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VISION

Ta be the [eader in sugar industry by building the company's image through guality improvement,
competitive prices and meeting social obligations.

MISSION

- To Endeavour to be the market leader by offering high guality sugar to our customers at competitive

prices.

- To continue improving operating performance and profitability thereby ensuring growth for the company
while serving best interest of shareholders.

Cane Curshed
{Matric Tons)
Recovery
Sugar
Preduced
{Matric: Tons)

Paid up Capital
Recarva &

Seplus
Sharahnldeara
Equity

Fixed Assets
Sales

Cost of Sales
Gross
profit/(Loss)
(Loss) / Profit
Before Tax
(Loss) / Profit
After Tax
(Loss/Earning
Per Share
Break up Value
of Share

SIX YEARS' REVIEW AT A GLANCE

2017-2018 2016-2017 2015-2016 2014-2015 20132014  2012-2013

606,623 710,053 464,014 360,301 527 222 506,091

9.53% 9.17% 9.48% 9.75% 9.28% 10.00%

57,835 65,007 43,979 35,175 48,894 50,650
Rs Rs Rs Rs Rs Rs

172,909,620 172,909,620 172,909,620 172,909,620 172,909,620 57,636,540
594,254,490 586,338,979 649,510,537 523,971,788 583,000,430 392,807,255

767,164,110 759,248,599 822,420,157 696,881,408 755,910,050 450,443,795

1,814,627,166 1,580,825,659 1,531,192,067 1,483,401,468 1,531,781,049 1,408,055,065
3,762,793,904 1,849,979,187 3,261,246,962 2,451,996,557 3,174,410,211 2,069,488,065
3,658,075,471 1,787,420,927 2,948,835,097 2,586,099,968 3,005,957,329 1,759,311,056

104,718,433 62,576,260 312,411,865  (136,103,411) 168,452,882 310,311,056

(2,595,718) (5,732,576) 168,520,042 (82,608,478) (59,433,850) 113,250,559
(30,738,650) (2,988,340) 124,459,437 (70,500,029) 30,377,420 84,284,533
(1.78) (0.17) 7.20 (4.08) 2.64 13.50

45.47 43.91 47.56 40.30 43.72 78.51
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CHAIRMAN’S REPORT

The Compasition of the Board of Directors represents mix of varied back grounds and rich
experience in the field of business, banking etc.

The Board provides strategic directions to the Company and directs the management to achieve
objectives and goals of the Company.

Annual evaluation of the Board of Directors as required under the code of Corporate
Governance has been carried out to measure the performance and effectiveness of the Board
against the objectives of the Company set at the beginning of the year and | report that:

1. The overall performance of the Board for the year under review was satisfactory.

The Board had full understanding of the vision and mission statements and frequently
revisits them to up-date with the changing market conditions.

3. The Board members attended Board meetings during the year and participated in
importance Company’s matter,

4. The Board undertook an overall review of business risks to ensure effectiveness of risk
identification, risk management and internal controls to safeguard assets and interest of
the company and shareholders.

5. The Board members regularly received reports on finances/Budgets, production and
other important matters which helped them take effective decisions.

6. The Board members were updated with regard to achievement of financials results
through regular presentations by the management and accordingly received directions
and oversight on a timely basis.

[ would like to thank the Board members for their commitments and untiring efforts by
overcoming the difficulties posed by the unstable market environments,

ot

Jawaid Ahmad

Chairman

Karachi

Date : 31th January 2019
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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that 53™ Annual General Meeting of the shareholders of the Company will be

held at 10:00 a.mon Wednesday, February27, 2019 at The Arts Council of Pakistan, M.R.Kiyani Road,

Karachi to transact the following business:-

1) To confirm the Minutes of 52™ Annual General Meeting held on January 27, 2018.

2) To receive, consider and adopt the Audited Financial Statements of the Company for the year
ended September 30, 2018 together with Directors’ and Auditors’ Reports thereon.

3) To appoint auditors of the Company for the year 2018-2019 and to fix their remuneration. The
present Auditors M/S RehmanSarfaraz Rahim IgbalRafig, Chartered Accountants, retire and being
eligible, have offered themselves for re-appointment.

4) To transact any other ordinary business with the permission of the chair.

By Order of the Board
Karachi: January 31, 2018 QAMAR RAFI KHAN
Corporate Secretary

NOTES:

1) Members who are not able to attend the meeting in person may send their respective proxies duly
signed and stamped in the usual form. Such proxies should reach the Registered Office of the
Company atleast 48 hours befare the meeting.

2) The Share Transfer Book of the Company will remain closed from 18%February, 2019 to
27"February, 2019 {both days inclusive). Transfer received at Company Share Registrar M/s C & K
Management Associates (Pvt) Ltd, 4™ Floor, 404 Trade Tower, Abdullah Haroon Road, Karachi at
the close of business on 17" Februa ry, 2019 will be treated in time for attending of meeting.

3) For identification, CDC account holders should present the participant’s CNIC, and €DC Account
Number.

4) Shareholders are requested to notify the Company of any change in address immediately.
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DIRECTORS REPORT

IN THE NAME OF ALLAH, THE BENEFICENT, THE MERCIFUL

Dear Shareholders,

On behalf of the Board, we welcome you to the 53" Annual General Meeting of the Company and place

before you the audited accounts of the Company for the year ended 30 September, 2018.

FINANCIAL RESULTS:

(Loss) after taxation Rs:( 30,738,650 )

Incremental Depreciation net of deferred tax transferred

from surplus on revaluation of Property, Plant and 'Equip'ment Rs. 2,274,632
Un-appropriated profit brought forward Rs.213,429,359
Un-appropriated profit carried forward Rs. 185,203,797
OPERATING RESULTS 2018 T 2017
Cane Crushed-Metric Tons 606,623 710,053
Average Recovery 9.53% 9.17%
Sugar Produced-Metric Tons 57,835 65,097
Commenced Crushing on 30/11/2017 12/11/2016
Stopped Crushing on 15/04/2018 28/04/2017
Number of Season Days 137 168
{Loss) Per Share — basic & diluted (1.78) (0.17)

The Company incurred an after-tax Loss of Rs. 30.738million. The Punjab Government had fixed
the minimum support price of sugarcane at Rs. 180 per 40 K.G, whereas the Sindh Government
fixed the price at Rs. 182 per-40 K.G.
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BOARD MEETINGS:
During the four meetings of the Board of Directors were held. Participation of directors is as follows:
NAME OF DIRECTORS NUMBER OF

MEETINGS

ATTENDED

Mr. Ghulam Ahmed Adam

Mr. Jawaid Ahmed

Lt. Cal (Rtd) Muhammad Mujtaba
Mr. Junaid G. Adam

Mr. OmarG. Adam

Syed NazarMahmoaod Shah

Mr. Mustafa G. Adam

Leave of absence was granted to Directors whoe could not attend the meetings.

Statement of Corporate and Financial
Reporting Framawork.
As requirad by the Code of Corporate Governancs, your Directors are pleased to report that:

* The financial statements, prepared by the Management, prasent fairly its state of affairs, the
results of its operations, cash flows and changes in equity.

* The company has maintained proper books of actounts as required by the law.

* Appropriate accounting policies have been consistently applied in preparation of financial
statements and accounting estimates are based on reasongble and prudent judgment.

* The accounting policies and disclosures are in accordance with the approved Accounting
Standards applicable in Pakistan, unless otherwise disclosed.

* The system of internal control is sound in design and effectively implemented.
* There is no significant doubt as to the ability of the company to continue as an on-going concern.
* There has bean no material departure from the best practices of corporate governance as detailed

in the listing regulations:
* No trading in the shares of the Company was carried out by the directors; CEO, CFQ, Company
Secretary and their spouses.and minor children.
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FUTURE PROSPECTS.

The minimum suppart price. of sugarcane has not been increased by the Government: However, the sugar
selling price is depressed below economical level and the Pakistan Sugar Mills Association has requested
the Government to export excess guantity of sugar. During the cane crushing season 2018-2019, we have
already crushed 179,346tons of sugarcane at an average recovery of 8.27% and have produced 14,064tans
of sugar.

EMPLOYEE RELATIONS:

Your directors appreciate the spirit of cooperation shown by the officers, staff and workers and we hope
that their dedication will continue in future.

AUDITORS:

M/s. RehmanSarfaraz Rahim IgbalRafig, Chartered Accouritants, the auditors of the Company retire and
offer themselves for reappointment. The Audit Committee has recommended their reappointment for
the year 2018-2019.

On behalf of the Directors

JUNAID G.ADAM GHULANM AHMED ADAM
H o !
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DETAILS OF SHARE HOLDING
AS ON 30-09-2018

NUMBER SHARE HELD
ASSOCIATED COMPANIES, UNDERTAKING
AN RELATED PARTIES:
Adam Pakistan Limited 1 3,503,389
Adam Lubricants Limited 1 4,057
ICP;
Investment Corperation of Pakistan 1 117
DIRECTORS,; CEO AND THEIR SPOUSE AND.
MINOR CHILDREN:
Mr.. G‘h'ulam Ahmed Ad-am_ _ 1 B_,666,1_ a7
Mr.. Syed Nazzar Mahmood Shah 1 14,408
Mr.. Jawaid Ahmed 1 7,500
It. Col. (Rtd) Muhammad Mujtaba 1 7,500
Mr. Junaid G. Adam 1 7,500
Mr. Omar G. Adam 1 7.500
Mr, Mustafa G. Adam 1 7,500
Executive - ~
Public Sector Companies and Corporation - -
BANK DFls INSURANCE COMPANIES
MODARBAS AND MUTUAL FUND
United Bank Limited 1 178
MCB Bank Limited 1 223
State Life Insurance Company 1 190
SHAREHOLDING 10% OR MORE
VOTING INTREST
Mr. Ghulam Ahmed Adam 1 8,666,197
Adam Pakistan Limited 1 3,503,389
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ADAM SUGAR MILLS LIMITED

Statement of Campliance with Listed Companies (Code of Corporate
Governance) Regulation, 2017

Name of company Adam Sugar Mills Limited
Year ended September 30, 2018
The company has complied with the requirements of the Regulations in the following

1. The total number of directors areas per the following:
a. Male: 7
b. Female: None

2. The composition of board is as follows:
a) Independent Directors: 1.Syed NazarMahmood Shah
2. Jawaid Ahmed
3. Lt. Col. ( R ) Muhammad Mujtaba

b) Other Non-executive Director  1: JunaidG. Adam
2: Mustafa G. Adam

c) Executive Directors 1: Ghulam Ahmed Adam
2: Omar G. Adam

3. The directors have confirmed that none of them is serving as a director on more than
five listed companies, including this company (excluding the listed subsidiaries of listed
holding companies where applicable).

4. The company has prepared a Code of Conduct and has ensured that appropriate
steps have been taken to disseminate it throughout the company along with its
supporting policies and procedures.

5. The board has developed a vision/mission statement, overall corporate strategy and
significant policies of the company. A complete record of particulars of significant
policies along with the dates on which they were approved or amended has been
maintained.

6. All the powers of the board have been duly exercised and decisions on relevant
matters have been taken by board/ shareholders as empowered by the relevant
provisions of the Act and these Regulations.
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7. The meetings of the board were presided over by Chairman. The board has
complied with the requirements of Act and the Regulations with respect to frequency,
recording and circulating minutes of meeting of board.

8. The board of directors have a formal policy and transparent procedures for
remuneration of directors in accordance with the Act and these Regulations.

9. The Directors at the board are adequately trained to perform their duties and have
been provided in-house presentation to acquaint them on their roles and responsibilities
under the requirements of CCG. During this financial year, none of the director has
attended any training program of corporate. governance due to their busy schedule.
However, more than 50% of directors are exempt from Directors Training Program.

10. The board has approved appointment of CFO, Company Secretary and Head of
Internal Audit including their remuneration and terms and conditions of employment and
complied with relevant requirements of theRegulations.
11. CFO and CEO duly endorsed the financial statements before approval of the board.
12. The board has formed committees comprising of members given below:
a) Audit Committee 1. 8yed NazarMahmood Shah - Chairman
2: Mr. Jawaid Ahmed - Member
3: Junaid G. Adam- Member
b) HR and Remuneration Committee 1: Lt. Col. { RTD. ) Muhammad Mujtaba-Chairman
2: Mr. Omar G. Adam
3: Mr. Junaid G. Adam

13. The terms of reference of the aforesaid commiltees have been formed,
documented and advised to the committee for compliance.

