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SSMIPSXT7
February 10, 2017

The General Manager,

Pakistan Stock Exchange Limited,
Stock Exchange Building,

Stock Exchange Road,

KARACHL
Subject: Motice of Extraordinary General Meeting
Dear Sir,

Enclosed please find a copy of th2 Noticz 0 the Extraordinary General Meeling
to be held on March 7, 2017 for circulation amongst the TRE Certificate Holders

of the Exciange.

Yours Sincerely,

For SARGODHA SPINNING MILLS LIMITEE

e

Company Secretary

Enci: Ae gbove.
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NOTICE OF EXTRAORDINARY GENERAL MEETING

MNOTICE s hareby given to all the shareholders of Sargocha Spinning Mlls Limized (the
"Company”) that an Extra-Ordnary General Meeting of the Company will be held or
Tuestday, Marcl) 7, 2017 at 11.00 a.m. at A-601/B, City Towers, 6-K Main Boulcvard,
Gulberg-ll, Lehore tc transact the following business:

SPECIAL BUSINESS

To consider and  if thought fit, approve the szle of | and, Building, Plant and Machinery
o’ tha Comgany located at Mills premises at Chak Mo. 12C, 1.B. Nanakpur, Tehsil &
District, Faisalabad by passing following -esclution as en ordinary resolution with or
withcut any medifieatich in torm of Sechon 196€(2)(a) of the Companies Ordinance,
1384,

Resclved

"That consent o° the general meesing be and is hereby accorded to the disposal anc
sale of Company Land, Building, Plant, Machinzry, and all other assets installed at Chak
Mo. 120, 1.B. Nanakpur, Tehsil & District, Faisa abad™.

Resclved Further

“That Mr, Saad Naseem, Mr, Umair Abd and Mr. Salman Mohammad Aslam be and are
hereby jeintly authorized cnd empowsred or behalf of the Company to do all acts,
dzeds and things ard tazke all necessary steps including regctiations and signing of the
documents, deeds anc papers, agreements and all othe- documents as may be
nacessary in order o give effect to, implenert and winplete thz sale of the assels as
a'oresaid and all matters connected, nerassary and inddental thereto”.

BY ORDER OF THE BOARD

| "I S

{Mazhar l]a-;sain)

Comgany Secretary
Dated: 19-01-2017
MNotes:
1 The Membars' Register will remain closed from 01-03-2017 to 07-03-2017 (hoth

days nclusive). Trarsfers received at Corplink (Pvt.) Limited, Wirgs Arcade, I-K,
Commerdal, Model Town, Lahore, the Independent Saare Registrar of the
Company by the close of business on 28-02 2017 will be troated in time,

Z A member eligible o dllemd and volz az this Mesting may appoint another
member as his/her prosxy to attend and vote instead of him/hzar. Proxies in order
tc be effective must be received by the Company at Registered Offize not later
than 48 hours before the time for helding the Mestng.
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Sargodha Spinning Mills Limited

Muonufacturer, Importer & Exporter
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3. CDC zccount halders wil further have to follow the guidzlines as laid down in
circulzr MNo.l dated January 2€, 2000 issued by the Securities and Exchange
Commission of Pakistan.

a. For attending the meeting

i, In case of individuals, the sccounl holder or sub account holder
ard/or tho porson whose securities are in group account and their
registration details are uploaded as per the Reaulations, shall
authenticate 7is/her identity by showing his originel Compualeized
Matlonal Identity Card (CNIC) or original passport at the time of
attending the meeting.

i Ir case of -orporate entity, the Board of directors
resolution/power of attorney with spacimen signatures of the
norminee shall be producad (unless It hes Leen provided earlier) at
the time of the Meeting.

