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DIRECTORS' REPORT 

The Directors of M/s Saritow Spinning Mills Limited are please to present Financial Results for 
the third quarter ended March 31. 2021 along with director report thereon. 

Third Quarter Third Quarter 
Ending Ending 

Financial Hiqh Liqhts March 31, 2021 March 31, 2020 
Rs. in Million Rs. in Million  

Net Sales 2,679.613 2,415.222 
Gross Profit 2 78 .233 126.880 
Profit before Tax 178.008 3.201 
Profit/(loss) after Tax 137.814 (26.989) 
Gross Profit Ratio 10.38% 5.25% 
Net Profit Ratio 5.14% (1.12%) 

Operatinq Financial Results 
During the period under review Alhamdulillah, your Company had performed exceptionally well 
as compared to same period last year. Your Company recorded net sales of Rs. 2,679.613 million 
as compared to Rs. 2,415.222 million during the same period last year. Net  profit after tax 
jumped to Rs. 13 7.814 million against net loss after tax of Rs. (26.989) million in corresponding 
period. Increase in net profit of the company can be attributed to increased sales which were 
supported by running appropriate yarn counts at right time. 

The year under review is very tough for raw materials. Local cotton crop fetched only 5.500 
million bales, which shows continuous reduction in local crop increasing reliance on expensive 
import substitute. As the price of cotton goes up all over the Globe the price of manmade fibers 
also shows increase in price as compared to last year. In spite of all these factors combine our 
Company was able to perform well due to timely procurement of Raw Materials. 

Future Outlook 
The only major risk factor remains the availability of raw cotton. Due to Covid Imported Raw 
Cotton prices in international market are at its highest and at the moment we cannot predict 
the size of local cotton crop for the year 2021-22. 

The textile industry have been informed by the concerned authorities that supply of natural gas 
will be discontinued and the entire industry will be shifted to Electricity Supply from disco's. If 
this happens, our electricity cost will be increased by almost Rs.4 per KWH. This increase will 
have huge financial impact in days to come. Further Electricity Supply from disco's is quite 
unreliable and fluctuation in Grid supply cause considerable production loss. 

At the moment Yarn Market is very responsive and if the scenario remains the same we expect 
to close the year at very good note. 
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COMPOSITION OF BOARD 
Composition of the Board of Directors is as under. 

TOTAL NUMBER OF DIRECTORS 
Male 6 
Female 1 

COMPOSITION 
Independent Director Mr. Jamal Nasim 

Non-Executive Directors Mr. M. Naseem Saigol 

Mr. Muhammad Zeid YousufSaigol 

Mr. Muhammad Murad Saigol 

Mr. Muhammad Omer Farooq 

Executive Director Mr. Samir Iqbal Saigol 

Female Director Mrs. SadafKashf 

COMMITTEE'S 

Detail of Committee's of Board is as under. 

AUDIT COMMITTEE 
Mr. Jamal Nasim 
Mr. Muhammad Zeid YousufSaigol 
Mr. Muhammad Omer Farooq 
Mrs. SadafKashijf 

HR & REMUNERATION COMMITTEE 
Mr. Jamal Nasim 
Mr. Samir Iqbal Saigol 
Mr. Muhammad Zeid YousufSaigol 
Mr. Muhammad Omer Farooq 

Chairman/Member 
Member 
Member 
Member 

Chairman/Member 
Member 
Member 
Member 

We wish to thank to the shareholders for their support. We are pleased to record 
our appreciation of the services rendered by the employees of the company and 
hope that the same spirit of devotion will continue in future. 

For and on behalf of the Boards 

Lahore 
April 30, 2021 

   

Chief Executive 

 

Director 
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78,867,043 

408,177,418 
485,351 

675,711,452 
18,889,075 

49,973,521 9 

SARITOW SPINNING MILLS LIMITED 
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION 

AS AT MARCH 31, 2021 

Note March 31, 2021 June 30, 2020 
Rupees Rupees 

(Un-Audited) (Audited) 

EQUITY AND LIABILITIES 

SHARE CAPITAL AND RESERVES 

Authorized capital 

35,000000 (June 30, 2020: 35,000,000) ordinary shares of Rs. 10 each 

Issued, subscribed and paid-up capital 
Surplus on revaluation of property, plant and equipment 
Accumulated profit 

