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DIRECTORS’ REPORT TO THE SHAREHOLDERS

Dear shareholders

We are pleased to present the un-audited financial statements of the Company along with 
observation on the performance of the Company for the 1st Quarter ended September 30, 2019.

Financial Highlights

During the first quarter, owing to better export margins your Company earned a gross profit 
of Rs. 298.05 million on sales of Rs. 1.93 billion (Gross margin: 15.48%) as compared to 
gross profit of Rs. 253.40 million on sales of Rs. 1.89 billion (Gross margin: 13.42%) for the 
corresponding period last year. The EBITDA also improved to Rs. 265 million from Rs. 235 
million for the corresponding period of last year. However, the net profitability was adversely 
impacted by sharp rise in finance cost which almost doubled to Rs 207 million, and thus 
resulted in a loss before tax of Rs. 11 million as compared to profit before tax of Rs. 51 million 
in the first quarter of last year.

General Market Conditions and Future Outlook

The fiscal and monetary tightening measures pursued by the present Government have while 
on one hand supported the foreign account situation, have on the other completely dried 
up the market demand. The sharp devaluation in local currency coupled with increased tax 
measures have caused energy prices and financing rates to rise substantially. That being 
said, the demand from value added sector and ban on import of Indian yarn did lend some 
much needed support to the spinning profitability. Going forward, the expected production 
shortfall of local cotton crop will increase import of expensive cotton which will again hurt 
local industry’s competitiveness. Similarly, any adverse tax measure on imported cotton would 
further deteriorate the sector profitability. 

Acknowledgment

The Management would like to place on record its appreciation for the support of Board of 
Directors, regulatory authorities, shareholders, customers, financial institutions, suppliers and 
dedication & hard work of the Staff and Workers

We look forward to the same dedication and cooperation in the days ahead.

		
for and on behalf of the Board

	                  	

Place: Islamabad	
Dated: October 29, 2019	

ASSAD SAIFULLAH KHAN

Director
ZAHEEN UD DIN QURESHI

Chief Executive Officer
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	 Un-audited	 Audited
	 September 30, 	 June 30,
	 2019	 2019
Equity and Liabilities	 Note	 (Rupees in thousand)
Share Capital and Reserves	
	 Authorised capital	
 	 30,000,000 ordinary shares of Rs. 10 each 		   300,000 	  300,000 
	
 	 Issued, subscribed and paid-up capital 		   264,129 	  264,129 
	 Reserves 		   265,981 	  265,981 
	 Unappropriated profit 		   1,897,214 	  1,928,513 
 	 Surplus on revaluation of property,  		   731,516 	  739,799 
	     plant and equipment 	
Total Shareholders’ equity		   3,158,839 	  3,198,422 
	
Non-current Liabilities	
	 Long term financing 	  4 	  1,358,612 	  1,419,379 	
 	 Liabilities against assets  	
 	   subject to finance lease 		   37,325 	  40,322 
 	 Long term deposits 		   8,155 	  7,715 
 	 Staff retirement benefits-gratuity 		   133,965 	  135,460 
 	 Deferred taxation-net 		   86,083 	  86,083 
	  		  1,624,140 	  1,688,959 
Current Liabilities	
 	 Trade and other payables 		  624,304	  759,926 
 	 Unpaid dividend 		   387 	  387 
 	 Unclaimed dividend 		   8,310 	  8,310 
 	 Accrued mark-up and interest 		   170,565 	  142,002 
 	 Short term borrowings 		   4,227,083 	  3,779,760 
 	 Current portion of non current liabilities 		   483,264 	  424,982 
			    5,513,914 	  5,115,367 
Contingencies and Commitments	  5 	  -   	  -   	
			   10,296,893 	  10,002,748 
Assets	
Non-current Assets	
 	 Property, plant and equipment 	  6 	  5,361,349 	  5,400,232 	
 	 Intangible assets 		   6,214 	  6,868 
 	 Long term investments 		   27,500 	  2,500 
 	 Long term loans 		   23,218 	  21,477 
 	 Long term deposits 		   10,526 	  10,426 
			    5,428,806 	  5,441,503 
Current Assets	
	 Stores, spare parts and loose tools 		   284,920 	  360,748 
 	 Stock-in-trade 		   2,399,917 	  2,340,074 
 	 Trade debts 		   1,588,901 	  1,211,286 
 	 Loans and advances 		   43,252 	  89,846 
 	 Short term prepayments 		   1,550 	  1,484 
 	 Other receivables 		   59,742 	  60,328 
 	 Short term investments 		   3,118 	  3,617 
 	 Deposit for shares 		   -   	  -   
 	 Income tax 		   339,065 	  330,991 
 	 Sales tax refundable 		   132,914 	  132,761 
 	 Cash and bank balances 		   14,707 	  30,110 
			    4,868,087 	  4,561,245 
			   10,296,893 	  10,002,748 

The annexed notes form an integral part of these financial statements.