b. For Appointing Proxics

. In case of individuas, the account holder or sub-account holde-
and/or the person whose securifies are in group account and thei-
registration details are uploaded as aer the Regulations, shall
submit the p-oxy farm as per Lhe above requirement,

ii.  The proxy fcrm shall be wimessed by two persons whose names,
addresses and CMIC numbers shall he mentionad on the form

iiil. Attested copies of CMIC or the passpert of the baneficial owners
and the prioxy shall be furnished with the proxy form.

iv.  The praxy snall produce his original CNIC or oricinal passport gt
the tme of the Meeting.

v. In case of corsorate entity, the Bcard of directors
rasolution/power of attorney with spedimen signaturcs shzll be
submitted (unless it has been provided earlier) zlong with proxy
farm to the company.

o

4, Change of Address: Shareholders are requested to immediataly nothy
the change of address, If any Lu Share Registrar of the Company,

%

o
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STATEMENT UNDER SECTION 160(1) (b} OF THE COMPANIES ORDINANCE,
1984

This statzment sets out the malerial facs perteining to the cpedal business fo he
tronsacted at the Exzra-Ordinary General Meeting of the Company, scheduled to be held
on March 7, 2017,

Tie 3oard of Cirectors had already approved tie disposa of plant and machinery
subject to the Approval of the Campany's shareholders In an Extra-Osdinary Gereral
Meeting., The Board in its meeting held on April 20, 2016 has aparoved the sale of
machinery and shareholders approved the samre in their meeting held on May 20, 2016.
The information required under Netification No, SR.C. 1227/2005 dated December 12,
2005 is as folows:

i. The detail of assets to be sold:

5. No. ! Detail of Machinery Total

1 Blow Room 05 Lines
2 Cards 82 hoe. J
3 Drawing Frames 37 Nos. i
_{1 | Simpiex Frames 20 W =
5 Ring Frames 64 Nos. i
l_\ {54,432) Spindles

5] ' Cone Winders 29 Nos.

7 Yarn Conditloning Machine 01 Mos.,

&) Humdification, Air Condidoning  and

Filtratinn Plant N2 Units

9 | Gas Genzrators 14 Nos. |
|10 [ Laborateries and Testing Ecuipmert | 21 Unit .

11 LT/HT Panel, Transformers and Cabling | D2 Sets i

ii. Cost and Re-valued Ainount;:
(Rupees in '000")

Particulars of Asset Cost TRe-ualued

: ’ Amount
| Plant and Mzchinery | 773,001 1,142,745 |
| ~ Total | /73,001 | 1,142,745 |

Book Value (Rs. 278.617 million)

Approximate currcnt market price/fai- velue rupees 140 millign to rupees 200
million.

A

-
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iti. Detail of land:

211.3/5 Kanals of lznd al Sargadha - Faisolabad 2oad about 8-Km while going
towards Sargodha from Faisalabad, Thak Mo, 120 1.B, Mouza Manakpur, Tehsil &
Distt: Faisalazad.

{Rupeas in '000)")
| Particulars of Asset l Cost ' Re-valued l

Amount
14,16 ’ 739,813
14,016 | 739,813 |

Approximate current market price/falr value upees 93C.050 million tc rupees
L 182,563 millica.

Iar:d— 211,375 kanals
Total

Book Value Rs. 729_313million

iv. Detail of Building:

Buildng havng covered area 419,715 Sft situated at Sargodha- Faisalabad Road
ahout 8-Km while going towards Sargodha from Faisalabad, Chak Mo. 120 J.B.
Mouza Nanakpu-, Tehsi & Distt: Faisalabad.

(Rupeesin '000%)

| Particulars of Asset | Cost Re-valued
Amount ,
Building covered area 419,715 St 116,383 166,756
Total 116,283 1€6,756 |

Book Value Rs. 68.748 million

Approximate current market arice/falr value rupess 59.935 million to rupees
70,512 million.

v. The proposad manner of disposal
The assats will e disposed of in an open sidcing through tendsr in newspazer.
vi. Reason for the disposal of assnts

There are rultple reasons which have been led to the decisior by the Directors of the
company to disposs of the assets, as aforasaid.

