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Chief Executive’s Review

We are pleased to present the six-month financial statements for the period up to 31 December 2018 which have been reviewed
by the auditors.

In the period under review, the Company's operating results have shown significant improvement with profit after tax at Rs.
186.059 million. Annualized earnings per share for the period R. 5.07 (HY2017: Rs. 3.30). Net sales of the company were Rs.
6.737 billion as compared to Rs. 4.881 billion for the corresponding period, an increase of approximately 38%. This can be
attributed to better sales volume and an increase in rupee terms due to devaluation. Distribution costs decreased due to lower
export sales as the demand in international markets continued to remain weak. Administrative costs remained within control.
Financial Charges have primarily increased due to increased borrowing and additional long term borrowing and due a steady
increase in KIBOR. Other operating expenses for the half year are Rs. 123.789 million which are largely due to the impairment
loss on the company's investment portfolio. The PSX has been steadily declining and a total impairment of Rs. 96 million has
been provided for the period under review.

The cotton crop output for this year is estimated at approximately 10.8 million bales which will once again fall short of the industry
requirements. The additional cotton needed by the industry to operate at full capacity will have to be met through imports. Most of
these imports have been delayed due to imposition of duty and sales tax which has only been removed on 01 February 2019. This
has resulted in inflated prices of raw cotton during the first six months of the accounting year. Yarn and fabric demand remained
very sluggish and export of yarn and fabric declined to historically low levels. Our market share is being continuously eroded and
we find ourselves unable to compete with the other regional countries.

The energy situation in Punjab has been consistently improving and since October, the government has provided better pricing
mechanisms for the export industry in a bid to boost this sector so that it is able to arrest the declining trend. The government has
provided competitive RLNG rates and since January, the price of electricity has also been reduced for the export sector. This has
enabled the industry to become competitive and we expect furtherimprovements in the second half of the year.

Future Prospects

We view the next six months with optimism and hope that the demand for yarn and fabrics, especially from China, will improve.
This belief is reinforced by the current positive climate of USA- China talks which may lead to US tariffs on China being reduced
leading to increased demand for our products. Since January, the export markets have started to show some signs of
improvement and we hope that this will continue. Having said this we still are concerned about competition from India which is
aggressively eroding our market share in traditional markets. Indian yarn imports into Pakistan are also showing a steady trend.

We continue to stress the importance of addressing the declining trend in cotton production. Shortage of cotton in the country
necessitates imports which means spending foreign exchange and also due to the declining value of the Pak rupee makes this
cotton very expensive thus eroding our margins. We hope that the government will take immediate remedial measures and
institute measures to increase the size of the cotton crop in Pakistan.

In our earlier reports we had indicated that the company was seeking new avenues of investment with an emphasis on
diversification. We are examining different avenues and will apprise the stakeholders in the near future.

Acknowledgements

We would take this opportunity to thank all our shareholders and partners for their valued support and our employees for their
dedication. We would also like to thank the Board of Directors for their guidance and advice at all times.
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Condensed Interim Statement of Financial Position
As At December 31, 2018

Un-Audited Audited
Dec 31, June 30,
2018 2018
Note (Rupees in thousand)
EQUITY AND LIABILITIES
Share capital and reserves
Authorized share capital
50,000,000 (30 June 2018: 50,000,000) ordinary
shares of Rupees 10/- each 500,000 500,000
Issued, subscribed and paid up share capital 5 366,713 318,881
Share premium 29,000 29,000
Revenue reserves 5,241,017 5,230,342
Available for sale reserve (18,006) 41,976
5,618,724 5,620,199
NON CURRENT LIABILITIES
Long term financing 6 2,739,153 2,885,828
Deferred tax 217,886 66,511
2,957,039 2,952,339
CURRENT LIABILITIES
Trade and other payables 7 1,910,646 1,581,088
Unclaimed dividend 3,359 3,293
Short term borrowings 671,907 993,116
Current portion of non current liabilities 8 155,258 40,708
2,741,170 2,618,205
5,698,209 5,570,544
TOTAL EQUITY AND LIABILITIES 11,316,933 11,190,743
CONTINGENCIES AND COMMITMENTS 9

The annexed notes form an integral part of this interim financial information.