TOTAL EQUITY 

NON-CURRENT UABILITIES 

Loan from directors and family members 
Long term finances 
Long term deposits 
Employees retirement benefits 
Gas infrastructure development cess 
Deferred grant 
Deferred taxation 

350,000,000 350,000,000 

298,406,070 298,406,070 
56,815,912 57,755,154 

343,342,016 204,588,957 

698,563,998 560,750,181 

615,267,464 715,249,345 

CURRENT LIABILITIES 

Trade and other payables 
Unclaimed dividend 

Short term borrowings 
Accrued interest 
Current taxation 
Current portion of non-current liabilities 

986,454,590 1,153,236,817 

TOTAL LIABILITIES 1,601,722,054 1,868,486,162 

CONTINGENCIES AND COMMITMENTS 10 

2,300,286,052 2,429,236,343 

    

The annexed notes 1 to 19 form an integral part of these interim financial statements. 

   

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIR TOR 



SARITOW SPINNING MILLS LIMITED 
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION 

AS AT MARCH 31, 2021 

Note March 31, 2021 June 30, 2020 

ASSETS 

NON-CURRENT ASSETS 

Property, plant and equipment 11 

Rupees Rupees 
(Un-A udifed) (Audited) 

134,761,324 1 143,274,680 
Right-of-use assets 12 67,900,121 70,545,580 
Long term deposits 26,085,661 26,085,661 

1,228,747,106 1,239,905921 

CURRENT ASSETS 

Stores, spares and loose tools 27,420,404 21,828,549 
Stock in trade 770,706,426 855,709,830 
Trade receivables 41,020,450 35,405,841 
Advances, prepayments and other receivables 162,921,280 213,195,032 
Current taxation 40,295 
Cash and bank balances 69,470,386 63,150,875 

1,071,538,946 1,189,330,422 

TOTAL ASSETS 2,300,286,052 2,429,236,343 

The annexed notes I to 19 form an integral part of these interim financial statements. 

A\. 

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIR OR 



SARITOW SPINNING MILLS LIMITED 
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED) 

FOR THE NINE MONTHS ENDED MARCH 31, 2021 

Nine months ended Quarter ended 
Note March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020 

Rupees Rupees Rupees Rupees 

Sales- net 13 2,679,613,479 2,415,222,292 921,646,496 814,525,558 

Cost of sales 14 (2,401,380,846) (2,268,342,684) (795,469,496) (775,504,250) 

Gross profit 278,232,633 126,879,608 126,177,000 38,021,298 

Selling and distribution expenses (3,586,679) (6,867,495) (963,005) (1,462,305) 
Administrative and general expenses (45,620,489) (38,276,992) (18,215,605) (10,749,051) -- 

(49,207,168) (45,144,487) (19,178610) (12,211,356) 
Other income 3,256,445 1,204,211 

Operating profit 232,281,910 81,735,121 108,202,601 25,809,942 

Finance cost (54,273,892) (78,534,136) (15,136,091) (28,194,158) 

ProfiU(Ioss) before taxation 178,008,018 3,200,983 93,066,510 (2,384,216) 

Provision for taxation 15 (40,194,201) (30,190,278) (13,824,697) (10,181,570) 

Profiti(loss) after taxation 137,813,817 (26,989,295) 79,241,813 (12,565,786) 

Earningl(Ioss) per share - basic and diluted 4.62 (0.90) 2.66 (0.42) 

The annexed notes ito 19 form an integral part of these interim financial statements. 

ICHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIREC 



SARITOW SPINNING MILLS LIMITED 
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED) 

FOR THE NINE MONTHS ENDED MARCH 31, 2021 

Nine months ended Quarter ended 
March 31, 2021 March 31, 2020  March 31, 2021 March 31, 2020 

Rupees Rupees Rupees Rupees 

Other comprehensive income 

Profit/(Ioss) after taxation 137,813,817 (26,989,295) 79,241,813 (12,565,786) 

Total comprehensive income/(Ioss) 137,813,817 (26,989,295) 79,241,813 (12,565,786) 

The annexed notes ito 19 form an integral part of these interim financial statements. 

