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End: As above.

~7 ~
Company Secretary

Yours Sincerely,
For Sfo,RGODHA SPINNING MILLS LlMITEC

Enclosed "lease nno a copy Of the Notice 0' the E)(traordlnary General Mtl:!lillg
to be held on Moreh 7. 2017 for crcu ation amongst the TRE Certiflcats Holrlp.rs
of the Exc ianqe.

near Sir,

Subject: Notice of Extraordinary General Meeting

The!Ge!neral Man<loer,
Pakistan Stock Exchange Limited,
Stock Exchange Building,
Stock Exchange Road,
KARACHI.

SSM/PSXi17
Februal)' 10, 2017

Sargodha Spinning Mills Limited
,vtanujac.tt~rer)Import~r& £;q;ol'ter

Rogistered OrtIC~:A~Ul/~, CII} TOwers, O~K.""~ifl6ut.J~....ard. Gura;,erg-II. Lohor~.
Ph: (042) 357881'58·59 Fax; (042i 35738718 E-mait ,hadsltn@bran,nel.pk NTN; 0657821.7



MILLS: s-k.m, Sargodha Road Falsalabad.
Ph. No. 0092-41-8!l6!l1 ;;;t-;;:" Fax: lJU9~-41-8a6tl139 E-mail: sargo@tsd.paknet.com.pk......

1 The ~1ember$' Register will remain closed (rorr 01-03·2017 tn o7-n~-'017(hoth
days neluslve). Trarsfers received at Corplink (Pvt.) limited, Wlrgs Arcade, I-K,
Cornmerdal, Model Town, lahore, the Independent Slare Registrar or the
Company by the close of busmess on 28·022017 will be treated in time.

2 A member ellylble to dllelltl dllU vote: a: this Meeting may oppoint another
member ~~ hl~/hPr proxy to artand and vote Instead of him/her. Proxies in order
tc be effective must be received by the Company at Registered Offi·:e not later
tran 48 hours bcrore the time tor hOlding the Meeting.

Dated: 19-01-20[7
Notes:

BY ORDER OF THE ROARO

--4tv----L-(M2I2:har t tussatn)
Companv Secretary

To consider and If thought fit, <lpprov" thp ~i!lp of I and, Buildlno, Plant and Machinery
0' the C)m~aI1Y located at Mills premises at Chak No. 12C, J.B. Nanakpur, Tellsil &
District, Falsalal)ad by passing following .esoiuttcn as an ordinary resonrnon with or
wlthcut IIny modlficotlcn In term of Section 19E(3}(a) of the Companies Ordinance,
1984:
Resolved

"Thill consent o' the general mee:ing be and Is hereby accorded IX> the disposal anc
sale of (.)m~any Land, Building, Plant, Machinery, and all other assets Installed at Chak
No. 120, J.B. Nanakpur, rensn& District, r-arsa abar',
Resolved Further

"Thai Mr. Sa3d Nascern, Mr. Umair Ab d and Mr. Salman Mohammad Aslam be and are
herebv jointly authorized end empowered or behalf of the Company to do all acts,
deeds and tnncs ard take all necessary steps Including regctlatlons and signln9 of the
documeots, deeds anc papers, agreements and all otne- documeres as may be
necessarv In order IX> give effect to, Iruvle'lIell dill) wlllpleLc til! sele of tre assets "5
,,'ore. aid and all matters cl)tlnp'tt>rl, nF(,f!<;~ilryand incidental thereto",

SPECIAL BUSINESS

NOTICE OF EXTRAORDINARY GENERAL MEETING
NOTICE's hereby 9 ven to all the shareholders of Sargodha Spinning Mils Limi:ed (the
"COmpany") that ar Extra-Ord narv General Meeting of the Company 'Nlil be held or
Tue"JdY, 1'1<1<..117, 2017 at 11.00 e.m, lit A-Wl/D, City Towers, 6·1< Mllin Boulc'Vord,
"ulberg-II, Lahore te transact the following busness:

Sargodha Spinning Mills Limited
Mctl1:facrnrelj lmforter &:Ezporter

Roaistered Offic.): A-601JB. Cltl Towers. 6-K, Marn Boulevllfd, (';ult)er~u.lahore
Ph;(042,357887E8·59 Fax; (04~)35;887'8 E-mail:sh.dsbn@brai".ne~pk NTN.:0657821·7



MILLS:8·k_m,Sargodha Road Faisalabad.
Ph. No. 0092·41·8368132-35. Pax: 009241-8868131:/ E-mail: sargo@f~u.jJaknel.com.pk

4. Change of Address: Shareholdersare requested to immediately notify
the changeof address, If any lo ShareReg'5tr~rof the Company.