Condensed Interim Statement of Financial Position
AS AT SEPTEMBER 30, 2019

ASSAD SAIFULLAH KHAN

Director
ZAHEEN UD DIN QURESHI

Chief Executive Officer
NOUMAN AHMAD

Chief Financial Officer
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Condensed Interim Statement of Profit or Loss & Other 
Comprehensive Income(Un-audited)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2019

ASSAD SAIFULLAH KHAN

Director
ZAHEEN UD DIN QURESHI

Chief Executive Officer
NOUMAN AHMAD

Chief Financial Officer

	 Three months period ended 
	 September 30, 	 September 30,
	 2019	 2018
		  (Rupees in thousand)

Sales		   1,925,504 	  1,888,075 
Cost of Sales		   1,627,452 	  1,634,680 
Gross profit		   298,052 	  253,396 
Administrative expenses		   62,149 	  50,019 
Distribution cost		   41,162 	  35,149 
Other expenses		   2,049 	  2,000 
			    105,360 	  87,167 
Other income		   3,106 	  5,677 
Profit from operations		   195,799 	  171,906 
Finance cost - net		   207,122 	  104,013 
			    (11,323)	  67,893 
Exchange fluctuation loss - net		   -   	  16,872 
(Loss) / profit before taxation		   (11,323)	  51,021 
Taxation		   28,260 	  2,349 	
(Loss) / profit after taxation		   (39,583)	  48,672 
Other comprehensive income		   -   	  -   
Total comprehensive (Loss) / income for the period	 	 (39,583)	  48,672 

		   (Rupees) 
(Loss) / Earnings per share - basic and diluted		   (1.50)	  1.84 
					   
The annexed notes form an integral part of these financial statements.
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	 Three months period ended 
	 September 30, 	 September 30,
	 2019	 2018
	 Note	 (Rupees in thousand)

Cash (used in) / generated from operating activities	 A	 (240,398)	 10,051 
	 Cash flow from financing activities		
	 Long term financing - net		   (2,485)	  231,690 
	 Lease finances - net		   (2,997)	  (2,021)
	 Short term borrowings - net		   447,323 	  62,963 
	 Finance cost paid		   (162,596)	  (92,913)
		
Net cash generated from financing activities		  279,246 	 199,719 
		
Cash flow from investing activities		
	 Additions to property, plant and equipment		  (31,029) 	  (202,993)
	 Sale proceeds of operating fixed assets 		  1,777 	  -   
	 Long term investments made		   (25,000)	  -   
Net cash used in investing activities		  (54,252)	 (202,993)
		
Net (decrease) / increase in cash and cash equivalents	  (15,404)	 6,777 
		
Cash and cash equivalents - at beginning of the period	 30,110 	 18,800 
		
Cash and cash equivalents - at end of the period		  14,707 	 25,578 
		
The annexed notes form an integral part of these financial statements.	

Condensed Interim Statement of Cash Flows  (Un-audited)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2019

ASSAD SAIFULLAH KHAN

Director
ZAHEEN UD DIN QURESHI

Chief Executive Officer
NOUMAN AHMAD

Chief Financial Officer
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	 Three months period ended 
	 September 30, 	 September 30,
	 2019	 2018
Note “A”	 (Rupees in thousand)
Cash flow from operating activities	
(Loss) / Profit for the period - before taxation		  (11,323)	 51,021 
  Adjustments for non-cash charges and other items:		
	 Depreciation  & amortization		  69,303 	 63,010 
	 Staff retirement benefits - gratuity (net)		  (1,495)	 12,115 
	 (Gain) / loss on sale of operating fixed assets - net	 (515)	  -   
	 Exchange fluctuation loss on foreign currency loan	  -   	 13,500 
	 Exchange fluctuation loss on others		   -   	 3,372 
	 Finance cost		  191,159 	 99,254 
	 Loss / (gain) on remeasurement of short term 
	 investments to fair value - net		   499 	  (479)
Profit before working capital changes		  247,628 	 241,792 
Effect on cash flow due to working capital changes			 
	 (increase) / decrease in current assets:			 
	 Store, spare parts and loose tools		  75,828 	 74,180 
	 Stock-in-trade		  (59,843)	 (340,283)
	 Trade debtors		  (377,615)	 14,243 
	 Loans and advances		  46,594 	 53,979 
	 Trade deposits and short term prepayments		  (66)	 (1,151)
	 Taxes refundable		  (153)	 (21,170)
	 Other receivables		  586 	 4,235 
	  Increase / (Decrease) in trade and other payables	 (135,622)	 10,544 
			   (450,291)	 (205,425)
Cash (used in) / generated from operating activities		
	 - Before taxation		  (202,663)	 36,367 
	 Taxes paid		  (36,334)	 (26,606)
Cash (used in) /generated from operating activities		
- After taxation		  (238,997)	 9,762 
	 Long term loans		  (1,741)	 (702)
	 Long term deposits from employees		  440 	 913 
	 Long term deposits		   (100)	 78 
			   (1,401)	 289 
Net Cash (used in) / generated from operating activities	 (240,398)	 10,051 