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIREC R 



SARITOW SPINNING MILLS LIMITED 
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED) 

FOR THE NINE MONTHS ENDED MARCH 31, 2021 

March 31, 2021 March 31, 2020  
Rupees Rupees 

CASH FLOWS FROM OPERATING ACTIVITIES 

Profit before taxation 178,008,016 3,200,983 

Adjustments for non-cash items 

Depreciation 43,888,641 45,131,087 
Provision for employees retirement benefits 19,120,249 
Interest/markup on borrowings 54,273,892 78,534,138 

117,282,782 123,665,225 

Operating profit before changes in working capital 295,290,800 126,866,208 

Changes in working capital 

Stores, spares and loose tools (5,591,855) 2,995,640 
Stock in trade 85,003,404 (184,312,460) 
Trade receiveables (5,614,609) 92,969,511 
Advances, prepayments and other receivables 50,273,752 (31,991,869) 
Trade and other payables (62,607,146) 71,161,966 

61,463,546 (49,177,212) 

Net cash generated from/(used in) from operations 356,754,346 77,688,996 

Payments for: 
Interest/markup on borrowings (58,655,944) (78,208,924) 
Income tax (38,381,817) (13,387,718) 
Employees retirement benefits (13,609,625) 3,479,724 

Net cash generated froml(used in) operating activities 246,106,960 (10,427,922) 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of property, plant and equipment (33,822,312) (6,208,314) 
Proceeds from disposal of long term investments 18,918,490 
Proceeds from disposal of property, plant and equipment 1,092,486 23,889 
Net cash used in investing activities (32,729,826) 12,734,065 

CASH FLOWS FROM FINANCING ACTIVITIES 

Repayment of long term finances (93,612,352) (36,735,787) 
Repayment of lease liability (6,955,569) 
Net increasel(decrease) in short term borrowings (106,489,702) 16,745,280 
Net cash (used in)lgenerated from financing activities (207,057,623) (19,990,507) 

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 6,319,511 (17,684,364) 

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 63,150,875 157,038,198 

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 69,470,386 139,353,834 

The annexed notes Ito 19 form an integral part of these interim financial statements. 

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER 



SARITOW SPINNING MILLS LIMITED 
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED) 

FOR THE NINE MONTHS ENDED MARCH 31, 2021 

Share capital Capital reserves Revenue reserves 

Issued 
subscribed and 
paid-up capital 

Rupees 

Surplus on 
revaluation of 

property, plant 
and equipment 

Rupees 

Accumulated 
profit 

Rupees 

Total 

Rupees 

Balance as at July 01, 2019 298,406,070 58,691,100 264,534,174 621,631,344 

Comprehensive loss 

loss after taxation (26,989,295) (26,989,295) 
Other comprehensive loss 

Total comprehensive loss (26,989,295) (26,989,295) 

Incremental depreciation (467,796) 467,796 

Transaction with owners 

Balance as at March 31, 2020 298,406,070 58,223,304 238,012,675 594,642,049 

Balance as at April 01, 2020 298,406,070 58,223,304 238,012,675 594,642,049 

Comprehensive income 

Profit after taxation (31,215,066) (31,215,066) 
Other comprehensive loss (2,676,802) (2,676,802) 

Total comprehensive income (33,891,868) (33,891,868) 

Incremental depreciation (468,150) 468,150 

Transaction with owners 

Balance as at June 30, 2020 298,406,070 57,755,154 204,588,957 560,750,181 

Balance as at July 01, 2020 298,406,070 57,755,154 204,588,957 560,750,181 

Comprehensive income 

Profit after taxation 137,813,817 137,813,817 
Other comprehensive income 

Total comprehensive income 137,813,817 137,813,817 

Incremental depreciation (939,242) 939,242 

Transaction with owners 

Balance as at March 31, 2021 298,406,070 56,815,912 343,342,016 698,563,998 

The annexed notes Ito 19 form an integral part of these interim financial statements, 

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRE OR 



SARITOW SPINNING MILLS LIMITED 
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED) 

FOR THE NINE MONTHS ENDED MARCH 31, 2021 
LEGAL STATUS AND OPERATIONS 

Saritow Spinning Mills Limited ('the Company'] was incorporated in Pakistan on March 10, 1987 as Public Limited Company under the repealed 
Companies Ordinance, 1984. The registered office of the Company is situated at 17- Aziz Avenue, Canal Bank Gulberg - V. Lahore. The 
Company is listed on Pakistan Stock Exchange. The principal activity of the Company is manufacturing and sale of yarn. The Mill is located at Bhai 
Pheru, District Kasur in the Province of Punjab. 

