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SAJJAD TEXTILE MILLS LIMITED
DIRECTORS’ REPORT

Dear Sharcholders,
Assalam-o-Alaikum,

The Directors are pleased to present the reviewed financial statements for the Half Year ended December 31, 2018.

Financial Results

The financial resulis are as under:

Oct, - Dec., 2018 July — Dec., 2018
{Rupees) (Rupees)
Sales - Net H B
Cost of Sales g ]
Gross Profit/( Loss) = i
Loss Before Taxation (8,738,784) (19,048,405)
Loss After Taxation (9,446,369) (19.945,279)

The Company incurred before tax loss of Rs. (8.739) million Rs. (19.048) million for the 2™ quarter and half year

ended December 31, 2018 respectively, as against before tax loss of Rs. (20.64) million and Rs. {(44.08) million for the
corresponding periods last year.

Earninos/ (Loss) per share

Loss after tax per sharc was Rs. (0.44) and Rs. (0.94) for the 2™ quarter and half year ended December 31, 2018
respectively, as against per share loss of Rs. (0.97) and Rs. (2.07) for the corresponding periods last year.

The manufacturing operations of the Company remained suspended during the period as per intimation sent to Pakistan
Stock Exchange and Securities and Exchange Commission of Pakistan on September 22, 2016. The Company obtained
approval of its Members in the Extraordinary General Meeting held on February 18, 2019 to dispose off the land,
building and other assets of the Company and to utilize their sale proceeds partially to meet the pressing liabilities of
the Company and the remaining amount in trading activities along with the amount generated on account of
renting/letting out of the Company’s premises as permissible under the Memorandum of Association of the Company.
An advertisement inviting tenders from prospective buyers of Land, Building and other assets was published and few
prospective buyers have shown interest in the purchase of aforesaid assets and are being presently considered by the
Company. All the relevant details with respect to disposal of assets including book value of assets sold, sale proceeds,

gain/(loss) on disposal and utilization of sale proceeds along with book value of remaining assets to be sold are
attached with this report.

For and on behalf of the Board
M @/{e‘
Chief Executive Officer Director

27th February, 2019
Lahore,
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SAJJAD TEXTILE MILLS LIMITED

Sale of Assets Detail as per SRO 1227(1)/2005

for the period 3rd Quarter ended: 31 December, 2018

:: SALE DATE PFARTICULARS OF ASSETS (MACHINERY) OTY A[iﬁl;:;d:,r BUYING PARTY's NAME
1| 13-Apr-2017 |Draw Frames-RSE D-22 (2013+2015) ) 12,000,000 |Asher Imran Spinning Mills
2 | 18-Apr-2017 |Drow Frames-DYH 5000 3 200,000 | Wogos Rafig Imernational
3 | 20-Apr-2017 |Blowroom One Line Complete Saf ] 2,900,000 |Crescent Cotton Mills Lad
4 | 20-Apr-2017 |Dust Filter Plant 1 2,500,000 {Crescent Catton Mills Lid
5 | 25-Apr-2017 |Cone Winding-Murata 7-11 i 1,200,000 {Anwar Spirning Mills Ltd
6 | 03-Maoy-2017 |Cone Winding-Murata 7-11 1 600,000 | Combine Spinning Pyt. Lid.
1 | 05-May-2017 |Bole Breoker GER1000-Complete Set 1 1,400,000 {5hohzod Textile Mills Lid,
8 | 05-May-2017 |Drow Fromes-DYH 500C s 600,000 {Shehzod Textile Mills Lid,
9 | 1-Moy-2017 |Murata Japon 7-11, Cone Winding ] 563,025 |Anjum Tareg, Foisolobad
10| 19-May-2017 |Mono Axiel Flow Opener, Multimizer & Dustex DX 3 1,000,000 | Waogus Rafig [nternational
11| 22-Moy-2017 [Murata Japan 7-11, Cone Winding 1 §63,025 |Zeeshon Troders
12 | 24-May-2017 |Schlafhorst 338-RM, Cone Winding 3 11,400,000 | Crescent Catton Mills Lid
13 | 26-Moy-2017 [EIM 1008 Ring Frome 1 210,882 |Anjum Mehtab
14 | 16-Jun-2017 |Used Damoged Cons & Bobbins 1 Lat 300,000 | Cresten Cotton Mills Lid
15 | 17-Jun-2017 |Blendomat BDT-019, Auto Plucker FA-00Z, Krishmer Beatar RY 1 Lot 1,450,000 |Crescent Cotton Mills Ltd
I6 | 07-Jul-2017 |Card Mochines DK - 740 with FEX-533 feedar 1 1,560,000 |Ideal Trading Co.
17| 25-Jul-2017 |Drowing Mochine RSE D-22 1 6,800,000 {Kohat Textile Mills Limited
18 | 27-hl-2017  |Loborotory Equipments I Lat 363,000 |Crescent Cotton Mills Ltd
19 | 27-Jul-2017 |Stores & Spore Parts I Lot 2,400,000 {Crescent Cotton Mills Ltd
0 | 07-Aug-2017 |Air Conditioned Plont - Luwa Switzerland 1 1,500,000 {Zeeshon Troders
11 | 12-hug-2017 |Card Mochines DK - 740 with FBK-533 feeder (] 2,340,000 | ideal Trading Ca,

