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DIRECTORS’ REPORT

The Directors are pleased to present the un-audited condensed interim financial statements of your
Company, for the six months ended June 30, 2021 as well as for the second quarter ended June 30, 2021.

FINANCIAL HIGHLIGHTS

For six months’ period ended June 30, 2021

Sales for the half year increased by 26% over the same period last year. Pharmaceutical sales increased by 14%,
whereas Nutritional sales increased by 46% mainly driven by increase in sales of adult nutritional supplements.

Gross profit margin of your Company improved to 40% versus 35% during the same period last year mainly driven by
price adjustments and product mix. Gross profit margin for the pharmaceutical segment increased to 37% from 34%
whereas the gross profit margin for Nutritional increased to 50% from 43% for the same period last year.

Selling and distribution expenses increased by 36% over the same period last year mainly due to higher expenditure
on advertisement and sales promotional spend. Overall, the profit after tax as a percentage of sales improved to 16%
versus 13% over the same period last year due to the reasons mentioned above.

For second guarter ended June 30, 2021

Sales for the quarter increased by 29% over the same period last year. Pharmaceutical sales increased by 18%
whereas sales for nutrition increased by 39% mainly driven by increase in sales for adult nutritional supplements.

Similar to the year-to-date results, gross profit margin of the Company improved to 41% from 34% during the same
period last year. Operating expenses increased by 37% over the same period last year, owing to the increased
promotional activities versus the same period last year. Other charges increased by 71% due to higher statutory
charges on account of higher profitability over the same period last year.

As a result of reasons mentioned above, profit after tax has increased by Rs. 582 million in the quarter.
FUTURE OUTLOOK

COVID-19 pandemic continues to disrupt business operations worldwide. We would like to appreciate the efforts of
the government in conducting vaccination drives throughout the country. We hope that this will result in easing up the
pressure on the healthcare facilities throughout the country.

Your Company is continuously evaluating the impact of this gaydemic on its operations and financial performance
and is re-aligning its strategy to better cope with the posed challgnges. Your company remains cognizant of the
challenges and would continue to make all efforts to improve prodyctivity

Karachi: August 26", 2021 Chief Executive Director

a Abbott
life.co the fullest.
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INDEPENDENT AUDITOR'S REVIEW REPORT

To the'members of Abbott Laboratories (Pakistan) Limited
Report on review of Interim Financial Statements
Introduction

We have reviewed the accompanying condensed interim statement of financial position of Abbott
Laboratories (Pakistan) Limited (the Company)as at 30-June 2021 and the refated condensed
interim statement of profit or loss; condensed interim statement of comprehensive income, condensed
interim statement of cash flows, and condensed interim statement of changes in equity and notes to
the condensed interiin financial statements for tha six months period then ended (here-in-after
referred to as the “interim financial statements”). Management is responsiblefor the preparation arid
fair presentation of these interim financial statements in accordance with accounting and reporting
standards as applicable in Pakistan for Interim financial reporting. Our responsibility.is to express a
conclusion on these interim financial statements based on our review.

The figures of the condensed interim statement of profit or loss and condensed interim statement of
comprehensive income and the notes forming part thereof for the three months ended 30 June 2021
and 2020 have not been reviewed, as we are required to review only the cumulative figures for the six
menths ended 30 June 2021,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of interim Financial Information Performed. by the Independent Auditor of the Entity". A,
review of interim financial statemants consists-of making inquirtes, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures, A review is
substantially {ess in scope than an audit conducted in accerdance wi_th-Internation'al-Sta‘ndards. on
‘Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in.an audit. Accordingly, we do not express an audit
opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the.

accompanying interifm financial statements are not prepared, in all material respects, in accordance.
with accounting and reporting standards as applicabie i Pakistan for interim financial reporfing.