2 BASIS OF PREPARATION 

2.1 Statement of compliance 

These interim financial statements have been prepared in accordance with the accounling and reporting standards as applicable in Pakistan for 

interim financial reporting. The accounting and reporting standards as applicable in Pakistan for interim financial reporting comprises of: 

International Accounting Standard 34 - Interim Financial Reporting, issued by International Accounting Standards Board [lASS] as notified 
under the Companies Act. 2017; and 

Provisions of and directives issued under the Companies Act, 2017 

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of lAS 34, the provisions of and 
directives issued under the Companies Act, 2017 have been followed. 

2.2 Basis of measurement 

These interim financial statements have been prepared under the historical Cost convention except for certain financial instruments at fair value, 
Certain financial liabilities at amortized cost and employees retirement benefits at present value, In these financial statements, except for the 
amounts reflected in the statement of cash flows, all transactions have been accounted for on accrual basis. 

2.3 Judgments, estimates and assumptions 

The preparation of intenm financial statements requires management to make judgments, estimates and assumptions that affect the application of 
accounting policies and the reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions and 
judgments are based on histoncal experience and various other factors that are believed to be reasonable under the circumstances, the result of 
which forms the basis of making judgments about carrying values of assets and liabilities that are not readily apparent from other sources. 
Subsequently, actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions 
to accounting estimates are recognized in the period in which the estimate is revised and in any future periods affected. 

2.4 Functional currency 

This financial information is prepared in Pak Rupees which is the Company's functional currency. 

2.5 Date of authorization for issue 

This intenm financial statements have been approved by the Board of Directors of the Company and authorized for issue on April 30, 2021. 

3 NEW AND REVISED STANDARDS, INTERPRETATIONS AND AMENDMENTS EFFECTIVE DURING THE YEAR. 

The following new and revised standards, interpretations and amendments are effective in the current year but are either not relevant to the 
Company or their application does not have any material impact on the interim financial statements of the Company other than presentation and 
disclosures, except as stated otherwise. 

3.1 Amendments to References to the Conceptual Framework in IFRS Standards 

Together with the revised Conceptual Framework published in March 2016. the lASS also issued Amendments to References to the Conceptual 
Framework in IFRS Standards. The document contains amendments to IFRS 2. IFRS 3, IFRS 6, IFRS 14. lAS 1. lAS 8. lAS 34, lAS 37, AS 38. 
IFRIC 12, IFRIC 19. ERIC 20. IFRIC 22, and SIC-32. Not all amendments, however update those pronouncements with regard to references to 
and quotes from the framework so that they refer to the revised Conceptual Framework. Some pronouncements are Only updated to indicate 
which version of the framework they are referencing to (the IASC framework adopted by the IASB in 2001, the lASS framework of 2010, or the 
new revised framework of 2018) or to indicate that definitions in the standard have not been updated with the new definitions developed in the 
revised Conceptual Framework. 

3.2 Definition of a Business (Amendments to IFRS 3 - Business Combinations) 

The amendments in Definition of a Business (Amendments to IFRS 3) are changes to Appendix A Defined terms, the application guidance, and 
the illustrative examples of IFRS 3 only. They: 

- clanfy that to be considered a business, an acquired set of activities and assets must include, at a minimum, an input and a substantive 
process that together significantly contribute to the ability to create outputs. 

- narrow the definitions of a business and of Outputs by focusing on goods and services provided to customers and by removing the 
reference loan ability to reduce costs: 

- add guidance and illustrative examples to help entities assess whether a substantive process has been acquired; 

- remove the assessment of whether market participants are capable of replacing any missing inputs or processes and continuing to produce 
outputs; and 

add an optional concentration test that permits a simplified assessment of whether an acquired set of activities and assets is not a 
business. 

3.3 Definition of Material (Amendments to lAS I - First-time Adoption of International Financial Reporting Standards and lAS 8 - Accounting 
Policies, Changes in Accounting Estimates and Errors) 

The amendments in Definition of Matenal (Amendments to lAS 1 and lAS 8) clarify the definition of 'material' and align the definition used in the 
Conceptual Framework and the standards, 

3.4 Interest Rate Benchmark Reform (Amendments to IFRS 9 - Financial Instruments, lAS 39- Financial Instruments: Recognition and 
Measurements, and IFRS 7- Financial Instruments: Disclosures) 

The amendments in Interest Rate Benchmark Reform (Amendments to IFRS 9, lAS 39 and IFRS 7) clarify that entities Would continue to apply 
certain hedge accounting requirements assuming that the interest rate benchmark on which the hedged cash flows and cash flows from the 
hedging instrument are based will not be altered as a result of interest rate benchmark reform. 

