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TANDLIANWALA SUGAR MILLS LTD.
J BRIEF REVIEW L

Dear Shareholders,

On behalf of the Board of Directors, it is my privilege to present to you the Financial
Statements of your Company for the period ended March 31, 2019. The auditors
have reviewed these financial statements, as required under the Code of Corporate
Governance issued by the Securities and Exchange Commission of Pakistan.

The crushing season 2018-19 started in the second Quarter of December 2018.
Salient features of the Financial Statements are as under:

In the period under review the Company successfully managed to earn a gross profit
of Rs 2.516 Billion and a net profit, after operations amounting to Rs 2.080 Billion,
as compared to last comparative period gross profit of Rs 639 Million and a net
profit, after operations of Rs 356 Million, respectively. Sugar prices during these six
month period were higher than the corresponding period due to lesser production,
thus we also managed to sell our carry over stocks from previous years production,
at much better rates, thus contributing to the increase in profitability .

The sugar production, during the season suffered, due to a reduction in sugarcane
harvest, as a result of reduced cultivation, especially within Punjab, coupled with
comparatively poor sugarcane yield per acre.

The Government, as always, was reluctant to encourage the sugar industry. The
sugarcane procurement prices remained at Rs 180 per 40 Kg for the season 2018-19.
The export subsidy also had no impact on cash flows of the industry towards ease of
working capital management, as the entire rebate amount, pertaining to previous
sugar export, remained receivable from the Government. The finance cost during
these six months also increased owing to the carrying cost on the carry over stocks,
coupled with an increase in the discount rates, but we still managed to make
payments to the financial institutions and the sugar cane growers, satisfactorily.

Our Ethanol division continues to contribute towards the operational profitability of
the Company. The management is hopeful for even better results in the remaining
six months by achieving maximum levels of exports by the year end. The CO2
division also continues to perform, despite of a tough competition in the market.

The Board would like to record its appreciation for the hard work of the staff and
members of the management team.

On behalf of Board of Directors

AKBAR KHAN
(Chief Executive)
November 29, 2019
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TANDLIANWALA SUGAR MILLS LTD.

J AUDITOR’S REPORT TO THE MEMBERS ON REVIEW L
OF INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim statement of financial
position of Tandlianwala Sugar Mills Limited(“the Company”) as at March 31,
2019 and the related condensed interim statement of comprehensive income,
condensed interim statement of cash flows and condensed interim statement of
changes in equity together with the notes forming part thereof (here-in-after referred
to as the interim financial information) for the half year ended. Management is
responsible for the preparation and presentation of this interim financial information
in accordance with approved accounting standards as applicable in Pakistan for
financial interim reporting. Our responsibility is to express a conclusion on this
condensed interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standards on Review
Engagement 2410.

“Review of interim Financial Information Performed by the Independent Auditors
of the entity”. A review of interim financial information consists of making
inquiries, primarily of the persons responsible for the financial and accounting
matters and applying analytical and other review procedures. A review is
substantially less in scope than audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying condensed interim financial information as of and for the half
year ended March 31, 2019 is not prepared, in all material respects, in accordance
with approved accounting standards as applicable in Pakistan for interim financial
reporting.

Other Matter

The figures of the condensed interim statement of profit or loss and condensed
interim statement of comprehensive income for the quarter ended March 31, 2019
have not been reviewed and we do not express a conclusion on them.

The engagement partner on the review resulting in this independent auditor’s report
is Mr. Ibn-e-Hassan.

Lahore UHY Hassan Nacem & Co.
November 29, 2019 Chartered Accountants
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TANDLIANWALA SUGAR MILLS LTD.

+ CONDENSED INTERIM BALANCE SHEET (UN-AUDITED) |

EQUITY AND LIABILITIES
Authorized capital
120,000,000 (2018: 120,000,000) shares of Rs. 10 each

Share capital and reserves
Issued, subscribed and paid-up capital

Capital Reserves
Revenue Reserves

Loan from Sponsors- unsecured

Non current liabilities

Long term finances - secured

Liabilities against assets subject to finance
lease - secured

Deferred liabilities

- Staff retirement benefits

- Deferred taxation

Current liabilities

Short term borrowings - secured
Current portion of non-current liabilities
Trade and other payables

Interest and mark-up accrued

Provision for taxation

Contingencies and commitments

Note

10

11

(Un-audited) (Audited)

31 March 30 September
2019 2018
Rupees Rupees
1,200,000,000 1,200,000,000
1,177,063,000 1,177,063,000
290,741,640 290,741,640
4,837,457,888 3,550,399,707
3,541,050,170 1,935,050,170
9,846,312,698  6,953,254,517
2,165,299,462 2,698,134,997
584,838,101 661,213,299
453,866,104 414,693,881
- 41,580,597
3,204,003,667 3,815,622,774
10,691,561,945 8,523,389,945
1,566,808,199 1,188,080,201
7,845,520,649 8,481,337,041
275,657,800 268,950,864
36,304,474 -

20,415,853,067  18,461,758,051

33,466,169,432

29,230,635,342

The annexed notes from 1 to 27 form an integral part of this condensed interim financial statement.

Lahore

November 29, 2019

Chief Financial Officer

Chief Executive
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TANDLIANWALA SUGAR MILLS LTD.
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AS AT 31 MARCH 2019

ASSETS Note
Non - current assets

Property, plant and equipment 12
Long term deposits

Current assets

Stores, spare parts and loose tools

Stock-in-trade 13
Trade debts - considered good 14

Advances, deposits, prepayments and other receivables 15
Tax refunds due from Government - net

Cash and bank balances 16

(Un-audited) (Audited)
31 March 30 September
2019 2018
Rupees Rupees
15,773,883,910 15,717,733,700
152,342,030 182,397,705
15,926,225,940 15,900,131,405
1,628,865,686 1,100,061,916
12,787,964,103 9,662,664,711
17,367,723 25,328,463
2,186,925,877 1,768,251,565
740,590,165 691,128,965
178,229,938 83,068,317
17,539,943,492 13,330,503,937
33,466,169,432 29,230,635,342
Director
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TANDLIANWALA SUGAR MILLS LTD.
J CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED) L

For the half year and quarter ended 31 March 2019
Six months ended Three months ended
31 March 31 March 31 March 31 March
2019 2018 2019 2018
Note Rupees Rupees Rupees Rupees

Net sales 17 13,875,590,029 5.429,792,259  8,381,357,741  2,995,223913
Cost of sales 18 (11,359,416,145) (4,790,641,794) (7,179,931,052) (3,022,375,233)
Gross profit / (loss) 2,516,173,884 639,150,465  1,201,426,689 (27,151,320)
Administrative expenses (260,046,008)| | (241,235,026) || (138,036,815) (84,675,497)
Distribution expenses (197,626,839)| | (232,468,703) || (144,165,060)|| (201,645,982)
Other income 19 21,936,795 191,069,135 18,594,485 185,209,918

(435,736,052)  (282,634,594)  (263,607,390)  (101,111,561)
Profit / (loss) from operations 2,080,437,832 356,515,871 937,819,299  (128,262,881)
Finance cost (725,687,096)| | (490,512,731) || (430,982,846)|| (228,887,215)
Other expenses (72,968,678) - (72,968,678) 11,157,662

(798,655,774)  (490,512,731)  (503,951,524)  (217,729,553)
Profit / (loss) before taxation 1,281,782,058  (133,996,860) 433,867,775  (345,992,434)
Taxation 21 5,276,123 - - -
Profit / (loss) after taxation 1,287,058,181  (133,996,860) 433,867,775  (345,992,434)
Earnings per share-basic and diluted 10.93 (1.14) 3.69 (2.94)
The annexed notes from 1 to 27 form an integral part of this condensed interim financial statement.
Lahore
November 29,2019 Chief Financial Officer Chief Executive Director
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TANDLIANWALA SUGAR MILLS LTD.

J CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED) L

For the half year and quarter ended 31 March 2019

Six months ended Three months ended
31 March 31 March 31 March 31 March
2019 2018 2019 2018

Rupees Rupees Rupees Rupees
Profit / (loss) before taxation 1,287,058,181  (133,996,860) 433,867,775 (345,992,434)
Other comprehensive income - - - -
Total comprehensive income / (loss)
for the period 1,287,058,181  (133,996,860) 433,867,775 (345,992,434)

The annexed notes from 1 to 27 form an integral part of this condensed interim financial statement.

Lahore
November 29,2019 Chief Financial Officer Chief Executive Director
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TANDLIANWALA SUGAR MILLS LTD.

.

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
For the half year ended 31 March 2019

Note

Cash flow from operating activities

Profit / (loss) before taxation

Adjustments

Finance cost

Depreciation on property, plant and equipment
Provision for Worker's Profit Participation Fund
Provision for staff retirement benefits

Return on bank deposits 19

12.1

Operating profit before working capital changes
(Increase) / decrease in current assets:

Stores, spares parts and loose tools

Stock-in-trade

Trade debts - considered good

Advances, deposits, prepayments and other receivables

Increase / (decrease) in current liabilities:
Trade and other payables

Cash generated / (used) in operations
Staff retirement benefits paid

Finance cost paid

Taxes paid

Advances from customers - net

Long term deposits - net

Net cash generated / (used) in operations
Cash flow from investing activities
Capital expenditure

Income received from bank deposits

Net cash generated / (used) in investing activities

Cash flow from financing activities

Finance lease liabilities - net 6
Finance lease obtained

Short term borrowings - net

Long term finances obtained 5
Loan from sponsors
Long term finances repaid 5

Net cash generated / (used) in financing activities

Net decrease / increase in cash and cash equivalents

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

Cash and cash equivalents comprise of the following:

- Cash and bank balances 16
- Running finances

31 March 31 March
2019 2018
Rupees Rupees
1,287,058,181 (133,996,860)
725,687,096 490,512,731
404,356,747 347,675,592
67,028,853 -
40,469,334 -
(7,712,295) (10,089,948)
1,229,829,735 828,098,375
2,516,887,916 694,101,515
(528,803,770) (60,699,172)
(3,125,299,392)| | (7,530,838,918)
7,960,740 (2,333,134)
(418,674,312) (413,989,874)
(4,064,816,734) (8,007,861,098)
(699,475,753) 6,917,985,019
(2,247,404,571) (395,774,564)
(1,297,111) (704,769)
(718,980,160) (521,321,658)
(58,106,815) (55,803,925)
- (54,948,131)
30,055,675 11,429,153
(748,328,411) (621,349,330)
(2,995,732,982) (1,017,123,894)
(460,506,957)| | (1,096,081,841)
7,712,295 10,089,948
(452,794,662) (1,085,991,893)
(114,609,238) (51,448,509)
88,447,993 -
2,168,172,000 1,573,819,357
- 342,000,000
1,606,000,000 -
(204,321,490) (279,436,963)
3,543,689,265 1,584,933,885
95,161,621 (518,181,902)
(16,930,819) 527,767,108
78,230,802 9,585,206
178,229,938 109,584,342
(99,999,136) (99,999,136)
78,230,802 9,585,206

The annexed notes from 1 to 27 form an integral part of this condensed interim financial statement.

Lahore
November 29, 2019

Chief Financial Officer

Chief Executive

Director

.
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TANDLIANWALA SUGAR MILLS LTD.

CONDENSED INTERIM STATEMENT
OF CHANGES IN EQUITY (UN-AUDITED)
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TANDLIANWALA SUGAR MILLS LTD.

J NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION L

1.

Reporting entity

For the half year ended 31 March 2019

Tandlianwala Sugar Mills Limited ("the Company") was incorporated in Pakistan on 01 November 1988 as a public limited
company under the Companies Ordinance, 1984. The shares of the Company are quoted on Pakistan Stock Exchange
("PSX"). The principal activity of the Company is production and sale of white crystalline sugar, ethanol and other related
allied by-products. The manufacturing facilities of the Company are located at Kanjwani (Unit I), Dera Ismail Khan (Unit
1) and Muzafar Garh (Unit III). The registered office of the Company is situated at 66 - L, Gulberg II, Lahore.

Basis of preparation

2.1

2.2

2.3

Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of International Accounting
Standard (IAS) 34 "Interim Financial Reporting" issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act, 2017 , Islamic Financial Accounting Standards (IFAS) issued by
the Institute of Chartered Accountants of Pakistan as notified under the Companies Act, 2017 and provisions
of and directives issued under the Companies Act, 2017. Where the provisions of and directives issued under
the Companies Act, 2017 differ with the requirements of IAS 34, the provisions of and directives issued under
the Companies Act, 2017 have been followed.

The disclosures made in these condensed interim financial statements of the Company have, however, been
limited based on the requirements of the International Accounting Standard 34 - Interim Financial Reporting
thus these do not include the statements reported for full annual financial statements and should therefore be
read in conjunction with the financial statements for the year ended September 30, 2018. These condensed
interim financial statements are un-audited and are being submitted to the shareholders as required by section
237 of the Companies Act, 2017 and Listing Regulations of Stock Exchange of Pakistan.

The comparative statement of financial position presented in these condensed interim financial statements have been
extracted from the audited financial statements of the Company for the year ended September 30, 2018, whereas the
comparative figures of condensed interim statement of profit or loss, statement of comprehensive income, statement of
cash flows and statement of changes in equity are stated from the unaudited condensed interim financial statements of
the Company for the half year ended March 31, 2018.

Use of estimates and judgments

The preparation of the condensed interim financial information requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

In preparing this condensed interim financial statements, the significant judgments made by the management in
applying accounting policies and the key sources of estimation uncertainty are the same as those applied in the
preparation of annual financial statements for the year ended 30 September 2018.

Functional and presentation currency

These condensed interim financial statements are presented in Pak Rupees which is the functional and
presentation currency of the Company.

Accounting policies

3.1

The accounting policies adopted for the preparation of these condensed interim financial statements are the

same as those applied in the preparation of preceding annual published financial statements of the Company

for the year ended September 30, 2018, except for those disclosed in note 3.1.1.

3.1.1 Change in Significant Accounting Policies

3.1.1.1 IFRS-15 Revenue from Contracts with Customers
According to IFRS-15 revenue is recognized to depict the transfer of promised goods or services to
a customer in an amount that reflects the consideration to which the Company expects to be entitled
in exchange for those goods and services.
Revenue is recognized when, or as, the customer obtain control of goods and services. IFRS-15
also includes guidance on the presentation of contract balances, that is, assets and liabilities arising
from contracts with customers, depending on the relationship between the entity's performance and
the customer's payment. IFRS-15 supersedes IAS-11, Construction Contracts and IAS-18, Revenue
as well as related interpretations.
The Company has assessed that significant performance obligation in contracts with customers are
closely related to the delivery of goods and therefore are discharged over the period of the
relationship with relevant customers. Hence, the Company has concluded that it is in compliance
with the requirements of the new accounting standard.