The engagement partner on the-audit resuiting in this independent auditor's report is Riaz A. Rehman,

EY-Fnol Potlot s
Chartered Accountants
Place: Karachi

Date; 26 August-2021

& igmhar fitgn 6f Erost 8 Veung Glosal Linitea




ABBOTT LABORATORIES (PAKISTAN) LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

ASSETS
NON-CURRENT ASSETS

Property, plant and equipment
Intangible assets

Long-term loans and advances
Long-term deposits

Long-term prepayments

CURRENT ASSETS

Stores and spares

Stock-in-trade

Trade debts

Loans and advances

Trade deposits and short-term prepayments
Other receivables

Taxation - net

Short-term investments

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Authorised capital
200,000,000 ordinary shares of Rs.10 each

Issued, subscribed and paid-up capital
Reserves

Capital

Revenue

NON-CURRENT LIABILITIES
Deferred taxation
Staff retirement benefits

AS AT JUNE 30, 2021

Long-term portion of Gas Infrastructure Development Cess payable

Long-term lease liabilities

CURRENT LIABILITIES

Trade and other payables

Current maturity of lease liabilities
Unclaimed dividends

Unpaid dividends

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AN

The annexed notes 1

CHIEF EXECUTIVE

Note

11
12

13

14

15
14

16

17

June 30, December 31,
2021 2020
------- Rupees in '000 -------
(Un-audited) (Audited)
9,245,340 19,070,460
55,282 66,255
68,574 68,033
7,513 7,513
1,784 1,746
9,378,493 9,214,007
245,918 244,519
6,687,307 4,981,489
958,767 935,468
516,083 277,661
488,995 425,048
168,466 420,836
469,880 921,431
8,055,264 6,506,404
2,757,943 988,881
20,248,623 15,701,737
29,627,116 24,915,744
2,000,000 2,000,000
979,003 979,003
824,845 767,608
14,678,122 13,843,641
15,502,967 14,611,249
16,481,970 15,590,252
295,620 227,587
1,618,461 1,464,964
143,570 172,825
206,492 626,294
2,164,143 2,491,670
9,127,983 6,693,576
81,351 189,955
55,831 50,291
1,715,838 -
10,981,003 6,833,822
29,627,116 24,915,744

integral part of these condensed interim financial statements, W

M%

DIRECTOR

CHIEF FINANCIAL OFFICER
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ABBOTT LABORATORIES (PAKISTAN) LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
FOR THE SIX MONTHS AND THREE MONTHS ENDED JUNE 30, 202
(UN-AUDITED) :

Six Months Ended Three Months Ended
June 30, June 30, June 30, June 30,
2021 2020 2021 2020
Note e Rupees in '000 -m-meeeeeeeeneen
SALES - NET
Local 19,752,960 16,997,135 10,334,736 8,170,871
Export 1,045,023 536,536 572,455 301,307
20,797,983 16,533,671 10,907,191 8,472,178
Cost of sales I (12,560,195) (10,773,594) (6,461,413) (5,652,832)
GROSS PROFIT 8,237,788 5,760,077 4,445,778 2,919,346
Selling and distribution expenses ; (3,186,433) (2,336,994) (1,527,067) (1,071,578)
Administrative expenses (334,156) (314,508) (163,811) (159,920)
Other charges (421,733) (406,201) (320,725) (187,524)
Other income 18 379,909 466,935 240,505 366,999
(3,562,413) (2,590,768) (1,771,098) (1,052,023)
4,675,375 3,169,309 2,674,680 1,867,323
Finance costs (41,068) (28,0868) (15,889) (14,493)
PROFIT BEFORE TAXATION 4,634,307 3,141,241 2,658,791 1,852,830
TAXATION
- Current (1,284,285) (985,754) (701,044) (561,075)
- Prior ' ' - (1,220 - -
- Deferred (68,033) (34,203) (118,250) (34,208)
(1,352,318) (1,021,177) (819,294) (595,283)
NET PROFIT FOR THE PERIOD 3,281,989 2,120,064 1,839,497 1,257 547
BASIC AND DILUTED EARNINGS PER
SHARE (Rs. per share) 33.52 21.66 18.79 12.85

The annexed notes 24 form an integral part of these condensed interim financial statements. @

VoM gl

CHIEF EXECUTIVE DIRECTOR CHIEF FINANCIAL'OFFICER
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ABBOTT LABORATORIES (PAKISTAN) LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE SIX MONTHS AND THREE MONTHS ENDED JUNE 30, 2021

(UN-AUDITED)

Six Months Ended Three Months Ended
June 30, 2021  June 30, 2021  June 30,2020 June 30, 2021
2021 2020 2021 2020

Profit for the period 3,281,989 2,120,064 1,839,497 1,257,547

Other comprehensive income § - s

Total comprehensive income for the period 3,_2_81.939 2,120,064 1,839,497 1,257 547

