investments
in PIBs and ljarah Sukuk held under avallable for sale portfolic as of December 31, 2023 to hold to collect based on the
business model assessment and certain TFCs and private sukuks held under avallable for sale portfolio as of December 31,
2023 to other business model (hold to sell) based on assessment of whether contractual cash flows are solely payment
of principal and Interest / profit (SPPI). The follawing table reconciles their carrying amounts as reported on December 31,
2023 to the carrying amounts under IFRS 9 on transition to IFRS 9 on January 1, 2024:
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FORTHE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024
4.2,5 Initial recognition and subsequent measurement

Financial assets and financial liabilities are recognised when the entity becomes party to the
contractual provisions of the instrument. Regular way purchases and sales of financial assets are
recognised on trade date, the date on which the Bank purchases or sells the asset. Other financial
assets and liabilities like advances, lendings to financial institutions, deposits etc. are recognised
when funds are transferred to the customers’ account or financial institutions.

a) Amortised cost (AC)

Financial assets and financial liabilities under amortised cost category are initially recognised at fair
value adjusted for directly attributable transaction cost. These are subsequently measured at
amortised cost. An expected credit loss allowance (ECL) is recognised for financial assets in the
condensed interim statement of profit and loss account. Interest income / profit / expense on
these assets / liabilities are recognised in the condensed interim statement of profit and loss
account. On derecognition of these financial assets and liablliitles, capital gain / loss will be
recognised in the condensed interim statement of profit and loss account.

b) Fair value through other comprehensive income (FVOCI)

Financial assets under FVOC| category are initially recognised at fair value adjusted for directly
attributable transaction cost. These assets are subsequently measured at fair value with changes
recorded in OCI. An expected credit loss allowance (ECL) is recognised for debt based financial
assets in the condensed Interim statement of profit and loss account. Interest / profit / dividend
income on these assets are recognised in the condensed Interim statement of profit and loss
account. On derecognition of debt based financial assets, capital gain / loss will be recognised in
the condensed interim statement of profit and loss account. For equity based financial assets
classified as FVOCI, capital gain / loss is transferred from surplus / deficit to unappropriated profit.

c) Fair value through profit or loss (FVTPL)

Financial assets under FVTPL category are initially recognised at fair value. Transaction cost will be
directly recorded in the condensed interim statement of profit and loss account. These assets are
subsequently measured at fair value with changes recorded in the condensed interim statement of
profit and loss account. Interest / dividend income on these assets are recognised in the
condensed interim statement of profit and loss account, On derecognition of these financial
assets, capital gain / loss will be recognised in the condensed interim statement of profit and loss
account. An expected credit loss allowance (ECL) is not recognised for these financial assets.




NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FORTHE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024
4.2.6 Derecognition

Financial assets

The Bank derecognises a financial asset when:

- the contractual rights to the cash flows from the financial asset expire;
- ittransfers the rights to receive the contractual cash flows in a transaction in which either:

- substantially all of the risks and rewards of ownership of the financial asset are
transferred; or
- the Bank neither transfers nor retains substantially all of the risks and rewards of

ownership and it does not retain control of the financial asset.

The Bank enters into transactions whereby it transfers assets recognised in its condensed interim
statement of financial position, but retains either all or substantially all of the risks and rewards of
the transferred assets. In these cases, the transferred assets are not derecognised.

Financial liabilities

The Bank derecognises a financial liabllity when its contractual obligations are discharged or
cancelled, or expired. The Bank also derecognises a financial liability when its terms are modified
and the cash flows of the madified liability are substantially different, in which case a new financial
liability based on the modified terms is recognised at fair value.

On derecognition of a financial liabllity, the difference between the carrying amount extinguished
and the consideration paid (including any non-cash assets transferred or liabilities assumed) is
recognised In the condensed interim statement of profit and loss account.

4.2.7 Expected Credit Loss (ECL)

The Bank assesses on a forward-looking basis the expected credit losses (ECL') associated with all
advances and other debt financial assets not held at FVTPL, together with |etter of credit and
financlal guarantees herelnafter referred to as "Financial Instruments". The Bank recognises a loss
allowance for such losses at each reporting date. The measurement of ECL reflects:

- an unblased and probability-weighted amount that is determined by evaluating a range of
possible outcomes;

- thetime value of money; and

- reasonable and supportable information that is available without undue cost or effort at the
reporting date about past events, current conditions and forecasts of future economic
conditions.
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The ECL allowance is based on the credit losses expected to arise over the life of the asset (the
lifetime expected credit loss or LTECL), unless there has been no significant increase in credit risk
since origination, in which case, the allowance is based on the 12 months' expected credit loss
{(12mECL). The 12mECL is the portion of LTECLs that represent the ECLs that result from default
events on a financial instrument that are possible within the 12 months after the reporting date.
Both LTECLs and 12mECLs are calculated at facility level.

The Bank has established a policy to perform an assessment, at the end of each reporting period, of
whether a financial instrument’s credit risk has increased significantly since initial recognition, by
considering the change in the risk of default occurring over the remaining life of the financial
instrument. The Bank considers an exposure to have significantly increased in credit risk when
there is considerable deterioration in the internal rating grade for subject customer, The Bank also
applies a secondary qualitative method for triggering a significant increase in credit risk for an
asset, such as moving a customer / facility to the watch list or the account becoming forborne.
Regardless of the change in credit grades, generally, the Bank considers that there has been a
si nificant increase in credit risk when contractual payments are more than 60 days past due.

Based on the above process, the Bank groups its financial instruments Into Stage 1, Stage 2 and
Stage 3 as described below:

Stage 1: When financial instruments are first recognised, the
Bank recognises an allowance based on 12mECLs.
Stage 1 financial instruments also include facilities
where the credit risk has improved and these have
been reclassified from Stage 2. The 12mECL is
calculated as the portion of LTECLs that represent the
ECLs that result from default events on a financial
instrument that are possible within the 12 months after
the reporting date. The Bank calculates the 12mECL
allowance based on the expectation of a default
occurring in the 12 months following the reporting
date. These expected 12-month default probabilities
are applied to a forecast Expasure At Default (EAD) and
multiplied by the expected Loss Given Default (LGD)
and discounted by an approximation to the original
Effective Interest Rate (EIR). This calculation is made
for all the scenarios.

Stage 2: When a financial instrument has shown a significant
increase in credit risk since origination, the Bank
records an allowance for the LTECLs. Stage 2 also
includes facilities, where the credit risk has improved
and the instrument has been reclassified from Stage 3.
The mechanics are similar to those explained above,
including the use of multiple scenarios, but PDs are
applied over the lifetime of the instrument. The
expected cash flows are discounted by an
approximation to the original EIR.
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Stage 3: For financial instruments considered credit-impaired,
the Bank recognises the LTECLs for these instruments.
The Bank uses a PD of 100% and L.GD as computed for
each portfolio or as prescribed by the SBP.

Financial guarantee and letters of The Bank estimates ECLs based on the BASEL driven

credit contracts credit conversion factor (CCF) for guarantee and
letter of credit contracts. The calculation is made using
a probability-weighting of the three scenarios. The
ECLs related to guarantee and letter of credit
contracts are recognised within other liabilities.

The calculation of ECLs

The Bank calculates ECLs based on a three probability-weighted scenarios to measure the
expected cash flows, discounted at an approximation to the EIR.

The mechanics of the ECL calculations are outlined below and the key elements are, as follows:

PD  The Probability of Default (PD) is an estimate of the likelihood of default over a given time
horizon. A default may only happen at a certain time over the assessed period, if the facility
has not been previously derecognised and is still in the portfolio. PD is estimated based on
statistical technique such as Transition Matrix approach. PDs for non advances portfolio is
based on S&Ps global transition default matrices, PDs are then adjusted using Vasicek Model
toincorporate forward lookina information.

EAD The Exposure at Default (EAD) is an estimate of the exposure at a future default date, taking
into account expected changes in the exposure after the reporting date, including
repayments of principal and profit, whether scheduled by contract or otherwise, and accrued
interest / profit from missed payments. The maximum period for which the credit losses are
determined is the contractual life of a financial instrument unless the Bank has a legal right to
call it earlier. The Bank's product offering includes a variety of corporate and retail facilities, in
which the Bank has the right to cancel and / or reduce the facilities.

LGD The Loss Given Default (LGD) is an estimate of the loss arising in the case where a default
occurs at a given time. It is based on the difference between the contractual cash flows due
and those that the lender would expect to receive, including from the realisation of any
collateral. It is usually expressed as a percentage of the EAD.

The discount rate used to discount the ECLs is based on the effective interest rate that is expected
to be charged over the expected period of exposure to the facilities. In the absence of computation
of the effective interest rate (at reporting date), the Bank uses an approximation e.g. contractual
rate (at reporting date).
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

Effective interest rate is the rate that exactly discounts estimated future cash payments or
receipts through the expected life of the financial asset or financial liabilities to the gross carrying
amount of a financial asset or to the amortised cost of a financial liability.

To mitigate its credit risks on financial assets, the Bank seeks to use collateral, where possible. The
Bank considers only those collaterals as eligible collaterals in the EAD calculation which have the
following characteristics:

- History of legal certainty and enfaorceability
- History of enforceability and recovery

When estimating the ECLs, the Bank considers three scenarios (a base case, a best case, a worst
case). Each of these is associated with different PDs.

