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SECURITY LEASING CORPORATION LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, zoz0

ASSETS

Current assets

Cash and bank halances

Short term mvestments

Short term finances

Advances, prepayments and other receivables
Taxation-net

Current maturity of non-current assets

Total current assets

Non-current assets

Net mvestment in finance leases
Long-term deposils

Property and equipiment
[Deferred tax asser

Total non-current assets

TOYTAL ASSETS

LIABILITIES

Cuarrent liabilities

Accrued and orher Hahilities

Current maturiey of non-current labilities
Total current liabilities

MNon-current liakilitics
Long-term finances
Long-term deposits

Total non-current liahilitics

TOTAL LIABILITIES

NET ASSETS

REPRESENTED BY SHARFHOLDLERS EQUITY

Share capital and reserve
lssued, subscribed and paid-up share capizal
Reserves

Surplus on revaluation of Bl assers
Total shareholders’ equity

CONTINGENCIES AND COMMITMENTS
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The annexed notes from 1 to 35 form an integral part of these financial statements.

-f

Fafah Azeem
Chief Excoutive Officer
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SECURITY LEASING CORPORATION LIMITED

STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED JUNE 30, 2020

REVENLE

Income from:

Finance lease Contracts

Chher aperating income

Unwinding of financial liability

EXPENSES
Administrative and selling expenses

Finance costs
Frovision & Write-offs

Operating loss before Income tax
Taxation

- current tax EAPENEE

Loss for the year

Loss per share

The annexed notes from 1 to 35 form an
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integral part of these financial statements.
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SECURITY LEASING CORPORATION LIMITED
STATEMENT OF COMPREINIENSIVE INCOME
FORTHE YEAR ENDED JUNE 30, zozo

2020 2006
-------------- IRupees bemmm e
Mg
Loss for the vear Cab7a, 3770 (o 63,287
Total comprehensive loss {or the year f.t_.;,n-;ag;j,y-;} ; iz-;,ﬁi;,zﬂ-;'}

The annexed notes from 1 to 35 form an integral part of these financial statements.

Fatah Azeem Muhammad Faroog M. Riaz Kholkhar
Chief Executive Officer Chicf Financial Officer Chairman




SECURITY LEASING CORPORATION LIMITED

STATEMENT OF CHANGES IN EQUITY
FORTHE YEAR ENDEL JUNE 30, 2020

Halance as at July o1, 2008

eafit for the yoar

Pransterved from surplos an revaluation of lised assets

mcremental depreciation (net ol tax)

Balanee as at [une 3o, 2018

Lioss tar the year

Franslerred From surplos oo covaluation ol fixed assets-

merenental depreciation (net ol tax)

Balance as at [une 30, 2019

Lisss dor the year

Fransterred Trom suenlos on revaluation of (ved assers -

meremental depreciation (et of Lax)

Halance as at June 30, toza
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Chief Financial Officer
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SECURITY LEASING CORPORATION LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDEL JUNE 30, 2020

Mte
CASH FLOWS FROM OPERATING ACLIVITIES
[oss before income tax
Depreciation T
Finance costs x4

Unwinding of inancial lahilicy
Provision for potential lease

Operating loss before working capital changes

Working capital changes
Decrease in net investment in (oance leases Lo
Decrease in advances, prepayments and other receivables
Decrease in deposics from leases
[ncrease maccrocd and acher liabilities

Cash from operations after working capital changes

Finanoal charges paid 2
Taxes pad

Net cash generated from / (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

Net increase in / {(decrease) in cash and cash equivalents
Cash and cash equivalents ar beginning of the year
Cash and cash equivalents at end of the year 27
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2034343
1,222 006
13,350,000
2,543,203
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22,335,708
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280,570 (3.020,408)
313,653 3,340,121
394,229 313,053

The annexed notes from 1 1o 35 form an integral part of these financial statemenes.

Muhamimad Faroog
Chiel Financial Officer
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Chief Executive Officer
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Chairman



SECURITY LEASING CORPORATION LIMITED

NOTES TO AND FORMING PART OF THE
FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2020

1.1

1.2

LEGAL STATUS ANID NATURE OF BUSINESS

Security Leasing Corporation Limited (“the Company’) was mcorporated in Pakistan on
December 6, 1993 and commenced its aperations on May 21 wgos. The Company 15 a Non-
Banking Finance Company (NEFC) under Non-Banking Finance Companies [ Establishiment and
Regulation) Rules. zooz and ensaeed in the business of leasing,

The registered office of the Company is situated at Block B, sth Floor, Lakson Sguare Building
Na.3, Sarwar Shaheed Hoad, Karachi, Pakistan., The Company is listed on Pakistan Stock
Exchange.

The Company is licensed o operate as leasing Company by Sccorties and  Fxchange
Commission of Pakistan (SECP} and its forhearance of the leense was extended up 1o July 2o,
The renewal reguest is submitted with the Commission which is pending.

Net shareholder's equity of the Company as at June 30, zozo is Rs 73003 million
(zo1g: Rs. nyr72 million as compared to the minimum equity level of Rs, so million)

Since the start of the financial and economic erisis in Pakistan in October 2008, the linancing
facilities of the Company were abruptly withdrawn by the banks which resulted in reduction of
portfelio of leasing and other finances. The private sectar especially NAFCs cauld nat arrract any
funding in form of either equity or financing faciliy due to crowding our by high fiscal
borrewings of government in the last years. The Company was feeling extracrdinary pressure on
its repayment capacity doe to constant redoction of portfalio and absence of sizeable fresh
business. Theretore, the Company negotiated on different oceasion in last tour years with its
lenders of long and short term funding for the reprofiling of its financial labilicies and now the
Company has requested all its lenders to make full and (inal settlement by oflering Specilic
leased assets under charge, additional lease assers fram the partfolio and all the propertics
awned by the Company.

Mitigating Factors

The main objective of requesting the lenders for full and final settlements of linancial liabilities
was to increase cash flows and equity of the Company. In addition to these measures, the
Company is also Laking drastic steps to reduce the administrative costs by layimg of its stall fiom
all cadres as well as revising certain staft henefits. These measures will help vperationally for te
Company as & going concern entiey,

The Management is hopeful that settlement with lenders will assist in reducing losses and
improving the equity of the Company, This will make the company attractive for equity
participation/merder facquisition to inject additional equity.

The Company is making efforts te improve equity level through hringing {vesh equity. ln this
regard some positive progress has been made.

The company is constantly leoking for options to increase the equity levels by solicining investar
for cash and in kind equity investment. The Board and its management are hopeful that these
measures would bring stability 1o the Company and results would start to improve in the
comming periods.

&




1 5]

3-11

BASIS OF MEASUREMENT

lhese linancial statcments have been prepared under historical cost convention except for
certain property and eguipment whicli bave been stated al revalued amounts and financial
assets and financial liabilities which have been stated at their fair values, cost or amorrized cost.

The financial statements have heen prepared following the acerual basis of acrounting except
for the cash flow informarion.

