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This year, we have chosen the theme ‘Grow with RPL' which encapsulates our achievements along with our
plans for expansion. The year preceding marks substantial growth in our company, in the form of revenue,
hiring, onboarding new customers, and starting new projects which have laid the foundations for even progress
in the coming years. Moreover, Grow with RPL is a promise to all stakeholders of our commitment towards
sustainability.

Roshan Packages Limited is proud to report that during the pandemic, nol only ware there zero layoffs bul
rather we embarked on our largest recruitment drive as of yet. We entered into partnerships with prestigious
institutions such as University of Management and Technology and Superior University to provide students with
leaming opportunities as well as conducting recruitment drives in different cities across Pakistan, To this day,
Roshan has addad more than 400 jobs to the Pakistani economy.

The Financial year 2021 also saw our sales team going above and beyond, adding a plethora of new customers
to our porifolio. As we expand our operations we hope to continue our partnerships with our distinguished
customers,

We are also proud to report that Roshan Sun Tao Paper Mills (Private) Limited has become 2 *100% owned
subsidiary of Roshan Packages Limited. This project will allow us to move towards a fully circular
business modelthus contributing to preservation of the environment and making our growth ever more
sustainable.
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B At a Glance

i NET REVENUE

2021: 6,996
2020: 5,233

i PBT

2021: 468
2020: 175

§EBIT

2021 : 580
2020 398

i EPS

2021:2.44
2020: 175

] CURRENT RATIO

2021:1.67
2020: 1.73

| GROSS PROFIT
2021: 883
2020 : 547
I PAT
2021: 346
2020 : 248
. EBITDA Roshan Packages Limited (RPL) is proud to present its Financial Results for the year
2021, illustrating our growth and our pians to continue doing so!
2021:737
2020 - 55 During the FY 2021, the company has earmned a profit before tax of Rs.468 million as
’ 4 compared to Rs.175 million which shows an improvement of 167.5%. Profit after tax
increased by Rs.98 million which shows an improvement of 39.4%. The operations
. TOTAL EQUITY generated Eamings Before Interest, Tax, Depreciation and Amortization (EBITDA) of Rs.737
2021 : 6,064 million during the current year which is 33% higher in the current year as compared (o thal
2020 : 5862 of last year.
Our company's gross profit has also increased by Rs.336 million, which is 61.5% more than
I QUICK RATIO comparable period of 2020. Gross profit margins increased to 12.6% as compared to 10.5%
2021 1.33 in the comparative period last year. The Company has lowered its cost of sales ratio to
- 87.4% as compared to 89.5% last year, which is 2.2% lower. This has been the result of
2020: 142 efficient management of resources, wastage control and production cost efficiencies.



Introduce You to Our

Company Story

In 2002, Roshan Packages
Installed the first of its kind corrugated box plant in Lahore.

Our founders who were exporting fresh fruits and vegetables through Roshan
Enterprises, observed that fruit was being wasted and damaged in the supply chain due
to unhygienic wooden packaging. This was also the major factor behind limited export of

Pakistani fruits globally and compelled farmers and exporters to accept low prices.

Our Story

Our aim was to provide the farmers and growers of Pakistan & the surrounding regions with a trusted
packaging pariner who understood their needs. We worked to ensure the safety of the produce through
quality and innovation and designed our boxes to attract consumers. Our corrugated boxes are specifically
made fo preserve the freshness of fruits and vegetables and increase their shelf life.

Roshan continued its journey of excellence by offering international standard packaging and continued fo
innovate and expand o become one of the leading packaging solution providers in Pakistan. Our state of
the art corrugation and fiexible manufacturing facilities cater to a wide array of packaging needs across
indusines.

Roshan's Corrugation Packaging Plant is the only facility in Pakistan and the SAARC region to use
European technology and machinery to produce high quality plain and pnnted cartons according to our
clients’ needs. Additionally, the Flexible Packaging Plant ulilizes an Eight Color Rofogravure Printing
Machine, a Solvent Less Laminalor, 2 Solvent Base Laminator and Slitting Machine to create customised
wrappers, sachets and pouches. The plant is based on German standards and uses appropriate palymer
mixes to offer a hostofimmaculate packaging solutions.

Since ils inception, Roshan has enjoyed greal success by crealing quality packaging for local and
multinational businesses. Our clients hail from a wide range of industries, incuding but not limited lo: Fast
Moving Consumer Goods (FMCG), Fruils and Vegetables, Technology, Dairy, Pharmaceutical and Texlile.

years ago Roshan developed

its E-commerce platform,

Roshpack.com. It is the first
onfine packaging solution in Pakistan
and offers generic and customised
solutions to small and medium
enterprises at the click of a button.
Roshpack has allowed Roshan
Packages to increase iis customer
base and propelled it info a digital
future.




Geographical Presence

b
el

Head Office: Regional Office;

326 G-l , Johar Town, 104-Parsa Tower,

Lshore BRECHS, Block 8, Karachi

Flexiable Plant: Corrugated Manufacturing Plant: CPEC

Plot £ 141, 142-B Sunder 7-Km Sundar Halwind Road, Opp Gate No China Pakistan
industrial Estate Lahore. 1, Sunder Industrial Eslate Lahore. Economic Comidar
Roshan Sun Tao Paper Mills (Pvt) Ltd.

45 | shore-slamabad Motorway, Mouza Mandiala and Qaimpur, Tehsi and district Shelkhupura, adjacent to Quaid-e-
Azam Business Pari

Sales person presence: | shore, Islamabad, Karachi | Faislabad, Jhung, Mullan, Sargodha, Sahiwal
Our Customer Support Numbier 15 +82 347 6747225 +82 34 ROSHPACK

1960

Urdu Digest Publications
specialised in offset printing by
procuring stale of the art Germian
technology. The company printed
and published newspapers, weskly
& monthly magazines and books in
order to achieve its vision of
promoting the Urdu language.

1970

Our founders successiully
introduced fresh Pakistani fruits to
the Middie East despite significant
[imitations on export fram
Pakistan.

1989

Roshan Enterprises set up a first
of its kind Spanish Citrus
Processing Plant in Bhalwal
Sarghoda. The plant zlong with
new cold siorage facilifies
increased the shelf life of local
citrus and allowed the company to
increase its exporls.

2000

Roshan Enlerprises became a
market leader in the fruit export
business by continuously
increasing fruil exports and won
Best Export Performance Award
from FPCCL.

U4y

2002

Roshan Packages Limited (RPL)
established itself as a private
limited company by installing a
corrugation plant with in Lahore.
The plant sought to replace
traditional wooden crates with
international standard corrugated
boxes by educating farmers and
exporters fo their benefits.

2010

All World Network named Roshan
Packages in its list of Pakistan's
top 25 fastest growing companies,

2011

RPL expanded into the packaging
industry by investing in a
European Flexible plant that caters
to the FMCG sector.

2016

RPL inauguraled a large-scale
Extrusion Plant and a Rotogravure
machine from Windmoller and

2017

After a highly successful IPO,
Rashan Packages advanced to the
next phase of its development by

investing in a BHS Corrugator.

2018

Expansion of cormugation and
flexible plant celebrated by a
keynate speech by His Excellency
Mr.Martin Kobler, Ambassador to
Pakistan of the Federal Republic
of Germany.

2019

RPL installed a Siitting Machine
and Doctor Rewinder from BIMEC
Italy along with successfully
completing upgradation of Fire
Fighting Equipment and safety
standardsat both plants.

2020

Roshpack, the e-commerce arm of
Roshan Packages, cements itself
as an industry leader by serving
more than 1400 businesses,
restaurants and retailers in a year.

2021

Roshan Sun Tao Paper Milis
(Private) Limited became a wholly
owned subsidiary of Roshan
Packages Limited (RPL).



Our Strategy Our Differentiation

VISION
providing innovative, and aesthetically QUALITY
We to be the leader in and
mﬁmmmmhmhmhﬂmd Roshan Packages started its journey by becoming one of the first
our customers. producers of high quality fresh frults and vegetables packaging in
Pakistan. As we expanded into different sectors, we have always put
quality before anything else.
Our mission Is to delight our customers by providing innovative ACCESS
packaging products and solutions while upholding the principles of Our E-commerce arm, Roshpack focuses on providing high quality
corporate govemnance and pursuing the creation of superior value of our packaging solutions to customers who require smaller quantities. Our

website, social media and sales executives ensure that we reach all parts
of Pakistan and expand our footprint abroad.

INNOVATION

At Roshan, we proactively research and develop packaging solutions
according to the needs of the various industries we cater to.

o -

CUSTOMER SERVICE
Our sales team aims to provide the best service to our large volume
customers while Roshpack executives focus on bringing the same
professionalism and service to SMEs.

= NN T

SUSTAINABILITY

Sustainability is a part of our DNA. Our operations comply with
international environmental protection standards and our processes focus
on recycling. Read more about our sustainability efforts on page no 65.

R



N Major Products
Flexible Packaging

We use advanced European technology to convert plastic films into flexible
packaging laminate, pouches, wrappers and sachets.

Our Flexible Packaging product range includes:
= Pharmaceutical & Herbal Products Laminate
= Snacks, Biscuits & Confectionery Laminate
= Ketchup & Mayonnaise Laminate
= Cosmetics & Shampoo Laminate
= Soap & Detergents Laminate
= Instant drinks & ORS Sachet
= Tea & Beverages Laminate
= Dry milk Sachet & Pouches
= Pickles & Spices Laminate

Roshan Packages’ German film extrusion plant has the technical expertise to develop
top-quality Coextruded Fiim using appropriate Polymer Layer to offer immaculate
packaging solutions for different applications and provides impeccable chemical
resistance, liquid containment, barriers, hermetic/peelable seals and perforations.
Our Blown Films, produced from the finest quality Virgin Polymer Resins including,
PE, HDPE, LLDPE, PP, Metallocene, PP, Polyamide, EVOH, and EVA, can be used for
various industries mainly for converters for Printing, Lamination, and different barrier
lamination.

Our Co-extruded product range includes:

* High oxygen Barrier transparent film with Nylon for
Edible oil, Cheese, Yeast

* White opaque films for Detergent powder with high
moisture barrier
» Transparent film for the laminate of Rice, Flour,
Powder, Spices
» White Opaque Film for Diaper back sheet

» Transparent and white opaque Film for the
Laminates of hot filling liquid and past

* High oxygen and moisture barrier film with EVOH
for UHT milk, processed Meat



ol Major Products [ ]

Corrugated Packaging We offer:
= 2 Ply single facer sheet roll in BfFlute, C[Flute &
Our European corrugated plant caters to all kinds of corrugated packaging needs. Our EfFiute.
business needs. We offer RSC, HSC, Die Cut, Regular Siotted and Half Siotted and * 3 Ply sheets/boxes in B/Flute, C[Flute & E/Flute.
Master cartons composed of 2,3 or 5 ply sheets in B, C and E flutes. We also offer in .
house design services and can print up to 4 different colours on our boxes. S Fiyshastaiboxss in RIC, B, C1E Flutes.
Our boxes are not only eco-friendly but rather sustainable, our corrugation plant uses * 4colour printing sheets & boxes.

=

recycled paper and recycles its own waste. We offer truly sustainable solutions for your « 2 colour printed sheets, boxs# in hom Sones




= Roshan Sun Tao
° o - Roshan Sun Tao Paper Mills is set to exemplify the synergy between
Paper Mills (Pvt) Limited growthand sustinailty.This projectwil proelus nt thefuture s

our corrugated packaging business model will become fully circular.
Through this circular business model we hope to not only meet our in
house paper requirements but also meet the demand for recycled

paper in the region.
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Roshan Sun Tao
Paper Mills (Pvt) Limited

Roshan Sun Tao Paper Mills Private Limited (RSTPML) was
incorporated on 08th January 2016 under the Companies Act 2017 as
a private limited company. It is a subsidiary of the Company which
was; incorporated to set up a Corrugated Paper Manufacturing Mill.
Now, The Company is in its set up phase and has purchased land

which is situated at M-2 Lahore-Islamabad motorway, district
Sheikhupura near village Mandiala and Qaimpur, adjacent to Quaid-
e-Azam Business Park.

- v b,li.-l
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THE CHANGING
CONSUMER WORLD
ROSHPACK

EE
[E]pa:

Scan the QR Code to
visit our website

ROSHPACK

Packaging is now justaclick away.

Our experts at Roshan are always cognizant of
changing consumer behaviors regarding
packaging. We work with you to find the best
solution for your needs. In a post-pandemic
landscape, companies will need to reevaluate

their packaging strategies in order to remain
competitive.

ca s e mm SeEe 88

About Roshpack

No order is too small. No customization is impossible

At Roshpack, we've combined the best of both worlds: a startup culture backed by
the resources of one of Pakistan's leading packaging companies. It is the first online
packaging platform in Pakistan that provides customers with high quality and
convenient packaging at their doorsteps.

Roshpack provides high quality packaging to SMEs, startups, restaurants, home
businesses and retailers in Pakistan and abroad.
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Our Products Fall Into
3 Main Categories:

Generic.

These are products
we've researched,
designed and

perfected. We keep an

inventory of them at

all times and there are

no minimum order

quantities. Order as

much as you want,
any time.

Semi-Customised.

We offer logo printing
and branding on our
generic products for
customers who want

to brand their
products for less.

Fully Customised.

Our fully customised
products are made
just for you! Our
experts will help you
decide the right
formula, design and
size of your
packaging. We will
then share a sample
with you and upon
your approval, send
your order off to
production.

Packaging Made Convenient

If you can dream it, we CAN make it happen.
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Resolved To
Forge Ahead
. i

The Covid-19 Pandemic brought forth a unique set of challenges to all
stakeholders and in particular to our dedicated workforce. Not only did the
pandemic impact supply chains, it affected our customers accessibility. However
we were quick o leam and adapt to new normal by making informed, decisive,
and timely operational decisions. Roshpack was particularly instrumental in
allowing us to reformulate our sales sirategy and allowed us to continue catering
to customers around the world through our e-commerce platform. .

|
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Vision of

Quality

and Innovation

At Roshan, quality is our main differentiator. We focus on quality in order to provide you with
strong, innovative and eco-friendly packaging products.

We work with some of the world’s most visible and iconic brands. Our job is to add value to
their products by making them attractive to customers thus allowing them to be sold at a
premium price.

Corrugation

We source the bes! quality paper from arcund the world and
use our siate of the art corrugator (one of a kind in Pakistan)
to produce excepbional boxes. Our researchers then test
the boxes to ensure their toughness. Itis only then and with
a promise of quality that we deliver our boxes to you. Some
of the lesting we conduct:

Bursting Strength Test

Edge Crush Tesl 2 Single

Water Resistance of the Gluing
Cobb Sizing Tester

Paper Grammage and Thickness

Box Compression Test

Flexible

Our Flexible Plant uses 15 different qualily lesling
machines from around the world, to ensure the
specifications of our products. Al Roshan we take our job as
your Prefermed Packaging Partner senously and only
deliver products thal are lesled and relested by our Quality
Control department.




] Awards and Achievements

Roshan Packages equips individuals and teams to consistently execute high impact plans and goals
with confidence and excellence. It is due to the commitment of our team that we attain international
awards and ceriificaions every year.

These are not simple awards for us. They are a testament to the passion and hard work of Team
Roshan and a promise that the pursuit to quality and perfection al Roshan will only grow every year.
Each one of these milestones inspires us o optimize our efforts for continued growth in the days
ahead. Some of these achievements are:

v
IIIIIIII

® Implementated of SAP-Enterprise The success of Roshan is not limited to
Resource Planner (2015). Pakistan. We have also been the recipient

® ACCA Approved Employer Status (2018). of several awards from all World Network,
Quality Management System 1SO 9001 in collaboration with Harvard Business
(2015)_ Schoaol, for its outstanding growth

® Food Safety Management System FSSC achievements.

29000. @ Ranked 23rd in Pakistan under 25 Fastest
& SEDEX Approved Organization - 4 Pillars Growing Companies of Pakistan (2010).
Certification. ® Ranked 37th in 100 Fastest Growing
Companies of Pakistan—2011.

® Ranked 25th in Pokistan under 500 Fastest

Growing Companies of Arabia

i. Business Conduct

ii. Environmental

ii. Health and Safety
iv. Labour Law

I Approved Employer ICAEW.

Region—2011.
@ Ranked 23rd in Pokiston under 500 Fastest

Growing Companies of Arabia Region
Halal Management System Awarded by (2012)

S @ Ranked 26th in 100 Fostest Growing
® Environmental Management System I1SO Companies of Pakistan (2013)
14001:2015.

® Occupational Health and Safety
Management System ISO 450012018,

@ Avery Dennison Liner Recycling Program,

CORPORATE GOVERNANCE
& MANAGEMENT

TN/ .. .

AVERY '
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Roshan Packages Limited

Status: Public Listed Entity
CUIN: 0044226
NTN: 1436951-6
STRN: 03-01-4819-303-73

Board of Directors

Mr. Khalid Eijoz Qureshi
Chairman

Mr. Tayyab Aijaz
Chief Executive Officer

Mr. Saadat Eijaz
Executive Director

Mr. Zaki Aijaz
Non-Executive Director

Mr. Quasim Aijaz

Non-Executive Director
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Mrs. Ayesha Musaddaque Hamid
Independent/Non-Executive Director

Mr. Muhammad Naveed Tarig

Independent/Non-Executive Director

Company Secretary
Miss. Rabia Sharif

chief Financial Officer (CFO)
Mr. Muhammad Adil

Tax Consultant
AFterguson & Co

Website
www.roshanpackages.com.pk

Banks

Askari Bank Limited

Allied Bank Limited

Bank of Punjab

Bank Islarnic Pakistan
Dubai Islamic Bank Limited
Habib Metropolitan Bank
JS Bank Limited

Meezan Bank Limited
Soneri Bank Limited

Registered Office

325 G-Il MA Johar Town, Lahare
Phone: +92-042-35290734-38
Fone +82-042-35280731

Factory

Corrugation: 7-KM Sunder Raiwind
Road, Opp Gate No |, Sunder Industrial
Estate.

Flexible: Plot No 141,142 and 142-B
Sunder Industrial Estate Lahore.

Share Registrar

CDC Share Registrar Services Limited
CbBC House, 88-B, Block B, SM.CH.S.
Main Shahra-e-Faisal, Karachi-74400

Statutory Auditor
EY Ford Rhodes, Chartered
Accountants

Head of Internal Audit
Miss Foiza Khalid

Legal Advisor
Zahid Irfan

Stock Symbol
RPL

Project
Commitiee

Project Office

ORGANOGRAM

Board Of Directors

Internal
Audit

Strateqgic

Committee

HRER
Commitiee

© 0606606 O

Sales  Finance

HR

Digitization

Supply
Chain

Flexible Plant



N Directors' Profile

Mr. Khalid Eijoz Qureshi is a business graduate who started his professional career with
Publishing. He has alsc acquired international certifications in various fields like Supply Chain
Management, International Marketing & International Food Safety Management. Currently, he
is the Chairman of Roshan Packages Limited, Director of Roshan Sun Tao Paper Mills & Chief
Executive Officer of Roshan Enterprises. He is also a member of different organizations Le.
Karachi Chamber of Commerce, All Pakistan Fruits & Vegetables

Merchant Association, Rotary International and Convener for the Agro
Export Processing Zone. He inspired the Fresh Produce Industry to adapt
technology, discover upcoming marketing trends and invest in R&D. He
has deep understanding of the packaging industry and Fruit Export
industry. Under his visionary, principle centered and dynamic

leadership, Roshan Group has secured a
Khalid E]}u: Qureshi significant position among the fastest
I el s

Mr. Tayyab Aijaz is a business graduate whose professional career began with the Roshan
Group in 2000. He currently holds the offices of Chief Executive of Roshan Packages, Executive
Editor of the Monthly Urdu Digest, and the Chief Executive Officer and Director of Roshan Sun Tao
Paper Mills. He is also a founding director of the Punjab Agri-Marketing

Company (PAMCO), and a founding member of the organization of
Pakistani Entrepreneurs (OPEN), Lahore Chapter and the Lahore
Chamber of Commerce and industry (Lect). Heis a life time member of
the SAARC Chamber of Commerce and Industry, a board member of
the committee on Paper and Board by the engineering Development
Board, a member of the Young Presidents’ Organization (YPO) and

served as an executive member of the :

Board of Management of Sundar Industrial
Estate, Lahore.