W
CHIEF EXECUTIVE OFFICER

FOR THE HALF YEARLY ENDED 31 DECEMBER 2018

CHIEF FINANCIAL OFFICER
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Un-Audited Audited
Dec 31, June 30,
2018 2018
Note (Rupees in thousand)
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 10 5,332,086 5,483,352
Investment properties 100,000 100,000
Investment in joint venture 50,000 50,000
Long term deposits 19,879 19,879
5,501,965 5,653,231
CURRENT ASSETS
Stores, spares and loose tools 1 180,404 182,562
Stock in trade 12 2,907,083 2,714,766
Trade debts 13 706,752 732,216
Loans and advances 14 111,566 103,274
Trade deposits and short term prepayments 38,006 18,692
Balances with statutory authorities 4,686 6,554
Tax refunds due from the government 570,092 565,662
Other receivables 13,112 31,511
Short term investments 15 932,014 1,052,384
Cash and bank balances 286,189 64,827
5,749,904 5,472,448
Assets held for sale 65,064 65,064
5,814,968 5,637,512
TOTAL ASSETS 11,316,933 11,190,743

MWMW/

CHIEF EXECUTIVE OFFICER

S

CHIEF FINANCIAL OFFICER
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Condensed Interim Statement of Profit or Loss (Un-Audited)

For The Half Year Ended December 31, 2018

Half year ended

Quarter ended

Dec 31, Dec 31, Dec 31, Dec 31,
2018 2017 2018 2017
Note (Rupees in thousand)
Sales 16 6,737,873 4,881,451 3,646,262 2,724,163
Cost of sales 17 6,105,422 4,508,469 3,337,972 2,480,954
Gross profit 632,451 372,982 308,290 243,209
Distribution cost 18 56,455 70,794 26,074 41,872
Administrative expenses 19 80,108 70,817 40,582 35,475
Other operating expenses 20 123,789 96,816 44,013 80,200
260,352 238,427 110,669 157,547
372,099 134,555 197,621 85,662
Other income 21 52,572 44,568 45,683 40,131
424,671 179,123 243,304 125,793
Finance cost 22 87,237 54,318 49,182 24,265
Profit before taxation 337,434 124,805 194,122 101,528
Taxation 23 151,375 3,801 151,375 3,088
Profit after taxation 186,059 121,004 42,747 98,440
(Restated) (Restated)
Earnings per share -

Basic and diluted (Rupees) 5.07 3.30 1.17 2.68

The annexed notes form an integral part of this interim financial information.

W
CHIEF EXECUTIVE OFFICER

FOR THE HALF YEARLY ENDED 31 DECEMBER 2018

St

CHIEF FINANCIAL OFFICER
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o
Condensed Interim Statement of Comprehensive Income (Un-Audited)
For The Half Year Ended December 31, 2018
Half year ended Quarter ended
Dec 31, Dec 31, Dec 31, Dec 31,
2018 2017 2018 2017
(Rupees in thousand)

Profit for the period 186,059 121,004 42,747 98,440
Other comprehensive income :

Other comprehensive income to be reclassified

to loss and loss in subsequent periods :

Net realized loss on available for sale investment (59,982) (193,204) (89,526) (43,857)
Total comprehensive income / (loss) for the period 126,077 (72,200) (46,779) 54,583
The annexed notes form an integral part of this interim financial information.

MAMW )
CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER
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Condensed Interim Cash Flow Statement (Un-Audited)

For The Half Year Ended December 31, 2018

Dec 31,
2018

Dec 31,
2017

(Rupees in thousand)

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation 337,434 124,805 ‘
Adjustment for non-cash and other items ‘
Depreciation 247,755 160,657

Net gain on disposal of short term investments (1,551) (4,458)

Exchange (gain) / loss (3,057) (62)

Dividend income (38,757) (31,318)

Gain on disposal of property, plant and equipment (3,864) (62)

Provision for Workers' Profit Participation Fund 18,122 6,569

Provision for Workers Welfare Fund 6,886 -

Finance cost 87,237 54,318

Impairment loss on available for sale investment 96,063 72,864 ‘
Profit on bank deposits (2,202) (831)

Cash flows from operating activities before working capital changes 744,066 382,482 ‘
EFFECT ON CASH FLOW DUE TO WORKING CAPITAL CHANGES |
(Increase) / decrease in current assets: ‘
Stores, spares and loose tools 2,158 51,710 |
Stock in trade (192,317) (433,729) |
Trade debts 28,521 (146,501)

Loans and advances (8,292) (10,203) ‘
Trade deposits and short term prepayments (19,314) (16,588) |
Balances with statutory authorities 1,868 1,014 ‘
Other receivables 18,399 4,780 |
Increase in current liabilities:

Trade and other payables 325,424 323,425 ‘
Net cash from /(used in) working capital 156,447 (226,092)

CASH GENERATED FROM /(USED IN) OPERATIONS 900,513 156,390 ‘
Finance cost paid (89,014) (62,529)

Workers' Profit Participation Fund Paid (19,097) (25,951)

