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EIZAHIDJEE TEXTILE MILLS LIMITED Directors' Report to the Members
Condensed Interim Financial Statements- September 30, 2018

The Directors of your Company take pleasure in presenting their report alongwith the un-audited
condensed interim financial statements of the Company for the first quarter ended September 30, 2018.

Operating Results

However overview of operating results is as under:-

September 30, September 30,

2018 2017
Sales 3,093,129,387 2,351,680,978
Gross Profit 344,480,771 242,832,642
Profit before taxation 215,512,800 140,968,563
Provision for taxation 62,886,816 15,273,647
Profit for the period 152,625,984 125,694,916
Earnings per share
Basic and diluted -Restated 0.80 0.69

Alhamdulillah, the profitability of the Company for the 1st quarter ended September 30, 2018 has shown a
significant improvement. During the 1st quarter under review, the Company achieved a pre-tax profit
Rs.215.512 Million as compared to Rs.140.968 Million during the corresponding period of last year.

Going Forward

We on our part are endeavoring to become the most efficient and cost effective mills and making all
necessary efforts to ensure that our Company remains one of the top Textile mills in Pakistan. Hence in
order to keep up with market trend and demand, the management has several plans to increase and
diversify the production by adding state-of-the-art machineries. We expect to close the fiscal year with
healthier profits.

Acknowledgement

We acknowledge the contribution of each and every employee of the Company. We also like to express
our thanks to our customers for the trust shown in our products and the bankers for their continued support
to the Company. We are also grateful to our Shareholders for their confidence in our Management.

For and on behalf of
the Board

IS S b I

Dated: October 27, 2018 MUHAMMAD ZAHID
Lahore Chief Executive Officer
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ElZAHIDJEE TEXTILE MILLS LIMITED

Condensed Interim Financial Statements- September 30, 2018

Balance Sheet (Un-audited)
As at September 30, 2018

September 30, June 30,
2018 2018
Note Rupees Rupees
NON - CURRENT ASSETS
Property, plant and equipment 3 6,129,619,060 6,204,293,855
Intangible assets 1,665,365 1,968,512
Investment in subsidiary 359,200,000 359,200,000
Long term security deposits 4,450,142 4,450,142
6,494,934,567 6,569,912,509
CURRENT ASSETS
Stores, spares and loose tools 116,748,696 113,884,208
Stock in trade 3,111,984,902 2,987,053,124
Trade debts 1,041,279,915 971,774,514
Loans, advances and deposit 170,552,723 161,680,474
Prepayments 12,984,537 1,395,389
Other receivables 92,381,879 103,945,845
Short term investment 4 94,062,711 87,690,721
Tax refunds due from Government 364,927,603 358,543,569
Cash and bank balances 42,242,997 24,778,023
5,047,165,962 4,810,745,867
CURRENT LIABILITIES
Trade and other payables 811,942,032 781,924,356
Interest / mark up payable 63,576,266 54,769,323
Short term borrowings 3,572,936,589 3,598,814,126
Unclaimed dividend 1,763,009 1,763,009
Current portion of long term finance 228,694,370 195,391,429
Provision for taxation - income tax 80,019,196 97,287,034
4,758,931,462 4,729,949,277
6,783,169,067 6,650,709,099
NON - CURRENT LIABILITIES
Long term finance 868,410,337 927,898,534
Deferred liability
Deferred taxation 585,464,299 551,785,282
1,453,874,636 1,479,683,816
CONTINGENCIES AND COMMITMENTS 5 - -

Net worth
Represented by :

Share capital
Capital reserve
Merger reserve

Surplus on revaluation of
property, plant and equipment
Revenue reserves

5,329,294,431

5,171,025,283

1,914,210,990

366,258,513

1,301,723,254
1,747,101,674

1,914,210,990

366,258,513

1,321,453,916
1,569,101,864

5,329,294,431

5,171,025,283

5,329,294,431

5,171,025,283

The annexed notes form an integral part of these financial statements.

o

CHIEF EXECUTIVE OFFICER

=

CHIEF FINANCIAL OFFICER

Ml S5

DIRECTOR



[ 6 |ZAHIDJEE TEXTILE MILLS LIMITED

Condensed Interim Financial Statements- September 30, 2018

Profit and Loss Account (Un-audited)
For the First Quarter Ended September 30, 2018

September 30, September 30,
Note 2018 2017
Sales 3,093,129,387 2,351,680,978
Cost of goods sold 6 2,748,648,616 2,108,848,336
Gross profit 344,480,771 242,832,642
Other income 7,835,639 2,736,661
Trading Profit 201,171 2,530,632
352,517,581 248,099,935
Distribution cost 22,664,197 29,998,918
Administrative expenses 30,128,675 31,425,321
Other operating expenses 11,384,093 7,419,398
Finance cost 72,827,816 38,287,735
137,004,781 107,131,372
Profit before taxation 215,512,800 140,968,563
Provision for taxation 62,886,816 15,273,647
Profit for the period 152,625,984 125,694,916
Earnings per share - Basic and diluted 0.80 0.69

The annexed notes form an integral part of these financial statements.

