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Dear Sir,

We have to inrorm you that the Board o, Direclors of our company in their meeting held on 20 June, 2020
at 12:00 pm, at Karachi, through video conferencing recommended the lollowing:

(i) CASH DIVIDEND NIL
(iD BONUS SHARES NIL
(iiD RIGHT SHARES NIL
(iv) ANY OTHER ENTITLEMENT/CORPORATE ACTION NIL
(v) ANY OTHER PRICE-SENSITIVE INFORMATION NIL

The financial results of the Company are attached as Annexure A and B.

The Auditors in their initialed draft report to the members have staled:

As disclosed in notes 27.1 and 27.2 to the unconsolidated linancial statements, trade
debts include receivables of Rs. 31,948 mi ion (2017: Rs. 32,378 million) and Rs. 22,924
million (2017: Rs.22,310 mi ion) from K-Electic Limited (KE) and Pakistan Steel Mi s
Corporation (Private) Limited (PSML) respectively. Significant portion of such receivables
include overdue amounts, which have been considered good by management and
classitied as current assefs rin the unconsolidated financial statements. Further, KE and
PSML have disputed Late Payment Surcharge (LPS) on their respective balances due to
which management has decided to recognise LPS on a receipt basis from the aforesaid
entities effective from July 01 , 2012.

a

Due to the adverse operational and financial conditions of PSML, disputes by KE and
PSML with the Company on LPS, and large accumulation of their respective overdue
amounts, we were unable to determine the extent to which the total amounts due
from KE and PSML were likely to be recovered and the timeframe over which such
recovery will be made;

b. As disclosed in note 30 to the unconsolidated financial statements, interest accrued
includes interest receivable of Rs. 6,416 mi ion and Rs. 3,421 mi ion from Sui Northern
Gas Pipeline Limited (SNGPL) and Water and Power Development Authority (WAPDA)
respectively. These have been accounted for in line with Company's practice of charging
LPS on overdue amounts, but have not been acknowledged by the counter-party. Due to
dispute with WAPDA, and large accumulation of their respective overdue amounts of
interest, we were unable to detetmine the extent to which the interest accrued amounts
due from SNGPL and WAPDA are likely to be recovered and the timeframe over which
such recovery will be made;
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c. On April 30, 2018, The lnternational Court of Arbitration decided against the Company in
the case with Habibullah Coastal Private Company Linited (HCPCL) and imposed
liquidated damages amounting to Rs. 3,788 million. Prior to the decision, the ECC
through its meeting held on February 07, 2018 had proposed waiver of liquidated
damages and dkected Ministry of Energy - Petroleum Division to work out modalities in
consultation with all stakeholders. Based on that decision, management has recognised a
receivable of Rs. 3,788 million from HCPCL as disclosed in Note 31 to these
unconsolidated financial statements. However, to date, no agreement has been
finalized between the relevant stakeholders. ln the absence of the agreement, there is no
contractual right to receive cash or financial asset from HCPCL and the requirements of
IAS 39 - Financial lnstruments are not met. Had management not recognised this
receivable, the loss before tax would have increased by Rs. 3,788 mi ion and net assets
would have rcduced by Rs. 2,651 million.

Material Uncertaintv Related to Goi nq Concern

We draw attention to Note 1 of the unconsolidated financial statements, which indicates that the
Company has incurred net loss after rax of Rs. 14,848 mittion during the year ended June 50,
2018, and as of that date, the Company's current liabilities exceed current assets by Rs. 43,028
million. Further, staggering of losses and matters discussed in the Basis of Qualified Section of
the report abng wrth other conditions as set forth in Note 1, indicate that material uncefiainty
exists that may cast signilicant doubt on the Company abilv to continue as going concern. Our
opinion is not moditied in respect of this matter.

The Auditors in their initlaled draft report to the members have also slated:

EMPHASIS OF MATTER

We dtaw attention to:

(i) Note 2-1.1 to the unconsolidated tinancial statements that describes the reasons
why the company has staggered the effect ol sindh High court decision over a
period of five linancial years from 2017 to 2021 based on the permission received
from the ECC, Securities and Exchange Commission of pakistan (SECp)and the
OGRA;

(ii) Note 18 to the unconsolidated financial statements that describe that the company
is subject to various material litigations and claims involving different courts. The
outcome of these cases is uncertain and beyond management's control.

(iii) Note 17.1 to the unconsolidated financial statements that describes that the
Company has reversed the late payment surcharge (LpS) expense of Rs. 26,222
million on delayed payables pertaining to gas supplied by Government Controlled
E&P Companies i.e. Oil and Gas Development Company Limited (OGDCL),
Pakistan Petroleum Limited (PPL) and Government Holding (private) Limited
(GHPL) with effect from July 01, 2012 to June 30, 2016 and not recorded LpS
expense for the year ended June 30, 2017 and June 30, 2018 amounting to Rs.
7569 million and Rs. 7,477 million respectively for reasons described in lhe said
note.