Income tax paid (4,430) (39,971)

Dividend paid (127,486) (86,968)

Return on bank deposit received 2,202 831

NET CASH FROM /(USED IN) OPERATING ACTIVITIES 662,688 (58,198)

CASH FLOWS FROM INVESTING ACTIVITIES ‘
Capital expenditure incurred (98,054) (396,653)

Proceeds from disposal of property, plant and equipment 5,430 (8,077) \
Investments - net (34,124) 199,671 ‘
Dividend received 38,757 31,318

NET CASH USED IN INVESTING ACTIVITIES (87,991) (173,741)

CASH FLOWS FROM FINANCING ACTIVITIES

Long term financing - net (31,556) 7,631

Finance lease liabilities repaid (570) (1,170)

(Decrease)/ increase in short term borrowings - net (321,209) 292,623

NET CASH (USED IN) / FROM FINANCING ACTIVITIES (353,335) 299,084

NET CASH (USED IN) / FROM FINANCING ACTIVITIES 221,362 67,145

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 64,827 41,676

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 286,189 108,821 ‘

The annexed notes form an integral part of this interim financial information.

W
CHIEF EXECUTIVE OFFICER

FOR THE HALF YEARLY ENDED 31 DECEMBER 2018

|
M ‘

CHIEF FINANCIAL OFFICER ‘




Condensed Interim Statement of Changes in Equity (Un-Audited)

For The Half Year Ended December 31, 2018
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Capital reserves

Revenue reserves

Available Unappro
Share Share forsale Subtotal General priated Subtotal  Total
Capital premium  reserve profit
(Rupees in thousand)
Balance as on 01 July 2017 289,892 29,000 180,506 209,506 3,714,000 1,066,838 4,780,838 5,280,236
Net profit for the period from
01 July 2017 to 31 December 2017 F = 5 J - 121,004 121,004 121,004
Other comprehensive income - - (193,204) || (193,204) - - - (193,204)
Total comprehensive income
for the period - > (193,204)  (193,204) - 121,004 121,004 (72,200)
Issue of bonus shares for the
year ended 30 June 2017 at
the rate of 10% 28,989 - ¢ - - (28,989)  (28,989) -
Final dividend for the year ended
30 June 2017 at the rate of
Rs. 3 per share - - - - - (86,968) (86,968) (86,968)
Balance as on 31 December 2017 318,881 29,000 (12,698) 16,302 3,714,000 1,071,885 4,785,885 5,121,068
Balance as on 01 July 2018 318,881 29,000 41,976 70,976 3,714,000 1,516,342 5,230,342 5,620,199
Net profit for the period from
01 July 2018 to 31 December 2018 - - - - - 186,059 186,059 186,059
Other comprehensive (loss) - - (59,982) (59,982) - - - (59,982)
Total comprehensive (loss)
for the period - - (59,982) (59,982) - 186,059 186,059 126,077
Issue of bonus shares for the
year ended 30 June 2018 at
the rate of 15% 47,832 - - - - (47,832) (47,832) =
Final dividend for the year ended
30 June 2018 at the rate of
Rs. 4 per share - - - - - (127,552) (127,552) (127,552)
Balance as on 31 December 2018 366,713 29,000 (18,006) 10,994 3,714,000 1,527,017 5,241,017 5,618,724

The annexed notes form an integral part of this interim financial information.

MWMW/

CHIEF EXECUTIVE OFFICER

S

CHIEF FINANCIAL OFFICER

1
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Selected Notes To The Interim Financial Information (Un-Audited)
For The Half Year Ended December 31, 2018

THE COMPANY AND ITS ACTIVITIES

Suraj Cotton Mills Limited (the Company) was incorporated in Pakistan as a public limited company under
the Companies Act, 1913 (now Companies Act, 2017), and is listed on Pakistan Stock Exchange Limited.
The Company is engaged in the manufacturing, sale and trading of yarn, cloth and processing of cloth.
Registered Head Office of the Company is situated at 7-B-Ill, Aziz Avenue, Gulberg-V, Lahore.

The Company is currently operating the following four business units:

- One spinning unit located at Karachi - Hyderabad Motorway, Noori Abad, Jamshoro,
Sindh.

- One spinning unit located at 4-KM. Raiwind Manga Road, Raiwind, Punjab.
- One spinning unit & one weaving unit, both located at Shahkot, Punjab.
STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements
of IAS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

BASIS OF PREPARATION AND CHANGES TO THE COMPANY'S ACCOUNTING POLICIES

3.1 These condensed interim financial statements do not include all the information and disclosures
required in the annual financial statements, and should be read in conjunction with the annual financial
statements as at 30 June 2018.