The company’s one urit was dosed in April 201E and sccond unit stopoed its spesation
sifce September 2015 due to shortage of working canita and funds for balancing and

i 2

e
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mode-nization of existing old plart. The ecuity of the Company showed negative
balance as or December 2016 of Rs.119.938 million as compared to Rs. 103.309 million
inJune 2016.

The management exalorss varicus options o run tie plan: but plans not worked due to
heavy losses and current market condition: the bankers are reluctant o extend new
fadlily o Lhe comparry. Some banks have recalled their existing facilities and pressing
the management to settle the outstanding balance.

As the shareholders aware that as first step menagement took approval of sharcholders
on May 20, 201€ to sell partial machinery to resolve the cur-ent liguidity crises of the
ccmpany but it did not work because buyers of machinery are not available at desired
prices. The management has now worked out a detail restructuring plan ta dispose o all
land, building and maciinery and surplus afier payng company's existing liabilities
(banks, financial institution, creditors and directors etc) will be utilized in trading
activities as allowed by mermorendim of assocation o the company. The projection of
Lusiness plan is attached with notice as annexure. The Board of Directors has approved
the disposal tlan as mentioned above.

wvii. Future Business Plan

We wish to inform the members that the strategy adopted earlier did not worked and
company was urable tc find buycr of mechincry at reasonable price due to current
market condidion of texiile industrv. The company has sold machinery amounting to
rupees 58.392 million only. The manacement nas re-assessed the conditions and now
proposing to dispose of enlire land, building and whole plant and machinery.

The manzgement has new proposed to enter into t-ading of yarn, cloth and shares from
thz balanze funds from proceed of assels dafler payimznl of all liabilities. Projection of
business alan is affached as Annex- A Th=2 above husiness objects are authorized by
th2 mzmorandum of association of the company.

Tatal rnst of this project is 2xpected to be Rs. 500 Million, the means of finandng will
be sale proceed left after payments of all liabilities (banks, financial institution, creditors
and Interast free Spansars’ loan). The proposad project of disposal and restructuring
will take zround two years,

vili. Benefits expected to accrue to the shareholders

The proceeds from the disposal of the asses will be utilized for reduction of the
Company's borrowings. Consequenty, the borrowing cost will reduce substantialy, Due
lu change of line of business and future profitability, the managemert is expecting
dividead to sharsholders at the end of Sirst year of restructuring, This wil also result in
better peformance of the Company, .as ¢ whaole and will enhence the shareholders
value.

Tre Directors have no direct or indirect interest in the above said special business
except repavment of sponsors/directors interest free loar, shareholding and
remureration thal would require furlbier disdosone,
b

At
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CAPITAL & LIABILITIES:

SHARE CAPITAL
RETAINED EAINING
EQUITY

CURRENT LIABILITIES:

CRERITORS, ACCRUEL AND OTHER LIABILITIES
DIWVIDEMD PAYARIF

PROPERTY AMND ASSETS:
FIXED ASSETS
CURRENT ASSETS:

STORE & SPARES
STOCKS
COCIVARLE
ADVANCES & PREAYMENTS
INVESTMENT
CASH) BANK

RETAINED EARNING

BALANCE [OPEMING)

PROFIT FOR "HE YEAR
PROFIT FOR APPROPRIATION
LESS: DIVIDEND

BALANCE [LLUSING)