STATEMENT OF COMPLIANCE

These Anancial statements have been prepared in accordance with the approved accounting
standards. as applicable i Pakistan and the requirements of the Companies Act, xo7 [Act), the
Non-Banking Finance Companies (Establishment and Regulation! Rules, zoaz (rhe Rules) and
the Non- Banking Finance Companies and Motified Entities Revulations, 2008 (e Begulations),
Approved accounting standards comprise such International Financal Reporting Standard
{IFRS) issucd by [nternational Accounting Standard Broard (IASBE) as are notificd ender the
provisions of the Companies Act, 2oy, provisions of and divectives 1ssued under the Cnmpantes
Act, zory, Wherever, the requirements of the Act. the Rules and the Regulations differ with the
requirements of IFRS, the requirements af the Act, the Rules or the Regulations shall prevail.

Initial application of new standards, amendments and interpretations to the existing
standards

New standards, amendments to the existing accounting and reporting standards and
interpretations effective during the year

- IFRS 16 "leases” has replaced the guidance on accounting e leases, including [AS 17
“Leases”, IFRIC 4% Determining whether an Arcangement containg a Lease”, 510y
‘Operating Leases - Incentive” and SIC-27 “Evaluating the substance of transaclions
ivalving the Tezal form ol a Lease™ [FRS 16 has intreduced a smule, on-balance sheet Tease
accounting model for lessecs, A lessee recognises a tight-of-use assel ropresenting its right-
of-use of the underlying assct and a lease liabaliey representing its oblizations to make lease
payments. Lessor accounting remains similar to the current slandard 1.2 lessor continues to
classify leases as linance ar operatng leases,

The management has assessed that the application of I[FRS 16 does not have any significant
mmpact on the Company's financial reporting,

There are certain other amendments Lo accounting and  reporting standards and
interpretations that hecame applicable during the vear but are considered not to he relevant
or did not have any significant eftect on the Company’s financial reporting and operations
anl, theretore, have not been disclosed in these financial statemens.

New  standards,  amendments Lo the accounting and  reporting  standards  and
interpretations that are not yet effective and have not been early adopted by the
Company.

There are certain oither new standards and amendments to the approved accounting standards
that will be mandatory for the Company's annual acceunting perieds beginning on o atier July
1, zozo. However, Lhese standards amd amendments will not have any significant impact an the
financial reporting of the Company and, therefore, have not heen disclosed in these financial
starements,

w3



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Use of critical accounting estimates and judgments

The preparation of linancial statements in conformity with approved accounting standards
reguires management to make judgments, cstimates and assumptions that aftece the
application of policies and reported amounts of assets and labilities, inceme and espenses,
The estimares and associated assumptions are based on historical experience, the
Rewulations and various other factors that are believed e e redasonable under e
circumstances, the result of which form the basis of malking the judgments aboul carrying
values of assets and liabilities that are not readily apparent fram other sources, Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions o
accounting estimates are recognized in the period in which the estimates are revised and in
any future perieds alfected. Assumptions and judgmenes made by maragement in the
application of accounting policies that have significant ¢ffect on the finandal statements are
not expected Lo resull inomaterial adjustment to the carrving amounts of asscis and labilitics
in the next year.

In the process of applving the Company s accounting policies, management has made the
following eatimates and judgmernt which are significant to the financial statements:

a) allowance for potential lease and loan losses (note q.061;

bl classification of investments (note ..07);

¢} determining the residual values and useful lives of depreciable assers (note .o & 4aal;
d) impairment (note 4.09);

e} income tax and deferred rax (note 4150 and

{I  provisions (note ga7).

Revenue recognition

Finance lease and hire purchase income

Finance lease income is allocated to accounting periods su as to reflect a constant periodic rate
uf return wn the Company’s net investment outstanding in respect of the Jeases, [nical direct
costs are mcluded o the initial measurement of the fAnance lease receivable and reduce the

amount of income tecognised aver the lease term.

[ncome from finance leases and hire purchases is suspended i rent 15 past due by the minimum

criteria prescribed by the Regulations.
I'ront end fee and other lease related income is recognised as income on receipt,

Operating lease income

Rental income frem operating leases 1s recognised on acerual basis over the term of the lease

CONtract,

Return on investments

Markup/Return an loans, advances and investments is recognized on accrual basis using the

effective interest methaod.

Fees and commission income are recagnised on accrual basis when the service has been

provided.

[&]
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4.4
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4.0

Dividend income is rer:'ﬂgnised when the Companv's right to receive dividend is cstablished.

Capital gain or loss arising on sale of investments are token to income in the peried in which
they arizc.

Rerurn on deposits, shart rerm placements and other maoney market sccuritios is recognised an
a time proportion basis.

Long term loans and finances

These are initially recognized at cost being the fair value of the consideranon received togecher
with the associated transaction cost. Subsequently, these are stated at amortized cost using the
effective inrerest method,

Loans and receivables

These are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market other than {a) those thae the Company ntends to scll mmoediately
or in the near term, which shall be classified as held-for-trading, and those that the Company
upon indal recognitien destgnates as at lair value throush profit or loss account: (b)) these that
the Company upon initial recognition designates as avallable-for-sale; or (¢) these for which the
Company may not recaver substantially all of its initial investment, other than because of credit
deterioration. which shall be classified as available for sale

Subsequent o initdal measurement loans and receivables are measured al amortized cost using
the effective interest method, Gains/Losses arising on remeasurement of loans and receivables
are taken to the profit and loss account.

Gain or loss is also recognized in profit and lass account when loans and receivables are
derecagnized or impaired, and through the amortization process.

Net investment in finance lease

Leases where the Company transfers substantiallv all the risks and rewards incidental o
awnership of an asset to the lessees are classified as finance lease, A receivable is recognised at
an amount equal to the presene value of the lease payments | including any guaranteed residual
value and unamortized direct cost.

Provision for potential lease losses and provision lor other doubtlul Joans and
receivables

The provision for potential leases and provision for other doubtful loans and receivables are
made based on the appraisal of cach lease or loan that takes into account the Regulations issued
by SECP from time to time.

Developing rhe allowance {or potential leases and doubtful loans and other recervables s
subject to numerous judgments and estimates, In evaluatng the adequacy of allowance,
management considers various factors, Including the requirements of the Regulations, the
nature and characteristies of the ohligator, current economic condirions, credit conesntrations
or deterioration in pledged collateral, historical loss experience, delinquencies and present
value of future cash flows expected to be received. Lease installment, loans and other
recetvables are charged off, when in the opinion of management, the likelihood of any future
cellection is believed to be minimal.

Investments

All purchases and sales of securities thar require delivery within the time frame established by
regulation or market convention are recognised at the trade date. Trade dare s the dare an
which the Company commits to purchase or sell the asser.

=



The management determines the appropriate classification of its investments in accondance
with the requirements of [ntermational Accounting Standard 30 “Financial [nstruments:
Recognition and Measurement {IAS-361" at the time of purchase and re-svalvares this
classification on a regular basis. The investments of the Company have been categorised as per
the requirements of LAS g as follows:

At fair value through profit or loss

al These are classified as 'held-for-trading if 1a) acguired or incurved pringipally for the
purpose of selling or re-purchasing it in the near term; (b} part of a portfolio of identified
financial instruments thar are managed together and for which there is evidence of a recent
actual pattern of short term profit taking; or {c} a derivative (except tor a derivative thatis a
designated and effective hedging instrument).

k) Upon initial recognition these are designated by the Company as ‘at fair value through profit
or loss except for cquily metraments that do not have g guoted market price inan aclive
market, and whose faic value can not be reliably measured,

Held-to-maturity

Held-to-marurity investments are non-derivative financial assets with fived or determinable
payments and fixed maturity that the Company has the positive intent and shility 10 held to
maturity other rhan at fair value through profit or loss available for sale and loans and
receivables.