3.2 The accounting policies and method of computation adopted in the preparation of the interim financial
statements are consistent with those followed in the preparation of the Company’s annual financial
statements for the year ended 30 June 2018, except for the adoption of new standards effective as of 1
July 2018 as notified by Security and Exchange Commission of Pakistan (SECP). The Company has
not early adopted any other standard, interpretation or amendment that has been issued but is not yet
effective.

The Company applies, for the first time, IFRS 15 Revenue from Contracts with Customers. As required
by IAS 34, the nature and effect of these changes are disclosed below.

3.2.1 IFRS 15: Revenue from Contracts with Customers

IFRS 15 supersedes IAS 11 Construction Contracts, IAS 18 Revenue and related
Interpretations and it applies to all revenue arising from contracts with customers, unless those
contracts are in the scope of other standards. The new standard establishes a five-step model
to account for revenue arising from contracts with customers. Under IFRS 15, revenue is
recognized at an amount that reflects the consideration to which the Company expects to be
entitled in exchange for transferring goods or services to a customer.

The standard requires companies to exercise judgement, taking into consideration all of the
relevant facts and circumstances when applying each step of the model to contracts with their
customers. The standard also specifies the accounting for the incremental costs of obtaining a
contract and the costs directly related to fulfilling a contract.

The Company is in the business of selling yarn and griege fabric locally and also in the
international markets. Yarn and griege fabric are sold both on their own in separately identified
contracts with customers and together as a bundled package of goods.

FOR THE HALF YEARLY ENDED 31 DECEMBER 2018
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Selected Notes To The Interim Financial Information (Un-Audited)
For The Half Year Ended December 31, 2018

a) Salesofgoods:

The Company’s contracts with customers for the sale of goods generally include one
performance obligation. The management has concluded that revenue from sale of
goods should be recognized at the point in time when control of the goods is transferred to
the customer, generally on delivery of the goods. Therefore, the adoption of IFRS 15 did
not have animpact on the recognition of local and export sales.

b) Presentation and disclosure requirements

As required for the interim financial statements, the Company disaggregated revenue
recognized from contracts with customers into categories that depict how the nature,
amount, timing and uncertainty of revenue and cash flows are affected by economic
factors. The Company also disclosed information about the relationship between the
disclosure of disaggregated revenue and revenue information disclosed for each
reportable segment. (Refer to Note 15)

3.2.2 Standards, Interpretations and Amendments to Approved Accounting Standards that
are not yet effective

The following standards, amendments and interpretations with respect to the approved
accounting standards as applicable in Pakistan would be effective from the dates mentioned
below against the respective standard or interpretation:

Standard or Interpretation Effective Date (Annual
periods beginning on or
after)

IFRS 16 — Leases 01 January 2019

IAS 19 - Plan Amendment, Curtailment or Settlement

(Amendments) 01 January 2019

IAS 28 - Long-term Interests in Associates and

Joint Ventures — (Amendments) 01 January 2019

IFRIC 23 Uncertainty over Income Tax Treatments 01 January 2019

IFRS 10 Consolidated Financial Statements and IAS 28

Investment in Associates and Joint Ventures - Sale or

Contribution of Assets between an Investor and its

Associate or Joint Venture (Amendment) Not yet finalized

IAS 28 - Long-term Interests in Associates and
Joint Ventures — (Amendments) 01 January 2019

IAS 1 and 8 Presentation of Financial Statements

and Accounting Policies, Changes in Accounting

Estimates and Errors: Definition of Material, to clarify

the definition of material and its alignment with the

definition used in the Conceptual Framework (Amendments) 01 January 2019

(Annual periods ending
on or after)

IFRS 9 - Financial Instruments* 30 June 2019

* The SECP has modified the effective date of application of IFRS 9 in place of IAS 39, through
SRO. 229 (1)/2019, dated: 14 February, 2019, as reporting period / year ending on or after June
30,2019.

13
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Selected Notes To The Interim Financial Information (Un-Audited)

For The Half Year Ended December 31, 2018

The above standards and amendments are not expected to have any material impact on the
Company's financial statements in the period of initial application. However, for IFRS 9

Company's exception is based on an initial assessment made by the management.

Further, the following new standards have been issued by IASB which are yet to be notified
by the SECP for the purpose of applicability in Pakistan:

Standard

IASB effective date
(Annual periods
beginning on or after)

IFRS 14 — Regulatory Deferral Accounts
IFRS 17 — Insurance Contracts

4  ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of condensed interim financial statements requires management to make judgements,
estimates and assumptions that affect the application of accounting policies and reported amount of assets
and liabilities, income and expenses. Actual results may differ from these estimates. The significant
judgments made by management in applying the Company's accounting policies and the key sources of the
estimation are the same as those that applied to the financial statements for the year ended 30 June 2018.