14.. The frequency of meetings committees were as per following:
a) Audit Committee 4 Quarterly Meeting

b)HR and Remuneration Committee 1 Annual Meeting

15. The board has set up an effective internal audit function who. are considered
suitably qualified and experienced for the purpose and are conversant withprocedures
of the company.

Annual Report 2018 \



. ADAM SUGAR MILLS LIMITED

16. The statutory auditors of the company have confirmed that they have been given a
satisfactory rating under the quality control review program of the ICAP and registered
with Audit Oversight Board of Pakistan, that they or any of the partners of the firm, their

spouses and minor children do not hold shares of the company and that the firm and all
its partners are in compliance with International Federation of Accountants (IFAC)
guidelines on code of ethics as adopted by the ICAP.

17. The statutory auditors or the persons associated with them have not been appointed
to provide other services except in accordance with the Act, these regulations or any
other regulatory requirement and the auditors have confirmed that they have observed
IFAC guidelines in this regard.

18. We confirm that all other requirements of the Regulations have been complied with.

(JAWAID AHMAD)
(Chairman)

Karachi

Dated: January 31, 2019
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Review Report on the Statement of Compliance contained in Listed Companies
(Code of Corporate Governance) Regulations, 2017

We have reviewed the enclosed Statement of Compliance with the Listed Companies
(Code of Corporate Governance) Regulations, 2017 (the Regulations) prepared by the
Board of Directors of Adam Sugar MillsLimited (the Company) for the vear ended
September30, 2018in accordance with the requirements of regulation 40 of the
Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors
of the Company. Our responsibility is to review whether the Statement of Compliance
reflects the status of the Company’s compliance with the provisions of the Regulations
and report if it does not and to highlight any non-compliance with the requirements of the
Regulations. A review is limited primarily to inquiries of the Company’s personnel and
review of various documents prepared by the Company to comply with the Regulations.

As a part of our audit of the financial statements we are required to obtain an
understanding of the accounting and internal control systems sufficient to plan the audit
and develop an effective audit approach. We are not required to consider whether the
Board of Directors’ stalement on-internal control ecovers all risks and controls or to form
an opinion on the effectivencss of such internal controls, the Company’s corporate
governance procedures and risks.

The Regulations require the Company to place before the Audit Committee, and upon
recommendation of the Audit Committee, place before the Board of Directors for their
review and approval, its related party transactions and also ensure conipliance with the
requirements of section 208 of the Companies Act, 2017. We are only required and have
ensured compliance of this requirement to the extent of the approval of the related party
transactions by the Board of Directors upen recommendation of the Audit Committee.
We have not carried out procedutes to assess and determine the Company’s process for
identification of related parties and that whether the related party transactions were
undertaken at arm’s length price or not.

Based on our review, nothing has come to our attention which causes us to believe that
the Statement of Compliance does not appropriately reflect the Company’s compliance,
in all material respects, with the requirements contained in the Regulations as applicable
to the Company for the year ended September 30, 2018.

Karachi. Rahman Sarfaraz Rahim Igbal Rafiq
January 31st, 2019 Chartered Accountants
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INDEPENDENT AUDITORS’ REPORT
To the members of Adam Sugar Mills Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statéments of Adam Sugar Mills Limited
{the Company), which comprise the staiement of financial position as at September 30, 2018, and the
statement of profit or loss, the statement of comprehensive income, the statement of changes in equity,
the statement of cash flows for the vear then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information (‘the financial
statements’), and we state that we have obtained all the infarmation and explanations which, to the best
of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit or loss, the statement of comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming part
thereof conform with the accounting .and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the marner so required and
respectively give a true and fair view of the state of the Company's affairs as at September 30, 2018 and
of the loss and other comprehensive loss, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilitiecs under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Tnternational Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
Code) and we have fulfilled our other ethical responsibilities ifi accordance with the Cede. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matter(s)

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
andit of the financial statements as a whole; and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. '
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Following is the Key audit matter:

S LIMITED

S.No

Key audit matter

How the maftter was addressed in our audit

01.

New reqguirements under the Companies
Act

The provisions of the third and fourth schedule
to the Companies' Act, 2017 (the Act) became

applicable to the Company for the first time in

the preparation of these ammexed financial

statements which replaced previously applicable
fourth schedule to the repealed Companies

Ordinance 1984,

The Act, has also brotight cerfain changes with

regards to preparation and presentation of the

annual financial statements of the Company,

In view of the extensive impacts in the annexed
financial statements due to first time application
of the third and fourth schedule to the Aet, we
considered it as a key audit matter.

We reviewed the requirements of the Fourth
schedule to the Act and carried out the following
audit procediures to ensure that the financial
staterments were preparc in accordance with new
requirements:

As part of transition to new tequiremernts, the
management performed. a gap analysis to identify
additional requirements of disclosure for the current
financial reporting framework, We reviewed the
management’s process to identify the necessary
amendments required in the Company’s financial
statements;

We evaluated the results: of management’s analysis
and key decisions taken in respect of the fransition;.

artd

» We assessed the adequacy and appropriateness of
the additional disclosures made in the aimexed
financial statements based on'the new requirements,

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information obtained at the date of this
auditor’s report is information included in the director’s report, but does not include the financial
statements of the company and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If based on the work we have performed, on other information obtained prior to the date of this auditor’s

report, we conclude ‘that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Annual Report 2018 \



ADAM SUGAR MILLS LIMITED

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Coitipanies Act, 2017 (XIX of 2017) and for such intemal control as manageinent deterimines is
necessary to erable the preparation of financial statemients that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statcments, management is responsible for assessing the Company’s ablhty to
continue as a going concern, dlsclosmg, as applicable, matters related to going concern and using the
going concern basis of accounting unless management sither intends to liquidate the Company or to cease
operations, or has no redlistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
Aunditor’s Responsibilities for the Audit of the Financial Statements

Our objjectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from ‘materidl misstatement, whether due to fraud or etror, and to issue an auditor’s report that
includes our opinion. Reasonable agsurance is a high level of assurance, but is not a guarantee that dn
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
risstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of'an audit in accordarice with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

e Tdentify and assess the risks of material ‘misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that ig sufficient and appropriate to provide a basis for our opinion. The rigk of not detecting
a material misstatetnent resulting from fraud is higher than for one resulting from errot, as frand may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of intemnal
control.

¢ Obtain an understanding of internal control relevant to the audit in order 1o design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Compary’s internal contrel.

» Evaludte the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going coneern basis of accounting and,

‘based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to contitiue as a going concern.
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If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report {o the related disclosures in the financial statements or, if such disclosurcs arc inadcquate, to
modify our opinien. Our conclusions are based on the audit evidence obtained up to the date of our
aunditor’s report. However; future events or conditions may cause the Company to cease to continue
as a going concern.

s Evaluate the overall presentation, structure and content of the financial statements; including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation,

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during eur audit.

We also provide the board of directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be theught to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the board of directors, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key
andit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about-the matier or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected.to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Reguirements
Rased on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

b) the statement of finaneial position, the statement of profit or loss, the statement of comprehensive
income, the statement of changes in equity and the Statement of cash flows together with the
notes thereon. have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017)
and are in agreement with the books of account and returts;

¢) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The engagement partner on the audit resuliing ‘in this independent auditor’s report is Mr. Muhammad
Waseem

Rahman Sarfaraz Rahim Igbal Rafig
Chartered Accountants
Karachi

January 31st, 2019
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PATTERN OF HOLDING OF THE SHARES HELD BY THE SHAREHOLDERS
AS AT SEPTEMBER 30, 5018

SIZE OF SHAREHOLDING

8,410,000 8,409,718

2,584 17,290,962
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CATAGORIES OF
SHAREHOLDERS NUMBERS SHARES HELD PERCANTAGE
Individuals 2,558 13,645,384 78.92%
Investment Companies 1 711 00.00 %
Insurance Companies 1 190 00.00 %
loint Stock Companies. 19 3,644,262 21.08 %
2 401 00.00 %
Others ( See below ) 3 608 00.00 %
2,584 17,290,962 100.00 %
OTHERS:
Administrator abandoned Properties 91
Ismail Usman & Co. 17
Trustee Karachi Sheraton Hotel & Tower Employees 500
608
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ADAM SUGAR MILLS LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT SEPTEMBER 30, 2018

ASSETS

Non-currept assets

Property, plant and cquipment
Longterm deposits
Iniangible assels

Current assets

Stores and spares

Biulbgl»ai.a‘s&cts‘

Stocle in trade

‘Shortterm investments

Trade debts - considered good
Loeans and-advances - considered good
Deposits-and firepayments

Rehate reecivable

Othérs reccivables - eonsidercd goad
Interest accrue.

Taxation -net

Cash aud bank balances

EQUITY AND LIABILITIES:

Share capital and reserves
Authorized Capital
25,000,000 ordinary shures of Rs 10/= each,

Issned, suhscribed and pard up capital
Accumulated profit

Surplus oo kevaluation.of property and plan
General reserve

Sharc preminm

NON-CURRENT LIABILITIES

Dircetor's subordinated Loan
Loiig term financing
‘Deferred liabilities

CURRENT LIABILITIES

Sheit term borrowingg

Tradé-and other payables

Accrued markup

Current maturity of long term financing
Provident fund payable

Unclaiined dividend

Contingencies arid comruitnents

) ADAM SUGAR MILLS LIMITED

The amncxed notes fiom 1 to.43 form an intoeral pait of ticse financial statcments

GHULAM AHMED ADAM
Chief Executive

l Annual Report 2018

2013 2017 2016
Nofe Rupees
(Restated) (R’cst__atcd)
6 1,814,627,166  1,580.825,650  1,531,192,067
32,400 32,400 32,400
7 K ) )
1,814,659,566  1.580,858,059 1,531,224,467
& 145,308,884 129,060,805 145,057,751 |
- - 138,600
g 1,244,944,640|| 1830849372 82,053,819
10 23,636,474 29,518,154 28,798,264
vk 57.520,400 31,350,835 37,507,900
12 174,079,566 295,756,873 167.463,087
13 8,247,391 11,116,370 ‘3,282,961
133,827,563 6,460,000 176,211,200
1,026,192 1,018,692 965,192
2,349,331 1,967,285 1,206,410
74 66,715,790 75,856,270 56,351,262
15 ‘28,661,326 70,586,289 40,453,287
1,886;327,557 2,483,040,80% 730,492,733
3,700,967,123 ~ 4,063,808,854  2,270,717,200
250,000,000 250,000,000 250,000,000
16 172,909,620 172,909,620 172,909,620
185,203,797 213,429,350 278,600,917
17 394,254,490 393,916,254, 396,201,156
200,000,000 200,000,600 200,000,000
172,909,620 172,6909;620 172,909,520
1,125;277,827  1,153,158,853 1.218,711,313
18 21,008,091 19,273,478 17,682,000
5 282,285,660 117,406,195 61,534,943
b2[3] 101,236,903 £0,402,580 97,278,988
404,530,654 226,172,253 76,496,021
21 1,233,855,153]| 1.487,737,018 479,479,428
22 794,899,332|| 1,052.620,635 261,340,251
26,176,195 32,086,499 13,595,774
103,408,730 9,263,537 109,281,676
7,139,875 7,160,502 7,132,454
5,609,657 5,699,657 4,680,863
2,171,178,842  2,684,567,848 873,509,866
23 - _
3,700,987,123  4,0063,808,054  2.270,117,200
QAMAR RAFI KHAN JUNAID G.ADAM

Chief Financial Officer

Director
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STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED SEPTEMBER 30, 2018

Note Rupees
Sales-net 24 3,762,793,904 1.849.979,187
Cosl of sales 25 (3,658,075,471) (1,787,402,927)
104,718,433 62,576,260

Administrative expenses 26 (90,891,231) (66,876.,436)
Selling and distribution cost 27 (55,437,768) (7,456,076)

(146,328,999) (74,332.512)
Operating Loss
Finance cost (108,547,214) (116,317,822)
Other operating income 122,341,498
Workers Welfare Fund (228,072)
(Loss) before taxation ‘
Taxation
Net (loss) after taxation (30,738,650) (2.98%,340)
(Loss) per share- basic & diluted 31 (1.78) 0.17)

The annexed notes from 1 to 43 form an integral part of these financial statements

/7

GHULAM AHMED ADAM QAMAR RAFI KHAN JUNAID G.ADAM
Chief Executive Chief Financial Officer Director
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. ADAM SUGAR MILLS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED SEPTEMBER 30, 2018

————— Rupees - —
Loss after taxation
Other comprehensive income for the year
ltems that will nat be reclassified subsequently to profit and loss
Remeasurement of defined benefit liability 238,456 (649,093)
Decrease in deferred tax liability on surplus on revaluation
of fixed assets due to change in tax rate 2,618,868 194,728

2,857,324 (454,365)

Total comprehensive loss for the year (27,881,326) (3,442,705)

'The annexed notes from 1 to 43form an integral part of these financial statements

GHULAM AHMED ADAM QAMAR RAFI KHAN JUNAID G.ADAM
Chief Executive Chief Financial Officer Director
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ADAM SUGAR MILLS LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED SEFTEMBER 30, 2018

CASH FLOWS FROM OPERATING ACTIVITIES

Loss betore taxation

Adjustments:

Depreciation

Finange cost:

Provision for Workers Welfare Fund

Prevision for provident. fund

Gein on disposal of property, plant and cquipment
Provigion for pratuity .

Cash generated from cperaling aclivities before working
capilal changes

Working capital changes;

BPectease / (increase) in curvent asseis
Stores and spates

Stocl inirade

Trade debts

Rebate réceivabli

Loans and udvinces:

Deposics and prepayments and other reecivables
[Triterest aceruéd ob short term invesiment
increase / {decrease) in current liabilities
Trade-and other payabley

Wet gash pericrated from / {Used in) operations

Financial charges paid

Waorkers' Profit Participation Fund paid
Provident fund paid

Grratuity paid

Taxcs paid

Net cash generated from / (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure
Proceeds fiom dispesal of praperty, plantand equiipment
Net cash usedin investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Lorgtérm loan obtainied

Shart term loan (repaid) / (repaid) - nce

Dividead paid

Net cash {used in) / generated from financing aclivities
Net {dectcass) {increasc in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

LIMITED

Nole

6.2
28

20.2

22.1

202

32

The ennexed notes frori 110 43 Torm an integral part. of these financial statements

/e

Chief Executive
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QAMAR RAFI KHAN
Chief Financial Officer

2018 Rupees - 2017
(2,595,718) (5,732,576)
72401,973 64,899,968
108,547,214 116,317,822,

228,072 -

284,958 428,916

- £1,341,749)

404,087 241,882,
181,566,314 180,546,839
178,970,596 174,814,263
(16,248,079) 15,296,946

585,904,682 (1,748,793,50%)
{20,179,565) (23,817,935)
(127,367,563) 169,751,200
121,177,307 (103,818,746)
2,861,479 (7,833,109}
(382,046) (760,878)
{257,949,375) 799,901,974
287,816,840 (899,374,388)
466,787,436 {724,560,125)
(112,722,907) (97,827,097
- 19,050,486)
{205,595) -

{56,000) (21.000)

{4.748,892) (25,108,319)
{117,833,394) {132,006,502)
348,054,042 (856,567,027
{305,903,478) (117.016,%11)

- 3,825,000
(305,903,478) (173,191,21T)
169,024,653 45,853,713
{253,881,865) 1,008,257,590
- (59,499,573)

(84,857,207} 994,611,730
{41,806,643) 24,852,892

94,104,443 69,251,551

52,297,500 94,104,443

Director
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STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED SEPTEMBER 30, 2018

Balance as at October 01, 2016

-Loss after tax

-Remeaurement ol defined benefit liability

Transferred from surplus on revaluation
of property and equipment - net of rax

Amortization of subordinated loan

Transaction with owners

Final cash dividend paid (@ 35% for the year
ended September 2016

Balance as at September 30, 2017

-Loss after tax

-Remeaurement of defined benefit lability

-Decrease in deferred tax liability on surplus

on revalnationof fixed asscts duc to change
in (ax rale

Transferred from surplus on revaluation
of property and cquipment - net of tax
Transaction with owners

Final cash dividend paid at Rs. Nil for the year
ended September 2017

Balance as at September 30, 2018

Capital Reserve

Revenue Reserve

Share Premium

172,909,620

Surplus on
General revaluation of Accumulated
reserve Property and Profit
Equipment
Rupees
200,000,000 396,291,156 276,600,917

Total

1.218,711,313

(2,988,340)

(2.988,340)

- - - (454,365) (454,365)
- - - (3.442,705) (3.442,705)
- - (2.380,902) 2 380,902 -

(1.591,388)

(60.518,367)

(1,591,388)

(60,518,367)

172,909,620 200,000,000 393,910,254 213,429,359 1,153,158,853
= 5 = (30,738,650) (30,738,650
= 5 2 238,456 238,456
- - 2,618,868 - 2,618,868
= E 2,618,868 (30,500,194) (27,881,326
: g (2,274,632) 2,274,632 -

172,909,620 200,000,000 394,254,490 185,203,797 1,125,277,527

'The annexed notes from 1 o 43form an integral part of these financial statements

QAMAR RAFI KHAN
Chief Financial Officer

JUNAID G.ADAM
Director

l Annual Report 2018

GHULAM AHMED ADAM
Chief Executive
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 5018

1 STATUS AND NATURE OF BUSINESS

Adam Sugar Mills Limited ('the Company') was incorporated in Pakistan in 1965 in the name of Bahawalnagar
Sugar Mills Limited as a public limited company. In 1985, the name of the Company was changed to Adam Sugar
Mills Limited. The shares of the Company are quoted on Pakistan Stock Exchange. The Company is principally
engaged in the manufacturing and sale of sugar. The registered office of the Company is situated at First Floor,
Haji Adam Chambers, Altaf Hussain Road, New Challi, Karachi and its plant is located at Chak # 4, Fordwah,
Chishtian, District Bahawalnagar, Punjab.

SIGNIFICANT TRANSACTIONS AND EVENTS AFFECTING THE COMPANY'S FINANCIAL
POSITION AND PERFORMANCE

= Due to applicability of Companies Act, 2017 certain disclosures of financial statements have been presented in
accordance with the fourth schedule notified by Securities and Exchange Commission of Pakistan vide S.R.O. 1169
dated 7 November, 2017.

- The Company has expended its manufacturing facilities by addition of plant and machineries. The Company has
incurred capital expenditure amounting to Rs. 338.4 million.

- For detailed discussion about the Company’s performance please refer to the Directors’ report accompanied in the
annual report of the Company for the year ended 30 September 2018.

3 BASIS OF PREPARATION
31 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of such
International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards
Board (IASB) as are notified under the Companies Act, 2017 (the Act), and provisions of and directives issued
under the Companies Act, 2017. Where provisions of and directives issued under the Companies Act, 2017 differ
from the IFRS Standards, the provisions of and directives issued under the Companies Act, 2017 have been
followed.

3.2 Basis of measurement

These financial statements have been prepared on the historical cost basis except as otherwise disclosed in relevant
notes to these financial statements.
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33 Functional and presentation currency
These financial statements are presented in Pakistan Rupees, which is the Company's functional and presentation
currency.

34 Use of estimates and judgments
The preparation of financial statements in conformity with approved accounting standards requires the use of
certain critical accounting estimates. It also requires the management to exercise its judgment in the process of
applying the Company's accounting policies. Estimates and judgments are continually evaluated and are based on
histerical experience, including expectations of future events that are believed to be reasonable under the
circumstances. The arcas where various assumptions and estimates are involved or where judgment was exercised
in application of accounting policies are as follows:

- Residual values and useful lives of items of Property, plantand equipment
- Staff retirement benefits - Defined contribution plan
- Provision for taxation
3.5 Amendments to approved accounting standards and interpretations which are effective during the
ended September 30, 2018
The third and fourth schedule to the Companies Act, 2017 became applicable to the Company for the first time for
the preparation of these finarcial statements. The Companies Act, 2017 (including its third and fourth schedule)
forms an. integral part of the statutory financial reporting framework. applicable to the Company and amongst
others, prescribes the nature and content of disclosures 1in relation to various elements of the financial statemenis,
Additional disclosures include, but are not limited to, particulars of immovable assets of the Company,
management assessment of sufficiency of tax provision in the financial statements, change in salary threshold for
identification of executives, additional disclosure requirements for related parties etc.
3.6 Amendments / interpretations to existing standards and forthcoming requirements
The following International Financial Reporting Standards (IFRS Standards) as notified under the Compariies Act,
2017 and the amendments and interpretations thereto will be effective for accounting perieds beginning on or after
the dates specified below:
Classification and Measurement of Share-based Payment Transactions - amendments to IFRS 2 elarify the
accounting for certain types of arrangements and are cffective for annual perieds bogiming on or after 1 Jannary
2018. The amendments cover three accounting areas (a) measurement of cash-settled share-based payments; (b)
classification of share-based payments settled net of tax withholdings; and (c) accounting for a modification of a
share-based payment from eash-scitled to cquity-scttled. The new rcqui"rcmcnts could affcet the classification and/or
measurement of these arrangements and potentially the timing and amount of expense recognized for new and
outstanding awards. The amendments are not likely to have an impact on the Comipany’s financial statements.

Transfers of Investment Property (Amendments to 1AS 40 ‘Investment Property’-effective for annual periods
‘beginning on or after 1 January 2018) clarifies that an entity shall transfer a property to, or from, investment
property when, and only when there is a change in use. A change in use occurs when the property meets, or ceases to
meet, the definition of investment property and there is evidence of the change in use. In isolation, a change in
management's intentions for the use of'a property does not provide evidence of a change in use. The amendments are
not likely to have an impact on the Company’s financial statements.
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- Anfual Improvements to IFRSs 2014-2016 Cycle [Amendments to TAS 28 ‘Investments in Associates and Joint
Ventures’| (effective for annual periods beginning on or after 1 January 2018) clarifies that a verture capital
organization and other similar entities mav elect to measure 1nvestments i associatés and joint veéntures at fair value
through piofit of loss, for cach assoctate or joint venture scparately at the time of initial recogtiition of investment.
Furthermore, similar election is available to non-investment entity that has an jnlerest in an associate or joint
venfure that is an investment entity, when applying the equity method, to retain the fair vatue measurement applied
by that investment entity ass@ciate or joint venture to the investment entity dassociate’s orjoint venture's intérests: in
subsidiaries, This election is made separately for each investuient entity associate or joint venture. The amendments
are not likely 1o have an impact gn the Company’s financial statements,

IFRIC 22 “Foreign Currency Transactions and Advance Consideration® (effective for annual periods beginning on or
after 1 January 2018) clarifies which date should be used for tramslation when a foreign currency transaction
involves payment ot receipt-in. advancs of the iter it relates to. The related item.is translated using the exchange rate
on the date the advanee foreign currendy is received or paid and the prepayment or detorred income is recognizet.
The date of the transaction for the purpose of determining the exchange rate to use on initial recognition of the
related asset; expense or income (or part of it} would remain the date en which receipt of payment from advance
consideration was recognized. If'there are multiple payments or receipts in advance, the entity shall determine a date
of the transaction for each payment or receipt of advanee consideration. The Company is currenily in the process of
analyzing the-potential impact of changes on adoption of the standard.

IFRIC 23 *“Uncertainty over Income Tax Treatments’ (effective for annual perieds heginning on or after 1 Janmary-
2019) clarities the accounting for income tax when there is uncertainty over income tax treatments under TAS 12.
The interpretation requires the uncertainty over fax wreatment be. reflected in. the measurement of current and.
deferred fax. The Company is currently in the process of analyzing the potential impact of changes en adoeption of
the standard.