17 | 19-Aug-2017 [Card Machines DK - 740 with FEK-533 feeder 12 4,680,000 |Ideal Trading Ca.

23 | 20-Aug-2017 |Card Mochines DK - 740 with FBK-533 feeder i 780,000 |ideal Trading Co.

14 | 28-Mug-2017 |Simplex FL16 Mochina - 120 Spindles 1 1,378,000 |National Spinning Mills
15 | 29-hug-2017 |Compressors: Comp Air L-22, SANCO VS-150 & Meiji 50-15¢ ] 275,000 {Bohoo Cotten Carparation
16 | 29-Aug-2017 |Lob. Equipments: Lee Strength Tester and Fibro Graph eic. 2 325,000 |Eahoo Cotton Corporation
17 | 09-5ep-2017 |Ring Fromes RY-5 Toyoda fupon - 960 Spindles coch 2 1,600,000 | Qadri Textile Mills Ltd.

17 | 06-0ct-2017 |Ring Fromes RY-5 Toyoda Jupan - 960 Spindles sach 2 1,600,000 | Dodri Textifa Mills Ltd.

26 | 13-5ep-2017 |Simplex FL16 Mochine - 120 Spindles 9 5,385,283 | Gulf Tex Mochines
1% | 19-00-2017 |Compressor L-55 with Air Dryer SD-08504 ] 725,000 |ACT Air Compressor Tach.
30 | 16-Nov-2017 |Ring Frome RY-5 Jopon 960 spindles each ) 1,200,000 |Ideal Trading Co.

31 | 17-Hov-2017 |Drowing Fromes Toyodo Japon DYH-2C 7 84,000 |Mr. Muhammed Nawaz
17 | 22-Nov-2017 |Simplex Roving Fromes Huwo RME 93 2 1,400,000 |Beacon Impex
33 | 05-Dec-2017 |Ring Frame RY-5 Jopon %60 spindles each 4 2,400,000 |Ideal Trading Co.

34 | 07-Dec-2017 |Ring Frames EIM-168 3 2,100,000 {Crescent Catton Mills Ld
35 | 13-Dec-2017 [Ring Frome RY-5 Jopan 960 spindles coch 1 1,200,000 {Ideal Trading Co.

36 | 26-Dec-2017 |Ring Frame RY-5 Jopan 960 spindles eoch i 2,400,000 |1deal Troding Co.

37 | 27-Dec-2007 (Roving Frame Simplex FL-100 Toyoda Japan [ 2,500,000 (Al-Nasr Textile Limited
38 | 03-lon-201% (Ring Fromes EIM-168 1 1,200,000 |Ulfat textile Mills Py} Ltd
39 | 05-Jon-2001% |Drow Fromes-OYH 500C 3 300,000 (The Lohore Textile & Gan. Mills
40 | 16-lon-I018 |Ring Frames EIM-168 ] 600,000 |UIfat textile Mills Pyt Ltd
41 | 10-Feb-2018 |Drow Frames-DYH 500C i 200,000 |1deal Trading Co.

