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The Board of Directors presents the condensed interim financial statements of the company
for the half year ended December 31, 2017.

The actions awaited from the government for improvement of textile industry have not
appeared as yet probably due to national and international constraints.  However, since
the awareness in the government is there, we hope that some positive measures will be
taken by the government and at least government will start soon paying the refunds which
occurred during the exports and are payable by the government to the exporters under
various heads.

RE-VALUATION:

In the meantime, re-valuation of our plant has been carried out by the recognized valuator,
M/s. Sadruddin Associates (Pvt) Limited, who have valued the assets at an assessed
value of Rs: 5.6 Billion.

FUTURE OUTLOOK:

Our plant is fully intact and we can start production as soon as we come to some
restructuring agreement of our loans with the banks.  Discussions appear to be moving
in the right direction and we expect that it should be concluded soon in positive direction
which will enable us to go into production and capture our share of local market as well
as exports.

We are thankful to our shareholders who are still showing full confidence in the company
and we hope once the company is in production, our staff  - who is eagerly waiting for
start-up -  will also return and the company will once again be employer of thousands of
workers as we had been one of the biggest employers in the sector.

Thanks to all of you,

February 27, 2018
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DIRECTORS’ REPORT TO THE SHAREHOLDERS

For and on behalf of the
Board of Directors

(NASEEM A. SATTAR)
Chief Executive Officer
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Introduction

We have reviewed the accompanying condensed interim balance sheet of Al-Abid Silk
Mills Limited (the Company) as at December 31, 2017 and the related condensed interim
profit and loss account, condensed interim cash flow statement and condensed interim
statement of changes in equity together with the notes forming part thereof (here-in-after
referred to as “the condensed interim financial information”) of the six months period then
ended. Management is responsible for the preparation and presentation of this condensed
interim financial information in accordance with approved accounting standards as
applicable in Pakistan for interim financial reporting. Our responsibility is to draw a
conclusion on this condensed interim financial information based on our review.

The figures of the condensed interim profit and loss accountfor the quarters ended
December 31, 2017 and 2016 have not been reviewed, as we are required to review only
the cumulat ive f igures for the half  year ended December 31, 2017.

Scope of Review

We conducted our review in accordance with International Standards on Review
Engagements 2410, “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”. A review of condensed interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Basis of Adverse Conclusion

(i) During the period ended December 31, 2017,the company has accumulated loss
stood at Rs. 6,630 million which has eroded its equity to an adverse balance of Rs.
6,123 million before surplus on revaluation of fixed assets of Rs. 3,114 million and,
as of that date Company’s current liabilities exceeded its current assets by Rs. 6,835
million and further during the period no production and sales weremade by the
company. These events indicate a material uncertainty that may cast significant doubt
on the Company’s ability to continue as a going concern and therefore the Company
may be unable to realize its assets and discharge its liabilities in the normal course
of business. These condensed interim financial information have been prepared on
a going concern basis however, in our opinion, management’s use of the going
concern assumption in the condensed interim financial information is inappropriate.

(ii) We have not received direct bank confirmations from the banks and financial institutions
for short term loans amounting to Rs. 5,035 million and for bank balances of Rs. 9.5
million as mentioned in the financial statements.The Company has not recorded
markup on these finances which amounts to Rs. 183 million on the plea of restructuring
negotiation/litigation with the respective banks. Moreover, we have also not received
direct confirmations from trade and other creditors amounting to Rs. 942 million and
various leasing companies amounting to Rs. 67 million.
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Adverse Conclusion

Our review indicates that, because of the matters as described in the preceding paragraphs,
this condensed interim financial informationdoes not present fairly, in all material respects,
the financial position of the company as at December 31, 2017, and of its financial
performance and its cash flows for the six months period then ended in accordance with
the approved accounting standards as applicable in Pakistan relating to interim financial
reporting.

Thanks to all of you
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MUNIFFZIAUDDIN & CO.
CHARTERED ACCOUNTANTS

(SOHAIL SALEEM)
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (Unaudited)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Unaudited)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017
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CONDENSED INTERIM CASH FLOW STATEMENT (Unaudited)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (Unaudited)
FOR THE HALF YEAR ENDED DECEMBER 31, 2017
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NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENT (Unaudited)

FOR THE HALF YEAR ENDED DECEMBER 31, 2017
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