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DIRECTORS' REPORT

For Quarter Ended September 30, 2024

The Directors of Stylers International Limited are pleased to present their report along with the un-audited
financial statements of the Company for the quarter ended September 30, 2024.

FINANCIAL HIGHLIGHTS

Financial performance of the Company for quarter ended September 30, 2024, is as under:

} QUARTER ENDED
De<cription September 30, 2024 September 30, 2023
(PKR) (PKR)
Revenue 4,884,544,824 2,585,578,226
Cost of sales (4,056,991,485) (2,053,020,806)
Gross profit 827,553,339 532,557,420
Administrative / Distribution / Other Expense (443,496,151) (256,335,457)
Other Income 72,040,749 75,908,603
Finance Cost (52,666,928) (63,361,220)
Profit / (loss) before Taxation 403,431,009 288,769,346
Profit / (loss) after Taxation 290,031,909 256,910,191
Earnings / (loss) per share (PKR) 0.63 0.59

During the quarter, despite increase of 118% in volume, Stylers generated a total revenue of PKR 4.88 billion
which was 89% higher than same period last year. This was essentially due to lower selling prices and
customer/product mix in Q1 of 2024 and lower exchange rate (Q1 of 2024 PKR278, 2023 PKR 291.6). Gross profit
(GP) was down from 20.5% to 17.0%. The other main factor which contributed to lower GP was the manpower
cost due to increase in minimum wages and adjustment given to employees when the inflation was at peak in
October 2023.

Administrative expenses increased considerably primarily in the heads of salaries (already explained), airfreight
and depreciation. The increase in airfreight was to cater for shipment of additional volume and depreciation
charge increased due to partial capitalization of expansion project Sunshine.

The income tax charge was higher due to change in tax regime. Previously exports were charged at 1% of export
sales value whereas from this year exports related businesses are also in normal tax regime (NTR) which attracts
a higher rate of tax.

EARNINGS PER SHARE (EPS)

The EPS for the quarter ended September 30, 2024 is PKR 0.63 compared to PKR 0.59 for the previous year’s
corresponding quarter. Had the tax regime not changed, the EPS for the quarter ended September 30, 2024
would have been PKR 0.75 instead of PKR 0.63.
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ECONOMIC & INDUSTRY OVERVIEW

Pakistan’s economy showed significant growth factors for the quarter ended September 2024. The highlight of
September 24 was securing external financing from IMF and receipt of first tranche of funds. The IMF package
comes with some very stringent conditions and implementing them will be a herculean task. The quarter also
witnessed some very positive news from the economic front. Inflation coming down to single digit, reduction of
500bps (since Jul-24) in the State Bank of Pakistan’s interest rates. Furthermore, the current account balance
turned positive for the month, reflecting an improvement in external finances. Gross Domestic Product also
showed an upward trajectory, while the Pakistan Stock Exchange touching new heights, signifying enhanced
investor confidence. While these developments signal a period of recovery, the long-term outlook will depend
on the government's ability to meet IMF requirements and maintain sustainable economic reforms.

The Pakistan textile sector remains a cornerstone of the national economy, playing a critical role in employment,
export earnings and industrial output. During the period under review, the sector faced a challenging yet
dynamic environment. Despite global economic uncertainties and supply chain disruptions, the industry
demonstrated resilience and increased export demand in key markets. However, the change in tax regime from
previously 1% of export sales value to normal tax regime (NTR), increased the incident of tax by almost 100%.

The global economic landscape during the period under review experienced significant shifts, influenced by a
range of factors including geopolitical tensions and supply chain disruptions. Recent supply chain challenges in
the region have created significant opportunities for Pakistan's textile industry, and it appears that this favorable
shift will persist in the foreseeable future. As global conditions evolve, businesses must adapt to rising costs,
changing trade patterns and shifting regulations.

FUTURE PROSPECTS

Looking ahead, the company remains optimistic about its future prospects, underpinned by a strategic
expansion project “Sunshine” currently progressing as per plan. This expansion is aimed at enhancing our
production capacity and improving operational efficiencies, which will position us to capitalize on future market
opportunities. Upon completion, the project is expected to contribute significantly to the company’s growth by
increasing our capacity to meet rising demand from customers.

ACKNOWLEDGEMENT

We take this opportunity to thank our valued customers and all the stakeholders who reposed their trust and
confidence in the company and acknowledge the efforts and the hard work of the entire Stylers team and look
forward to their continued support.