42 | 02-Apr-2018 |Ring Frame EIM-168 ] 800,000 |Hagra Spinning Mills (Pvt) Ltd.
43 | M-Apr-2018 [Workshop Equipments 1 Lol 134,500 |Mr. Muhammad Pervaiz

TOTAL 85,816,715




SIL'01R S IVLOL
Fro Tl SPUn YoMS VWA 2P SPUn.] IEEaa -1y Ul i SIau] L
(TR pustiiedsy veo] Josuodg 0
P2 T8¢ 1 B SAXD], 9 2Ummsy] sasusdyg ¥
S0 MAIRUOOM S W SN PERE0 SRR B Teda] USIISIIRApY 520 TEN01S5aT00] 3 [RE T arRAIAROD B ARy ]y i areday]
BOP0I0'C Sl Satnu / seny pApainealy £
LOEFLISI SATE A, 27 SRS T
SEIOCOTE gajgeded U0 pue SIOMpal’) l
() INNOWY TVLAQ EINTWAY oy 48
IIEjag spund jo UoREziiin
665" 1 TEFT) FEFEFEELI SILOIEER CRL'ETOSE IOR"URLOE SELLLEGLE CIOFTELE TVLOL
108 10N & S0%'LE6'01 - - - COS'LEA DT LETIPI'0L TasEy paimpad ] €]
IS LON | DRPETETRL 2 3 £ [T FIR'SEE TR0y [WEF FUAMBRGE EH Sonon pod JF SReing | bl
alosioN | 000 5% - - Z AT 0 58 V00005 58 Sa Fro S| €
GI0Z 81 AMVIIHIAA NO O TIH WO0A NI TVAQHIIY HALIV 3T¥S 904 4 1IH
aT0s 10N | 005 T8 3 2 = 05 TITL 0007 005"L TOL EL 39| W APULIOSURIL| g1
d70% LT 140 | T8 BRET) 2 D004 T R O D HIE TSEREG T FE T SaaEdg poe o115 1
AT0% 1LATd o | 1S = DA 00T TR " | - 005 FEG [l g aTme]) - W@ 4| 0l
WIOS 4L aWe0 | WL 2 HIETFED MEFED - (TR HAOGET win aanily musmdmby doqeey, -y ¥ d| 6
W05 ALTTIW0) | SLE6T . 000’389 ani'sss - 51659 [ smsmdmby aRIeqe g W | §
TI0S ALATINGD SR 1L . 000 000'r O 00E T D00 D0E"T SLELLIT non'sITE [ T ET T2 ]
d708 ALTTdNGD | PETEE . DENTIEFT = OE0FTEF 05LEREE] OO0UEE T TRPUIAY ST0 OOy -y d| @
A0S AL TN |EF FREER) = R | 000" (W15" T 1 IEROIEE STOROLTT OO [F0'S T el Funud g Tung-lg ¥ 4| &
a10% TLATAE00 [LTE] = R ET9'al ERTE99'01 =) TIT'059°01 TRNESL'NI samna g xagdung Supsesg-y ¥ 4] F
a10S 1LATJIND S | IELR06 P E [T [T = DELBITFI [T ] SUIE PO -W ® d| £
105 TLATAINGD 005 0T 2 [T MK PREL Q' O0S E L S TELNT sz sulgan gy Funanig-wW @ 4|
(1108 LA TANOD | STVEFTT E [T : ) SLOFRNS DO0'EI95 woay WO w1
LY. 1A E
igrng wequanag | AEadIE o) | igrgg wsquadagag]|  dgroz taunp {L1og EEHBIE LIS
SHAVIAY Ig oidn} HVTYA onin} SOIIZI0NA | #E- L1070 (o) | oung pg ondn) Hﬁw.ﬁﬁﬁﬁp QHTTVATH NOLLdIHS3a ..mw
(S8R0 KIve ,_mﬂ,_”_ _.w"ﬂ.._w{ TIVSIVLOL  |s033004d 31vs| saaa00ua 31ve [N : i 11500

8107 “1oquixza( 1¢ 0pdn) wonezIN spung pue [esodsiq s, ARUIPE ¥ JuE]d
AHLIAILI'T STTIN A'TILLXHAL AVITVS

QLN STUN INLXIL AWITYS BLOZ 'LE HIEN3D30 L8043y AMH3LEYND 90




SAJJAD TEXTILE MILLS LIMITED HALF YEARLY REPORT DECEMBER 31, 2018 07

Cga) S il

lle (Jaile yo3ila a5an S AT 1€ e ) S e Cauni ) ile ot (5 10093 2018 ¢ e 31 _}__}3::&}1‘5
u S Ul S ol e e,

7k Al
Jul. - Dec. 2018 Oct. - Dec., 2018
(Rupees) (Rupees)

