%% THE KARACH| STOCK EXCHANGE (GUARANTEE) I_..IHITEI'J
& Stock Exchange Building, Stock Exchange Road, Karachi-T4000

Phones: 2425502-3-4, Fax (021) 241-0825

KSE/N - 3640 Juna 02, 2005

NOTICE FOR ALL MEMBERS

pduced ts of Press Release dated June 01, 2005 ssusd jointy by
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FHESS RELEASE

Islamabad, June 01, 2005. Tic Board of Directors of Kusazhi, Lahore and Iylsmalid
Htock Exchanger mes Dr, Terg Hawan, Chairaan, SECP and Mr. Shahid Gheffar,
Cormmissloner, SECT in Tslamabad on Wednesday, June 01, 2005 to rovicw the risk
mRRagement issues, According 1o 4 press release jointly fssued by SECP and the three
Eschonges, the meeting had threadhare discissions on the iisucs, mdadfil of e larger
interear of the capital merkey, weok the fallowing decitions,

() The pasition limit in funse mading bas been enhancad frem 1% 1 3% in
cach sonip by cach member bused dh free foar

(rd} The 3% limit may be eabaseed to 5% on the implementation of pre-trade
vesification gystem af the Karachi Steck Exchange by fuly 2005,

30 The eequirernem of 100% cash Wargin in cags of expasune exceading
Rs. 200 mailion has been reduced 10 50% cush margn and S0% margin in
cligthle sccuritics in the fulumex merks! or hank puamntes from a
scheeduiledd bank acceplable to the Exchangs.

(%} Exising futures sontracts based on deliverabiles will be allowed for trading
ustil Seplember 2008 These contracts will be standardized, In the event of
any sertlement proflem in the deliverable futures contracis the principls of
hammer price shall be followed to sertle the oeistanding wades.

{%) With effec: fron October 2005 (he Stock Exchanges wall fatrochece
stencardized contrusts for 30, 60 and 50 days on cash sentlemnent basis,

18] Chese code shall be incizased in all rrades by the rmembers of the
Enclhanges.