BALANCFE SHFFT AS AT

AMOUNT IN RUPEES

ANNEXURE A

YEAR YEAR YEAR YEAR YEAR YEAR
L 1 2 3 4 & _
312,000,000 312,000,000 312000000 212,000,000 212,000,000 312000000
456,000,000 32,680,229 415,214 283 405,251,458 AU IS 1Th 299 Hrd 4L
768,000,000 744,580229 727214243 717241458 712088415 711978422
25,000,000 | 28,000,000 | 28000000 | 128,000,000 | 128,000,000 | 128,000,000
(] B0, 000, CO0 50,000 000 20,000,000 0,000,000 AR
75,000,000 7E000L00  TFROOOOOD 178000000 178,000,000 178000000
TU3.000.000 8P2.500 590 805214 243 Aes7d1 480 PO G8 117 RAQ 978402
000,000 9150000 8235000 TAMS00 8670350 6003315
2000, 000 2000 600 2 000,000 200 00 2,000,200 T 000000
150,060,000 | 150,000,000 | 150,000,000 | 150,000,000 | 150,000,000 | 150,000.000
S0, 00 00 S0 000, G060 560000040 540, o, 0 O DG C00 SR U
351,331,000 | 286 464,°00 | 215,110,510 | 236,821,561 | 59439 464 | 155439 4564
100,000,000 | 230,000,000 | 23C,000,000 | 250,000,000 | 230,000,000 | 230,000 000
108 GE0 00 94,006,022 | 145,000,704 | 219,200,424 | 281,828,201 | 222,535 643
782,000,000 813,£30,229 796970244 8E7 AI9985 £83,767,765 B83G75107
793,000,000 527 580.229 805,214,244 865241485 90,038,115 889076422
3 | y! pad BT I L_
Y;lm YEzAR ‘:'E;.Fi TE‘.'RR YE:.R For Sargodha Spipring Mills 1d,
ARG 000,000 432580278 415214243 4052:1 484 200038115 "’*
76,580,229 32,634,015 40027741  £4796,631  49,.£40,207 Secrelary
482 BE0. 2230 465.214,245F 455241 484 450030115 245,570,422
50,000,000 S0,000000 50000000 50,000,000 50,000,000
437 BB0,200 415214,243 405,241,484 400,038,115 499,678,422




PROFIT AND LOSS ACCOUNT

AMOUNT IN RUPEES

TEAR TEAR YEAR TEAR TEAR
1 2 3 4 B

SALES &% REVEMLUE 332575000 ST3B45013 M9, VE3.547  AT1,638044 520.8BG 343
LEZS: COST OF GOO0DS S0LR 315,250,033 3B08TZZS0 340,521 977 ABBTETARR 497 937 181
GREOSS FROFIT 17,325000: 22774763 29.271.615 32 BEG.059 ¢ 36,848,162
LE3S: OFPERATING EXPENSES:
ACMINISTRATIVE 8 576,000 S 405,600 8,575,880 10,369,674 | 10888158
SELLING & MARKETING 2,235,000 Zaavran 2,560,658 2, TC9,009 20D 150

10,831,000 11,863,350 12486518 13,079,343 13,733,311
QOFCRATIMNG PROFIT 2,404 000 10911443 18,816,007 19,807,316 23,214,851
OTHER INCOME 23,000,000 25300000 27800000 29900000 32,200,000

29:494.000 38211413 44415 097 £9 707,316 55,414,851
LESS
FIHAMCTAL EXP=MNSES - = = - E
FROFIT BEFORE FUNDS 9 a9 Dl 352114753 44,445,097 49. 707,376 85414651
| FR5: WORKFR FLINDS:
WP, FUND @ 5% 1,474,700 1810ET 2,220,755 2,485,356 2,770,743
W, FUND & 2% 60,350 GES 017 043,007 44420 1.052.482

2,035,086 2498 587 3,064,542 3,429 805 3823825

MERE TaAX MIOFT 27,458,011 BRI 805 A1.3E0. A5G A6, 277 511 Lo LYy (e oo
LESS: TNCCME TAX are B35 1078810 132325 1,480,880 1,650,818
MET PROFIT IR 830,229 FER34 015 A0.077 241 44,786,631 4G 940 307

nang Aills Lid;

For Sargodha Spir
Ir! I: 1:

Secretaryl
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