) x E5-

= = e (S sy

y - P

(19,048,405) (8,738,784) Coals (S )
(19,945,279) (9,446,369) Oleali 2 _S QS

s s gl e s 5 puaga Coms 2 |ty 55 (le (19.048) Lyl s (ke (8.739) s Sl 3l J 1S inaS
L a0 0de (44.079) sl s e (20.636) i il Glslis S ) U 1S L3S 1 Gita gl Jlos 215 oS 1as e

Dl i gl (e s (s e Camy 0 2 )0 i A 495 (0.94) sl ) (0.44) Gaes b sl LSS 2 1S (S
L0 =290(2.07) o3 =255(0.97) @l pacas 8 el ST 2ey 1S el e Caa el Sl 2588 S o e

29 el S Sl 3 2016 22 s, S 2018 ¢ 3202 31 Ute e s (oS N2 S sl KoK size LS S
dﬁ.ﬁﬁﬂfmﬁzﬂmﬁﬂf‘lﬁ ety Ul gl Gl S p 3l g € UL G S Sl 3 38 S

= 8 U 58 g peale 5 g IS Jilia gl S Dl 88 G0 S S S gl BBk ) oS S5 1)) e sl
LS LS it sl S 8 e oS gl A e S g Sl B et 08 20 s shie S ey S S

HLJHLIS,JMJ_,‘S\_IEnJLuJULnLEI_nJ_nJJjU:.j_J!uSJMJﬂu:LT £1'|'-'§
02 S s e 05 (SO S a5l B S G S sl Gl G K0l S i 80 S

S5 aSa gl 2 )y

Ao pesle dana

B i3 sl 50380 G
2019 s34 27

s




| Y 10BaL vasi & company

CHARTERED ACCOUNTANTS

FOSTERING FIKAHCAL CECILLINGE

INDEPENDENT AUDITOR’S REVIEW REPORT
To the members of SAJJAD TEXTILE MILLS LIMITED

Report on review of Interim Financial Statements for the period ended June 30, 2018

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Sajjad Textile
Mills Limited (the Company) as at December 31, 2018 and the relaled condensed interim statement of
profit or loss, condensed interim statement of comprehensive income, condensed interim statement of
changes in equity, and condensed interim statement of cash flows, and condensed interim notes to the
financial statements for the six-month period then ended (here-in-after referred to as the “interim
financial statements”). Management is responsible for the preparation and presentation of this interim
financial statements in accordance with accounting and reporting standards as applicable in Pakistan for
interim financial reporting. Our responsibility is to express a conclusion on these financial statements
based on our review. The figures of the condensed interim statement of profit or loss and statement of
comprehensive income for the three months period ended 31 December 2018 and 2017 have not been
reviewed, as we are required to review only the cumulative figures for the six-months period ended
December 31, 2018,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial statements is not prepared, in all material respects, in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting.

Emphasis of matter

We draw attention to note 1.2 to the interim financial statements which indicates that the company has
suspended its operations and intends to dispose of its entire assets to settle liabilities and to initiate new
business, the company has accumulated losses of Rs. 581.49 million and the current liabilities of the
company have exceeded its current assets by Rs. 456.5 million. Further, the company has a negative
equity balance of Rs. 243.29 million. These factors, along with other matters as set forth in the said note
indicate the existence of a material uncertainty that may cast significant doubt about the company's
ability to continue as a going concern. Our report is not qualified in respect of this matter. )Ey

S e R e T T T e, — T e R N

B Head Office: M Islamabad Office:
Hoarse Mo. 415, Block B, Raom No. 2, 2nd Floor,
Faizal Town, Lahore. Pacific Centre, F-B Markaz, Islamabad,

Ph: 042-35218637-39 Fax: (42-35218640  Ph: 051-2287347, 2767316 Fa 051-2263636
Email: infod@iyk com.pk Email: info.isbaivk.com.pk
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CHARTERED ACCOUNTANTS

FOSTERING FIMARCIAL EXCELLENCE

Other matter

The condensed interim financial statements for the half year ended December 31, 2017 and financial
statements for the year ended June 30, 2018 were reviewed and audited by Mudassar Ehtisham & Co.,
another firm of Chartered Accountants who expressed an unmodified conclusion and opinion thereon
vide their reports dated February 26, 2018 and October 01, 2018 respectively. However, their reports
contained an emphasis of matter paragraph and material uncertainty related to going concern paragraph
with regard to going concern assumption.

The engagement partner on the audit resulting in this independent auditor’s report is Mr. Yasir Riaz.