IFRS 15 *Revemue from Contracls with Customers® (effective for annual periods beginning on or after 1 July2018).
IFRS 15 establishes a comprehensive framework for determining whether, how much and when revenue is
recognized. It replaces existing revenue recegnition guidance, including IAS 18 “Revenue’, 1AS 11 *Construction.
Contraets’ and IFRIC 13 ‘Customer Loyalty Programmes’. The Company is currently in-the process of analyzing the
potential impact of changes required in its-revenuc recognition policics on adeption of the standard.

IFRS 9 ‘Financial Instruments” and amendment — Prepayment Features with Negative Compensation (effective for
annual perieds beginning on or after 1 July 2018 and 1 January 2019 respectively). IFRS 9 replaces the existing
guidance in IAS 39 Financial Instruments: Recognition. and Measurement. IFRS 9 ineludes revised guidance on the
classification. and measwrement of financial instraments, a new expected eredit loss model for calculating:
impairment on financial assets, and new general hedge accounting fequirements. It alse catries forward the-guidance
on recognitien and derecognition of financial instruments frem IAS 39, The Company is currently in the process of
analyzing the potential impact of changes required in classification and measurement of financial instrumerits and
the.impact of expected credit loss model on adopticn of the standard.

~ IFRS 18 *Leases’ (effective for annual period beginning on or after 1 January 2019). IFRS 16 replaces existing
leasing guidance, ineluding IAS 17 “Leases’, IFRIC 4 “‘Determining whether-an Arrangement contains a Lease’, SIC
15 *Operating Leases~ Incentives’ and SIC-27 ‘Evaluating the Substance of Transactions Involving the Legal Form
of a Lease™. IFRS 16 introduces a.single, on-balance sheet lease accounting model for lessees. A lessee recognizes a
right-of-use asset representing its rightio use the underlying asset-and a lease liability representing its obligation to
make lease payments. There are recognition exemptions for short-term leases and leases of low-value items. Lessor
accounting remains similar to the current standard i.e. lessors continue to classify leases as finance or operating
leases: The Company is currently in the process of analyzing the potential impact of its leasc arrangements that will
result in-recognition ef right to use assets and Tiabilities on adoptiorn of the standard.
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- Amendmient to TAS 28 ‘Investments in Associates and Joint Ventures' - Long Terin Interests. in Associates and Joint
Ventires (cffective for annual period beginning on or-after | January 2019). The-amendracnt will affect coripantics
that fingnce such enfities with, preférence shares or with loans for which repaynient is not expected in the
foreseeable future (referred to as long-term interests or ‘LTI'). The amendment and accompanying example state:
that LTT are il the scope of both TFRS 9 and TAS 28 and explain the annual sequerice in which both standards -are to
beapplied. The amendments are not likely to have an impact on the Cormpany’s financial statements.

- Amenments. to [AS 19 ‘Employee Benefits’ Plan Amendmerit, Curtailment or Settlement (effective for annual
periods beginning on ot after 1 January 2019). The amendments clarify that on amendmeni, curtailment or
seftlement of a defined benefit plan, a company now uses updated aetuarial assumptions to determine its current
gervice cost and net interest for the. period; and (he effect of the asset ceiling is disregarded when calculating the
gain or loss on any settlement of the plan and is dealt with separately in other comprehensive inicome. The
‘application. of amendments is not likely to havean jmpact on the Company’s financial statements:.

Annual improvemenis to IFRS Standards 2013-2017 Cycle - the improvements atldress amendimeahts fo
following approved accounting standards:

= TFRS 3 "Business Combinations” and IFRS 11 "Joint Artangements” - the amendment.aims to clarify the accounting
freatment: when ‘a company incredses its inferest in a joint operation that meets the definition of' a business. A
company tremeasures its previously held interest in a joint eperation when it obtains control of the business. A
company does not remeasyre its previously held interest in a joint operation when it obtains joint control of the
business.

- IAS 12 “Income Taxes" - the amendment clarifies that all income tax consequences of dividends (inecluding
payments on firancial instruments classified as equity) are recognized consistently with the transaction. that
generates the distributable profits.

-~ 1AS 23 "Borrowing Costs" - the amendment clarifies that a company ireats as part of general borrowings any
borrowing originally made to develop an asset'when the.asset s ready for its intended use orsale.

The above amendments are effective for annual periods beginning on or after 1 January 2019 and are not likely to
have an impact on the Company’s financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Property, plant and equipment

Propeity, plant and equipment dre stated at cost less accumulated depreciation and impairment losses except
freehold land, factory building, nen-factory buildings and plant and machinery which are stated at revalued
drrounts,

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that firrare economic benefits associated ‘with the item will flow to the entity and its cost can he
reliably measured. Cost incurred to replace a component of an item of property, plant and equipment is capitalised
and the asset 0 Teplaced isretired from use. Normal repairs and maintenance are charged to the statement of profit
and loss account during the period in which they-are incurred.
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Major spare parts qualify for recognition as property, plant and equipment when an entity expects to use them
during mote than one year. Transfers are made to relevant operating assets category as and when such items are
available for use,

Depreciation is charged to profit and loss account using reducing balance method at the rates given in note 6,
Depreciation is charged from the date 'when the asset is available for use till the date of disposal.

An itern of property; plant and cquipment is derecognized upon disposal or when no future economic bencfits arc
expected fron its use or disposal. Any gain or loss arisitig’ on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the statement of
profit and loss account. in the year in which the asset is derecognized.

Assets are reviewed for impairment whenever events or chianges in circumstances indicate that the carrying amount
of these assets may not be recoverable. Whenever the cairying amount of these assets exceed their recoverable
amount, an impairment loss is recognized in the statement of profit and loss account.

Any revaluation increase arising on the revaluation of buildings and plant and machinery is recognised in other
comprehensive income and presented as a. separate component of equity except to the extent that it reverses a
revaluation decrease for the same asset previously recognised in statement of profit or loss, in which case the
increase is credited to statement of profit or loss to the extent of the decrease previously charged, Any decrease in
carrying amount arising on the revaluation of land, buildings and plant & machinery is charged to statement of
profit or loss to the extent that it excecds the balance, if any, held in the surplus on revaluation relating to a
previous revaluation of that asset. The surplus on revaluation to the extent. of incremental depreciation charged is
transferred to unappropriated profit. The surplus realized on disposal of revalued fixed assets is credited directly to
retained earnings.

Capital work in progress is stated at cost less impairment'if any, and consists of expenditure incurred and advances
made in respect of property, plant and equipment in the course of their construction and installation. Transfers are
made to relevant asset's category as and when assets are available for intended use,

4.2 Intangible Assets

An intangible asset is recognised if if is probable that future economic benefits atiributable to the asset will flow to
the enterprise and the cost of such assct can be measured reliably, Costs dircetly associated with. identifiable
software that will have probable economic benefits exceeding costs beyond one year, are recognised as an
intangible asset. Direct costs include the purchise cost of software-and other directly attributable costs of preparing
the software for its intended use.

Computer software a_c;quisiti’cm or developrent cost is stated at cost less accumulated amortisation and mmpairment
losses, ifany, and is amortised on a straight-line basis over its estimated useful life.
4.3 Stores, spares and loose tools

Stores and spares excluding jtems in transit are valued at lower of average cost and net realizable value. Ttems in
transit are valued at cost comprising invoice values plus other charges incurted theteon accumulated to the balance
sheet date.
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Net realizable value signifies the estimated selling price in the ordinary course of business, less the estimated costs
tecessary to make the sale.

Provisions are made in the financial statements for obsolete and slow moving inventory based on managenient's
best estimate regarditg there future usability.
Stock-in-trade

These are valued at Tower of cost and net realizable value. The cost of inventoties comprises all costs of purchase,
costs of conversion and other costs incurred in bringing the inventories to their present loeation ad condition. Cost
is determired as follows.

Net realizable value is determined on the basis of estimated selling price in the ordinary course of business less
costs necessary to be incurred for its sale.

Finished goods sat lower of average manufacturing cost-and net realizable value
Work in process : at average raw material cost and overheads
Molasses. : at net realizable value

Trade debts and other receivables

Trade and other receivables are carried at original invoice amount / cost, which is the fair value of the
consideration to be received, less an estimate made for doubtful receivables which 1§ determined based on
management review of outstanding amounts and previous repayment pattern. Balance considered bad and
irrevocable are written off

Cash and cash equivalents

Cash and cash equivalents are carried at cost. For the purpose of cash flow statentent cash and cash equivalents
comprise cash in hand, bank balanees and short term investmenits with a maturity of 3 moriths or less.

Share capital

Ordinary shares are classified as equity and recognized at their face value. Incremental costs directly atiributable to

the issue of new shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Trade and other payables

Trade and other payables are obligations to pay for goods and services that have been acquired in ordinary course
of business from suppliers. Aecounts payable are classified as cutrent if pavment is due within one year or less (or
in normal operating cycle of business. if Tonger), if not. they are classified as non current liabilities, Liabilities for
trade and other amounts payable are carried at atortised cost.
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4.9 Short tem borrowing

Borrowings are recognized initially at fair value, net of transaction costs incurted, Borrowings are subsequently
carried at amortized cost; any difference between the proceeds (net of transaction costs) and the redemption value
is recognized in the profit and loss account over the period of the borrowings using the effective interest method.

Borrowings are ¢lassified as current liabilities unless the Company has an unconditional right to defer settlement of
the liability for at least 12 months after the balance sheet date.

410 Provisions

A provision is recognised in the balance sheet when the Company has a legal or consiructive obligation as a resolt
of a past event and it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of obligation. However, provisions are
reviewed at each balance sheet date and adjusted to reflect current best estimate,

4.1 Financial instruments

4.11.1 Classification of Financial assets

The Company classifies its financial assets in the following categories: at fair value through profit or loss, loans
and receivables, available-for-sale and held te maturity. The classification depends on the purpose for which the
financial assets were acquired. Managerment determmines the classification of its financial assets at the time of initial
recognition. '

a) Financial assets at fair value through profit or loss

Finaricial assets at fair value through profit or loss are financial assets held for trading and financial assets
designated upon initial recognition as at fair value through profit or loss. A financial asset is classified as held for
trading it acquired principally for the purpose of selling in the short term.

b) Loans and receivables
Loans and receivables are hon-detivative financial assets with fixed or determinable payments that are not quoted
in an active market. They are included in current assets, except for maturitics greater than twelve months after the
balance sheet date, which dre classified as nion-current assets.

c) Available-for-sale financial assets
Available-for-sale financial assets are non-detivatives that are either designated in this category or not classified in

any of the other eategories. They are included in non-current assets unless management intends to dispose of the
investments within twelve months from the balance sheet date.
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d) Held -to- maturity

Held -to- maturity financial assets are those with fixed or determinable payments and fixed maturity, where
managemerit has the positive intention and ability to hold (ill maturity. These are carried at amortized cost.,

4.11.2 Recognition, measurement and derecognition

All financial assets are recognized at the time when the Company becomes a party to the contractual provisions of
the instrutient.

Financial asscts arc initially rccognized at fair value plus transaction costs for all financial assets that dre not
carried at fair value through profit and loss. Financial assets that are carried at fair valug through profit and loss are
initially recognized at fair value and transaction costs are expensed in the profit and loss account.

Available-for-salg finangial assets and financial assets at fair value through profit and loss are subsequently carried
at fair value. In casc of available for-sale-financial assets, the change in fair value is rccogniscd in other
comprehensive income and, in ease of financial assets classified as fair value throuigh profit and loss, the change is
recognised in profit and loss account for the year.

Financial assets are derecognized when the rights to receive cash flows from the assets have expired or have been
transferred and the Company has transferred substantially all the tisks and tewards of ownership.

The Company assesses at each balance sheel date whether there is objeclive evidence that & financial asset or a
group of finaricial assets is impaired. If any such evidence exists for available-for-sale financial assets, the
cumulative loss that had been recognized in other comprehensive income is reclassified from equity to profit and
loss account as a reclassification adjustment.

413 Einancial liabilities
Financial liabilities are initially recognized at fair value plus directly attributable cost, if any, and subsequently
carried at amortized cost using effective interest rate méthod.