Available-for-sale

Available-for-sale financial assets are those non-derivative financial assets chat are designated as
available for sale or are nat (a) loans and receivables, (b)) held-ta-maturity investments, ar (c)
financial assets at fair value through profit or loss,

All gquoted investments except ‘at fair value through profic or loss’ and held for rading are
initially recognised at cost inclusive of transaction costs. [nvestments at faic value through proti
or loss and held for wading are initially recopnised at cost, All guoted fovestments are
subsequently marked to marker using the vear end bid prices obtained from stock exchange
fuotations or quaotes from brokers. Held-to-maturity investiments are subsequently measured at
amartized cost using the eflective interest method, Investments in delisted ¢ unguoted
investiments dre carried at cost less impaitment in value, i any. [nvestments other than shaves
are stated at their principal amounts less provision far amounes considered doabuiul,

Unrealised gans ¢ losses on investments classified as at fair value chrough profic or Ioss are
taken to profil and loss account while unrealised gains /0 losses on investments classified as
available for sale are taken ta cquily until these are derecosnised, at which time the cumulative
gain or losy previously recognised in equity is taken to profit and loss accout,

Gain or loss is also recognized in profit and loss account when held-to-maturity investments are
derecognised or impaired, and through the amortization process.

Impairment of investmients is recogmised m profit and loss account when there 15 a permanent
diminution in their value. On impairment of available for-sale investmients, cumulative loss thal
had been recogmsed directly in equity is removed from eguity and recognised in prafit and loss
account evenn though the investments have not been derecognised. lmpairment losses
recognised i profit and loss account for an investment in eguity instroment classificd as
available-for-sale are not reversed through profir and lass account, Impairment lass related 1o
investments carred at cost s not reversed,
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4.8

Derecognition

All investments are de-recognized when the rights to receive cash flows from the investments
have expired or have been transferred and the Company has transferred substantally all risks
and rewards of ownership.

Repurchase and resale transactions

The Company enters into transactions of re-purchase {repo) and re-sale {reverse repol of
securities at eontracted rates for a specified period of time following the trade date accounting.
These transactions are recorded as follows:

aj in case of sale under ve-purchase obligations, the securities remain on the balance sheot and
a liability is recorded in respect of the consideration received as '‘Borrowing’. Charges arising
friom the differential in sale and re-purchase values are accrued on a prorara basis; and

Bl in case of purchases under re-sale obligations, the securinies are not recognized on the
halance sheer and the consideration paid is recorded as Placement and the differential of
the purchase price and contracted re-sale price 18 recognized over the period of the contract.

Property and equipment

Owned
Initial recognition

An item of property and equipment is initally recognized at cost which is cqual to the (air value
of consideration paid at the time of acquisition or construction of the asser,

Measurement subsequent to initial recognition
Carried at revaluation model

Office premises, leasehold improvements and furnitore & fixture are smaced at rheir revalued
amounts, being the fair value ar the date of revaluation less any subsequent accumulared
depreciation and subseguent accumulated imparment losses. Fair value s determined |y
professional valuers with sufficient regularity such thar the carrving amount does not differ
materially from fair value at the balance sheet dace,

Carried at cast model

Property and equipment other than those mentioned above are stated at cost less accumulated
depreciation and accumulated impairment losses.

Depreciation

All items of properly and equipment are depreciated on a straight line hasis at rates which will
write off their cost or revalued amount aver their expected useful lives. The estimated uscful
lives, residual values and depreciation method are reviewed and adjusted, if appropriate, at cach
balance sheet date.

Depreciation on additions during the year is charged from the month of acguisition. No
depreciation is charged in the month of disposal.

Subsequent expenditure relating to an item of property and cquipmient is capitalized to the
initial cost of the item when the expenditure meets the recognition criteria. All other
subsequent expenditure is expensed in the period in which it is incurred,

Profit and loss on disposal of property and equipment is included in income currently.

13
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Impairment -

At each balance sheet date, the Company reviews the carmying amounts of s assets Lo
determine whether there is any indication that those assets have suffered an impairment loss. 1t
any such indication exists, the recoverable amount of the asset is ecstimated in order to
determine the extent of the impairment loss (if amy). If the recoverable amount of an asset is
estimared to be less than its carrving amount, the carrying amount of the assct is reduced to its
recoverable amount. An impairment loss is recognized immediately in profit or loss unless the
refevant asset is carried at a revalued amount. in which case the impairment loss 15 reated as a
revaluation decrease. Where an impairment loss subsequently reverses, the reversal of an
impairment loss is recognized bnimediately in profit or loss unless the relevant asset is carried at
a revalued amount in which case the reversal of the impairment loss is treated as a revaluation
INCTease.

Capital work - in - progress

Capital work-in-progress are carried at cost, less any recognized impairment loss. These
expenditures are transferred to relevant category of property and equipments as and when
assets start operation.

Leased

Assers subject to [inance lease are accounted for by recording the asser at the lower of present
value of minimum lease payments under the lease agreements and fair value of assers acguired.
The related obligations under the lease are accounted for as liabilities. Financial charges are
allocated to accounting periods in a manner sa as to provide a constant periodic rate of charge
on the outstanding liability, Depreciation is charged in a manner similar W owned assets.

Intangible Assets

Intangihle assets are recognized if it is probable that the future economic benefits that are
attributable to the assets will flow to the company and that the cost of such assets can also be
measured reliably.

Generally, cost associaled with the development or maintenance of computer sollware
programunes are recognized as an expense as incurred. However, costs that are directly
associated with idendfiable software and have probahle economic benefits exceeding one year,
are recognized as an intangible assers. Iirect costs include the purchase cost of software and
relared overhead cost. Computer software costs that are divectly associated with the computer
and computer controlled machines, which cannot operate without the related specific soltware,
are included in the costs of the respective assets, When the software is not an integral part of
the related hardware, it is classified an intangible asset, Intangible assets acquired separately are
measured on initial recogoition at cost. Following initial recognition, intangible assets are
carried ar cost less accumulated amortisation and accumulated impairment losses, i any.

Expenditures, which enbance or extend the performance of computer sollware beyond their
ariginal specification and useful life are recognized as capntal improvement and added to the
ariginal cost of the software.

Compensated absences

The Company provides its employees with non-accumulated comprensated absences thal are
recognized when the absences occur,
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Foreign currency translation

Transactions in foreign currencies are accounted for in rupees at the rate of exchange prevailing
on the date of rransaction. Monctary assets and habilities in foreign currencies as at the halance
sheet date are expressed in rupees at rales of exchange prevailing on that date, Non monetary
items that are measured in terms of listorical cost in a foreien curreney are translated nsing the
cxchange rate at the date of the transactions. Fxchange gains and losses are included in income
currently.

