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NOTICE FOR ALL MEMBERS

Further to our Melize Mo, KSEN-1740 dated March 17, 2005, the SECP advised further risk
management measuras, vide its letier Mo, SMIVSE 2(20)/2002 dated March 30, 2005 {Copy

altachad wilh 1his Motics)

The Board discussed these measures in its emergent Board Meesting held on March 31, 2005
Cn the adves of the SEGP, the Board of Direclers of all the thres Stock Exchanges metl the
Chairman & other officizls of the SECP in islamzbad today and decided as under

1,

Positien Limits for Futures. Market:

Tha =arlier cecision that membar's exposure in Futures Contract (4 4 scrip. should net
exceed 10% of the Free-Float of such sorip, is withdrawn, The new decizion in this
respect s, such exposure shall nol excesd 1% of the Free-Floal or tha number of
shares (whichever is highar), being determined by a slab. Such slab wall Ba deyeloped
by the Cxchange, while considering the price fastor and Free.Fleat of EVary Sorip
available in Futures Market This measurs will be implementad frem May 2005 Futures
Contract, The Brokers, in the similar manner, shall also impose exposure limits ory cach

of their client

Hetting should not be allowsd In Ready & Fulures Market for Ghe purpue:e of
Capital Adequacy.

Froat Aprid 04, 20035, for the purpose of caloulation of Capital Adanuacy, netirg shall not
be allmwed between the Exposures of Ready & Futures Market.

Collection of Loss Margin in Futeres Market on Hourly Basis,

It i deciced that mark-lo-market losses, of the members having exposures of mare han
206 million, in the Fulures Market, shall be collected twice in & day, This measure will ke
implemanted from May 2005 Fulures Condract.

Percentage of initial margin in Ready Market should be collected in Cash.

It is decided thal 3333% (ene-thindy marging against exposure and mark-to-markel
Ipgses in Ready Marke!, should b2 collected in cash From June 2005, Moreover, the
Exchange shall pay retum o the membars on &l cash marging and & proposal in this
respict be placed before the Board in May, 2005,