3.1.1.2  IFRS-9 Financial Instruments
IFRS-9 'Financial Instruments' has replaced IAS-39 'Financial Instruments: Recognition and Measurement' for
annual periods beginning on or after July 1, 2018, bringing together all three aspects of the accounting for
financial instruments: classification and impairment and hedge accounting.
The adoption of IFRS-9 has changed the accounting for impairment losses for financial assets by replacing
the incurred losses model approach with a forward looking Expected Credit Loss (ECL) approach. ECL are
based on the difference between the contractual cash flows in accordance with the contract and all the cash
flows that the Company expects to receive. The shortfall is then discounted at an approximation to the
asset's original effective interest rate.
SECP has notified vide its S.R.0 299(1)/2019 that the effective date for the applicability will be for the reporting
period/year ending on or after year ending June 30, 2019. Accordingly, the Company intends to apply IFRS-9 in
preparation of financial statements for the year ending September 30, 2019.

Half Yearly Report March 31, 2019
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TANDLIANWALA SUGAR MILLS LTD.

3.2 The following amendments and interpretations of approved accounting standards will be effective for
accounting periods as detailed below:
Effective date (accounting

Standard or interpretation periods beginning on or
after)

IFRIC-23 - Uncertainty over Income Tax Treatments 01 January 2019
Amendment to IFRS 9 - Financial Instruments 01 January 2019
IFRS-16 - Leases 01 January 2019
Amendment to IAS 28 - Investments in Associates and Joint Ventures- Long Term

Interests in Associates and Joint Ventures 01 January 2019
Amendment of TAS-19 - Employee benefits - Plan amendment, Curtailment of Settlement 01 January 2019
Annual Improvements to IFRS Standards 2015-2017 Cycle 01 January 2019
Amendment to IFRS 3 - Business Combinations - Definition of a Business 01 January 2020
Amendments to IAS 1 Presentation of Financial Statements and IAS-8-Accounting

Policies, Changes in Accounting Estimates and Errors 01 January 2020

4. Seasonality of operations
Due to seasonal nature of sugar segment, operating results are expected to fluctuate in the second half of the year.
The sugarcane crushing season starts from November and lasts till March each year. Therefore, majority of the
expenses are incurred and production activities are undertaken in first half of the Company's financial year thus
increasing volume of inventories and current liabilities at the end of the six months.

5. Long term finances — secured (Un-audited) (Audited)
31-Mar-19 30-Sep-18
Rupees Rupees
Balance at beginning of the period / year 3,542,546,871 3,275,980,395
Loans received during the period / year - 699,013,448
Repayments during the period / year (204,321,490) (432,446,972)
3,338,225,381 3,542,546,871
Current portion presented under
Current Liabilities (1,172,925,919) (844.411,874)
2,165,299,462 2,098,134,997
5.1 Type of loans
Interest / mark-up based loans 3,281,629,094 3,481,759,422
Islamic mode of financing 56,596,287 60,787,449

5.2 Long term finances are secured against ranking / joint pari passu charge on land, all present and future fixed
assets plant and machinery of the Company and personal guarantees of sponsors/ directors of the Company.

6. Liabilities against assets subject to finance lease - Note (Un-audited) (Audited)
secured 31-Mar-19 30-Sep-18
Rupees Rupees
Present value of minimum lease payments 978,720,381 1,004,881,626
Less: Current portion of non-current liabilities 9 (393,882,280) (343,668,327)
584,838,101 661,213,299

7. Deferred Taxation
As at 31 March 2019 deferred tax asset amounting to Rs. 1138.76 million on unused tax losses has not been
recognized in these financial statements as sufficient taxable profits are not expected to be probable against which the
Company can use benefits therefrom. Management is of the view that recognition of deferred tax asset shall be re-
assessed on 30 September 2019. Tax losses amounting to Rs. 815.74 million, Rs. 981.82 million and Rs. 588.88
million will expire in tax year 2020, 2021 and 2022 respectively.