4.11.4 Offsetting of financial assets and financial liabilities
Financial assets and financial liabilities are offset and the net amount is rgpor‘ted in the financial statements, when
the Company has a legally enforceable right to offset the recognized amourits and the Company intends either to
settle on net basig, orto realize-the assets and to settle the liabilities simultaneously.

412  Staff retirement benefits - Defined contribution plan
Defined contribution plan
A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contribution and

will have no legal or constructive obligation to pay further amounts. Obligations for the defined coniributions plans
are recognized as an employee benefit expense in profit er loss when they are due.

The Company operates a recognized provident fund for all its eligible permanent employees. Fqual monthly
contributions are made by the Company and employees to the fund at the rate of 12% of basic salary. The
Company's coniribution are charged to profitand loss account,
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413 Revenue recognition
Revenue arising from the sale of goods is recognised when all of the following criteria have been satisfied:

- the Company has transferred to the customer the significant risks and rewards of owriership;

- the Company retains neither continuing managerial involvement to the degree usually associated with
owrerstip nor effective control over the goods sold;

- the.amount of feveriue can be nicasured reliably;

- itis probable that the economiic benefits associated with the transaction will flow te the Company and;

- the costs incurred or to be incurred.in respect of the transaction can be measured reliably.

All the above referred criteria for revenue recognition are deemed to be satisfied upon the lifting of sugar (in case
of local sales) or when the goods are on-board the shipping vessel (in case of exports). Revenue is measured at the
fair value of the consideration received ot receivable.

Return on bank deposits and term deposits is recognized on a time proportion basis on the principal amourit
outstanding and at the rate applicable.

444 Taxation

Income tax expense comprises of current and deferred tax.

Current

Provision of curretit taxation is based on 'the taxable income at the cutrent rates of taxation after taking into account
available tax credits, rebates and tax losses, or minimum tax, whichever is higher. The charge for the current tax is
cdlenlated using tax rates enacted or substanfively enacted at the reporting date. The charge for the current tax also
includes adjustments, where necessary relating fo prior year:

Deferred

Deferred tax is recognized using the balance sheet liability method on all temporary differences between the
carrying amounts of assets and liabilities for the financial reporting purposes and the amounts used for taxation
purposes,

Deferred tax asset is recognized for all the deductible temporary differences only to the extent that it is probable
that fufure taxable profits will be available against which the asset may be utilized. Deferred tax asset is reduced to
the extent that it is nio longer probable that the related tax benefit will be realized. Deferred tax liabilities are
recognized for all the taxable temporary differences.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the
asset 1§ realized or the liability is settled, based on the tax rates that have been onacted or substaritively enacted by

the balance sheet date.

Deferied tax is charged or credited in the income statement, exeept in the case of items credited or charged to other
comprehensive income or equity, in which case it is included in other comprehensive income or equity.
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Impairment

Financial assets

A financial asset is assessed at each reporting date to determine whether there is any objective evidence that it is
impaired. Individually significant financial assets are tested for impairment on an individual basis. The remaining
financial assets are assessed collectively in groups that share similar credit risk characteristics. A financial asset i3
considered. to be impaired if objective evidence indicates that one or more evenis have had a negative effect on the
estimated future cash flows of the asset.

An impairment loss in respect of a financial asset measured at amortized cost is calculated as the difference
between its carrying amount, and the present value of the estimated future cash flows discounted at the original

effective interest rate. Impaitment loss in respect of a financial asset measured at fair value is determined by

reference to that fair value. All impairment losses are recognized in profit or loss. An impairment loss is reversed if
the reversal can be felated objectively to an évent oceurring after the impaitment loss was recognized. An
impairment loss is reversed only 1o the extent that the financial asset’s carrying amount after the reversal does not
exceed the carrying amount that would have been determined, net of amortization, if fio imipairment loss had been
recognized.

Non- financial assets

The carrying amounts of non-financial assets are assessed at each reporting date to ascertain whether there is any
indication of impairment. 1f such an indication exists, the asset's recoverable amount is estimated to determine the
extent of impairment loss, if any. An impairment loss is recognised as an expense in the profit and loss account.
The recoverable amount is the higher of an asset's fair value less cost of disposal and value-in-use. Value-in-use is
ascertained through discounting of the estimated future cash flows using a discount rate that reflects current market

assessments of the time value of money and the risk specific to the assets. For the purpose of assessing impairment,

assets are grouped at the lowest levels for which there are separately identifiable cash flows (cash-generating units).
Off-setting

Financial assets and financial ligbilities are offset.and the net amount is r,epor_‘ted in the financial statements, when
the Company has a legally enforceable right to offset the recognized amounts and the Company intends cither to
scttle onnet basis, or to realize the asscts and to scttle the liabilities simmltancoiisly.
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417 Foreign currency transactions

Transactions in foreign currencies are translated into Pak Rupees at exchange rates prevailing on the date of
transaction. Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are
retranslated into. Pak Rupce at the exchange rate prevailing at that date. Foreign currency differenees, if any, arising
on retranslation arc recognised in profit and loss aceount.

418 Borrowing cost

Borrowing costs are recognised as an expense in the period in which these are incurred except to the extent of
borrawing cost that are directly attributable to the acquisition, construction or prodiction of a qualifying asset.
Such borrowing costs, if any, arc capitalized as part of the cost of that asset.

419 Dividend and appropriation to reserve

Dividend distribution to the Company's sharcholders and appropriation to reserves are recognized as a liability in
the financial statements in the petiod in which these are approved. Transfer between reserves made subsequeént to
the balance shect date is considered as a non adjusting cvent and is recognized in the financial statements in the
period in which such transfers are made.

5 CHANGE IN ACCOUNTING POLICY

During the year, the Company changed its accounting policy for the surplus on revaluation of property and plant in
accordance with requirements of the accounting and reporting standards as applicable in Pakistan under the
Companics Act, 2017. Previously, the Company’s accounting policy for surplus on revaluation of property and
plant was: in accordance with the provisions of section 235 of the repealed Companies Ordinance, 1984. Further,
the revaluation surplus on property and plant was shown as a scparate item below equity, in accordance with the
presentation tequirement of the repealed Companies Ordinance, 1984, '

The Companies Act, 2017 has not retained the above mentionied specifie accounting and presentation requirements
of revaluation surplus on property, plant and equiptent. Consequently, this impacied the Company's accounting
policy for tevaluation surplus on property and plant, and now the related accounting and presentation:recuirements
as set out in the International Accounting Standard (LAS) 16 Property, Plant and Equipmentare being followed by
the Company. The niew accounting policy is explained under note 4.1 above. Further, the surplus on revaluation of
property and plant {s now presented in.the statement of financial position and staternent of changes i cquity as a
capital resetve i.c. as a part of cquity.

The aforesaid change in accounting policy has been accounted for retrospectively in accordance with the
requiremerits of the [AS 8 AccountingPolicies, Changesn AccountingEstimatesand Errors and coricsponding
figures have been restated. Due to these restatements, the staternent of financial position as at the beginni.ﬁg of the
earliest period presented (i.e. as of October 01, 2016) has also beenvincluded.
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The retrospective change in accounting policy has its effects on these financial statements as follows:

Effect on the statement of financial position

As at October 1, 2016 As at September 30, 2017 _
As previously Adjustments As nest_afed_ or As preylously Adjustments As restated or
o _ October 01, reported.on " September 30,
reportedon  Increase/ o .q  Increasef _
October 01, 2016 [Decrease) 2010 Septomber30, o rease) 207
bl (Restated) 2017 ' (Restated)
SR (1171 suermsssnrsreesssnssrss RUPBES wovnossermarisssasinsss
Surplus on revaluation of property and plant
(within he caquity) - 6291156 396291156 - 33910256 393910254
Jsstied, subscribed and paid up capital 172,909,620 - 172,909,620 172,909,620 - 172,609,620
Accumulated prefit 276,600,917 - 276,600,917 213,429,359 - 213429359
Gieneral reserve 200,000,000 - 200,000,000 200,066,000 - 206,000,000
‘Share premiium 172,908,620 - 172,909,620 172,909,620 - 172909620
Net impact on eguity 80400157 396291136 L218,711313 759048590 393910254  1,153,158,853
Surplus-on révaluation of property and plant
(below equity) 396,291,136 (396,291,156) . 393,910,254 (393,910,254)
396,291,156 (394,291,136] . 393,910,254 (393,910,254
The above change in accounting policy has no effect on the statement of comprehensive for the yedr ended
September 30, 2017.
2018 2017
PROPERTY, PLANT AND EQUIPMENT Note ——— Rupees ———
Operating fixed assets 6.1 1,814,627,166 1,547,153,307
Capital work in progress 6.5 - 33,672,352
1,814,627,166 1,580,825,659
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2018 2017
6.2 The depreciation for the year has been allocated as follows: —— Rupees
Cost of sales 67,775,855 60,805,856
Administrative expenses 4,326,118 4,094,112
72,101,973 64,899,968

6.3  Particulars of immovable property (i.e. land and building) in the name of the Company are as follows:

Type of immovable Total Area Covered Area
property {(acres) (acres)
Land 197.350 5.914
Factory Arca 3.64 3,64
6.4 The latest revaluation was carricd out by an indcpendent valuer M/s Asif Associates (Private) Limited as on Junc
30,2014,

Had there been ne revaluation, the related figures of freehold land, buildings and plant and machinery as at
Septembier-30, 2017 would have been as follows:

September 30, 2018 Septentber 30, 2017
Particulars Accumulated Writteri Downi i Accumulated  Writter Down
Cost TN - Cost _ . 3
Depreciation value Depteciation value
- Frechold Land 18,855,030 - 18,855,030 18,855,030 - 18,853,030
- Factory Building 120,207,484 61,520,594 58,686,890 93284970 57949931 35,335,039
- Non - Factory Building 10,605,562 6,722,280 3,883,282 10,605,562 6,517,897 4 087,665
- Plant and Machiriery 1,832,103,911 564,102,004  1,268,001,807 1557.J21917 516,430,004 1,040,691,013

1,981,771,987 632,344,878  1,349,427,109 1,679,867479 580,898,732  1,098,968,747

2018 2017
6.5 Capital work in progress Note —— Rupees
Building and civil works - 33,211,042
Plant and machinery - 461,310
6.5.1 - 33,672,352
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6.5.1 Movement of capital work in progress is as under:

Building and Plant and

civil works Machinery Total
—————— Rupcey ————————
Balance as at 1 October 2016 31,974,793 $8.,173,380 0,148,173
Additions during the year 1,236,249 854,179 2,090,428
Transfer to operating fixed asset - (58,566,2:193 (58.566.2:49)
Balance as at 30 Scptember 2017 33,211,042 461,310 33,672,352
Additions. during the yoar 12,623,718 - 12,823,718
Transfer to operating tixed asset (46,034,760) (461,310) (46,496,070
Balance as at 30 September 2018 - - -
2018 2017
7 INTANGIBLE ASSETS —— Rupees
Accounting Software
Cost 1,209,500 1,209,500
Accumulated amortisation (1,209,500) (1,209,500)
Net bock value - -
8 STORES, SPARES AND LOOSE TOOLS
Stores 125,294,590 106,301,369
Spares 20,014,294 22,759.436
145,308,884 129,060,803
9 STOCK-IN-TRADE
Sugar-iri-process 4,843,350 6,118,261
Finished goods 1,216,194,253 1,819,967.686
Molasscs _ 23,907,037 4,763,375
1,244,944,640 1,830,849,322
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10 SHORT TERM INVESTMENTS

This tepresents investments in term deposit receipts of various banks. Rate of return on these investments ranges
from 3.75% to 5.50% (2017: 4.25% to 4.85%).
2018 2017

11  TRADE DEBTORS -Considered good Note — Rupees

Local debtors - unsecured 11.1 57,530,400 37.350,835

11.1  This includes receivable from Province of Punjab through District Collector Bahawalnagar and other related
Government departments amounting to Rs. 37.5 million (2017: Rs. 37.5 million) (Refer Note 23.2).

12 LOANS AND ADVANCES - [considered good] Note —— Rupees
Loan to staff 1,980,290 1,576,768
4,031,338 4,701,243
167,324,213 283,106,136
743,725 5,872,726
172,099,276 293,680,105
174,079,566 295,256,873

12.1  This represents interest free loan provided to employees in accordance with the Company’s policy and are
recoverable in equal monthly installments.