Financial instruments

Finanrial assets and liahilitics are recognised at the time when the Company becomes a party to
the contractual provisions of the instrument and de-recogmsed when the Company lesess
control of contractual righes that comprise the financial assets and in the case of financial
labilities when the obligation specified in the contract is discharged, cancelled or expired. Any
gain or loss on the de-recognition of the financial assets and liabilities is included in the profit
and loss account currently,

At the time of initial recognition, all financial assets and financial lalnlities are measured at
cost. which is the fair value for the consideration given or recetved for it Transaction costs are
included in the initial measurement of all financial assets and liabilitics except for rransaction
costs incurred on financial assets and liabilities classified as ‘at fair value through profic or loss
and held-for trading and that may be incurred on disposal. The particular recognition methods
adopted for the measurement of linancial assets and liabilities subsequent to initial
measurement are disclosed in the policy statements associated with cach item,

Financial assets carried on the balance sheet include cash and bank halances, advances and
deposits. Loans and receivables, finance leases and investments have been stated as per the
policies mentioned 1n note g.05. 4.06 and 4.07 respectively.

Financial labilities carried on the balance sheet include cernficates of investment, deposits,
accrued and other payables. Loans and finances have been stated as per the policies mentioned
in note 4.04.

Off-setting

A financizl asser and a financial lability is offset and the net amoeunt is reported in the halance
sheet when the Company has a legally enforceable right to set-off the recognised amounts and it
intends either ro settle on a net basis ar to realize the asset and settle the liability
simultaneously.

Taxation
Current tax

The charge of current tax is based on taxable income at the applicable rate of laxation after
taking inte account available tax credits and rebates. Income for the puwpose of computing
current taxation is determined under the provisions of tax laws,

Deferred

Deferred Lax is accounted for using the balance sheet hability method in respect of Llemporary
timing differences arising from differences between the carrying amount of assets and liabilities
in the financial statements and the corresponding @y bases used in the computation of taxable
income, The amount of deferred tax provided is based on the expected manner of realization or
settlement of the carrying amount of assets and liabilities using tax rates coacted at the balance
sheet dare. A deferred tax asset is recogmized only to the extent that it is probable that future
taxable profits will be available againse which the asset can be utilized. Delerred tax assets are
reduced to the extent that it is no longer probable that the related tax benefit will be realized.

(=]




4.10

4-19

4.20

4.21

4.23

424

Related parties transactions

All rransactions with related parties, if anv, are recorded at an arm’s length price except
when defined.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as
a result of a past event, it is prohable that the Company will be required o settle the obligation,
and a reliable estimate can be made of the amount of the obligation.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, cash with hanks, running finance facilities
availed by the Company, which are pavable on demand O any) and shore term investments
realisable within three months (if any) are included as part of vash and cash cquivalent for the
purpose of statement of cash flow.

Repossessed leased assets

These are stated at lower af the original cost of the related asset, exposure to the Company and
the net realisable value of the assets repossessed. Gain or losses on the disposal of such assets
are recognired in the profit and loss account.

Functional and presentation currency

ltems included o the Gnancial statements are measured using the cureency af the primary
economic environment in which the Company operates. The financtal statements are presented
i Pakistani Rupees, which s the Company's functional and prescntation currency,

Certificate of investments

Return on certificate of investments issucd by the Company 1s recagnised on a time proportion
basis.

Dividend distribution

Dividend distribution to the Company's sharcholders is recognmeed i the linanoal statements
in the period inowhich the dividend is approved by the Board of Divectars of the Company.

Scgmental reporting

A business segpment is a distinguishable component of the Company that s engaged in
providing an individual product or senvice ar a group of related products or services and that is
subject to risk and returns rhat are different from those of ather business sepments. As the risk
and rate of return are predominantly affected by difference in these products or services, the
primary format for reporting sepment information s based on business sepment.

Discontinued operations

A discontinued operation is a component of the Company’s business that represents a separate
major line of business or geopgraphical area of aperations that has been disposed of or is Tweld R
sale, Classification as a discontinued operation occurs on disposal or when the operation meets
the criteria to be classified as held for sale, if carlier, When an operation is classified as a
discontinued cperation, the comparative profit and loss account is restated as if the operation
had been discontinued fram the start of the comparative period.

14




4.25

Mon-current (or disposal groups comprising assets and liahilities) that are expected to be
recovered primarily chrough sale rather than through continuing use arc classificd as held for
sale. Immediately before classification as held for sale, the assers [or companents of a dispasal
group! are remeasured 0 accordanee with the Companys accountmy pohowes. Thereatoer
generally the assers (or disposal group) are measured at the lower of their carrying amount and
fair value less cost to sell Impairment losses on imital classificaton as held for sale and
subsequent gains or losses on remeasurement are recognized in profit or loss. Gains are not
recognized in excess of any cumulative impairment loss,

{zeneral

Fizures have been rounded-off to nearest Pakistani Bupee.
B I

2020 20l
------------- T B
Nole
CASH AND BANK BAIANCES
Caszh in hand
Balance with State Bank of Pakistan in current account 16,500 2,500
Balances with other banks in:
- Current accounts 548,170 267, Gou
- Saving accounts 16,484 15,454
594:229 313,653
2030 20143

smmmmmmmee s HupeeyT o
SHORT TERM INVESTMENTS - Available for sale
Other than related party Unit [ Shares

2020 201y

Listed Securities .
Unlisted Securities
Ordinary i lirst Pakistan
shares Securities Limited) 1364041 L3ge Ll 20RO 200,
Impairment [aoo0u,000) | (2o000.000] |

SHORT TERM FINANCES

Other than related party
Placement - considered doubtful RN I S, M0 LM

=t .

S 000, 0K S OR300

Less: Provision

ADVANCLS, PREPAYMENTS AND OTHER RECEIVABLES

Prepayments 325.303 555, f301

Other receivables 44150 441150
900,513 090,751

CURRENT MATURITY OF NON - CURRENT ASSETS

Met investments in leases 0 170,860,080 107,103,183
170,800,080 197,403,153

15




2020 RARILY)

Mot EGCIEEEUTERE § 14 16 1= 1) EEESEEEER R
100, MET INVESTMENT TN FINANCE LEASLE
Met investment in finance leases 170, B g 17,0073, 153
Less: current portian af net investment in linance leases {7odoog8e]  (197.403,183)
2020 el
Mot Later than Later than ; Mot Later than Later than o
lotal l'ntal
One year one year ane year one year
SRIC TN VS NS LN SN E FONE Sy SIS LGS0 LS I S pa -.-['Hu'l'u_'-(l__q'}..... o T O U e E T U S P G (. O L o L L Bt P
MNote
Lease rentals receivable 294,008,632 - 2y.,008,632 24,008,632 2,008,032
Aclel: Besidual value of leased assets 08,444,557 £ udig 557 08,449,557 08,449,557
Grass investoent in fnance ieases 102,518,150 - w518, 18y 102,518,189 302 518, 180
[ess:
Uncarned lease incame -
Income suspended G 52,240,428 - 52,244,428 52,240,428 £3 340,42
340,208,760 - 144,208,700 RN B R (0] 340, 208,70
Provisien for potential lease losses S 10,407, 75 E g, 407,78 142,805,574 142,865,578
Net investment in leasey 170,860,980 - 170,800,550 197,404,183 197,413,155
170,800,980 - 170, 860,09%0 197,407,183 197,403,183
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10.1

10.2

1.