For and'on behalf of the,Board of Directors

Mustansérf Ahmed
Chief Executive Officer Di or
Place: Lahore

Dated: October 28, 2024
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EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Authorized share capital
560,000,000 (30 June 2024: 560,000,000)
Ordinary shares of Rupees 10 each

Issued, subscribed and paid-up share capital
488,827,773 (30 June 2024: 435,287,420)
Ordinary shares of Rupees 10 each

Reserves

Total equity
LIABILITIES
NON-CURRENT LIABILITIES

Musharaka Long term Loan
Leave encashment
Deferred taxation

CURRENT LIABILITIES

Trade and other payables

Short term borrowings

Current portion of non-current liabilities
Net defined benefit liabilities
Unclaimed dividend

Provision for taxation and levy - net

TOTAL LIABILITIES
CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

STYLERS INTERNATIONAL LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2024
Un-Audited Audited
30 September 30 June
2024 2024
Note Rupees Rupees
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment
5,600,000,000 5,600,000,000 Right-of-use assets
Investment properties
Intangible assets
Long term investment
5 4,888,277,730 4,352,874,200 Long term deposits
7,997,689,231 5,914,055,496 Long term loan
12,885,966,961 10,266,929,696
CURRENT ASSETS
Stores, spare parts and loose tools
Stock-in-trade
Trade debts
562,524,608 585,233,198 Loans, advances, deposits and prepayments
22,007,791 20,365,121 Other receivables
122,244,760 122,244,760 Due from the Government
706,777,159 727,843,079 Cash and bank balances
3,068,636,102 2,803,058,044
1,235,284,303 2,653,387,252
37,475,392 14,766,802
40,805,478 16,392,144
67,527 67,527
108,716,233 106,231,095
4,490,985,035 5,593,902,864
5,197,762,194 6,321,745,943

18,083,729,155

16,588,675,639

The annéxed note formfan integrgl part of these condensed interim financial statements.

-

o
CHIEF EXECUTIVE OFFICER

|-

10

TOTAL ASSETS
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Un-Audited Audited
30 September 30 June
2024 2024
Note Rupees Rupees
7 9,997,949,460 9,202,373,138
444,794,000 444,794,000
21,900 54,750
1,085,284,303 957,723,343
45,884,729 44,784,729
269,036 672,599
11,574,203,428 10,650,402,559
26,645,960 21,983,570
2,350,649,034 2,113,777,675
1,641,096,660 2,010,585,847
148,613,339 169,767,365
8,700,029 11,047,679
1,280,172,966 858,231,395
1,053,647,739 752,879,549
6,509,525,727 5,938,273,080
18,083,729,155 16,588,675,639

MMW/‘\/
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STYLERS INTERNATIONAL LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT AND LOSS
FOR THE QUARTER ENDED SEPTEMBER 30, 2024 (UN-AUDITED)

SEPTEMBER 30,
2024 2023

Rupees Rupees
REVENUE 8 4,884,544,824 2,585,578,226
COST OF SALES 9 (4,056,991,485) (2,053,020,806)
GROSS PROFIT 827,553,339 532,557,420
DISTRIBUTION COST (283,188,834) (106,803,169)
ADMINISTRATIVE EXPENSES (119,010,119) (77,101,659)
OTHER EXPENSES (41,297,198) (72,430,629)

(443,496,151) (256,335,457)

384,057,188 276,221,963
OTHER INCOME 72,040,749 75,908,603
PROFIT FROM OPERATIONS 456,097,937 352,130,565
FINANCE COST (52,666,928) (63,361,220)
PROFIT BEFORE TAXATION 403,431,009 288,769,345
TAXATION (113,399,100) (31,859,155)
PROFIT AFTER TAXATION 290,031,909 256,910,190
EARNING PER SHARE - BASIC AND DILUTED 10 0.63 0.59

The annexed notes form an integral part of these condensed interim financial statements.