Sed

CHIEF EXECUTIVE OFFICER

DIRECTOR
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CHIEF FINANCIAL OFFICER




ZAHlDJEE TEXTILE MILLS LIMITED Statement of Comprehensive Income

Condensed Interim Financial Statements- Septem For the First Quarter Ended September 30, 2018
September 30, September 30,
2018 2017
Rupees Rupees
Profit for the period 152,625,984 125,694,916

Other comprehensive income for the period

Items that will not be subsequently reclassified to profit or loss :
Incremental depreciation on revalued assets

for the period - net of deferred tax 19,730,662 10,503,584
Related deferred tax 5,643,164 2,864,687
Total comprehensive income for the period 177,999,810 139,063,187

The annexed notes form an integral part of these financial statements.

The annexed notes form an integral part of these financial statements.

S5 Ml il Sbrd T

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER



[ 8 |ZAHIDJEE TEXTILE MILLS LIMITED
Condensed Interim Financial Statements- S

Cash Flow Statement (Un-audited)
For the First Quarter Ended September 30, 2018

Cash generated from operating activities

Finance cost paid
Income tax paid

Net cash (used in) / generated from operating activities

September 30, June 30,
2018 2018
Rupees Rupees
a) CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 215,512,800 574,963,691
Adjustment for:
Depreciation of property, plant and equipment 121,708,422 253,071,480
Amortisation of intangible assets 303,147 1,212,586
Profit on deposits (15,429) (49,036)
Provision for doubtful debts 22,600,585
Balances written back 35,698 (190,224)
Net loss / (gain) on disposal of operating assets - 2,177,119
Dividend income - (6,068,562)
Adjustment in fair value (6,371,990) (20,835,396)
Finance cost 72,827,816 223,893,133
Operating cash flows before working capital changes 404,000,463 1,050,775,376
Changes in working capital
(Increase) / decrease in current assets
Stores, spares and loose tools (2,864,488) 24,616,727
Stock in trade (124,931,778) (1,173,657,833)
Trade debts (69,505,401) (307,027,911)
Loans, advances and deposit (791,359) (48,324,577)
Prepayments (11,589,147) (504,615)
Other receivables 6,405,688 (80,850,837)
Tax refunds due from Government (6,384,034) 50,944,644
Increase in current liabilities
Trade and other payables 29,981,977 137,193,361

(179,678,541)

(1,397,611,041)

224,321,922

(64,020,873)
(8,080,890)

(346,835,665)

(222,635,985)
(59,863,274)

152,220,159

(629,334,924)




[ 9 |ZAHIDJEE TEXTILE MILLS LIMITED
Condensed Interim Financial Statements- S

Cash Flow Statement (Un-audited)
For the First Quarter Ended September 30, 2018

(b) CASH FLOWS FROM INVESTING ACTIVITIES

Additions in:
Property, plant and equipment
Proceeds from disposal of operating assets

Profit on deposits
Dividend received

Net cash (used in) investing activities

(c) CASH FLOWS FROM FINANCING ACTIVITIES

Long term finance obtained
Repayment of long term finance
Increase/ (Decrease) in short term borrowings - net

Net cash generated from financing activities

Net (decrease) / increase in cash and cash equivalents (a+b+c)
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the period

(47,033,627)

15,429
5,158,278

September 30, June 30,
2018 2018
Rupees Rupees

(935,659,676)
1,646,000
49,036

(41,859,920)

(933,964,640)

(67,017,728)
(25,877,537)

756,855,354
(235,620,542)
1,009,976,913

(92,895,265)

1,531,211,725

17,464,974 (32,087,839)
24,778,023 56,865,862
42,242,997 24,778,023

The annexed notes form an integral part of these financial statements.

Sd

CHIEF EXECUTIVE OFFICER

SR

CHIEF FINANCIAL OFFICER

o ol Srt

DIRECTOR



[10]ZAHIDJEE TEXTILE MILLS LIMITED

Condensed Interim Financial Statements- September 30, 2018

Statement of Changes in Equity (Un-Audited)
For the First Quarter Ended September 30, 2018