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements. Q/‘

CHIEF EXECUTIVE/ DIRECTOR CHIEF FINANCIAL OFFICER
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ABBOTT LABORATORIES (PAKISTAN) LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED JUNE 30, 2021
(UN-AUDITED)

Note

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 19
Income taxes paid

Long-term loans and advances - net

Long-term prepayments - net

Net cash inflow from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Additions to property, plant and equipment

Investments in term deposit receipts

Addition to intangible asset

Sale proceeds from disposal of property, plant and equipment
Interest income received )

Net cash outflow from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Finance costs paid

Lease rentals paid
Settlement of lease liabilities
Dividends paid

Net cash outflow from financing activities

NET (DECREASE) / INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF THE PERIOD

CASH AND CASH EQUIVALENTS AT END OF THE PERIOD 19.2

June 30,
2021
{Un-audited)

June 30,

2020

(Un-audited)

---- Rupees in '000 ----

5,943,913 4,374,987
(832,734) (751,400)
(541) (11,692)
(38) 2,111
5,110,600 3,614,006
(694,723) (399,621)
(6,000,000) .
. (9,879)
48,594 19,779
216,828 174,245
(6,429,301) (215,476)
(13,767) (27,377)
(133,456) (51,850)
(538,884) "
(726,130) (219,347)
(1,412,237) (298,574)
(2,730,938) 3,099,956
7,488,881 2,757,519
4,757,943 5,857 475

(3o
The annexed notes 1 to 24 form an integral part of these condensed interim financial statements. ({}\

N

CHIEF EXECUTIVEY DIRECTOR CHIEF FINANCIAL

OFFICER
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ABBOTT LABORATORIES (PAKISTAN) LIMITED
3 CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED JUNE 30, 2021

Balance as at January 1, 2020 (Audited)
Transactions with owners, recorded directly in equity
Final dividend for the year ended December 31, 2019

@ Rs. 7.5 per share declared subsequent to the year end
Capital contribution from Abbott Laboratories, USA

Total comprehensive income for the
period ended June 30, 2020

Net profit for the period

Other comprehensive income for the period

Balance as at June 30, 2020 (Un-audited)

Balance as at January 01, 2021 (Audited)
Transactions with owners, recorded directly in equity

Final dividend for the year ended December 31, 2020
@ Rs. 25 per share declared subsequent to the year end

Capital contribution from Abbott Laboratories, USA

Total comprehensive income for the
period ended June 30, 2021

Net profit for the period

Other comprehensive income for the period

Balance as at June 30, 2021 (Un-audited)

L

Reserves

[ Capital Reserves | [

Revenue Reserves _|

Share Total Equit
Capital Reserve Un- Total R

R General :

Arising on Other Reserv appropriated
Merger LR Profit
Rupees in '000

979,003 46,097 603,373 5,338,422 6,405,498 12,393,380 13,372,393
- - (734,252) (734,252) (734,252)
- - 57,466 - - 57,466 57,466
= = - - 2,120,064 2,120,064 2,120,084
- - - - 2,120,064 2,120,064 2,120,064
978,003 46,097 660,839 5,338,422 7,781,310 13,836,668 14,815,671
979,003 46,097 721,511 5,338,422 8,505,219 14,611,249 15,690,252
" L - - (2,447,508) (2,447,508) (2,447,508)
- 57,237 - - 57,237 57,237
- - - - 3,281,989 3,281,989 3,281,989
- - 3,281,989 3,281,989 3,281,989
979,003 46,097 778,748 5,338,422 9,339,700 15,602 967 16,481,970

The annexed notes 1 to 24 form an integral part of these condensed interim financial statements. W

CHIEF EXECUTIVE ¥

N m

DIRECTOR

e

CHIEF FINANCIAL OFFICE
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'ABBOTT LABORATORIES (PAKISTAN) LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS:
FOR THE 51X MONTHS. ENDED JUNE 30, 2021
(UN-AUDITED)

THE COMPANY AND ITS OPERATIONS

Abbott Laboratories (Pakistan) Limited {the Company) is a public limited Gompany incorporated in Pakistan an July 02; 1948,
-and its éhdres aré quoted on Pakistan Stock Exchange: The address of ils registered office is Plot No. 258 & 324, opposite
Radio Pakistan Transmission Gentre, Myderabad Road, Landhi, Karachi. The Company Is principally engaged in the
manufacture, fmport and marketing of branded generic pharmaceutical, nutritional, diagnostic, didbetes care, maolécutar
devices, hospital and consumer produsts. '