3. CDCaccount hol:!p.rswi I further have to follow the guid2lines as laid down In
drculer No.1 dated January 26, 2000 issued by the Securities and Exchange
Commissionof Pakistan.

a. For attending the meeting
i. In case of in:livlduals, the account holder or sub account holder

ard/<x th~ person whose securitil?5Mf' in (J'oup account and their
registration details are uploaded as per the Regul~ions, shall
authenticate lis/her idertity by showing rus Ori;)lnc:1COflllJJLelized
National l<..lt::ntityCord (CNrC) or original passport at thp. time of
altE?nrlihgLhemeetiru.

li. Ir case of "nrporate entity, the Board of direCtors'
resotutton/power of attorney with specimen signatures of the
nomineeshaHbe produced(unless It he!> been provided earlier) at
t~.e time of thc I'leeting.

b. ForAppointingProxies

1. In case or individu6 s, th~ account ho'der or sub-arxor mt holde­
and/or ~p. person whosesecurrles are in gro!.p accotnt and thei­
reqrstration details are uploaded as aer the Regulations, shaft
subrrit the p-oxy fori) as per lht::above requirement.

ii. 111eproxy term shall be witnessed vy ".¥ropersonswhose names,
a:ldressesDnd CN1Cnunbers shall bp mentioned on the form

iii. Attested copies of eNIC or the passport r,f the beneficial owners
and the proxy shall be furnishedwij, the proxy form.

iv. ThE?prnxv snail produce his Original CNIC or oricinal passport .t
the tme of the t1eeting.

v. L1 case of corcorate entity, the Beard of directors'
r=solution/power Of attorney \VIO. ~jJecill1ensignaturc!; ch;;11 be
submitted (unless it has been pro;rirlF.dearlier) alonq w'th proxy
form to the company.

Sargodha Spinning Mills Limited
M.a.ruLfiu:turer,Importer &:Exporter

RO~ist0rodOffico: A·e01'B, City Towers. 6·K, Main Boulevard. Gulberg.lI, l$lncre.
PIl: (04Z)3G7D07$$-SO;ox: (042: 3573A7H E-nall: shad&lln@btaln.nelpk NTN.:0657821-7
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MILLS; 8-k.m, Sargodha Road Faisalabad.
Ph. No. 0092-41-8868132·35. Fax: 0092-41-8f;jt>8139 E-mail: saryumfsd.paknet.com.pi<

Book Value (Rs. 278,617 million)

Approximate current market price/fal' v?lup. rupees 140 million tc rupees 2(0
million.

(Rupees in '000')-Particul"fs of Asset Cost Re-valued
Amount

Plant and rv(cchinery 773,001 1,142,74~
Total 173,001 1,142,745J

ii. Cost and Re-vatued Amount;

S. No.' Detail of Machinery Total
1 BiowRoom OS Un~5
2 CClrds I 82 I\os.
3 Dr3wing Frames 137 Nos.
4 Simp,ex Frames 120 Nos.
S Ring Frames 6<1 Nos.

(S<l,432) ~pindles
6 ICone Winders 29 Nos.
7 1 Yarn COndltJoniny Milchi'1e 01 Nos.
8 ["um dificotion, Air Condirion'nq and

Filtr;;tion Plant 02 Units
9 IGas Genarators J4 Nos. -

110 I tatoratorles and Testing Ecuipmert :n Unit
1: 1 LT/HT Panel, Transformers and Cabling U2 sets

i. Tnp. detail of assets to be sold:

STATEMENT UNDER SECTION 160(1) (b) Of THE COMPANIES ORDINANC.E,
1984

This statement sets out tre III"ltrial faes perteinlnq to) the spcdal business to hp.
tmnsacted at the Ex:ra·OrdiMry General Meeti1g of the Company, scheduled to be held
on March 7, 2017.
T1e soaro of Cirectors had already approved rie dlscosa of plant and machinery
subject to the Approval of the Company's shareholders In an EXlrd-Ordlnary Gereral
["cetlng. The Boerd in its meeting held on April 20, 2016 h'l~ i'lp~roved the sale of
machinp.ry and shareholders approved the sarre in their meeting held on May 20, 2016.
TIle information required under Notification NO.5 R.O. 1227/200S dated uecernber 12,
2005 is as to tows:

Sargodha Spinning Mills Limited
M.anufacturer, Importer & E;t:porte.r

Registo,ed OfficI: A·601/B, Cit) Towers, 6·KlAain 60u.....,,'4. GoIOO'I'"II,tanore.
Ph. (042) ~~70e?S8·60 Fox: (0'2', ~57~A71R E·mail; .hadsln\@bran.nel.pk NTN; 0657&2'1·7
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MILLS: 8-k.m. Sargodha Road Faisalabad.
Ph. No. 0092-41-8668132-35, Pax: 0092-41-886813!:l E-mail: sargo@fsd.paknelcom.pk

The company's one urlt was closed in April 201~ and second unit stop Jed its ')pp.riltion
since September 2015 due to shortaqe of working capita and funds for balancing and

~/

vi. Reason for the disposal of assats

There are runt.ple reasons whlc.:l,nave been led to the dcdslor by the Directors of the
con:pany to disoose of the assets, as ~fnr~saij.

v. The proposed manner of disposal

The assets will ae disposed of in an open oidclng through tender in ~ewspa)er.

Approximate current narke[ JriCejfalr value rupees :;9.935 million to rupees
:O.~12million.

Book Value Rs. 68.748 million

Particulars of Asset Cost
I

Re-valued
Amount

Building coveredarea 419,715 !:itt 116,353 IGG,756
1--. Total 116,3B3 lE6,756

(Rupees in '000')

8uildng havnq r.overed area 419,715 Sft situated at Sargodha- FaisalabadRoad
about 8-Km while going towards Sargodh3 from Faisalabad,Chak No. 120 J.B.
l'louza Nanekpu', Tehsi & Distl: Faisalabatl.

iv. Detail of Building:

Approximate current market priCejfalr vafue upees 9JC.050 million tc rupees
1,162.563 II,illion.

Book Value R5, 739.!I13million

(Rupees in '000')
IParticul()rs of Asset Co~t ! Re-valued

Amount
Land- 211.375 kanals 14,)16 739,ll

Total 14,016 139,tll:)

211.3/!:t Kanals of l"mJ dl Sal"l}?dha - F()is~l"ood ~oa:f about 8-Km 'AlhilP. going
towards Sorgodha from Faisalabad. Chak N,~. 120 lB, Nouza Nanakp.rr, Tehsil &
O'stt: FilL..ala)ad.

iii- Dctilil of land:

Sargodha Spinning Mills Limited
Marnif~turerJ Importer & Exporter

Registerod Office: A~Olte. CIt) To_rs. 6-K. ~1ainBoulevard.Gulberg-II.lahOro.
Ph: (O~2);)~7a075$-SOFo", (0<2, ~S7gS71RE-mail: $hadslm@braln.neLpk ~TN.: 06~7821-7



MILLS: B-k.m, Sargodha Road Faisalabad.
1-'1".. No. 0092-41-8868132-35, Fax; 0092-41,8868139 E-mail: sargo@fsd.paknet.com.pk

Tte Directors have no direct or Indirect interest in the above said special buSiness
except repayment of sponsors/directors interest free 'oar, shareholdlng and
remurerauon Uldl wuultl require fUllllt::I vi~dvsul C.~-

T~e proceeds from the disposal c,f the asse:s will be utilized for reduction of the
Company's borrowings. Consequenty, the borrowing cost will reduce sutstantlalv, Due
tu dldl1ge of line of business and futurc profitability, the man3gemert is cxpectlng
rllvlrlp,rl tn ~harP.hnlders at :he end of '1rst year of restructurnc. This wi I also resul: In
better peformarce )f the Company, as < whole and will enhance the stareholders
value.

viii. Benefits expected to accrue to tile shareholders

We wish to Inform the members that tile strategy adopted earlier did n:>t Vlorked and
companv WIlS ureblc tc fhld buyer of Il1cchlnery ~treasonable price due to current
market ccnduon of textile Industry. The company has sold machinery arrountlng to
rupees 58.392 million only. The management has re-assessed the conditions and now
proposing to dispose of enure lend, LJullJllIYdlltl whule I.Ildllt e id mechtnery.

The mancgement has new proposed to enter Into t'adi,g of yarn, cloth and shares from
the balan:e funds frurn proceeu uf d~:.el!, dn.tl I.Idylll~ rt of all liabilities. Plojectlon of
bl siness ,Ian 15~tt;w-hp1 i'I~Annp)(- A. Th~ above huslness objects are authorized by
th~ memorandurr of associa:ion of the company.

