THE KARACHI STOCK EXCHANGE (GUA E) LIMITED

KSE/N-6195 NOTICE September 29, 2006

Reproduced hereunder the contents of PRESS RELEASE dated September 28, 2006 issued by
Securities & Exchange Commission of Pakistan at 11:00 p.m., for information of members and
market participants.
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Islamabad, 28 September 2006
Press Release

KSE management team led by Managing Director Mr. M.A. Lodhi had extensive
discussions with SECP Chafrman, Commissioner Securities Market and SMD team al
Istamebad on various implementation issues with respect to risk management measures
announced by SECP vide its letter dated September 13, 2005, KSE management
requested further time for en orderly implementation of the said risk management
meusures and for 2 smooth transition to the new system, SECP, taking 2 pragmatic view
considered KSE request and decided to revise the implementation schedule wilh a view
to safe and orderly transitions of the market to the new Risk Management system.

It has boen decided that:-

* “From %/ 10/06 onward all shares financed under current CFS procedures shall be
held in Blocked Account with CDC. All outstanding CFS wades, which are not
kept in Blocked Account, shall be forced released on 03/11/06.

*  From 6/11/06 the following will be implemented:

a MNew netting regime (except for cliem level nemting which shell he
implemented from 01/02/07.
o Mew Var based margin regime.
o New Var based halreut regime,
= All In-house badla will be banned.
& (F5 Cap shall be enhanced as follows:

o 30.0 bn on 061106
-] 370 bn on 13111/06
o 450bn o 2011106
o 55.0bn on 2111106

®  Special Marging shall be based en 26 weeks moving average price and shall be

epplicd in the following phases,
[ 50 of special margin shail be collectsd from 06711706