STATEMENT OF COMPLIANCE

These condensed interim financial statements have beén prepared in accordance with the accounting and reporting standards
as applicable-in Pakistanfor interim financial reporting which comprise of Intefnational Accounting Standard {1AS) 34.- ‘Interim
Financial Reporting’, issued by the: International Accounting Standards Board (IASB) as notified under the Companies Act,
2017 and provisions of and dfrectives issued under the Companies Act, 2017, Where the pravisions of and directives Issued
under the. Cormpanies Act, 2017 differ with the requirements of IAS 34, the provisions of and directives issued under the
Companies Act, 2017 have beén followsd:

BASIS OF PREPARATION

These condensed interim financial statements are un-audited-but subject to limited scope review by the staliitory -auditors. as.
required-under Section 237 of the Companies Act, 2017. These condensed interim financial statements do nat include all the
information and disclosures required in the annual-firancial statements, and. should be read in conjunction with the annuai
financial statements of the Company for the year-ended December 31, 2020.

The figures of the condensed interim statement of profit or Joss, condensed interim statement.of comprahensive income for
‘the three- months ended June 30, 2021 and Juné 30, 2020 and notes forming part thereof havis not been revievied by the
statutdry auditors of the Company, as they are required to revisw only the cumultative figures for the six:months ended Jurie

These condensed interim financial stateménts are ‘presented in Pakistan Rupees. which is the Company's functional ‘and
presentation currency.

SUMMARY OF SIGNIFICANT ACGOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of these condensed interim financial
statements are consistent with thase foflowsd in the-preparatlon of the Company's annual financial statemarits for the year
endad December 31 » 2020, except for the adoption of new standards, amendments and improvements o international
Financial Reporting Standards (IFRSs) as disclosed in note 5.

NEW STANDARDS, AMENDME_NTS_AND IMPROVEMENTS TO INTERNATIONAL FINANCIAL REPORTING STANDARDS

There are ho amendrénts, interpretations or improvements to- International Financial Reporting -Standards (IFRSs) which
became effective during the clirent period-except far:

- Interest Rate Benchmark Reform — Phase 2 — Amendments to IFRS 9, I1AS 39, IFRS 7. I_FR_S:ci'and IFRS 18,

The adepticni of the above amendmenis to accc_:_qnii'ng st'and_ar_ds did not have any material effect on thess condensed interim
financial statements.

SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND FINANCIAL RISK- MANAGEMENT

The preparation of condénsed interim financial statements in eonfarmity with approved accounting standards requires the use
of certain critical .accounting estimates. [t also requiires' management to exercise its judgment in the process of ‘appiying the
Gempany's accounting poiicies, Estimates and judgiments are continually evaluated and are based ‘an. historical experiehce
and ather factors, including expectations of future events that are believed to be reasanable undér the circumstances,

Judgements and estimafes mads by the management in the preparation of these condensed interim financial statements are
the same- as those applied in the Company's annual financial stateménts for the year ended December 31, 2020,

The Company's fingncial risk management objectives and policies are.consistent with those disclased in the ahnual financial
staternents as at and for the year énded Décember 31, 2020, W

¢
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7.1

7.2

7.3

7.3.1

8.1

ABBOTT L ABORATORIES {PAKISTAN) LIMITED

June 30, December.34;
2021 2020
Note: ----'Rupees in "0G0 ----
(Un-audited) {Audited)
PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 71872 7,621,719 7,346,918
Capital work-if-progress 7.1 1,318,037 -911,993
Right-of-use assets [ROUA] 7.3 305,584 811,549
' 5,245,340 8,070,450

Following were the additions, disposals and transfers of operating fixed assets and. ¢apital waork-in-progress during the period:

-Additions Disposals Transfers from ROUA
Accumulated Accumulated
Cost: _ Cost  Depreciation Cost . Depreciation
SR — S T L i p————
Flant-and machingry 10,363 - - -
Vehicles 27,326 59523 34,524 654,430 139,662
Compuiters 6,200 52,260 52,260 - -
Senice equipment 248,850 52,679 50,556 - -
Capital work-in-progress - nel additions 358,294 - . 5,750 -
684,721 164,567 137,340 671180 138,692

