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Dear Sir

CERTIFICATE ON FREE RESERVES FOR THE ISSUK. OF RIGHT SHARES

We thank vou for vow company's letter dated February 23, 208 through which you had
requested us 1o aseenain the frec reserves of the company s at June 30, 2007. 1n this respect
we state as tollows:

e We have ascertained trom the audited financial statements of the company {or the
vear ended June 30. 2007 (hat the *free teserves’ as of June 30, 2007 in 1erms of the
meaning given to “free reserves’ in the Companies {ssue of Capitall Rules. 1996.
were Rs 315.657 million. The financial statements ol the company for the vear ended
fune 30. 2007 were audited by another firm of Chartered Accountants whose report
dated August 31, 2007 expressed an unqualificd ppinion on thase financial
stalements.

o Based on the disclosures made in the audited financial statements for the vear ended
June 30. 2007. it appears that the company’s *free reserves’ as at June 30, 2007 do
not include anyv reserves created as a result ol revaluation of Nxed asseis or any
intangible or fictitious assets such as preliminary cxpenses. gondwill. brokerage or
commission. '

+  Subsequent to the vear ended June 30. 2007 a fire broke out at the factory premises of
the company situated in Karachi on January 23, 2008 and as a result significant
damage was caused to the property, plant and equipment and stocks in trade of the
company. We have been advised by the management of the company that insurance
claims of an aggregate amount of Rs 818.607 million. in respect of some insurance

~policies. have been lodged with the msurance cumpany and certain claims are vet to
be filed. We have been advised by the management that an cstimate of the expected
loss. if any and its impact on the fee reserves ol the company as ot February 28,
2008 cannot presently be quantified by the managerment o I the company. However.
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