] . .
T S 20 ylheic

CHIEF EXECUTIVE OFFICER DI}%ZTOR

CHIEF FINANCIAL OFFICER
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STYLERS INTERNATIONAL LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE QUARTER ENDED 30 SEPTEMBER 2024 (UN-AUDITED)

SEPTEMBER 30,
2024 2023
Rupees Rupees
Profit After Taxation 290,031,909 256,910,190
Other Comprehensive Income / (Loss)
Items that will not be reclassified - -
subsequently to profit or loss:
Items that may be reclassified - -
subsequently to profit or loss:
Other comprehensive income / (loss) for the period - net of tax - -
Total Comprehensive Income For The Period 290,031,909 256,910,190

The annexed notes form an integral part of these condensed interim financial statements.

)
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Balance as at 30 June 2023 (Audited)

Profit for the period
Other comprehensive income

Total comprehensive income for the period
Balance as at 30 September 2023 (Un-Audited)

Balance as at 30 June 2024 (Audited)

Share capital Issued
Share premium

Profit for the period
Other comprehensive income

Total comprehensive income for the period
Balance as at 30 September 2024 (Un-Audited)

STYLERS INTERNATIONAL LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
AS AT 30 SEPTEMBER 2024 (UN-AUDITED)

CAPITAL RESERVE REVENUE RESERVE

SURPLUS ON SHARE
Csl:lPII\? II\EL SHARE PREMIUM REVALUATION OF IgnEESREiEIRE UNAPPROPRIATED DEPOSIT TOTAL EQUITY

RESERVE PROPERTY, PLANT AND PROFITS MONEY

EQUIPMENT
(Rupees)

4,304,874,200 - 1,524,820,773 64,536,002 3,457,493,668 - 9,351,724,643
- - - - 256,910,190 - 256,910,190
- - - - 256,910,190 - 256,910,190
4,304,874,200 - 1,524,820,773 64,536,002 3,714,403,858 - 9,608,634,833
4,352,874,200 - 1,371,345,527 16,536,002 4,526,173,967 - 10,266,929,696
535,403,530 - - - - - 535,403,530
- 1,793,601,826 - - - - 1,793,601,826
- - - - 290,031,909 - 290,031,909
- - - - 290,031,909 - 290,031,909
4,888,277,730 1,793,601,826 1,371,345,527 16,536,002 4,816,205,876 - 12,885,966,961

The annexed notesformdgn inw of these condensed interim financial statements.
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STYLERS INTERNATIONAL LIMITED

CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE QUARTER ENDED SEPTEMBER 30, 2024 (UN-AUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations

Gratuity paid

Leave encashment paid

Financial and other charges paid

Income tax paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure on property, plant and equipment
Ravi Urban Development Authority (RUDA)

Long term security deposits
Long term loans
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Issuance of share capital
Share premium

Short term borrowings obtained
Short term borrowings repaid

Repayment of lease liability
Net cash from financing activities

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The annexed

\

CHIEF EXECUTIVE OFFICER
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September 30,
2024 2023

Rupees Rupees
584,095,818 279,581,660
(15,319,999) (44,007,152)
(957,330) (1,325,453)
(52,666,928) (63,361,220)
(110,913,962 (28,568,073)
404,237,598 142,319,762
(885,307,292) (605,107,959)
(127,560,960) -
(1,100,000) -
(403,563) -
(1,014,371,815) (605,107,959)
535,403,530 -
1,793,601,826 -
- 503,749,368
(1,418,102,949) -
- (22,075,585)
910,902,407 481,673,783
300,768,190 18,885,585
752,879,549 1,236,528,699

1,053,647,739

1,255,414,284

orm an integral part of these unconsolidated condensed interim financial statements.
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STYLERS INTERNATIONAL LIMITED
SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 SEPTEMBER 2024 (UN-AUDITED)

THE COMPANY AND ITS OPERATIONS

Stylers International Limited (the Company) was incorporated in Pakistan as a private limited company under the repealed Companies Ordinance,
1984 (now Companies Act, 2017) on 27 November 1991 and was converted into a public limited company with effect from 21 May 2021. The
Company's shares have been listed on the Pakistan Stock Exchange (PSX) on 22 January 2024. The Company is principally engaged in carrying
out manufacturing, marketing of ready made garments and processing services.

On 21 December 2023, Honourable Lahore High Court, Lahore sanctioned the Scheme of Arrangement for the merger of AEL Textiles Limited
(AEL) with and into the Company. Resultantly, AEL's assets, rights, privileges (including status of listing on Pakistan Stock Exchange Limited
(PSX) and eligibility for induction with Central Depository Company) and all its liabilities and obligations have been merged with and into the
Company effective from 31 March 2023. As consideration for the merger, shares of the Company have been issued to AEL's shareholders on 10
January 2024, and the Company's shares have been listed on the Pakistan Stock Exchange (PSX) on 22 January 2024, with AEL being de-listed
and dissolved.