Depreciation charge for the period ended Jure 30,2021 amounted.io Rs, 518,13¢'million (June 30, 2020: Rs. 471,807 miltion),

Right-of-use assets [ROUA]

June 30, December 31,
_ 2021 2020
Note - Ruppegs In ‘000 «--
{Un-audited) (Audited)
Vehicles 7.3.1 49,341 523 635
Warehouses, sales offices-and city office _ 256,243 287,914
7.3.2 305,584 811,549

Following weré the additions, dispsals and transfers of right-of-use assets during the period;

Transters to-aparating fixed
assets ani capital work in’

Additions Dis fos als progress
Accumuiated Accumulated
Cost. Cost Dopraciation Cost Dopreciation
e ri—is s RUPEBE TN 000 — e
vehigles 116,633 | 18,952 6.510 (671,180} {135,692)

Deprecia_tion charge on right-of-use assats for the period ended June 30, 2021 amounted fo Rs.78.668 million (June 30, 2020:
Rs. 51.175 million).

STOCK-IN-TRADE . Juné 30, December 31,
2021 2020
Note e Rupees-in '008 ~--
{Un-auditad) {Audited)
Raw dnd packing materials [inéuding stock:in-transit of
Rs 447 887 millicn (Detembar 31, 2020; Rs. 438.711 million] 8.1 3,681,115 2,816,482
Work-in-pracess 429,936 263,213
Finished goods [including stock-in-transit of _ o
Rs. 552.275 millicn (December 31, 2020; Rs. 308,928 millior}] BA 2,845,315 2,405,697
6,956,366 5 485,392
Less: provision for slow moving. and absolafe ftems {369,059) {503,803}

6,687,307 4,981,480

Stock-in-trade inclydes iterns costing Rs. 774.794 million (December 34, 2020: Rs. 1 ,031.304 miltlion) valued at riet realisabls
value of Rs. 672,364 ‘million {Decerber 31, 2020: Rs. 885.013 mlillon) resulting in a- write down of Rs. 102.430 million
(Dacember 31, 2020: 146.201 million].

Page. 7
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11.

1111

12,

12.1

13.

14,

ABBOTT LABORATORIES (PAKISTAN) LIMITED

LLOANS AND ADVANCES
Represent loans and advances amotinted to Rs. 33.616 million and Rs. 482,467 mitlion (December 31, 2020: Rs. 32:673

-mitlion and Rs. 244,988 million), respectively, net of allowance.

TRALIE DEPOSITS AND SHORT-TERM PREPAYMENTS

Represent trade deposits ahd short-term prepayments amounted to Rs. 260.167 million. and Rs. 228 828 million {December

31, 2020 Rs, 261,517 million and Rs, 102,498 millfon), respectively, net of allowancs.

June 30, December.31,
2021 2020
Note ---= Rupees In ‘000 ----
{Un-audited) (Audited)
SHORT-TERM INVESTMENTS
Af-amortised cost _ _
Term deposit receipts 11.1 8,000,000 6,500,000,
Accrued profit thereon 55,264 5,404
8.055,284 6,508,404
Term.deposit receipts o _
Having less than three months maturity period 2,000,000 6,500,000
Having morg than three months maturity period _ 6,000,000 -
' 111 8.000.000 . 5,500,000

Represents'term deposit receipts up to matur_ity_ of six months with a commércial bank urder conventional banking rafationship
carrying profit at the rate ranging from of 8.20% to 6.65% (Decembar 31, 2020: 6.25%) per annum and- having mafurity up to
November 20, 2021,

June 30, December 31,
2021 2020
Note e RUpees in ‘000 -—--
(Un-audited) (Audited)
CASH AND BANK BALANCES
With banks
Saving accounts: o
- local currency 1214 2,201,888 458,842
Current accounts: .
= local currency 6,256 7251
- foreign currency 543,014 515015
549,270 522,266
In hangd
- local currency 1,917 5,433
- foreign currency 4,868 1,540
' 8,785 5,873

These saving accounts carrying mark-up at the rate of 5A5.0.°/_’p (December 31, 2020 5.50%) per ahnu.
ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

As_.at-.June 30, 2021, Abbott Asia Investments Li'r'nited_, UK (the Holding Company) held ?6,2’5’9,45.4 {December 31, 2020,
76,259,454) shares. The ultimate Holding Company is-Abbott Latioratories, USA.

