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KSEM- 4389 August 3. 2005

NOTICE FOR ALL MEMBERS

In exercise of ine powers conferred by sub-section (1) of Section 34 of the Securities and
Exchange Ordinance, 1968, the Karachi Slock Exchange (Guarantee) Limited with the pricr
approval of Securities & Exchange Commission of Pakistan makes the following
amendments in the “Regulations Governing Members' Exposure” and “Members
Default and Procedure for Recovery of Losses Regulations”. Pursuant 1o abowve
approval the Governing Board of Diractors of the Exchange has allowed he natling of Margin

Financing Trades with the Exchange lrades.

CHANGES IN REGULATIONS
1. REGULATIONS GOVERNING MEMBERS' EXPOSURE

"EXISTING

REVISED

P

Whareas tha question of review of Rules & Requtations
Gowaming the Ready Dabvery Cantracts at the Kerachi
Stnek Excnange has boen under consideration aince a

g bma. And whereas in the process of considaring |

variows mspocts ol e msk management of the
members of Cleaing House, it is desmad nocossory
thal @ suitabie regulation for Members' Exposurs &
dograble in ordar to protect tha nteras: of all
cancamad, Now, thorafore, tha Board of Direeiors of
the Kerachi Stack Exchange (Guaranbee) Limilad with
the prior approval of the Corporate Law Aulhority
haraby made these Regulations which shall ba desmed
fo coma into affect 2% once,

PREAMEBLE
Wihereas tha quastion of review of Rules & Regulations

Govaming the Ready Dellvery Coniracts af the Karachi |

Siock Exchange has been under consideration since a
long time, And wheraas in the process of consideiag

::v;ln:lu.; atpacts of tha dsk management of the

members of Clearing Housa, it iz dedmed necesaary
that & sullabie regulation for Membem® Exposcre |3
desirable I order o protect the intersst of a9
cancamad. Mow, thareiora, the Board of Directoss of
tha Karaczhi Stock Exchange (Guaraniooe} Limited with
tha priar approval of the Comorate Low Authority

harely made these Regulations which shall be deemad |

o come inte effect al once,

1. SHORT TITLE:

1. BHORT TITLE:
Thasa  Regulalions may be  calad  “The These Repulplions may be called “The
Requlations Governing Mambers' Exposura” af tha Raguiatans Gaverning Members' Exposure” of the
Karachi Stock Exchange (Guarantoo) Limisd, Karachi Siock Exchange (Guarantaa) Limibed,
2. DEFINITIONS: 2, I
n these Regquiations, unless them is amthing In thesa Regulations, unless thare is anything
rapugnant in the subjoct or conteat: rapugnant kn the subject or contexh
i Exposune’ medans 0l any poent in gma. {i} “Exposure” means "ot oy point in 1ima
scrip-wise  cumulative nal  unsettled scrigewise  cumulstve  nel  unsalisd
armzunt of purchasas and zalas, added amound of purchasas and sales, added
togethar, of a mamber, under Ready together, of 8 member, under Reagy
Countar, [_ Countar.
Explanation: Explanation:

Ramdy Courler mgans Ted, T+1 and COT.
. Thiz gystem will not off a8 unsetied buy and ssll
transactions within the same sorip al lhe
mamber kvl Including the cirant

NG+ ays |

transactions. The System will coro lares ah |

unsetted COT kapsactian (17 2 atieis)
mchuding &l open COT bansacrn—s ! the

Ruady Counler mesns T+3, T 1 and COT.
* Tha aystam will nat off 6l unsotied buy and sol
fransactions within the 2ome scip of the
member leval includng the currenl rading days
transactions. The system wil consiser af
unsetled COT ransactans (17 & 2™ effects)

includng all open COT transactions of tha |
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