3.5 Covid.19 - Related Rent Concessions (Amendment to IFRS 16 - Leases) 

The amendment provides lessees with an exemption from assessing whether a COVID-19-related rent concession is a tease modification. 



SARITOW SPINNING MILLS LIMITED 
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED) 

FOR THE NINE MONTHS ENDED MARCH 31, 2021 

4 NEW AND REVISED STANDARDS, INTERPRETATIONS AND AMENDMENTS NOT YET EFFECTIVE. 

The following standards, interpretations and amendments are ri issue which are not effective as at the reporting date and have not been early 
adopted by the Company. 

IFRS 17- Insurance contracts (2017) 

Sale or contnbulion of assets between an Investor and its Associate or Joint Venture 
(Amendments to lFRS 10- Consolidated Financial Statements and lAS 25- Investments in 
Associates and Joint Ventures). 

Classification of Liabilities as Current or Non-Current (Amendments to lAS 1 - First-time January01 2023 
Adoption of International Financial Reporting Standards). 

Reference to the Conceptual Framework (Amendments to IFRS 3 - Business January 01. 2022 
Combinations). 

Property, Plant and Equipment - Proceeds before Intended Use (Amendments to lAS 16- January 01. 2022 
Property, Plant and Equipment). 

Onerous Contracts - Cost of Fulfilling a Contract (Amendments to lAS 37 - Impairment of January 01, 2022 
Assets). 

Annual Improvements to IFRS Standards 2018-2020. January 01, 2022 
Ammendmentsto IFRS 17 January01, 2023 

Interest Rate Benchmark Reform - Phase 2 (Amendments to IFRS 9 - Financial January 01, 2021 
Instruments, lAS 39 - Financial Instruments: Recognition and Measurements, and IFRS 7 - 
Financial Instruments: Disclosures, IFRS 4-Insurance Contracts, IFRS 16- Leases). 

Other than a/ore mentioned standards, interpretations and amendments, lABS has also issued the following standards which have not been 
notified by the Securities and Exchange Commission of Pakistan CSECP']: 

IFRS 1 - First Time Adoption of International Financial Reporting Standards 
IFRS 14- Regulatory Deferral Accounts 
IFRS 17— Insurance contracts (2017) 

The Company intends to adopt these new and revised standards, interpretations and amendments on their effective dates, subject to, where 
required, notification by Securities and Exchange Commission of Pakistan under section 225 of the Companies Act, 2017 regarding their adoption 
The management anticipates that the adoption of the above standards, amendments and interpretations in future periods, will have no material 
impact on the Company's financial statements other than in presentation/disclosures. 

5 ACCOUNTING POLICIES AND METHODS OF COMPUTATION 

The accounting policies and methods of computation adopted in the preparation of Ihese interim financial statements are the same as those 
applied in the preparation of preceding annual audited financial statements of the Company for the year ended June 30, 2020. 

6 LOAN FROM DIRECTORS AND FAMILY MEMBERS 

This represents loan obtained from directors of the Company and their family members. The loan is unsecured. 

The loan is subordinate to long term finances and short term borrowings of the Company. Accordingly the loan matures on March 31. 2021 being 
the date before which the lenders cannot demand repayment of this loan under the subordination agreement. 

The loan carnes interest at one year KIBOR plus 2.5% per annum payable on maturity. The tenders may at their sole discretion waive the payment 
of interest. During the penod/year, interest amounting to Rs. 20.28 million (June 30. 2020: Rs. 26.18 million) was waived by the lenders at their 
sole discretion. 

Note March 31, 2021 June 30, 2020 

7 LONG TERM FINANCES 

From Banking companies 

Rupees 

(Un-Audited) 

Rupees 

(Audited) 

As at beginning of the period/year 269,267,154 228,132,505 
Obtained during the period/year 16,262,000 79.997.748 
Accretion during the period/year 3,612,633 
Repayments made during the period/year (109,874,352) (31,108,977) 
Deferred grant recognised during the period/year (7,734,122) 
As at end of the period/year 179,287,435 269,287,154 
Current matunty presented under current liabilities (50,407,564) (31,866,462) 

128,879,871 237,430,692 

8 DEFERRED GRANT 

As at beginning of the period/year 7,734,122 
Recognized during the period/year 7,734,122 
Amortized during the period/year (3,612,633) 