BASIS OF PREPARATION

These condensed interim financial statements have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise of:

* International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards Board (IASB) as
notified under the Companies Act, 2017; and
* Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the provisions of and
directives issued under the Companies Act, 2017 have been followed.

These condensed interim financial statements do not include all the information and disclosures required in annual financial statements and should
be read in conjunction with the annual audited financial statements of the Company for the year ended 30 June 2024. These condensed interim
financial statements are un-audited and are being submitted to the shareholders as required by the Listed Companies (Code of Corporate
Governance) Regulations, 2019 and Section 237 of the Companies Act, 2017.

MATERIAL ACCOUNTING POLICY INFORMATION

All material accounting policy information and methods of computations adopted for the preparation of these condensed interim financial
statements are the same as applied in the preparation of the preceding audited annual financial statements of the Company for the year ended 30
June 2024.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of these condensed interim financial statements in conformity with the approved accounting standards requires the use of certain
critical accounting estimates. It also requires the management to exercise its judgment in the process of applying the Company's accounting
policies. Estimates and judgments are continually evaluated and are based on historical experience and other factors, including expectations of
future events that are believed to be reasonable under the circumstances.

During preparation of these condensed interim financial statements, the significant judgments made by the management in applying the Company’s
accounting policies and the key sources of estimation and uncertainty were the same as those that applied in the preceding audited annual
financial statements of the Company for the year ended 30 June 2024.
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ISSUED, SUBSCRIBED AND PAID UP CAPITAL

Un-Audited Audited
30 September 30 June
2024 2024
memmaeemmemmeNUMber Of Shares-m--e--meseee-

435,287,420 435,287,420  Ordinary shares of Rs. 10 each fully paid in cash

53,540,353

488,827,773 435,287,420

Ordinary shares of Rs. 10 each issued as right shares

Page 11

Un-Audited Audited
30 September 30 June
2024 2024
meemeemememneeneenenenn (RUPEES) =mmmmmmmmmmmemnes

4,352,874,200 4,352,874,200
535,403,530 -

4,888,277,730 4,352,874,200




6 CONTINGENCIES AND COMMITMENTS

a) Contingencies

i) Guarantees of Rupees 304.843 million (Jun. 2024: Rupees 35.650 million) are issued by the banks of the Company to Sui Northern
Gas Pipelines Limited against gas connections, Lahore Electric Supply Company Limited for electricity connections, Total PARCO
Pakistan Limited against purchase of furnace oil, Excise & Taxation against cess and to State Bank of Pakistan.

i) Post dated cheques of Rupees 4,252.395 million (Jun. 2024: Rupees 4,326.57 million) are issued to customs authorities in respect of
duties and taxes on imported as well as local items availed on the basis of consumption and export plans. If documents of exports are
not provided on due dates, cheques issued as security shall be encashable.

iii) For tax years 2014, 2017 and 2018, the income tax authorities issued refund orders dated 21 September 2020, 26 August 2020 and
26 August 2020 respectively to Advance Fashion (Private) Limited (now merged into Stylers International Limited) under section 170(4)
of the Income Tax Ordinance, 2001 where in the Deputy Commissioner Inland Revenue rejected income tax refund claims amounting
to Rupees 0.626 million, Rupees 15.749 million and Rupees 11.886 million respectively. Being aggrieved, the Company filed appeals
before the Commissioner Inland Revenue (Appeals). Appeals for tax years 2017 and 2018 are still pending adjudication whereas
appeal for tax year 2014 was remanded back by Commissioner Inland Revenue (Appeals) vide order dated 28 July 2021. In remanded
back proceedings for the tax year 2014, the DCIR passed order dated 27 June 2024 against the Company. The Company has filled
appeal before Commissioner Inland Revenue (Appeals).