The Bank's management has only considered cash, liquid securities, and Government of Pakistan
guarantees as eligible collaterals, while calculating EADs.

The credit exposure (In local currency) that have been guaranteed by the Government and
Government Securities are exempted from the application of ECL calculation.

Forward looking information

In its ECL models, the Bank relies on range of the following forward looking information as economic
inputs, such as:

- GDPgrowth

- Consumer price index

Definition of default

The concept of “impairment or "default' is critical to the implementation of IFRS 9 as it drives
determination of risk parameters, I.e. PD, LGD and EAD.

As per BPRD Circular No. 03 of 2022 dated July 5, 2022 and BPRD Circular Letter No.16 of 2024 dated
July 29, 2024, ECL of Stage 1 and Stage 2 Is calculated as per IFRS 9, while ECL of Stage 3 has been
calculated based on higher of either the Prudential Regulations or IFRS 9 at borrower / facility level
for corparate / commercial / SME loan portfolios and at segment / product basis for retail portfolio.

This implies that if one facility of a counterparty becomes 90+ DPD in repaying its contractual dues
or as defined in PRs; all other facilities of that counter party shall be considerad in stage 2. However,
the Bank will apply the definition of default to assess whether the remaining facilities need to be
moved to stage 3.

Write-offs

The Bank’s accounting policy under IFRS 9 remains the same as it was under SBP regulations /
existing reporting framewaork.

Adoption impacts

The Bank has adopted IFRS 9 effective from January 1, 2024 with modified retrospective approach
as permitted under IFRS 9. The cumulative impact of initial application of Rs. 1,329.30 million has
been recorded as an adjustment to equity at the beginning of the current accounting period. The
details of the impacts of initial application are tabulated below:
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4.3

4.4

NOTES TO THE CONDENSED INTERIM FINANCIALSTATEMENTS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

Critical accounting estimates and judgements
The basis for accounting estimates adopted in the preparation of these condensed Interim financial statements are the same

as that applied In the preparation of the financlal statements for the year ended December 31, 2023, except for matters
related to IFRS 9 which have been disclosed in note 4.2 to these condensed interim financial statements.

Financial risk management

The financial risk management objectives and policies adopted by the Bank are consistent with those disclosed in the
financial statements for the year ended December 31, 2023.

(Un-audited) (Audited)
September 30, December 31,
2024 2023
CASH AND BALANCES WITH TREASURY BANKS Euans Rupeesin ‘000 ========
In hand
Local currency 6,061,845 6,048,543
Forelgn currencies 200,290 313,692
6,262,135 6,360,235
With State Bank of Palkistan in
Local currency current accounts 14,330,872 14,004,087
Foreign currency current accounts 57,219 84,236
Foreign currency deposit accounts 268,889 137,551
14,656,980 14,225,874
With National Bank of Pakistan in
Local currency current accounts 2,920,246 3,272,580 [
Local eurrency deposit accounts 967,412 29,473 |
Forelgn currency current accounts 1,160 5162
3,888,818 3,307.215
Prize bonds 2,087 2,366
Less: Credit loss allowance / provision held against cash and
balances with treasury banks (30) :
Cash and balances with treasury banks - net of credit loss
allowance / provision 24,809,990 23,895,690
BALANCES WITH OTHER BANKS
In Pakistan
Incurrent accounts 1,736,444 1,640,846
In deposit accounts 372,261 356,021
2,108,705 1,996,867
Qutside Pakistan
Incurrent accounts 637,842 697,145
In deposit accounts 618,315 1,276,131
1,256,157 1,973,276

Less: Credit loss allowance / provision held against balances
with other banks (10,302) (10,028)

Balances with other banks - net of credit loss allowance / provision 3,354,560 3,960,115
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FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024
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LENDINGS TO FINANCIAL INSTITUTIONS

Repurchase agreement lendings (Reverse Repo)
Placements with financial Institutions

Less: Credit loss allowance / provision held against lendings to

financial institutions

Lendings to financial institutions - net of credlt loss

allowance / provision

Note

7.1

(Un-audited)
September 30, 2024

(Un-audited) (Audited)
September30, December 31,
2024 2023

————— Rupees in’'000 --—------

10,238,944 2,238,944
10,238,944 2,238,944
(174,727) (238,944)
10,064,217 2,000,000
(Audited)

December 31, 2023

Lendings to financial institutions - particulars
of credit loss allowance / provision

Domestic
Performing
Performing
Under performing
Non-performing
Substandard
Doubtful
Loss

Total

Overseas
Perfarming
Under perfarming
Non-perfarming
Substandard
Doubtful
Loss

Total

Stagel

Stage 2
Stage 3

Stage 1
Stage 2
Stage 3

Credit loss ; Provision
Landing allowance held Lending held
Note
---------- Rupeesin'000 -—----—---

10,000,000 364 - -

- - 2,000,000 -
7.2 238,944 174,363 238,944 238,944
238,944 174,363 238,944 238,944
10,238,944 174,727 2,238,944 238,944

7.2 The credit loss allowance as of September 30, 2024 includes the forced sales value benefit amounting to Rs. 64.58 million
(December 31, 2023: Rs. NI}, availed by the Bank equivalent to the market value of the Pakistan Investment Bonds received by
the Bank as part of the settlement agreement against a non performing lending of the Bank. The resulting increase In the
unappropriated profit amounting to Rs. 32.94 million (December 31, 2023: Rs. Nil) s not avallable for the distribution of cash or
stockdividendto shareholders or bonus toemployees.




NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

(Un-audited)

8 INVESTMENTS September 30, 2024
Cost/ -
8.1  Investments by type: Bincitizad Credit loss Surplus / Carrying
Sk allowance (deficit) value

=e=ssnemcsc===Rupees in ‘000====nr=======-

Fair value through profit or loss (FVTPL)

Federal Government Securities 1,745,708 = 36,026 1,781,734
Non-Government Debt Securities 1,064,800 - (13,809) 1,050,991
2,810,508 - 22,217 2,832,725

Fair value through other comprehensive
Income (FVOCI)

Federal Gavernment Securities 224,751,365 - 2,144,624 226,895,989
Shares 739,668 - (518,233) 221,435
Non-Government Debt Securltles 5,605,042 (165,113) 12,196 5,452,125
231,096,075 (185,113) 1,638,587 232,569,549
Amortised cost (AC)
Federal Government Securities 18,114,505 - - 18,114,505
Associate 102,351 = = 102,351
Total investments 252,123,439 (165,113) 1,660,804 253,619,130
(Audited)
December 31, 2023
e | Provision for (Deficit) / Carrying
amortised B A
diminution surplus value
cost
ssmmsmsmmnnns Rupeesin '000======nm=m=n-
Held-for-trading securities = - A *
Available-for-sale securities
Federal Government Securities 214,878,018 - (1,718,573) 213,161,446
Shares 739,668 (634,090) 13,929 219,607
Nen-Government Debt Securities 7,294,466 (185,042) (8,485) 7,120,959
222,912,153 (799,132) (1,611,108} 220,501,912
Held-to-maturity securities
Federal Government Securities 2,756,377 - - 2,756,377
Assoclate 90,210 - - 90,210
Total investments 225,758,740 (799,132) (1,611,109) 223,348,499
(Un-audited) (Audited)
September30, December 37,
2024 2023
8.2 Investments given as collateral Note @~ =remee- Rupees in ‘000 --------
Pakistan Investment Bonds 8.2.1 11,310,044 39,819,481

8.2.1 These represent the market values of securities at reporting date.




NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

(Un-audited) (Audited)
September 30, December 31,
2024 2023
8.3 Creditlossallowance / provision for diminution in value of investments  --—--- Rupees in'000 -—---
Opening balance 799,132 922,457
Impact of adoption of IFRS 9 (633,983) 4
Balance as at January 1, 2024 after adoption of IFRS 9 165,149 922457
Charge / (reversals)
Charge for the period / year - 23,089
Reversal for the period / year (30) -
Reversal on disposals / repayment during the period / year (8) (146,414)
(36) (123,325)
Closing balance 165,113 799,132
B.4 Particulars of credit loss allowance / provision against debt securities
(Un-audited) (Audited)
Category of classification September 30, 2024 December 31, 2023
Outstanding Credit loss OQutstanding
Pravisian
amount allowance held amount
Domestic --—----- Rupees in'000 --—-—---
Performing Stage 5,287,083 kil - *
Performing - - 6,955,917 =
Underperforming Stage 2 - - - -
Non-performing Stage 3
Substandard - - - -
Doubtful - - - -
Loss 165,042 165,042 166,042 165,042
165,042 165,042 165,042 165,042
Total 5,452,125 165,113 7,120,959 165,042
Ovarseas
Perfarming Stage - - - -
Underperforming Stage 2 - - = -
Non-perfarming Stage3
Substandard - - - -
Doubtful - - - -
Loss - = — -
Total - - - -
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