Mr. Saadat Eifjaz is the Executive Director of Roshan Packages. His
professional experience also includes his role as the Chairman of the
Pakistan Horticulture Development and Export Board (PHDERB), the
Director of Roshan Enterprises,and a member of the Board of Directors

saadat Eijaz

of Roshan Sun Tao Paper Mills.

[ Directors' Profile

Mr.Quasim Aijazis the acting Production Director of Roshan Enterprises
and Director of Roshan Sun Too Paper Mills. In office since 1988, his
prolific history with the company dates back over 30 years. He is a
graduate from Forman Christian College in
Economics and Political Science, and also

serves as a member of Sargodha Chamber
otcommerce

Mr. Zaki Aijaz acts as the Non—-Executive Director for Roshan Packages.
His other engagements include serving as the Executive member of
STIA and Pak China Chamber of Commerce, and a director of Roshan
Enterprises and Roshan Sun Tao Paper Mills. Moreover, he holds a

Diploma in Supply Chain and Advance Management from the
Pakistan Institute of Management, and a

Diploma in Managing Family Business from
the institute of Business Management

Non Executive Director (iBA).

Mr. Muhammad Naveed Tariq is a Chartered Accountant by
profession form the institute of Chartered Accountants of Pakistan
(iIcaP) with more than 20 years of experience under his belt. He
currently serves as the Director of Finance and is a Partner of Orbit

Developers and Edge Marketing (Pvt.)
Limited. Muhammad Naveed Tariq

independent Non Executive Director

Mrs. Ayesha Hamid hails from one of the strongest educated business
families of Lahore. She serves as the President, Chartered member,
General secretary, Board member etc on numerous forums like OPEN-
Lahore, TIE-Islamabad, APBF, GACA, ABF, ETPB, LCCI-TTD, MAP, Baba
Guru Nanak University, Gandhara International University, Millennium
Welfare Society, KWS and ACSC.Moreover,

Amm “Mm Hoamid she is the owner of American School of

International Academics Accredited in the
independent Non Executive Director 779
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Audit
Committee

Human
Resource
Committee

Project
Commiittee

Strategic
Commiittee

Board Committees

NAME DESIGNATION
Mr. Muhammad Naoveed Tariq Chairman
Mr. Khalid Eijaz Qureshi Member

Mr. Quasim Aijaz Member
NAME DESIGNATION
Mrs. Ayesha Musaddaque Hamid Chairman

Mr. Tayyab Aijjaz Member

Mr. Khalid Eijaz Qureshi Member
MNAME DESIGNATION
Mr. Zaki Aijaz Chairman
Mr. Tayyab Aijaz Member

Mr. Saadat Eijaz Member
NAME DESIGNATION
Mr. Tayyab Aijaz Chairman
Mr. Saadat Eijoz Member

Mr. Zaki Aijaz Member
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Audit Commiittee

The committee shall be responsible for:

1.
2.

10.
11

B e RN TR

Delermination of appropriale measures (o safeguard he company’s assels.

Review of annual and interim financial statements of the company, prior to their approval by the board, locusing on,

Major judgement areas;

Significant adjustment resulling for the audit;

Going concern assumption,

Any changes in the accounting policies and practices;

Compliance with applicable accounting standards;

Compliance with these regulation and other statutory and regulatory requirement; and

. Allrelaled party transaclion,

Review of preliminary announcements of the results prior lo external communication and publication;

Facilitation the external audit and discussion with external auditors of major obsenvation ansing from interim and final audit and
sz','r matter thal audiiors may wish to highlight (in the absence of management, where necessary);

Review of management lelter issued by external auditors and management response thereto;

Ensuring coordination between extemnal and internal authors of the company;

Review the scope and extent of intemal audit, audit plan, reporting framework and procadure and ensuring that the internal
auditors function has adequale resources and in appropriately placed within the company;

Consideration of major finding of internal investigation of activities charactesired by fraud, corruplion and abuse of power and
management's response thereto;

Ascarlaining thal the intemal control syslem including financial and operational conlrols, accounting system for timely and
approprate recording of purchase and sales, recaipt and payments, asset and liabiliies and the reposting struclure are adequale
and effective;

Review ol the company’s slalement on intemal control syslem prior lo endorsement by the Board and internal audit reports,
Institufing special projects, value of the money sludies or other investigations on any malter specified by the board, in
consultation with the chief executive officer and lo consider remittance of any malter to the external auditor and to consider
extamal body,

12 Determination of compliance with relevant statulory requirements;

13.
14

15.

16.

Monitory compliance with these Regulation and identification of significant violations thereof

Review of arrangement of staff and management lo report lo audit commillee in confidence, concems, if any, aboul aclual or
potential improprieties in financial and other matters and recommended Instituting remedial and mitigating measures,
Recommend lo the Board the appoinimen! of external audilors, their removal, audit fees, the provision of any services
permissible to be rendered to the company by the external auditors in additions to audit of its financial slatemenis. measures for
redressal and reclification of non-compliance with the regulations. The Board shall give due consideralion to the
recommendations of theaudit committee and where it acts otherwise it shall record thereasons thereof;
Consideration of any other issue or matter as may be assigned by the Board;




] Human Resource and
Remuneration Committee

Corporate Calendar

The committee shall be responsible for: ‘ 171h Ansesal Geueral Mesting

1. Recommendation to the board for consideration and approval a policy framewark for determining
remuneration of directors (both executive and non-executive director's member of senior management),
The definition of senior management will be determining by the board which shall normally include the omm
firstlayer of management below the chief executive officer level.

2. Undertaking, annually, a formal process of evaluation of performance of the Board as a whole and its
committee either directly or by engaging external independent consultant and if so appointed, a
statement to that effect shall be made in the director's report disclosing therein name and qualification of
such consultant and major terms of his / its appointment.

J. Recommending human resource management policies to the board.

1st Quevier
: y

4. Recommending to the board the selection, evaluation, development, compensation (including Board ol Direclors’ Heeting
retirement benefits) of chief operating officer, chief financial officer, company secretary and head of *TORER
internal audit. 0
5. Consideration and approval on recommendation of chief executive officer on such matters for key 2 g 20 20
management positions who report directly to chief executive officer or chief operating officer; and Where
human resource and remuneration consultants are appointed, they shall disclose to the committee their
credentials and as to whether they have any other connection with the company.




Dear Shareholders,

Chairman
Review Report

Pakistan has been fortunate to have
been least affecled by COVID-19 as it
has navigaied the pandemic relatively
well, Your Company has been able o
achieve uminterrupled business

As required under the Listed Companies (Code of Corporate
Gavernance) Regulations, 2019, an annial evaluation of the Board
of Directors of Roshan Packages Limited is camied out during the
year. The purpose of this evaluation is (o ensure that the Board's
overall performance and effecliveness is measured and
benchmarked against expectations in the context of objectives set
for the Company.

For the financial year ended June 30, 2021, the Board's overall
performance and effectiveness has been assessed as Satisfaciory.
Improvements are an ongoing process leading to plans of action .
The above overall assessment is based on an evaluation of integral
components including: vision, mission and values, engagement in
sirategic planning, formulation of policies, monitoring the
arganization's business activities monilor financial resource
management, effechve fiscal oversight, equitable treatment of all
employees and efficiency in cammying out the Board's responsibility.

The Board of Directors of your Campany received agendas,

supporting materials and follow up matenials in sufficient time prior
to meetings. Furthermore the board meets frequently enough to
adequately discharge its responsibilities. The non-executive and
independent directors are equally involved inimporiant decisions.
“I would also like to thank the Board for their effective guidance and
aversight which has been instrumental at every step as the
Company navigated its way through uncharted waters following the
outbreak of the COVID-19 pandemic. Roshan Packages Limited in
many ways exceeded its staksholders’ expeciations and business
objectives this year.

Role of Chairman

The Chairman shall be responsible for leadership of the board and shall ensure that the board plays

an effective role in fulfilling all its obligations. In particular, he shall:

Ensure effective funclioning of the Beard
Room and committees of the Board in
accordance with the highest standards of
corporate governance;

Ensure that such an agenda for the
Company is set which primanily focus on
stralegy, performance, value creation and
accountability, and ensure thal issue relevant
lo those areas are regularly considered by
the Board.

Ensure that the Board discussions promole
constructive debate and effective decision-
making.

Ensure that the Board determines the naturs
and extent of the significant risks to the
Company and that the Board reviews

regularly the effectiveness of ns
management and intemal control systems.

Ensure that adequate time is allowed for
discussion of all agenda items and to ensure
that compiex or contentious issues are dealt
with effectively, making sure in particular that
non-executive directors have sufficient time
to consider them.

Ensure that the Chairmen of the Board
Committees properly briefl the Board
regarding proceedings of the Commiittees.

Ensure proper disclosure in the annual report
as required under the Code of Corporate
Governance and other requirements with
regard to the directors are complied with;

Ensure that the directors continually update
their skills and the knowledge and familiarity
with the company to fulfill their role both on
Board and Board Committees including in
terms of the code of corporate govemance.

Communicate with the Chief Executive
whenever need be.

Ensure that the performance and
effectiveness of the Board, its commitlees
and individual directors is formally evaluated
on an annual basis.

Establish a harmonious and open
relationship with all executive direclors and
Chief Executive in particular providing advice
and support while respecting the executive
responsibiiities.

operations & add value o shareholders 1 onchision, on behalf of the Baard, | would [ike to express my
through sustainable growth while sincere grafitude fo RPL stakeholders for their continued suppart
maintaining the highest standards of 504 46 appreciate the commitment and valuable services rendered

health, safety, and security for iis by the employees of the Company.”
employees and business partners.

Ensure that conflict of interest issues are
adequately addressed at Board level.

Ensure that the Board members recaive
accurate, timely and clear information
relating lo agenda items and, in parficular,
about the company's performance.

Ensure that the Board delegate appropnale
authority to the management

Ensure that all Board committees as required
under the Code are properly established,
composed and effectively operated.

Ensure to build an effective Board, ils
composition and balance, diversily, including
gender, and succession planning for the
Board and appointment of senior executives.

Khalid Eijaz Qureshi
Chairman




N Message From The

Cheif Executive Officer
Dear Shareholders,

The world has changed immensely over the last year. Not many foresaw the disruption that COVID-18 would bring into our
lives and businesses, or the way the pandemic has changed the ecanomic landscape. However, our company has come
out of the pandemic stronger than ever. Where many have seen their fault lines exposed, we stand tall and proud,

Growth and Sustainability must go hand in hand.

2021 has been a year of immense growlh for Roshan Packages
Limited. While our numbers speak for themselves, the greater growth
has come from within our Human Resource: our rank and file
workers, our managers and our department heads. Every single one
of them has worked day and in and out lo achieve the resulls we are
fortunate enough to report.

When we introduced significant changes in the workplace this year,
Team Roshan rose lo the challenge. Our Training and Development
depariment has started mandatory trainings and capacity building
workshops for every worker which were met with enthusiasm rather
than resistance. We are also happy lo report thatl we continued
following strict COVID-19 SOP's along with dealing with
unprecedented issues in the supply chain with grace and courage.
The greatest growth has come from within us and is now reflecled in
the frustour pariners have placed in us.

However, our goal is not merely growth but rather sustainable and
responsible development. The majority of solid waste that ends up in
landfills is packaging malerials. The packaging industry has an
immense responsibility to drive change and shift fo the circular
economy. Al Roshan, we do justthal by providing our customers with
fully recycled and recyclable solutions. Not only are our raw matenals
sustainable, our Research and Development team continuously
works o design eco-frendly products which eliminate the need for
stapling and gluing. We have also been warking with major brands to
come up with strategies lorecycle, reduce and reuse packaging.

Roshan Sun Tao Paper Mills is sal fo exemplify the synergy between
growth and sustainability. This project will propel us into the future as
our corugated packaging business model will become fully circular.
Through this circular business model we hope fo not only meet our in house paper requirements but also meet the
demand for recycled paperin the region.

= Role of Chief Executive Officer

The Chief Executive shall be responsible for the leadership of business and subject to the control
and direction of and the authorities delegated to him by the Board of Directors, be responsible for the
management of affairs of the company. In particular, he shall:

Develop strategy for the Company for Board
appraval and ensure that approved corporale
strategy is duly reflected in the business.

In conjunchion with the Chief Financial
Officer, develop an annual budget and the
cash flow plan consistent with approved
corporate strategies, for presentation to the
Board for approval. This should include
developing processes and structures to
ensure that capital invesimen! proposals are
reviewed thoroughly, that associated risks
are identified and appropriale steps are
taken to manage the risk to business.

Be responsible to the Board for performance
of the Business consistent with approved
business plans, corporate stralegies and
policies and keep the Board as a whole
update on progress made against such
approved plans, corporate stralegies and
policies.

Plan human sourcing to ensure that the
company has the capabilities and resources
required to achieve its plans and ensure that
robust management succession and
management development plans are in place
and presented to the Board from time fo
lima.

Develop an organization al structure and
establish processes and systems to ensure
the efficient organization of resources.

Ensure those financial results, business
strategies and, where appropriate, targets
and milestones are placed before the Board,

Develop and promote effective
communication with shareholders and other

stakeholders.

Ensure that the flow of information o the
Board is accurate, timely and clear.

Ensure that the reporting lines within the
Company are clearly established and are
effective.

Ensure that proper procedures are in place
to ensure compliance with all apphicable
laws, rules and regulations.

Ensure-an eftective framework of internal
controls including risk management in
relation o all business aclivities.

Ensure that the company has a suitable
system and policy for the timely and accurate
disclosure of information in accordance with
regulatory requirements.

Ensure that conflict of interest issues are
adeguately addressed at management level.




o Code of Conduct (. Shareholders’ Engagement

Roshan Packages Limited prides itself on its honesty, integrity and commitment to ethical practices and
behaviors when conducting business. Our key focus is to carry out operations that are in compliance with all

laws and regulations that govern our business and industry as a whole. It is through this robust foundation At Roshan Packages we believe that regular communications with
that we have created and preserved our corporate image, which we consider to be one of our most valuable shareholders is an important part of creating an open and
assets, and place great importance on it being upheld by each employee of the organization. constructive dialogue.

Our Code of Conduct has been drafted to maintain our reputation as a fair and honest enterprise, and il covers a number of
areas thal delall our corporate policies in all circumstlances. The adherence of this Code Is mandalory and lantamount on all
employees, afiiliates and associates of Roshan Packages nationwide to preserve the integnty of the image that has been buill by
the organization, and to continue 1o act in a fair and just manner in its operations.

The Company encourages shareholders’ participation at Annual General Meslings and Annual
Corporate Briefings sessions with shareholders and investors and endeavours to provide sound
‘ _ . . disclosures through its Quarterly and Annual Reports. We also have a dedicated Shares
The Company places great importance on checking for compliance with the Code by prowiding suitable information, prevention Department to faciitate our shareholders, operated by a well experienced team of professionals.
and contral syslem and ensuring transparency in all Iransactions and behaviors by laking creative measures as needed. '

This year, we held our corporate briefing session for analysts via zoom. Our CEQ spoke aboul the

e potential in the packaging industry globally and locally, went over the company’s key performance
Transparency, honesty and fair play are Ihe lenets on which we operate, and the Company’s business mus! always act in indicators and finance and answered questions posed by the audience.

accordance with these pillars in good faith and full compliance. We aim lo treal all our stakeholders, employees, customers and = _

community members equally, and have na raom for discriminatian of corruplion within our mandate. Consequently, we place the We have also mainiained our wesite (www.rossianpackages:com.pkj 10 include all necessary
onus of respecting and following the principles, policies and contents of the Code, without any distinction of exception financial and non-financial information for our investors. You can scan the QR code above to view
whatsoever, on all our employees. Any action that comes in direct conflict with the Code, reqardless of the reasoning and our reports. The website is updated on frequent basis to ensure all relevant developments are
stipulations behind said action, s and will always be unacceplable to the Company. communicated to our stakeholders on timely basis.

We expect all employees 1o place sincerity, honesty and decency at the forefront of all their interactions while under the employ of
the Company. Conflicts of interest between privale financial activiies and Company business conduct must be avoided. The
Company holds supreme the values of this Code, and any breach or deviaion will be classified as misconduct, which may lead to
disciplinary action in accordance with the Company's charler and any relevant laws, regulations or statules. Company holds
supreme the values of this Code, and any breach or deviation will be classified as misconduct, which may lead lo disciplinary
aclion in accordance with the Company's charler and any relevani laws, requlalions or statules.

WHISTLE BLOWING POLICY

Raoshan Packages ensures thal a high ethical standard is maintained in all its business aclivities, and an eslablished Code of
Conduct governs the management of its business across the organization. To that end, the Company has also established a
whistle-blowing policy designed lo safequard its Code and ensures that any contraventions are swiftly adhered lo. The
Whistleblowing Policy provides a channel for the organization's employees and other relevant stakeholders lo raise concerns
aboul workplace malpractices in a confidential manner, and for the Organization lo invesligale alleged malpractices, taking sleps
io deal with such in a manner consistent with the organization’s policies and procedures and relevant regulalions. The Company
encourages whistieblowers to raise their issues direclly with the competent authority, thelr immediate superiors, the Human
Resource Department, senior management, or the CEO. All concems raised are assessed in an objective and independent
manner with reasonable protection being ensured to the whistleblower.

INVESTOR RELATIONS

The Company maintains an 'Investor Information’ seclion on its website for providing detailed information, along with an
Investors’ Grievance Form for properly addressing any concerns that its investors may have. Additionally, the Company operales
a dedicated email address for investor complaints al corporale@roshanpackages.com.pk

A Corporate Officer is also designated o coordinate with investors and mitigate any issues thal they may be facing. along with
providing adequale guidance for their concems.
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GRAPHICAL ANALYSIS
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STATEMENT OF WEALTH GENERATED AND DISTRIBUTED

2021 2020
Ry bl R %
Total revenue inclusive of sales tax B,118,728.427 99% 6,085,148,294 7%
Reversal of expected credit loss on trade debtors 0% 24,866,683 0%
Other Income 105578,721 1% 155,910,647 2%
8,224,307,148  100% £,265,925,624  100%
WEALTH DISTRIBUTION
Cost of sales excluding emplyees' remuneration 5,815,298,229 T1% 4,450,600,870 Ti1%
Distribution, administration and other expenses 201,076,382 !ﬂn 186,122 607 m
Employees remuneration including WPPF 496,511,861 6% 378,279,134 6%
Financial charges 111,635,681 1% 223,123,998 4%
Government tax including WWF 1,254,134,952 15% 779,836,971 12%
Profit for the Year 345,650,003 §.2% 247,961,984 4%
8,224,307,148 100% 6,265,925,624 100%
2021 2021 _
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DUPONT ANALYSIS

As At 30 June 2021
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Free Cash Flows

Prafit/ |loss) before taxation 468,101,295 174,990,642 -;11.2_1?,1?4 -73,224,325 268,463,096
Adjustment for non-cash items 237,263,361 69,726,086 049,238,336 261,595,173 F73,650,758
Warking capital changes (230,222,178] 61067412 309,676, 653) {9142 . 2B6.385] (561,058,722}
Nit cash penerated from aperating activities 475,142 478 505,774,140 (69,221 148) (254,115 521) {18,544 BEH)
Capital expenditure (61,092.699) (57.351,711) |B6,129,557) (143 464 468) {B32,053,638)
Fres cash flows 94,048,779 445,422,429 [ 150,350.705] [387,579.985) (BS0.908, 506}
Camments

Frie cash flows ore improving from last two years doe to profitabllity and better working capital monagement by the Company. Mareovir, major
expansion projects have afready besn completed
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Share Price
Sensitivity Analysis

The share price of a company is driven by its performance, which in tum is dependent upon a number
of internal and external factors associated with the products and markels in which it operates. In line
with better profitability during the year compared to last year, the share price levels were higher.
During the current year RPL share touched highest of Rs. 47/-

Following are some of the identified factors that influence performance of the
Company and henceforth, share price.