iv) Deputy Commissioner Inland Revenue (DCIR) passed Orders against the show cause notices dated 01 April 2022 and 22 March
2022 issued to the Company for tax periods from July 2020 to June 2021 and July 2021 to November 2021 respectively, claiming that
the Company has adjusted input sales tax against output tax on the purchase of specific goods / items, mainly coal, accessories and
spare parts for plant and machinery, that were not admissible under the law, resulting in short payments of sales tax amounting to
Rupees 15.473 million (including penalty of Rupees 0.736 million) and Rupees 13.819 million (including penalty of Rupees 0.658
million) respectively as per Sales Tax Act, 1990, asserting that these goods were not used in taxable activity. Being aggrieved, the
Company filed appeal against the orders of the DCIR before the Commissioner Inland Revenue (Appeals)[CIR (A)] who vide order
dated 18 July 2022 rejected the Company's stance and passed order by upholding the DCIR's stance. Being aggrieved, the Company
preferred an appeal before Appellate Tribunal Inland Revenue who vide its order dated 03 August 2023 remand back the case for re-
adjudication on merits after examination of the record.

v) The Additional Commissioner Inland Revenue (ADCIR) passed orders on 31 May 2022 and 12 September 2022 for tax years 2016
and 2017 respectively against Advance Fashion (Private) Limited (AFL), now merged into Stylers International Limited (SIL), stating
that the AFL claimed tax credits under section 65(D) of the Income tax Ordinance, 2001, whereby a company shall be given tax credit
against tax payable arising on taxable income for a period of five years subject to the condition that the company will not discontinue its
business in the subsequent five years after the credit has been allowed. As per ADCIR, AFL after merger with the Company effectively
discontinued its operation before expiry of 5 years and hence violated the condition for eligibility of the credit thus, rejecting the tax
credit claimed under section 65(D) of the Income Tax Ordinance, 2001 amounting to Rupees 10.523 million and 13.960 million for tax
years 2016 and 2017 respectively and creating an additional tax demand of Rupees 0.312 million and Rupees 0.208 million for tax
years 2016 and 2017 respectively. The Company being aggrieved, filed appeal before the Commissioner Inland Revenue
(Appeals)[CIR(A)], citing that despite the merger with SIL, AFL is still conducting business as an industrial undertaking. For tax year
2016, the CIR (A) has confirmed the order of the ADCIR by confirming ground taken by the ADCIR while rejecting the tax credit
claimed under section 65(D) of the Income Tax Ordinance, 2001 through appellate order dated 21 February 2023. Being aggrieved by
the treatment meted out by the CIR (A), the Company preferred appeal before the Appellate Tribunal Inland Revenue, which is pending
adjudication. For tax year 2017, the CIR(A) vide its order dated 09 June 2023 rejected the Company's stance and confirmed the
amended order of the ADCIR. Being aggrieved, the Company has filed an appeal before ATIR which is pending adjudication.

vi) The Additional Commissioner Inland Revenue passed order dated 04 October 2021 under Section 122(5A) of Income Tax
Ordinance, 2001 and amended the original assessment on various grounds for tax year 2016 created a tax demand of Rupees 18.348
million. Being aggrieved, the Company filed an appeal before CIR (A) who vide order dated 10 March 2022 remanded back the issues
relating to treatment of CMT sales, tax credit under Section 65(B) of the Income Tax Ordinance, 2001. Being aggrieved, the Company
filed an appeal before ATIR which is pending adjudication.

vii) The Additional Commissioner Inland Revenue (ADCIR) passed order dated 28 September 2023 under Section 122(5A) of Income
Tax Ordinance, 2001 for tax year 2018 and amended the original assessment on various grounds for tax year 2018 created a tax
demand of Rupees 464.245 million. Being aggrieved, the Company filed an appeal before CIR (A) who vide order dated 18 March 2024
give partial relief to the Company. Being aggrieved, the Company filed an appeal before ATIR which is pending adjudication.
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b)

viii) Assistant Commissioner Inland Revenue issued notices to the Company under various Sections of Income Tax Ordinance, 2001
for the tax years 2019 and 2021 vide notices dated 09 February 2021 and 21 November 2022 respectively and required from the
Company information / explanations / records. The Company has duly replied the notices. However, the proceedings are still pending
to date.

ix) The Additional Commissioner Punjab Revenue Authority passed order dated 22 November 2023 for the tax periods July 2022 to
June 2023 on account of non-withholding of tax on certain payments and created demand of Rupees 216.178 million (including penalty
of Rupees 10.294 million). Being aggrieved, The company has filed appeal before Commissioner (Appeals) Punjab Revenue Authority
which is pending for adjudications.