01 January 2016
01 January 2021

Un-Audited Audited
Dec 31, June 30,
2018 2018

(Rupees in thousand)

5 ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL

Un-Audited Audited
Dec 31, June 30,
2018 2018

(No. of Share

s)

17,400,000 17,400,000 Ordinary shares of Rupees 10
each fully paid up in cash 174,000 174,000
Ordinary shares of Rupees 10
each issued as fully paid
19,271,313 14,488,080 bonus shares 192,713 144,881
36,671,313 31,888,080 366,713 318,881
Dec 31, Dec 31,
2018 2017

(Rupees in thousand)

6 LONG TERM FINANCING - SECURED

Opening balance 2,925,708 2,370,242
Obtained during the period - 555,466
Repaid during the period (31,556) -
2,894,152 2,925,708
Less: Current portion 154,999 39,880
2,739,153 2,885,828

FOR THE HALF YEARLY ENDED 31 DECEMBER 2018
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For The Half Year Ended December 31, 2018
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Un-Audited Audited
Dec 31, Dec 31,
2018 2017

(Rupees in thousand)

7 TRADE AND OTHER PAYABLES
Creditors 637,042 451,170
Accrued liabilities 1,204,315 1,067,574
Payable to employees’ provident fund trust 39 164
Workers welfare fund 6,886 -
Workers' profit participation fund 21,446 22,421
Income tax deducted at source 2,392 3,010
Accrued markup 38,526 36,749
1,910,646 1,581,088
8 CURRENT PORTION OF LONG TERM LIABILITIES
Long term financing 154,999 39,880
Liabilities against assets subject to finance lease 259 828
155,258 40,708
9 CONTINGENCIES AND COMMITMENTS
CONTINGENCIES
- There has been no significant change in the contingencies since the date of preceding published annual
financial statements.
COMMITMENTS
- As at the balance sheet date, the commitments in respect of capital expenditure amounted to Rs. 160,840
thousand (30 June 2018: Rs.31,183 thousand).
10 PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets - tangible 10.1 5,102,530 5,318,000
Assets subject to finance lease 10.2 1,941 2,157
Capital work-in-progress 227,615 163,195
5,332,086 5,483,352
10.1 OPERATING FIXED ASSETS - TANGIBLE
Opening book value 5,318,000 2,441,092
Add: Additions during the period / year -cost 10.1.1 33,634 3,363,939
5,351,634 5,805,031
Less: Deletions during the period / year 1,566 81,066
5,350,068 5,723,965
Less: Depreciation during the period / year 247,538 405,965
Book value at the end of the period / year 5,102,530 5,318,000
10.1.1 ADDITIONS DURING THE PERIOD / YEAR - COST
Factory building = 425,520
Residential building - 81,418
Plant and machinery 28,454 2,759,465
Electric installations - 73,002
Office equipment - 2,191
Vehicles 5,180 22,343
33,634 3,363,939
10.2 ASSETS SUBJECT TO FINANCE LEASE
Opening book value 2,157 3,290
Add: Additions during the period / year -cost = 554
Less: Depreciation during the period / year 216 579
Book value at the end of the period / year 1,941 2,157

15
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Selected Notes To The Interim Financial Information (Un-Audited)

For The Half Year Ended December 31, 2018

Un-Audited Audited
Dec 31, Dec 31,
2018 2017

(Rupees in thousand)

11 STORE, SPARE PARTS AND LOOSE TOOLS
Stores in transit 5,890 7,747
Stores192,294 194,748
Spares parts 12,412 10,309
Loose tools 299 249
210,895 213,053
Less : Provision for slow moving / obsolete items 30,491 30,491
180,404 182,562
12 STOCK IN TRADE
Raw material 1,808,879 1,818,001
Raw material in transit 36,668 38,772
Work in process 164,082 148,646
Finished goods 882,875 682,551
Waste 14,579 31,796
2,907,083 2,714,766
13 TRADE DEBTS
Considered good:
Secured against letters of credit 32,928 10,977
Unsecured 673,824 721,239
706,752 732,216
Considered doubtful - unsecured 29,599 29,599
Less: Provision for doubtful debts (29,599) (29,599)
706,752 732,216
14 LOANS AND ADVANCES
Considered good:
Loans to employees 6,040 5,026
Advances to suppliers 70,096 67,414
Due from related parties - unsecured 21,730 18,480
Advance against letter of credit 13,700 12,354
111,566 103,274
15 SHORT TERM INVESTMENTS
Available for sale 15.1 932,014 1,052,384
932,014 1,052,384
15.1 AVAILABLE FOR SALE
Related party - unquoted 2,200 2,200
Related party - quoted 49,999 49,999
Other - quoted 1,234,532 1,198,857
1,286,731 1,251,056
Unrealized gain on revaluation of investment - net (18,006) 41,976
Impairment (loss) (336,711) (240,648)
932,014 1,052,384
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SURAJ COTTON MILLS LIMITED

