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S— @ SAZGAR ENGINEERING WORKS LIMITED ——

DIRECTORS’ REPORT

The directors of your company are pleased to present
the 27" Annual Report along with the audited financial
statements of the Company for the year ended 30"
June 2018:

BUSINESS OVERVIEW:

The Company is principally engaged in the
manufacturing and sale of Auto Rickshaws, Tractor
Wheel Rims and home appliances during the current
financial year.

ALL PRAISE BE TO ALLAH. The Company has registered
highest ever production and sales volume of Auto
Rickshaws during the current financial year.

The Government has been successful in maintaining the
law & order position in the country throughout the year
specially in Karachi. This has helped the Company not
only to maintain but also to strengthen its market share
of Auto Rickshaws.

The tractor industry has regained its market position
during the period under review and has shown an
impressive increase of 33.20% in overall production of
tractors. This has resulted in increase in orders of wheel
rims from the tractor assemblers and has positively
affected on the profitability of the company.

FINANCIAL RESULTS:

2018 2017
(Rupees) (Rupees)

Profit before taxation 254,678,642 204,113,745
Provision for taxation 68,673,624 61,291,804
Profit after taxation 186,005,018 142,821,941
Other comprehensive loss
for the year (2,428,937) (9,024,382)
Un appropriated Profit
brought forward 558,119,886 482,732,527
Profit available for
appropriation 741,695,967 616,530,086
Appropriations:
Interim Cash dividend Nil
(2017:12.50%) - 22,465,460
Reserve for issuance of
Bonus share Nil (2017:
20%) - 35,944,740

- 58,410,200
Un appropriated profit
carried forward 741,695,967 558,119,886
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Sales Revenue:

The overall net sales revenue of the Company has
increased by 9.68% from Rupees 3,618.14 million to
Rupees 3,968.22 million during the period under review
showing an improvement in performance of the
company. AL-HAMDOLILLAH.

Segment wise: The net sale of Auto Rickshaws has
increased from Rupees 3,121.31 million to Rupees
3,335.89 million reflecting a growth of 6.87%. The net
sale of automotive parts has increased by 25.13 % from
Rupees 493.59 million to Rupees 617.63 million. The net
sales of home appliances has increased from Rupees
3.25 million to Rupees 14.68 million compared with the
corresponding period of last year.

The sale of auto rickshaw also includes an export sale of
Rupees 52.58 million showing a decrease of 6.77% as
compared to the last financial year export of Rupees
56.40 million. During the year, Company exported Auto
Rickshaws to Afghanistan, Japan and Iraqg.

By the Grace of Almighty Allah, the Company has
registered a highest sale volume in the current financial
year. The Company has consolidated its market share
and also achieved a growth in sale volume of Auto
Rickshaw. During the year, the company sold 21,978
units of Auto Rickshaws as compared to 21,109 units
sold in last financial year.

The revival of tractor industry is good for the Company
due to which tractor assemblers placed higher orders of
tractor wheel rims on the Company which has made a
substantial contribution in increasing the sales revenue
and profitability of the Company.

The sale of home appliances has increased due to their
higher demand in the market.

Gross Profit:

Company’s gross profit has increased from Rupees
379.48 million to Rupees 444.91 million showing an
increase of Rupees 65.43 million compared with the
corresponding period of last year. The gross profit ratio
has also inclined from 10.49% to 11.21%.

Operating Expenses:

The operating expenses are normal in line with the
increase in sales volume of the company.













































































































— @ SAZGAR ENGINEERING WORKS LIMITED ——

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2018

June 30, June 30,
2018 2017
Note Rupees | | Rupees
PROFIT AFTER TAXATION FOR THE YEAR 186,005,018 142,821,941
OTHER COMPREHENSIVE LOSS FOR THE YEAR - -
Items that may be reclassified subsequently to profit or loss - -
Items that will not be reclassified subsequently to profit or loss
- Remeasurement of post employment benefit obligation 9.1.2 (2,428,937) (9,024,382)
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 183,576,081 133,797,559
The annexed notes 1 to 47 form an integral part of these financial statements.
i
r’ ,/ o
MIAN ASAD HAMEED SAEED IQBAL KHAN MUHAMMAD ATIF RAO
CHIEF EXECUTIVE DIRECTOR CHIEF FINANCIAL OFFICER
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—— @ SAZGAR ENGINEERING WORKS LIMITED ——

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

41.5.2 Interest rate Risk

Interest rate risk is the risk that fair value of future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. Financial liabilities include balance of Rs. Nil (2017: Rs. 0.056 million) which is subject to interest rate risk.

Fair value sensitivity analysis for fixed rate instruments

The Company does not account for any fixed rate financial assets and liabilities at fair value through profit and loss. Therefore a
change in interest rates at the reporting date would not affect profit and loss account.

Cash Flow Sensitivity analysis for variable rate instruments

A change of 100 basis points in interest rates at the reporting date, with all other variables remaining constant, the net income for
the year would have been lower or higher by Rs. Nil (2017: Rs. 0.001 million).

41.5.3 Price Risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
prices (Other than those arising from interest risk or currency risk) whether those changes are caused by factors specific to the
individual financial instrument or its issuer, or factors affecting all similar financial instruments traded in the market. At present,

the company is not exposed to price risk as there are no investments in marketable securities.

41.5.4 Liquidity risk

Liquidity risk reflects an enterprise's inability in raising funds to meet commitments. The company follows an effective cash
management planning policy to ensure availability of funds and to take appropriate measures for new requirements.

The following are the contractual maturities of financial liabilities, including estimated interest payments.

JUNE - 2018 (Rupees)
Carrying Amount  Contractual Cash Flows 6 months orless  6-12 months  12yeas 25years Maretin s
years

Liability under finance lease - - - - - - -
Trade and other payables 485,425,032 485,425,032 485,425,032 - - - -
Mark-up & profit accrued on 2,849,361 2,849,361 2,849,361
loans and other payables - e « -
Short term borrowing - - = 5 - 5 "

488,274,393 488,274,393 488,274,393 = = 5 =

JUNE - 2017 (Rupees)
Carrying Amount  Contractual Cash Flows 6 months or less  6-12 months  12years 25years More than 5
vears

Liability under finance lease 56,310 57,894 57,894 - - - -
Trade and other payables 496,168,925 496,168,925 496,168,925 - - - -
Mark-up & profit accrued on 93,421 93,421 93,421
loans and other payables - - - -
Short term borrowing - - - - - - -

496,318,656 496,320,240 496,320,240 - - - -

June 30, June 30,
42  PLANT CAPACITY AND ACTUAL PRODUCTION
2018 2017
Numbers Numbers

Installed Capacity
Auto rickshaw (8 hours single shift basis) 20,000 20,000

Automotive parts

The capacity of the plant and machinery relating to automotive parts is indeterminable due to the versatility of production.
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