8.  Short term borrowings - secured (Un-audited) (Audited)
31-Mar-19 30-Sep-18
Rupees Rupees
Type of short term borrowings:
Interest / mark-up based loans 10,341,561,945 8,418,389,945
Islamic mode of financing 350,000,000 105,000,000
10,691,561,945 8,523,389,945
9. Current portion of non-current liabilities (Un-audited) (Audited)
Note 31-Mar-19 30-Sep-18
Rupees Rupees
Long term finances - secured 5 1,172,925,919 844,411,874
Liabilities against assets subject to finance
lease - secured 6 393,882,280 343,668,327
_1,566,808,199 1,188,080,201
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TANDLIANWALA SUGAR MILLS LTD.

OpOp0pOp 0020202020202 02 02020

10.

11.

12.

13.

14.

15.

16.

Trade and other payables

These mainly include advances from customers amounting to Rs. 1618.89 million (30 September 2018: Rs.5,997.06 million) and

creditors for capital expenditure amounting to Rs. 1,683.37 million (30 September 2018: Rs. 1,128.02 million).

t ies and itments

11.1 Contingencies

(i) There is no material change in contingencies from the audited financial statements of the Company for the
year ended 30 September 2018 except for commitments and guarantees as disclosed below.

11.2 Commitments

i) The Company has commitments of Rs. 10.4 million (September 30, 2018: Rs. 7.5 million) on account of
import of equipments for normal repair and maintenance at top gas segment.

(i)  The Company has given a bank guarantee with 100% cash margin of Rs. 2 million (September 30, 2018: Rs. 2
million) to the Excise and Taxation Department for the export of ethanol.

(iii)  The amount of future Ijarah rentals for Ijarah financing and the period in which these payments will become
due are as follows:

(Un-audited) (Audited)
31-Mar-19 30-Sep-18
Rupees Rupees
Not later than one year 52,605,932 53,605,716
Later than one year and not later than five years 119,543,077 143,962,039
172,149,009 197,567,755

The Company has entered into Ijarah lease agreements with Orix Modaraba Company for plant and machinery. Ijarah
rentals are payable on monthly basis. The plant and machinery shall be returned to the lessor at the end of the Ijarah lease
term. Taxes, repairs, replacements and insurance costs are borne by the lessee.

Pr lant an i (Un-audited) (Audited)
operty, plant and equipment Nists 31-Mar-19 30-Sep-18
Rupees Rupees
Operating fixed assets 12.1 15,715,358,732 15,683,152,864
Capital work-in-progress 12.2 58,525,178 34,580,836
12.1 Operating fixed assets - at net book value 15,773,883,910 15,717,733,700
Net book value at beginning of the period/year 15,683,152,864 13,082,041,183
Additions during the period / year 436,562,615 3,292,967,458
Disposals during the period/year - net book value - (1,188,083)
Depreciation charged during the period / year (404,356,747) (690,667,694)
Net book value at end of period / year 15,715,358,732 15,683,152,864
12.2 Capital Work in Progress -
Opening balance 34,580,836 713,792,836
Addition during the period/year 171,300,674 2,792,587,942
Transfer made during the period/year (147,356,332) (3,471,799,942)
Closing balance 58,525,178 34,580,836
Stock-in-trade (Un-audited) (Audited)
31-Mar-19 30-Sep-18
Rupees Rupees
Raw materials 1,282,519,765 546,092,806
Finished goods 11,505,444,338 9,116,571,905
12,787,964,103 9,662,664,711

Trade debts - considered good

These include receivable from Lotte Akhtar Beverages (Private) Limited (previously: Riaz Bottlers (Private)

Limited), an associated company amounting to Rs. 3.38 million (September 30, 2018: Rs. 7.76 million) against sale

of top gas in the normal course of business and is over due by less than 180 days.

Advances, deposits, prepayments and other receivables

15.1 These mainly include advances given to suppliers and contractors of Rs. 979.29 million (September 30, 2018:
Rs.656.51 million), inland export subsidy of Rs. 133.19 million (September 30, 2018: 133.19 million) and
export support on sugar of Rs. 586.49 million (September 30, 2018: Rs. 602.54 million).