» Energy Crisis: Energy crisis directly impacts the operations of the Company. Hike in energy rates and confinuous
appreciation of fuel prices effects the financial performance of the Company.

* Law & Order: Company's performance is influenced by the political disturbances inside and outside the country.
Uncertainty in political conditions and law and order situation have a quick effect on Company's performance and
ullimately on share prices.

» Exchange fluctuation: The Company is directly exposed lo exchange rate fluctuations since the major raw materials are
imported by Company. During the current year, exchange rate fluctuation did not matenally impact the Company
results but lately, the rates have shown an upward frend which may affecl the cost of production and hence the
Company's resulls.

» Plant Operations: The Company has slate-of-the-art production facilities which lead to higher production and better
production efficiency, The Company believes in providing optimum job satisfaction to workers and staff which
minimizes issues al production faciliies.

» Material Price Sensitivity: The Company’s performance is directly influenced by sensitivity in material prices. There are:
various raw materials which are used in the production which are locally procured or imported by the Company. Major
raw materials are directly influenced by intemational crude oil and pulp prices and hence affect the financial
performance of the Company.

mmmemm uses debt financing to finance its increased working capital requirements due toexpanded
reove 'mmmmmmmmndmmmmmmwmmm

. the B&&Btﬁyaﬁeﬂﬁdbywdmgemmm crease in base points by
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Economic Overview

The Financial Year 2021 began in the midst of the most severe global health crisis experienced in the last 100 years,
Pakistan's economy, like the rest of the world, struggled to combat the economic consequences of COVID-19. However
prompl measures for supporting the economy and smart lockdowns were crucial in saving the lives and livelihoods. The
government’s thoughtful decision to resume the business aclivities and adoption of smart lockdowns boosted businesse's
morale and the economy gained traction after witnessing a decline in FY2020,

Manufacturing in Pakistan has wilnessed broad-based growth this year. Performance of the Large-Scale Manufacturing
(LSM) has been favorable during July-March FY2021 and witnessed 8.99 % growth as compared o 5.1 percent decline
during the same period last year. Moreover, economic stimulus measures including State Bank of Pakistan's (SBP's)
concessional financing schemes and accommodative monetary policies have helped businesses achieve g V-shape
recovery which resulled in Large Scale Manufacturing (LSM) expanding by 8% and an overall growth of 3.9%.

As an important packaging supplier of the manufacturing sector, Roshan Packages Limited ("the Company”) achieved
significant growth during lasl year. There are multiple factors which contributed towards stimulating growth within the
packaging industry. Increased awareness of hygiene, strict enforcement of legisiation by food authorities regarding the
quality of food has propelied the demand for food grade packaging. Furthermore, Pakistan's population is nat only
increasing but continually moving to urban areas which is leading to an increased demand for consumer goods and
packaging. Fast Moving Consumer Goods in particular, which are a major driver of packaging demand, Is witnessing
-significant growth, which has naturally boosted the demand of packaging.

[ Directors Report

Financial Overview

The operating results of the Company are summarized as under:

PRINCIPLE ACTIVITIES, DEVELOPMENT AND I 2021 | 2020
PERFORMANCE OF BUSINESS BASED ON

UNCONSOLIDATED FINANCIAL STATEMENTS: SUPRES I SOV,
Despite & myriad of challenges, the Company is | Turnover 6,995,838 | 5,232,971
moving progressively towards an inclusive and Gross Profit 883,008 546.926
sustainable growth path on the back of varous

strategic measures taken by the management. | Operating profit 474,158 242,204
During the year, the Company's sites remained fully Finance Coat 111,636 223124
operational and we continually served essential

manufacturers throughout the period despite | Profit before Tax 468,101 174,991
lockdowns and supply chain disruptions. Major | profit After Tax 345,650 247,962
achievements highlighting the financial

performance during FY2021 are described below:

Dunng the perod under review, the Company has eamed a profit before tax of Rs.468 million as compared to Rs.175
million which shows an improvement of 167.5% (i.e. Rs.293 million). Profit after tax increased by Rs.98 million which is
Rs.346 million as compared o Rs.248 million last year. This shows an improvement of 39.4%. The operations generated
Eamings Before Inlerest, Tax, Depreciation and Amortization (EBITDA) of Rs.737 million during current FY against Rs.554
million lastFY. The EBITDA is 33% higher in the current year as compared to that of last year.

Our company achieved gross profit of Rs. 883 million for the period as compared to Rs. 547 million in 2020. This shows an
increase of Rs. 336 million, which is 61.5% more than comparable penod of 2020. Gross profit margins increased to 12.6%
as compared to 10.5% in the comparalive period last year. The Company has lowered its cost of sales ratio to 87 4% as
compared to 89.5% last year, whichis 2.2% lower. This has been the resull of efficient management of resources; waslage
control and production cost efficiencies.
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The sales revenue stood at Rs.6,996 million in the cumrent year against Rs.5,233 million in the comparable penod last year.
In volumetric terms, we have successfully dispatched 38,369 metric tons of finished goods in comparison fo the 35567
metric lans of finished goods in FY 2020, In addition to this increase, the company has evidenlly improved ils gross margins
by rationalizing product's and customers' portfolio and increased its profitability by introducing cost reduction reforms
throughout the company,

The Company has incurred a finance cost of Rs. 112 million as compared to Rs.223 millian in the comparable period las!
year which has a favorable impact on our bottom line. This Is due to reduction in policy rate by The State Bank of Pakistan
and efficient funds management by the Company. Utility cost remains a challenge which has resulted in an increase of
expense of Rs.20 million with the cost recorded at Rs.236 million as compared to Rs.216 million in the comparable period
last year. However, due lo energy conservalive measures taken by the management the ulility cost has decreased (0 3.4%
of revenue as compared to 4.1% in the comparafive year.

Na changes have occurred during the financial year concering the nature of the business of the company or its subsidiary.
Further, there are no matenal changes or commitments affecting the financial position of the company between the end of
the financial year and the date of this report.

EARNING PERSHARE

The eamings per share for current and previous year are as follows:
EPS-2021: 2 44/share

EPS-2020:1.75/share

DIVIDEND

The Board of Directors has recommended not to pay any dividend for the year ended 30 June 2021. The decision taken by
the board is backed by various financial commitments by the Company in the upcoming period. This includes long term
credit paymentand investments in its wholly owned subsidiary.

ROSHAN SUN TAO PAPER MILLS (PRIVATE) LIMITED (SUBSIDIARY) AND CONSOLIDATED FINANCIAL
STATEMENTS

Roshan Sun Tao Paper Mills Private Limited (RSTPML) was incorporated on 08th January 2016 under the Companies Act
2017 as a private limited company. It is a subsidiary of the Company which was; incorporated to set up a Corrugated Paper
Manutacturing Mill. The Project was to be run as a joint venture between the Company with a Chinese pariner, Mis
Shandong Yongtai Paper Mills Limited (the 'SYPML'); however, the joint venture agreement was terminated by the
Company due to contraclual breaches commitied by the Chinese pariner. Thereafier, a case was filed before the Civil
Court, for specific performance of lermination clause of joint venture agreement.

SYPML had filed 2 petition before the Lahore High Court for winding up of the Company, which was dismissed on 05th
Oclober 2020. SYPML and its Directors intended to settle the matter and offered to sell their stake for a total consideration
of PKR 81,675,825 PKR 11/-per share and the agreement has been signed betwesn both parties.

In view of the prolanged litigation resulting in delay in completion of the project of the Subsidiary, Shareholdersin their Extra

Directors’ Report

Ordinary General Meeting held on May 06,2021 have accepted the offer of settlement with SYPML and its two nominee
direclors for an aggregate consideration of PKR 81,675,825 (Pak Rupees Eighty-One Million Six Hundred Seventy-Five
Thousand Eight Hundred and Twenty-Five Only). The suit filed in the civil court by the Company against SYPML will be
withdrawn pursuant fo the execution of the settlement agreement.

Now, The Company is in its set up phase and has purchased land which is siluated at M-2 Lahore-Islamabad motorway,
district Shelkhupura near village Mandiala and Qaimpur, adjacent lo Quaid-e-Azam Business Park. The project in the first
phase will have an annual capacity of 66,000 metnic tons whilst the total project cosl is eslimated to be PKR 2.4 Billion,

The Subsidiary plans to stant procurement of plant and machinery and expects to start its commercial operations within two
years. In thisrespect, the Pafaﬂlﬂmwpany inits Annual General Meeting held on 28 October 2020 has approved additional
equity investment of Rs. 300 million in the Subsidiary and increased the limit of the long-term loan up to Rs. 500 million. In
addition to the above, the Subsidiary has also applied for financing facilities from commercial banks which is near lo
financial closure. Under the latest feasibility, lotal capital expenditure requiremenl is estimated to be Rs. 2.4 billion.

Considering the afore-mentioned, the management believes thal a continued financial support from the Parent Company
is available and the Board of Directors are committed to support the business activities of the Subsidiary based on which
the Subsidiary would be able to start its operations as per plan,

HUMAN RESOURCE DEVELOPMENT

RPL was deemed as an essential business during the economic lock down and we have remained operational since then,
working hard to ensure the safisfaction of our customers. Our employess went above and beyond fo secure the supply
chain for other essential businesses such as pharmaceuticals and food. This year our company held a vaccination drive
and sponsored the vaccination of more than 300 employees. Moreover, we have introduced compulsory and voluntary in-
house training for all our employees to aid in their professional development.

CORPORATE SOCIAL RESPONSIBILITY

The Company’s management continued its focus on environmental protection and skill development during the year. The
Company considers social, environmental and ethical matters as important elements of any business activity. A more
detailed review of CSR activities in relation to the UN's Sustainability goals has been illustrated in this report.

BOARD OF DIRECTORS
Names of Directors during the year:

Mr. Khalid Eijaz Qureshi

Mr. TayyabAljaz

Mr. Saadat Eijaz

Mr. ZakiAjjaz

Mr. Quasim Aljaz

Mr. Muhammad Naveed Tarig

vil. Mrs. Ayesha Musaddague Hamid
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Total Number of Directors:

i. Male:06

i. Female: 01

Composition;

I Independent Direclors (including Female Director): 02
ii. Non-Executive Direclors: 03

it. Executive Directors: 02

BOARD MEMBERS ANDATTENDANCE AT MEETINGS

During the year under review, four (04) Board meetings were held which were altended by the Direclors, as per following
detail:

Name Slatus Meetings Attended
Mr. Khalid Ejjaz Qureshi Chairman/Non-Executive Director 02
Mr. Tayyab Aljaz CEQ/Executive Director 04
Mr. Szadat Eijaz Executive Director 03
Mr. Zaki Aijaz Nan-Executive Director 04
Mr. Quasim Aljaz Non-Executive Direclor 04
Mr. Muhammad Naveed Tarig Independent Non-Executive Director 04
Mrs, Ayesha Musaddague Hamid Independent Non-Executive Director M

Directors’ Report

HUMAN RESOURCEAND REMUNERATION COMMITTEE AND ATTENDANCE AT MEETINGS

During the year under review, two (02) Human Resource and Remuneration Commitiee meetings were held with the
following attendance detail:

Leave of absence was granted fo the board members who could not attend the meeting.

AUDIT COMMITTEEAND ATTENDANCEAT MEETINGS

Dunng the year under review, four (04) Audit Committee meetings were held and atlendance by its members was as
follows:

Name Meetings Attended
Mr. Muhammad Naveed Tarig Chairman 04
Mr. Khalid Ejjaz Qureshi Member @2
Mr. Quasim Aljaz Member 04

Name Status Meefings Attended
Mrs. Ayesha Musaddaque Hamid Chairman 02
Mr. Khalid Eijaz Qureshi Member 02
Mr. Tayyab Aljaz Member 01
APPOINTMENT OF AUDITORS

As recommended by the Board of Directors’ and approved in the last Annual General Meeting, M/s. EY Ford Rhodes,
Chartered Accountants were appointed as auditors of the Company. The present auditor's are refiring and have offered
themselves for re-appointment. The Audit Committee and the Board of Directors' have recommended their re-appointment
as auditors of the Company by the shareholders in the upcoming anntial general meeting.

PATTERN OF SHAREHOLDING
The pattern of shareholding is annexed to this Report.

PRINCIPAL RISKS AND UNCERTAINTIES FACING THE COMPANY
There are some risk factors which may have an impact on the future performance of the Company. These have been
annexed to the report.

IMPACT OF COMPANY BUSINESS ON THE ENVIRONMENT

The Company's produclion has no negative impact on the environment as our plant and operations comply with
intermational and national environmenlal standards. Learmn more aboult our environmental initiatives in the Carporale Social
Respaonsibility Section of this report.

ADEQUACY OF INTERNAL FINANCIAL CONTROLS

The Board considers that intermal financial controls of the Company are adeguate and activities relating thereto are
regularly reviewed either directly or through its committees. The Board also reviews the Company's financial operations
and position al regular intervals by means of interim accounts, reports, profilability reviews and other financial and
statistical information.

PERFORMANCE EVALUATION OF BOARD OF DIRECTORS AND THEBOARD COMMITTEES

Complying with relevant regulations, the Human Resource and Remuneration Committee has developed a mechanism for
the evaluation of the performance of the Board of Directors and Board Committees. During the year, 2 comprehensive
questionnaire was circulated among all members for this purpese. On the basis of that feedback, the avarage rating of the
performance of the Board is found satisfactory. Improvement is an ongoing process and the Board has identified the areas
ofimprovement in line with global best practices,
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DIRECTORS' REMUNERATION

The remuneration policy for Board of Directors, Executive; Non-Executive & Independent Directars, is in place. The policy
has been designed on the basis of markel standards, and reflects demands lo compelencies & efforts in light of scope of
their work and increase in responsibilities of the directors. As per the Arficles of Association of the Company, the Board is
authonzed to determine the remuneration of Directors.

Independent Directors and Non-Executive Directors shall be-entitied to receive a meeting fee for attending the meetings of
the Board or any of its Committes as per the scale approved by the Board from time to time. However, the Directars who are
entitled o remuneration shall not be entitied to receive any meeting fee. If any Non-Executive Director performs exira
services, hefshe shall be entitled ko remuneration.

The remuneration of the Executive Directors is approved by the Board. However, in accordance with the Code of Corporate
Govemance, itis ensured that na director takes partin deciding his own remuneration.

In order to keep transparency, the Board shall observe the following principles while determining the remuneration of any
Director:

The remuneration package shall encourage value creation within the company.

« The remuneration package shall be appropriate lo aliract and retain directors needed lo govern the company
stccessfully.

«  Levels of remuneration shall not be at a level that could be perceived to compromise their independence.
+  The Board shall give due consideration to the recommendations of the HR & Remuneration Committee.
+  NoDirector shall participate in a part of the meeting in which hisfher own remuneration is to be determined.

« The delails of the aggregate remuneration of executive and non- executive directors, including salary, meeting fee,
benefits and performance-linked incentives are as fallows:

Chief Executive Executive Birector Non Exscutive Directors
2021 2430 2071 i 2001 e
Rupaes
Short lerm empioyes bonoiits
Mg mmnunersien ‘9,455 160 945% 160 8,952 408 £ 9A2 408 - -
Vs sl sliowancn A, 254,120 4254120 #,041,420 4,04 1420 5 5
Miodeil exponsms 845,360 B3, 360 a38,080 Ha 040 - -
iy 545 360 S48 360 a91, 092 g s = =
Wong e - . - . 5,220,000 4341 618
Bomus 1,575,660 TBT.930 1,437,068 748 534 - -
47,175,860 16 267 30 16,317 668 15 568 534 5.220,000 4,341 218
Risfiresrarit and oo jong ferm beneis
Cornttuity 1,300,000 1,300,000 1235000 1,235,000 - -
Recufuidatad cismgetisanin ibssfom 391965 ez i it 374,267 3147 = -
18,888,625 18,081,855 17,926,335 17,777,807 5.220,000 4341 818
i of pemons 1 1 1 1 ] 5

Directors’ Report

RELATED PARTY TRANSACTIONS
All related party transactions were camied outat arm's length basis and required approvals were duly obtained.

FORWARD LOOKING STATEMENT

The vaccinalion drive against Covid 19 around the globe is paving the way for re-opening of economies. Though this
phenomenon is encouraging for the health and safety of the masses, the pandemic has posed challenges for businesses
owing to severe supply side shocks coupled with considerable shipment delays adversely affecting raw matenal and fuel
costs. Waste paperprices, both imported as well as local, have seen substantial increase in the last few months.

The Company remains cauliously optimistic for the year ahead. Development of multiple vaccines and their gradual roll-out
have created hope of healthy recovery next year. The Company is negotiating with its customers to pass on raw material &
energy cosls. We are rafionalizing production costs, improving efficiencies, taking steps to reduce wastage and
inefficiencies, using actively advanced marketing tools along with traditional methods of knocking customers. Our
enthusiasm for broadening our products and customer portfolio will remain our priority going forward. We have a clear and
focused strategy for our fulure and hope to strengthen our position in the coming years.

SUBSEQUENT EVENTS

There have been no material changes since 30 June 2021 to the dale of this repart and the Company has not entered inlo
any commitment during this period which would have an impact on the financial pasition of the Company.

ACKNOWLEDGMENT

We thank our employees and everyone for their commitment and hard work. Covid-19 presented a huge challenge to us all
individually and as a business. However, we are exciled aboul the lang-lerm opportunities from our customers' changing
needs and the advent of E-commerce around the world. This year, we have confinued 1o mave the business forward
despite tough conditions, where our corporate values of persistence have been even more relevant. The Management of
the Company remains confidentin the future prospects of our business.
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Corporate Social
Responsiblity

This year we are proud to report our Corporate Social Responsibility goals in
line with the United Nations Sustainable Development Goals. Beyond
business, Roshan Packages continues to invest in Pakistan. First and
foremost, we are committed to acting with integrity and honesty in our

everyday operations. Honesty and commitment are one of our core values
and we aim to embody them in all dealings.

No Poverty

Roshan Packages ensures fhat all employess are paid accomding fo marke! competifive rates, no
employes is paid below the specified minimum wage in Pakistan and provides short tesm and long
fanm koans 1o employess

Zero Hunger

According i the FAQ, Fresh Fruits and Vegetables acoount for the highesi share of food losses
and are usually among the most wasted fems. Cur frut boxes were designed specifically to deal
with the problem of food losses in the FFV secior. Each fruit box I developed after rigorous
research and goes through extensive testing = that famers and consumers alike do not have o

woimy about the freshness of the fuits and vegetshles they produce and consame.

Good Health & Well-being

Roshian Packages Limitad & proud to report that we have contrituted to Pakistan’s vaccanation
drive by sponsoding the vaccinafion of over 200 workers. Ths diive was organised on top of our
Covid-19 prevention methods such as PPE and mask wesring, further highlighting olr commitmznt
o worker and consumer safety,

Quality Education

RPL has =ecured discounts for our worksrs and employees al prestigious insfitutions scross
Palustan. We have also started conducting mandatory housa framings for all employees which
allow them lo refine their professional skills: These Inilistives reaffim our commitment 1 growt-

fngeiher

Life on Land

Dur foets on racyeling and procurement of recycled paper ensures thist we do not partzks in any
deforestation or disnuptive activities that may ham the ecosystem,

Gender Equality

During the pandamic, we were especially cognizant of our female workfonoe and the dusl
burden of work-and childcare that many women grappled with because of school cosings. We
supported them by atithorizing faxibles working hours and work from homs whenever pessible.

Raoshan k= not only an equal opporiunily employes but rather we have developed a
comprehensive palicy that promoles gender equality In the workplace. We focis on ensuring
equal job raming opportunities, career development, and equal remunaration. We aiso offer
special matemity and medical leaves for our female employess and have implemented sinct

anti-harassment frainings and procedures

Clean Water and Sanitation

Wiater freaiment planis have bean installed af the plant-and are closaly monitored for ther tmely
repair and mainienance. Moregver, mineral waler supplies from epulable and cerfified mineral
water suppllers. Proper sanitation Is installed in faciory premises, Disposal of sewage water s

made with properly covered pipe lines. Ciean water for olher the drinking requirements are
provided to keep the environment and human hygieic.