9.3  Particulars of credit loss allowance / provislon agalnst advances

(Un-audited) (Audited)
September 30, 2024 Dacember 31, 2023
Credit loss allowance Provision held
Stage 1 Stage 2 Stage 3 Total Specific  General Total
Rupeas in ‘000
Opening balance - 96,130 8,019,353 8,115,483 7313193 84,356 7,397,543
Impact of adoption of IFRS 9 1,142,532 728,117 3,202,924 5,073,573 - - =
Balance as at January 1, 2024
after adoptionof IFRS 9 1,142,532 824,247 11,222,277 13,185,056 7313193  B4,356 7,597,549
Charge for the perlod / year 568,052 244,974 878,372 1,691,405 867,480 N.774 878,254
Reversals for the perlod / year (702,904} | (366,610) (EEE.BE) (1,722,318)|  (129,068) % (129,068)
(134,852)  (121,636) 235,577 (30,811) 738412 11,774 750,186
Amaounts written off % - - - (32,252) = (32,262)
Closing balance 1,007,680 702,611 1,447,854 ﬁ.'lEﬁ,ME 8,019,353 96,130 8,115,483
(Un-audited) (Audited)
September 30, 2024 December 31, 2023
9.4  Advances - Particulars of credit Stage1 Stage 2 Stage 3 Total Specific F— Tatal

loss allowance / provision

-------------------- Rupees in ‘000 ----------—-—---—-

9.4.1 Opening balance = 96,130 8,019,353 8,115,483 7513183 84,356 7,397,548
Impact of adoption of FRS 8 1,142,632 728117 3,202,924 5,073,573 - - -
Balance as atJanuary 1, 2024 -

after adoption of IFRS 9 1,142,532 B24,247 1,222,277 13,189,056 7,313,183  B4,356 7,397,548
New advances 449,038 80,418 11,055 540,511 : 774 B73,554
Advances derecognized or repald (606,023)( (232,778) (851,315) (1,490,114)| (128,068) - (129,068)
Transfer to stage 41,882 (80,135) (1,487) (39,730) - - -
Transferto stage 2 (72,860) 116,121 128,452 7m,n3 “ & e
Transfertostage 3 (24,021) (53,699] 730,850 653,170 - - =

(211,974) (170,071) 217,585 (164,450) 738,412 N774 750,186
Amounts written off / charged

off during the period/ year - - - - (32,252) - (32,252)
Changes Inrisk parameters 77,122 48,435 7,982 133,539 - - .
Closing balance 1,007,680 702,611 11,447,854 13,158,145 B019.353 95,150  B,115,483




NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

(Un-audited) (Audited)
September 30, 2024 December 31, 2023
- Outstanding Credit loss Outstanding .
- P hel
9.4.2 Advances - Category of classification AR wiléiiariss Rald e rovision held

Domaestic
Performing Stage1 58,794,678 1,007,680 96,412,348 -
Underperforming Stage 2 8,302,831 702,611 - s
Non-performing Stage 3
Other assets especially mentioned (QAEM) 99,137 53,893 238,941 1,345
Substandard 672,583 460,655 1,172,810 133,084
Doubtful 928,075 670,012 1,071,990 95,419
Loss 11,865,729 10,263,294 10,807,174 7,789,625
General pravision - - = 96,130
13,565,524 11,447,854 13,290,715 8,115,483
Tatal 80,663,053 13,158,145 109,703,065 B,115,483

Overseas
Parfarming Stage = = # "
Underperfarming Stage 2 g H < o
Non-parfarming Stage3
Substandard - - = =
Doubtful - = - =
Loss - = = =

Total - - - =

9.4.3 State Bank of Pakistan (SBP) through BSD Circular No,1 dated October 21, 2011 has allowed benefit af the forced sales value
(FSV) of plant & machinery under charge, pledged stocks & mortgaged residential, commercial and industrial properties (land
and buliding only), held as collateral agalnst Non-Performing Loans (NPLs) for a maximum of five years from the date of
classification.

As explained In note 4.2, the Bank has adopted IFRS 9 with effect from January 1, 2024. In accordance with the SBP's IFRS 9
Application Instructions (together with BPRD Circular Letter No,16 of 2024 dated July 29, 2024), credit |oss allowance / provision
against NPLs has been taken at higher of the i) provisien as required under SBP's Prudential Regulations; or il) credit loss
allowance computed in accordance with the requirements of the Application Instructions. This has effectively reduced the
cumulative F3V benefit availed by the Bank as on period end, As at September 30, 2024, the Bank has avalled cumulative benefit
of forced sales value of Rs, 139,50 million (December 31, 2023: Rs, 3,296.30 million). Increase in unappropriated profit amounting
to Rs. 7114 milion (December 31, 2023: Rs. 1,681.11 million) is not available for the distribution of cash or stock dividend to
shareholders or bonus to employees.

(Un-audited) (Audited)
September 30, December 37,
2024 2023
10 PROPERTY AND EQUIPMENT Note =~  sseae Rupees in ‘000 ======
Capital work-in-progress 10.1 123,225 104,080
Property and equipment 4,227,780 4,295,346
4,351,005 4,399,426
101 Capital work-in-progress
Civil works 1,632 n,242
Equipment 112,445 88,837
Furniture and fixtures 9,148 3,840
Advances to suppllers - 181

123,225 104,080




10.2

10.3

n

12

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

Additions to property and equipment

The following additions have been made to property and equipment

during the perlod:

Capital work-in-progress - net additions / (transfers)

Property and equipment

Furniture and fixtures

Electrical, office and computer equipment
Vehlcles

Books

Leasehold Improvements

Total

Disposal of property and equipment

The net book value of property and equipment disposed off during the perlod |z as fallows:

Furniture and fixtures

Electrical, office and computer equipment
Leasehold improvements

Total

RIGHT-OF-USE ASSETS

Buildings

At January 1,

Cost

Accumulated depreciation

Net carrying amount at January 1,

Additions during the period / year
Terminations during the period / year - at cost
Accumulated depreciation on termination
Depraciation charge for the period / year

Net carrying amount at the period / year end

INTANGIBLE ASSETS

Capital work in progress
Licenses and computer softwares

(Un-audited)
For the nine months ended

September 30, September 30,

2024

2023

----- Rupeesin'000 -—--—

19,145 (65,336)
34,355 53,408
234,542 270,331

# 18,715

- 31

232,968 377,678
501,865 721,161
521,010 655,825
2,473 1,623

545 339

1,063 747

4,081 2,609

(Un-audited) (Audited)
September 30, December 31,
2024 2023

==-==- Rupees in '000 ===

4,663,099 2,900,502
(2.113,858) (1,492,152)
2,549,241 1,408,350
180,336 1,853,833
(49,867 (91,236)
756 60,019
(49,111) (31,217
(557,304) (581,725)
2,123,162 2,549,241
64,257 49,701
337,158 378,907
401,415 428,608




NOTES TO THE CONDENSED INTERIM FINANCIALSTATEMENTS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

(Un-audited)

For the nine months ended
September30,  September 30,
2024 2023
12.1 Additionstointangibleassets @~ ceeeee Rupees in '000 ------
The following additions have been made to intangible
assets during the period:
Directly purchased - intangible assets - -
Capital work in progress - net 18,565 11,455
Total 18,565 1,455

12,2 Disposals of intangible assets

No intangible assets were disposed off during the periods ended September 30, 2024 and September 30,

2023
(Un-audited) (Audited)
September 30, December 31,
13 DEFERRED TAX ASSETS 2024 2023

------ Rupeesin’'000 ------
Deductible temporary differences on

Deficit on revaluation of investments - net - 789,444
Accelerated accounting depreciation 307,958 216,551
Credit loss allowance / provision against investments 22,275 88,166
Credit loss allowance / pravision against advances and

off balance sheet obligations 2,625,731 248,81
Credit loss allowance / provision against cash and

balances with treasury banks 12 -
Credit loss allowance / provision against balances

with other banks 5,048 4,914
Credit loss allowance / provision against other assets 40,501 38,333
Islamic pool management reserves 128,424 100,402

3,129,949 1,486,621

Taxable temporary differences on
Share of profit of associate (30,305) (24,358)
Unrealised gain on FVTPL investments (10,8886) -
Surplus on revaluation of FVOC| investments - net (1,047,683) -
Reversal of credit loss allowance / provision against

lendings to financial institutions (31,467) -
Surplus on revaluation of non-banking asset (40,039) (45,851)
Others (1,243) (69,666)

(1,161,623) (139,873)

Deferred tax assets - net 1,968,326 1,346,748

+
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

Note
OTHER ASSETS

Income / mark-up accrued in local currency

Advances, deposits, advance rent and other prepayments
Non-banking assets acquired in satisfaction of claims
Mark to market gain on forward foreign exchange contracts
Acceptances

Pre-IPO investmant

Branch adjustment account

Stationary and stamps on hand

Employees benefits

Clearing and settlement accounts

Receivable from the State Bank of Pakistan

Others

Less: Credit loss allowance / provision held against

other assets 14.1
Other assets - net of credit loss allowance / provision
Surplus on revaluation of non-banking assets acquired

in satisfaction of claims 21
Other assets - total

Credit loss allowance / provision held against other assets

Income [ mark-up accrued in local currency
Pre-IPO investment
Others

(Un-audited)
September 30,
2024

(Audited)
December 31,
2023

------ Rupeesin'000 ------

Movement in credit loss allowance / provision held against other assets

Opening balance
Impact of adoption of FRS 9
Balance as atJanuary 1, 2024 after adoption of IFRS @

Charge for the period / year
Reversal for the period / year

Closing balance

BILLS PAYABLE

In Pakistan
Qutside Pakistan

16,030,496 13,228,495
385,558 201,399
266,846 285,561

33,158 31,449
9,803 3,502
100,000 100,000
24,253 -
133,218 159,670
149,655 206,194
83,373 180,161
365,185 5,227,550
58,161 165,678