The annexed notes form an integral part of these financial statements.

Condensed Interim Statement of Cash Flows  (Un-audited)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2019

ASSAD SAIFULLAH KHAN

Director
ZAHEEN UD DIN QURESHI

Chief Executive Officer
NOUMAN AHMAD

Chief Financial Officer
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 (Rupees in thousand)

Reserves

Share 
capital Capital

reserve
Revenue 
reserve

 
Unappropriated 

profit 

Surplus on 
revaluation of 
property, plant 
and equipment

 Total 

Condensed Interim Statement of Changes in Equity (Un-audited)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2019

ASSAD SAIFULLAH KHAN

Director
ZAHEEN UD DIN QURESHI

Chief Executive Officer
NOUMAN AHMAD

Chief Financial Officer

Balance as at July 01, 2018	 264,129 	 115,981 	 150,000 	1,097,183 	 774,625 	 2,401,918 
		
Total comprehensive income for the period		

	 Profit for the period	  -   	  -   	  -   	  48,672 	  -   	  48,672 
	 Other comprehensive income	  -   	  -   	  -   	  -   	  -   	  -   
		   -   	  -   	  -   	  48,672 	  -   	  48,672 
Surplus on revaluation of property, plant		
	 & equipment realised during the year		
	  (net of deferred taxation):		
	 - on account of incremental depreciation	  -   	  -   	  -   	  8,704 	  (8,704)	  -   
		
Balance as at September 30, 2018	  264,129 	  115,981 	  150,000 	 1,154,559 	  765,921 	  2,450,590 
		
Balance as at July 01, 2019	  264,129 	  115,981 	  150,000 	 1,928,513 	  739,799 	  3,198,422 
		
Total comprehensive (loss) / for the period		

	 Loss for the period	  -   	  -   	  -   	 (39,583)	  -   	  (39,583)
	 Other comprehensive income	  -   	  -   	  -   	  -   	  -   	  -   
		   -   	  -   	  -   	 (39,583)	  -   	  (39,583)
Surplus on revaluation of property, plant		
	 & equipment realised during the period		
	  (net of deferred taxation):		
	 - on account of incremental depreciation	  -   	  -   	  -   	  8,283 	  (8,283)	  -   
		
Balance as at September 30, 2019	 264,129 	 115,981 	 150,000 	1,897,214 	 731,516 	 3,158,839 
		
 The annexed notes form an integral part of these financial statements. 	
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1.	 LEGAL STATUS AND NATURE OF BUSINESS
	
	 Saif Textile Mills Limited (the Company) is a Public Limited Company incorporated 

in Pakistan on December 24, 1989 under the Companies Ordinance,1984 (now the 
Companies Act, 2017) and its shares are quoted on Pakistan Stock Exchange. The 
Company is principally engaged in manufacture and sale of yarn.	

	 Sawabi	 Purpose	
	
	 Industrial Estate, Gadoon Amazai	 Mills / factory	
	
	 Peshawar	
	
	 APTMA House, Tehkal Payan, Jamrud Road	 Registered office	
	
	 Rawalpindi	
	
	 City Centre, Main Bank Road, Saddar Cantt	 Head office	
	
	 Karachi	
	
	 2nd Floor, The Plaza, Block-9, Clifton	 Marketing office	
	
2.	 BASIS OF PREPARATION	
	
2.1	 Statement of compliance	
	
2.1.1	These condensed interim financial statements have been prepared in accordance with 

the accounting and reporting standards as applicable in Pakistan for interim financial 
reporting. The accounting and reporting standards as applicable in Pakistan for interim 
financial reporting comprise of:	

	
-	 International Accounting Standard (IAS) 34, Interim Financial Reporting, issued 

by the International Accounting 	‘Standards Board (IASB) as notified under the 
Companies Act, 2017; and	

	
- 	 Provisions of and directives issued under the Companies Act, 2017.	