Decent Work and Economic Growth
Roshan Packages Limited is proud to report that during the pandemit, not only war there ze
Izyuffs but rather we ambarked on our Brgest recruitment drive as of yel. We entered info
partnerships with prestigious nsfitufions such as University of Management and Technology and
Supesior Universily to provide stidenis with leaming opporiunities as well as conducting
recruitment drives in difieren! cties across Pakistan. To this day, Roshan has added more than 500
jobs to the Pakistani economy,

Affordable and Clean Energy

RPL is commitied to reducing its carbon footpnnt and has siarted explonng renewable enargy
solrces for its operafions. We have also instzlled an economizar on our Bodler for heal recovery

and shifted to a submersibie pump from a turbine gimp, replaced halogen lights with LED Lights o
save enemy and maintzin lux levels, converted VS Motors (o induciion molors fo save energy and

msialled steam fraps to meduce condensate pump and save exhausied sizam at boier.

Life Below Water

Raoshan Sun Tao Paper Mills (Private) Limied, a dedicated and eco-fnendly corrugated paper mill,
I= not only installing an interrational standard recycle-based pagher manufaciuring plant but will also
have a European standard effluent water treatment plant for efficient indusinal wasie management.
Cur Cormugation plant has also instalied SAP-B1 to monitor and consume raw matarals
responsibly while efffuent is discharged within limits.

Climate Action

RPL has procured 600 indeginisos trees to be planted at the Roshan Sun Tao Paper Mills
boundary wall. Trees are a great ool 1o fight climate change as fhey remove carbon dicaide from
the air, store carbon in e sall, and release clygen o the atmosphere.

Sustainable Cities and Communities

Roshan takes care fo ensure that all i sies ane a part of regional and development planning
leading to susiainable growth in cifies and communites. All our factories are located in or around
specified Industrial zones ansuring that our growth doas not hamperthat of commiumities.

industry, Innovation & Infrastructure
Rashan Packages Limited does nol compromise on the qualily of i Infrastnechine or machinery
and iz proud fo own one of the most iechnologically sdvanced comugation and flexdble packaging
planis in the region. Moreover, our staie of the art labs in both our labs focos on guality, mnovation
research

Reduced Inéquality

Roshan Packages Is an Equal Opportinity Employer and does not discriminate on the basis of sex,
gender, disahiiity, race or religion. We employ a diverse workforce and have recenily introduced
gifirmative hiring polickes in our Human Resource Department.

Responsible Consumption & Production

RPL takes care o recycle up to 100% of our eligible paper waste whilst procuring recycled raw
materials on prority. Roshan is proud to repart that our growih will be clean; green and renewable
85 'we expand towards paper manufacturing and focus on-a circular business model
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RISKS AND OPPORTUNITIES

The abjectives of the management are well aligned and harmonized with the overall sirategic ohjectives of the company,
Following strategies were adopted by the management to achieve its objectives:

Risk Mitigants

Technological Obsolescence The company confinuously invests in expansion, modemization, upgrading its manufacturing fadiiities
and keeping pace with advancements in fechnology in order to remain competitive in future.

Business Risk The company stays compatitive and up to date to facs this risk.

Foreign Exchange Risk Tha company is shifting towards local buying. However, some raw matenal is nof avaiable ocally duato
which it has %o be imporied. In order to mitigate this risk, the company has shified to on sight LC.
Furthermare, the company 5 trying it level best to negotiate prices with customers to pass on these
fluchuations.

Liquidity Risk The company makes sure that it always has sufficient cash flows to meet iis liabiiies on Sme. The
company working capital cycle is maintained through long term and shori-term bomowings and equity fo
mainiain 2 proper mix between different sources of finance fominimize risk.

Credit Risk The company has robust procedures for credit approval and closely monitors e exposure of credit fimits
1o access the financial viabifity of all counter parties in order to avoid risk

Diversification Risk The company is constantly investing in the diversification of its hisinesses and technical expartise.

OPPORTUNITIES

Modem technology
RPL & using siate of the art upgraded machinery in its operations
giving it & competifive edge in the market.

Strong Relationships

RPL balieves in maintaining long tem business relstionships with
is cusiomers, suppliers and business pariners: RPL clientele
majorly consists of biue chip companies and who have besn
waorking with BFL for many y2ars,

Backward Integration

RPL is investing in Reshan Sun Tao Papar Mills (Pet) Limitsd,
whally owned Subsidiary of RPL, allowing backward integration. It
will help RPL solve its raw matenial consiramts and provide
unmierupted supples to s customers.

One stop for all packaging needs

RPL has the ability o defiver a wide range of packaging solution
from primary packaging io secondary packaging. With this great
strategic edge. tie Campany i in atactical position to secure more
local market share and enjoy benefits of economies of scale.

Production Capacity

The Company aggressively pursues local and intemational
markets to fully uiiiize its polential capacity and sam higher relum
foris sharaholders.

E-commerce piat form

Roshan Packages Limited is the first packaging company of
Pakistan that has introdured an ecommerce portal o meets the
demand of individual & reached masses, Thiough Roshpack.com
we will tap mfo the growing needs of sErups as well as
houssholds.
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INDEPENDENT AUDITOR'S REVIEW REPORT
To the mambers of Roshan Packages Limited

Heview Raport on the Siatement of Compliance confained i Listed Companies (Code of Comporate Governance) Hagulatons,
2019

We have reviewed fhe endosed Statement of Compliance with the Listed Companies {Code of Corporate Govemnanca)

Requiations, 2019 {the Requlations) prepared by the Baard of Directors of Roshan Packages Limited (the Caompany) for the year
ended 10 June 2021 in accordance with fhe requirements of Regulation 38 of fhe Regulations.

The responsibility for compliance with the Regulations is that of the Board of Direciors of the Company, Our respansibility is to
review whether the Statament of Compliance reflacts the status of the Company’s compliance with the provisions of the
Reguiations and report if it does not and fo mighlight any non-comphance with fe reguirements of the Regulations. A review is
limited primarily lo inquinies of the Company's personnal and review of various documents prepared by the Company 1o comply
with the: Reguiations.

As 3 part of our audit of fhe financial statements, we are required to obtain an understanding of the accounting and infemal control
systems sufficient 1o plan the audit and develop an effective audit approach. We are not required to consider whether the Board of
Directors statement on intermal control covers all risks and controfs or to form an opinion on the effeciveness of such miemal

conirols, fhe Company's corporate govemance procedures and risks.

The Requlztions require the Company 1o place before the Audit Commitfes, and upen recommendation of the Audit Committes,
place before the Board of Directors for fhsir review and approval, its related parly transactions. We are only required and have
ansured compliance of this requirement fo the extent of the approval of the related parly trensactions by the Board of Direciors
tipon recommendation of the Audit Commities.

Based on our review, nothing has come to our attenbion which causss us to believe that the Statement of Compliance does not
appropriately reflect the Company's compiiance, in all matesial respacts, with the requirements contained In the Regulations as
applicabie to the Company for the year ended 30 Juns 2021,

EY Ford Rhodes
Chariered Accountants
Lahare

Dated: 4" Ociober 2021



- Staterment of Complionce with Listed Companies {Code of Corporate Governance) Regulations 2019
Roshan Packages Limited | Year Ending June 30, 2021

Roshan Packages Limited (the *Company”) has complied with the requirements of Listed Companies Code of Corporate Governance
Reguiations, 2019 (the "Reguiations") in the following manner:

1. The total number of directors ara 7 as per the following:
a Make &
b, Female: 1

1 The Composition of Board is as follows:
a. Independent Directors: 02
i, Mr Muhammad Naveed Tarig
i Mrs. Ayesha Musaddaque Hamid (Female Director)
b. Non-Executive Directors: 03

i, Mr. Khalid Eijaz Qureshi

il Mr. Quasim Afjaz

. Mr. Zaki Aiar
¢. Executive Directors: 02

i.  Mr Tayyab Ajjaz
ii. Mr. SaadatBiaz

3. The Directors have confirmed that none of them is serving as a Director on more than seven listed companies, including this Company.

4. Thea Company has prepared a “Code of Conduct” and has ensured that appropriale steps have been taken to disseminate i throughout
the company along with its supporfing pofides and procedures,

5. The Board has developed a visionimission statement, overall corporate stratsqy and significant policies of the Company. The Board has
ensured that 2 complete record of parficulars of significant policies along with the dates on which they were approved or updating is
maintamed try the Company,

B. Al the powers of the Board have been duly exercisad and decision an relevant matters have bean taken by the Board / shareholder as
empowered by the relevant provisions of the Companies Act, 2017 (the Act) and the Regulations.

7. The mestings of the Board were presided over by the Chaiman and, in his-absence by a Director elected by the Board for this purposa.
The Board has complied with the requirements of the Act and the Regulations with respeet 1o freguiency, recotding and drculating
minutes of meeling of the Board.

8. The Boand have a formal palicy and ransparent procedures for remuneration of the directars in accordance with the Act-and the
Reguiations

9. The Board has amanged Director's Training program for the following:

L Mr Muhammad Navesd Tarig

il Mr. Quasim Aljaz

ii. Mr. Saadat Ejjaz

. Mr ZakiAljz

v.  Mr Tayyab Ajjaz
vi.  Mrs. Ayesha Musaddague Hamid

10. The Board has-approved appoiniment of Chief Finanmal Officar, Company Secretary and Head of Infemal Audit, including their
remiunesation and lerms and condificns of employment and complied with relevant requirements of the Regulations.

11. Chief Financial Officer and Chisf Exscutive Officer duly endarsad the financial statements before approval of the Beard.

12. The Board has formed following mandalory commitiees comprising of members given balow:

=

a. Audit Commitizs;
Name Stotus
Mr. Muhaommad Naveed Tarig Chairman
Mr. Quasim Aijoz Memiber
Mr. Khalid Eijoz Qureshi Member

b. Human Rasource and Remunaration Cammities:

Name Status
Mrs. Ayesha Musaddaque Hamid Chairman
Mr. Tayyab Aljaz Member
Mr. Khalld Eijaz Qureshi Member

13. Theterms of reference of the aforessid Committees have been formed, documented and advised io the commitiees for compliance.
14. The frequency of meelings (quarterly / half yearly | yearly) of the commitiees were as per following:

a. Audit Cammities (quartery)
b. HR and Remuneration Committee (half yeary)

15. The Board has selup an effecive intemal audit finction to persons who are suitably qualified and experenced for the purpose and are

conversant with policies and procedures of the Company.

16. The statutory auditors of the Company have confirmed that they have been given a satisfaciony mting under the Cuality Control Review program
of the Institute of Charlered Accouniants of Pakistan (ICAP), and registered with the Audit Oversight Beard of Pakisian, that they and all their
pariners are in compliance with International Federation of Accountants ( IFAC) guidelines on code of ethics as adopied by ICAP and that they and
the partners of he firm involved in the audit are not a closa relative (spouse, parent, dependent and non-dependent children) of the Chief Exerutive

Officer, Chief Financial Officer, Head of Internal Audit. Comparny Secretary orthe Direcior of the Company.

17, The statutory auditors or the persons associated with them have not been appointed to provide ofher services exceptin accordance with the Act,

the Regulations or any other reguiatory requirement and the auditors have confimmed that they have.cbserved IFAC guidelines in this regand,
18. We confirm thalall other requiremants of the Regulations 3,6,7 .8 27, 32,33 and 36 of the Regulations have been complied with.
19, Explanation for non-compliance wittirequirements other than requiations 3.6, 7,8,27 52,33 36 ars balow:

Non-Mandalory Requiremenis Regulation No. Explanation

independent Directors: Il is mendalory thal each listed 08 (01) One thitd ol Ihe numbers of elecled direclors

compaty shall have at least wo or one third members of (he equate o 2 .33 and accordingly, the same has nol

Board, whichewver 18 highes, as independen! direclors been rounded up &5 one Further, the cument
boand was elecled before the application of these
regiiations

Nomination Committes: Board may conslilule & senaraie 2a(01) Clrrenlly, Board has nol conslifuled 2 separaa

wmimilles, desionalad as the nominalion commillzs, al such nomination commillee and lunclions are being

merhbers and class of direclors, as it may deem approptiate in performed by Board itsell

it crcumskances.

Risk Management Committes: Board may consilube rsk 29 (0] Currenily, Board has not constiuled a separale

managemeanl commiliee-of such members and class of
dirscloes, as il may desm approprale i is grcumslances, lo
ity ol a review ol efiecliveness of risk management
procedures and presant & report o Board.

nomination commitlee and funclions ame being
performed by Board itseil

Khalid Eijaz Qureshi
Chairman
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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF ROSHAN PACKAGES LIMITED

REPORT ON THE AUDIT OF THE UNCONSOLUIDATED FINANCIAL STATEMENTS
Opinian

We hHave audited the annexed unconsolidsted financial statements of Roshan Packages Limited (“the Company”™),
which comprise the unconsolidated statement of financial position i< ot 30 June 2021 and the unconsolidated statement
of profit or loss, the unconsolideted statement of comprehensive income, the unconsolidated statement of changesin
equity, the unconsolidated statement of cash flows for the year then ended, and notes to the unconsalidated financial
statements, Including a sumemary of significant sccounting policies and other explanatory information, and we state that
wre have obitained all the information and explanations which, to thebest of aur knowledpe and bellef, were necesary for
the purposes of the audit.

In our opinion @nd to the best of our Information and according to the explanations glven to us, the unconsolidated
statement of firancial position, unconsolidsted ststement of profit or less, the unconsolldated statement of
comprehensive intome, the unonsolidsted ststement of changes in equity and the uncom=olidated statement of cash
flows together with the notes forming part thereof conform with the accounting and reporfing standards as applicable
in Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the manner so reguired
and respectively give a true and falr view of the state of the Company's affairs as at 30 lune 2021 and of the profit,
total comprehensive income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with Intermational Standards on Auditing [15As) as applicable in Pakistan, Our
responsibifities under those standards are further described in the Auditors” Responsibilites for the Audit of the
Unconsolidated Financial Statements secton of our report. We are indepandent of the Company in accordance with
the international Ethics Standards Board for Accountants’ Code of Ethics for Professionol Accountants as adopted by
the institute of Chartered Accountants of Pakistan (the Code] and we have fulfilled our other ethical responsiblifties in
accordance with the Code. We believe that the audit evidence we have obtained w sufficient and appropriagte to
provide a basis for our opinion.

Key Audit Matter

Key audit matters are those matters that, in our professional jJudgment, were of most sipnificance in our audit of the
uncomsolidated financial statements of the current year, These matters were addressed in the context of our audit of
the unconsolidsted financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters,

Follewing is the key audit matter:
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' Key audit matter How the matter was addressed in our audit
The Company has recognized revenue in * gbtaining an understanding of the types of contracts with
accordance with the guidance of (FRS 1% the Company’s customers and companng on a sample
“Revenue from Contracts with Customers” during basiz, revenus transactons recorded during the year and
the year. IFRS 15 provides a unified five-step arpund the year end with the sales orders, sales invoices,
maodel for determining the Hming, meastiremant dispatch orders and other refevant underlying documents
and recognition of revenue The focus of this 1o assess whether the revenue was recorded in accordance
standard Is to recognize revenue as performance with the five step approach of IFRS 15 in appropriate
ohligations are fulfilled rather than based on the finandal reporting period;
transfer of risk and rewards. Under IFRS 15,
revenue is recognizd when a custormer obtains = inspecting, on a sample basis, ocedit notes issued during
control of the goods or services. Determining the and around the year end to evaluate whether the variable
timing of the transfer of control at a point in time elements of revenue from contract with customers had
or over Time reguires judpement. been accurately recorded in the appropriate financial
reporting penod; and
We identified revenue rerognition as key audit
matter as it 5 one of the key performance = scanming for any manual journal entries relating to revenue
indicators of the Company and due to the risk recorded during the year which were considered to be
associated with the judgement in determining the material or met other specific risk-based criteria for
timing of the transfer of control of poods. inspecting underlying documentation.

1. Revenue from contracts with customers

Refer to Note 33 to the unconsolidated financal | Our audit procedures incloded, but were not limited to:

statements ond thesccounting poficy in Note 4.18

to the unconsolidated financial statements. = Obtaining an understanding of the process relating to
reconding of revenue from contract with customers and

For the year ended on 30 Jure 2021, the Company testing the design, implementation and operating

Has recorded total net revenue from contracts effectiveness of relovant key internal contrals.

with customers amounting to As. 6,995 84 million » - asseusing the appropriateness of the Company’s revenus

in which revenue amounting 1o Ri 6,460.04 accounting policies and compliance of those policies with

million recognized over me pertains to made-to- the accounting and reporting standards as applicsble in

order products Pakistan,

Information Cther than the Unconsolidated Financial Statements and Auditors’ Report Thereon

Management is responsible for the other information. The other information comprises the information included in
the Annual Repart, but does not incdude the unconsolldated finantial statements and our suditors’ report thereon,

Our opinien an the unconsolidated financial stafements does not cover the other informabion and we do not express
any form of assurance cnclusion therson.

in connection with our audit of the unconsolidated financdial statements, our responsibility is to read the other
information and, in dping so, consider whether the other mformation s matedally inconsistent with the
unconsolidated fimandal statements or our knowledge obtained in the audit or otherwise appears to be materally
misstated. If, based on the work we have performed, we conclude that there is a materral misstatement of this other
information, we are reguired to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Unconsolidated Financial Statements:

Management 5 responsible for the preparation and fair presentation of the unconschdated financial statements In
asccordance with the sccounting and reporting standards as applicabie in Pakistan and the reguirements of Companies
Act, 2017 (¥IX of 2017) and for such imtermal control as management determines is necessary to enable the preparation
of unconsolidated fimancial staterments that -are free from material misstatement, whether due to fravd or erroc

I preparing the unconsolidsted financial statements, management is responsible for assessing the Company’s ability
to continue as 3 going concern, disclosing, as applicable, matters related to poing concern and using the poing concern
basis of acchlunting unless management either Intends to liguidate the Company ot to cease operations, or has no
realistic alternative but to do so.

Board of Directors are responsible for oversesing the Company's iinancial reporting process.
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Auditor's Responsibilities for the Audit of the Unconsolidated Financial Statements

Dur abjectives are to obtain reasonable assurance about whether the unconsolidated financial statements as a wholeare
free from material misstatement, whether due to fraud or errorn, and to |ssuean suditor ‘s report that includes our opinion.
Reasonable assurance is a high level of assurance, but 15 not a guarantee that an sudit conducted in accordance with (5As
as applicable in Pakistan will always detect a matenal misstatement when it exsts. Misstatements can anse from froud
or error and are considered matenal if, individaally or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these unconsolidated financal statements.

Ag part of an audit in accordance with 1SAs as applicable in Pakistin, we exercise professional judgment and maintain
professional skepticism throuphout the audit. We also:

= |dentifiy and assess the rigks of matenal misstatement of the unconsolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain sudit evidence that
i« sufficent and appropriate to provide a basis for our opinion. The risk of not detecting a materal misstatement
resulting from fraud is higher than for ope resulting from error, as fraud may involve collusion, forgery, intentional
amissions, misepresentations, or the override of intermal contrel.

= (Obtain an understanding of Internal control relevant to the audit in order to design audit procedures that are
appropriate in the droumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's Internal contral.

+  Evaluate the appropriateness of accounting polices wsed and the reasonableness of accounting
estimates and related disdosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence abtained, whether a material uncertainty xsts related to events or condibons that may cast
significant doubt on the Companys ability to continue as & going concemn. If we concude that @ matenal
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures n the
unconsolidated fimancial statements or, if such disclosures are inadeguate, to modify our opinion. Our conclusions
are based on the audit svidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as @ Eoing CONCEM,

«  Evaluate the overall presentation, structure and content of the unconsolidated finoncial statements, including
the disclosures, and whethar the unconsolidated fnancial statements represent the underlying transacbons and
events in a manner that achieves fair presentation:

Wi communicate with the Board of Directors regarding, among other matiers, the glanned scope and tming of the audit
and sipnificant audit findings, Incliuding any significant defickendes in intemal chntrol that we Identify during ouraudit.