As at end of the period/year 4,121,489 7,734,122 
Current maturity presented under current liabilities (3,895,757) (4.755 608) 

225,732 2,978,614 

Effective date 
(annual periods beginning 

on or after) 

January01, 2023 

Deferred Indefinitely 



SARITOW SPINNING MILLS LIMITED 
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED) 

FOR THE NINE MONTHS ENDED MARCH 31 2021 

9 CURRENT MATURITY OF NON-CURRENT LIABILITIES 

Lona term finances 
Lease liability 
Deferred arant 
Gas infrastructure develooment cess 

7 

8 

50.407.564 
6.405.982 
3,895.757 

18.157.740 

31.856.462 
13.361.551 
4.755.508 

78,867,043 49.973,52 1 

10 CONTINGENCIES AND COMMITMENTS 

10.1 Contingencies 

There is no change in status and amount of contingencies since June 30, 2020. 

10.2 Commitments 

Note March 31, 2021 June 30, 2020 

10.2.1 Commitments under irrevocable letters of credit for Import of: 

Purchase of raw material 
Purchase of machinery,stores, spare and loose tools 

Rupees 

(Un-A udited) 

237,654,574 
41,507,199 

Rupees 

(Audited) 

172,610,696 
15,345,638 

279,161,773 187,956.334 
10.2.2 Commitments under operating leases: 

The Company has rented office premises under operating lease arrangements. Lease agreement covers a period of three years and is 
renewable/extendable on mutual consent. Commitments for payments in future periods under the lease agreement are as follows: 

Note March 31, 2021 June 30, 2020 
Rupees Rupees 

(Un-Audited) (Audited) 

- payments not later than one year 8.000,000 
- payments later than one year 

8.000.000 

11 PROPERTY, PLANT AND EQUIPMENT 

Net book value at the beginning of the period/year 
Additions during the period/year 

Office equipment 
Plant and machinery 
Vehicles 

1,143,274,680 

454,626 
12,022,399 

3,968,540 

1,256.485,262 

408.000 
13,000.493 
5.479,264 

Net book value of assets disposed during the period/year 
Depreciation for the period/year 
Transfer to right-of-use assets 
Capital work in progress 

16,445,565 
(1092,486) 

(41,243,182) 

17,376,747 

18,887,757 
(1,120,966) 

(60,431,813) 
(70,545,580) 

Net book value at the end of the period/year 

12 RIGHT.OF-USE ASSETS 

Net book value at the beginning of the period/year 
Depreciation for the period/year 
Transfer from property, plant and equipment 

1,134,761,324 

70,545,580 
(2,645,459) 

1.143,274,680 

70,545,580 

Net book value at the end of the period/year 67,900,121 70,545,580 

Nine months ended Quarter ended 
Note March 31,2021 March 31, 2020 March 31, 2021 March 31, 2020 

Rupees Rupees Rupees Rupees 

(Un-Audited) (Un-Audited) (Un-Audited) (Un-Audited) 

13 SALES -NET 

Yarn 2,652,494,477 2,358,106,800 913,325,883 786,462,249 
Wasle 27,119,002 57.115,492 8,320,613 28,063,309 

2,679,613,479 2.415.222.292 921,646,496 814,525,558 



SARITOW SPINNING MILLS LIMITED 
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED) 

FOR THE NINE MONTHS ENDED MARCH 31, 2021 

Nine months ended Quarter ended 
Note March 31, 2021 March31 2020 March 31, 2021 March31 2020 

COST OF GOODS SOLD 

Rupees 

(Un-Audited) 

Rupees 

(Un-Audited) 

Rupees 

(Un-Audited) 

Rupees 

(Un-Audited) 

Raw material consumed 1606,547,476 1.709,562,015 552,554,288 499,183,279 
Stores, spares and loose tools consumed 80,669,654 77.174,395 25,452,026 22,365.411 
Salaries, wages and benefits 256,744,292 247,003,478 85,587,096 86.867,783 
Insurance 2,891,738 3.236.244 634,665 1,113.252 
Repair and maintenance 26,199,222 20.184,049 9,649,064 7,405,644 
Depreciation 41,433,768 45,131,085 13,835,714 16,543,754 
Other manufacturing overheads 352,830,473 381.780,864 114,357,855 134,596,313 