LEASE LIABILITIES

Following is the maturity analysis of léase liabilities recognised by the Company:

Juine. 30, December 31,
_ 2021 2020
Nate ---- Rupees’in '000 ~--
{Un-audited) {Audited)
Not later than one year 84,351 189,955,
Later than'one year but not later than five.years 206,492 626,294

14.1 816,249

' 287,843
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ABBOTT LABORATORIES (PAKISTAN) LIMITED

June 30, December 31,
2021 2020
—-- Rupees in '000 =~
(Un-audited) (Audited)

Movement of lease liabilities
Balance at beginning of the périod / year 816,249 381,139
Additions’ ’ 116,833 619,161
Accretion of interest 27,301 70,380
Payments {133,458) (254 441)
Early settlernent (538,884) -
Balance at end of the period / year- 287,843 816249

TRADE AND OTHER PAYABLES

includes accrued Kabilities amounted fo Rs, 4,[_}00_.8_?_0 million (Pegember 31, 2020: Rs. 2,888.270 million), bills payable of Rs;
2,336,458 million (December 31, 2020: Rs. 1,422.913 miillion) and current maturity of gas infrastructure development cess of
Rs. 57.193 million {December 31,2020: Rs. 54.501 millian),

UNPAID DIVIDENDS

Répresents amount payable to Abbott Asia Investments Limited (the Holding Compazny} on account of . dividend Whi'ch-‘ss

subsequently paid en August 02, 2021.

CONTINGENCIES AND COMMITMENTS

‘Contingencies.

Foilowing are the changé in the staius of coilingéncies as réported in -annual ﬁ'nar_u_:_iai :statements - for the year ended

December 31, 2020:

Subsequent.to period erided June 30, 2021, the Deputy Commissiener Inland Revenue (DCIR) while finalizing the Sales Tax
-audit for tax perlod. January to December 2017 has issued an order raising a demand.of Rs. 321.798 million along with penalty

amounting to Rs. 16.089 million mainly-on the contention that the Comipany has allegedly ¢laimed/adjusted excess input tax.in
its sales tax returns, The Company filed-an appeal with the Commiissioner infand Revenue (Appedls) (CIRA) agiinst the order
of DCIR and obiained stay against recovery of impugned from the Honourable Sindh High Gourt. The Company's appeal fo
CIRA i respect of the aforementioned proceedings is pending for adjudication,

Based onthe fax advisor's opinicn, managementis of the view that the position of the Compaany is sound and the eventusl

outcome s expected-to be'in the Company's favour.

The Additional Commissioner Infand Revenue (ACIR) while finalising the armendment of assessment procesdings /s 122(5A)
of the fncome Tax Ordinaince, 2001 for tax year 2018 has issued an order reducing the tax refundable by Rs. 305,117 million
on account of varicus contentions. The Company, in line with the. advice of its legal and tax advisors filed an appeal before the
CIRA. Subsequent to the year end, the Company's - appeal to CIRA in respect of the aforementioned proceedings. were
finalised, whereby CIRA deleted the existing demand and remanded back most of the matiérs inciudad therein to the learned
officer for le-assessiment, whilst additions amounting to Rs. 1.043.million were. decided in favour of the iax departineit. During
2021, the tax department proceeded with filing an appeal With the: Appeliate Tribunal Inland Revenye {ATIR) th respect of the
Gas Infrastructure Development Cess matlér and the relsted .addiions - deleted by (CIRAY jn favour of the Company. The
appeal in ATIR is pending adjudication.

Based on the fegal-advisor's opinion, managsment is of the. view that the-position of-'the'Company-_is sound and the eventual
outcomeé s expecied to be'in the C_or,n‘pany's favour, i

In addition to the above; the Company is defending various stits filed -against it in various courts. in. Pakistan-relateq to its
business operations. The Company's management is. confident, based on the.advice of its legal advisors, that these suifs will
be decided in-the Company's favour,

Commitments

Commitments for capital expenditure as at June 30, 2021 aggregated to Rs. 576.310 million (December 31, 2020: Rs.
191.262 millior).

Commitments in respect of letters of credit as at June 30, 2021 aggregated to Rs. 778.349 miillion (December 31, 2020: Rs,
747.263 million).