Income Suspended

Balance at beginning of the year

Income suspended during the year

Incame reversed during the vear

Balance at end of the year

Provision for potential lease and other losses
Balance at beginning of the vear

Provision for che year

Reversed for the vear

Balance at end of the year

LONG TERM DEPOSITS

Others

PROPERTY AND EQUIPMENT

Property and equipment
- Owwned

1015

----------- i Rupees e

52,240.428

52,240,425

52,249,428

52240428

Ly B05.578
20,542,203

142,865,378

169,4057@1 142,863,575
5004, 5000 504,300
304,500 504,500
121 1,661,517 fig.205,878

31,661,517

64,295:578




12,0 Operating Assels

Description

OWNED

Ciffice premises
Leaschald Improvements
Frrmiture and fistores
Office egquipinent

Compauter eguipment

Generator and air conditioners

Vehicles

June 3o, 2oz

June 30, 20049

- .
_{'m;t_,n" Revalued Amounts 3 _[]{‘_pl'l:'ti:ltir:-n Written
ﬁc!tlitiﬂﬂﬁ.-" ST Charge for WL , Ir:{n:n.'n l.
Asat Disposals [ine 30 As at the year/ Tiifie 3 value asa
July o1, 2mg  during the HIE 30 July 1, 2009 (Transfers/ ' June 3o,
: R ETE) 3 2020 kg
year Disposal]
--------------------------------------------------- = R'll]]l_’lih' R D T S E R e e e L T gy
10, 5155.41000 - 111,155, 0000 40,070,041 26023872 q43.203.913 01,001,087
12,274,001 - 31,274,408 22,273,090 . 22,273,599 1
3480307 5ujdn, 307 5479471 - 344794971 330
1,272,706 . 272,706 1,262,203 13,471 Li7a.b74 32
1,582,178 - Lgsz 378 L8234 1,452, 31 17
ST IS R i 3,000,074 300040, 650 - TR R EL T 24
687,575 (687.575) c 087,557 (687,357, 18
134,712,040 134,025,005 75,410,762 2,034,343 77,307,548 01,061,535
(687,575 (687,557)
139,712,040 — 139,712, 6140 72,700,338 2,050,424 -5, 410,762 04,205,878

=

Depreciation
Rate in

Y

AL

30

ELY

AL

PFRETS]



13.

131

16.

DEFERRED TAX ASSET

Debit balances arising due to:
Owverdue rentals not raxable in future
Provision for potendal lease losses
Provision for other non performing assets
Unabsorbed tax depreciation

Minimum turnover tax

Credit balances arising due to:
Accelerated rax depreciation
Net investment o finance lease

2020

20014}

————-(Rupees) ---m-mmee-

83, 222, 087 l

293,429,588t
Hoa H36

83722087

2053,420, 881
B2 H30 |

378,035,704

375,035,704

(1,000,800 .
(30,085,914}

1,004, 8400
I30,085,014)

Surplus on revaluation of Jeasehold land and office building (n.723.072) (1,723.072)
(43.713.835)  143.713.8350
334.321,809 334,321,869

This represents the prohable benefits expected to be realized in future years determined o
the projected financial statements under prevailing circumstances for the nest frw years.

2020 20014
s Huprers’). ez

ACCRUED AND OTHER LIABILITIES
Accrued lahilides 5,564,111 1,738, 300
Advance against leases 6q,042,887 63,.857.387
Unclaimed dividend 135,283 38,283

Other liabilitics

CURRENT MATURITY OF NON-CURRENT LIABILITIES

Long term finances

13,449,985

12,006,064

52,685,200

Bonzq1,z200

1560208 351

305,244,002

Long term deposits Cofgosa26  oB4o5.420
454794277 _ 403,050,528
LONG-TERM FINANCES - secured
Other than related party - L
Privately Placed SURKURS 225,405,018 217,188,028
Long-term loans 148,807,887 ‘ 1.133{_:-’:‘&
374300505 300,055,599

less: Current maturity due but not paid
Privacely Placed SUKUK
Long-term loans

18z 1z 500
123,433,002

152,343,750
108,84 7,103

_5ﬁ,z+4,l302 _2'3'?4-'1_9'“32_
Less: Current maturity shown under current liabilidies B
Privately Placed SUKUK 1, 4&3 FaLE 30,408, 750
[ong-term loans 20,534,099 2,384,000
51053749 51,053,740

5]

_ 350,298,351
18,00 8,1_5__1.

305,244,002
| 35.710,9497



16.1

10.2

16.4

In January zenz, in view of the difficult financial situation with no bright prospects of new
funding in form of direct equity or financing, the Company requested the lenders 1o modily the
terms of the long term finance by cxlending the repayment period fiom 4 years to 1o years with
efiect from February zenz, In order to reflect the mpact of thes extension in the tenure
according to the Para o of International Accounting Standard 30 - Finanoal Instruments, the
Company has recomputed the accounting effect on derecognition of all the financial labilicies
to record the gain and unwinding of the related liabilities accordingly.

The amount of gain arsen due to difference between the esisting carrying amount of original
financial liability and new [inancial liability recognised was recorded as income through hoth
equity and Profic & loss account. This amount would be amortized as unwinding of financial
liability aver the repayment terim,

The management s making rigorous cilorts for settlement ol Teng term finances.

Principal terms of SUKUKs

Particulars Sccurity  Repayment period | Profit rate Amount outstanding
_ per {Rupees)
from To | annum 2020 2019

From financial institutions

Privately Secired Mar-ag Janm-22 Lero 2588 217,188 028
placed agains [201g:
SUKLIK-2 specific Feroh)

lease

rentals

receivable

and related
lease assets

Principal terms of Long Term Loans

Particulars Security Repayment period Profit rate Amount oulstanding
per (Rupees)
from To . JATITTLLITE 2020 . 201G

Long-Term Loans
The Bank of  Secured Aprao Jam 2z Zero Y o508y 92,154,332
Khvher against zo1g:

praperty Ferolh)
The Bank of  Secured Apr-1o lan-22 fero 3772427 30,303,583
Punjab against [zo1g:

specific Zero's)

lease

rentals

receivable

and related
lrasc assets

Soneri Bank  Secured Apr-1o |an-22 ferao % 15,984,776 15,300,650
Limired dagainst [zong:

specilic Lero)

lease

rentals

receivahle

and related
lease asscls

20




2020 24310

[Ruppess bmmmmmm e
Nolo
17. LONG-TERM DEPOSITS
Security deposits against leases g8 405,026 g8, 05,g260
Less: Current maturity of security deposits Ly 138, 05,020 o8,q05,020

171 These represent interest frece sccurity deposits recetved apainst lease contracts and are
refundable/adjustable ar the expiry/termination of the respective leases.