CAPITAL RESERVE

REVENUE RESERVES

ISSUED,
SUBSCRIBED Surplus on Total
AND PAID-UP revaluation of General .
CAPITAL Merger reserve Sub total Unappropriate Sub total
property, plant reserve )
. d profit
and equipment
Rupees
Balance as at July 01, 2017 re-stated 1,823,058,090 366,258,513 1,372,514,179 1,738,772,692 300,000,000 979,818,325 1,279,818,325  4,841,649,107
Total comprehensive income for the period
Profit for the period - - - - - 125,694,916 125,694,916 125,694,916
Other comprehensive income
Items that will not be subsequently
reclassified to profit or loss:
Incremental depreciation on
revalued assets for the period - - (14,705,018) (14,705,018) - 10,503,584 10,503,584 (4,201,434)
Related deferred tax - - (4,010,562) (4,010,562) - 2,864,687 2,864,687 (1,145,875)
- - (18,715,580) (18,715,580) - 13,368,271 13,368,271 (5,347,309)
Balance as at September 30, 2017 re-stated 1,823,058,090 366,258,513 1,353,798,599 1,720,057,112 300,000,000 1,118,881,512 1,418,881,512  4,961,996,714
Transaction with owners:
Bonus shares issued during the year
(One shares for each ten shares held) 91,152,900 - - (91,152,900) (91,152,900) -
Total comprehensive income for the period
Profit for the period - - - - - 200,232,889 200,232,889 200,232,889
Other comprehensive income
Items that will not be subsequently
reclassified to profit or loss:
Incremental depreciation on
revalued assets for the period - - (38,617,989) (38,617,989) 30,960,333 30,960,333 (7,657,656)
Related deferred tax - - 15,869,652 15,869,652 8,994,403 8,994,403 24,864,055
Surplus realised on disposal
of property, plant and equipment - - (1,185,627) (1,185,627) 859,512 859,512 (326,115)
Related deferred tax - - 326,115 326,115 326,115 326,115 652,230
- - (23,607,849) (23,607,849) - 41,140,363  41,140,363.00 17,532,514
Adjustment of deferred tax for the period - - (8,736,834) (8,736,834) - - - (8,736,834)
Balance as at June 30, 2018 1,914,210,990 366,258,513 1,321,453,916 1,687,712,429 300,000,000 1,269,101,864 1,569,101,864  5,171,025,283
Total comprehensive income for the period
Profit for the period - - - - - 152,625,984 152,625,984 152,625,984
Other comprehensive income
Items that will not be subsequently
reclassified to profit or loss:
Incremental depreciation on
revalued assets for the period - - (25,373,826) (25,373,826) - 19,730,662 19,730,662 (5,643,164)
Related deferred tax - - 5,643,164 5,643,164 - 5,643,164 5,643,164 11,286,328
- - (19,730,662) (19,730,662) - 25,373,826 25,373,826 5,643,164
Adjustment of deferred tax for the period
Balance as at September 30, 2018 1,914,210,990 366,258,513  1,301,723,254 1,667,981,767 300,000,000 1,447,101,674 1,747,101,674  5,329,294,431

The annexed notes form an integral part of these financial statements.

IO ST LI

CHIEF EXECUTIVE OFFICER

M lil 27

DIRECTOR

T

CHIEF FINANCIAL OFFICER
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ZAHIDJEE TEXTILE MILLS LIMITED Notes to the Financial Statements (Un-audited)
Condensed Interim Financial Statements- September 30, 2018 For the First Quarter Ended September 30, 2018

GENERAL INFORMATION

Zahidjee Textile Mills Limited (the Company) is incorporated in Pakistan on July 17, 1990 as a public limited
company under the Companies Ordinance, 1984. The registered office of the Company is situated at 2-H,
Gulberg-ll, Jail Road, Lahore in the province of Punjab. The Company is currently listed on Karachi and Lahore
stock exchanges. The principal business of the Company is export of all kinds of value added fabrics and textile
made-ups. The Company is also engaged in the business of manufacturing and sale of yarn. The weaving unit is
located at Satyana, District Faisalabad and spinning units are located at Tehsil Jaranwala, District Faisalabad, in
the province of Punjab.

Pursuant to scheme of arrangement approved by the Honorable Lahore High Court Lahore, assets, liabilities
and reserves of Zahidjee Fabrics Limited have been merged with Zahidjee Textile Mills Limited with effect from
July 01, 2006.

The financial statements are presented in Pak Rupee, which is the Company's functional and presentation
currency.

ACCOUNTING POLICIES
Statement of compliance

This condensed interim financial report of the Company for the 1st Quarter ended September 30, 2018 has been
prepared in accordance with the requirements of the International Accounting Standard (IAS) 34 "Interim
Financial Reporting" and provisions of and directives issued under the Companies Act, 2017 (the act). In case
the requirements differ, the provisions of or directives issued under the Companies Act, 2017 have been
followed. These condensed interim financial statements are unaudited and are being submitted to the
shareholders as required under Section 237 of the Companies Act, 2017.

These condensed interim financial statements have been prepared under the “historical cost convention” except
certain property, plant and equipment carried at revaluation and short term investment at fair value. These
condensed interim financial statements do not include all the information required for complete set of financial
statements, and should be read in conjunction with the Company's published audited financial statements for the
year ended June 30, 2018.

The accounting policies and methods of computation adopted in the preparation of this condensed interim
financial report are the same as those applied in the preparation of the financial statements for the year ended
June 30, 2018 except the following.

