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THE KARACHI STOCK EXCHAN. GE (GUARANTEE) LIMITED

January 21, 2009

KSE/N-319 NOTI ¢ E

Reproduced hereunder letter received from EALGC’HILS T.A.N GLASS LIMITED for

information of members of the Exchange
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January 13, 2009 | o K

Mr_ Haroon Askari, ; g i
General Manager Operaions, - _
Karachi Stock Exchange (G) Limited, .

Stock Exchange Building, g

Stock Exchange Road, - . By ™ . ‘
Karachi. S T

 Subject: REPLY OF SHOW GAUSE NOTICE IN RELATION YO REGULATION NO. 32(1)(b)

Dear Sir,

Refer fo your letier dated Decermber 17, 2008 bearing reference no. KSE/Gen-11507, received on Janu:.ry 10,
2009, wherein you have sought explanations far nan payment of dividend, Kindly note that our company's shares
are bemg fraded on Karachi Stoclk Exchange (KSE) since, 1882 and we always =cted as responsible entity. We
tried to meet all the listing regulations of the exchange on prmntﬁ'hams So far as the issue of default in payment of
divided is concermed we subrmif that some business developmedts (as you apprecizied as well). were beyond our
control. Our company has three units viz. one is located at Hub and other-two near Shiekhupura Road, Lahors.
We produce glass botlles, table wares pharmaceutical glass.. The company's’ products are not only sold locally but
a-considerable portion is exported as well. The company has.suffered loss of Rs.456.228 million for the ysar ended
June 30, 2008 (June 30, 2007: Rs. 76. 5{10 million}. Following 'zactcnrs contributed towards the logs:
s Rise in the raw melerial prices like Soda Ash, Gas & trarg‘:ﬂbortatmn charges efc.
o Execution of old export orders/contracts at old prices and escalation in the cost could not be passed on the
custorners. Stafic exchange rale in presence of ircreasrng local indationary pressurgs crippled our
compettiveness. -

» (as load shedding by the SNGPL; due io which our PLﬁJEb plants went in fo losses as natura! gas is the
one of kay input cost in glass industry and our unit was farced to clusa due 1o gas shit down

= Increase in financial cost due fo increase in mark up raleg
a  Export claims from customers and cancellation of orttery due to law and order siluauon.

~e  Reduction in the orders placed by the local botilers

But sponsars are fully commitied to tumnaround the r:ump:’ny'and apart from Re.850 capital they also injected
additional fund of aporoximately Rs. 850.00 million s¢ far in tne campany in order to ensure that the company

remains afloat. : | . .

However, despite orall the above advearse factars, directors 2 fdanagement team are cnmpie’cely comimiiisc for the
revival of the campany on sound fooling and have taken cencrets steps for improving financial fealth of the
company. With prevailing exchange rate parity, our products have become more compediive i the expon markst,
- We are also exploring the new markefs and conceniraiing on N2 exporis from our Karachi plant. We have jor the
firsf ime staried exporting glass botiles from Pakistan USA ;f‘ld ‘Affica at very reasonable prices. » P J(L
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