2018 2017
13 DEPOSITS AND PREPAYMENTS Note —— Rupees
Trade deposits 6,590,726 8,891,120
Prepayments 1,656,665 2,225,250
8,247,391 11,116,370
14 TAXATION - net
Advance income tax 168,766,769 164,017,857
Provision for taxation (102,050,979) (88,161,587)
66,715,790 75,856,270
15 CASH AND BANK BALANCES
Cash in hand 9,431,198 445,775
Cash at bank - current accounts 18,848,176 69,867,199
Cash at bank - deposit accounts 15.1 381,952 273,315
19,230,128 70,140,514
28,661,326 70,586,289
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.

These catry mark up ranging from 3.5% to 4.00% (2017: 3% to 3.25%).

15.1

16 ISSUED, SUBSCRIBED AND PAID UP CAPITAL

2018 2017
_— Number —————
14,968,221 14,968,221 Ordinary shares of Rs. 10 each. issued for.cash
250,000 250,000 Issued to PICIC under terms ef loan agreement
2,072,741 2,072,741 Issued as fully paid bonus shares
17,290,962 17,290,962

17 SURPLUS ON REVALUATION OF PROPERTY AND PLANT

2018 2017
ffffff Rupees —————
149,682,210 149,682,210
2,500,000 2.500,000
20,727,410 20,727,410
172,909,620 172,909,620

This represents surplus over book values resulting from the revaluation of Land, buildings and Plant and machinery
carried out in the Years 2004, 2006, 2009 and 2014 as reduced by the surplus tealized on disposal, if dny, of the
revalued assets and incremental depreciation arising out of revaluation. The latest revaluation was carried out by
an independent valuer M/s Asif Associates (Private) Limited as on June 30, 2014,

On freehold land
Gross surmlus

Ralance as at 01 October
Revaluation increase recognized during the year

On buildings / plant and machinery
Gross surplus

Balancé as at 01 Ogctober
Incremental deprecidtion transterred to retained earnings

Related deferred tax charge

Balance as at. 01 Qctober
Effect of change in tax rate
Related deferred tax liability of inercmental depreciation

18 DIRECTOR'S SUBORDINATED LOAN

Balance as at October 01,
Add: Unwinding of director loan during the year

2018 2017
- Rupeées
356,384,970 356,384,970
356,384,970 356,384,970
56,541,053 59,942,341
(3,203,707 (3,401,288)
53,337,346 56,541,053
(19,015,769 (20,036,155)
2,618,868 -
929,075 1,020,386
(15,467,826) (19,015.769)
394,254,490 393.910.254
19,273,478 17,682,090
1,734,613 1,591,388
21,008,091 19,273,478
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18.1  This represents the unsecured loan of Rs. 24.96 million given by Chief Executive of the Company ,This loan had
been ‘measured fo its present value using prevailing market rate of mark-up at 9% per annum respectively for a
similar instruiment, having similar tevms ad creditrisk profile, at the time the loan was granted.

19 LONG TERM FINANCING Note 2018 g opees— 20T

From conventional banking companies - Secured

Habib Bank Limited 19.1 57,734,595 83,146,923
19.2 &

IS Bank Limited 79.3 177,959,795 133,522,809
235,694,390 216,669,732

From Islamic banking companies - Secured

Albaraka Bank Pakistan Limited 19.4 150,000,000 -
385,694,390 216,669,732

Current matutity shown under current liabilities (103,408,730) (99,263,537)
282,285,660 117,406,193

19.1  This represents term loan of Rs.97 million from Habib bank limited for the purpose of cxpansion of production
.fac-iﬁ.t_y from 7000 TCD to 8000 TCD and cdrries mark up at the rate of 6 months KIBOR plus 2.5%. The loan i&
payable in & equal semi anriual installments of Rs.13.857 million. The loan is secured agaifist equitable mortgage
over mill premises and hypothecation charge for Rs. 267 million over present and future plant.and machinery.

19.2  This include term: loans of Rg.200 million from J§ Bank Limited fer purchase of Plant, machinery and allied
equipment under BMR. progess @nd subsequent.enhancement of production capacity and carries mark yp gt the rate
of 6 months KIBOR plus 2.5%. The loan is payable in 10 equal semi annual installments. The facility is secured
against lien on import documents, already registered FPP h.ypothecﬁ_tion charge “with SECP tor Rs. 301 million anid
additional FPP hypethiecation charge of Rs. 40 million on new machinery to be registered with SECP.

19.3  This include LC facility of Rs.200 million from JS Bank Limited for purchase of Plant, machincry and allied
equipment under BMR process and carries mark up at the rate of 0.25 LC Commission per quarter, The loan is
payable at sight, The facility is secured against lien on impert: documents, already registered FPP hypothecation
charge with SECP for Rs. 301 million and ddditional FPP hypothecation charge of Rs, 40 million on new
machiriery 1o be registered with SECP.
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19.4  This represent diminishing mysharka facility of Rs, 150 million from Al Baraka Bank Pakistan Limifed for
purchase of Plant and machinery to enhance eapacity and efficiency of cxisting plant and machinery and earrics
mark up at the rale of matching KIBOR. plus 3%. The loan is payable in 10 equal semi annual installments. The
facility is sccurcd against pledge on stock of raw and refined sygar and ‘personal guarantee of Mr Ghulam Ahmed

Adam amounting Rs. 300 million.

20 DEFERRED LIABILITIES

Deferred taxation
Staff retircment benefits - Gratuity

201 Deferred taxation comprises differences relating to:
Deferred tax jiability arising from:
-Accelerated tax depreciation
Deferred tax asset arising from:

-Provision for gratuity
-Unused tax losscs
-Minimum tax carry forward

20.2  Staff retirement benefits - Gratuity

2018 2017
—  Rupees -
99,021,890 87,387,198
2,215,013 2,105,382
101,236,903 89,492,580
253,023,809 214,980,995
(642,354) (631,613)
{32,326,457) (36,862,239)
{121,033,108) (90,099,943)
{154,001,919) (127,593,797)
09,021,890 87.387,198

As disclosed in riote "4.12, ‘the company operates an unifunded gratuity scheme for its staff employees. The latest
actuarial valuation was carricd out as at September 30, 2818, using the Projected Unit Credit Actuarial Cost:

Method.

20.2.1 Movement in net liability in the balance sheet

Baldnce as at Qctober 1

Expense charged to profit and loss

Remeasurements chargeable in other comprehensive income
Benefits paid

Balance gs at Scpiember 30

20.2.2 Expense recognized in the profit and loss account
Current sérvice cost

Past service cost
Interest cost on defined benefit obligation

2018 Rupees 2017
2,105,382 1,235,407
404,087 241,882
(238,456) 649,093
(56,000) (21,000)
2,215,013 2,105,382
138,865 128,578
99,031 -
166,191 113,304
404,087 241,882
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20.2.3 Remeasurement {gains) / losses recognised in

20.2.4

20.2.5

21

Annual Report 2018

other comprehensive income

Note

Actuarial losses / (gains) on defined benefit obligation due o

-Changes in demographic assumptions
~Changes in financial assumptions
-Experience adjustments

Year end sensitivity analysis on Defined Benefit Obligation

Discount Rate + 100 bps
Discount Rate - 100 bps

Salary Tncrease + 100 bps
Salary Increase -100 bps

Principal assumptions used in valuation of gratuity

Discount rate used for interest costin profit and loss
Discount rate used for vearend obligation
Expected rate of increase in salary level (per anmum)
Mortality rates
SHORT-TERM BORROWING
Unsecured - interest free
- from Chief Exeecutive
Secured - profit / interest bearing
- from conventional banking companies
JS Bank

= Cash financc
- Running finance

Habib Bank Limited
- C4sh finance:

Soneri Bank Limited
- Cash finance

Bank of Punjab

- Cash finance

United Bank Limited
= Cash finance

-from Islamic banking companies

Al Baraka [8lamic Bank

Dubai Islamic Bank Liniited

21.1
21.2

21.3

274

21.5

21.6

21.7
21.8

2018 2

' -Rupees - 2017
(238,456) 649,093
(238,456) 649,093
2,150,171 2,038,950
2,288,174 2,181,496
2,287,471 2,180,749
2,150,158 2,038,370

8.00% 9.25%

10.00% 8.00%

10.00% 8.00%

SLIC 2001- 2005

SLIC 2001- 2005

32,164,394 32,164,394
122,481,50 300,000,000
249,997,69 293,927,367
372,479,194 503,027,267
299,970,581 299.813,655
200,000,000 98,600,000
159,240,984 249,781,602

- 99,050,000
1,031,690,759 1,342,072,624
- 59,000,000
170,000,000 34,500,000
170,000,000 113,500,000
1,233,855,153 1,487,737,018
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211  This represents cash finance facility, to micet working capital requirements of the Compény; obtained from JS Bank
amounting to Rs. 200 million (2017: Rs, 300 million), out of which unavailed as al September 30, 2018 arhounting
to Rg. 78 millioh (2017: Rs. Nil). This facility is secured against hypothecation charge over pledge of stocks
registered with SECP amounting to Rs. 267 million. Markup carries -at the rate of three months KIBOR: + 4.5%
(2017: three' months KIBOR + 4.5%).

21.2  This represents running finance facility, to meet working capital. requiremnetits of the Company, obtained from IS
Bank -amounting' to Rs. 300 million, out of which unavailed as at Scpiember 30, 2018 amounting tfo Rs. 50.1
million (2017; Rs,8.1 million). This facility is secured against equitable mortgage on property of directors to the
extent of market value and personal guarantee of the Directors. Markup carries at the rate of three months KIBOR
+ 3% (2017: three months KIBOR + 5%).

21.3  This represents cash finance facility, o meet working capital requirements of the Company, obtained from Habib
Bank Limited ameounting to Rs. 300 million, out of which unavailed as at Scptember 30, 2018 amounting to Rs.
0.03 millien (2017: Rs.0.02 millien). This facility is secured against Pledge on siock of raw material and refined
Sugar with 20% targin at amount of Rs.500 million and pefsonal guarantee of Directors. Markup carries at the rate
of one month KIBOR+ 1.25% (2017: ong month KIBOR. + 1.25%),

21:.4  This represents cash finance facility, to maintain inventory of white sugar of fresh season till sale, obtained from
Soncri Bark Litnited amounting te Rs. 300 million, enut of which unavailed as at Septcmber 30, 2018 amounting to
Rs. 100 miltion (2017; Rs. 201.4 million}. This facility is secured against pledge of white refined sugar with in
bags in shared godowns under effective control of bank's ,mucaddmﬁ..Mﬁrkup carries at the rate of three months
KIBOR + 1.75% (2017: three months KIBOR + 1.75%).

21.5 This rcpresents cash finance facility, to meet working capital requircment, obtained from Bank of Punjab
amounting to Rs. 250 million, out of which unavailed as at September 30, 2018 amounting to Rs. 90 million (2017:
Rs. 0.01 million). This facility is secured against pledge. of white refined sugar with in bags in shared godowns
under effective confrol of bank's mucaddam. Markup carries at the rate of three months KIBOR + 1.5% (2017:
three mionths KIBOR + 1.5%).

21.6  This represents cash finance facility, to meet working capital requirement, obtained from United Bank Limited
amounting to Rs. 100 million, out of which unavailed as at September 30, 2018 amounting to Rs. 100 million
{2017: R5.0.05 million). This facility is secured against pledge of white refined sugar with 25% drawing power
over market price duly be registered with SECP and ranking charge over current arrd present future current assets of
Rs. 133.34 million. Markup carries at the rate of threc months KIBOR + 1.5% (2017: three months KIBOR +

1.5%).

21.7  This represents -Salam finaneing facility, to meet working capital requirement, obtained from’ Al Baraka Tglamic
Bank amounting to Rs, 460 million, out of which unavailed as at September 30, 2018 amountirig to Rs, 400 milljon
(2017: Rs, 341 million). This facility is seeured against pledge over raw and refined sugar and personal guarantee
of ‘Director. Markup carries at the rate of KTBOR + 1.5% (2017: KIBOR + 1.5%).