L
Signature: MV’#SFP&D
Lahore.
Date: February 26, 2019

I Head Difice: 2 Islamabad Office:
House No. 415, Block B, Room No. 2, 2nd Foor,
Faisal Town, Lahore. Pacific Centre, F-8 Markaz, kslamabad,

Ph: 042-35218637-39 Fax: [42-35218640  Ph: 051-22B7347, 2287316 Fax: 051-2263636
Email: infoiiyk.com.pk Email: into.isb@nykcom.pk
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SAJJAD TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

Audited 30

Jun-18

Unaudited 31
Note Dec-15

ASSETS

MNon-current assets

Froperty, plant and equipment 4
Long term deposits

Available for sale investments
Deferred tax asset 6

L

Current assets

Trade debts

Loans and advances

Trade deposits, prepayments and other receivables
Cash and bank balances

Assets classified as held for sale 7

Total assels

EQUITY AND LIABILITIES

Share capital and reserves

Authorized share capital

30,000,000 Ordinary shares of Rs. 10 each.

Issued, subscribed and paid up share capital 8
Fevaluation reserves

Fair value loss on remeasurement of investmenls classified as available for sale
Accumulated losses

MNon-current liabilitics
Deferred liabilities

Current liabilities

Trade and other payables

Short term loan from directors and sponsors - unsecured
Unclaimed dividend

Accrued mark-up

Provision for taxation

Contingencies and commitments g
Total equity and Habilities

The annexed notes from 1 to 15 form an integral part of these financial statements.

Chief Executive

Chief Financial Officer

8,739,775 9,199,763
11,826,813 11,826,813
3,342,285 3,806,462
23,908,373 24,833,038
62,520 66,520
23,252,094 24,904,233
2,310,026 2,761,765
25,624,640 27,732,518
189,436,110 189,436,110
238,969,623 242,001,666
300,000,000 300,000,000
212,678,000 212,678,000
127,010,314 127,010,314
(1,496,462) (1,032,285)
(581,489,795) (561,544 516)
(243,297,943) (222,888,487)
217,000 ,
217,000 -
75,178,441 70,933,558
353,015,746 348,377,550
166,942 166,942
52,333,002 44,742,542
1,356,435 669,561
482,050,566 464,890,153
238,969,623 242 001,666

)'E"'
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SAJJAD TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS

FOR THE HALF YEAR ENDED DECEMBER 31, 2018

| Quarterended | Six months ended

Revenue - net
Cost of revenue
Gross profit

Selling and distribution expenses

Note Unaudited 31 Unaudited 31- Unaudited 31 Unaudited 31-
Dec-18 Dec-17 Dec-18

Administrative expenses 7,859,889) (11,240,202) (16,036,091) (23,895,328)
(7.859,889) (11,240,202) {16,036,091) (23,896,328)
Operating loss (7.859,889) (11,240,202) (16,036,091) (23,896,328)
Other operating expenses - (6,991,750) - (14,835,319)
Other income 3,326,235 522,016 4,588,160 523,579
Finance cost {4,205,130) (2,925,748) (7.,600,474) (2.871,314)
(B78,895) (9.395,483) (3,012,314) (20,183,055)
Loss before tax (8,738,784) (20,635,685) (19.045,405) (44,079,383)
Taxation {707,585) - (896,874) -
Loss after tax (9,446,369) (20,635,685) (19,945,279) (44,079,383)
Earnings per share - basic 10 {0.44) (0.97) (0.94) (2.07)

The annexed notes from 1 to 15 form an integral part of these financial statements.

o

e
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SAJJAD TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

Unaudited Unaudited 31-
31-Dec-18 Dec17
Lioss after tax (9,446,369) (20,635,684)

Fair value loss on remeasurement of investments (374,294) (230,014)
classified as available for sale

Unaudited Unaudited 31-
& Dec-17

(19,945,279) (44,079,382)

(464,177) (469,993)

Total comprehensive loss for the period {9,820,663) {20,865,698)

(20,409,456) (44,529,375)

The annexed notes from 1 to 15 form an integral part of these financial statements.