15.2 This includes an amount of Rs. 4.65 million (September 30, 2018: Rs. 5.7 million) receivable from executive

of the Company.
Cash and bank balances (Un-audited) (Audited)
Note 31-Mar-19 30-Sep-18
Cash at Bank Rupees Rupees
- Current Accounts 164,562,391 60,681,361
- Saving Accounts 5,715,925 20,833,905
16.1 170,278,316 81,515,266
Cash in hand 7,951,622 1,553,051
178,229,938 83,068,317

16.1 The balances in the saving accounts carry mark-up ranging from 4.72% to 7.57% per annum (September 30,
2018: 4.5% to 7.15% per annum).
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17. Net sales (Un-audited) (Un-audited)
Six months ended Three months ended
31-Mar-19 31-Mar-18 31-Mar-19 31-Mar-18
Rupees Rupees Rupees Rupees
Local:
Sugar 12,306,552,707 3,075,070,190 6,941,627,719 1,920,722,190
Ethanol 65,547,611 77,521,520 42,900,405 34,808,218
Top Gas 46,603,321 67,976.399 25,806,489 41,944,272
12,418,703,639 3,220,568,109 7,010,334,613 1,997,474,680
Export:
Sugar - 488,465,527 - 488,465,527
Ethanol 2,736,517,444 2,131,021,261 2,089,179,252 767,977,487
2,736,517,444 2,619,486,788 2,089,179,252 1,256,443,014
Less: 15,155,221,083 5,840,054,897 9,099,513,865 3,253,917,694
Sales tax/Federal Excise Duty (1,279,631,054) (410,262,638) (718,156,124) (258,693,781)
13,875,590,029 5,429,792,259 8,381,357,741 2,995,223,913
18. Cost of sales (Un-audited) (Un-audited)
31-Mar-19 31-Mar-18
Rupees Rupees
Raw material consumed 12,300,278,819 9,991,908,461
Direct wages 343,370,619 280,223,636
Factory overheads 1,104,639,140 911,323,759
Cost of goods manufactured 13,748,288,578 11,183,455,856
Finished goods
- at the beginning of the period 9,116,571,905 8,438,769,273
- at the end of the period (11,505,444,338)  (14.831,583.335)
Cost of goods sold 11,359,416,145 4,790,641,794
19. Other income (Un-audited) (Un-audited)
31-Mar-19 31-Mar-18
Rupees Rupees
Income from financial assets
Profit on saving accounts under interest 7,712,295 10,089,948
Income from non financial assets
Inland Export Subsidy - 168,823,316
Foreign exchange gain 14,107,295 12,155,871
Miscellaneous income 117,205 -
14,224,500 180,979,187
21,936,795 191,069,135
20. Transactions and balances with related parties

The related parties comprise associated companies, Directors of the Company, key management personnel and other
related parties. The Company in the normal course of business carries out transaction with various related parties. Amount
due from and to related parties are shown under respective notes to this condensed interim financial statements. Other
significant transactions and balances with related parties except those disclosed elsewhere are as follows:

q q 5 (Un-audited) (Un-audited)
Relationship Nature of transactions 31-Mar-19 31-Mar-18
Associated Company Rupecs Rupees
Lotte Akhtar Beverages (Private) Sale of Top Gas 16,879,046 23,665,033
Limited
Key Management Personnel
Directors of the Company Remuneration of Chief 10,694,938 5,494,934

Executive and Directors of
the Company
Post employment benefit plans
Staff Retirement benefits Retirement benefits paid 1,297,111 704,769
q (Un-audited) (Un-audited)
21 e Note 31-Mar-19 31-Mar-18
Rupees Rupees
Income tax
- Current (36,304,474) -
Deferred tax 7 41,580,597 -
5,276,123 =