Wealsa provide the Board of Directors with a staterment that we hawve complied with relevant ethical requirements regarding
independence, and to communicate with them all refationships and other matters that may reasonably be thoupght to bear
on our independence, and where applicable, related safepuards.

From the matters communicated with the Board of Directars, we determine those matters that were of mast significance in
the audit of the unconsolidated financal statements of the current penod and are therefore the key audit matters. We
describe these matters in our auditor’s repart unless law or regulation precludes public disclosure about the matter or when,
in-extremely rare crcumstances, we determine that @ matter should not be communicated in our report bemuse the adverse
conseguences of doing so would ressomably be expected to outweigh the public interest benefits of such communication.

Aeport on Other Legal and Regulatory Reguirements

Based on our audit, we further report that in our opinion:
a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of 2017);

b} the unconsolidated staternent of finandal position, the unconsolldated statemient of profit or loss, the
unconsolidated statement of comprehensive income, the unconsolidsted statement of changes in equity and the
unconsolidated stotement of cash flows together with the notes thereon have been drawn up in conformity with
the Companies Act, 2017 (XX of 2017 and are in agreement with the books of account and retums;

c) investments made, éxpenditure incurred and guarantess extended during the year were for the purposze of the
Company’s business; and

d] =kat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIIl of 1980), was deducted by the
Campany and depaosited in the Central 2akat Fund established under section ¥ of that Ordinance.

The engagement partner on the audit resulting in this independent auditors” report. & Sajjad Hussain Gill

]:“}1,_ N

EY Ford Rhodes
Chartered Accourtants
Lahore

Dated: 4" October 2021



ROSHAN PACKAGES LIMITED
UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2021

ASSETS

Mon-cumont assets
Property, plant and equipmend
Righl-ol-use azsels

Irtrgible assal

Investment in subsidiary

Long torm loans

Long teom doposils

Currant assols

Slores; spares and ofher consumablas

Stock-m-irade

Conbracl assels

Trade rocedvables

Current portion of long temm loans

Shor term lean

Advances, doposils, propayments and olhor recisvablos
Shaet leim vestments

Cash and bank balarces

TOTAL ASSETS
EQUITY AND LIABILITIES
Share capital and resoreos

200,000 000 (2020 150,000,000) ordinary shares of Re 10 each

Iszued, subscribed and paid up shame capital

Capital resarves
Share premium
Surplis on revalustion of proporty. plant and oquipmont

Rovenuo reserve
Un-appropriated profit
TOTAL EQUATY

Non-curment Gabilities

Suppliors creds

Long teemn financng
bl

Doferred tnx liabilities

Defermod habififios

Current liabilities

Current portion of long tonmm latdies
Short teem borrowings

Trade and ofhor payablea

Conbract labilifos

Acerued finance cosl

Unclaimad dividaend

TOTAL LIABILITIES
TOTAL EQUITY AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

The anncxed notes, from 1 to 53, form an integral part of these unconsolidatod finencal statoments.

} '] ) H’"ﬁr r‘_:"r .

Chiel Execulive Director

2024 2020
Nole Rupors Rupaes
6 4467 B20.004 || 452416114
T 33431768 51379633
8 - 362 5868
9 160,618,966 111,376,130
10 509,981,467 168,546, 600
14,902,194 14 902 104
5186,754304 4 B70.628 363
n 182,914,818 171,995,102
12 860,632,063 708,935,131
13 148,554 558 80 878,738
14 1,459,777 356 1.255,085 411
10 - 40 240 281
15 = 92,186,870
16 748,748,534 18,642,360
17 545,852 250 486, 7.750
18 305,574,703 328,562 905
4,252 055,774 3.691 557 608
9,438,810,168  &,862185071
2,000 000,000 1,500,000 60
19 1.419.000.000 1.419,600.000
20 1,994 789,057 1,994 THO 057
2 1,746 398 900 1.795215,742
ATE1.187.95T  3.790,004.799
903,918,570 £53 269,080
6,064,106,527  5.BE2274779
22 64,192,028 -
23 18,522 370 7016828
24 24,753,229 31,721,805
25 574,649,300 453,822 673
6 140,818,763 122,088,352
822,535,690 o94 451 458
7 199,746 644 248 B34 807
28 966,452,761 1.048.291.740
23 1,350,109,613 558,971,322
30 14,731,984 15,918,351
i 18,750 357 31,652 458
1,976,582 TEB 058
2,551,767,951 2305455734
33TA, 705,641 2099971182
8.438.810,168  B.BE2 1855671
3z
i.. —_——
_a N
Chigf Financial Officer

ROSHAN PACKAGES LIMITED
UNCONSOLIDATED STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED 30 JUNE 2021
2021 2020
Note Rupees Rupaes

Revanue from contracts with customers B 118,728 42T 6,085 148 284
Lie=s anles @y (1,122,890.202) (852 177 670)
Met revenuoe i3 6995838225 57237 970,624
Cost of revenue 34 (6,112,740,638) (4686045061
Gross profit 883,097,587 545575 563
Administrative sxpenses a5 (177,325,128)| | (147.442.607)
Salling and distribution sxpenses 36 (197,356,671)| | (165.539.231)
Reversal of allowance on rade rmosivable 14 - 24 B56 583
Other operaling expenses 37 {34.257,533) {16,606 415)

{408 939,332) {304 121 570)
Opermting profit 474,158,255 242 203,993
Cther income 38 105,578,721 155810647
Finance costs i ] (111,635,681) {273,123, 898)
Profit before taxation 468,101,295 174 590 B42
Taxmtion 40 {122,451,292) 2,971,342
Profit for the year 345,650,002 247 8961 984
Eamings per share - Basic and diluted 4 244 1.05
The annexed notes, from 1 to 53, form an integral part of these unconsolidated financal satements:

- = N
1Y Yz ok
Chief Executive Chief Financial Cfficer




ROSHAN PACKAGES LIMITED

UNCONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
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ROSHAN PACKAGES LIMITED
UNCONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2021
2021 2020
Motz Rupees Rupees
OPERATING ACTIVITIES
Pruofit belore taxation 468,101,295 174,950,642
Adjustments to reconcile profit before tax to net cash flows:
Depreciation of operating fixed assets 614 146,740,804 141,052,819
Depreciahon of nght-of-use assets 7.1 10,385,583 13,588,863
interest ncome on loans s (40,997 ,951) (53 855 5381
Finance costs 33 111,635,681 223.123.008
Provision for gratuity 26.2.1 31,293,341 51,564, 686
Allowancs for expected crodit losses 142 - {24 B66 683)
Profit on bank deposis 38 (18,182,346) {18,452.1863)
Profit on short term investments 3a (35,062,443) (76,007,712}
Amortization of intangible assol B 362,586 1,817 6596
Provision for Worker's Profit Participation Fund 37 25,089 726 9 207 553
Provision for Worker's Weltare Fund 37 8,793,498 B30, 643
Granl income 263 {2.350,049) (187 243)
Gain on remeasuremeant of supplisr's credi 38 {1,409.209) -
Exchange loss - unrealized 142,548 3,969 680
Lio=ss / {gain) on dispoas! of propasty, plant and equipmoent JT&3E 364,309 {3,397 056)
Provision for asccumulating compensaled absences 26.1.1 447 283 2,806 501
705,364,656 434 716728
D siments:
Decrease | (increase)] in curment assets:
Siores and spare pars (10,915,717) BEB, 441
Stnck: in-trods (151,696,872) B51,378
Trade receivables (204,691,945) 349,256,670
Contract assets (67,676,221)| |  (32.282.771)
Advances, deposits, prepayments g ofher receivables (67 6586,732) 57 876 507
Increase [ (decreases) in eurrent liabifitios:
Contract |jabiliies {1,186,357) 11,825,358
Trade and other poyables 273,601,666 (1T A67.117)
(230,222 178) 61,057 412
MNet cash flows from operations 475142 478 504,774,140
Finance costs paid {118,099,251) (218,094, 259)
Tax refunded / (paid) 10,813,969 (42, 570,180)
Gratuty paid (13,943,906) (7.938.002)
Accumulzted absencas paid (220,328) (437 674)
Net increase in long term deposits . (5,319,670)
(121,449,516) (274,353 785)
MNel eash flows from operating activities 353,692 962 231 414 355

ROSHAN PACKAGES LIMITED

UNCONSOLIDATED STATEMENT OF CASH FLOWS

INVESTING ACTIVITIES

Purchase of proparty, plant and equipmaent

Proceeds from disposal of properly, plant and egquipment
Long term loan given

nterest on iong femm loan received

Profit on bank deposits received

Net cash (used in) / flows from investing aciivities

FINANCING ACTIVITIES

Pmceeds from long term financing

Repayment of long term financing

Repayment of supplier's eredi

Dividend paid

Repaymenl of shor termm bormowings - net

Repayment of lease labiites

Met cash used in financing activities

Meét increase | (decrease] in cash and cash eguivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the yoar

The ammexed notes. from 1 0 53, form an infegral por of fhese unconsolrinted fnancial stotements.

Significant non-cash adjustmeont:

42

{81,092,659) (57 .351,111)
553,999 800,000
{118,393,386) {30.704,5957)
114,691,632 .
56,473,204 102 BOE, 154
{27,767,160) 22 840 A4F
25,601,002 48100272
{45170.284)(| (25D 599 963)
{34,553,667) (51.208,428)
(140,711,474) {12,113}
(57,005:212)(| (103.318.338)
{12,404 002) {18472 .401)
(264,243 647)  (376,510.969)
61,682,155 (122547 168)
574,201,204 606748 452

635,883.439

574.201.284

- Pursuzmn| to the sgresmend between the Company amil Shandong Yongiai Paper Mills Limited and s directors
(imint sharsholdars in the Roshan Sun Tao Paper Mills (Private) Limiied - the Subsidiary), the Company has
acquired their inlerest in the Subsidiary for Re2 81.67 millien, as mentionad In Notz 9.3,

i r e _
f} Jrf' .,1,-"""
- L y
Chief Executive Drector

b -

il

e —

Chief Financial Officer
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ROSHAN PACKAGES LIMITED
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

THE COMPANY AND ITS OPERATIONS

Corporate and general information

Mmﬁﬁmﬂsumu{wﬁnnwnr}mkmmmdm Pakistan as a prvate company imited by shanes
on 13 August 2002 under the Companies Ondinance, 1984 (mepoalod with the cnactment of the Companios Act,

2017). The Company was convartnd inio a publie Gmited company on 23 Septembor 2016 and got listnd en

Pakistan Stock Exchange Limitod on 28 February 2017 It is principally engaged in the mamfacture and safe of

These unconsolidated financiais siolemenis aro the soparato inancials statements of the Company in which

nvosiment in fhe subsidiary namely Roshan Sun Toao Paper Mills (Prvato) Limiied (the Subsidiary) has boeen
atooumod for &t cost less acoumulated impaiment losses. # any. Tho consofidated financial statoments of tha

Company amn being issued sepamtaly.

The geographical locations and addrosses of the Company's businoss units, including production fadlifies am as
undr

Head office and registored oifice. 325 G-Il M_AC Johar Town. Lahooe:

Markoting office: 104, Parsa Tower, PECHS Black 6, Shahra-o-Faisal, Karachi'

Caomugation packaging plant. 7 KM, Sundar Raiwind Road, Lahore.

Flesdble packaging plant: Piot No. 141, 142 and 142-8, Sundar Industrial Estate, Raiwind, Lahone.
BASIS OF PREPARATION
Statement of compliance

Thesa unconsolidatnd fnancial shloments have boen prepared in sccordancs with the sccounting ond reporting
standards asappbcablo in Palestan. The accounting and roporting standards-apphcablo in Pokistan compnso of-

- [ntomational Financial Reporing Standards [IFRE Standords) Ecied by the Intemational Actcounting
Standards Board (IAS8)-as nofifiod undor tho Companies Act 2017 (tho Act); and
- Provision of and direcfives issued undoe tho Act.

Whern provisions of and directives issucd undor the Aol differ from tho IFRS Stondards, the provisions of and
directives issuad under tho Act have beon followead.

Basis of measurement

These unconsolidatod fingncial statoments have been propancd under tho histonical cost convention, oxcept
corain operting fiod assois of movalued amount and employnes benofiis and cortain fmancai lishilities
recoanized at present valua.

Functional and preseniation currency

These unconsofidated financial siclomants. are proscemiod in Pak Rupees, which is tho Company's funcional
cumency, All figures have been monded off to the nearest Rupee, unless otherwise stated.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of unconsolidatod fimancial statemants in conformily with acenunting and roporting standamnds, as
opplicable in Pokistan, roguines mansgoment @0 make judgments. estimatos and assumpfions ot affoct the
ﬂppﬂmhmufﬂﬂ:umﬁngpd’nm;mdmpﬂmdmnmdﬂmtﬂmﬂimﬁms incoma and cxXponmes.
Uincestainty abouit these assumplions and estimates could result in oulcomes that reguire a material adjustiment
i they camying ameounl of assets or labilitias affocted in fobe pariods.

41

ROSHAN PACKAGES LIMITED
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

The cestiimatos and assocaind assumpbons are basad on storical oxpanence and vanous other iaclors that are
bafieved io be reasonable under the crcumstances. the regults of which form the basis of making judarment aboul
corying value of azsots and fabififies that are not readily svailable from other sources. Actual results may diffor
from those csfimates. The estimates and enderying assumplions ane roviewed on an ongoing basis. Rovisions to
gocounting estimates are rocognizad in the ponod in which asimates ane rovised if the rovision affects only that
period, or in the period of the reviskn and future pefods T the revision affects both currant and future periods.

JLu:lgnﬂnﬁmidEhrﬂ\ﬂmqﬂmﬂm the-application of accounting and roporing standards, as -applicable mn
Pakiztan thal have signifint afftst on tho unconsolidated financial statoments and csimates wilh a significant
rizk of material adjestment in the noxd year are documented in the following accounting policies and nofes, and
ralate primarily lo:

Nolo
a) Deprociafion method, rates and usoful lives of deprociable and right-of-use assets 42843
b) Employee retiroment and other bonafits an
¢} Revonus recognition: Whethor rovenus from products recogrniznd over time or al point in times 418
d) Tasstion 420
¢) Impaimment of financin! assots 498422

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopled in the prepamiion of these unconsolidaiod financinl siatomani= ane consistont
with those of the previous financial year oxcopt as described bolow:

Siandard, interpretalions and amendments to approved published sccounting standards thal became
offoctive during the year '

The Company has adopted the following accounting standards and the amendments and intorprotation of IFRSs
which bocame offeciive for the cument yoar:

Standards or Interprotations

i) Amendments to IFRS 3: Definition of a Business

Thir amendment o IFRS 3 clarifics that o be consdered @ business. an intograted sot of aciivities and assots
mist include. 8t a minimum, an input and a substaniive process that logathor significantly comribute o the
ability to create ocutput. Furthermaoro, it clarifiod that a Business can axist without including all of the inputs and
processas noeded o croate outputs. These -amondments had no jmpact on fhe financis! ond processes
needed to create cutputs. These amendments had no impad! on the unconsafidated financial statoments of
the Company. but may impact fiture periods should the Company eéntor inlo any business combinations.

i) Amondments o IFRS 7, IFRS 2 and LAS 39: Interest Rate Benchmark Raform

The amendments to FRS 8 and IAS 39 Finandal Insirumoents. Recogniion ard Measurement provide a
number of relisfs, which apply 1o all hodging mistionships that aro directly affacied by intsrest rmie benchmark
reform. A hodoging retofionship is affoctod i tho reform gives Ase to unoodninfios aboot the fiming and or
amount of benchmank-based cash flows of the hedged item or the hedging instrument. These amendments
had no impact on the unconsolidated finandal saioments of the Campany as it does nof have any intorest
rato hadae relafionahips.

i) Amondmants to IAS 1 and 1AS §: Definition of Material

The amendments provide @ new dofiniion of material that states “nformation ts motorist if omitfing, misstofing
ar absouring |t could rmmmﬂyheﬂmpﬂduﬂhhﬂmdﬂdsimhﬂihﬂ[ﬂnﬂymdgﬂm purpass
finzncial stotoments mako on the basis ol those financial stotements, which provide financial information
abiout a specific mporting entity”.

The amendments clafify thal matoriality will depend on the nsture or magnitede of information, oithor
lrdfiﬂxﬂfmmmhm!ﬁmhﬂmﬂmrmtmﬂuﬂ,mﬂmmnmmﬁmﬁmqﬂmmﬁ A missintpment
‘of nformation @ matedal it could reasonably be cxpecind 10 influsnco deciEons mMade by the primany uEens
These amendments had no impadt on the unconsolidated financial statemants of the Company, nor iz them
axpected (o be any futurs impact to the Company.



ROSHAN PACKAGES LIMITED
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

Standards or inforprotations

iv] Amendmeonls to IFRS 16 - Covid-19-Reiated Ranl Concessions

In March 2021, the |ASB amonded the condirons of tho practical expadiont in [FRS 16 that providos: rofief 1o
lessees from applying the IFRS 16 guidance on lease madificaions to rent concessions arising as a direct
consequence of the covid-18 pandomic. As a pradical eapedient. a lessee may eled not fo assoss whother a
covid-19 redatnd ront concossion from 3 lessor is 2 lease modification. A losses that makes this clection
gecounis for eny changs in loase paymants resulling from the covid-15 relatod ront concession he samo way
it weoild account for the change under IFRS 16,7 the dangs wera not a leass modification.

Foliowing the amandmant, the practcsl oxpedicnl now soplios o rent concessions for which any reducfion in
|eaes payments affects only paymenis anginally duo on or before 30 June 2022, provided tha other conditions
for applyig the padicsl eapedicnt are mol These amendments had no impact on the unesnsobdatng
financinl statements of the Company as the Company has not received any rent concossion. '

v] Concaptual Framework for Financial Reporing issued on 29 March 2018

The Conceptual Framework is not a siandard, and none of the concoplts contained theroin ovemide the
concofis of requirements in any standard. Tha purposa of the Concoptual Framework is o azsist the IASE in
devoioping standards, o halp preparors dovolop consistont accounting poficies whens thare is no-appliicabie
standard hﬂmaﬂhmmmummm;mmmmm

The mvised Concephsal Framework includes some new concopts, provides updated definitions and
recagnifion crilcra for asscis and Eabilifics and clarfics some impErtant conoepts.

Property, plant and equipmeont

Opoeraling fixod assels

Operating fiwod assets oxcept frochold land, huﬁngsmﬁudmﬂianﬂ,;imﬂp:ﬂmmﬂ'rﬁmnrﬂnhﬁi:
installations am stated at cost less accumulated doprociation and any idantificd impaimant loss. Frechold land i
siziod 3l rovalued amount less any idenfiied impaimen! loss while buildings on froshold land, plant and
machingry and clectnc instafations-are statod ot revalved amount less accumuinlod dogrocabon.

Cosl of oporating fixod asseis comprises of historical cost. axchange difforonces mocognized, for the acquisition
of assets up to the commencomant of commorcal producton and tho cost of bomowings dunng constructon
paniod in respect of loans taken, i any, for spocific projects.

Subsequent costs arm included in the assols camying amount or moogniFnd s o separic assel, a9 appropate,
anly when it is probable that fulum economic benofits associnted with the jiem Wil flow o the Company and tho
coat of the ltem can be measured rotiably. All other repalr and maintenance cosis are chamed o profit or loss
during the pesiod in which thay ane incuned.

Reovaluation is camied oul with sufficiont regulanity to ensure thal the camying amournt of assets doos nol differ
materslly fram their fair value. Rovalued amounts have beon determinod by an indepandant profossonal valuor
on tha basis of pmsent market value. Any acomulated depreciation at the dade of revaluation 5 reatatod
proportionately with the change in the gmoss camying amount of the assat so thal the camying amount of the assct
after revaluation cquals its rTovalued amounl

Increases i the cormying amourds ansing on ovalurtion of propany, plant and equipment is recognized, in othor
comprehansive incomo and socumulatod in Tesorves in shorpholdors” equity. To the oxtonl thal tho increaso
IEVErsos 4 dociease provioasly recognized in onconsofidoted statement of profit or loss; the increase i finst
recognized in profit or foss. Decreases that roverse previous increasas of the same asset am first recognizod in
other comprehensive incoma to the sxont of the remoning surplus: attriboiabie o the assel all ciher docoroases
arn chargod to tho unconsolidsted statemont of profit or loss. Each year, the difforenoe betwoon deprociation
based on revalucd comying amount of the assof (the doprociation charged to the unconsofidatod statoment of
proft or losa) and depreciation based on the assols onginal cost is transferrod from surples on nevaluation of
property, plant and cguipment D unapgropriaied profit. All transters 1o/ from suplus on revaluation are net of
applicable doforred taxation. The rovaluaion resorve is not ovailable for distibution o the Company's
sharcholders.