2
Chief Financial Officer

Chief Executive

Ve
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CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE HALF YEAR ENDED DECEMBER 31, 2018

Cash flows from operating activities
Loss before tax
Adjustments for:
- depreciation
- finance cost
- provision for staff retirement benefits
- loss on disposal of fixed assets

Operating loss before working capital changes

Effect of working capital changes
(Increase) / decrease in current assets
Trade debts
Loans and advances
Trade deposits, prepayments and other receivables
Increase / (decrease) in current liabilities
Trade and other payables
Cash used in operations
Staff gratuity paid
Interest paid
Income tax paid

Net cash outflows from operating activities
Cash flows from investing activities

Payments for property, plant and equipment
Sale proceeds from disposal of fixed assets
Met cash inflows from investing activities
Cash flows from financing activities
Short term loan from directors and sponsors - unsecured

Net cash inflows [ (outflows) from financing activities

Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at end of the period

The annexed notes from 1 to 15 form an integral part of these financial statements.

s

£
Chief T4

Chief Executive

nancial Officer

Unaudited 318 Unaudited 31-
Dec-18 Dec-17

T —
(19,048,405) (44,079,382)
459,988 2,649,195
7,600,474 5,871,314
217,000 510,000
- 14,835,319
8,277,462 23,865,829
(10,770,943) (20,213,554)
B (207,262)
4,000 (1,367,351)
1,652,139 (1,153,061)
4,244,883 (17,374,702)
(4,869,921) (40,315,930)
- (792,930)
(10,014) (15,230)
(210,000} (4,454,612)
(220,014) (5,262,772)
(5,089,935) (45,578,702)
= (351,000
$ 51,266,792
- 50,915,792
4,638,196 (1,650,000)
4,638,196 (1,650,000)
(451,739) 3,687,090
2,761,765 980,636
2,310,026 4,667,726

4

Director
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SAJJAD TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

FOR THE HALF YEAR ENDED DECEMBER 31, 2018

Balance as at July 01, 2017 (Audited)
Loss for the period
Other comprehensive income for the period

Revaluation surplus on account of incremental
depreciation current period - net of deferred tax

Balance as at December 31, 2017 (Unaudited)

Balance as at July 01, 2018 (Audited)
Lass for the period

Other comprehensive income for the period

Balance as at December 31, 2018 (Unaudited)

Issued,
subscribed and

paid up share
capital

Revaluation
Ir'eserves

Fair value loss
on
remeasurement
of investments
classified as
available for
sale

Accumulated

lozses

Total

212,678,000 128,041,735 (746,322) (499,010,250 (159.036,837)
= - - (44,079,382) (44,009,382)
- - {469,993) - (469,993)
- (1,019,345) - 1,019,345 =
212,675,000 127,022,390 (1,216,315) (542,070,287) (203,586,212)
212,678,000 127,010,314 (1.032,285)  (561,544,516) (222,858,487)
= - - {19,945,279) {19,945,279)
= 2 (464,177) g (464,177)
212,678,000 127,010,314 {1.496,462)  (581,489,795) (243,297,943

The annexed notes from 1 to 15 form an integral part of these financial statements.

Chief Executive

e

X

Yabos

Director
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SAJJAD TEXTILE MILLS LIMITED
CONDENSED INTERIM NOTES TO THE FINANCIAL STATEMENTS

FOR THE HALF YEAR ENDED DECEMBER 31, 2018

1
11

22

3
31

3.2

3.3

Company and its operations
Status and nature of business

Sajjad Textile Mills Limited (the Company) was incorporated in Pakistan as a public limited Company on June 12, 1988
under the repealed Companies Ordinance, 1984 now Companies Act, 2017 and got listed on Pakistan Stock Exchange on
December 31, 1990. The Company is principally engaged in manufacturing, selling, buying and dealing in all types of yarn,
The registered office of the Company is situated at 19-B, Off Zafar Ali Road, Gulberg-V, Lahore, The manufacturing facility
of the company is situated at 65 Km Multan Road, Thambar Klan, Distt Kasur.

Material uncertainty related to going concern

The Company has suspended its operalions and intends to dispose of its entire assets including land, building, plant &
machinery and other assets to settle its liabilities and Lo initiate new business of trading/investing activities. At the balance
sheet date the Company’s accumulated losses stand at Rs. 581.49 million and a negative equity balance of Rs. 243,29 million
and its current liabilities exceed its current assets by Rs. 456.50 million. Further, at present, there is new formal approved
business plan for future periods as trading business of man made fibers {including but not limited to polyester, viscose
and/er tencil), cotton, yarn and investment in listed securities. The management of the company is confident that the above
actions and steps shall enable the company to attract revenue streams that will result in improved liquidity.

