THE KARACHI STOCK EXCHANGE (GUARANTEE) LIMITED
Stock Exchange Bullding, Stock Exchange Road, Karachi-74000
Phones: 2425502-03-04, Fax 2410825

KSEIN - 1790 Dated: March 17, 2005

NOTICE FOR ALL MEMBERS

The Board considered the managemnent proposals on SECP letier Mo, SMDISE 2(20y2002
dated March 04, 2005, n s meeting held March 17, 2005 and congidered that presently
marging against axposures & losses are collected smoothly and efficiently. In consideration
of the SECP directives/guidelines the Board decided as under:

1. Profit distribution up to 30% in Futures Market:

it has bean decided that with affect from April 04, 2005 (April 2005 Contract], the
weakly profit distribution should be reduced from 30% to 20% and no nefling,
whatlsoever, shall be aflowed from retsined profits, tll final setlement of the
Contract The Board will reconsider revigion of this percentage, after threa maonths or
eartier, If needed

2. Position Limits for Futures Market:

It has been decided thal exposure of a Mamber, at any point in tme, in a single
scrip, in & Futures Contract should nol exceed 10% of the Free-Float of such scrip,
calcutated based on Free-Float Methodology. annexed to this Notice, This decision
will be implemented from May 2005 Contract,

3. Netting should not be allowed in Ready & Futures Market for the purpose of
Capital Adequacy:

Tha Board considerad that the matler needs discussion with the SECP, as there
would be no potential risk due 1o netting of batween Ready & Fulures Markets, foe
the purpose of calculating Capital Adequacy.

4, Pre-trade Margin Verification:

In view of delivery of hardware in late Aprl 2005 and further time required fof its
installation and configuration, the Board decided to request the SECP (o extend the
dale of implementation of Pre-trade Verification Mechanism up to May 15, 2005, The
Board advised the managemenl lo arange WUaining for Members & their
representatives, prior to implementation
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