17,639,706 19,799,659
(192,676) (222,656)

17,447,030 19,577,003

81,712 93,574

17,528,742 19,670,577

5,180 -
100,000 100,000
87,496 122,656
192,676 222,656
222,656 144,426

4,694 -
227,350 144,426
2,549 78,230

(37,223) ;
(34,674) 78,230
192,676 222,656
1,507,141 3,759,078
1,507,141 3,759,078
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NOTES TO THE CONDENSED [NTERIM FINANCIALSTATEMENTS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

(Un-audited) (Audited)
BORROWINGS September 30, December 31,
2024 2023
Seeured . = Rupees in ‘000 ==----
Borrowings from State Bank of Pakistan (SBF) under:
- Export refinance scheme 3,942,000 4,216,900
= Long term financing facility 3,266,258 3,560,830
- Refinance and credit guarantee scheme for women entrepreneurs 29,214 20,262
- Financing facility for renewable energy 280,260 244,594
- Refinance facility for modernization of Small and Medium Enterprises (SMEs) 52,797 41,019
- Refinance facllity for combating COVID-12 472,876 680,085
- SME Asaan Scheme (SAAF) 868,707 292,047
= Financing facility for storage of agriculture produce 94,846 69,231
- Repurchase agreement borrowings 3,000,000 35,000,000
12,006,958 44,124,948
Repurchase agreement borrowlngs 8,333,852 5,480,511
Call borrowings 800,000 -
9,133,852 5,460,671
Total secured 21,140,810 49,585,659
Unsecured
Call borrowings - 875,000
Total 21,140,810 50.460.559
DEPOSITS AND OTHER ACCOUNTS
(Un-audited) (Audited)
September 30, 2024 December 31, 2023
In local In forelgn Tekil Inlocal In foreign Totsl
currency currancies currancy currencies
Rupees in"000
Customers
Current deposits 55,608,820 704,647 56,313,467 47,342,087 768,231 48,111,328
Saving deposits 175,414,927 205,637 175,620,564 132,466,979 24,082 132,491,041
Term deposits 72,331,822 859,770 73,191,592 89,881,0M 405,316 80,386,387
Others 13,619,331 - 13,619,331 13,704,470 - 13,704,470
316,974,900 1,770,054 318,744,954 283,494,617 1.198,609 284,693,226
Financlal Institutions
Current deposits 183,910 31,190 215,100 385,672 130,518 526,190
Saving deposits 978,104 £ 978,104 4,072,145 - 4,072,145 |
1,162,014 31,190 1,193,204 4,467,817 130,518 4,588,335
318,136,914 1,801,244 319,938,158 287,962,434 1,329,127 289,291,561
(Un-audited) (Audited)
September 30, December 31,
2024 2023
LEASELIABILITIES mmeees Rupeesin'000 ------

Outstanding amount at the start of the period / year

Additions during the period / year

Lease payments including interest during the perlod / year
Finance charges

Termination / medifications during the perlod / year

Outstanding amount at the end of the period / year

2,407,066 1,368,661
131,410 1,853,833
(694,565) (992,583)
322,333 213,486
(45,619) (36,331)
(286,441) 1,038,405
2,120,625 2,407,066




NOTES TO THE CONDENSED INTERIM FINANCIALSTATEMENTS (UN-AUDITED)
FORTHE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

(Un-audited) {Audited)
September 30, December 31,
2024 2023
------ Rupees In ‘000 ------
18.1 Llabllities outstanding

Not later than ona year 617,788 656,710
Later than one year and up to five years 1,502,837 1,760,356
Total at the perlod / year end 2,120,625 2,407,066

18.2 The Bank mainly has lease contracts for real estate that are used in its operations including branches and other offices. Generally,
the Bank |z restricted from assigning and subleasing the lease assets. As a practlcal expedlent, management does not separate
lease and non-lease components, wherever applicable. The additions to lease obligations during the period have been discounted at
rates ranging between 19.70% to 22.18% (December 31, 2023: 15.22% to 22.37%) per annum; being the relevant incremental
borrowing rate of the Bank,

(Un-audited) (Audited)
September 30, December 31,
Note 2024 2023
------ Rupees in ‘000 ======
19 OTHER LIABILITIES

Mark-up / return / interest payable In local currency 14,872,975 13,815,556
Mark=up / return / interest payable in foreign currencles 28,816 16,162
Unearned commission and Income on bllis discounted 171,857 227,050
Accrued expenses and supplier payables 1,031,916 923,465
Current taxation (provisions less payments) 2,693,020 945,270
Acceptances 9,803 3,502
Unclaimed dividends 76,396 61,448
Mark to market loss on forward foreign exchange contracts 16,523 18,701
Deferred Income on government schemes 1,487 1.547
Defarred income on Islamic financing 109,843 16,842
Islamic pool management reserves 262,090 204,902
Share subscription money refund 1,091 1,091
Retention monay 41,232 45,678
Bills payment system over the counter (BPS-OTC) 726,001 61,191
Charity fund balance 40,581 51,459
Branch adjustment account . 1174
Security deposits against ljarah 48,759 52,708
Levies and other taxes payable 94,011 38,181

Credit loss allowance / pravislon against off-balance sheet obligations 19 57,281 =
Others 386,355 372,009
20,670,017 16,966,936

1841 Credit loss allowance / provision against off-balance sheet obligations

Opening balance = =

Impact of adoption of IFRS 8 69,416 -

Balance as at January 1, 2024 after adoption of IFRS 2 69,416 *

Charge for the period / year 6,780 =

Reversal for the period / year (18,935) -

(12,155) =

Closing balance 57,261 =
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

SHARE CAPITAL
Autherized capital
(Un-audited) (Audited)
September 30, December 31,
2024 2023
Number of shares

1,500,000,000 1,500,000.000

Issued, subscribed and paid up

Ordinary shares of Rs. 10 each

Ordlinary shares of Rs. 10 each
Fully paid in cash

Izsued as fully paid bonus shares:
Opening balance
Issued during the period / year (Note 20.3)

(Un-audited) (Audited)
September 30, December 31,
2024 2023
----- Rupees in ‘000 -=-=-
15,000,000 15,000,000
(Un-audited) (Audited)
September 30, December 31,
2024 2023

===== RUpees in '000 -

(Un-audited) (Audited)
September 30, December 31,
2024 2023
Number of shares

722,698,448 722,698,448

380,092,081 380,092,081
55,145,460 -
435,237,541 380,092,081

1,157,955,988

1,102,780,528

Closing balance

7,226,984 7,226,984
3,800,921 3,800,921
551,455 -
4,352,376 3,800,921
11,679,360 11,027,805

During the periad, 55,145,460 shares were issued as fully paid bonus shares in respect of the year ended December 31, 2023,

The Bank has only one class of shares and at reporting date, the Government of Khyber Pakhtunkhwa and Ismail Industries
Limited held 812,893,803 (December 31, 2023: 774,184,576) and 282,852,969 (December 31, 2023: 269,383,781) ordinary shares
respectively. Moreaver, the Bank has no reserved shares under options.

SURPLUS ON REVALUATION OF ASSETS - NET OF TAX

(Un-audited) (Audited)
September 30, December 31,
2024 2023

--——--Rupees in '000 -====-

Surplus / (deficit) on revaluation of:

- Securitles measured at FVOCI| - Debt

- Securities measured at FVOCI - Equity

- Available for sale securities

- Property and equipment

- Non-banking assets acquired in satisfaction of claims
- Revaluation of investment of associate

Deferred tax on surplus / (deficit) on revaluation of:

= Securities measured at FVOC| - Debt

- Securities measured at FVOC! - Equity

- Available for sale securities

= Non-banking assets acquired in satisfaction of claims
= Revaluation of investment of associate

2,156,820 =
(518,233) -
- (1,61,109)
500,120 900,120
81,712 93,574
(295) (3.051)
2,620,124 (620,466)
(1,056,842) =
9,159 -
- 789,444
(40,039) (£5,851)
145 1,495
(1,087,577) 745,088
1,632,547 124,622
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

(Un-audited) (Audited)
September 30, December 31,
2024 2023
Note ---—-Rupees in '000 -—-—-
CONTINGENCIES AND COMMITMENTS
Guarantees 22.1 39,442,675 41,756,059
Commitments 222 15,880,998 17,042,019
55,323,673 58,796,078
Guarantees:
Financial guarantees 1,293,446 1,282,881
Performance guarantees 38,143,147 40,487,116
Other guarantees 6,082 6,082
39,442,675 41,756,059
Commitments:
Documentary credits and short-term trade-related transactions
- Letters of credit 10,237,055 11,987,078
Commitments in respect of:
- Forward foreign exchange contracts 2221 5,138,591 4,503,204
Commitments for acquisition of:
- Property and equipment 202,759 247,197
-Intangible assets 302,593 304,540
Other commitments - -
15,880,998 17,042,019
Commitments in respect of forward foreign exchange contracts
Purchase 2,314,181 1,652,860
Sale 2,824,410 2,850,344
5,138,591 4,503,204

Commitments for outstanding forward foreign exchange contracts are disclosed in these condensed interim financial
statements at contracted rates.