The Company has given bank guarantees as at June 30, 2024 of Rs. 268.840 miillion (Deceaniber 31, 20207 R$269.858 million)
to the Customs Depariment; a utility company and other institutions against tenders.

(( A
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ABBOTT LABORATORIES (PAKISTAN) LIMITED

17.2:4 The Company has oblained short-ferm financing faciiities from various commercial banks: arounting to Rs. 3,150 million
(Dec&mber 31, 2020: Rs, 2,150 mitlion). These- facilities can be utilised for leiters of credil; guaranteas and running finance /
short-tenm loans. However, the running finance / short-ferm loan utilisation cannot exceed Rs. 1,290 million: (December 31,
2020; Rs. 250 millien). The runirg finanice / short-term toan carries mark:Up at rates ranging from KIBOR plus 1% to KIBOR
plus 2% (December 31, 2020: KIBOR plus 1% to KIBOR plus 2%) per annum and are secured againist first joint pari‘passu
hypcthecation charge over stocks and beok debis of the' Company, ranking hypothecation charge pver stocks and bonk debts
of the Company, promissory noles, and counter guarantees, The Company has not borrowed anyy anount against mnning
firance / shot-lerm-lban facilities at the statément of fhancial posifion date.

18,

19,

19.%

19.2

OTHER INCOME
incomie from financial assets:

Term depesil receists.
Saving actounts

Iicome from non-financial assets

Gain on disposat of property, plant and equipment - net
Exchange gain - net

Reversal of expecled cradit losses on trade debts
Scrap sales

Liabilities no longar required written back

(thers

CASH GENERATED FROM QPERATIONS
Profit before taxation

Adjustment for non-cash changes and other items:

Depreciation of oparating fixed assets.

Depreclation of right-of:use assels

Amortigation of intangible asséts

(Reversal) { provision-for slow moving and obsolete ¢lores and spares
(Reversal) / provision for slow moving and obsolete stock-in-trade
{Reversal) / aliowance for expected credit losses on trade debls
Aliowance for expetied credit losses on trade deposits

Allowante for expected cradit losses on other receivables

{Gain) / Joss on disposat of propedy, plant and equipment

Inferest income

Expense recognized in profit or loss in respect of equity-settled
shared-based compensation

Siaff retirement beriefits - net

Firance costs

Working capital changes

Working capital changés

{Increase) ! dacreasé in current assets

Stores and sparas

Stock-in-frade

Trade debis

Loans and advances

Trade déposils and short-lerm prepayments -
Cther recéivables

Increase in current liabilltes

Trade-and cther payables

Cash and cash aquivalents
Cash and bank batances
Term deposit recaipis

Six months Shemonths
ended June 30, ended June 30,
2021 2020
Note -~ Rupees in '000----
{un-audited) {Un-audited)
228,049 145,812
36,639 27,712
265,688 173,524
78,925 -
24,356 -
24,439 .
7,369 5,245
- 253,571 |
49,132 34,595
114,221 293,411
379,909 466,935
4,634,307 3,141,241
72 £18,139 471,807
7.3.2 78,568 51,175
10,973 10,915
(30} 521
(134,844). 108,621
(24,439} 12,720
10,000 -
& 33
18 (8,925). 423
18 (265,688) {173,524
57,237 57,468
53,497 -
) 41,088 28,088
19,9 973,889 665,621
5,943,913 4,374,887
{1,3685) 40,407
{1.470,974) {572,609)
1,140 64,889
{238,422) (267,083)
(73,947) (28:131).
252,309 163,256
{1.531,263) (620,471)
2,506,162 1.285,992
973,889 665,521
—
2,757,943 1,457.475
2,000,000 4,408,000
4,757,843 5,857 475
72\ Page. 10
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ABBOTT LABORATORIES (PAKISTAN) LIMITED
TRANSACTIONS WITH RELATED PARTIES

The refated parties of the Company comprise the holding company, ultimate holding company, groug companies, employes
retirement bénefit plans, directors and key management personnel, All the-transacﬁt]ons with. related parties.are enlered into af
agreed terms . in the normal.course. of business as approved by the Board of Direstors of the Company. Transactions. with
refated parties during the period are as follows: '

Six months Six months
ended June 30, ended June 3¢,
2021 2020
--------- Rupees in '000--------
_ {Un-audited) {Un-audited)