X) The Company filed writ petition in Honourable Sindh High Court, Karachi against infrastructure cess imposed by the Province of
Sindh through Sindh Finance Act, 1994 and its subsequent versions including the final version i.e. Sindh Development and
Maintenance of Infrastructure Cess Act, 2017, whereby stay was granted and directions were given to provide bank guarantees in favor
of Director Excise and Taxation, Karachi. The Honourable Sindh High Court, Karachi passed order dated 04 June 2021 against the
Company and directed that bank guarantees should be encashed. Being aggrieved by the order, the Company along with others filed
petitions for leave to appeal before Honourable Supreme Court of Pakistan against the Sindh High Court's judgment in relation to Sindh
infrastructure development cess. On 01 September 2021, after hearing the petitioners, the Honourable Supreme Court dictated the
order in open court granting leave to appeal to the petitioners and restraining the Sindh Government from encashing the bank
guarantees furnished in pursuance of the interim orders passed by the Sindh High Court. The Honourable Supreme Court also directed
the release of future consignments subject to furnishing of bank guarantees for the disputed amount. Upto 30 Sep. 2024, the bank of
the Company has issued guarantees of Rupees 30.00 million to Excise and Taxation against cess.

The Company is actively pursuing the above matters at respective forums. Based on the advice of the legal counsel, the Company is
hopeful for the favourable outcome of the matters. Hence, no provision has been made in these financial statements.

Commitments

i) Contracts for capital expenditure are approximately of Rupees 1,610 million (Jun. 2024: Rupees 901 million).

ii) Letters of credit other than for capital expenditure are of Rupees 1,415 million (Jun. 2024: Rupees 1,525 million).

iiif) Outstanding foreign currency contract of Rupees 805 million (Jun. 2024: Rupees 815 million)
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74.2

1.2

PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets (Note 7.1)
Capital work-in-progress (Note 7.2)

Operating fixed assets

Opening book value
Add: Cost of additions during the period / year (Note 7.1.1)
Add: Assets transferred upon merger

Add: Surplus on revaluation incorporated during the period / year -

Less: Book value of deletions during the period / year (Note 7.1.2)

Less: Depreciation charged during the period / year

Cost of additions

Freehold land

Buildings on freehold land
Plant and machinery
Electric installations
Tools and equipment
Furniture and fittings

IT equipment

Vehicles

Office equipment

Book value of deletions

Plant and machinery
Tools and equipment
IT equipment
Vehicles

Capital work-in-progress

Advances against purchase of land
Advances to supplier

Civil works

Plant and machinery

Stores, spares and loose tools
Electric installation

Un-audited Audited
30 September 30 June
2024 2024
Rupees Rupees
7,050,644,944 7,115,520,270
2,947,304,516 2,086,852,868
9,997,949,460 9,202,373,138
7,115,520,270 4,127,940,746
26,094,642 3,267,921,690
7,141,614,912 7,395,862,436
(1,239,000) (17,191,292)
7,140,375,912 7,378,671,144
(89,730,968) (263,150,874)
7,050,644,944 7,115,520,270
- 16,917,300
- 2,657,148,380
13,083,814 243,748,934
6,746,298 220,190,295
- 25,125,767
91,966 4,088,442
6,172,564 24,575,241
- 75,951,932
- 175,399
26,094,642 3,267,921,690
- 223,420
- 16,545
1,239,000 301,943
- 16,649,384
1,239,000 17,191,292
150,000,000 -
152,176,897 5,623,360
1,304,130,352 1,117,582,134
733,525,654 643,779,249
433,030,426 179,226,237
124,441,187 140,641,888
2,947,304,516 2,086,852,868
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8.1

REVENUE

In the following table, revenue from contracts with customers is disaggregated by primary geographical market, major
products and service lines and timing of revenue recognition.

