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Sapphire Textile Mills Limited

TQ/2010 March 15, 2010

The General Manager,

Karachi Stock Exchange (Guarantee) Limited,
Stock Exchange Building,

Stock Exchange Road,

Karachi.

Re. MATERIAL INFORMATION
Dear sit,

In accordance with Clause (xxiii) of the Listing Rcpgulation No.35 under Code of
Corporate Governance, we are pleased to convey (he following mntormation:

1. The Boatd of Directors of Sapphire Textile Mills Ltd in its Meeting held today at
2:30 p.m. decided that it would be i the best interests of the Company if all the
Company’s shareholdings in sorne of the Sapphite Group Companies, namely
Sapphire Fibres Litd, Di.mm;l-:nd Fabrics Ltd and Sapphire Finishing Mills Ltd are
de-merged/wansferred into a separate company calied Sapphire Texule Mills
Holding Ltd.
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For this purpose it is pl:mﬂed't to incorporate a new company called Sapphire
Textile Mills Holding Ltd which will initially be a 100% owned subsiciary of
Sapphire Lextile Mills Ltd and which will have an inifial paid-up capital of Rs 70.

3. The Board also decided that the most approptiate methodology for the split/de-
merger would be on the basis of a 1:1 swap ravo, ze that each existing
shareholder in Sapphire Textile Mills Lid should get exactly as many shares in

5TM Holding Tad as it cuttently has in the Company.
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