4.3

ROSHAN PACKAGES LIMITED
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

Doprociation on all proparty, plant-and cquipment 5 chamged to the unconsolidatod statpment of profit or loss an
the reducing balance method. oxcopt for buildings an frechold land, plant and machinery and related slectric
installations which are baing depreciated wsing the sirmight line mothod, 20 as lo write off the histoncal cost of an
azsat over its-estimaled veeful life ot deprociation. rates montionod In Nole 6 afler taking info sccount thair

Daprociation on addiions to operating assots s charged from the month in which the item becomes available for
asa whoreas it 5 disconfinund from the month in which the asset 15 disposed of or dassifiod as held for dispesal.

Tha rosidial value. doprociation method and e usoful ves of each part of oporafing assots fhat s significant in
retation 1o the total cost of the assoet are reviewad, and adjustod if appropnode, at each reporting dato,

Thia gain or loes on disposal or rotimment of an assat represented by the differenco botween the salo proconds
and the camying amount of the nssol is recognired a5 an INCOME OF SXpeEnsa in unconsofidated statoment of profit
o loss.

Capital work in progress

Capital work in progress and stiores held for capitol oxpendiure are stated at cost less any idenfified impaiment
mmmmmmmmmmammmm@m Cost also
mmwmmgmum Tm:hfsmntﬂnhrﬂemdmﬁﬂmmm?mm
whicn agsets are availablo for uso.

Leases

The Company assesses at confract incaption whther 3 contract s, of contoins, o fease. That &, i he contract
conveys tha righl 1o conirol the use of an dentified as=ot for a period of fime In exchange for considoration.

The Company applics @ single recognifion and measurement approach for afl lonses; oxcopt for shot-toom
lem_sm'ldlmmuﬂwﬁmhmmﬂﬂs,Hw.ﬂmﬁnnwnymm@ahmuﬂuﬁiﬁn&bnﬂmlmp&ymﬂn
mﬂ@ﬂd-mmnﬂmmnﬁulhr@ﬂmmmwﬁmm

a) Right-of-use aszais

The GCompany rocognizos: nght-of-use assais at the commaoncemant date of the logse (Lo, the date tho
undariying assct & avalable for wss). Right-of-use ossols are measured of cos, iess any acouamulsted
deprocation and impairment lesses, and adjusted for any remessumment of Iease liabiliics The cost of right-
ol-use azsets inclides the omourd of légse linbililfes rocognized, inilinl direct co=ts incurred, ard loase
paymaonts made at or before the commancemaent date less any lease inceniives mcoived. Right-of .use assats
are depreciatod over the shortar of fhe lease torm.

if ownership of the leased =sset transfors lo the Company at the end of the lease lerm or the cosl eflects the
ouorcise of @ purchass opfion, deprecioiion s calculated using fie esfimatod usafl lifo of the assat. The righi-
of-uee assets ane also subject tn impaimment.

b) Lease liabilities

A tho commencament date’of the lease. the Company recognizes joase labilities moaswred at tho presoent
valug of lease payments io be made over the leaso torm: The lease paymanis include fivod payments Insa
any loass inceniives receivable, variable lease payments st depend on an index or @ rato, and amounts
axpecind b be paid under resdual value guarantocs. The lease payments also include the exeidse pnee ol a
purchase option reasonably cortnin o be moarcised by the Compeny and paymonis o penaltios for
temminating the lease, if the |ease form rofiects the Company exercising tho option fo forminato. Vanabie
fease paymonts that do not depend on an index or a rate @re ecognized a5 oxpenses in e poriod in which
fhese are Incurmed.

c) Short-term leases and leasos of low-valuo assots

Tho Company appiies the short-term oaso recogniion: exemphon (o s sho-term loases, if any (e, thosa
lcoses thot have a (easa torm of 12 months or fess from the commencament dato and do not conimin a
purchase opbon). It ai=o applics the kease of low-value assets recognition cxompion o leases that e of low
value | ozse payments on shorl-temm leases and feases of low value aseacts are rocognized as cspense on a
siraight-line basis ovor the oase lenm.
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d) Judgomont and estimate:
Detormining the lease term of contracts

WGWWMWMWMWWMWM#MW,MM%WW
covernd by an option o exiend the lease Hil.hmmmmm.mwmmhy
an option to lerminsto the loass. if it is reasonably cerain not (o bo exercised.

The Company's léase confracts include exdension and termination opions. The Company applies judgomeént
in ovaluating whothor it 1s reasonably certain wholher or not bo-exerciso the option 0 ronew or temminate tho
leasa. That is. it considers ofl rofevant factors that create an economic incenfive for it to exercisa either the
renewal or tormination, Aftor e commencement date, thie Company measseszes the leaze iom if them s a
significant overt or chango in circumstancos that is within s control mdaﬂmﬂbﬂsﬂﬂymmdmmmun
oaerciss the option b0 romow O To Sorminsie:

Intangible asset

Intangible: ss=of is recognized whon itis probable that the expected future coonomic bancfits will Bow to tho entity
and the cost of the asset can be measured rohably. Intangible asset having finlie usaful ife are siated at cost less
atcurmilated amarization and  accumulatnd impaimaent fosses, §f any. Cost of the intongible asset indudes
purchase cost and directly atichutable expenses incdental fo bring fho aseet for fts intended Use

Hﬂmgﬂnmmhnmtadﬂnmhmﬁnnﬂhﬂﬂ&ﬂmﬂdmﬁmmwﬂﬂﬂndﬂ:ﬂmrﬂdpmﬁw
loss. Amartization methods. useful lives and residunsl values are oviowed at cach reporting date and adjusied,
appropriais.

Subsequent expenditline s capitalizod only when it increases the fulum economie benofits embodied in tho
spociic as=at o which: it relates. All other expenditures are recognized in unconsofidated statemant of profit oo

Invesiment in subsidiary

Investment in sobsidiary company is moasured at cost as per the requirements of IAS-27 “Separate Financial
Statements”. Howover, o sulmequen! reporiing dates, the Company roviews the camying amount of the
investmont and its recoverability (o dotermine whather thers is an indication that such investmont has suffored an
impairmeant ioss. If any such indicotion mdsts. the camdng amount of the investment is adjusted to the axtent of
impairmant loss. Impairment losses ane recognized as an expenso i the unconsolidated statement of profit or
lo==, Where an impaimment loss subsenuently reverses, ihe carmying amount of the invesiment s inceasad o tho

Impairment of non-financial assets

The camying amounts of non-financial assets olhor than ztores, spares and othor consumables are reviewsd at
each roporting dalo to dotsrming whether thare is 2ny Indication of impairment. I any such indication oodsts, then
thi assot’s recoverable amount is estimated. The recoverable amount of an asset of cash-genoraimg unit is tho
higher of its value in use and is fair volue ess costs o sell In assossing valuo in use, the estimated futurs cash
flows ane discounted o thelr present valoe wsing a discount mio thal refiects cument maorket assssement of the
time value of monoy and the risks specific (0 tha assol. For the purpose of impaimaent testing, assats that cannot
b tested ndividuaiy are groupod ingethor into the smallest group of assets that generates cash inflows from
cominung uss that ane lammely indopenden of the cash inflows of olher sssets or groeps of assadts (the “cash-
aonerating unit, or CEUT)

Tho Company's corporaio assols do nol genarate seporate cash-infiows. If there =5-an indication fhat @ corporaio
asset may be impained, then tho recoverablo amamt s dotermined for the CGL 1o which the corporato aosot
belong. An impainment loss s recognized if the camying amount of an assel or s CGU sxmeds s estimatnd
recovarable amount. Impairment losses are recognized in unconsolidatod statements of profil or loss.

Impairment loss recognized In prior pencds 5 asstssed ot esch reporting dale for any indications that the loss
has decreased or no longer exisis. An impairment loss iz revorsad i there has besn a changs in the csiimates
psnd to deferming fho recoverable amounl. An impaiment joss is rovosod only o0 fhe oxent that fie oesof's
camying amcunt does not exceed the camying amount that would have boon determined, net of doprociabion or
amoriization, if no impairnent loss had been recognized

4.7
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Stores, spares and othor consumabies

Theso are valued at lower of cost. which is calcuilated according o moving averago mathod. and net realizable
walug. Stores in transitary valued at invoico value ncluding othar charges, if any, iIncumod theveon. The Gompany,
raviows th camying amount of stores and spares 00 @ regular basis and provision (s made for obsolescenco,
reglired

Slock-in-trads

Theso are stated ol tho lower of cost. which is calcllsied according to moving average mathod, and estimated
net realizablip valuwo.

Cost comjrizos all costs of purchase, cost of conversion and othor costs incurred in bringing the nventanics 1o
thair present location and condifion, and valuation has beon detormined as follows:

Row materials Weighind average cost

Waork-in-process and finishod goods: Cost of dmect: matorigls, [Eboor and appropoato
mandactunng overheads.

Stock in transit is valued at o cost, comprising involces value plus ather charges involood thors on.

Mot reaiizabile value sgnifics the estmated sefling price in the ordinary courss of business less osfimated oosts of
compleiion and estimated costs rocossary 1o moke the sale (selling exponses). Provision is mado in the
uniconsohdated financial stalements for obsoleto and slow mioving stock in rado basad on managemaent cabimaio,
it reguired.

Trade recolvablos

Trode recofvabies ane inally moasaned ot their fransacton prico undes IFRS 15 and subseqguentty massursd of
amorhized cost less any aliowanca for cxpectod credit losses.

Allowanca for expecied credit lossas (ECLs) am based on the differonco between the contractisal cash flows doe
in anordance with the contract and all the cash flows that the Company expects in receive. The shorfall i thon
discourited i an appraxmation to the asssl’s anginal offective interesl rato. For irade and other recsivables. the
Company has appliod the standard's simpiified approach and calculated ECLs based on ffetime axpected credit
losses. The Company uses provision matne that is based on the Company’s histoncal crodit loss oxponence,
adjusied for forward-looking factors. However, in cerain cases, the Company may also consider a finandal assot
to b in dofaull whon intemal or extemal information indicates thal tho Company i unlikoly o receve the
outstanding contraciusl amounts in full bofore teking into account any crodit enhancoments held by e Company

Tha asses=mant of fhe cormeation betwoen hislorcal observed defaull mites, forecas! economic comditions and
ECLs s a significant estimato. The amount of ECLs is =ansifive o changes in crcumstances and of forecast
economic condiions. The Company's histoncal crodit loss oxpenance and forecast of economic condiions may
alsa not be rapresentaiive of customer's actual dofaull in the future.

Cash and cash oquivalonts

Cash and bank balances compnse of cash in hand and cash at banks in cument and saving accounis and ofhar
highly fiquid financial assets which are held for the purpose of meating short-term cash commitments with orginal
maturiies of kess than fhees months which sme subijeet o insignificant nisk of changes in their fair walue

o the purpess of statement of cash lows, mnmmmmmmmmﬂm bank balanses and
shor term mvestment, not of outstanding running financa balanoes as thoy are considercd as integeal part of the
Company's cash management

Employoe banefis
Tha Company operates following refiroment and ather long torm schemes forits employees
a) Gratuity
The Company opemios an unfunded grabmty scheme for its permanent employees. Grahdity benefit is

caiculated according to last drawn eligible salary muliplied by number of complotod years of service. No
bonofil is paid if sarvice s loss han ono yoar.
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The entity recognizes the dofined banefit liability in the unconsolidatod statement of financial posiion. The
comt of providing benafits under the defined bonafit plan is determined by an indopendent gualiind actuary
using the projocted unit credil mathod. Actuarial valustion s conductad avery year. The latest valuation was
carmiod atit as 8l 30 Junie 2021 using the projectod unit credit mathod.

Re-moasurements; compnsing of acluansl gains ond fesses from changes in eciianal and expononco
assumphions for gratilty 1 recognized immediately in the unconsolidated statement of inancal posstion with a
cormespanding debit or oredit to unapproprintod profit thrmugh ofer comprehensive income in tho period in
which thoy occir Re-measiremant of defined benofit Eabilily récognized in unconsolidaled stntomont of
comprohonsive income and shafl not bo roclassified 1o profit or loss in subsequant ponods.

Past sorvice cosls arm recognized incthe profit o loss on carfier of, the dato of ho plan emendment oo
curtaiiment, and the date when enfity rcognizes related restructuring cost Net inferest is calculated by
mﬂﬁmhﬁsﬂﬂrﬂbﬂ&ﬁmﬂﬂnﬁlhﬂﬂy,ﬂnmﬁ?mﬁmﬂmﬂ:ﬁﬂmmm
sarvicn cosl gains and lesses on curtsilments, non-oufing sottterments and net infoesl cxpenss or incomao
changes in fho defined boneofit obigations in the unconsolidaiod sintement of profit or Joss.

b) Accumulated compensaled absances

The Company provides leave encashment benofit 1o s omployess. Employess ame enfifled 1o receive 15
daye laave por annum. The un-utized feave are accumulatad subject 1o a8 masdmom of 20 days. Tho un-
dfilized -accumudated osve ane en-cashod &t the fima of leaving e servico.

Thia entity recognizes the defined benofit liabllifies in the unconzolldaled statement of finsneial position. Tho
cost of providing bencfits under iho dofined benefit plan 15 deformined by an indopendent qualifiod acluary
using the projectod unit credit method. All actuaral gain or loss, cuiment servico, past senico cost and interost
cogt are recognized in unconsolidaied statement of profil ar Iess. The valuation is basod on the assumplions
as mantionod in Note 26.1 of these unconsolidated financial statements.

In prior yoars, management used o calculsts obligation for accumulated compensatad absences on tha basis
of accumuinied leaves and inst drawn salary of the respective year and charged to unconsolidaiod siatoment
of profit or loss. Dunng the year, management has invelved & quaiified independent sctuary for the first tima
iz caleulnte tha provision rolsted 0 accumulated compensated absences The revisions were sccounted for
prospectivaly a5 a change in accounting estimatos and as a result, the salaries and other bencfits expense
for the year has docreased by Ra. 2,453 225 and dofomed tax labdity a3 at reporiing dato has docmased by
R= 713,175 The esultont after-tax =ffoct 5 an increase in profit for the yoar of Rs. 3,172,400

The Company faoes the foliowing risks on account of caltutation of provision for cmployees bencfifs:
- Salary Increase [ infiation risk:

Thia Gratuity Schomie is a defined benefit scheme with bensfits based on last drawn salary. Therofore, the
[mbilibes of the scheme are sonsmve o the salary incrogses.

- Discount rate risk:
Thi risk of changes in discount rato may have an impact on the plan’s lisbility.
- Mortality risk:
- Withdrawal risk:
Actial withdrowals omononco mey different from thet assumed in fhe calculation.
Estimates and judgments

The cost of employes benefit are dotermined using achusial valusfions. An achianial valuafion mvalves making
vanious assdemipions thatl may differ from achual dovelopmants in the futuee. Thoss inchedes (he dolermination of
the discount rate, futine saiany incroasns. mortaiity mies and withdrowal rates.

Due to the comploxifies involved in the valuafinn and 15 long @m n@tung, & defined bendiit oblkgaton is highly
sensilive 10 changes in heso assumpiions. All Zssumpticns sro reviowod @l each reporting date. The Company

mhﬂmhm@ﬂhmh@%tﬂmasmmmmlhmmm
Actuarial valuation = conducind overy wear and s based on sssumplions as meontionod in notes o these

unconsalidatod financial staiomeonts:
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Doforroed income - Governmant grant

Govoemment grants are necognized whom there is reasonable gesuronce that the gramt will be received, and all
atinehed condifions will be complind with. Benefil of 3 lean ol & befow market rate of intorest is rocognized as
doferred ineome. Doforred ncome is rocognizivd as incomo on a sysiomaiic basis over the poriods that the
relatod costs, for which it is intended o componsalp-anm axpansad.

Trado and other payables

Lighifities for tmde and other payables ane camied at thair cost which is the fair value of the consideration o be
paid in the fulure for goods and sarvices recoived, whethor or not billed (o the Comparny.

Contract llabilities

A contract finbility is the obligation to fransfor goods or sarvices fo a customer for which the Company has
mecoived corsideration (of an amount of consideration s duo) borm the cusiomer. | o cusiomor payzs
consideration beforo the Company transiors poods of sarvices to the customer, a contract liability s recognized.
Contrac! fabifiies are recognized as myonun whon the Company pedorms undor ha cantract

Dividend

The Company recognizes a liabifity to pay a dividend when fhe distribuion is authorized by the Board of Directors
af the Company (The Beard), and the distribution is no longer at the disoretion of the Company. A corresponding
amount s fecognized directly in nouity.

Provisions

Proviskons arg recognizod in the uncorsofidated statement of financial position whan the Company has a legal or
construcfive obbgation as a result of a past event, and it s probabie that an outfiow of economic benofits will be
roquired o settle the obfigation and a roliablo estimate can be made of the amount of obiigation. The amount
recognizod as a provision roflects the best esiimats of the expenditume requirmd to sotfia tha present obliaation at.
tho ond of the reporting period. '

Contingoent liabilitios
Eontingant hability is disciosed whon:

thare is a pessible obligation that anses from past ovenls and whose existenco will ba confirmed only by the
OCOWTONGE oF Non ooccumence of one or more uncertain futune events not wholly within the control of the
Company, or

- there is present obligation that anses from past events but {18 not probable that an cuiflow of resounces

embodyirg cconomic benciits will be requined o seifie the cbiigation or the amount of the obligation cannol
b miasUrod with sufficlient rebahifity.

Revenue from contracts with cuslomars

The Compamy is In the Business of manufacture and sale of commugaiion and fiexible pockaging matorial, Rovenue
from contracts with cusiomers |8 recogniznd when eonirol of the goods oF sorvieos am transferred 1o the
customer st 3n amount that roflects fho consideration to which tho Company expocts to bo enfitied in exchange
for those poods or sorvices. The Company has gencrally conclided that it is the principal i its revonue
AMTANCTIENS.

Mentioned below am different revenue sireams of tho GCompany and their terms of necegnition of revenua aftor
satisfying il the five stops of revenue meeognifion in accondanee with [FRS 15

Mado-to-order packaging products:

The Company has determinod that for made-to-order packaging products, ho customar controls ail of the wark m
progress a5 the products ane being monuiachured . This s becauwse undor those conlrects. produscts ane made o a
customor's spocification apd # a contree! = torminated by the customer, then the Company is entiffod o
reimborsament of the costs incurred to date, indoding o reasonablo margine Rovenue and associnlipd cosis ane
mosqnired over tima - Lo before the goods are delivened o tho customors” promizes, PFrogress is detemmined
hased on the cost-to-cost mothnd. In case of credit sales invoices dre issued socomding fo conimotual iemms and
are usually payable within 07 1o 365 days. Un-invoiced amounts am presented as contract assefs.
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Standard packaging producis:

ﬂmﬂm:pﬂ'lyrmmgrﬁzm revenug whon it transfers control of the goods. The customers obtan control of
standard packaging products when the goods ane eifher dispalched or delivered lo them and have bBen acoepiod
al thoir premises. Involess arm generatnd at that point in lime. bn case of eredit salos. involess am usually payable
within OF 1o 80 days: hNo discounts are providod Tor stondard packeging prodocts.

Foraign currency transiation

Transactions in forsign cunencies ar initially recordoed by he Company at is funcional currency spot roles al the
date the transaction first qualifies for recognition.

Monetary assets and habilifies dosominated in foreign: cumencies ore ransioied o e functional comency spot
rates of exchange at the reporfing date. Differences ansing on settfement or Tanstation of monotary items amn
recognized in unoonsolidaicd statoment of profit or loss.