Basis of preparation
Statement of compliance

This condensed interim financial information is unaudited and has been prepared in accordance with the approved

accounting standards as applicable in Pakistan and the requirements of Companies Act, 2017, Approved accounting
standards comprise of;

International Accounting Standard 34, 'Interim Financial Reporting’ (IAS 34), issued by International Accounting Standards
Board (IASE) as notified under the Companies Act, 2017; and

Provisions of and directives issued under the Companies Act, 2017

Wherever, the requirements of the Companies Act, 2017 or direclives issued by the Securities and Exchange Commission of
Pakistan differs with the requirements of IAS 34, the requirements of the Companies Act, 2017 or the requirements of the said
directives shall prevail,

Critical accounting estimates and judgments

The preparation of this condensed interim financial information in conformity with approved accounting standards requires
management to make judgments, estimates and assumptions that affect the application of policies and reported amounts of
assets and liabilities, income and expenses. The estimates and associated assumptions and judgments are based on historical
experience and various other factors that are believed to be reasonable under the circumstances, the result of which form the

basis of making the judgments about carrying values of assets and liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

During preparation of this condensed interim financial information, the significant judgments made by the management in
applying the Company's accounting policies and the key sources of estimation and uncertainty are the same as those that
apply to the financial statements for the year ended June 30, 2018.

Summary of significant accounting policies

The accounting policies and the methods of computation adopted in the preparation of this condensed interim financial

information are consistent with those applied in the preparation of the annual financial statements for the year ended June
30, 2018,

There are certain amendments to published International Financial Reporting Standards and mterpretations that are
mandatory for the financial year beginning on January 1, 2019, These are considered not to be relevant or to have any

significant effect on the Company's financial reporting and operations and are, therefore, not disclosed in this condensed
interim financial information.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to expected total annual profit

or loss, }?g

b
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SAJJAD TEXTILE MILLS LIMITED
CONDENSED INTERIM NOTES TO THE FINANCIAL STATEMENTS

FOR THE HALF YEAR ENDED DECEMBER 31, 2018

Unaudited Audited 30
MNote 31-Dec-18 Jun-18

----------- Rupees - -
4 Property, plant and equipment
Tangible operating fixed assets - at net book value 4.1 8,739,775 0,199,763
8,739,775 9,199,763
41 Tangible operating fixed assets - at net book value
Description
Opening net book value 9,199,763 22,082,068
Additions during the period / year
Electric installations - 351,000
Yehicles - 2,857,500
= 3,208,500
Disposals during the period / year
Vehicles ] - I (3,565,540) |
- (3,565,840)
Transfers
Assets classified as held for sale | - | (9,153,682)]
= (9,153,682)
Depreciation charged thereon (459,988) (1.371,283)
Closing net book value 8,739,775 9,199,763

5  Available for sale investments

Unaudited 31-Dec-18 Audited 30-Jun-18
31-Dec-18 30-Jun-18 : darke
J 7 Name of Scripts Average Cost Market Value

No. of Shares / Units R e e A

347 347 Allied Bank Ltd. 5,000 37,292 5,000 35,793
1,000 1,000 International Steels Ltd. 104,988 65,770 104,988 101,700
2,000 2,000 Pak Elektron Ltd. 122,319 49,800 122319 70,920
1,000 1,000 Systems Ltd. 73,131 109,870 73,131 101,220
1,700 1,000 The General Tyre & Rubber Co. 184,330 137,411 154,330 166,200
2,000 2,000 The Hub Power Co. Ltd. 209,175 171,580 209,175 184,320
29,598 29,598 Al Meezan Islamic Fund 2,486,017 1,642,073 2486,017 1,874,590
86,969 86,969 Nafa Stock Fund 1,653,788 1,128,489 1,653,788 1,271,719

124,615 123,915 4,838,748 3,342,285 4,838,743 3,806,462
Unrealised loss on re-measurement of investments  (1,496,463) (1,032,285)

classified as "available for sale"

3,342,285 3,342,285 3,806,462 3,806,462

6 Deferred tax asset

A deferred tax asset is recognized for unused tax losses and unused tax credits when it is probable that future taxable profits
will be available. Since the company has not been in operation for the past few years and it is expected that there will be no

taxable profits in foreseeable future to utilize such unused tax losses and unused tax credits, therefore, no deferred tax asset
has been recognized in these financial statements. ,{3
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& SAJJAD TEXTILE MILLS LIMITED
CONDENSED INTERIM NOTES TO THE FINANCIAL STATEMENTS