18, SHARE CAPITAL

Authorised capital

75,000,000 {20107 75,000,000) ordinary shares of Rs.ao each FIO000,000  F50,000,000

So.000,000 (zo1g: so.oon,o00) preference shares of Rs.o cach SO0,000,000 500,000,000
1,250,000,000  1,250,000,000

Issued, subscribed and paid-up share capital

2zao0000 (201 22000000 ordinary shares of Rsao cach 121,000,000 221,000, 004
fully paid in cash
14,200,000 (2019 11,200,000 ordinary shares of By, 1o each 12, 000, 00 1 2, 00, D

issued as fully paid honws shares e
363,000,000 363,000,000

Preference shares

7,502,775 12019: 7,502,775) preference shares-class A of 152 75,027.750 75,027,750

Rs 1o each fully paid in cash

438,027,750  438.027.750

151 Movement in number of shares

Ordinary shares

Mumber of the shares at beginning of the vear 363, 30000 33, 30000, 03030
lssued during the vear =
Numher of the shares ar end of the year 36,300,000 30,300,000

Preference shares

Number of the shares at beginning of the year 7502775 7.502,775
Hedecned during the year =
Number of the shares at end of the year 7,502,775 7,502,775

18.2 The Company raised additional cquity of Rs 150 million throush right issue of 5 oulhan nan.
convertible and non cumulative preference shares - class A of Rs. 10 cach m September zoo3,
These preference shares carry preferred right to dividend computed @ 35% of profic after tax
and statutory reserves subject to a maximum prefit of Rs. g0 million. The Company has the
option to redeem these shares after 1z months from the date of the issue. The preference
shareholders have the rvight to exercise the pul option in (ranches by giving three months
advance notice as per the following schedule:

Percentage of redemption PPeriod to exercise put option
From Ta
3,750,000 shares (st redemprion) June-n7 November-og
3,750,000 shares (znd redemption) June-o& Movember of
1,750,000 shares (3rd redemption) [Lime-chy Movember-og
1,750,000 shares (4th redemption) June 10 Mevember-1o

21
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101

Capital management policies and procedures

The Company’s vbjective for managing capital is to safeguard its ability to continue as a going
concern in order to continue providing returns to its shareholders. Further, the Cormpany
ensures ro comply with all the reaulatory reguirements regarding capital and its management.
Capital reguirements applicable to the Company are set and regulated by the Securities and
Exchange Commission of Pakistan (SECP). These requirements are put in place to cnsure
sufficient solveney margins, The Company manages its capital requirement by assessing its
capital structure against the required capital level on a regular basis.

2020 2019
smmscmeeef Rupies’) -
Mo
The Company's capital consist of:
lzsued, subscribed and paid-up share capital 13 g3fozyyso 438027550
Reserves 105 @ﬁ.hﬂﬁ.ﬁﬁn}_ (311854}
33.440.850 90,173,630
53,440,890 96.173.639
RESERVLS
Capital reserve
SEATLTONY FUseTVeS 141 181,867 0ng 1, B nog
Revenue reserve
Accumulated loss {566,453.8635) {523, 72,16)
(384,586,860) (341,854111)
Movement in stalulory reserves -
Ralance at beginning of the year B80T, 005 181,867,005
Translerred during the year . .
Balance at end of the year 181,867,005 181,807,005

Statutory reserve represents profit set aside to comply with the NBIC Regulations, 2008,

LE.

0.2

21.1

2020 2019
-emmmmme——(Rupees e e
foote
SURPLUS ON REVALUATION OF FIXED ASSETS
Surplus on revaluation of fixed assets 101 31,37:1.915 32,725,543
Deferred tax lability recognised a2 (m7z3072] [i723.072)

19,651,843 20,998,471

Reconciliation of surplus on revaluation of fixed assets

At the beginning of the year 32,72L543 31,068,171
Surplus during the year : -
Surplus realized on account of incremental depreciation net off tax (1,346,628 {1,396,628]
At the end of the year 31,374,015 32,721,543

Deferred tax lability

At the beginning of the year 11,723,072 11,723,071
Deferred tax liability arise/ (adjusted) during the year . -
Leferrad tax Hability cealized on account of incremental depreciation - : =
At the end of the vear 11.?23,u7:2 11,723,072

CONTINGENCIES AND COMMITMENTS

There is no contingencics and commitments as at balance sheet date.

5]
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231

OTHER OPERATING INCOME

200200

~mrre—--—---(Rupees’)

2014

Income from other than financial assets 23 7:022,454 G.445.032
7:922,454 4445932
Income from other than linancial assets
Fees, commissions and orher charges . 3,1,:3?‘
Rental income | 7,922,434 | | 9,413,932 |
7:922,454 0,445,932
ADMINISTRATIVE AND SELLING EXPENSES
Salaries, allowances and benefits 431 4,307, 880 4, 8060179
Diirectors’ fee 332 108,000 234,000
Telephone and fax G040 107,570
Postage and couricr 5.847 7,034
Flectricicy 121,497 J08,263
Office maintenance Lo 755 354,787
Soflware maintenance 120,470 230,480
Insurance 1,030 16 GoT
Canteen exponses 120,077 L, 136
Traveling and convevance 13.530 37,530
Advertisement exponses 1,400 BT
Printing and stationery 122,87y 154,875
Central depository charges 55,122 20,161
Subscriptions and listing fees 373,554 1,116,148
Legal and professional charges Gz8,770 2,030,878
Auditors’ remunerations 233 31108 377428
Statutory filing fees 15,560 14,510
Depreciation 2,654,343 2,650,424
Rent, rates and taxes _851.53{1_ - 561,275
11,100 0G0 15,008,028
Remuneration of directors, chief executive and exeoutives:
e 2018
Directors Executives [Directors Chiel Executives
gxecutive exccutive

Chairman

L 320, 0000

Advisory
Honorarium
Managerial - 1,500,000 O, 000 - 1,500, D300 €)0IT,CHILD
remuneration
Other benefits - . -

- 1,500,000 - 00,000 [, 320000 1,500,000 G, DI
e of persons 1 1 1 1 !
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Directors fee

This represents remuneration paid to the non-executive directors of the Company for attending
meetings of the Board and Board's committees.
2020 200

—-{Rupees’) -

More
Auditor's remuneration
Annual audit 232,935 16,075
Half yearly review 65,340 0,604
(ther certifications - 5,000
Out-ol-pocket expenses 32,830 37,750
331108 377429
FINANCE COSTS
Markup on :
Short term finance 1,223,000 1,207,021
1,222,000 1,207,921

INCOMLE TAX EXPENSE
Current

The tax charge for the current year represents minimum charge at 1% of gross mcome under
section 13 of the Income Tax Ordinance, 2om

Assessments of the Company have been finalized upto the tax year 201y, Returns are deemed to
be an assessment order passed by the Commissioner of Income Tax under section 120 of [ncome
Tax Ordinance, zoot.The said returns have so far nor been selected for audit by the tax
department.

Eifective tax rate reconciliation

Mumerical reconciliation between the average tax rate and the applivable tax rate has nat been
presented as provision for current year income tax has been made under section uz of the
Income Tax Ordinance, 2o related to minimum tax. The Company's tax compuration gives rise
to a tax loss due to unabsorbed tax depreciation.