Change in accounting estimate

Previously building on free hold land and plant and machinery of the Company were depreciated at the rate of
5% per annum. Now the Company has changed the depreciation rate of these operating fixed assets to 10% per
annum as result of annual review of useful lives of assets. This change in accounting estimate has been applied
prospectively in accordance with IAS 8 "Accounting polices, change in accounting estimates and errors. Had
there been no change in this accounting estimate, the figure recognised in these financial statements would
have been different as follows:

Amount

Rupees
Net book value of property, plant and equipment would have been lower by 64,646,799
Deferred income tax liability would have been lower by 11,555,930
Stock in trade would have been higher by 8,323,590
Profit after taxation would have been higher by 61,414,459

Loss per share would have been higher by 0.32
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ZAHIDJEE TEXTILE MILLS LIMITED

Condensed Interim Financial Statements- September 30, 2018

PROPERTY, PLANT AND EQUIPMENT

Operating assets
Capital work in progress

Non operating lands
Advance against purchase of land
Advances to contractors

Notes to the Financial Statements (Un-audited)
(Continued)

September 30, June 30,
2018 2018
Rupees Rupees

5,884,428,904 6,015,352,863

192,142,497 135,894,269
16,203,950 16,203,950
33,679,806 35,662,080

3,163,903 1,180,693

6,129,619,060  6,204,293,855

Acquisitions and disposals of property, plant and equipment - at cost

Quarter ended
September 30, 2018

Quarter ended
September 30, 2017

Acquisitions Disposals Acquisitions Disposals
Rupees Rupees Rupees Rupees
Operating assets
Electric installations - - 4,023,000 -
Capital work in progress
Civil work - - 14,388,385 -
Plant and machinery 47,033,627 - 308,979,934 -
47,033,627 - 327,391,319 -
September 30, June 30,
2018 2018
Short term investments Rupees Rupees
Available for sale at fair value
Quoted securities
Habib Metropolitan Bank Limited
2,022,854 (June 30, 2018: 2,022,854)
ordinary shares of Rs.10/- each 87,690,721 66,855,325
Adjustment in fair value 6,371,990 20,835,396
94,062,711 87,690,721

CONTINGENCIES AND COMMITMENTS

Contingencies

There is no significant change in contingent liabilities since the date of published audited financial statements for

the year ended June 30, 2018.

Commitments

Under letters of credit for:

Plant and machinery

Raw material and spare parts
Under contracts for purchase of land

September 30, June 30,
2018 2018
Rupees Rupees

- 11,233,812
38,783,461 54,595,607
123,683,320 123,683,320



ZAHIDJEE TEXTILE MILLS LIMITED

Condensed Interim Financial Statements- September 30, 2018

6. Cost of sales

Cost of goods manufactured (Note 6.1)

Finished goods
Opening stock
Closing stock

6.1 Cost of goods manufactured

Raw material consumed (Note 6.1.1)
Packing material consumed
Salaries, wages and benefits
Retirement benefits

Stores and spares consumed

Fuel and power

Repairs and maintenance

Insurance

Depreciation

Other

Work in process

Opening stock
Closing stock

6.1.1 Raw material consumed

Opening Stock

Purchases including purchase expenses

Closing stock

AGGREGATE TRANSACTIONS
WITH RELATED PARTIES

Notes to the Financial Statements (Un-audited)

September 30,
2018
Rupees

2,797,914,214

(Continued)
September 30,

2017
Rupees

2,016,827,898

223,568,351 280,972,534
(272,833,949)|| (188,952,096)
(49,265,598) 92,020,438

2,748,648,616

2,108,848,336

2,185,686,693

1,566,883,019

1,253,543 2,889,368
174,333,443 141,063,451
6,269,962 5,350,815
74,949,348 68,368,035
232,086,077 177,124,968
3,978,001 5,694,887
7,938,145 3,958,049
120,289,292 47,462,833
1,448,510 1,301,005
2,808,233,013 _ 2,020,096,430
84,099,138 90,886,838
(94,417,937)| | (94,155,370)
(10,318,798) (3,268,532)

2,797,914,214

2,016,827,898

2,481,314,014

1,441,535,919

2,449,105,695 797,760,616
4,930,419,709  2,239,296,535
(2,744,733,016)  (672,413,516)

2,185,686,693

1,566,883,019

The Company in the normal course of business carries out transactions with various related parties which
comprise of associated undertakings and key management personnel. Significant transactions with related

parties are as follows:-

Relationship Nature of transaction

Remuneration
Remuneration

Chief executive officer
Director

Date of authorisation for issue

September 30,
2018
Rupees

900,000
300,000

September 30,
2017
Rupees

300,000

These financial statements were authorised for issue on October 27, 2018 by the Board of Directors of the

Company.




ZAHIDJEE TEXTILE MILLS LIMITED Notes to the Financial Statements (Un-audited)
Condensed Interim Financial Statements- September 30, 2018 (Continued)

9. OTHERS

(a) There is no unusual item included in these interim financial statements which is effecting assets,
liabilities, equity, profit or cash flows of the company.

(b) The provision for taxation is based on these interim financial statements and are subject to
adjustments in annual financial statements.

