THE KARACHI! STOCK EXCHANGE ({GUARANTEE) LTD.
Stack Exchange Building, Stock Exchange FRoad, Karachi-74000
Phonas: 2425502-3-4, Fax (021) 2410825

R

KSEIMN-1606 Dated: March 4, 2005

NOTICE

ALL MEMBERS

Reproduced hereunder the contents of a letter No, SMODVSE 2(200/2002 dated
Margh 4, 2004 received from Securities & Exchange Commission of Pakistan for
information of all members of the Exchange.

SECURITIES & EXCHANGE COMMISSTON OF PAKISTAN
{Securitics Market Division)
NIC Building, Jinnah Avenus, Blue Ares, Islamabad

ErT

SMLVSE 2(20)/2002 March 4, 2005
1. M bloin Pudda, 2.Mr. Aftab A, Chaudhree,
Managing Director, Meanaging Drirector, _
Karachi Stock Exchange (G) Limited, Islamabad Stock Exchange (G Limred,
Swock Trchange Building, Fazal-ul-Hag Road

Stock Exchange Road, Blug Area,

Eazachi Izlamated

3. Mr. Hamid dMustahsin Imtizzd, 4.Mr. Mohammad Hanif Jaklura,
Munaging Dircolaor, Chief Executive Officer NCC, _
Lakore Stock Exchunge (5) Limired, Central Depository Cmpany of Pakistan.
LSE Duilding, Stock Exchange Building,

L9 Ehvaban-c-Adwan-e-Ighal, Stock Exchange Koad,

Lahore Karachi

5. e Mohammed Hemf Jakhora,

Chiel Executive Officer CDC,

Central Depository Company of Pakistan.
Srock Exchenpe Building,

Suck Exchange Road,

Subpect:  DIRECTIVE ON RISK MANAGEMENT MEASURES AT STOCK
EXCHANGES UNDER SECTION 34(d) OF THE SECURITIES AND
EXCHANGE ORDINANCE, 1969

Diea Sirs, .

The Commission has meviewed the existing nsk management framework at the

stock exchunges in wiew of the recenl markeét developments. In this regard, the
Commission has discussed tais matter with the stock exchoages snd various markes
participams from time fo time Parseant to these discussions a aumber of the nsk
management messures have been identified for further swengthening of the risk
MARAEEMent regime,
2 Therefore, in the public intcrest, for protection of investors and 10 preserve market
insegrity, the Commission considers it expedient under section 33(4) of the Secoriries and
Exchange Ordmance, 1969, 1o direct the stock exchanges to implement the following nisk
management measures within the stipulated time period a3 detailed helow:



