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NOTICE FOR ALL MEMBERS

the Chairman of the Board of Directors 1o the Chalmman, Secunties 8 Exchangs
Eﬂmmh "':Tmmm as ghven under, which was circulated to the Mambulll-lu mmm;:ﬂ:
2005, to provid background information lattar and o follow the prevailing p A
the o i nd‘u. Smmh&mEl;dmng:mmdPammumumrw.zﬂnﬁ

underying cormespondence,
and Chairman, Board of Directors hetier May 03, 2005 are also atiached herewith.

Muhammed Yagin Lakhani
£ | CHAIRMAN
THE KARACHI 3TOCK EXCHANGE [(QUARANTEE) LTD, H.By 72005
Dr. Tarig Hasgan
Chaipman
Securilies & Exchange Commnssion of Pakistan
WIC Builkding, Blue Area '
ISLAMABAD -
Sulgact: I NT
[_Jahr Sir,
This 15 with reference 1o your leller No. SMD!SEHEZGRU(IH dated May 06, 2005
on the subject,

We.have noted that you are in the process of sxamining the proposals conlained
in our ketler dated May 03, 2005. We have defiberaled these |ssues al length amd
axamined varlpus limils and exposure already in place in the fulures warkel
perlicularly pertaining lo May 2005. We would like 1o share our views wilh you
theough this. leltér on each point before we meet (o discuss Ihese issues. We
strongly foel thal each limilrestricion should be market aclivily focused and
provide a level playing fiedd to bolh buyers and sellers,

We feel Ihal as against no restriction prior to delermination of an overall lmit of
free fioat, the fellowing addifional restrictions have baen imposed:

1. 1% restriction. on trading in each scrip in fulures by each member based
" on free float, This was suggested in the meeling of April 1, 2005 in
Istamatiad wilhoul the availabiily of free Noat figures, KSE's view was 1%
or 5 million shares which is higher. Howaver, it was decided hal at any
poin i time in.a single scrlp n.a future contract shall not exceed 1% of
frene flcat of each scrip or the number of conlracls detarmined under a slab
system whichever is higher. Subsequently in the meeling of Aprd 21 i
- Karachi 1% realriction withoul reference 1o slab syslem was insisted upon

by SECP.

2. Reslricling each mambar to take exposuro upto 10 tmes of nel capital
balance, :

A" increase in axposwe demanded in highest slab from 20% Lo 30% amd
colleclion of mark o markel losses hwice a day.

4. Reduction of profil dislribulion from 30% to 20%.
5. Dizaliowing of nelling from ready lo fuluwre for the purpose of capilal

adequacy,
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