Selected Notes To The Interim Financial Information (Un-Audited)

For The Half Year Ended December 31, 2018

Un-Audited
Half year ended Quarter ended
Dec 31, Dec 31, Dec 31, Dec 31,
2018 2017 2018 2017
(Rupees in thousand) ‘
\
17 COST OF SALES ‘
Raw material consumed 4,609,601 3,176,169 2,227,396 1,703,038
Sizing expenses SIE5IS 27,527 15,769 13,777
Stores, spares and loose tools consumed 102,608 102,933 57,736 44777
Packing materials 71,994 53,119 39,206 31,681
Salaries, wages and other benefits 432,057 373,446 210,403 182,642
Fuel and power 777,280 579,343 376,747 327,174
Repairs and maintenance 14,249 18,462 7,196 7,026
Insurance 14,787 13,241 7,610 6,727 \
Depreciation 239,638 152,040 120,027 104,586
Other factory overheads 10,237 8,486 5,404 3,517 ‘
6,303,965 4,504,766 3,067,494 2,424,945 |
Work-in-process: ‘
Opening stock 148,646 104,445 162,354 119,297 |
Closing stock (164,082) (121,214) (164,082) (121,214) |
(15,436) (16,769) (1,728) (1,917) ‘
Cost of goods manufactured 6,288,529 4,487,997 3,065,766 2,423,028 i
Finished goods: |
Opening stock 714,347 715,798 1,169,660 753,252
Closing stock (897,454) (695,326) (897,454) (695,326) ‘
(183,107) 20,472 272,206 57,926 ‘
6,105,422 4,508,469 3,337,972 2,480,954
18 DISTRIBTUION COST ‘
Salaries, wages and other benefits 2,227 1,362 1,315 620
Commission on sales 37,898 45,058 19,148 27,069
Freight and shipment 13,032 18,563 7,113 7,809
Clearing and forwarding 2,725 9,977 (1,912) 5,865
Export development surcharge 573 834 410 509 ‘
56,455 70,794 26,074 41,872 \
19 ADMINISTRATIVE EXPENSES ‘
Salaries, wages and other benefits 47,824 43,643 24,409 22,356
Rent, rates and taxes 3,233 3,120 1,467 1,702
Electricity and gas 2,843 2,198 1,192 931
Traveling and conveyance 2,580 3,108 699 480
Repair and maintenance 3,717 1,622 2,329 756
Vehicle running and maintenance 3,236 2,792 1,816 1,563
Printing and stationery 3,787 1,557 1,594 1,110
Communication 1,148 1,160 817 680
Fee and subscription 2,196 1,613 1,533 1,017
Advertisement 296 15 47 15 ‘
Insurance 1,101 1,253 555 629
Depreciation 8,115 8,063 4,115 4,236
Entertainment 32 79 9 -
Research and Development - 95 - -
Donation - 500 - -
80,108 70,817 40,582 35,475
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Selected Notes To The Interim Financial Information (Un-Audited)
For The Half Year Ended December 31, 2018

Un-Audited
Half year ended Quarter ended
Dec 31, Dec 31, Dec 31, Dec 31,
2018 2017 2018 2017

(Rupees in thousand)

20 OTHER OPERATING EXPENSES

Workers profit participation fund 18,122 6,569 10,579 5,436
Workers' welfare fund 6,886 - 6,886 -
Loss on short term investment 14,666 283
Impairment loss on short term investment 96,063 72,864 25,149 72,865
Loss on disposal of short term investments Others 2,718 2,717 1,399 1,616
123,789 96,816 44,013 80,200
21 OTHER INCOME
Income from financial assets 45,568 36,669 40,814 35,599
Income from assets other than financial assets 7,004 7,899 4,869 4,532
52,572 44,568 45,683 40,131
Income from financial assets
Exchange gain / (loss) 3,057 62 1,835 62
Profit on bank deposits 2,202 831 1,841 461
Dividend income 38,757 31,318 36,555 30,618
Net gain on short term investment 1,551 4,458 583 4,458
45,568 36,669 40,814 35,599
Income from assets other than financial assets
Sale of empties and scrap 3,140 4,272 1,984 2,892
Gain on disposal of operating fixed assets 3,864 3,627 2,885 1,640
7,004 7,899 4,869 4,532