Naon-monetary itoms hat are measured in lemms of historical cost in & foreign cunoncy ae ransiatied using tho
oxchapge ates at the datos of the nitial ransactions. There am no non-manetary itoms measured at fair valu in
a lormign cunmency,

In determining tha spot exchange mio o wse on nilial recognition of the relmied asset, aapense ar income (or part
ol it) on the derccognition of a non-monetary assat or non-monotary liability rolating to advance considermtion, the
date of the transaction is the dafo on which tho Company inGally recognizes the non-manetory - a3sat or non-
mcmatary Gability arising from the advanceo consideration. i there are mulfiple payments or recoipts n adwance,
datmrmines the tmnsaction date for each payment or receip! of advance consideration.

Taxaflion

hmmmmmmmm{mﬁmmmmemmiﬂmmﬁmdmmmm
statements of profif or l=s, oeept o e cdent that it rolates o fioms recognized direetly in unconsolidatnd
stntement ol comprehensive incoma, or unconsalidalid statoment of changes in oguily, in which caso lax s
recognizod in unconsofidoted stafoment of comprohonsive income, or in unoonsolidatod sialement of sigtemont
of changes in equity especiively.

Current tax

Provision for comont taxntion bhmndmtn:ﬂhhimmmntﬂumﬂiﬂdmmﬂﬂlﬂnﬁﬂmlymﬁndmﬁﬂdhﬁﬂhn
after taking nio acenunt available fox crodits and rebates, if any. The charge for cument tax ncludes adjustments
o eharge for prioF vears, If anny.

The Company Bkes into account the amment income Gx low and the dedsions @ken by appellate suthorities.
Instances whon o Company's viow diffiers from the view taken by the incoms tx depariment al the asasssment
stpgo and whoro the Company considers that s views on ibems of materal natore are in-accordanca with- the low,
the amounts ane shown as confingent liabiiities.

Deferred

Bofermod tox 8 accounted for asing the balance sheat liohility method in respaect of all temporary difeenoes
arizing from difforences belwoen v cmygng: amount of assei= and liabiifies in the uneorsolidaled financal
stntements and the comeaponding tix bases esod in the computation of the taxable profit. Howsver, theo dofered
tmx is not accountod for @ it arfses from inifinl recoonifion of an assot or Gability in @ transacfion othor fan o
business combination that at the time of tansaction nether affocts sccounting nor taxable profit or foss. Deferrod
tox lishiliies are generally meognized for all tooble ompomry diforences aml dofored tax assols am
recognized to the exdont thal it is probable thal tasshle profits will be avaitablo sgainst which the dodudtible
emporary difforences, unusod tox josses and tox credils can bo atilizod.

Dofermd tax is calculated ot tho rates that are expectod fo apply to the pencd when the differences reverse based
on the x mies that have beon onacted or substaniially enacied by the reporting date, Defemed tax s charged o
cradited in uneonsolidatnd statoment of profit or leas, oxceplin the caso of ilems crodited or charged direelly 6
ofher comprehensive income or equity inwhich case i is included in offor comprenonaivo iNCome o oguity.
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Sales Tax

Ewmmﬂmhmrmmdnmufﬂmanm of salos tax, excont:
When the salps tax noumed on 8 purchase of assots or sorvices @ nol mocoverable from e twetion
authonty, in which czse, the sales @x is reeognized a2 part of fhe cost of acquisiiion of the assot or as part of
the oxpense itom, as applicabip.

- Whon receivablos and payables ane staled with the amount of sales tox incheded e not amount of sales tax
recovorable from, or payable to, the axation authority & induded a5 part of recelvables or payobles in the
uneonsolidated stamment of financinl pesifion,

Financial instrumonls

A financial instrament is any contract that gives rise 1o'a financial asset of eni enfity and a financal liability or
equity instrument of anothor enfity.

Financial assots
Initial recognition and measuremaont

Financial assots are cassified, at infial recogniiion, as subssquenlly measured al amorfized cost, fair valus
thraugh other comprehensive Income (OCH), and fair value through profit or loss.

Tha classification of fingneial asseis al initial recognifion depends on the financial asseal’s contraciual cash flow
charactonstics and the Company s business modal for managing them. With tho exceplion of trode recolvables
mmmwanmmmlwmmmmwmmmmm
mpedionl, the Company initially measunes a financial assel o lt= foir value plus, in the case of a finoncial assol
not at fair value through profit or loss. ransaction costs: Trade receivables that do not contain a signiicant

ficancing component or for which the Company bas spphed the practcal copediont are measurod ol the
fransacton price.

In order for-a financial assat to be classfied and measwred at amartized cost or fair value fhrough OCI, it noeds o
give risa to cash fiows thal one ‘solaly poymonts of principal and fnterest (SPPI) on tho principal amioun
outstanding. This sesesement s mfomed to as the SPPI ol and iz performed ot an instrumen! loved  Finandcal
azzols with cash Bows that @re not SPPI aro classified and measurnd at fair valuo throsgh profit or loss.
imespechvo of the business modael

The Company's business mode] for managing financial assels rofors 1o how it manages ils financial Gesols N
order o generate cash flows. The business moded dotermings whother cash flows will resull from collecting
contraciual cash flows, solfing the finandal assefs, or both, Fimancial assefs classified and measured at
amorfized cost ore hold within o business modal with. the objecfivo (o hbold financial assols in order to colloct
contracteal cash fiows while financial asseis dassfied and measured & fair value through ©C1 am hold withm a
business modal with the objective of baih holding to collect confractual cash flows and selling.

Purchases or sakes of financial assets that reguine delivery of assots within a fime frame cstabiished by regulation
or convention in the morked place (regular way imdes) are moognezed on the ade dote, Le., the dato that the
Company commits to purchass of soil the assel

Subsequeni measuromant

For purposes of subseguont messuroment, finencial Gsses are cassified in four categonos:
- Firancial assots at amortized cost (debt instrumanis)

- Financial assets af fair value $yough OC) with recycling of cumulative gaing and losses (deb instruments)

- Finandal azsete designatad at fair value through O] with no recycling of cumulative gains and ksses upon
dorecognition (oquity instruments)

Financal assats at fair valuo through profitor loss

Financial assois al Fnanecial assets at amortized cost are subsaquently measured using the effective
amortized cost intorest mie (EIR) method and am subjoct to imparmont. Gains ond losses: ane
{debt instruments) recognized in profil or loss when the assat is dorecogrniized, modified or impaind.

The Company's findmeial assets of amoriized cost includes long tem lean, lomg em
deposits, trado receivables_ coniract assots. doposits and othier reopivables. short term
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Financial assots at For debt instruments at fair valuo through ©C1, intorest income, foreign exchangs

fair value through eyvaustion and impairmont losses or myersals are moognizod i the statomond of
oct profit ar less and computod in the same manner a5 for inanacial asacts moasurced of
{debl instrumonis) omorfized cost The remaining fair valop chanoes o rocognized in OC1 Upon
derecognition, the cumulative fair value chiange recognized in ©C1 = recydled to profit
orloss.
Tha Company doean't have any inancal assats moasuned af fair valus throogh OCGH
Financial asseis Upan mitinl recognition. tha Company can oleel o classfy imovecably s equily
designated al fair investmeonts 85 oquity instruments designaiod af foir valuo through OC) whon: thoy
wvalue through OCI1 mﬁﬁndﬂﬁﬁﬁmﬂmﬂym:ﬁr_ﬂﬁﬂﬁmﬂﬂl@lﬂmﬁ:ﬁmﬂfﬁnﬁnﬂﬂm
{equity instrumants) not fekd for reding, The cassfication is detormined on an instrument-by Instrument
' basis.

Gaine and losses on those finbnoial asseis are never recycied o profil or loess
Dwidends are recognized gs ool incoma 0 tho sialement of prodfit or loss when tho
might of paymant has beon estahiched, exept when the Company benefits froem =uch
procesds 85 & recovory of part of the cost of the Snancial assol, in which caze, such
gaing are recorded in OCL Equity Instruments designaled at fair value through OCI are
not subpect to mparmant assessment.

The Company hazn't elocted 1o classify any inarcial assets under this estegaory.

Financial assots al memﬁﬂmatmﬁwﬂmmmnghpmﬁtw!mmmﬁudinmmmd
fair value through financial position o far value wih not changes in far value recognized in tho
profit or loss staloment of profl or less.
The Compamy doesnt have any financial assels moasdaned Ot far value through profit
orloss.
Iimpairmeni of financial assets

Tho Company recognizoes on showance for ECLs for all debt nstruments not held at feir valon fuough profit oo
Ioss. ECLs are basad on the difforence botween the contractual cash fiows due in accordance with the contract
and all the cash fiows thai the Company cxpocts to recoive, discouniod af an approdmafion of the onginal
effnctive inforest rate. Tho oxpected cash Bows will Include cash fows from thie sale of collstessl fiold or other
credit enhancamants hat aro intogral fo the contracteal Terms:

ECLs aro recognized m two stegos: For credit oxposures for which thome has not beon a.significant increasa in
it rimk since inifiol recognigion, E(H_ﬁmmﬁdndfwﬂmﬁtlm=hﬁlrmm I'mm_dﬂm.ln evants that ane
passible within the next 12-months (a 12-month ECL). For those oredit exposures for which theme has beon a
significant increase In credil risk since indiial recognition. a [oss allowsnece = reguired Tor crodil [osses axpectod
over the remaining iife of the exposure, iImospectivo of the timing of the dofault (G fetime ECLY

Financial Kabilities
Initial recognition and measurement
Financial kabilies aro classfed, ot initial recognition, as financial liabilities at fair value through profit or loss:
feans and bomowings, of payobios;as appropasie.
All financial abilifies are recognized inifially &t foir value and, inthe cass of leans and bomowings and payabilos,
nal of directly atirbutnble mnsaction oosts.
The Compamy’s financial Habiliies include trade and olher payables (excluding duo to stabutory authorities), long
term Icans, shor term bormowmgs, mark-up aconued on lbans and unclaimed dividond.
Subszequent meas urement
For tho purpases of ssbenguont measummant, finencial lisbifics am dassifiod in wo calooorios:

- Finencial Fabiiifics at fair vilue ihrough profil o loss

- Fingnelal Habiliies at amaortired cost (loans and borrowings)
Financial Rabilities at  Finanaf labifiies at fair valus through profit or loss indude financial liabifitios hold for
fair value fhrough trading and financial labiliies dosignated upon initial recognition as al fir valuo
profit or loss throwgh profit or iozs. Financial liabiliies are classifiod as hold for trading If they are

imourred for the purpoeso of repurchasing in tha near term. Gains or losses on liabilbes
hald for trading aro recognized in the unconsolidated staterman of profit or loss.
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Financial kabilfies designated upon initial recogmition & fair value through profit or
loss ane desionated at the inifial dato of recogmition, and anly if the criferia in IFRS 9
@ satisfied. Tho Company has not designated any financial Niability a3 at fair value

through profit or ioess.
Financial liabilithes ot This iz the citegory most roiovan o the Company. Aftor initial roognition; ntorest-
amoriizred eost bearing loans and bomowings ane subsasquently messired al amoriizesd cost using the
{loans and Effectivo Intorest Ralo (EIR) method. Gaing and lo=ses are recognizod in profit or loss
boarrowings] whan tha kabifibes: are dorocognized as woll as through the EIR-amoriization process.

Amiortized cosl B caloulated by king into account any discount or premium on
acquisition and fees or cosls thal are an infegral part of the EIR. Tha EIR amorization
i included as finanoe costs in the unconsofidatod statomant of profit or loss:

Demecognition
Financial assots

A finencial asset (or, whene opplicable, a part of a fingncial assat or pard of o groop of similar financial assals) s
pnmarity derecognized (e, removed from the statement of icancial posifion) when:

- Tha nghis o receve cosh fiows from tho assof have expired; or

The Company has transfomed s rights o recoive cash fiows from the asset or has assumed an obfigation io
pay thi receivied cash flows in full without materal dalay to a third party wndor 3 pass-through’” arrangement,
and cither (a) the Compary has trensfamed substantially all the riskz and rowards of the asset, or (b) the
Company has noither ransfomed nor remined subsiantially all the nsks ond rowards of tho assel, but has
transfermed control of tho assel.

Whan the Company has ransfered s rights fo recoive cash flows from an asset or has enterod into @ pass-
tiwaugh arangemant, it evaluates W, and to what extorl, it has rotainod the fsks and rewards of ewnarship. When
it has naithes transfomed nor retained substantially all of the risks and rewards of the aseet, nor fransfemed control
of the assol he Company continues (o0 focoghize the transfomed assel to tho oxterd of s continuing
invaivomont. In that caso, he Gompany aiso rocognizes an assoigted lability. The ransfomed essot and the
associatod lability are moasiured on a basis thal rofiects the rights and obfigations that ihe Company has
rotEined

Confinuing involvemeni fhal Ekes the form of 2 guorarrice over e iensiened assel = measured of he lowe of
thi driginal camying amaunt of the assel and the masimum amaount of eonsideration that the Company could ba

roquired o rapay,
Financial lizhilities

A fnancial fiability is derocognized when the obdigation under the liabiiity k= discharged or cancelled or expires
Wheon an existing financial Eability is repiaced by another from the sama lender on substantially difforent torms; or
the torms of an ewising Babilily ore substanially modified, suach an exchange or modification is freatod as the
derecognition of tho orginal ability and the recognifion of a new kabifty. Tha difference in the respeciive camying
amounts iz recognized in the unconsalidatod statomont of profil or loss,

Offzetiing of financial instrumants

Financial assots and finamcial liablifies are offset and the nol amount presented in e unconsolidatod statement
ol financial posifion when, and anly when, the entity cumenily ha= a lagally enforcoable right 1o set off the
amouniz and it intonds either to caltle thom on a net basis or o roalize the assel and setfle tho: Eability
stmulianaocaly,

Earnings por share (EPS)

Basic EPS is calculniod by dividing the profit or loss attributable o ordinary sharcholders of the Company by
weighted avorage number of ordinary shams outstanding during the year

Difided EPS is caloulatod by adiosiing basic EPS with weighted avernge nomber of ordinary shames that would be
imsied on comversion of all dilufive poteniial ordingry shores into ordinary shams and poest-iax offed of changes in
mﬁmﬁs'ammmmmmmuﬂmrmwmmmﬂm conversion of all dilutive
poientisl prdinary shares inio ondinary shares.
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Evonts aftor tha roporiing poriod

If tho Company recajves information afler the roporing ponod, but prior D the date: of authomzafion for Bsod,
about conditions that existed at the end of the reporing penicd, the Company will assoss f the infermation affects
ihi amounts that it recognizes in the unconsnljdated fmancial siatements. The Company will adjest the amounts
mmmmmummmmmmm ip roflect any adjusting ovends after the reperting period and
updaia the disclosimes that relzte tothose condiions in tho hoht of the now infomMmaion. For non-adjusting avents.
after the reporting penod, the Company will not change tho @mounts recognized n its unconsolidated financiat
=infrements bl will disclose the nstun of the non-adjesiing ovent and an ostimate of ifs firancial effocl. or a
gintemant that such an cstimato cannat be made, if-applicahlo.

Curront versus non-current cliassification

The Company presants ossals and Dabilies in e onconsolidated statemant of financial posivon based on
cument/non-cument dassificafion. An assot B corment whan ifis

- Expecad to be realizad or infended to be sold or consomed in the nomal opernting cycle;
- Hidd privwily for the purpese of trading,
- Expocied o bo roafizsd within wolvo months aftor tho reporting period: or

- Cash or cash equivalent unioss restricted from bomng cxchanged or usad o seite a Nability for at least twolve

All othor assots are cassified as non-cument.
A fabifity i curment when
It is expociod o bo setted in the nomal oparsting cyclo;
= iis hold primarniy for tho purpose of reding;
It 5 due o be soifiod within twebhe months affer the reporiing poriod; or
- There s no unconditional right o dafer the soffoment of the liability for at least twolve months after the
rapoting poriod.
Thumnmmﬂ'mﬁmﬂtrmm cowdd, al tho opbon of the countorparty, rezult in its sottliomont by tho ssuo of aguity
instruments do not affect its classification,
The Compary classifios all othar liablliies as non-curmont. Deforred tex Rabiliies aro classified as non-cumrant
Tahifitin=.
NEW STANDARDS AND AMENDMENTS TO PUBLISHED APPROVED ACCOUNTING STANDARDS THAT
ARE RELEVANT BUT MOT YET EFFECTIVE

The standards and mterprotmfions withe respect o he accoanfing and reporing  standerds os appficablo in
Pakistan that are msued, but not yet effective, up to tho dete of issuance of the Company's. unconsolidatod
financial saiments are disclosad Bolow. The Company infonds &0 adopl these siondards, iF applicable | when
they bocomn affective. '

Standard or Interprotation

- Amendmenis to IAS 1: Classification of Liabilitios as Current or Non-current

In donuary, 2020, the IASB issuod amendmanis (0 paragraphs E9 io 76 of AS 1 to spedly tho requiomaonts.
for classifying liabilifcs as curent of non-curent. The amendmonts clary.

- What iz moant by a right to defer settlement.
- That classification is unaffociod by te likelibood that an ontity will xereize iis doferral dghl

- That only it an embedded dorivative in a convertibla liability i itself an egoity instrumiant would the toms
of a ability not impact iis classifcation.

Tha amandmaonts are offective for annual reporfing perods beoinning on or aftor 1 January 2023 and mastbo
applied retrospectively, The Company expocts fhat these amandments will have no impact on unconsolidatod
financial statiements: as thoir curment prchice is already in line wilh the proposad amendments.
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Standard or Inforprolalion

- Referonce to the Conceplual Framework — Amendments lo IFRS 3

In May 2020, the IASE issucd Amendmenis o FRS 3 Business Combinations - Raferenics 1o the Concoptual
Framewark. The amendments aro inlanded to roplace a reforoncs to thoe Framowark for the Preparation and
Presontation of Fnanciol Statoments, issuod i 1880, with & roforence to the Concopfusl Fromowork for
Financial Reporfing issued in March 2018 without significantly changing its requirements.

The Board ai=o added an excopton 1o fhe recogniion principle of IFRS Eh:lm'tidﬂ'leiiﬂ.mufputunﬁﬂl'day
Z gains or losses arising for liabiifies and contingent Rabiiies thal would be within the scopo of 1AS 37 o
IFRIC 21 bovios: if incurmed seporotely.

Al the same imo, the Board decidod 1o clanfy existing guidance n IFFS 3 for confingent-asseis that would
not be affectod by replacing the roforonce o the Framowork for the Progaration and Presentation of Financial
Slatements.

Tha amendments are cffective for amnual reporting pofiods beginning on of aftor 1 January 2022 and sre
appfiad prospectivaly. Tho amondmaonts. are not @xpecied o have a matorisl impact on the unconsalidated
financial smtoments of the Comparny.

» ﬁm_FMdeqﬂthﬂmMM—whmsiﬁ

In May 2020, the IASE lssucd Property, Plant and Egquipment Procesds bafore Ifended Use, which
prohibits entitiss from doducting from the cost of an item of propery, plant and cquipment. any procoods from
solfing tems prodoced while Bringing that assotf tothe |location and condifion necessary for it o be capablo of
operatng in the mannor intended by management. Instead, an entily receonizes. the proceeds from salling
stich items, and the costs of producing those [ems, in the stalement of profit or loss.

The amendment i offociive for annual reporting porieds BErginning on o after 1 January 2022 and must be
applind rotrospoeciively to items of property, planl and oquipment made available for use on or after the
boeginning of tho carfiest pefdod presonted whiop (he entity first applics the amendment. The amondments an
nof expecied to havo & matonal impact on he unconsafidotod firancial statements of the Company.

- Onercus Contracts — Costs of Fulfiiling 2 Contract - Amendments to IAS 37

h!ﬁrm.hmﬁﬂwmmmﬁﬂmmmmMmmm-m 12 inchdd wihen
a=sessing whelhar a contrad is onerous ar loss-making,

The amendments apply a “diredily relaind cost appromeh”. The cosis ot rofate directly 1o a contract 1o
provide goods or sornvices ncluda bath incremontal costs and an allocation of costs dirmclly mdatad o condract
aclivites. Ganeral and administrafivo costs do not reletn. directly to:8 controct and are oxcludoed unless thoy
ane explicily chamgeable to the countarparty under the confract.