FOR THE HALF YEAR ENDED DECEMBER 31, 2018

Unaudited 314 Audited 30-
Dec-18 Jun-18

7 Assets classified as held for sale

Opening balance 189,435,110 72,995,339
Transfer during the period = 187,613,611
Disposed during the period - (63,683,339)
Fair value adjustment - (5,490,002)

189,436,110 169,436,110

Unaudited Audited Unaudited Audited 30
31-Dec-18 30-Jun-18 31-Dec-18 Jun-18

= e
Ordinary shares of Rs. 10 each.

Fully paid in cash 21,267,800 21,267,800 212,678,000 212,678,000
21,267,800 21,267,800 212,675,000 212,678,000

8 Issued, subscribed and paid up share capital

9 Contingencies and commitments
Contingencies
9.1 Notice from taxation authorities

The company has been selected for Sales Tax Audit u/s 25 of The Sales Tax Act, 1990 for the Tax Year 2016 and 2017. The
proceedings under the said section are still open as at the date of statement of financial position.

The Deputy Commissioner Inland Revenue issued notice u/s 138(1) of the Income Tax Ordinance, 2001 to pay overdue tax
payable amounting to Rs. 3,112,536/~ for Tax Year 2014. The company has filed an appeal against the said case in Appellate
Tribunal, the proceedings of which are still open as at the date of statement of financial position.

The Deputy Commissioner Inland Revenue issued notice u/s 48 of the Sales Tax Act, 1990 for recovery of sales tax
amounting to Rs. 8,216,439/ and penalty of Rs. 410,822/- along with default surcharge (to be calculated at the time of
deposit). The company has filed an appeal against the said notice in Appellate Tribunal, the proceedings of which are still
open as at the date of statement of financial position.

9.2 Pending litigations
National Bank of Pakistan (NBP) has filed a suit against the Company amounting to Rs 206.12 million which has been
challenged before the Honourable Lahore High Court. The proceeding of the case are pending in the court and an injunctive
order has also been passed. No provision has been made in these financial statements for the said amount as the

management of the Company, based on the advice of its legal counsel handling the subject case, is of the opinion that matter
shall be seftled in the Company’s favour.

9.3 Commitments
There were no capital commitments as at the statement of financial position date.

10 Earnings per share - basic (Unaudited)

T — T [—"—

Earnings per share - basic (19,945279)  (44,079.382) 21,267,800 21,267,800 (0.94) (2.07)

(19,945,279)  (44,079,382) 21,267,800 21,267,800 (0.94) (2.07)

5 &




11 Financial risk management - objectives and policies

11.1 Financial risk factors

The Company's activities expose it to a variety of financial risk including capital risk, credit risk, liquidity risk and market

risk.

There have been no changes in the risk management policies during the period, consequently this condensed interim
financial information does not include all the financial risk management information and disclosures required in the annual
financial statements.

11.2 Fair value of financial assets and liabilities

The carrying value of all financial assets and liabilities reflected in this condensed interim financial information

approximate
their fair values.

12 Transactions with related parties

The related parties comprise of associated undertakings, related entities under common directorship and key management
personnel,

Significant transactions with related parties are as follows:

Unaudited Unaudited 31
Nature of relationship MNature of transactons 31-Dec-18 Dec-17

Directors / Sponsors Loans advanced / (paid back) during the 4,638,196 (1.630,000)
period
Directors / Sponsors Mark-up cost on loan from directors and 7,990,460 5,856,084
EPCII'L‘EEITS
12,228,656 4,206,084

13 Events after the reporting period

There are rio other significant events after the reporting period which may require adjustment of and/or disclosure in these
linancial statements.

Date of authorization for issue

These financial statements have been approved and authorized for issue on February 27, 2019 by the Board of Directors of
the company.

15 General

- Figures have been rounded off to the nearest rupee,

- In order to comply with the requirements of International Accounting Standard 34 - 'Interim Financial Reporting’, the
condensed interim statement of financial position has been compared with the balances of annual financial position of
preceding financial year, whereas, the condensed interim statement of profit or loss, condensed interim statement of
comprehensive income, condensed interim statement of changes in equity and condensed interim statement of cash fows
have been compared with the balances of comparable period of immediately preceding financial year. /yf,

BT

FIHAT—Y
Chief Financial Officer