	
	 Where   the   provisions   of  and   directives   issued   under   the   Act  differ  with  the 

requirements of IAS 34, the provisions of and  directives issued  under  the Act have 
been  followed. The condensed interim financial information of the Company  for the 
First quarter ended September  30, 2019 are unaudited.	

	

SELECTED NOTES TO THE CONDENSED INTERIM 
FINANCIAL INFORMATION (UN-AUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2019
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SELECTED NOTES TO THE CONDENSED INTERIM 
FINANCIAL INFORMATION (UN-AUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2019

	
2.1.2	The condensed interim financial information do not include all the information and 

disclosures as  required  in the  annual  financial statements and  should  be  read  in 
conjunction  with the  Company’s   annual  financial statements for the  year  ended 
June 30, 2019. This condensed interim financial information are being submitted to 
the shareholders as required by the Listing Regulations of Pakistan Stock Exchange and 
section  237 of the Companies Act, 2017.	

	
2.2	 New standards, amendments to approved accounting standards and interpretations that 

are effective during the period and are relevant to the Company	
	
2.2.1	There are certain standards, amendments to the IFRSs and interpretations that are 

mandatory for companies having accounting periods beginning on or after July 01, 
2019 but are considered not to be relevant or to have any significant effect on the 
Company’s operations and are, therefore, not detailed in these financial statements, 
except for the following:	

	
-	 IFRS 16, ‘Leases’ is applicable to accounting periods beginning on or after January 

01, 2019. IFRS 16 will affect primarily the accounting by lessees and will result 
in the recognition of almost all the leases on the reporting date. This standard 
removes the current distinction between operating and finance leases and 
requires recognition of an asset (the right to use the leased item) and a financial 
liability to pay rentals for virtually all lease contracts. An optional exemption exists 
for short-term and low-value leases. The impact of the change in standard is not 
considered to be material on the financial statements of the Company. 	

	
-	 Amendments to IAS 23, ‘Borrowing costs’ is effective for accounting periods 

beginning on or after January 01, 2019. The amendment clarifies that the 
general borrowings pool used to calculate eligible borrowing costs exclude 
only borrowings that specifically finance qualifying assets that are still under 
development or construction. Borrowings that were intended to specifically 
finance qualifying assets that are now ready for their intended use or sale - or any 
non-qualifying assets - are included in that general pool. The amendments are 
not likely to have material impact on the Company’s financial statements.	

	
-	 Amendments to IAS 19, ‘Employee Benefits’ on plan amendment, curtailment 

or settlement is effective for periods beginning on or after January 01, 2019. 
These amendments require an entity to use updated assumptions to determine 
current service cost and net interest for the remainder of the period after a plan 
amendment, curtailment or settlement; and recognize in profit or loss as part of 
past service cost, or a gain or loss on settlement, any reduction in a surplus, even 
if that surplus was not previously recognized because of the impact of the asset 
ceiling. The amendments are not likely to have material impact on the Company’s 
financial statements.	
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2.3	 Accounting policies
	
	 All the accounting policies and the methods of computation adopted in the 

preparation of these condensed interim financial statements are consistent with 
those applied in the preparation of audited annual financial statements for the year 
ended June 30, 2019.	

	
3.	 ACCOUNTING ESTIMATES AND JUDGEMENTS	
	
	 The preparation of condensed interim financial statements require management 

to make judgements, estimates and assumptions that affect the application of 
accounting policies and the reported amounts of assets and liabilities, income and 
expenses. Actual results may differ from these estimates.			 
			 

	 Judgments and estimates made by the management in the preparation of these 
condensed interim financial information are the same as those that were applied to 
the financial statements as at and for the year ended June 30, 2019.

		  Un-audited	 Audited
		  September 30,  	 June 30,
		  2019	 2019
		  	 (Rupees in thousand) 
4.	 LONG TERM FINANCING - Secured			 

	 Balance at the beginning of the period / year		   1,830,991 	  1,534,606 
	 Add: obtained during the period / year		  40,386 	  750,380 
	 Less: repaid during the period / year 		   42,501 	  453,995 
	 Balance at the end of the period / year		   1,828,876 	  1,830,991 
	 Less: Current portion grouped under current liabilities 	  470,264 	  411,612 
			    1,358,612 	  1,419,379 
			 
5.	 CONTINGENCIES AND COMMITMENTS			 

	 There has been no significant change in the status of contingencies and commitments since 
the Company’s latest annual audited financial statements for the year ended June 30, 2019.

