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Placement of Telecard on the Nen-Compliant &egment of the Exchange
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Daar &ir,

This has reference to your letter number KSE/Gen-4042 dated 4 June 2010
regarding the captioned suhbject.

We would line to draw your attentlon to the fact that.eiiheony i=nt. to.fhe defalled

submissions by Telecard {the Company) on the reasens for not baing abla to declare
dividend / bonue ehares for five zears. ahd the hearing conducted by the Exchange in
2009, the Gompany requested the Exchange through our latter dated 11 May 2009 to
allaw it until the end of calendar year 2010 (l.e. Descember 2010) to rectify the
situation. This request was based on our expectation that the Company would bs
profitable In the fiscal year 2010 (ending In June 2010), and could declare dividend
along with announcement of Its annual results schaduled for Septamber/ Qctober

2010,

In light of the subsequant axtension granted by the Exchange only up to 30 June
2010, the Company endeaverad to announce an interim distribution within the current
financlal year. However, dus to the unforeseen technical outage faced by the
Gompany in September 2009, the Company faced substantial loss of revenue of
almoat 4 monthe which forced the company Into lesea for the o™ and 3% quarters of
tha financlal year. The Company has since recovared from this outage and Iz back to
healthy trafflc and revenue levals, This has been shared with the gtakeholdara in the

- Company’s -restlts—2nd azsociztad -Direster's Repait for the isaf.twe cusariers,

Therefore, due fo this unforeseen developmant, the Company could not meat the
deadline imposad by the Exchange.

We would also like to draw your attention to the fact that In Q4 of the eurrent financial
year the Company completed sale of some of it spectruin at a value of Re. 1,580
milfion, and the transaction has already been shared with the Exchange on 7 May
2010, We expact that based on this very material transaction the Company will be In
a posifion to deoclare distrlbutlon for the financial year ending 30 June 2010.
Announcemant of financial rasulta along with any profit distribution announcement iz
axpected by Qutober 2010,
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