21.8  This represents Istisna Cum Wakal facility, to meet working capital requirentent, obtained from Dubai Islamic
‘Bank Limited amounting to Rs. 200 million, cut of which unavailed. as at September 30, 2018 amounting to Rs. 30
million (2017: Rs. 145.5 million). This facility is secured against pledge of white crystline sugar refined sugar
packed in ‘marketable bags with 20% it case of stock placed in godown, 25% open within. mill premises, ranking
charge over present and futite current assets of Company of Rs. 267 million (Inclusive of 25% merging) and
personal guarantee of Ditector. Markup carries at the rate of respective KIBOR + 2% (2017: respective: KIBOR +
295).
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2018 2017
‘ Note —— Rupees
22 TRADE AND OTHER PAYABLES upee
Trade creditors 567,383,801 730,766,373
Accrued lLabilities 137,704,201 142,039,241
Advanee from customiers 75,834,858 167,885,747
Retention money 104,121 87,083
Workers Profit Participation Fund 221 - -
Workets Weltire Fund 11,858,137 11,630,065
Others 2,014,124 212,124
794,899,332 1,052,620,635
2018 2017
Note — Rupees
221 Workers' Profits Participation Fund
Balance atthe beginning cf the year - 9,050,486
Allocation for the-vear - -
Paid during the year _ - (9,050,486)
Balance at-the end of the vear - =

23 CONTINGENCIES AND COMMITMENTS
Contingencies

23,1  The Food Secreiary Punjdb imposed =« penalty of Rs, 372,494 for Jate payment of sugarcane cess for the season
1999-2000 against the Company. The Company made-appeal ifi Lahore High Court which was dismissed hy the
Honouirable Court. Wow the ease has been filed in the Supreme Court of Pakistan and the legal counsil expects
favourable autcome of the case.

23.2  The Company has filed a Civil Suit No. 167/214 in the couri of Senior Cival Judge, Bahawalnagar, against
Government of Punjab and others, for recovery of Rs. 55,161,000 along with along with intcrest at the prevailing
market raie with effect from November 12, 2009 being market value of 987 metric tons of sugar stock forcefully
lifted by the Government of Punjab over and above from the quantity fixed by the Honorable Supreme Court of
Pzkistan at the rate of Rs. 38/kg. The legal counsel is confident that the decision of the case will be in-favour of the
company. Therefore, the Company has recorded receivable amounting to Rs.37,507,900 for 987.05 metric tons at
Rs.38/kg in trade debts from. Government of Punjab and the remaining amount of Rs. 17,633,100 is disclosed as
contingent asset pending at the outcoine of the case.

23.3  CPLA titled "Adam Sugar Mills Vs. Secretary to Govt. of Punjab, Food Department and Others” filed by the
Company en 18-07-2010 inthe Supreme Court against the judgment dated 17-05-2010 of the Lahaore High Court.
The. cempany has paid amount of Rs. 1,755,853 under protest payment: and claimed a refund against it. The
‘management expect-that the decision will be.in favour of the company.

234  Acase, CPLA No. 1134/1/2016, had been filed by the Company before the Honourabie Supreme Court of Pakistan
against FBR -and Additional Commissioner Iiland Revenue, Multan etc. The issue involved is of legal
interpretation of the provision of the Sales Tax Act and relevant SROs regarding Further Tax Payment at- actual
sales price or at the rate fixed by FBR. As per legal counsel of the Company the impact of the case is not geing to
be significant, irrespective of the oitcome of the case as only the diffevential amount between the tax paid at the
:noti'ﬁcd.p‘ri‘cc and the tax payable at the actual price. Fucther, as per legal counsel the casc is based on very strong

legal grounds and the appeal will be resolved in the favour of the Company.
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23.5 Anappeal No. 28/2015, had been pending in Lahore High Court, Bahawalpur Berich, against Director PESSI etc.,
against order of Commissioner Social Security dated May 02, 2005 invelving the disputed demand of Rs.1.6
million on account of alleged unpaid social security contribution on special allowance.

In the opinion of legal counsel, no likelihood of lability is expected and right of appeal in the Supreme Court of
Pakistan exists with the Company.

23.6  An appeal No. 02/2013 is pending in the Lahore High Court Bahawalpur bench against order of Punjab Social
Security Court dated February 02, 2012 invelving the disputed demand of Rs. 4.519 millien.

In the opinion of legal counsel, no provision has been made as appellate remedy in Supreme Cowrt i available
against an adverse order, if any.
23.7 Commitments

Guarantees issued by Banking Companies on behalf of the Company are as follows:

Note _ 2018 Rupees _ 2017
Market Committee Chishtian 130,000 130,000
Excise duty collection Multan 50,000 50,000
Punjab Employees Social Security Instifution, 23,518,154 23,518,154
24 SALES - NET
Local sale - Sugar 2,748,670,902 1,345,030,339
Export sale - Sugar 883,773,507 411,387,361
Molasses 165,938,910 244,205,000
~ 3,798,383,319 2,000,622,900
Rebate 238,428,274 -
Sales Tax (274,017,689) {150,643,713)
3,762,793,904 1,849,979,187
25 COST OF SALES
Stigarcane consumed 2,725,708,077 3,195,233,721
Handling expenses 1,998,637 615,110
Road cess | | 22,748,591 26,627,190
Stores consumed 25.1 41,448,856 97,031,851
Market committee fees 2,091,235 3,387,751
Salaries, wages and allowances 25.2 129,363,696 130,040,615
Fuel and power 11,562,712 13,661,123
Repairs and maintenance 50,184,491 -
Insurance 16,842,374 5,774.417
Flying ash removal expenses 2,446,265 3,018,796
Depreciation 67,775,855 60,805,856
3,072,170,789 3,536,196,430
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2018 2017
Rupees -

Add: Opening work in process 6,118,281 5,473,209
Less: Closing work in process (4,843,350) (6,118,261)
1,274,911 (645,052)

Cost of goods manufactured 3,073,445,700 3,535,551,378

Opeiiing stock -Molasses 4,763,375 18,372,665

Opening stock -Sugar 1,819,967,686 58,209,945

1,824,731,061 76,582,610
Closing stock -Molasses ~ (23,907,037) (4,763,373)
Closing stock -Sugar {1,216,1 ?4,253’) (1,819,967 686)
- (1,240,101,290) {1,824,731,061)

3,658,875471 1787400027

251 It includes an amount of Rs. 6.79 million (2017: Rs. 10.12 million) agdinst putchase of lube oil from Adam
Lbricants Limited (assogiated undertaking).

28,2 Itincludes Rs. 635,368 (2017 Rs. 428,916) contribution each from the employees and the Company towards the:
provident: fund.

. _ _ ) 2018 2017
26 ADMINISTRATIVE EXPENSES Naote ——— Rupees’

Salaries, wages and other allowances 26.1 43,350,437 38,525,349
Diirector remuneration 5,636,319 3,544 450
Printing and stationery 1,982,252 1,990,343
Postage, telegram and telephone 2,038,679 1,676,033
Vehicle unning expenses 1,699,651 2,317,061
Conveyance and travelling expenses 692,959 1,353,102
Auditors’ remuneration 26.2 910,000 810,000
Legal and protfessional charges 7,688,386 2,907,564
Rent, rates and taxes 806,200 907,090
Eleetricity charges 2,917,346 2,396,390
Fees and subscription 414,279 713,059
Entertainment 1,286,742 004,647
General expenses 1,037,664 753,991
TCP Charges - 9,200
Penalties 7,651,585 -

Repair and maintenance 420,723 344151
Charity and donation 26.3 5,149,030 3,317,985
Cﬁmpﬁter expenses 2,882,861 311,909
Depreciation 6.2 4,326,118 4,094,112

99,891,231 66,876,436

26.1  This includes staff retirement benefits of Rs. 404,087 (2017: Rs. 241,882).
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Auditors' remuneration

- Statutory audit fee
- Review of half yearly accounts
- Review of compliance with corporate governance

None of the directors or their spouses had any interest in the donor institutions.

SELLING AND DISTRIBUTION EXPENSES

Loading and utiloading expenses
Shifting expenses
Advertisement expenses

Export expenses

Commission expenses

FINANCE €OST

From conventional banking companies
Markup on short term borrowings
Markup on Long term borrowings

From conventional banking cormpanies
Profit on Istisna and Salam finance

Bank charges

OTHER OPERATING INCOME

Income from financial assets
Profit on term and fixed deposits

Income from non-financial assets

Realised exchange gain

Gain arising from changes in fair value of biological assets
Sdle of baggasse

Gain on disposal of fixed agsets

Deposils forfeited

Miscellaneous

29.1

2018 2017
Rupees

660,000 660,000
200,000 100,000
50,000 50,000
910,000 810,000

2018 2017

Rupees

1,454,052 048,939
5,063,011 3,443,590
69,810 208,814
46,131,045 2,604,733
2,719,850 250,000
55,437,768 7,456,076
75,555,570 57,299,015
1,734,611 31,612,161
77,290,181 88,911,176
27,924,275 24,961,943
3,332,758 2444703
108,547,214 116,317,822

2018 2017

—— Rupees —
2,691,345 1,153,036
1,527,498 -
- 2,687,359
6,009,930 -

- 1,341,749
130,431,470 117,141,354
7,129,891 18,000
147,790,134 122,341 498
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29.1  This represents the deposit amount-paid by the broker at the time when contract is made. against purchase of sugar
and forfeited when the same has not been lifted within 15 days of the corifract,

2018 2017
30 TAXATION — Rupees —
Current 13,216,557 5,717.419
Prior-year 672,815 -
Deferred:
- due to otigination. and reversal of temporary differences 19,535,939 (8,461,655)
= due to change in tax rate (5,282,379 -
14,253,560 (8461,655)
28,142,932 (2,744,236)

30.1  Incometax assessments of the Company are deemed to be finalized as per tax returns file up fo tax vear 2018. Tax
returns are subject to further assessment under provisions of the Income Tax Ordinance, 2001 ("the Ordinance™)
unless selected for an audit by the taxation authorities. The Commissioner of Income Tax may, at any time during a
period of five years from date of filing of return, select a deemed assessment order for audit.

30.2 The numerical reconciliation between the tax expense and accounting profit has not been presented for the current
year-and comparative year in these financial statements as the total income of the Company for-the current year and
comparative year attracted minimum tax under Section 113 of the Income Tax Ordinance, 2001 and its export sales
fall under final tax regime.

30.3 According to management, the tax provision made in the financial statements is sufficient. A comparison of’
income tax provision with tax assessmeiit for last three vears is presented below:
Provision for

Accounting Year Tax Year o Tax assessed
taxation
———————Rupess
2016-17 2018 5,717,419 6,327,932
2015-16 2017 16,999,541 17,061,843
2014-15 2016 ' 16,999,541 14,989,012

30.4 Section 5A of the Income Tax Otdinance, 2001 imposes tax at the tate of 5% of accounting profit before tax on
every public gompany other than y scheduled bank or modaraba, that derives profit for 3 tax year but does not
distribute at least 20%-of accounting profit after tax through cash dividend within six menths of the end of said tax
year,

Since the Company does net generate any accounting profit before tax, theretore. section 5A of Income Tax
Ordinance, 2001, would not be attract.

Annual Report 2018



@ ADAM SUGAR MILLS LIMITED

31

31.1

32

33

3341

LOSS PER SHARE - Basic and Diluted 2018 2017

Loss after taxation (Rupees) (30,738,650) (2.988,340)
Weighted average number of ordinary shares 17,290,962 17,290,962
Loss per.share - basic and-diluted {1.78) (0.17)

There 15 no dilutive cffect on the basic camings / Toss per shate of the Company, singe there are no converlible
instruments in issue as at September 30, 2018 and September 30, 2017.