SEPTEMBER 30,
Description Un-audited Un-audited
2024 2023
(Rupees)

Region
Europe 4,656,088,807 2,447,558,972
America 169,372,999 -
Pakistan 59,083,018 138,019,254

4,884,544 ,824 2,585,578,226
Timing of revenue recognition
Products and services transferred at a point in time 4,884,544,824 2,585,578,226
Products and services transferred over time - -

4,884,544,824 2,585,578,226
Major products / service lines
Garments 4,878,714,229 2,545,639,767
Processing Income 5,830,595 39,938,459

4,884,544,824 2,585,578,226
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COST OF SALES

Raw materials consumed

Processing charges

Salaries, wages and other benefits

Stores, spare parts and loose tools consumed
Repairs and maintenance

Fuel and power

Insurance

Freight and octroi - inward

Rent, rates and taxes

Depreciation on property, plant and equipment
Depreciation on right-of-use asset

Other expenses

Work-in-process

Opening stock

Closing stock

Cost of goods manufactured

Finished goods

Opening stock

Closing stock

SEPTEMBER 30,

Un-audited
2024

Un-audited
2023

2,957,231,940

1,431,791,105

154,175,052 7,682,765
1,009,319,498 || 497,709,630
28,125,842 13,990,048
13,591,253 12,253,990
160,890,760 || 101,745,534
1,737,765 1,175,817
22,784,434 9,407,352
29,963,091 2,233,752
71,784,776 42,719,468
. 7,297,675
100,830 1,076,028
4449549588  2,129,083,164
997,158,846 || 658,267,601
(960,304,115)[|  (560,569,857)
36,854,731 97,697,744
4,486,404,319  2,226,780,908
366,866,748 || 492,882,088
(796,279,582)||  (666,642,189)
(429.412,834)  (173,760,101)

4,056,991,485

2,053,020,806




10 EARNINGS PER SHARE - BASIC AND DILUTED

1

There is no dilutive effect on the basic earnings per share which is based on:

Profit attributable to ordinary shareholders
Weighted average number of ordinary shares

Earnings per share

CASH GENERATED FROM OPERATIONS
Profit before taxation
Adjustments for non-cash charges and other items:

Depreciation on property, plant and equipment
Depreciation on right-of-use assets

Amortization on intangible assets

(Reversal) / provision for slow moving raw material
Provision for slow moving stores, spare parts and loose tools
Provision for leave encashment

Provision for gratuity

Credit balances written back

Finance cost on lease liabilities

Provision for workers' profit participation fund
Provision for workers' welfare fund

Net exchange (gain) / loss - unrealized

Working capital changes (Note 11.1)

SEPTEMBER 30,

Un-audited Un-audited
2024 2023
290,031,909 256,910,190
460,527,463 434,046,367
0.63 0.59
SEPTEMBER 30,
Un-audited Un-audited
2024 2023
Rupees Rupees
403,431,009 288,769,345
89,730,970 53,399,335
- 9,122,094
32,850 32,850
(155,653) (12,609,018)
(765,985) (15,029)
2,600,000 2,400,000
39,733,333 27,003,576
- (2,754,270)
- 1,601,813
17,165,542 13,647,660
6,866,217 4,857,143
(26,256,961) (8,333,683)
51,714,496 (97,540,157)
584,095,818 279,581,660




11.1 Working capital changes
(Increase) / decrease in current assets:

- Stores, spare parts and loose tools

- Stock-in-trade
- Trade debts

- Advances, deposits and prepayments

- Other receivables

- Accrued profit

- Due from the Government

Increase / (decrease) in current liabilities:

(Decrease) / increase in trade and other payables

SEPTEMBER 30,

Un-audited Un-audited
2024 2023
Rupees Rupees
(3,896,405) 8,232,509
(236,715,706)  (261,941,697)
392,617,015 496,494,896
21,154,026 87,456,145
404,940 (27,789,154)
- 1,142,465
(421,941,571) 163,505,046
(248,377,701) 467,100,210
300,092,197 (564,640,367)
300,092,197 (564,640,367)
51,714,496 (97,540,157)




12 TRANSACTIONS WITH RELATED PARTIES

The related parties comprise associated companies, associated undertakings, staff retirement fund trust, directors and key management personnel. The
Company in the normal course of business carries out transactions with various related parties. Detail of transactions with related parties other than

which have been specifically disclosed elsewhere in these condensed interim financial statements are as follows:

Name of the related party

U.S. Apparel and Textiles (Private)

Limited

U.S. Denim Mills (Private) Limited

U.S. Dying & Finishing Mills (Pvt.) Ltd.
formerly U.S. & Dynamo Mills (Pvt.)

Ltd.