(c) The figure of corresponding period have been rearranged wherever necessary to reflect more
appropriate presentation in the financial statements.

10. Figures have been rounded off to nearest Rupee.

oSS LI Mlieid Sl s

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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ZAHIDJEE TEXTILE MILLS LIMITED

Condensed Interim Financial Statements- September 30, 2018

Consolidated Balance Sheet (Un-audited)
As at September 30, 2018

September 30, June 30,
2018 2018
Note Rupees Rupees
NON - CURRENT ASSETS
Property, plant and equipment 4 6,694,943,486 6,769,618,281
Intangible assets 1,665,365 1,968,512
Investment Property 102,922,433 103,922,234
Long term security deposits 4,450,142 4,450,142
6,803,981,426 6,879,959,169
CURRENT ASSETS
Stores, spares and loose tools 116,748,696 113,884,208
Stock in trade 3,111,984,902 2,987,053,124
Trade debts 1,041,279,915 971,774,514
Loans, advances and deposit 171,706,612 162,732,486
Prepayments 12,984,537 1,395,389
Other receivables 91,581,879 103,145,845
Short term investment 5 94,062,711 87,690,721
Tax refunds due from Government 369,143,373 362,759,339
Cash and bank balances 42,963,627 24,926,168
5,052,456,251 4,815,361,794
CURRENT LIABILITIES
Trade and other payables 812,799,607 782,781,931
Interest / mark up payable 63,576,266 54,769,323
Short term borrowings 3,589,936,589 3,615,814,126
Unclaimed dividend 1,763,009 1,763,009
Current portion of long term finance 228,694,370 195,391,429
Provision for taxation - income tax 80,691,726 97,809,388
4,777,461,567 4,748,329,206
7,078,976,110 6,946,991,757
NON - CURRENT LIABILITIES
Long term finance 868,410,337 927,898,534
Deferred liability
Deferred taxation 585,464,299 551,785,282
1,453,874,636 1,479,683,816
CONTINGENCIES AND COMMITMENTS 6 - -

Net worth

Represented by :

Share capital
Capital reserve
Merger reserve
Surplus on revaluation of
property, plant and equipment
Revenue reserves

Non-controlling interest

The annexed notes form an integral part of these financial statements.
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5,625,101,474

5,467,307,941

1,914,210,990
366,258,513

1,301,723,254
1,744,009,123

1,914,210,990
366,258,513

1,321,453,916
1,566,226,244

5,326,201,880

298,899,594

5,168,149,663

299,158,278

5,625,101,474

5,467,307,941
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ZAHIDJEE TEXTILE MILLS LIMITED

Condensed Interim Financial Statements- September 30, 2018

Sales
Cost of goods sold
Gross profit

Other income
Trading Profit

Distribution cost
Administrative expenses
Other operating expenses
Finance cost

Profit before taxation

Provision for taxation
Profit for the period

Attributable to:

Shareholders of the Parent

Non-controlling interest

Earnings per share - Basic and diluted

Consolidated Profit and Loss Account (Un-audited)
For the First Quarter Ended September 30, 2018

September 30,
Note 2018

3,093,129,387
7 2,748,648,616

September 30,
2017

2,351,680,978
2,108,848,336

344,480,771 242,832,642
8,518,311 2,736,661
201,171 2,530,632
353,200,253 248,099,935
23,672,308 29,998,918
30,128,675 31,425,321
11,384,093 7,419,398
72,827,816 38,287,735
138,012,892 107,131,372
215,187,361 140,968,563
63,036,992 15,273,647
152,150,369 125,694,915
152,409,053 125,694,915
(258,684) -
152,150,369 125,694,915
0.80 0.63

The annexed notes form an integral part of these financial statements.
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[18]ZAHIDJEE TEXTILE MILLS LIMITED Consolidated Statement of Comprehensive Income
Condensed Interim Financial Statements- September 30, 2018 For the First Quarter Ended September 30, 2018

September 30, September 30,
2018 2017
Rupees Rupees
Profit for the period 152,150,369 125,694,915
Other comprehensive income for the period
Items that will not be subsequently reclassified to profit or loss :
Incremental depreciation on revalued assets
for the period - net of deferred tax 19,730,662 10,503,584
Related deferred tax 5,643,164 2,864,687
Total comprehensive income for the period 177,524,195 139,063,186
Attributable to:
Shareholders of the Parent 177,782,879 139,063,186
Non-controlling interest (258,684) -
177,524,195 139,063,186
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[19]ZAHIDJEE TEXTILE MILLS LIMITED

Condensed Interim Financial Statements- September 30, 2018

a) CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Adjustment for:

Depreciation of property, plant and equipment
Depreciation of investment property
Amortisation of intangible assets

Provision for doubtful debts

Balances written back

Net loss / (gain) on disposal of operating assets
Profit on deposits

Dividend income

Adjustment in fair value

Finance cost

Operating cash flows before working capital changes

Changes in working capital
(Increase) / decrease in current assets
Stores, spares and loose tools
Stock in trade
Trade debts
Loans and advances
Prepayments
Other receivables
Tax refunds due from Government
Increase in current liabilities
Trade and other payables