Totti I r-n~tof thi~ rrojp.r:t is f!XpP.r:tooto be Rs. 500 Milion, the means of firandng will
be sale proceed left after pavmeots of all liabilities (banks, financial institution, creditors
and tneerest free Sponsors' tom), The proposed project Of disposal and restructurfnq
will take around two tears.

vii. ruture DuslnessPilln

As the shere+otdcrs aware that es ftrst step manesement took epprovel of shareholders
on May 20. :;'011:to sell partial machinery to resolve the cur-ent liquiditY olses of the
ccmpany but it did not work because buyers of machinery are not available at desired
prices, The management has now v.orked out a detail restructunnq plan ttl ctspose o· all
land, building and macnnerv and SUlpiUS af:er pay ng conpany's exstlng liabilities
(banks, finandal institution. cedltors and directors etc) 'IIill be utilized In trading
activities 3S allowed by memorendun of assoc ation 0' the company. The projection of
LJu~III~~~vlcll1Is attached wl:h notice es annexure. The DOliI'dof Directors hes approved
the dl,posal ctan as mentioned above.

modc-nlzatlon of e><i!:ting old plarf. The ecuity of the Company showed negative
balance as or, December 20[6 of Rs.119.938 rrilliol as compared to Rs. l03.309 million
In June 2016.

The management exolores vartcus options to run tie plan: but plans not worked due to
heavy losses and current market condition; the bankers are reluctant ,0 extend new
fi:dlily lu the LlillljJdlly. Some banks 11~verecalled their existing facllltle:5 end ~resslng
thp. management to settle the outstanding balance.

Sargodha Spinning Mills Limited
ManufactUTe!j Importer &. L;q;orter

Registered Office: A~1/6. elly T"".rs. >-1<. \lain Bouevafi1. Gulbefg·lI. LanOIe
pit; 1042)3513875:1-69Fax: (042) 35188718 E-maU.shacsbn®bran.ne'pk NTH·065762'-7
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,

PROFIT AND LOSS ACCOUNT

AMOUNT IN RUPEES

I YE1AR I YE~R I YEAR YE.~R I ~EA:
.3- 4

SI'LES .:;:R~/ENUE 332,5'5,000 373,()48,O13 '4'19,793;542 471,638,044 529,885,343

LESS: .COST OF GOODSSOLD 315,25.0,0')0 35.0,873.250 '390,521.927 d'::ll,7f,1:~R5 d!:l?9:-l·7,181
GROSSPROFIT 17,325,0')0 22.774,763 29,271,615 22,8<6)359 I 36,948,192

lE:;S: OPERATINGEXPENSES:
ADMINlSTr(ATI'IE a;S76,OD.0 9,405,60.0 9.:87.5,8~O 10,3E.9,6,74 10,888,15?
SELUNG.&MARKfT[NG 2,255.0'JO 2,457,75.0 2,5;60',038 2,709.009 ~~,64S,1·$0

10,8J1,OoJO '11 :863,350 12;4E.6,518 13;079,343 13,733,31'1

OfCRA TlNG PROPIT 6,404,00.0 11}'()11A13, 16,815;O~7 1{),8C7,3:16 23,~14,351
OTHER INCor~E 23;000;000 25.300.000 27,6CO,1)'00 29,9(0;000 32·,200,000

29,494:0')0 36;211,413 4lI,415,097 49,7(7,316 55.,414,80'1
LESS:
FJHANClAl EXP::NSES'
PROFITBEFOREFUNDS 29,4~4,VIJU <so ,j!11 ,4'13 44,4'15.0"91 49;7C7,3'16 .55,4 14;S;J1
1F~C;;WOI<KFR FIINDS:
W.P.P,·FUND ®,5% 1.474,700 '1810.571 2,2~0,755 2,4eS,3€·6 2,'?70~J.43I
W.W, FUND @ 2% 560,386 '088017 043,OG7 944,4~9 1',052.882

2,035,036 2498.581 3,O€4,<l42 3,4:<9,8(5 3,823,625

PRE TAX mom 3.7.4:)'8,91-1 33712B25 !l1.3EO ../1E·6 A6,2'n,$11 51,>;Qi,226

LESS: lNCCr'1ETAX. 8.78,685 1.078.8'10 1,3:::t215 1,4e0,8~O 1,650,9111
NET PROFIT 26,530.229 :32.63~D15 4il.•O~7.?41 44.7.~IUl::1 ~9.940."07
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