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KSE/N-4592 NOTICE July 25, 2006

Reproduced hercunder text of letter Mo, SMIDVSE/Z(130)/2006 dated July 25, 2006 received today
from SECURITIES & EXCHANGE COMMISSION OF PAKISTAN, for information of

members of the Exchange.
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SECURITIES & EXCILANGE COMMISSION OF PARISTAN
{Securitics Marleet Division)
NIC Building, Jinnah Avenve, Blue Arca, Islamabad
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Mir. M.A Lodhi

Managing Director

Karachi Stwock Exchange () Limiled
Kagachi

Mr, Humid M. Imtiazi

Managing Director

Lahore Stock BExchange ((3) Timited
Lahove

Mr. Aftab Chaudhres

Menaging Lvrector

Islamebad Stock Lxchange (G) Limited
Islamabad

Suh: y ndin; shem
Dear Sirs,

Az you are awarc that Continuous Funding System {CFS) was introduced as an inlerim
mensure to replace COT/bwdla financing in order to enhance the level of liquidity in :h:
murhet while sllernulive modes of loverage financing were being developede— -

Im thix regurd, the Securities wnd Exchange Commission of Pakistan (SECP) studied in
detail the current CFS system and idenfified severul risks and inequalities therein.
Accordingly, in order to facilitate transparent and efficient financing for the mariet, the
Commission proposed CFS ME II which will adequatcly cover markot risks associated
wilh the currenl CFS system.

Till such time that ncecssary procedures / modalitdes are developed lor CFS Mk 101, T am
dirceted to communicats that SECP has decided o extend the date of CFS review till
August 31, 20046,

Yours truly,

Jabeen

Joipl Dirceior (SE)