Cash generated from operating activities

Finance cost paid
Income tax paid

Net cash (used in) / generated from operating activities

(b) CASH FLOWS FROM INVESTING ACTIVITIES

Additions in:
Property, plant and equipment
Investment Property
Proceeds from disposal of operating assets
Profit on deposits
Dividend received
Net cash (used in) investing activities

Consolidated Cash Flow Statement (Un-audited)

For the First Quarter Ended September 30, 2018

September 30, June 30,
2018 2018
Rupees Rupees
215,187,361 572,361,801
122,708,223 253,071,480
- 3,037,089
303,147 1,212,586
- 22,600,585
35,698 (190,224)
- 2,177,119
(21,632) (70,667)
(6,068,562)
(6,371,990) (20,835,396)
72,827,816 223,967,769
404,668,622 1,051,263,580
(2,864,488) 24,616,727
(124,931,778)|| (1,173,657,833)
(69,505,401) (307,027,911)
(791,359) (48,538,404)
(11,589,147) (504,615)
6,405,688 (80,850,837)
(6,384,034) 50,944,644
29,981,977 137,990,936
(179,678,541)  (1,397,027,293)
224,990,081 (345,763,713)

(64,020,873)

(222,710,621)

(8,182,767) (60,701,459)
152,786,441 (629,175,793)
(47,033,627) (935,659,676)
- (106,959,323)
- 1,646,000
21,632 70,667
5,158,278

(41,853,717)

(1,040,902,332)




[20]ZAHIDJEE TEXTILE MILLS LIMITED

Condensed Interim Financial Statements- September 30, 2018

(c) CASH FLOWS FROM FINANCING ACTIVITIES

Shares issued during the year
Long term finance obtained
Repayment of long term finance
Increase in short term borrowings - net
Loan from director
Net cash (used in) / generated from financing activities

Net increase / (decrease) in cash and cash equivalents (a+b+c)

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The annexed notes form an integral part of these financial statements.
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September 30,

2018
Rupees

(67,017,728)
(25,877,537)

Consolidated Cash Flow Statement (Un-audited)
For the First Quarter Ended September 30, 2018

June 30,
2018
Rupees

105,873,000

756,855,354
(235,620,542)

1,009,976,913

1,000,000

(92,895,265) 1,638,084,725
18,037,459 (31,993,400)

24,926,168 56,919,568

42,963,627 24,926,168
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IZlZAHIDJEE TEXTILE MILLS LIMITED

Condensed Interim Financial Statements- September 30, 2018

Balance as at July 01, 2017 re-stated
Total comprehensive income for the period
Profit for the period

Other comprehensive income

Items that will not be subsequently
reclassified to profit or loss:
Incremental depreciation on
revalued assets for the period
Related deferred tax

Balance as at September 30, 2017 re-stated

Transaction with owners:
Bonus shares issued during the year
(One shares for each ten shares held)

Issuance of shares by the Subsidiary

Total comprehensive income for the period
Profit for the period

Other comprehensive income

Items that will not be subsequently
reclassified to profit or loss:
Incremental depreciation on
revalued assets for the period
Related deferred tax
Surplus realised on disposal
of property, plant and equipment
Related deferred tax

Adjustment of deferred tax for the period
Balance as at June 30, 2018

Total comprehensive income for the period
Profit for the period

Other comprehensive income

Items that will not be subsequently
reclassified to profit or loss:
Incremental depreciation on
revalued assets for the period
Related deferred tax

Adjustment of deferred tax for the period

Balance as at September 30, 2018

Consolidated Statement of Changes in Equity (Un-Audited)
For the First Quarter Ended September 30, 2018

CAPITAL RESERVE REVENUE RESERVES
ISSUED,
SUBSCRIBED Surplus on Total Non-Controlling
AND PAID-UP Merger revaluation of General . interest
Sub total Unappropriated Sub total
CAPITAL reserve property, plant reserve )
; profit
and equipment
Rupees
1,823,058,090 366,258,513  1,372,514,179 1,738,772,692 300,000,000 978,641,981  1,278,641,981 4,840,472,763 194,710,246
- - - - - 125,694,915 125,694,915 125,694,915
- - (14,705,018) (14,705,018) - 10,503,584 10,503,584 (4,201,434) -
- - (4,010,562) (4,010,562) - 2,864,687 2,864,687 (1,145,875) -

- - (18,715,580) (18,715,580) - 13,368,271 13,368,271 (5,347,309) -
1,823,058,090 366,258,513  1,353,798,599 1,720,057,112 300,000,000 1,117,705,167  1,417,705,167  4,960,820,369 194,710,246
91,152,900 - - - - (91,152,900) (91,152,900) - -