20020 2014
eemeeme == Rupees - mmes
Mot
LOSS PER SHARE - basic and diluted
Loss for the year from continuing operations L 4.070,377) 27, m3.287)
(Lass)/profit for the year from discontinuing operatons - -
Lass attributable to ordinary sharcholders (44,070,377) {27.613.287)
Mumbers My
Number of ordinary shares issued and subscribed 306,300,000 36, 00
Rupees Rupees

Loss per share [rom conunuing business (1.21) {076
Earnings per share from discontinue business ==
Loss per share (1.21) (0.76]

Earning (loss)/profit per share has been caleulated by dividing (loss)/profit for the year
atrributable to the ardinary sharchalders outstanding at the period end by the weighted average
number of shares outstanding during the year.

Diluted earnings per share
There is no dilution effect on the basic earning per share of the Company as the Company has
no convertible dilutive potential ordinary shares outstanding on June 30, 2019
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2020 2eM4
—mmmeme e Rupees oo

Mot
D CASH AND CASH EQUIVALENTS
Cash and Bank balances ) 504,220 13.653
504,229 313,053
28, SEGMENT INFORMATION

The primary sources of revenue segments are Finance Lease, Musharika business and Capital
Market Operations based on the nature of business and related risk associated with each type of
business segment. (ther operations, which are not deemed by the management o be
sufficiently significant o disclose as separate items are reported under others,

Seament assets and liabilides included all assets and liabilitics related to the segmentl and
relevant proportion of the assets and liabilities allocated to the segmenr on reasonalble basis,

Seament revenue and expenses included all revenue and expenses related to the segment and
relevant proportion of the revenue and expenses allocated to the segment on reasanable hasis.

Segment revenues

Segment result

Unallocated cost

Finance cost

Administrative and selling exp
' Unwinding of financial liahiliry
Loss before income tax
[neome tax expense/ crodit
Loss for the year

Other information

Segment assets

Unallocated assets

Total assets

Sezment labilities
Unallocated liabilities

Total habilities

MNet assets

Capital expenditure

June 30, 2020

Finance lease Remal neome Musharika  Others Tartal
[ : ..- _________ RU]JL'Q".'-I' T e e LT i o e = i
- 7.022,454 T2922,454
(zg.707,007) 6, 70,068 (22.0927.62q9)
(1,222 00f0)

(6,774,106
(13.135.632)

[, 070,377

(44,079,377}

170, BHo,GE0 1,661,517 232,522,407

_ _ 395.997.933

170,800,980 01,661,517 G28,400,430

535,397.607 555307607

553:397:697 _ 555:397:097
T3HO92733

25




Capital expendirture

June 30, 2019

The Company is primarily exposed o credit risk, lguidity risk and market risk. The Company
has designed and implemented a framewark of contrals to identily, monitor and manage these
risks as follows:

Credit risk

Credit risk is the risk that one party to financial instrument will fail to discharge an obligation
and cause the other party to incur a financial loss. Concentration of credit risk arises when a
number of counter parties are engaged in similar business activities or have similar economic
fcatures that would cause their ability to meet contractual ehligations to be similarly effected by
changes in economics, political and other conditions. Concentration of credic risk indicare the
relative sensitivity of the Company's performance to developments affecting a particular
industry.

The Company manages its credit risk by monitoring credit exposure, limiting transaction with
specific counter party and continually assessing the credit worthiness of counter parties.
Managemoent considers that all the financial assets that are neither past due nor impaired are of
good credit quality. The maximum exposure of the Company Lo credit risk at reporting date
without taking account any callateral held or other credit enhancements is as follows:
2020 LR ]
ecenemeeo | Rupees') e
Nate

Classes of [inancial asscts - carrying value
Cash and cash equivalent
Cash and bank balances 5 594,229 313.053
Loans and receivables

Short term finances 7 51,000, (G 51,000,000
Accrued return on investments 2 &
Long-termn deposits i1 504,300 S G000
Net investment in finance leases i 170,860,080 197,403,183

225,054,704 252,221,336

Finance lease Rental Income  Musharika ('_'.I'tl{r;-:r:\' I Total -
NURSRSEPS SRS RR SRR . 11 1110 e - .
Segment revenues . 8g,zg2 9,313,432 - 32,000 9:335:22
Segment result 13.583.396}3.‘ 87640 - 32,000
Unallocated cost . .
Finance cost I (120040200
Administrative and selling exp . . (15,008,028)
Unwinding of financial lability I . . (18, 022)
Loss before income tax I . [24.860,247)

" [ncome Lax expense; credit . . 2 747,040)
{Loss)/profit for the year I . [27,613,287)
Other information '

. Seoment assets . 214,073,083 . £, 052,302 I 261,600,001
Unallocated assets - . . I 305,075,753
Total assets I 215,073,683 Gb,g5z,302 - I (}56,7-;;.,84_1 I

. Segment liabilities - S4LOGY, 325 . I 320,602,734
Unallocated liabilities | |
Total liabilities : 541,004,325 . . Eﬁ:nz,?}; .
et assets . I 117,072,110 .



291 The credir risk to cash and cash equivalent is nealigible, since the counter partics are reputable
banks with high quality external credit rating.

29.2  Loans and receivables of the Company are secured by rollaterals thar are disclosed in their
relevant notes.

29.3 The Company manages concentration of credit risk exposure through diversification of
activities to avoid undie concentrations of risks with individuals, groups of specific industry
segment. An analysis by class of business of the Company's et investments in finance leases,
hire purchase contracts, investment and ather financial assets 1s given bl

Sector 2020 2014

Rupees iy Rupees )

Textile E0,348130 24,732 S0, 398130 2472

25,000,520 o0

Construction 25,999,520 H.ony

Transport and communication 91,331,077 2810 01,331,677 2810

(il and gas 772848 0.24 772,848 .24
Food and heverages 15,4150, 2100 4.063 15,050,210 4.63
Engineering 23 415221 Ty 22.015,221 7.05
Consumer leases 5,008,238 157 5.08,238 15
Health care 10,002,107 108 10,002,107 3.08
Travel and tourism 2808 087 o B = Bodod7 .56
Pharmaceutical 25,200 GHE 425208 0.13
Advertisement 572.500 0018 572,560 ARG
Auro and allied 3,308,314 Lo 3,304,314 1432
Publications 088150 3.07 g.088.150 307
Glass and ceramics 8,675,504 2.67 8 675,504 2.7
Others 47,665,010 14.67 47,665,010 14,67
Total 324,971,793 100 324,970,793 1o
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Analysis of financial assets that are past due:

Total Loans and Net Operating
receivables investment in lease
finance lease  receivables

Gross carrying amount
Not past duc 1,503,074 - 61,593.070 3

Past due by more than 3o days .
bust not more than 180 days

Past due by more than 18o - =3 B
days but not more than 360
davs

Past due by more than 360 2g8, 675,682 0000000 278,075,682 -

360,268,701 20,000, (100 340,208,701
Impairment loss on

Past due hy more than 180 - -
davs

Past due by more than 1o - : . :
days but not more than 360

days

Past due by more than 350 19,407,781 208, D01, L) LEp, guy, 7O

days

Total impairment loss 189,4u;-,7_5‘n -21‘-.-;:100,0nn 169.;1(1;,?31 - -
Met carrying amourt _1?0,560,980 - 70,860,980 N

Financial assets that are past due and impaired arce disclosed in notes. Impairment 15
determined after considering the forced sale value of the collateral held,

