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SUHAIL JUTE _S__IFM LIMITED

BRIEF REVIEW

We are pleased to submit the Condensed Interim Financial Information along with the
Auditors Review Report, as at, and for the half-year ended 31 December 2018, to the
Members of Suhail Jute Mills Limited.

The Directors are pleased to inform the members that the Merger has finally been
completed during the period under Review. To recount, the Merger Petition was filed
in February 2013 and the Honorable Lahore High Court issued its order accepting the
merger petition and approving the merger in April 2016. However, certain matters
ancillary to the merger were finally resolved by virtue of an Order of the Hon Court
dated 1 February 2018. ; :

Consequently, all shareholders and specific creditors of the former (Colony) Sarhad
Textile Mills Limited  allotted shares on 21 December 2017, as per their respective
entitlements, deriving from the merger and are now members of Suhail Jute Mills
Limited. .

During the period under review, the Company also applied to the Central Depository
Company to incorporate the revised shareholdings in its capital. This process is
ongoing at the date of this Report _ o

Administrative Expenses rose slightly as compared with those incurred in the same
period last year but rose by a higher proportion, quarter-on-quarter due {o increased
inflationary pressures Financial Costs also rose significantly in the period under
review as compared to the same period last year, due to the rise in benchmark rates.

The above results have resulted in a loss per share of'RS.4.33 as compared to a loss
per share of Rs 4.16 in the comparable period of last year.

: There were no adverse observations by the auditors resulting from their review of the
Interim Financial Information and the emphasis of matter paragraph reflects factual
circumstances and no comment is offered at this time.

.<<a_m~ no payout is possible It is hoped that the company’s financial restructuring will
yield positive results in the future.

We thank all stakeholders for their continued m:vﬁoz through these difficult times.
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SOHAIL FAROOQ SHAIKH
CHIEF EXECUTIVE

Rawalpindi
25 February 2018 .

SUHAIL JUTE MILLS LIMITED

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
. TO THE MEMBERS OF
SUHAIL JUTE MILLS LIMITED

»

Introduction

We have reyiewed the accompanying balance: sheet of Suhail Jute Mills Limited as of
December 31, 2018 and the related condensed interim profit and loss account; condensed
interim statement of comprehensive income, condensed interim statement of cash flows and
condensed interim statement of changes in equity for the half year then ended and a summary
of significant accounting policies and selected notes (Here-in-after referred to as the
"condensed interim financial information"). Management is responsible for the preparation and
fair presentation of the condensed interim financial information in accordance with approved
accounting standards as applicable in Pakistan for interim financial reporting. Our responsibility
is to express a conclusion on this condensed interim financial information based on our review.

Scope of Review

We conducted our review in accordance with Intemational Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity."4 A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review ‘procedures. A review is substantially less in scope than an audit conducted in
atcordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion:

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial information does not give a true and fair view of (or "does not -
present fairly, in all material respects,”) the financial position of the entity as at December 31,
2018, and of its financial performance and its cash flows for the Half year period then ended in
accordance with approved accounting standards as applicable in Pakistan.

Emphasis of matter paragraph

Management has madé an assessment of the nosusi_w ability to continue as a going concern
and have concluded that the financial statements as at 31 December, 2018 are to be presented
on a realizable net assets" basis instead of on a going concern basis.

Place: Islamabad.

Dated: 25-02-2019
HORWATH HUSSAIN CHAUDHURY & CO.
(CHARTERED ACCOUNTANTS)







CONDENSED STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED DECEMBER 31, 2018
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Issued Revenue reserve Sirphesen
subscribed 3
and paid upl| General o Fair value || Accumulated g s Merger reserve Total
Particulars Share B equal'mﬁoq e . Total property, plant ]
i reserve and equipment
capital
Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees
Balance as at June 30, 2017 37450,000 3,380,000 7,490,000 1251607 (745251,742) (733,130,135 1315194265  202,240275 811754405 | -
Shares issued against merger 2
i shmi“(g sl 10,878,190 10,878,190
Shares cancelled 500,000 @ Rs.10 each (5,000,000) (5,000,000) - (5,000.000)
Adjustment against merger reserve - - 3 - [5.878,190) (5,878,190)
Total comprehensive loss for the year - (18,039,308)  (18,039,308) o ' “- (18,039,308)
Effect of incremental depreciation - - - - 2,125,348 2,125,348 ~(2,125,348) < 5
Balance as at December 31,2017 | 43,328,190 3,380,000  7490,000 1251607 (761,165,702) (749,044,095)  1,313,068917 196,362,085 803,715,097
Total comprehensive loss for the year - - - - (20,350,167)  (20,350,167) i - - (20.330,167)
Revaluation gain = = -, - 31,357,198 31,357,198
Effect of incremental depreciation : . : : 2125348 2,125348 (2,125348) ; 2
Balance as at June 30, 2018 l 43,328,190  3;380,000 7,490,000 1,251,607 (779,390,522) (767268915  1,342,300,767 196,362,085 814,722,127 :
Total comprehensive loss for the perio - - - - (18,768,385)  (18,768,385) - - (18.768.385)
Effect of incremental depreciation - 2 gt z 1,915,014 1915,014 (1.915,014) e Sl
Balance as at December 31,2018 | 43,328,190 3,380,000  7.490,000 1,251,607 (796,243,894) (784,122.287)  1,340,385,754 196,362,085 795,953,743
ot these financial statements. B
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