- - - - - - - - 105,873,000
- - - - - 198,533,614 198,533,614 198,533,614 (1,424,968)
- - (38,617,989) (38,617,989) - 30,960,333 30,960,333 (7,657,656) -
- - 15,869,652 15,869,652 - 8,994,403 8,994,403 24,864,055 -
- - (1,185,627) (1,185,627) - 859,512 859,512 (326,115) -
- - 326,115 326,115 - 326,115 326,115 652,230 -
- - (23,607,849) (23,607,849) - 41,140,363  41,140,362.87 17,532,514 -
- - (8,736,834) (8,736,834) - - - (8,736,834) -
1,914,210,990 366,258,513  1,321,453,916 1,687,712,429 300,000,000 1,266,226,244 1,566,226,244  5,168,149,663 299,158,278
- - - - - 152,409,053 152,409,053 152,409,053 (258,684)
- - (25,373,826) (25,373,826) - 19,730,662 19,730,662 (5,643,164)
- - 5,643,164 5,643,164 - 5,643,164 5,643,164 11,286,328
- - (19,730,662) (19,730,662) - 25,373,826 25,373,826 5,643,164
1,914,210,990 366,258,513 1,301,723,254 1,667,981,767 300,000,000 1,444,009,123  1,744,009,123  5,326,201,880 298,899,594

The annexed notes form an integral part of these financial statements.
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ZAHIDJEE TEXTILE MILLS LIMITED Consolidated Notes to the Financial Statements (Un-audited)
Condensed Interim Financial Statements- September 30, 2018 For the First Quarter Ended septem ber 30, 2018

GENERAL INFORMATION

The Group consists of Zahidjee Textile Mills Limited (the Parent) and Zahidjee Towers (Private) Limited
(the Subsidiary).

The Parent is incorporated in Pakistan as a public limited company under the Companies Ordinance, 1984.
The registered office of the Company is situated at 2-H, Gulberg-Il, Jail Road, Lahore in the province of
Punjab. The Company is currently listed on Pakistan Stock Exchange (Formerly known as Karachi stock
exchange Limited). The principal business of the Company is export of all kinds of value added fabrics and
textile made-ups. The Company is also engaged in the business of manufacturing and sale of yarn. The
weaving unit is located at Satyana, District Faisalabad and spinning units are located at Tehsil Jaranwala,
District Faisalabad, in the province of Punjab.

The Subsidiary is incorporated in Pakistan as a private limited company under the Companies Ordinance,
1984. The principal objective of subsidiary is to provide all kinds of services related to the business of
Hotels, Restaurants, Resorts, Motels. Registered office of the subsidiary is situated at 20 Bilal Road,
Civil Lines, Faisalabad in the province of Punjab.

Pursuant to scheme of arrangement approved by the Honorable Lahore High Court Lahore, assets,
liabilities and reserves of Zahidjee Fabrics Limited have been merged with Zahidjee Textile Mills Limited
with effect from July 01, 2006.

The financial statements are presented in Pak Rupee, which is the Company's functional and presentation
currency.

The financial statements of the Parent and Subsidiary are combined on a line by line basis. The financial
statements of the Subsidiary are consolidated from the date on which more than 50% voting rights are
transferred to or power to control the Subsidiary is established and are excluded from consolidation from
the date of disposal or reduction of control.

All intra-Group balances, transactions and resulting unrealised profits, if any, are eliminated.

Non-controlling interest is that part of the net results of the operations and net assets of the Subsidiary
attributable to interest which are not owned by the Parent.

ACCOUNTING POLICIES

Statement of compliance

This condensed interim financial report of the Company for the 1st Quarter ended September 30, 2018 has
been prepared in accordance with the requirements of the International Accounting Standard (IAS) 34
"Interim Financial Reporting" and provisions of and directives issued under the Companies Act, 2017 (the
act). In case the requirements differ, the provisions of or directives issued under the Companies Act, 2017
have been followed. These condensed interim financial statements are unaudited and are being submitted
to the shareholders as required under Section 237 of the Companies Act, 2017.



ZAHIDJEE TEXTILE MILLS LIMITED

3.2

3.3

Consolidated Notes to the Financial Statements (Un-audited)

Condensed Interim Financial Statements- September 30, 2018 (Continued)

These condensed interim financial statements have been prepared under the “historical cost convention”
except certain property, plant and equipment carried at revaluation and short term investment at fair value.
These condensed interim financial statements do not include all the information required for complete set
of financial statements, and should be read in conjunction with the Company's published audited financial
statements for the year ended June 30, 2018.

The accounting policies and methods of computation adopted in the preparation of this condensed interim
financial report are the same as those applied in the preparation of the financial statements for the year
ended June 30, 2018 except the following.