SELECTED NOTES TO THE CONDENSED INTERIM 
FINANCIAL INFORMATION (UN-AUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2019
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6.	 PROPERTY, PLANT AND EQUIPMENT	 Un-audited	 Audited
		  September 30,  	 June 30,
		  2019	 2019
		  Note	 (Rupees in thousand) 
	 Operating fixed assets	 6.1	  5,311,286 	  5,347,545 
	 Capital work-in-progress		   50,063 	  25,641 
	 Stores held for capital expenditure		   -   	  27,046 
			    5,361,349	  5,400,232 
	  
6.1 	 Operating fixed assets		
		
	 Book value at beginning of the period / year	  	 5,347,545 	  4,908,370 
	 Add: Additions made during the period / year	  	 33,652 	  708,838 
	 Less: Book value of operating fixed assets 		
	             disposed-off during the period / year		   1,262 	  4,981 
	 Less: Depreciation charged for the period / year	  	 68,649 	  264,681 
		
	 Book value at end of the period / year		   5,311,286 	  5,347,545 
		
7.	 TRANSACTIONS WITH RELATED PARTIES				 
	
7.1	 Significant transactions with related parties are as follows:
	 Un-audited		
	 Three months period ended
		  September 30,  	 September 30,
		  2019	 2018
		  	 (Rupees in thousand) 

	 Nature of transactions	
			 
	 Purchase of goods and services	 	  -   	  17,151 
			 
	 Markup accrued	 	  -   	  6,295 
			 
	 Exchange loss	 	  -   	  16,872 
			 
			 
		  Un-audited	 Audited
		  September 30,  	 June 30,
		  2019	 2019
		  	 (Rupees in thousand) 
			 
	 Trade and other payables	 	  52,276 	  52,276 
					   

Other receivables	 	  10,731 	  10,720 

SELECTED NOTES TO THE CONDENSED INTERIM 
FINANCIAL INFORMATION (UN-AUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2019
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8.	 FINANCIAL RISK MANAGEMENT	

		

8.1	 The Company’s activities expose it to a variety of financial risks: market risk 

(including currency risk, interest rate risk and price risk), credit risk and liquidity 

risk. 								      

There has been no change in the Company’s sensitivity to these risks since June 

30, 2019, except for the change in exposure from liquidity risks due to increase 

in borrowings and general exposure due to fluctuations in foreign currency 

and interest rates. There have been no change in risk management objectives 

and policies of the Company during the period.				  

These condensed interim financial statements does not include all financial 

risk management information and disclosures as are required in the audited 

annual financial statements and should be read in conjunction with the 

Company’s audited annual financial statements for the year ended June 30, 

2019.								      

		

8.2	 Fair value estimation							     

								      

	 The carrying values of financial assets and liabilities reflected in the financial 

statements approximate their fair values.					   

								      

9.	 DATE OF AUTHORISATION FOR ISSUE					   

								      

	 These condensed interim financial information was authorised for issue on 

October 29, 2019 by the board of directors of the Company.	

SELECTED NOTES TO THE CONDENSED INTERIM 
FINANCIAL INFORMATION (UN-AUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2019
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10.	 CORRESPONDING FIGURES						    

								      

10.1	 In order to comply with the requirements of International Accounting 

Standard (IAS) 34  -  ‘Interim Financial Reporting’,  corresponding figures  in 

the  condensed interim statement of financial position  comprise of balances 

as  per  the  audited annual  financial statements of the  Company  for year 

ended June 30,  2019   and the  corresponding figures in the condensed 

interim profit or loss  account & other comprehensive income, condensed 

interim statement of cash  flows and condensed interim statement of changes 

in equity comprise of balances of comparable period as  per  the  condensed 

interim financial information of the  Company  for the First  three months  

period ended September 30, 2018.	

				  

10.2	 Corresponding figures have been re-arranged and re-classified, wherever 

necessary, for the purpose of comparison.

10.3	 Figures have been rounded off to the nearest thousand of rupees unless 

otherwise stated.

ASSAD SAIFULLAH KHAN

Director
ZAHEEN UD DIN QURESHI

Chief Executive Officer
NOUMAN AHMAD

Chief Financial Officer

SELECTED NOTES TO THE CONDENSED INTERIM 
FINANCIAL INFORMATION (UN-AUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2019
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