2,367,316,623 2,484,372,130 802,070,708 768,075,436 
Work in process 

as at beginning of the period 52,754,805 41,852,207 45,470,785 48,293,266 
as at end of the period (44,237,225) (50,190.166) (44,237,225) (50,190.166) 

8,517,580 (8,337,959) 1,233,560 (1,896,900) 

Cost of goods manufactured 2,375,834,203 2,476,034.171 803,304,268 766,178,536 

Finished goods 
as at beginning of the penod 207,853,345 75,281,067 174,471,930 273.298,278 
as at end of the period (182,306,702) (262,972,554) (182,306,702) (262,972.554) 

25,546,643 (187,691,487) (7,834,772) 10. 325 .724 

2,401,380,846 2.288.342,684 795,469,496 776.504,260 

TAXATION 

Provision for taxation 
Current taxation 15 I (40,194,201) (30,190,278) (13,824,697) (10,181 .570) 
Deferred taxation 15.2 

(40,194,201) (30.190,278) (13,824,697) (10,181,570) 

15.1 Provision for current tax has been made in accordance with the requirements of section 113 of the Income Tax Ordinance, 2001. 

15.2 No provision for deferred tax has been made as the impact of the same is considered immaterial. 

16 TRANSACTIONS AND BALANCES WITH RELATED PARTIES 

Related parties from the Company's perspective comprise associated company, key management personnel and sponsors, directors and their 
family members. Key management personnel are those persons having authority and responsibility for planning, directing and controlling the 
activities of the Company, directly or indirectly, and includes the Chief Executive and Directors of the Company. The details of Company's related 
parties, with whom the Company had transactions during the period or has balances outstanding as at the reporting date are as follows: 

Name of related party Nature of relationship Basis of retationship Aggregate %age of 
shareholding In the 
Company 

Kohinoor Power Company Limited Associated company Common directorship 0.000% 
Samir lqbsl Saigol Key management personnel Chief Executive Officer 0.004% 
Naseem Saigol Key management personnel Chairman/Director 27.270% 
M Azam Saigol Key management personnel Director(late) 0.000% 
M. Murad Saigol Key management personnel Director 8.370% 
M. Zeid Yousuf Saigol Key management personnel Director 8.390% 
Mr.Jamal Naseem NIT Nominee Director (Indipandent) 0.000% 
Mrs.Sadaf Kashif Key management personnel Director 0.002% 
Amber Haroon Saigol Close family member of director Spouse of director 16.930% 

Transactions with directors and their family members are limited to provision of long term and temporary short term loans to the Company. The 
Company in the normal course of business carries Out various transactions with associated companies and continues to have a policy whereby all 
such transactions are carried out on commercial terms and conditions which are equivalent to those prevailing in an arm's length transaction. 
Details of transactions and balances with related parties are as follows: 

14 

15 



SARITOW SPINNING MILLS LIMITED 
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED) 

FOR THE NINE MONTHS ENDED MARCH 31, 2021 

Nine months ended 
March 31, 2021 March 31, 2020 

Rupees Rupees 

(Un-Audited) (Un-Audited) 

16.1 Transactions with related parties 

Nature of relationship Nature of transaction 

Key management personnel Short term employee benefits 4950,000 4,210000 
Post employment benefits 550,000 465,000 

Associated company Generator rent 9,000,000 9,000,000 

March 31, 2021 June 30, 2020 
Rupees Rupees 

(Un-Audited) (Audited) 

16.2 Balances with related parties 

Nature of relationship Nature of balance 

Directors and their family members Long term loans 265,884,966 265.884,966 
Short term borrowing 102,000,000 102,000,000 

Kohinoor Power Company Ltd Generator Rent 7,156,978 5,215,909 

17 EVENTS AFTER THE REPORTING PERIOD 

There are no significant events after the reporting period that may require adjustment of and/or disclosure in these interim financial statements. 

18 RECOVERABLE AMOUNTS AND IMPAIRMENT 

As at the reporting date, recoverable amounts of all assets/cash generating units are equal to or exceed their carrying amounts, unless stated 
otherwise in these interim financial statements 

19 GENERAL 

19.1 There are no other significant activities since June 30. 2020 affecting the interim financial statements. 

19.2 Corresponding figures have been re-arranged where necessary to facilitate comparison. However, there are no significant reclassifications during 
the period. 

19.3 Figures have been rounded off to the nearest Rupee. 

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER 
5/ 

DIRECT 
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