Change in accounting estimate

Previously building on free hold land and plant and machinery of the Company were depreciated at the rate
of 5% per annum. Now the Company has changed the depreciation rate of these operating fixed assets to
10% per annum as result of annual review of useful lives of assets. This change in accounting estimate
has been applied prospectively in accordance with IAS 8 "Accounting polices, change in accounting
estimates and errors. Had there been no change in this accounting estimate, the figure recognised in these
financial statements would have been different as follows:

Amount

Rupees
Net book value of property, plant and equipment would have been higher by 64,646,799
Deferred income tax liability would have been higher by 11,555,930
Stock in trade would have been lower by 8,323,590
Profit after taxation would have been higher by 61,414,459

Profit per share would have been higher by 0.32
PROPERTY, PLANT AND EQUIPMENT

September 30, June 30,
2018 2018

Rupees Rupees
Operating assets 5,884,428,904 6,015,352,863
Capital work in progress 192,142,497 135,894,269
Non operating lands 581,528,376 581,528,376
Advance against purchase of land 33,679,806 35,662,080
Advances for capital expenditures 3,163,903 1,180,693
6,694,943,486 6,769,618,281




ZAH'DJEE TEXTILE MILLS LIMITED Consolidated Notes to the Financial Statements (Un-audited)
Condensed Interim Financial Statements- September 30, 2018 (Continued)

Acquisitions and disposals of property, plant and equipment - at cost

Quarter ended Quarter ended
September 30, 2018 September 30, 2017
Acquisitions Disposals Acquisitions Disposals
Rupees Rupees Rupees Rupees
Operating assets
Electric installations - - 4,023,000 -
Capital work in progress
Civil work - - 14,388,385 -
Plant and machinery 47,033,627 - 308,979,934 -
47,033,627 - 327,391,319 -
September 30, June 30,
2018 2018
5. Short term investments Rupees Rupees

Available for sale at fair value
Quoted securities
Habib Metropolitan Bank Limited
2,022,854 (June 30, 2018: 2,022,854)

ordinary shares of Rs.10/- each 87,690,721 66,855,325
Adjustment in fair value 6,371,990 20,835,396
94,062,711 87,690,721

6. CONTINGENCIES AND COMMITMENTS

Contingencies

There is no significant change in contingent liabilities since the date of published audited financial
statements for the year ended June 30, 2018.

September 30, June 30,
2018 2018
Rupees Rupees
Commitments
Under letters of credit for:
11,233,812

Plant and machinery -
Raw material and spare parts 38,783,461 54,595,607
Under contracts for purchase of land 123,683,320 123,683,320
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Condensed Interim Financial Statements- September 30, 2018

7. Cost of sales
Cost of goods manufactured (Note 7.1)

Finished goods
Opening stock
Closing stock

7.1 Cost of goods manufactured

Raw material consumed (Note 7.1.1)
Packing material consumed
Salaries, wages and benefits
Retirement benefits

Stores and spares consumed

Fuel and power

Repairs and maintenance

Insurance

Depreciation

Other

Work in process

Opening stock
Closing stock

7.1.1 Raw material consumed

Opening Stock
Purchases including purchase expenses

Closing stock

8. AGGREGATE TRANSACTIONS
WITH RELATED PARTIES

Consolidated Notes to the Financial Statements (Un-audited)

(Continued)

September 30, September 30,
2018 2017
Rupees Rupees
2,797,914,214 2,016,827,898
223,568,351 280,972,534
(272,833,949) (188,952,096)

(49,265,598) 92,020,438
2,748,648,616 2,108,848,336

2,185,686,693

1,566,883,019

1,253,543 2,889,368
174,333,443 141,063,451
6,269,962 5,350,815
74,949,348 68,368,035
232,086,077 177,124,968
3,978,001 5,694,887
7,938,145 3,958,049
120,289,292 47 462,833
1,448,510 1,301,005
2,808,233,013 2,020,096,430
84,099,138 90,886,838
(94,417,937) (94,155,370)
(10,318,798) (3,268,532)
2,797,914,214 2,016,827,898

2,481,314,014

1,441,5635,919

2,449,105,695 797,760,616
4,930,419,709 2,239,296,535
(2,744,733,016) (672,413,516)

2,185,686,693

1,566,883,019

The Company in the normal course of business carries out transactions with various related parties which
comprise of associated undertakings and key management personnel. Significant transactions with related

parties are as follows:-

Relationsh

Remuneration
Remuneration

Chief executive officer
Director

Nature of transaction

September 30,
2018
Rupees

900,000
300,000

September 30,
2017
Rupees

300,000




[ 26 |ZAHIDJEE TEXTILE MILLS LIMITED Consolidated Notes to the Financial Statements (Un-audited)
Condensed Interim Financial Statements- September 30, 2018 (Continued)

9. Date of authorisation for issue

These financial statements were authorised for issue on October 27, 2018 by the Board of Directors of the

Company.
10. OTHERS
(a) There is no unusual item included in these interim financial statements which is effecting
assets, liabilities, equity, profit or cash flows of the company.
(b) The provision for taxation is based on these interim financial statements and are
subject to adjustments in annual financial statements.
(c) The figure of corresponding period have been rearranged wherever necessary to reflect more

appropriate presentation in the financial statements.

11. Figures have been rounded off to nearest Rupee.
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