Other contingent liabilities

There are certain claims which have not been acknowledged as debts, These mainly represent counter claims by the
borrowers, clalms filed by the former employees of the Bank and certain other claims. Based on legal advice and/or internal
assessments management is optimistic that the matters will be declded In the Bank's favour and the possibllity of any adverse
outcome is remote. Accordingly, no provision has been made in these condensed interim financial statements for the same.

The Bank is contesting a case filed by an employee in the Peshawar High Court regarding changes In post retirement benefit
plans made by the Bank w.a.f. January 1, 2019, The management based on a legal opinion is of the view that such changes were
lawfully made as per Bank's policy and s optimistic about the favourable outcome of the case. Hence, no provision In this
respect |s recognised in these condensed interim financlal statements. Considering the complexity and uncertalnty In nature,
the financial impact cannot be reasonably ascertained.




NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

22.3.3 The matters arising from income tax assessments of the Bank up to Tax Year 2023 are detailed below:

i)

i

i)

iv)

v)

vi)

In respect of Tax Year 2014, the Commissioner Inland Revenue, Appeals (CIRA), issued an order dated November 24, 2021 under
section 129 of the Income Tax Ordinance, 2007 In which he remanded back certain matters to Commissioner Inland Revenue
(CIR) for reassessment and also upheld few matters. Baing aggrieved, the Bank filed an appeal with Appellate Tribunal Inland
Revenue (ATIR) on February 23, 2022, which |s currently pending.

The remand back proceedings were also completed by CIR, and order was Issued, creating a total demand of Rs, 231 million
{December 31, 2023: Rs, 231 million) in respect of remand back proceedings and for matter upheld by CIRA and mainly included
disallowances on account of provision for doubtful debt, depreciation and workers welfare fund. The Bank filed correction
application with CIR as well as appeal with CIRA, on May 18, 2022 which |s currently pending.

In respect of Tax Year 2015, Deputy Commissioner Inland Revenue issued an order dated February 23, 2023 creating an
additional tax demand along with default surcharge of Rs. 645 milllon (December 31, 2023: Rs. 645 milllon) under section 161 of
Income Tax Ordinance, 2001, mainly on account of non-deductlon of withholding taxes on profit on debt, salaries and wages,
advertisement and professional charges etc. Being aggrieved, the Bank filed an appeal before CIRA on March 22, 2023 which s
currently pending,

In respect of Tax Year 2016, Additional Commissioner Inland Revenue issued an order dated June 21, 2022 creating a demand of
Rs. 188 million (December 31, 2023: Rs. 188 million) on account of provision for nen-performing loans and advances. Being
aggrieved the Bank filed an appeal with CIRA on July 22, 2022 which is currently pending.

In respect of Tax Year 2017, Additional Commissioner Inland Revenue Issued an order dated May 29, 2023 creating a demand of
Rs. 130 million (December 31, 2023: Rs: 130 milllon) on account of provision for non-performing loans and advances. Belng
aggrieved the Bank filed an appeal with CIRA on July 4, 2023 which is currently pending.

In respect of Tax Year 2018, Assistant Commissioner Inland Revenue Issued an order dated November 30, 2023 creating a
demand of Rs. 962 million along with default surcharge under section 161 of Income Tax Ordinance, 2001, mainly on account of
non-deduction of withholding taxes, Being aggrieved, the Bank filed an appeal before CIRA on January 1, 2024, which is
currently pending.

In respect of Tax Years 2022 and 2023, Deputy Cormmissioner Inland Revenue, RTO Pashawar vide its notice dated November
23, 2023, required payment for 40% windfall tax demand of Rs. 252.38 million (December 31, 2023: Rs. 252.38 milllon) under
section 99D of the Income Tax Ordinance, 2001 read with SRO 1688(1)/2023 on windfall Income earned during such tax years.
Being aggrieved, the Bank filed a petition before Peshawar High Court (PHC) and stay was granted in favour of the Bank. The
matter Is currently pending before PHC.

22.3.4 The Bank's share of contingencies of it's associated company i.e. Taurus Securities Limited amounts to Rs. 8.62 million

(December 31, 2023: Rs. 8.62 million)

Management is confident of a favourable outcome of the above matters. Hence, no provision has been recognised for the same
Inthese condensed Interim financial statements.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FORTHE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

(Un-audited)
For the nine months ended

September 30, September 30,
2024 2023
23 MARK-UP / RETURN / INTEREST EARNED Note =esmmase= RUpEES iN ‘000 =========
Loans and advances 13,210,595 13,817,260
Investments 26,836,104 20,835,998
Lendings to financial institutions 1,098,659 1,351,996
Balances with banks 168,490 220,408
Sukuk bonds 8,516,629 5,012,353
49,830,477 41,238,013
23.1 Interest income recognized on:
Financial assets measured at amortized cost / held to maturity 16,737,059 15,694,193
Financial assets measured at FVOCI / available for sale 32,786,611 25,438,346
Financlal assets measured at FYTPL / held for trading 306,807 105,474
49, B30,477 41,238,013
24 MARK-UP / RETURN / INTEREST EXPENSED
Deposits 34,289,566 25,918,989
Borrowings 3,207,581 5,719,197
Lease llabllity _ 322,333 165,498
37,819,480 31,803,684
25 FEE AND COMMISSION INCOME
Branch banking customer fees 22,735 45,793
Consumer finance related fees 320 445
Card related fees (Debit cards) 296,154 123,254
Commission on trade 118,982 81,342
Commission on guarantees 160,201 153,195
Commission on remittances including home remittances 50,174 19,748
Rebate from financial institutions 34,483 16,238
Others 17,572 9,840
700,621 449,853
26 GAIN / (LOSS) ON SECURITIES
Realised gain / (loss) 26.1 6,514 (70,264)
Unrealised gain - measured at FVTPL 26.2 35.2& =
4,772 (70,2B4)
26.1 Realised gain on:
Federal government securlties - 740
Mutual funds 6,514 =
Shares - (71,004)
6,514 (70,264)
26.2 Net gain / loss on financial assets / liabilities measured at FYTPL:
Deslgnated upon Initial recognition - -
Mandatorily measured at FVTPL 35,258 -
35,258 -
27 OTHER INCOME
Rent on property 3,150 1.542
Gain on sale of property and equipment - net 8,101 =
Postal, swift and other services 92,660 83,451
(Loss) / gainon early culmination of iease (3.492) 1,434
Service Income oh Governmeant schemes 241 1,936
100,660 88,363




28

29

NOTES TO THE CONDENSED INTERIM FINANCIALSTATEMENTS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

OPERATING EXPENSES
Total compensation expense
Property expense

Rent and taxes

Utilitles cost

Security (including guards)

Repair and maintenance (including Janitorial charges)

Depreciation - Right of use assets

Depreciation - Non banking assets acquired in satisfaction of claims
Depreciation - Proparty and equipment

Information technology expenses

Software maintenance

Hardware maintenance

Depreciation - Property and equipment
Amortization

Network charges

Connectivity charges

ATMcharges

Other operating expenses

Diractors' fees and allowances

Fees and allowances to Shariah Board
Legal and professional charges
Qutsourced service cost

Travalling and conveyance

NIFT clearing charges

Depreciation - Property and equipment
Tralning and development

Rostage and courler charges
Communication

Stationery and printing

Marketing, advertisement and publicity
Auditors' remuneration
Entertainment

Newspapers and periodicals
Brokerage and commission

Rent and taxes

Cash carriage charges

Repair and maintenance

Litilities cost

Insurance

Fees and subscriptions

Deposit protection premium

Others

OTHER CHARGES
Penalties imposed by State Bank of Pakistan

(Un-audited)
For the nine months ended

September 30, Septemnber 30,

2024 2023
-------- Rupees in '000----=-=-
3,378,620 2,778,822
9,376 5292
400,206 302,927
278,072 188,257
26,309 11,368
557,304 518,280
30,577 25,313
273,717 247,312
1,575,561 1,298,756
357,027 238,436
61,295 19,240
222,368 191,536
60,314 72,870
7,599 1,183
180,969 106,316
217,998 45,203
1,107,570 664,784
52,290 14,930
11,543 2,670
37,176 53,672
243,356 213,421
79,005 53,794
21,792 23,375
69,265 67,422
10,710 6,994
34,07 34,432
163,193 128,941
112,496 70,414
m,349 88,007
14,999 11,430
48,091 39,341
1,654 1,673
24,058 26,786
1,260 1,324
91,097 68,182
68,940 40,202
15,962 11,505
47,287 47,265
8,878 8,450
97,038 75,658
43,976 63,327
1,409,486 1,163,215
7,471,237 E.415,577
1,856 3711




NOTES TO THE CONDENSED INTERIM FINANCIALSTATEMENTS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

(Un-audited)