2018 2017
CASH AND CASH EQUIVALENTS —— Rupees
Short term mvestment 23,636,474 23,518,154
Cash and bank balances 28,661,326 70,586,289
52,297,800 04,104,443

RELATED PARTY TRANSACTIONS AND BALANCES

Related parties comptise of group comparties, key managemient personnel, directors and their close family miembers
and staff provident fund. Transaction with related partics are on arm's length. Remimeration and beunefits o
executives of the Company are in accordance with the tetms of the employment while contribution te the provident
fiind is it accordance with, staff service riles. Remuneration of the chief executive, directors and executives is
diselosed 11 note 36 to the financial statements, Transactions with related parties during the year other than thoss
disclosed elsewhere in the financial statements are.as follows;

2018 2017
Rupees
Receipts of shori-term loan from director - 154,850,000
Repayments. of shiort term loan to director - 264,808,000
Purchases of oil and lubricants - from associated undertaking 8,790,306 10,122,949
Payment to associated undertaking against ofl and tubricants 5,700,000 10,488,697

Transagtion with relafed parlies are enfered into on arm's length basis except for loan from director which is inferest
free.
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34 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES
2018 2017
341 Finangial instruments by category Rupees
Financial assets at amortized cost
Long term deposits 32,400 32,400
Short term investments 23,636,474 23,518,154
Trade debts 57.530,400 37,350,835
Trade deposits 6,590,726 8,891,120
Rebate receivable 133,827,563 6.460,000
Others receivables: 1,026,192 1,018,692
Interest accrued 2,349,331 1,967,285
Cash and bank balances 28,661,326 70,586,289
253,654,412 149,824,775
Financial liabilities at amorized cost
Ditectors’ subordinated loan 21,008,091 19,273,478
Long term finaneing 385,694,390 216,669,732
Staflretirernent bienelits 2,215,013 2,105,382
Short icrm borrowings 1,233,855,153 1,487,737.018
Trade and other. payables 707,206,337 873,104,823
Accrued markup 26,176,195 32,086,499
Uticlaimed dividend 5,699,657 5,699,657
2,381,854,836 2,636,676,589
34.2 Financial risk management

The Company's activitics expose it to a variety of financial risks: credit risk, hguidity rnisk and market risk
(interest/mark-up rate risk). The Company's overall risk management program focuses on the: unpredictability of
markets and seeks to minimize potential adverse effects on the financial performance. The Cotmpany consistently
matiages its exposureto financial risk without any material change from previous periods in the manner descrited in
notes below,

The Company’s senior management oversees the management of these risks. The Company’s senier management
provides pﬂli,ci'es for oiverall risk management, as, well as policies covering s‘p;:c:iﬁ'c areas such as foreign exchange
tisk, intercst rate risk; and credit risk, use of financial derivatives, financial mstruments and investinent of excess
liquidity. The Board of Directors review and agree policies for managing each of these risks which are summarized
below:
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i) Creditrisk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or custommer
gontract, leading to a financial loss. The Company’s exposuré to credit risk is minimal as the Company receives
advance against sales. The carrying amount of financial assets as disclosed in note 34.1 represents the maximum
credit exposurc of the Company.
‘The carrying amount of financial assets represents the maximuin credit exposure. To reduce the exposure to credit
nigk. the Company has developed a policy of obtaining advance payments from its customers. Except for customers
relating to the Government and certain small and medium sized enterprises, the management strictly adheres to this
palicy. For any balances receivable from such small and medium sized enterprises, the management continuousky
monitors the credit exposure towards them and makes provisions against those balances considered doubtful of
recovery. Cash is held only with banks with high quality credit worthiness.

Impairment losses

The aging of trade debtors at the balarice sheet date was:

2018 2017
Gross Impairment Gross Impairment
, — : Rupees .
Not past due 20,022,500 - - -
Past due 1-180 days - - - -
More than one year 37,507,900 - 37,507,900 -
57,530,400 - 37,507,900 -

= The maximum exposure to credit risk on trade debis at the balance sheet date is in Pakistan only.

- Based on past expeficnet, consideration of financial position, past track reeords and recovetics, the Company
believes that trade debiors censidered good do not require any impairment. None of the other financial assets are
either past due or impaired.

ii) Liguidity risk
Tiguidity risk is the risk that an entity will encounter difficulties in meeting obligations assaciated with financial
liabilities. The Company's approach to manage liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its financial liabilities when due. Accordingly, the Company maintains sufficient cash
and also makes avdilability of funding through eredit. facilities.

The analysis below summarizes the miaturity profile of the Company’s finiancial liabilities based on contractual

lindiscotinted payments. 2018 2017

Maturity within 12 months —— Rupees

Shortterm borrowings 1,233,855,153 1,487,737,018

Trade and other payables 794,899,332 873,104,823

Accrued markup 26,176,195 32,086,499

Current maturity of long term financing 103,408,730 99.263.537

‘Unclaimed dividend 5,699,657 5,699,657
214 839,867 2,497 891,534
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2018 2017
Rupees
Maturity After 12 months
Directors' subordinated loan 24,959,712 24,959,712
Long term financing 282,285,660 117,406,195
Staff retirement benefiis 2,215,013 2,105,382
‘ 399,468,385 144471289

Effective interest / yield rtates for the financial liabilities are mentioned in the respective notes to ‘the financial
statements.

iii) Market risk
Market risk is the isk that the value of the financial instrumient may fluctuate as a result of changes in market
interest rates or the market price due to a change in gredit rating of the issuer or the instrument, change in market
sentiments, speculative activities; supply and demand of sccurities and liquidity in the market. Market risk
comprises of curreney risk, interest rate risk and other price risk.

- Currency risk
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. Forelgn Currency risk arses mainly where receivables and pavables exist due to
transactions entered into foreign ctrrencies.

Company 1% not exposed to cutienoy risk as there are no foreigh cinreney balances outstanding as at year end.

- Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fluctuate
because of changes in the market interest rates, The Comipany’s interest rate risk arises from long-fermr and short-
term borrowinigs obtained with floating rates, All the borrowings of the Company are obtained in the functional
cutrrency.

A charge of 100 basis peints in intereserates al the reporting date would have increased / (deereased) profit or loss
by Rs. 16.19 million (2017 Rs, 16,72 million) This analysis assumes that all other variables, in particular foreign
currency rates, remain constani. The analysis is performed on the same basis for current and last year.

- Other Price Risk
Other Price. Risk is the risk that the fair value of future cash flows of the {inancial instruments will fluctuate
because of changes in market prices such as equity price risk. Equity price risk is the risk arising from uncertainties
about-future value of investments securities. As &t balance sheet date; the Company is not: exposed to equity price
risk:

- Collateral

The Cumpany has created charge over its fixed assets and current assets in order to fulfill the collateral
requirements Tor financing facilities.
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34.3 Fair value of financial assets and liabilities

Fair value' is the price that would be received to sell an asset or paid-to transfer-a liability in an orderly transaction
between market ‘participants atthe measurement date. Censequently, differences can arise between carrying values
and the fair value estimates.

As at Septerber 30, 2018, the carrving amounts of all financial assets and liabilities reflected in the financial
statements approximate their fair values.

35 CAPITAL MANAGEMENT

The Company’s objectives when managing capital are o safeguard the Company’s ability to continue as a going
conecrn in erder to provide returns for sharcholders and benefits for other stakcholders and te maintain an eptimal
capital strueture.

In order to maintain or adjust the capital struciure, the Company may adjust the amount of dividends paid to

shareholders, retum capital to shareholders or issue new shares of sell assets to reduce debi.

Consistent with others. in the ihdustry, the Company manages its capital risk by monitoring its debt levels and
liquid asscts and keeping in view fatire investoent requircinents and expectation of the sharcholders. Debt is
calculated as total bomrewings (long term loan' and 'short term borrowings' as shown in the balance sheet).

2018 2017
Rupees —————
Total borrowings 1,619,549,543 1,704,406,750
Total equity 1,146,285,618 1,172,432,331
Total capital 2,765,835,161 2.,876,839.081

36 REMUNERATION OF CHIEF EXECUTIVE AND DIRECTORS

The aggregate amoutts charged 'in the financial statements for Temuneration, mclyding certain bienefits o
Directors, Chief Executive and Executives ol the Company, are as follows:

2018 2017
Particulars . Chle{ ) Director | Exec uti'(e'% Total r.”'hmf' Directsr Execitivis Total
Executivée : ' : Executive :
Basic salary 36,000 4,540,000 - 4,576,000 36,000 3,480,000 - 3,516,000
Other prequisites - - - - - E - -
Vehicle expenses 41,933 44,044 - 85,977 38,298 32,202 - 91,590
Total 77,933 4,584,044 - 4,661,977 74,398 3,532,292 3,606,500
No. of persons 4 [ 0 7 1 & I 7

361  Chief Executive and two directors of the Company have been provided with -free use of Company's car.

362 N employee of the Corpany fall uinder the definition of "Executives” as per Companies Act, 2017,

37 OPERATING SEGMENTS
These financial statements have been prepared on the basis of single reportable segment,

371  Revenue from sale of-Sugar represents 95% (2017: 8824) of the total revenue whereas temaining represent. revenue
from sale of molasses and baggase.
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37.2  23% (2017: 20%) revenue of the Company relates to customeis cutside Pakistan.
37.3  All non-currentassets of the Company at September 30, 2018 are located in Pakisian.
37.4  Major cusiomer of the Company accounts for 15% (2017: 32%) of gross sales of the Company-for the year.

2018 2017
38 PLANT CAPACITY AND ACTUAL PRODUCTION M.Tons-
Sugaresane Crushing capacity 828,000 826,000
Sugarcane crushed 606,623 464,013
Sugar Production, 57,835 43,979
Capacity utilization 73% 56%
During the crushing season operated 137 days(2017: 168 days) out of 180 days, therefore the

capacity utilization of the Company remained under utilized mainly due to non-availability of sugar cane.

39 NUMBER OF EMPLOYEES

The total number of employees at the year end and average number of employees during the year were as follows:

2018 2017
Number
Total employees of the Company at the year end 435 491
Average employees of the Company during the year 676 732
Employees working in the Company’s factory at the year end 428 484
Average employees working in Company’s factory during the year 670 725
2018 2017
40 DISCLOSURE RELATING TO PROVIDENT FUND —— Rupees —
Size of the fund 7,139,587 7,160,502
Cost of investment made 8,750,379 8,750,379
Percentage of investment made 82% 82%
Fair value of investments 8,750,379 8,750,379
40.1 Break-up of investments is as under
June 2018 (un-audited) June 2017 (unaudited)
- Habib Bank Limited 100.0% 7,139,587 100.0% 7,160,502
100.0% 7,139,587 100.0% 7,160,502
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40.2  The investments out of the provident fund have been made in accordance with the provisions of Section 218 of the
Companics Act, 2017 and the rulcs / regulations formulated for this purposc.

41 CORRESPONDING FIGURES
Corresponding figures have also been rearranged and reclassified, wherevernecessary, for better presentation and
disclosure and this has been disclosed in relevant notes. Material reclassifications are as follows:

Reclassification from Reclassification to Rupees
component component

Trade receivable Advance to supplier 23,675,000

(Trade debts) {Loans and advatices)

Suiplus ontevaluation of property, Surplus on revaluation of preperty,
plantand equipment plant and equipment 393,910,254
(Equity)
Provident fund Provident fund 7,160,502
(Trade and other payables) {Provident fund)

42 DATE OF AUTHORIZATION FOR ISSUE
These Financial Statements were authorized. for issue on January 31, 2019 by the Board of Directors of the
Company.

43
Figures in these financial statements have been rounded off'to-the nearest rupee.

GHULAM AHMED ADAM QAMAR RAFI KHAN JUNAID G.ADAM
Chief Executive Chief Financial Officer Director
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53rd ANNUAL GENERAL MEETING

PROXY FORM Please Quote Reg. Folio No.

|/We

of

Being a member of Adam Sugar Mills Limited Holder of

shares hereby appoint of

(another Member of the Company) of failing him as

my/our proxy in my/our absence to attend and vote for me/us and on my/our behalf
at the Annual General Meeting of the Company to be held at 10:00 A.M. onWednesday
27th February 2019 at The Arts Council of Pakistan and at any adjournment there of.

In witness my/our hand this day of 2019
igned by t id
gD Ly ) (WITNESS’S SIGNATURE)
Affix Rs. 5/-
In the presence of Revenue
(WITNESS’S SIGNATURE) Stamps

This form of Proxy, duly completed, must be deposited at the Company’s Registered
Office not less than 48 hurs before the time of the meeting.
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