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For and on behalf of the
Board of Directors

(NASEEM A. SATTAR)
Chief Executive Officer

The Board of Directors present the condensed interim financial statement of the company
for the half year ended December 31, 2016.
As you may be aware, the textile industry in Pakistan is faced with difficulties which
includes various factors:

i) Ever increasing cost of business.
ii) New external competitive market(s) who have support of their governments and

also internationally including encouraging business incentive(s) like Vietnam,
Bangladesh, India and others.

iii) Infrastructure difficulties such as gas, power and water.
iv) Law and order situation is not unknown to all of us. The foreign buyers are reluctant

to place orders in Pakistan due to insecurity of supplies and even avoid to visit the
supply source(s) in Pakistan.

Above are the difficulties but our government is surely aware of these problems.  We are
sure that the government is trying to take necessary measures to encounter these difficulties
and we are expecting some concrete measures will be taken by the Government to once
again bring up the textile industry on its level being the largest industrial sector and
employer of the country.  We are more than hopeful that some positive measures will take
place and our dwindling textile industry and exports will once again rise to peak.

FUTURE OUTLOOK:
At the same time, we are discussing with our banks to find a solution to the problems
being faced by the company.  Once a solution is reached with the banks, the plant is
ready in every respect to go on peak production which will give us an opportunity to have
our share in the export market as well as in the domestic market which is also a very big
market keeping in view the population and keeping in view the diversified capabilities of
production by your company.

We are thankful to our shareholders who still show their full confidence in the company
and once the company is in full operation, the staff again will be enthusiastic to participate
in achieving quality products in your company.

Thanks to all of you.

February 28, 2017
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Introduction

We have reviewed the accompanying condensed interim balance sheet of Al-Abid Silk Mills
Limited (the Company) as at December 31, 2016 and the related condensed interim profit and
loss account, condensed interim cash flow statement and condensed interim statement of
changes in equity together with the notes forming part thereof (here-in-after referred to as “the
condensed interim financial information”) of the six months period then ended. Management
is responsible for the preparation and presentation of this condensed interim financial information
in accordance with approved accounting standards as applicable in Pakistan for interim financial
reporting. Our responsibility is to draw a conclusion on this condensed interim financial information
based on our review.

The figures of the condensed interim profit and loss account for the quarters ended December
31, 2016 and 2015 have not been reviewed, as we are required to review only the cumulative
figures for the half year ended December 31, 2016.

Scope of Review

We conducted our review in accordance with International Standards on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of condensed interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Basis of Adverse Conclusion

(i) During the period ended December 31, 2016, the Company sustained after tax loss of Rs.
149.102 million and its accumulated loss stood at Rs. 6,676.658 million which has eroded its
equity to an adverse balance of Rs. 6,169.728 million before surplus on revaluation of fixed
assets of Rs. 2,784.365 million and, as of that date Company’s current liabilities exceeded its
current assets by Rs. 6,310.252 million and further during the period no production and sales
were made by the company. These events indicate a material uncertainty that may cast significant
doubt on the Company’s ability to continue as a going concern and therefore the Company may
be unable to realize its assets and discharge its liabilities in the normal course of business.
These condensed interim financial information have been prepared on a going concern basis
however, in our opinion, management’s use of the going concern assumption in the condensed
interim financial information is inappropriate.

(ii) As mentioned in note 1.1 to the condensed interim financial information, the restructuring
of financial facilities is under process with various banks and financial institutions. However,
as disclosed in the same note, all lenders have gone into litigation for repayment of liabilities
and sale of the company’s hypothecated/mortgaged properties.

(iii) The net book value of property, plant and equipment as at 31st December 2016 amounts
to 3,828 million (2016: 3,996 million). Due to absence of revenue during the period and recurring
losses, the company should perform impairment testing of its property, plant and equipment.
As at December 31, 2016, the company did not perform impairment testing of its property, plant
and equipment in accordance with the requirement of IAS 36 - Impairment of Assets. We were
unable to quantify the effect of potential impairment, if any, of property, plant and equipment.
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(iv)We have not received direct bank confirmations from the banks and financial institutions for
short term loans amounting to Rs. 5,034.8 million and for bank balances of Rs. 9.4 million as
mentioned in the financial statements. Moreover, we have also not received direct confirmations
from trade and other creditors amounting to Rs. 941 million and various leasing companies
amounting to Rs. 67 million.

(v)As mentioned in note 1.1 to the financial statements, the Company has not recorded markup
on finances obtained from banks amounting to Rs. 181.192 million on the plea of restructuring
negotiation/litigation with the respective banks. Had the provision of mark-up been made in the
financial statements, the loss for the current period would have been higher by Rs. 181.192
million and accumulated loss and mark-up payable would have been higher by Rs. 181.192
million and shareholders’ equity would have been lower by the same amount.

(vi)The interest free loan from director amounting to Rs. 489.9 million is being shown at historical
cost in contravention with the requirements of IAS-39 which require the same to be recorded
at fair value or amortized cost as appropriate with an impact on income through profit and loss
account, the amount of which has not been determined by the company.

(vii)The Company has not carried out actuarial valuation, as required by International Accounting
Standards-19 Employee Benefits, in respect of staff retirement benefits payable to employees.

(viii)The recoverable amount of surplus on revaluation of fixed assets of the financial statements
is dependent upon continued operation of the company.

Adverse Conclusion

Our review indicates that, because of the matters as described in the preceding paragraphs,
this condensed interim financial information does not present fairly, in all material respects, the
financial position of the company as at December 31, 2016, and of its financial performance
and its cash flows for the six months period then ended in accordance with the approved
accounting standards as applicable in Pakistan relating to interim financial reporting.

Thanks to all of you.

February 28, 2017
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Unaudited)
FOR THE HALF YEAR ENDED DECEMBER 31, 2016
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DirectorChief Executive Officer

(53,379,342)

49,181,841

(4,197,501)
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CONDENSED INTERIM CASH FLOW STATEMENT (Unaudited)
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (Unaudited)
FOR THE HALF YEAR ENDED DECEMBER 31, 2016
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