For the nine months ended
September 30, September 30,
2024 2023
30 CREDIT LOSS ALLOWANCE / PROVISIONS Note ~-------- Rupees in ‘000 «=====-==
AND WRITE OFFS - NET
(Reversal) of credit loss allowance / provision against cash
and balances with treasury banks and balances with other banks 5&6 (198) -
(Reversal) of credit loss allowance / provision against lendings
to financial institutions 7 (64,217) -
Reversal of credit loss allowance / reversal of provision for diminution in
value of investments 83 (36) (11,150)
(Reversal) of credit loss allowance / provision against advances 9.3 (30,911) 577,571
(Reversal) of credit loss allowance / provision against other assets 14.1.1 (34,674) 78,230
(Reversal) of credlt loss allowance / provision against
off balance sheet obligations 191 (12,155) -
(142,191) 544,651
31 TAXATION
Current 3,407,724 2,202,836
Prior periods 5,082 -
Deferred 3,950 6,316
3,416,756 2,209,162
32 BASIC AND DILUTED EARNINGS PER SHARE
Profit for the period 2,599,097 2,472,959
------ (Number of shares) ====-=
(Restated)
Welghted average number of ordinary shares 1,157,935,989 1,157,935,989
----------- (Rupees) -=----=----
(Restated)
Basic and diluted earnings per share 224 2.4

321 There were no dilutive potentlal ordinary shares outstanding as at September 30, 2024 and September 30, 2023,
33 FAIR VALUE MEASUREMENTS

The fair value of quoted securities other than those classified under held to collect / held to maturity, is based on quoted
market price. Quoted securities classified under held to collect / held to maturity are carried at amortised cost. The fair
value of unquoted equity securities, other than investments in associates, is determined on the basis of the break-up
value of these investments as per their latest available audited financial statements,

In the opinion of the management, the fair value of the remaining financial assets and liabilities are not significantly
different from their carrying values since assets and llabilitles are either short-term In nature or In the case of customer
loans and deposits, are frequently re-priced,

331 Fair value of financlal assets

The Bank measures fair values using the following fair value hlerarchy that reflects the significance of the Inputs used in
making the measurements:

Level1: Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabllitles.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1that are observable for the
assets or liabllity, either directly (L.e. as prices) or Indirectly (l.e. derlved from prices).

Level 3: Falr value measurements using inputs that are not based an observable market data (l.e. unobservable inputs).




NOTES TO THE CONDENSED INTERIM FINANCIALSTATEMENTS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

The table below analyses financial instruments measured at the end of the reporting period by the ievel in the falr valua higrarchy in to which the fair value
measurement |s categorized:

{Un-audited)
September 30, 2024
Carrylng Falr value
value Level 1 Level 2 Leval 3 Total
On balance sheet financial Ingtruments mmmmseseciccaas RUP@ES N D00 seersssemmmmammans
Financlal assets - measured at fair value
Investments
Federal Government Securities 228,677,723 = 228,677,723 = 220,677,723
Sharas 221,435 132,145 89,290 - 221,435
Non-Gavernmant Debt Securitias 6,503,116 " 8,503,116 h 6,503,116
Financlal assets - discicsed but not measurad at falr value
Investmants
Fedaral Government Securities 18,114,505 = 17,735,550 = 17,735,550
Off-balance sheaet financlal Instruments - measurad at falr valua
Forward exchange contracts purchase 2,514,181 B 16,623 - 16,523
Farward exchange contracts sale 2,824,410 & 33,158 L 33,158
(Audited)
Decamber 31, 2023
Carrying Fair value
value Level 1 Level2 Lavel 3 Total
On balance shaet financial instruments -+ RUpees In 000 ~se=sneiouatanan =
Financial assets measured at fair value
Investments
Federal Government Securities 213,161,446 - 213,167,446 - 215,161,446
Shares 219,507 137,844 81,665 - 219,807
Nan-Government Debt Securities 7,120,959 = 7,120,959 c 7,120,989
Financlal assets - disclosed but not measurad at fair valua
Invastmants
Federal Governmant Securities 2,758,377 - 2,674,496 = 2,574,498
Off-balance sheet financlal Instrumants - measured at fair value
Forward exchange contracts purchase 1,652,860 = 18,701 # 18,701
Farward exchange contracts sale 2,850,344 = 3,449 . 31,449

33.2  The Bank maeasures falr velues using the following fair value hierarchy that reflects the significance of the Inputs used In making the measurements. Tha
Bank's poliey |5 to recognize transfers into and out of the different fair value hierarchy levels at the date the event or change In circumstances that
caused the transfer occurred. There were no tranefers between lavel 1 and 2 during the period.

33.21 Falrvalue of financial agsets
(a) Financlal Instruments In lavel 1
Finaneial instrumants included in level 1 comprise of Investments In listed ordinary shares,

(b) Financial Instruments In level 2

Financial Instruments included In level 2 comprise of unquaoted equity securities, Sukuks bonds, Pakistan Investment Bonds, Market Treasury Bills, Term
Finance Certificates and forward exchange contracts,

(e} Financlal Instruments In lavel 3

C-UI'I'BF‘Itly. na financial instruments are clagsified in laval 3.

43




NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

33.2.2 Falrvalue of non - financlal assets

Certain categories of property and equipment (leasehold land) of Rs. 1,016.28 milllon (December 31, 2023: Rs. 1,016,28 milllon) and non banking assets
acquired In satisfaction of claims of Rs. 348.59 million (December 31, 2023: Rs. 379.14 million) are carried at revalued amounts (level 3 measurements)
datermined by professional valuars based on thalr assessment of the market values, The valustions are conducted by the valuation experts appointed by

Bank which are alao on panel of State Bank of Pakistan,

33.2.3 Valuation technlques and Inputs uged in determination of falr values within lavel 1

Fully paid-up crdinary sharas

Falr values of Investments In llsted equity securlties are valuad on the basls of closing quoted
market prices available at the Pakistan Stock Exchange,

Valuation techniques and Inputs used In determinatlon of fair values within level 2

Paklistan Investment Bonds / Market TI‘EHE‘LII'y Bills

Government of Pakistan (GoP) - llarah Sukuks

Term Finance, Bonds and Sukuk certificates

Unguotad equity securities

Falr values of Pakistan Investment Bonds and Treasury Bills are derived using the PKRV rates for
fixad rate securities and PKFRV rates for floating rate PIB's (Reuters page).

Falr values of GoP ||arah Sukuks are derlvad using the PKISRY rates announced by the Financial
Market Association (FMA) through Reuters, These rates denote an average of quotes received
from elght differant pre-defined / spproved dealers / brokars.

Investrments in debt securlties (comprising term finance certificates, bonds, Sulkuk certllicates
and any other security issued by a company or a body corporate for the purpose of raising funds
In the form of redeemable capital) are valued on the basis of the rates annaunced by the Mutual
Funds Assoclation of Pakistan (MUFAP) In accordance with the methodology prescribed by the
Securities and Exchange Commission of Pakistan. |n the determination of the rates, the MUFAP
takes Into account the holding pattern of these securities and categorizes these as traded,
thinly traded and non-traded securities, Howeaver, fair values of investments In unguoted debt
segurities are valued on the basls of present value techniqua based on market Interest rates.

Fair value of unquoted equity securities |s determined on the basis of the break-up value of
thesa Investmants as per their |atest avallable audited financial statements.

Valuation techniques and Inputs used in determinatlon of fair values within laval 3

Operating fixed agsets (Leasehold land) and non-
banking assets acquired In satisfaction of claims

These assets are revalued on regular basis using professional valuers on the panel of Pakistan
Banker's Azsoclation. The valuation is based on thelr assessment of market velue of the
propartioes,
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NOTES TO THE CONDENSED INTERIM FINANCIALSTATEMENTS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED SEFTEMBER 30, 2024

34 SEGMENT INFORMATION
341 Segment detalls with respect to business activities

Far the nine months ended September 30, 2024 (Un-audited)

Corporate Trading and Retall Commercial Total
Finange Sales Banking Banking
Rupeesin 000
Profit and loss
Net mark-up / return / profit (15,775,552) 32,248,797 (6,332,797) 1,870,549 12,010,997
Inter segment revenue - net 17,622,254 (27,055,127) 7,297,000 2,135,873 -
Non mark-up / return / Interest iIncome 5,000 682,321 298,889 349,548 1,335,758
Total income 1,851,702 5,875,991 1,263,092 4,355,970 13,346,755
Segment direct expenses (4,254,192) (20,020) (1,718,2a1)  (1,480,590) (7,473,093)
Inter segment expense allocation 3,217,647 (3,269,238) 1,011,239 (959,648) &
Total expenses (1,036,545) (3,289,258) (707,052)  (2,440,238) (7.473,093)
Credit loss allowance - 64,253 (114,724) 192,662 142,19
Profit before tax 815,157 2,650,986 441,316 2,108,394 5,015,853

As at September 30, 2024 (Un-audited)

Corporate fradlng and Retail Commercial Total
Finance Sales Banking Banking
-= Rupeas in 000

Balance sheet

Casgh and bank balances 1,618,892 20,553,955 671,921 5,419,782 28,164,550
Investments 18,114,505 235,402,274 - 102,351 253,619,130
Net inter segment lending 180,238,370 (247,580,211) 67,851,537 (509,6986) =
Lendings to financial institutions - 10,064,217 - = 10,064,217
Advances - performing = & 8,024,448 57,609,042 65,633,490
Advances - non performing - - 296,639 1,821,031 2,117,670
Others 2,007,972 15,179,342 926,452 8,258,884 26,372,650
Total assets 201,879,739 33,619,577 77,770,997 72,701,394 385,971,707
Barrawings 9,006,958 11,333,852 - 800,000 21,140,810
Deposits and other accounts 179,395,231 5,727,406 72,458,705 62,356,816 319,938,158
Net inter segment borrowing (180,238,370) 247,580,211 (67,851,537) 508,696 -
Others 12,322,795 1,553,858 4,783,001 5,638,129 24,297,783
Total liabilities 20,486,614 266,195,327 9,380,169 69,304,641 365,376,751
Equity 181,393,125 (232,575,750) 68,380,828 3,396,753 20,594,956
Total equity and liabllities 201,879,739 33,619,577 77,770,997 72,701,394 385,971,707
Contingencies and commitmenits 31,258,963 5,515,553 13,632,329 4,916,828 55,323,673