22 FINANCE COST
Interest / mark-up on:

Long term financing 54,834 35,832 29,160 13,855
Short term borrowings 28,364 14,384 17,694 8,226
Liabilities against assets subject to finance lease 26 76 9 39
83,224 50,292 46,863 22,120
Bank charges and commission 4,012 4,026 2,318 2,145
87,237 54,318 49,182 24,265
23 TAXATION

Current income tax - 3,801 - 3,088

Deferred income tax 151,375 - 151,375 -
151,375 3,801 151,375 3,088

23.1 This is net off income tax credit under Section 65B of the Income Tax Ordinance, 2001 amounting to Rs. 133,156
thousand (30 June 2018: Rs. 130,311 thousand).
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25 TRANSACTIONS WITH RELATED PARTIES

The related parties and associated undertakings comprise associated companies, associates, companies in which
Directors are interested, staff retirement funds, Directors and key management personnel. Details of related parties
(with whom the Company has transacted) along with basis of relationship and transaction with related parties, other
than those which have been disclosed else where in these financial statements are as follows:

Un-Audited
Half Year Ended
Relationship with Percentage of Nature of Dec 31, Dec 31,
the Company shareholding transactions 2018 2017

(Rupees in thousand)

Associated Companies due to significant influence

The Crescent
Powertech Limited Share holding in
Company 44.20%
(2018: 44.20%) Purchase of electricity 5,518 17,695

Associated Companies due to common directorship

ACME Mills (Pvt) Limited Sale of goods 6,455 14,788
Premier Insurance Limited Services received 32,518 33,073
The Crescent Textile Mills Ltd Sale of goods 54,141 2,382
Purchase of goods 85,992 15,026
Crescent Fibers Limited Purchase of goods 55,795 39,417
Other related party
Employees Provident Fund Trust Amount contributed 10,266 8,594
Key management personnel Remuneration 19,203 17,358

Transactions entered into with the key management personnel as per their terms of employment are excluded from
related party transactions.

The outstanding balances of such parties are as under:

Associated Companies due to significant influence

Un-Audited Audited
Relationship with Percentage of Nature of Dec 31, June 30,
the Company shareholding transactions 2018 2018
(Rupees in thousand)

The Crescent Share holding in
Powertech Limited Company

44.20% (2018:

44.20%) Trade creditors 5,630 1,139

Associated Companies due to common directorship

Premier Insurance Limited Payable against services 14,131 18,694
The Crescent Textile Mills Ltd Trade debtors 8,892 1,484
S2 Hydro Limited Advances 17,972 14,717
S2 Solar Limited Advances 2,997 2,997
S2 Power Limited Advances 761 754
Crescent Fibers Limited Trade creditors 9,173 2,536
Others

Employees provident fund trust Provident fund payable 39 164
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26

FINANCIAL RISK MANAGEMENT

26.1

Financial risk of factors

Financial instruments comprise long term financing, liabilities against assets subject to finance lease, trade and other
payables, accrued interest on financing, short term borrowings, investment in joint venture, long term deposits, trade
debts, loans to employees, trade deposits, other receivables, available for sale investments, held for trading investments
and cash and bank balances,

The Company has exposure to the following risks from its use of financial instruments:

- Marketrisk

- Creditrisk

- Liquidity risk

The Board of Directors has the overall responsibility for the establishment and oversight of Company’s risk management
framework. The Board is also responsible for developing and monitoring the Company's risk management policies.

The Company's risk management policies are established to identify and analyze the risks faced by the Company, to set
appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and systems
are reviewed regularly to react to changes in market conditions and the Company's activities.

Fair values of financial assets and liabilities

Fair value of financial assets classified as available for sale investments is derived from quoted market prices in active
markets, if available. Fair value of unquoted equity instruments financial assets is estimated using appropriate valuation
techniques. The carrying values of other financial assets and financial liabilities reflected in financial statements
approximate their fair values. Fair value is determined on the basis of objective evidence at each reporting date.

Fair value hierarchy

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by
valuation technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities.

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable
either, directly orindirectly.

Level 3: techniques which use inputs that have a significant effect on the recorded fair value that are not based on
observable market data.

As at 31 December 2018, the Company hold the following financial instruments carried at fair value on the statement of
financial position:

Dec 31,2018 Level 1 Level 2 Level 3
(Rupees in thousands)

Assets measured at fair value

Available for sale financial assets

Equity shares 932,014 932,014

There were no other financial liabilities measured at fair value as at 31 December 2018.