--
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Sui Southern Gas Company Limited
SSGC House, Sir Shah Suleman Road, Gulshan-e-lqbal, Karachi

Annual General Meetino FY 2018:

The Annual General Meeting ol the Company will be held on Wednesday, 5h August, 2020 at 11.00 a.m
at SSGC Head Office, Karachi through video link lacility.

The Share Trans{er Books of the Company will be closed lrom 28h July,2O2O to 5m August, 2020 (both
days inclusive). Translers received in order at the office of Share Begistrar M/s. CDC Share Registrar
Services Limited, CDC House,99-8, Block-B, S.M.C.H.S, Main Sharah-e-Faisal, Karachi at the close of
business on 27rh July, 2O2O treated in time lor the purpose of above entitlement to the transferees.

The ol the Company will be transmitted through PUCARS atleast 21 days before holding
of neral Meeting.

incerely,

Shoaib
Company re-tary

Cc: The Commissioner
Securities and Exchange
Commission of Pakistan (SECP)
Company Law Division /
Corporate Supervision
Department
& Technology Division
lslamabad.

Head of Operations,
Central Depository Company ol
Pakistan
CDC House, 99-B, Block B, S-M.C.H.S,
Main Sharah-e-Faisal, Karachi

Page 3 of 3



Sul Southem Grr ComPenY lJmtbd
Unconrolldrbd rtilanort of prdlt or lcr
For tlr Ycar cndcd Junc 30' 2010

Annexure "A"

2otE 2ot7

trt4o..ln'@)Notc

Sales

Sales tan

Gac davcloPment surdrage
RLNG difierential margin

Net sales

Cost dsalcs

Grora locr

Admhlstudive and selhg epensc3

Otrer qeratng expens€e

Olher incane

Operatng {loeel, Profft

Finance cosl

(Loc.) l grollt belom terdon

Taplion

(to$) , Proftt for the Ycar

Baric end dhlbd cendng Pcr rlrrre

184,0t+813

l25,2$',l,al4l

187,028,899

(25,685,s83)

u 158,763,329

22,G4!l,l7t
(a,00a,081)

r61,36a916

(4,68S,641)

1T1,ry,121l

1187,'181,ili4)

156,673.275

(157,512,161)35

36

37

38

39

40

(9,776,9tr) (838,688)

(a,475,239)

(5,5t2,10o)

('f ,31

(E,987,31E1 f'6o14241

(10,76/12591

1a,(n4137

(8,4{3.310)

13,45r,579

(5,762,t221

{5,061},?3E}

5,008,269

(1,9s2,4n)

({0,825860}

(4,022,3a8)

(la,?lsrosl l'3:15'830

tRupccc)

42 . (16.spL _-**_-113_

3,315,79i1

(1,979,962)

S$iC lc\



Sul Sor.dftem Grr ComPenY LimiEd
Conrc[idetcd ttatemGnt of ptl'ftt or looe

For tfe year ended Jung 30' 201 8

Sales

Sdes tax

6as devdognent surcharge

RLIIG difierentbl margin

Net seles

Cost of sdes

Gro*s loar

Adminlafatfue and Bdlhg exPeIEEs

Otircroperding e)9enses

Qther income

Operetlng (lotr[Ptof,t

Finanoe cost

{LollYptofit hctoru tera$on

Tmtion

(Lo$)hrofit tor the Year

B.olc.nd dihrbd amingr Per slurc

35

35

Annexure "B"

2016 nfi
{Rtpocl ln'0@}

181,01{,613

{25,25r,20{,

Note

3.18

36

37
38

13

158Jd1,329

22,0a5,17!l

{4,00t ott)

187,028,8S

(2S,665,S83)

161,362,9!0

(,f ,68S'641)

177,N,121

(lE7,l95,t8o)

'l56,673,275

{157,524,A2?l

(1,9n
(5,51

{9.781,.$f} (850'7/(7}

(4,il{,9,981)

(lo,ogt,359) o'713'231)

{19,8E1,8r6}
l4,t!r0,{{0

(8.563,978)

13,7{4,6003S

40

41

(5,001,7061

(5,G5,'105)

6.180.622

(r.6s4,734)

3,485,888

(2.011,093)

(10,758,fir1

(l,0a7,rlq

(t1,80a.528) 1'111,795

tRuP.G*l

*--08!!I ---t!z-