NOTES TO THE CONDENSED INTERIM FINANCIALSTATEMENTS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

For the nine months ended September 30, 2023 (Un-audited)

Corporate Trading and Retall Commercial Totsl
Finance Sales Banking Banking
Rupeesin 000
Profit and lossa
Net mark-up / return / profit (10,088,219) 22,004,087 (3,973,698) 1,482,159 9,434,329
Inter segment revenue - net 12,129,128 (18,212,371) 4,457,654 1,625,589 =
Non mark-up / return / interest income 18,555 1,255,888 127,239 310,039 171,721
Total Income 2,059,464 5,057,604 611,185 3,417,787 1,146,050
Segment direct expenses (3,326,601) (22,446) (145181)  (1,425,080) (5,919,288)
Inter segment expense allocation 2,233,574 (2,661,792) 820,799 (392,581) -
Total expenses (1,003,027) (2,684,238) ~(324,382) (1,817,641) (5.919,288)
Provisions . 111,150 (72,888) (582,913) (544,651)
Profit / (loss) before tax 966,437 2,484,518 213,925 1.017.233 4,682,111
As at December 31, 2023 (Audited)
Corporate Tradi ng and Retail Commercial Total
Finance Sales Banking Banking
- Rupess in 000 - -
Balance sheet
Cash and bank balances 3,767,523 18,590,992 623,725 5,073,565 27,855,805
Investments 2,756,377 220,501,912 ~ 90,210 223,348,499
Net Inter segment lending 129,223,472 (198,727,702) 53,921,863 15,582,367 -
Lendings to financial institutions - 2,000,000 - - 2,000,000
Advances - performing 42,796,073 :: 7,546,091 45,974,054 96,316,218
Advances - non performing 626,774 . 49,481 4,585,127 5,271,362
Others 8,284,367 15,551,753 713,214 3,845,266 28,394,600
Total assetz 187,454,586 57,716,955 62,864,354 75,160,689 383,186,484
Borrowings 9,124,948 40,460,611 - 875,000 50,460,559
Deposits and other accounts 164,351,364 - 58,512,945 66,427,252 289,291,561
Net inter segment borrowing (129,223,472) 198,727,702 (53,921,863)  (15,582,367) "
Others 10,893,179 3,669,864 3,868,165 4,701,872 23,153,080
Total liabilities 55,148,019 242,858,177 B,459,247 56,421,757 362,885,200
Equity 132,308,567 (185,141,222) 54,385,107 18,738,832 20,301,284
Total equity and liabilities 187,454,586 57,716,955 62,854,354 75,160,589 383,186,484
Contingencies and commitments 37,641,442 4,884,852 3,360,776 13,111,008 58,798,078

34,2 Geographical segment

Segment details with respect to geographical locations are not presented In these condensed Interim financial statements as
geographically the Bank conducts all its operations in Pakistan only.




NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FORTHE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

35 RELATED PARTY TRANSACTIONS

The Bank has related party relationship with its majority sharenolders (Government of Khyber Pakntunkhwa and Ismall Industries Limited), asscciate,
directors, kay managament persannel, staff retirement benefit plan and other related parties,

The Bank enters Into transactions with related partles In the ordinary course of business and on substantially the seme terms as for comparable
transactlons with person of similar standing. Contributions to and accruals In respect of staff retirement benefits end other banefit plans are made Iin
accordance with the actuarial valuations / terms of the contribution plan, Remuneration te the executives are determined in accordanee with terms of
their appointments. Furthar, the Benk acts es a custodian for securitles held In Investar Portfollo Securities (IPS) account malntained on behalf of
Government of Khyber Pakhtunkhwa having face valua of Rs. 40,447.50 milllon (Decembar 31, 20231 Rs, 20,249,50 million),

Details of transactions with related parties dufing the period, other than those which have been disclosed elsewhere in these cendensed Interim
financial statemants are as follows:

(Un-auditad) (Audited)
As ot September 30, 2024 As at December 31, 2023
Kay Employea Ky Employee
Directors management Associate Directors management Assoclate
funds funds
personnal personnel
Rupaees In‘000
Advancas
Opening balance - 179,480 - - " 213778 " "
Addition during the period / year . 25,766 - . . 56,183 - -
Repald during the period | year - (21,247) - - - (21,6286) - -
Transfar (out) / In=net - 1,157 = - - (6B,245) - -
Closing balance - 189,166 - - = 179,490 - -
Cradlt oss allowanca / provision held
against advances - - - - - - - -
Deposits and other accounta
Dpaning balanca 13,956 6,467 44,580 3,301,627 3.228 7,637 40,825 2,841,338
Received during the period / year 12,145 116,571 190,080 4,224,918 55,800 131,625 54,125 4,272,781
Withdrawn during the pericd / year 15,646 110,799 194,731 3,672,296 45172 130,018 60,370 3,812,492
Transfer (out) / In-net (8,824) (18) - - - (2,780) - -
Closing balance 11531 E'E'I 39_|9_39 3=BEAI249 J 956 Eﬂﬁ? Mn‘EBU @ 6527
Other llabllities
Interast / mark-up payable - 1 3 163,673 232 1759 4,532 223,285

(Un-audited)
For the nine months ended September 30, 2024

(Un-audited)
For the nine months ended September 30, 2023

Key Key
Directors management Associate EmPpinyes Directors management Assoclate Empiayes
funds funds
parsonnal persennel
Rupeas In ‘000

Incomna
Mark-up { return / Interest earned - 3,394 - - - 5179 - -
Expensa
Mark-up / return / Intarest expensad 162 753 7,235 510,566 642 765 3,447 372,842
Operating expenses = Compensation 55,509 174,072 - - 54,313 142,485 - -

351  Asof September 30, 2024, the Bank has an equity investment having cost of Rs, 112,50 million (December 31, 2023: Rs. 112,50 million) and ¢arrying value of
Rs, 89,29 million (December 31, 2023: Rs. B1.65 milllon) In Dawood Family Takatul Limited, a related party,

352  Government of Khybaer Pakhtunkhwa (GoKP) holds 70.20% shareholding in the Bank and therefore, entities which are owned and / or controlled by the
GoKP, or where the GokP may exerclse significant influence, are also related parties of the Bank. The Bank in the erdinary course of its business anters
into transaction with various departments of the GokP and its relatad entitles. Such transactions include advancas to, deposits from and provision for
other banking services to Government related entities.

Transactions and balances with Governmant and Its related entities, other than those disclosed In the respectlve notes to these condensed Interim
financial statements, as at pariod end Includes loans and advances and deposits amounting to Rs, Nil (December 31, 2023: Rs, 43,423 million) and Rs.
178,385 million (December 31, 2023: Rs. 164,351 milllon), respectively.

Detailed related party disclosure for being government entity Is disclosed as required under |AS-24 "Related Party Disclosures”. Relevant detalls are
referred in the following notes:

Particulars Note
Investments 8.1
Shareholding 20

47
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36.1

NOTES TO THE CONDENSED INTERIM FINANCIALSTATEMENTS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY
REQUIREMENTS

Minimum Capital Requirement (MCR}:
Paid-up capital (net of losses)

Capital Adequacy Ratio (CAR):

Eligible common equity tier 1 (CET 1) capital
Eligible additional tier 1 (ADT 1) capital
Total eligible tier 1 capital

Eligible tier 2 capital

Total eligible capital (Tier 1+ Tier 2)

Risk weighted assets (RWAs):
Credit risk

Market risk

Operational risk

Total

Common equity tier 1 capital adequacy ratio
Tier 1 capital adequacy ratio
Total capital adequacy ratio

National minimum capital requirements prescribed by SBP

CET1 minimum ratio

ADT-1 minimum ratio

Tier 1 minimum ratio

Total capital minimum ratio

Capital conservation buffer (CCB- consisting of CET1only)
Total capital plus CCB

Leverage Ratio (LR):

Eligible tier 1 capital

Total exposures

Leverage ratio

Liquidity Coverage Ratio (LCR):
Total high quality liguid assets
Total net cash outflow

Liguidity coverage ratio

Net Stable Funding Ratio (NSFR):
Total available stable funding

Total required stable funding
Net stable funding ratio

(Un-audited)
September 30,

2024

(Audited)

December 31,

2023

---- Rupeesin ‘000 ----

11,579,360 11,027,205
19,446,018 19,747,849
19,446,018 19,747,849
1,661,903 173,029
21,107,921 19,920,878
69,029,570 75,008,452
10,438,002 13,893,580
20,243,274 20,243,274
99,710,846 109,145,306
19.50% 18.09%
19.50% 18.09%
21.17% 18.25%5
6.00% 6.00%
1.50% 1.50%
7.50% 7.50%
10.00% 10.00%
1.50% 1.50%
11.50% 1.50%
19,446,018 19,747,849
453,338,491 455,665,307
4.29% 4.33%
245,076,000 178,286,835
91,982,000 88,514,877
266.44% 201.42%
230,707,000 210,054,766
119,680,000 116,062,991
192.77% 180.98%

The SBP in its application instructions for IFRS 9 has permitted the banks to adopt a transitional
approach to phase in the initial impact of ECL for stage 1 and 2 financial assets over a period of five
years, Had this relaxation not been availed, the Bank's CAR and Leverage Ratio would have been lower

by 0.51% and 0.20% respectively.