During the six month period ended 31 December 2018, there were no transfers between Level 1 and Level 2 fair value
measurements.

The Company carries unquoted equity shares in Crescent Spinning Mills Limited, Premier Financial Services (Private)
Limited as fair value through OCI financial instruments classified as Level 1 within the fair value hierarchy. The
investment in Crescent Spinning Mills Limited, Premier Financial Services (Private) Limited have been fully impaired and
are carried at nil value.

June 30, 2018 Level 1 Level 2 Level 3
(Rupees in thousands)

Assets measured at fair value

Available for sale financial assets

Equity shares 1,052,384 1,052,384
There were no financial liabilities measured at fair value as at 30 June 2018.

During the reporting year the equity shares Glaxo Smith Kline Consumer Healthcare Pakistan Limited has been listed on
Pakistan stock exchange and these are reclassified from level 3 investments to level 1 investments.

The Company carries unquoted equity shares in Crescent Spinning Mills Limited and Premier Financial Services
(Private). The investment in Crescent Spinning Mills Limited and Premier Financial Services (Private) Limited have been
fullyimpaired and are carried at nil value. The Company did not incur any gain or loss recorded in the statement of profit or
loss and statement of other comprehensive income as the impairment had been recorded priorto 01 July 2011.
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26.3 Financial instruments by categories

SURAJ
Qg

Dec 31, 2018
Cash and
cash Loan and Available Total
equivalents advances for sale
(Rupees in thousand)

Financial assets as per balance sheet
Long term deposits - 19,879 - 19,879
Trade debts - 706,752 - 706,752
Loans to employees - 6,040 - 6,040
Trade deposits - 6,664 - 6,664
Short term investments - - 932,014 932,014
Other receivables - 13,112 - 13,112
Cash and bank balances 286,189 - - 286,189
Total 286,189 752,447 932,014 1,970,650
Total current 1,950,771
Total non current 19,879
Total 1,970,650

Dec 31, 2018

Financial
Liabilities at
amortized cost

(rs. in 000’s)
Financial liabilities as per balance sheet
Long term financing 2,894,152
Liabilities against assets subject to finance lease 259
Trade and other payables 1,796,770
Accrued interest on financing 38,526
Short term borrowings 671,907
Total 5,401,614
Total current 2,507,462
Total non current 2,894,152
Total 5,401,614

June 30, 2018
Cash and
cash Loan and Available Total
equivalents advances for sale
(Rupees in thousand)

Financial assets as per balance sheet
Long term deposits - 19,879 - 19,879
Trade debts - 732,216 - 732,216
Loans to employees - 5,026 - 5,026
Trade deposits - 6,555 - 6,555
Short term investments - - 1,052,384 1,052,384
Other receivables - 31,511 - 31,511
Cash and bank balances 64,827 - - 64,827
Total 64,827 795,187 1,052,384 1,912,398
Total current 1,892,519
Total non current 19,879
Total 1,912,398
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June 30, 2018

Financial
Liabilities at
amortized cost
(rs. in 000’s) ‘
Financial liabilities as per balance sheet ‘
Long term financing 2,925,708 ‘
Liabilities against assets subject to finance lease 828
Trade and other payables 1,518,744
Accrued interest on financing 36,750
Short term borrowings 993,116
Total 5,475,146
Total current 2,549,438
Total non current 2,925,708
Total 5,475,146

26.4 Fair values

Set out below is a comparison of the carrying amounts and fair values of financial assets and financial liabilities as at

31 December 2018 and 30 June 2018.

|
|
|
June 30,2018  June 30, 2018 :
I
I
|
|
|

Dec 31, 2018
Carrying
Fair Value Amount Fair Value

Financial Assets

Long term deposits 19,879 19,879 19,879
Trade debts 706,752 732,216 732,216
Loans to employees 6,040 5,026 5,026
Trade deposits 6,664 6,555 6,555
Short term investments 932,014 1,052,384 1,052,384
Other receivables 13,112 31,511 31,511
Cash and bank balances 286,189 64,827 64,827
Total 1,970,650 1,912,398 1,912,398

There were no financial liabilities measured at fair value as at 31 December 2018 and 30 June 2018.

27 DATE OF AUTHORIZATION

These condensed interim financial statements was authorized for issue by the Board of Directors of the Company on

28 GENERAL

28.1 Provisions in respect of Worker's Welfare Fund, Worker's Profit Participation Fund and taxation are estimated and these

are subject to final adjustment in the annual financial statements.

28.2 Figures have been rounded off to the nearest thousand rupees, unless otherwise stated.

W
CHIEF EXECUTIVE OFFICER
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