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its financial
obligations as they fall due. Liquidity risk arises because of the possibility that the Company
could he required to pav its liabilities carlier than expected or difficultics in raising furnds 1o
meet commitments associated with financial liabilities as they tall due. The Company's
approach to managing liquidity is to ¢nsure, as far as passihle, that it will always have sutficient
liquidity to meet its liabilities when due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage ta the Company's reputation, The following are
the contractual maturities of financial liabilities, including interest paymenis and excluding
impact of netting agreements:
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Within 6 6 monthto One to five  Overfive Total
month 1 year years YEATS
................................. RUDEe e
Financial Assels
Cash and cash eguivalent 553,229 - - - F04.41
Loans and receivables 5.4, 00,100 E 5 2 54, £33, LR
lease roceivables 340,208,701 : £ - 340,268,701
301,802,900 c ) - - 394361000
Financial liabilities
Accrued and urher liabilives  Bz2.335.430 i Bazen.38
Long -term tinaiees A5, L 85 3 Tno3n T Dootngos 371,300,305
1 emmg-Lerm cdenosies git.qa3.928 - - il 4 05,0 200
434936217 51033749 Goebnges 5535:071,504
_(_1.0,093,2.2;-] {51,053.740] (_ngﬂfu.c;u;] L = [16::-:;5-13'}'9}
- - zuig
withiné  6monthto Une o five  Owver five Toial
manth 1 year yoars years
................................... RUDIEES e iimseemee ey e s
Financial Assels
("ash and cash eguivalent 313.053 - - - 313053
Leans and receivalices 54,000, 080 - - - S OO0, 00
Lease receivalales 340,258 T - - 330.2068.761
_394.582,414 _ _ ; 394382410
Financial liabilities
Accrued and other labilities  So.241.204 - Bip,2q1.300
Long -term finances 25qag0.854  SLOSTFAG 33T 160,455,550
Long-tern: deposits IR TRV EL 0, 505,520
432,837,988 31053749 55719097 _ - 530,002,734
(38,255.574) (5L,053.740) (55:710.907) - (145.020,320)

Market risk

Macket Tisk is Lhe risk chat the value of a financial instruments will fluctuale as a result of
changes in interest cates or market prices due 10 a change in credil rating of the issuer of the
instrusnent, change in markel seatiments, speculative actvities, aclivities, supply and demarel
of securities and Liquidity in the market. Thy Company is nut exposed Lo curreney risl as il 13
aot involved in foreian currency transactions. [owever, it s expesed t interest rale risk and
marker price risk.

Interest rate risk

yterest rate risk is che risk that the [ir valus or futuee cash fows of a finanaal instrument will
flucwate because of changes in market interest rates. Due o restructuring ol 1the lone & shor
Lerm horrowings the Copany, the rate of markup is now zero percenl o Lhe mext 12 months
and theretore. the Corpany is exposed to changes In muarkel Interest rates anly for net
investment in lease,
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Cash flow sensitivity analysis for variable rate instruments

Due to restructuring of the long & short term horrowings of the Company, the rate of markup is

now zere percent for the next 1

FAIR VALUE OF FINANCIAL ASSETS

5 monchs and therefore, the sensitivity analysis is not werformed.
¥ ¥ i

The fair value of all ather linancial assets and financial liahilities i eslimated Lo approvimate

their carrving value.

TRANSACTIONS WITH RELATED PARTILES

The related parties of the Company include staff provident fund. staff gratuity fund, divecrors,

key management personnel

and companies in which directors are common or a4 director hold

office. Transactions with directors and key management personnel are disclosed in their

relevant nores. Transactions with other related parties and the bal

end are given below:

ances outstanding ar the year

2020

" Name of related
Partry:

Azim Azfar

M. Riaz Khokhar
Ghulam Raza Dahra)
M.Sharif Khawaja
Javed Haleem
Ramzan Behrani

Various

Name of related
party

Azim Azlar

M. Riaz Khokhar
Ghulam Raza Dalira
M.Sharnf Khawaja
[aved Haleem
Ramzan Behrani
Various

MR, Khan

M, Riaz Khokhar
Chulam Raza Dahraj
M_Sharif Khawaja
laved Haleem

Ramzan Behrani

Nature of
relationship

Jrector
[Jireclor
Directar
Director
IHrector
Director

Executives

MNature of

Description of
transaction

[Mrector Few
Director Fes
Director Fee
Director Fee
Thrector Fee
[irector Fee
E.Q.LI

Description of
(ransaction

relationship
Directar [rector Fee
DHrector Mrector Fee
[Director Directir Iee

Director
Diarector
Director
Executives
Chairman
Director
Direclor
Director
Director

Dlirector

Director Fee
Director Fee
[hrector Fee

E.OBI

Advisor Honorariom
Travelling Fxpenses
I'ravelling Txponses
Travelling Expenses
Iravelling Expenses

Travelling Expenses

30

Total value of

Closing

transaction  halance

wmmmme e Rupees
18, 000
24,400 -
12,0000
34,000 =
3,000 =
2., 0000

0,300

2004

Total value of  Closing

transaction halance

S —Rupees

S 400 -
fi, 000
pih, 0
.;H, L0
15000
&, 0000
21,840
1,320,000
15,250 =
ERe e8]
T -
2,000 -

1,000
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[MPACT OF COVID-19 {CORONA VIRUS}

The pandemic of COVID-1g that has rapidly spread all across the world has nol only
endangered human lives but has also adversely impacted the global econamy, On March zo,
2020, the Government of the Sindh announced a tempaorary bk down as a measace to
reduce the spread of the COVID-1g. Complying with the lockdown, the Company
temporarily suspended its operations from March 23, zozo. In the Company’s case, the
lockdown was subsequently relaxed from end of May, 2020

After implemmenting all the necessary Standard Operating Procedures (SOPs] to ensurc safety
of employees, the Company henceforth resumed its operations and has taken all necessary
steps to ensure smooth and adeguate continuation of its business in order te maintain
business performance despite slowed ‘down economic activity. The lockdown has caused
disruptions in operation and management of the company. [t is also expected that the
outhreak may have some effect in the future. Due to this, management has assessed the
accounting implications of these developments on these financial statements, including but
not limited to the following areas:

- expected credit losses under [FRS g, ‘Financial Instrumenis’;

- the impairment of tangible and intangible assets umler JAS 36, “Impairment of non
financial assets’;

- the net realisable value of inventory under IAS 2, Tnveniaries’;

. deferred tax asscts in accordance with 145 12, ‘Income taxes’;

- provisions and contingent liabilities under [AS 37, including onerous conlracts; and
- going concern assumption used for the preparatdon of these (inancial statements.

According to management's assessment, there is no significant accounting impact of the
cffects of COVID-1g in these financial statements.

NUMBER OF EMPLOYEES

The number of cmployees as at year end are 6 (2mg: 7) and average number of employees during

the year are 7 {zo1g: 11

CORRESPONIMNNG FIGRUES

Corresponding figures have been rearranged and reclassified, where necessary, lor the purpose of

comparison, However no significant reclassification has been made.

DATE OF AUTHORIZATION

These financial statements were authorized for issue on 24 e cde D b the Board of

Directors of the Company,

Muhamnad Faroog M. Riaz Khokhar

tah Azecm

Chief Executive Officer Chief Financial Officer Chairman
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