Bi( The Bank of Knyber
NOTES TO THE CONDENSED INTERIM FINANCIALSTATEMENTS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

ISLAMIC BANKING BUSINESS

STATEMENT OF FINANCIAL POSITION

ASSETS

Cash and balances with treasury banks
Balances with other banks

Due from financial institutions
Investments

Islamic financing and related assets - net
Property and equipment

Right-of-use assets

Intangible assets

Due from head office

Other assets

Total Assets

LIABILITIES

Bills payable

Due to financial institutions
Deposits and other accounts
Due to head office

Lease liabilities
Sub-ordinated debt

Other liabilities

Total Liabilities

NET ASSETS

REPRESENTED BY

Islamic banking fund

Reserves

Surplus / (deficit) on revaluation of assets
Unappropriated profit

CONTINGENCIES AND COMMITMENTS

Note

371
37.2
37.3

37.4

37.8

37.5

(Un-audited)
September 30,

2024

37 The Bankis operating 123 (December 31, 2023: 123) Islamic banking branches as at September 30, 2024,

(Audited)
December 31,

2023

---- Rupeesin ‘000 ----

9,624,012 10,697,876
1,118,228 1,169,045
9,999,636 2,000,000
68,979,728 54,438,416
14,856,133 33,620,499
756,494 782,059
640,116 753,238
605,254 -
5,395,961 3,929,795
111,975,562 107,390,928
438,242 481,636
1,707,391 1,645,347
94,592,113 89,314,690
- 1,310,267
583,763 659,416
5,481,412 5,663,646
102,802,921 98,965,002
9,172,641 8,425,926
1,000,000 1,000,000
91,961 65,918
1,210,554 (97.300)
6,870,126 7,457,308
9,172,641 8,425,926




NOTES TO THE CONDENSED INTERIM FINANCIALSTATEMENTS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

The profit and loss account of the Bank's Islamic banking branches For the nine months ended
September 30, 2024 is as follows:
(Un-audited)
For the nine months ended
September30, September 30,

2024 2023
PROFIT AND LOSS ACCOUNT Note ---- Rupeesin ‘000 ----
Profit / return earned 37.6 13,543,410 11,093,904
Profit / return expensed 37.7 6,275,776 5,292,797
Net profit / return 7,267,634 5,801,107
Otherincome
Fee and commission income 257,393 144,360
Dividend income 391 1,657
Foreign exchange income 201,272 180,953
Gain on securities 6,514 667
Other income 48,551 41,917
Total other income 514,121 369,454
Total income 7,781,755 6,170,561
Other expenses
Operating expenses 3,561,387 2,876,111
Workers Welfare Fund - -
Other charges 100 -
Total other expenses 3,561,487 2,876,111
Profit before credit loss allowance / provision 4,220,268 3,294,450
(Reversal) of credit loss allowance / provision and write offs - net (162,563) 370,871
Profit before taxation 4,382,831 2,923,579
Taxation 2,241,906 1,432,554
Profit after taxation 2,140,925 1,491,025




NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

{Un-audited) {Audited)
September 30, 2024 December 31, 2023
]
In local In foreign Toral In local Inforel Qn Total
__currency _currencies currency  currencies
371 Due from financial institutions Rupees in ‘000
Unsecured
Placement with ather banks 10,000,000 = 10,000,000 2,000,000 & 2,000,000
Less: Credit loss allowance / provision
Stage 1 (364) - (384) - - -
Stage 2 = & - 3 E %
Stage 3 - - - - - =
Due from financlal institutions - net of
credit lozs allowance / provision 9,999,636 - 9,999,636 2,000,000 - 2,000,000
(Un-audited)
September 30, 2024
Cost/
Credit loss Surplus / Carrying
37.2  Investments by segments Amortised allowance  (Deficit) Vil
cost
---------- Rupees in ‘000 ---=---==saz=zs
Debt Instruments
Classified / measured at amortised cost
Federal Government securities
- GoP [jarah sukuks 5,027,576 - - 5,027,576
Classified /| measured at fair value through
other comprehensive income (FVOCI)
Federal Government securitles ==
- GoP |jarah sukuks 59,601,637 - 1,176,063 60,777,700
Non - government debt securities 3,140,000 (39) 34,491 3,174,452
62,741,637 EBJ 1,210,554 63,952,152
Classified / measured at fair value through
profit or loss (FVTPL) - - - -
Total investments 67,769,213 (38) 1,210,554 68,874,728
Decamber 31, 2023
Cost/ Provisionfor  (Deflcit) / Carrying
amortised diminuti aurol
Foat minution urplus value
—-=m—msmemeeemee-Rupees I '000 ~sssscsscscsmnanas
Federal Government Securltles:
- GaP ljarah Sukuks 50,821,133 - (103,525) 50,817.608
Non-government debt securities
= Power / gas and other Sukuks - listed 2,375,000 - 6,225 2,381,225
= unlisted 1,238,583 - " 1,239,583
3,614,583 - 6,225 3,620,808

Total Investment 54 535,716 - (87.300) 54,438,418




37.3

37.4

375

37.6

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

Islamic financing and related assets

ljarah

Murabaha

Diminishing musharaka

Running musharaka

Istisna

Qarze Hasna

Gross Islamic financing and related assets

Less: Credit loss allowance / provision against Islamic financing
- Stage

- Stage 2

-Stage 3

- Specific

- General

Islamie finaneing and related assets - net of credit loss allowance / provision
Deposits

Customers
Current deposits
Savings deposits
Term deposits
Others

Financial Institutions
Current Deposits
Savings deposits

Contingencies and commitments

Guarantees
Commitments

Profit / return earned on financing, investments and placements

Profit earned on:
Financing
Investments
Placements
Balances with banks

(Un-audited)
September 30,
2024

(Audited)
December 31,

2023

137,783 175,077
1,875,118 1,684,931
8,050,870 8,726,454
2,453,705 18,972,415
4,378,662 4,973,663
49 183
16,896,187 34632723
230,231 b
191,817 "
1,618,006 -
s B96,662
- 15,562
2,040,054 912,224
14,856,133 33,620,499
25,734,536 23,341,690
59,112,194 53,607,331
6,545,071 6,758,767
3,016,492 3,733.075
94,408,293 87,340,863
26121 294,991
159,699 1,678,836
183,820 1,973,827
94,592,113 89,314,690
8,633,382 11,905,753
2,496,524 4,598,814
11,128,906 16,504,567

(Un-audited)
For the nine months ended

September 30,
2024

September 30,

2023

~~~~~ Rupees in ‘000 ===--

4,384,527 5,701,204
8,427,256 4,934,629
705,919 442,972
25,708 15,099
13,543,410 11,093,904




NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2024

(Un-audited)
For the nine months ended

September 30,  September 30,
2024 2023

37.7 Profitondeposits and otherduesexpensed == Rupees in ‘000 -----
Deposits and other accounts 5,963,868 4,986,308
Due to financlal Institutions 203,946 271,485
Finance charge on lease liability 107,962 35,004

6,275,776 5,292,797
(Un-audited) (Audited)
September 30, Dacember 31,
2024 2023

37.8 |Islamic banking business unappropriatedprefit ~ seee Rupees in '000 -
Opening balance 7,457,308 5,633,781
Impact of adoption of IFRS @ (645,558) .
Balance as at January 1, 2024 after adeption of IFRS 9 6,811,750 5,633,781
Add: Islamic banking profit before taxation for the period / year 4,382,831 4,469,430
Less: Taxation (2,241,908) (2,190,021)
Less: Transferred to head office (2,082,549) (455,882)
Closing balance 6,870,126 7,457,308

37.9 Profit equalization reserve
The profit equalization reserves amounting ta Rs. 91.96 milllon (December 31, 2023: Rs, 65.92 million) classified in ather
liabilities, which has been presented as reserves in note 19,

37.10 Pool management
During the period, no new special pool has been created.

38  CORRESPONDING FIGURES

38.1 Comparative Information has been re-classified, re-arranged or additionally incorparated in these condensed Interim
financial statements, wherever necessary to facilitate comparison. The following reclassification has been made in the
condensed interim statement of profit and loss account.
Description of item From Te (Rupees in'000)

Fee and commission
Rebate from financial institutions Otherincome o oo oS, 16,236
income

38.2 The effect of reclassification, rearrangement, restatement in the comparative Information presented In these condensed
interim financial statements due to adoption of revised forms for the preparation of condensed interim financial statements
as mentioned innote 4.1 s as follows:
Description of item From To {Rupeesin'000)

P rt d
Right-of-use assets R Right-of-use assets 2,548,241
equipment

Lease liabilities against right-of-use-assets  Otherligbilities Lease liabilities 2,407,066

33 DATE OF AUTHORIZATION FOR ISSUE

CI5hLecl N

These condensed Interim financial statements were authorized for Issue in the Board of Directors meeting of the Bank held
on October 29, 2024,
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