Group companies
Sale of goods 358,750 268,213
Purchase of materials 4,487,448 3,038,315
Technical service fee’ _ 105,767 . 97,584
Reimbursemieit of expenses - net _ 87,613 286,964
Other income 49,132 34.595
Retirement fund; _
Gontribution to Pension fund 114,437 112,833
Coritribution to Provident fund 95,847 . 56,704
Contribution to Gratuity fund 5,685 1,432
Dividend:
Payable / paid to Abbott Asia Investments Limited 1,906,486 571,946
Paid to Pension Fund 10,967 -3:260
Paid to Provident Fund 12,273 3,682
Key management personnel:
Remuneration and other short-term enployee benefits 196,890 168,783
Post-eémployment benefits | 20,070 28,571

Al
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ABBOTT LABORATORIES (PAKISTAN) LIMITED

Reconciliation of segment results with profit before taxation {Un-audited)

[ Six months ended il Three months ended ]
[ June 30, 2021 | June 30, 2020 |[ June 30, 2021 | June 30, 2020 |
-------------------- LR [ [ R ——

Total segment results 4,717,198 3,108,575 2,754,900 1,687 6848
Other income 379,909 466,935 240,505 366,999
Other charges (421,733) (406,201) (320,725) (187,524)
Finance costs (41,088} (28,068) {15,889) (14,493)
Profit before taxation 4,634,307 3,141,241 2,658,791 1,852,830

Geographical information {Un-audited)

[ Six months ended Il Three months ended |
[_June 30, 2021 [ June 30,2020 || June 30, 2021 | June 30, 2020 |
------------------- - Rupees In '000 -—-sememeeeeeeae

Sales to external customers, net of returns, discounts, sales tax and excise duty

Pakistan 19,752,960 15,997,135 10,334,736 8,170,871
Afghanistan 679,307 230,678 364,045 104,355
Srilanka 6,966 37,645 5,820 32,370
Switzerland 358,750 268,213 202,490 164,582

20,797,983 16,533,671 10,907,191 B 472178

Segment Assets and Llabillities

UN-AUDITED AUDITED
June 30, 2021 D ber 31, 2020
Pharmaceutical | Nutriional | Diagnostics |  Others | Total Pharmaceutical | Nutritional Diagnostics | Others | Tolal
[Rupees 000}

Segment assets employed 13,260,305 1,440,348 3022177 134!455 17,857,295 11,583 408 1,089 473 3,203,432 68,517 15,954,830
Unallocated corporate assets 11,769,821 8,960,914
Tatal reported assels 29 62?!!18 24 015 744
Segment liabiflies 1,753,146 1,254,712 1,035,923 129,534 10,173,315 5221834 972 307 714,521 80,073 6,988,735
Unallocated corporale fiabilities 2,971,831 2,336,757
Tolal liabiliies 13, 145!145 9,325 492
NON ADJUSTING EVENT AFTER THE STATEMENT OF FINANCIAL POSITION DATE
The Board of Directors in its meeling held on have proposed an interim cash dividend @g@ Y% (June 30, 2020: 150%). These condensed
interim financial statements for the six mmthWWIuda the effect of the above interim cash dividend which will be accounted for subsequent to the

period end,
RECLASSIFICATION

Certain corresponding figures have been reclassified for better presentation, however, there is no material reclassification to report except as follows:

From To Rupees In '000

Cash and bank balances Short-term Investments 6,500,000

Interest accrued Short-term Investments 6,404

Selling and distribution expenses Cost of sales 185,762

Other receivables Trade deposits and short-term prepayments 61,033

DATE OF AUTHORISARON

UG .

These condensed inte jnancial statements were authorised for issue on 2 ﬁ A 2921 by the Board of Directors of the Company. Q@’J\J

CHIEF EXECUTIVE DIRECTOR CHIEF FINANCIAL OFFICER
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ABBOTT LABORATORIES (PAKISTAN) LIMITED

Registered Office City Office

Opposite Radio Pakistan 8th Floor, Faysal House,

Transmission Centre, Hyderabad Road, St-02, Shahrah-e-Faisal, Karachi
Landhi, P.O. Box 7229, Karachi Phone: (92-21) 32799018, 32799019
Phone :111-ABBOTT (111-222-688) Fax: (92-21) 32800244

Fax: (92-21) 35001903 URL: www.pk.abbott
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