A.J. Holdings (Private) Limited

Naimat Saleem Trust

Mr. Javed Arshad Bhatti

Mian Muhammad Ahsan

Mr. Muhammad Saqib Bhatti

Mr. Muhammad Siddique Bhatti

Mian Salman Ahsan

Mrs. Ayesha Haroon

SJ Holdings (Private) Limited

\

Ahmar Bilal Sufi & Co.
Employees' Gratuity Fund Trust

Key Management Personnel

Basis of relationship

Associated Company
(Common Directorship)

Associated Company
(Common Directorship)

Associated Company
(Common Directorship)

Associated Company
(Common Directorship)

Directors of the Company are
the trustees of Naimat Saleem
Trust

Director

Director

Director

Close relative of Director

Close relative of Director

Close relative of Director

Group company

Independent Director
Staff retirement fund

Independent Director

Nature of transaction

Right Shares Subscribed
Purchase of electricity

Services provided

Services obtained
Reimbursement of expenses
Purchase of fabric and materials

Right Shares Subscribed
Purchase of fabric and materials

Purchase of fabric and materials

Loan repayment

Lease rentals paid
Donations Paid
Salary Payment
Profit on Musharaka
Loan repayment
Loan obtained
Profit on Musharaka
Loan obtained

Loan repayment

Profit on Musharaka

Profit on Musharaka

Profit on Musharaka
Loan obtained

Profit on Musharaka

Right Shares Subscribed
Profit on Musharaka

Retainership fee
Contributions paid

Director meeting fee
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UN-AUDITED
SEPTEMBER 30,
2024 2023
Rupees
342,546,140 -
3,598,807 33,665
1,411,786 36,972,660
4,180,649 16,443,441
283,376 -
- 41,485
186,954,520
830,880,724 516,598,178
18,511,800 47,448 359
1,197,102,949 -
- 9,467,490
10,544,971 -
1,515,060 -
1,692,500 3,038,750
185,500,000
40,000,000
3,442,500 2,442,500
80,000,000
185,500,000
1,692,500 1,788,750
1,692,500 596,250
5,192,500 5,538,750
30,000,000 .
1,692,500 1,788,750
252,150 -
1,650,000 1,788,750
300,000 -
15,000,000 44,007,152
1,250,000 -




13 FINANCIAL RISK MANAGEMENT

The Company's activities expose it to a variety of financial risks: market risk (including currency risk, other price risk and interest rate risk), credit risk
and liquidity risk. The Company's overall risk management programme focuses on the unpredictability of financial markets and seeks to minimize
potential adverse effects on the Company's financial performance. The Company uses derivative financial instruments to hedge certain risk exposures.
Risk management s carried out by the Board of Directors. The Company's Board of Directors evaluates and hedges financial risks. The Board provides
principles for overall risk management as well as policies covering specific areas such as currency risk, other price risk, interest rate risk, credit risk,
liquidity risk, use of derivative financial instruments and non-derivative financial instruments and investment of excess liquidity.

The Company's financial risk management objectives and policies are consistent with those disclosed in the preceding audited annual financial
statements of the Company for the year ended 30 June 2024.

14 DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were approved by the Board of Directors and authorized for issue on

15 EVENT AFTER REPORTING DATE

The Board of Directors in their meeting held on September 30th, 2024 proposed a final cash dividend of Rs. 0.75 per share (2023: Nil), amounting to
Rs. 366.62 million (2023: Nil), for the year ended 30 June 2024. This is in addition to the Interim Cash Dividend at the rate of Rs. 1.00/- per share i.e.
10% for the year ended June 30, 2024 which has already been paid. Total cash distribution stands at Rs. 1.75/- per share i.e. 17.5% for the year ended
June 30, 2024. The final cash dividend of Rs. 0.75 per share is subject to approval by the members at the Annual General Meeting of the Company to
be held on October 28, 2024.

16 CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard 34 - * Interim Financial Reporting', corresponding figures in the
unconsolidated condensed interim statement of financial position comprise of balances as per the annual audited financial statements of the Company
for the year ended 30 June 2024 and the Corresponding figures in the condensed interim statement of profit or loss, condensed interim statement of
comprehensive income, condensed interim statement of cash flows and condensed interim statement of changes in equity comprise of balances
comparable period of the immediately preceding financial year i.e. quarter ended 30 September 2023.

Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison. However, no significant re-arrangements have
been made.

17 GENERAL

Figures have been rounded off to the nearest of Rupees.

A
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