21.1 The provision for taxation for the half year ended 31 March 2019 has been made on an estimated basis.
21.2 There is no material change in status of tax cases from audited financial statements of the Company for the
year ended 30 September 2018.
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23.  Fair value measurement of financial instruments
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. Underlying the definition of fair value is the presumption that the Company is a going concern and
there is no intention or requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.
A financial instrument is regarded as quoted in an active market if quoted price is readily and regularly available from an
exchange dealer, broker, industry group, pricing service, or regulatory agency, and that price represents actual and regularly
occurring market transactions on an arm's length basis.
IFRS 13 'Fair Value Measurement' requires the Company to classify fair value measurements using a fair value hierarchy that
reflects the significance of the inputs used in making the measurements. The fair value hierarchy has the following levels:
- Quoted prices (unadjusted) in active markets for identical assets or liabilities that entity can access at measurement date (Level 1).
- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices) (level 2)
- Inputs for the asset or liability that are not based on observable market data (i.e. unobservable) inputs (Level 3).
- Transfer between levels of the fair value hierarchy are recognized at the end of the reporting period during which the changes have occurred.
- The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their
levels in the fair value hierarchy;
Carrying amount
Other financial
Loans and liabilities at Total
amortized cost
As at 31 March 2019 (un-audited) T oo oo Rupees---------------
Financial assets - not measured at fair value
Long term deposits 152,342,030 - 152,342,030
Trade debts - considered good 17,367,723 - 17,367,723
Advances, deposits, prepayments and
other receivables 2,186,925,877 - 2,186,925,877
Cash and bank balances 178,229,938 - 178,229,938
2,534,865,568 - 2,534,865,568
Financial liabilities - not measured at fair value
Long term finances - secured - 2,165,299,462 2,165,299,462
Liabilities against assets subject to finance lease - secured - 584,838,101 584,838,101
Short term borrowings - secured - 10,691,561,945 10,691,561,945
Current portion of non-current liabilities - 1,566,808,199 1,566,808,199
Trade and other payables - 7,845,520,649 7,845,520,649
Interest and markup accrued - 275,657,800 275,657,800
Provision for taxation - 36,304,474 36,304,474
S 23,165,990,630 23,165,990,630
Carrying amount
Loans and Other financial
receivables at liabilities at Total
As at 30 September 2018 amortized cost amortized cost
Financial assets - measured at fair value REpees
Long term deposits 18,973,175 - 18,973,175
Trade debts - considered good 25,328,463 - 25,328,463
Advances, deposits, prepayments and other receivables 17,253,882 - 17,253,882
Cash and bank balances 83,068,317 = 83,068,317
144,623,837 - 144,623,837
Financial liabilities - not measured at fair value
Long term finances — secured - 2,698,134,997 2,698,134,997
Liabilities against assets subject to finance lease - secured - 661,213,299 661,213,299
Short term borrowings - secured - 8,523,389,945 8,523,389,945
Current portion of non-current liabilities - 1,188,080,201 1,188,080,201
Trade and other payables - 2,303,984,889 2,303,984,889
Interest and markup accrued = 268,950,864 268,950,864
. . - 15,643,754,195 15,643,754,195
23.1 Fair value versus carrying amounts
The Company has not disclosed the fair values of these financial assets and liabilities as these are for short term or re-
priced over short term. Therefore, their carrying amounts are reasonable approximation of fair value.
24.  Financial risk management
The Company's financial risk management objective and policies are consistent with that disclosed in the annual financial
statements of the Company for the year ended 30 September 2018.
25.  Date of authorization
This condensed interim financial statements for the six months period ended 31 March 2019 was authorized for issue by the
Board of Directors in their meeting held on 29 November 2019.
26.  General
Figures in this condensed interim financial statements have been rounded off to the nearest of rupee.
27.  Events after the statement of Financial Position date
There are no material subsequent events occurred after the statement of financial position date.
Lahore
November 29,2019 Chief Financial Officer Chief Executive Director

o
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