Tho smandmaenis are effoctive for annual roporfing ponods oginning onc-or after 1 January 2022
Cansidenng tho nature of cpomiion of the Company, these amandments ane not expocied 1o have a material
imgact on the unconsolidated financial statements of the Company

- IFRS 1 - First-time Adoption of Intemational Financial Reporting Standands - Subsidiary as a first-fime
adoptor

As part of its 2018-2020 annual improvements to [FRS stendands process, the ASE issund an amendmant o
IFRS 1 Firstime Adoption of Intermational Financial Roporting Standards. The amendment permits a
mibsidinry that efpc= 1o apply pamgraph D16(a) of FRE 1 to measure cumulniive anslation dferences
using the amounts ropostad by the parent. basad on the parent’s dato of transition to IFRS. This amondment
i3 glso opplied B0 Bn ossociste or joint vorture fthat olecis to apply parsgraph Di6(@) of IFRS 1. The
amandment is effoctive for annual reporting percds beginning-an or aftor § January 2022 The amendments
are not applicable to the Company.
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Siandard or Inferproiation

- IFRS 2 - Financial Instruments — Fees in tha ™10 per cent” test for derecognition of financial liabilitios

As pan of its 207182020 annual mprovements o IFRS siandards process, e IASE ssued amendmant to
IFES 4. The amendment clanfies the fees that an entity indudes whan assessang whother the temms of @ new
of modified finandial fiabiiity s substanbally difforent from the torms of the onginal financial Babiiity. These
foes includn andy those paid or rocaived by the bamower and the londor, including faas paid or recelvod by
githor the bomowor or lendor on tho othar's bohalf. The amondments-aro effective for annual roporting ponods
beginning on or aftor § Januany 2022 An enfity applies the amendment to financial liabifties that are modified
mndwmdmmnhhbug&nﬁgﬁﬂmmnﬂmmﬁmpmﬁdhﬂﬂchﬂmuﬂ&yfﬂapphﬂm
amendmont. Tho amendmonts ane nol expocied to hove a matenal impact on the unconsolidatnd financial
siniaments of the Company.

IAS 41 Agriculture - Taxation In fair value measurements

As pant of it5 2018-2020 annual improvemenis o IFRS stondards process, the IASE Esusd amendmont to
1AS 41 Agnculfure. The amendment removes e requiremant inporagroph 22 -of 1AS 41 that enfios ccludo
cash flows for lacation when measunrg the fair value of assaets within the scope of LAS 41,

An aenfity applies the amendment prospeciively to fair value moasurements on o after tha beginning of the
first annual reporting poriod beginning on or afier 1 January 2022 with earfier adoplion permitied. These
amandmant is not applicabla to the Company.

IFRS 10 - and |AS 28 - Sale or Contribufion of Assats botwoon an Invesior and its Associote or Joint
Vaenture (Amendment)

The amendmoniz address the confiicl botween IFRS 10 and IAS 28 in dealing with the loss of conimd of a
surbaidiany that is sold or contributed to an associato or joind venlture. The amendmenis clarify that the gain or
loss resulting from: the sale or contnbution of assots that constituin a business, as dofined in IFRS 3, botweon
an Investor and its assocats or joint venture, ks recognized n full. Any gan or foss resulfing from the sale or
contribution of assats that do not constitule a business, however, l= meognized only 8 the exient of unrclated
investors” inlorests in the associaty o joint vornture.

Thix IASB has doformod the offoetive date of thess amendmants indefinitely, but an entity that aary adopts the
pmandment=s must apply (hom prospocively. Theso emendments aro not appiicable fo the Compary .

- Dafinition of Accounting Estimates - Amendments o 1AS 8

In Febreary 2021, tho WASE issued amondments to 1AS 8. in which it infroduces a definition of “accounting
ostimatos'. The amendmaonts darily the distincton betwnen chemges in accounting esiimatos and changes in
and inpits o dovelop pocounting esfimates.

The amendmants cro efiechive for annual reporing ponods beginning on or afier 7 Januwary 2023 and apply o
changes m accountng pohces and changes in @cocounting esfimates that occur on of aftor tho stan of that
poriod. Eadior application is permitied as long o this fadl is disclozed The smendmants ane not expecied 1o
have a matorial impact on the Company.

- Dofermad Tax rofated to Assots and Linbilitios ansing from a Single Transaction - Amendmaents to 1AS 12

In Moy 20621, tho IASE issood omendments o AS 12, which namow the scopa of the infal recogoiton
exception under IAS 12, so that it no longer applies to transactions that give rise to equal toxable and
dndudible lempotary diffcrenoes,

The amendments clanly that whore payments thal soffle a liability are dededtible lor tax purposes, it is a
mattor of judgoment (having considersd the applicable tax law) whether such deductions aro stributable for
t@x purposes 1o the kebifity recognizad in the financal statomants (and interest oxpensa) or o tho rolotod
aaset component (and infarest expensa). This judgament i iImportant in detormining whothor any temparary
diffsranass axisl on inilal recognivan of s assal and Eabiity.
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Standard or intorprotation

Undor the amendments, (e inifial meognifion cxception does not apply (o tronsactions that, on irvtial
recognition, give nise to ogual txeable and deduciblo lamporary diffcrences. Il only applios if tho recogrition
of o leasc pssot and leasoe izbiity (or docommissoning lisbdity and docommissioning assoet componoent) give
rise to tmxable and deductible tomporary diferences fhat am pot equal. Nevertheless. it is possible that the
resufting dofomed e assets and Gabiiitics aro nol egual (e.q., iF the enlify 75 dnable to besefit from the ©x
dedudions or if different tx rates apply to the axable and doductible temporary differences). In such cases,
which the IAWSE expocts to occur infreguently, on oniity would noaed to account for tho differonce botwoen the
defored tax asset and Babiiity in profii or loss.

The amendmonis o IAS |2mmmmm=wwmmm1mmm
carfior applicafion parmitied. Howover, those amendments ane not aepacted o have a material impael on the
unoonsolidatod finencial statoments: of thx Company.

- Dizclesure of Accounfing Policles - Amendments to IAS 1 and IFRS Praclice Stalement 2

In Fobruary 2021, the ASE issund amendmeants 1o IAS 1 and IFRS Proctice Statement 2 Making Matorziity
Judgements, in which it provides guoidance and examples: to help enfites apply materality judgements to
mmmmmmmmbamﬁummmpﬁqm
thiat am mare usedul by replacing the requirement for oniities to disclose their ‘significant” aceounting policies
wilh @ mguimment b dischose thoir ‘'maledal” ocoounfing’ policies and adding guidanca on how onfifies apply
the concopt of matenalty in making decisions about accounting policy disciosures.

The amendmants 1o IAS 1 aro applicable for annual perinds beginning an or after 1 Januany 2023 with carlior
application permitind. Since the amoendments to the Practice Sistoment 2 provide non-mandalory guidasnce
on the application of the dofiniion of matonal o acocounting policy information, an offective date for those
amandments 1§ nol nocossary. The Company & cumenlly assessing tho impact of the amandments 1o
detormine the impact they will have on the Company’s accounting poficy disclosuros.

Furihar, tho ollowing now standards have boon msued by WASE which are yof o bo nofified by the Secuntics and
Exchange Commission of Pakistan (SECP) for the purpose of applicability In Pakistan:

Standard or Inlerprotation

- |FRS 1 - First-fime Adoption of International Financial Roporting Standards

In November 2008, the IASE issucd IFRS 1 First fime adoplion of Infomational reporfing standands, sois out
the procedures that an entity must follow whon it adogis IFRSs for the: first time as the basia for propanng lis
genoral purpose financial siatoments for-a penod beginning on or afier 1 July 2004, Howovor, the SECP has
nol yat notified s date of appiicabdity in Pakistan.

< IFRS 17 - Insurance Contracts

In hMay. 2017, tho IASE issued IFRS 17 Insumnce: Contracts (IFRS 17), 2 compmhensivg new accounting
sundard for insummee confracts covening recognibon and measurcmont, preseniabon and disclesue. Cnoe
dficctive, IFRS 17 will repizce IFRS 4 Insuranice Contracts (IFRS 4) which was issued in 2005 IFRS 17
appiies to ol types of insumnco contracts (Lo fife, non-ffo, direct insurance and ro-insurance), regardiess of
thi fype of enfiies that issue them, as well as o coriain guarantoes and financial nstruments with
discrotionary paricipation features. A fow scope exceplions will apply. The overall abjedive of IFIRS 17 is o
provids an accounting model for insurance contracts that s more useful and consistent for insurors. In
contrast to the roeguirements in IFRS 4. which ane fargoly basod on grendfathenng proviocs local accownting
policies, IFRS 17 provides a comprehonsive modid for insurance contracts, covenng all relevant accounting
aspects The core of TFRS 1735 the geneml model, supplomestiod by,

- A speoific adagtation for controets with direct parficipstion foatures, (the variabie foe apsoach)
- A simpfiied approach (ho premium allccafion approsch) mainly for short-duraion contracts
IFRS 17 is effociive for roporting peniods beginning on or afisr 1 Jameary 2023, with comparative figures

requined. Eardy application is pormitted, provided the enfity also applics IFRS 9 and IFRS 15 on ar before tha
date it first apples IFRS 17. This standard i= not applicable to the Company.
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assessed redundant by the mansgoment as resull of edensive survey conducted during the year Further,
the aggregate net book value of opersiing fiked assels disposed off during the year have nol exceeded fve

6.1.6 Assetz written-off include severnl low value assets having net book wvalue of Rs 288 373, which are
million, therefore: paricuiars of such assaeis does not require o be disclosed.

Closing
balance

Capital work in progress

Plart and machinery
Civil works

Elsctr —_—
Office equipmant

2021
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ROSHAN PACKAGES LIMITED
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

Transtemns o

Opening e Closing
balance Additions operating fixed tolihog
Rupees
2020
Pland and machinery 20977160 21,75%370 {23,566.331) 19,166 208
Cvil works 12,740,157 10,778.974 - 23,519,131
Electncal instzliations Tha 687 3,005,021 . 3.758,m8
Office eguipment 55 17T5.462 - (3,875,182} 51.300.280
BOBAT 4TS 15539365 (27 441,513} o7,745.307
T RIGHT-OF-USE ASSETS Leaschold z
Buildings Vehicles Total
Cost Rupees
As at 01 July 2014 35 ABD6T 42 360,000 80 840671
Additions 3,130,000 3,130,000
Transfers to operating ficed assels - (7,600, 000) (7,600 ,000)
As at 30 June 2020 38480671 37 890,000 76,370 611
Additions - 2,763,000 2,763,000
Transfers to operating fixed assets - (22,379,333} {22,379,333)
As at 30 June 2021 38,480,671 18.273.667 56,754,338
Depreciation
As at 01 July 2019 - 15265 828 15,265,828
Chamge forthe yaar ¥ BD1 985 5896878 13,508 863
Transters o operating fieed assets . {3,773,653) {3.773,853)
As at 30 June 2020 761,985 17.489.053 25,091,038
Charge for the yegr 7.596,704 2788873 10,385,583
Transfers o operating ficed assets - {12,154,049) {12,154,049)
As at 30 June 2021 15,198,689 8,123,883 23,322 572
Net book value
As at 30 June 2021 23,281,982 10,149,734 33,431,766
As at 30 Juns 2020 30,878 686 20,400,847 51,2789 633
Depreciation rte 1T%-41% 20%
7.1 Deprecisiion charge for the yeor s een allocsated a= lollows
2021 2020
Note Rupoes Rupees
Cost of reveiue: 34 1,812,078 2,555,140
Addministrative expenses 35 6,722 289 0147 226
Selling and distnbution expenses 36 1,851,216 1,656 497
10,385,583 13,508 863

81

a1

a3
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i

ROSHAN PACKAGES LIMITED
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

2021 20
INTANGIBLE ASSET Naote Rupees Rugeas
Cost
Opening bolanco T.088 486 T.0BB 488
Clazmg balanon 7,088 486 7,088 486
Amaortizalion
Cponing balance 6,725,900 5,308 2014
Crarge for this yoar 35 362,586 1.417.698
Choging batanoe 7,088 486 &, 725,900
Mot book value as at 30 June - 362 586
Amortization rato 20% 2%

Intangible assel represonts ERP soffware and amorizabion on infanglble assel ks charged Ho adménistrative capoanses

INVESTMENT IN SUBSIHARY

2021 2020
Rupees Rupens
Al cosls
Raostian Sun Too Papsr Mils (Privato) Limited 160,618,966 111,376,130

Thir Company disocily holds 18562 688 ropressnting 100% (2030. 11,137 613 shares mpresanling 60%) shares in
Roshan Sun Tao Paper Mills (Privato) Limited, o-subsifiary company. It has boen established 1o sef up business of
manufacturing, dealing and supply of comegated papors. Howower, it has not yel stored its operations, ond s nol
impained as al yoar ond,

Thit Subsidiary plans o tan construction of plant site, procuremant of plant and machinery in year 2022 During the
year, fhe Subsidiary has ovoilod fnancing facliies wup o R 500 milion and s alko nogoliaiing further financing
facififics with commercal banks o moeot is capital expenditure requrements. Furlher, basad on e mamagement's
assessmesnl al year ond, the falr value of investment in subsdiany edeoeds e camrying amount ol he ivesimenl
Henca, the manasgement hes concleded that the- imeastment in saboidiary is nol impaired.

Tha Compony haa entored inlg 8 satfemant agreemeant on 05 March 2021 with the Shandong: Yongtai Papar Mills
Limnitod and its directors (jeint shareholders in the Subsidiary) o acquine i interes] n ihe Subsidiary for Rs. §1.67
midlian in a lull and Tiral setilernent. The reconcilialion of carmying amount of investimaont in Subsidiary = as folows:

2021 2020
HNolo Ripees Rimpisins

Cponing balance 111,376,130 111,376,130
Total amceant of Tull and fnal setilemien 81,675,825 .
Rocognized as long tesm loan 104 {12,432.989)
Further acquesition of 40% shares in Subsidiary 49,242 BIE -
Closing balance 160,618,966 111,376,130
LOMNG TERM LOANS
Al amortized cosi:
Loan In-essociated undertoking - Roshan Enterpnoes 101 &10.2 130,864, B85
Loan o subsdiary - Raahan Sun Teo Papor Mills

(Frvalz) Limiod 10,3 & 10.4 379,116,582 166 546 690

09,981,467

166,546,690

Tha lsan cames markup of the o -of 1-Year KIBOR + 2% (20200 1-Year KIBOR » 2%) per anmum oF oveiogoe
bomowing cost of the Company, whichever s higher, The effective intorest rate was 9.21% to 10.06% [2020. 12 26%
o 1527%) pes annum. The Company in s Annual Ganeral Mecling hedd on 28 October 2000 through special
reanlution and in accordance with reguinemenis of Section 199 of the Compatles Act 2017, has grant extonsion of lwo
yoors fo associotod undortaklng n regayment of loan and @5 per owised torms and condition, Roshan: Entoprises
would repay the enfire principal ameunt by 28 Oalober 2022
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ROSHAN PACKAGES LIMITED
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

20 2020

Movament during the yoar is as follows: Note Rupoes Rupoes
Oparing batonce 149,249 281 132838 400
Markup accrued dunng the yeor 38 11,925 889 16,470,881

161,175,970 148249 281
Lass: Merkop rocoted (30,310.285) :
Less: Cirrorit portion shown undor curronl aesnts - (149245 ZR1)
Clagihg bainnee 130,864 B85 -

Thi maxkmum sggrogale smolnl oulstanding dunng tho yoar wilh raference 1o month end balsnce amounled (o Rs:

153.03 million {2020, Rs. 149.25 milion},

Thizs rmpresonds an disbursed to france capityl expendilure, for seting up of the subsitiany's production acility, The
boan carries inlorest sl the mie of 1-Year-KIBOR+2% (20200 1-Year-KIBOR +2%) por annum of averags bormowing
coal of the Company, whichever is highar and shafl be roconed on gizareily basis. Tho affective inlarost raie was
5.32% in 16 37% (2020, 10.44%, to 16, 375%) per annum.,

The Company n iis Annuol General Meabng hald on 28 Octobar 2020 throagh spocial resalution and in accardance
with requirnmaenls of Sectan 199 of the Comparses Act 2017, has ncreased he limil of loan and advarces in he
Subesidiary from R 260 milion o up o Rs_ 500 millon. Further, an extension in repayment of loan has alan been
granied, and os par revised lerms and conditions. tho Subsidiary would ropoy the entire prncipal amodant an 30 Suno
2024 or within oo yoar of the commencial operations of the Subsdary, whichevor i lator

20 2020

Movament during the yoar is as follows: Note Rupoes Rupoes
Opaning balonce 168,546,690 177,094, 385
Loait dishurssd durifg the year 118,393,386 30,704 997
Markup accruod durng the yoar - 20,747 308
Markup recoived during the year (32,443 353) -
Sharl lerm loan roclassifiod from curmnl assete 15 92.186.87T0

Lzaiy acquired dooe o furlher soguisition 93 12.432.989 .
Cleting bakenees 378,116,582 168 546 690

Thi maxkmum sgarogale smolnl oulstanding dunng tho yoar wilh raference 1o month end balsnce amounled (o Rs:

380,08 million (2020, Rs 168 55 million)

. 2021 2020
STORES, SPARES AND OTHER CONSUMABLES Note Rupess Rupees
Storms 133,733,209 128 5710 822
Spares 35633953 38,939 620
Packing material 12 547 657 4 548 6
182,914 819 171893, 102
STOCH-IN-TRADE
Rumw matorials: 1214 B12.394.007 BG7 207,300
Finished gands 48,238 056 11,727,802

860,632,063 708,935,191
This inclisdes slock in ranail amounting o Re 11242 million (2020; R=. 42 16 million)

CONTRACT ASSETS

Thiz represonts the Campany's nght o consideration for work complasied but not billed and goods delivered butl not
mwuﬂmnlmuMMmmmmmmﬂmanmmm
IFRS 15 Rovendss from Confracts with Customers. The confract assels ane transfomed to rade recenablos when the
tights become unconditional. Ths usially ooours whoen the Conpsmny mvonaes the cuslomis.
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ROSHAN PACKAGES LIMITED
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

201 2020
TRADE RECEIVABLES Note Rupoes Rupees
Trade receivables from contract with customens 141 1,693,642 261 1488850016
Lovss: allowancs: for oxpocled croodit lnsses 14.2 {233 864 905) (233 BE4 805)
1,459,777,356  1.255,085411
Balances with related parties:
Outstanding bhalancs from rolaled party afo s olows:
Rishan Enlarpriscs 3,181,845 3,408 0aT
Al-Firdusi Expofors 1,124 924 1,634 954
4306770 4,837 441

The maximum aggregate amount outstanding al any ime during the yoar cilcubiled with mefarence o manih-end
balonce are as foflows:

20 0
Rupoes Rupoas
Reshan Enforprizsos 5237 066 3,878 967
Al-Firdusi Exporors 7,154,934 3,550, 744
12.392.000 7428711

Thivago analysis of Balances dun from relalod partics aro as Tollows:
Mot o 4.306,TT0 2 T82.776

Past duo but less than 180 days 2.(F34 665
4,306,770 4 B37 441

Movemani in allowance for expecied credil loszes:

Opening balancs 733,864,905 758,731,588

Reversal dunng the year - {24,866 683)

Closmy balino 233,664, 805 233,664,905

SHORT TERM LOAN

This reprezsentod the shore deposil monoey paid by the Compatty @0 the subsidiary for furthor isuanco of shar capilal.
However, since the sharss were not issusd by the subsidiany within nnety days of receipt of subsonpbon maney, tha
stk subserplion monsy was recognized a5 a loan n accordsnee wilh the requiremenits of “investmen m Associbed
Companios dnd Associated Undernskings, Regulations, 20177, The Company in s Annual Gonoral Mesting beld on
Z8 Coinber 20020 through specal resslution and in-accordance with requsremanis of Section 159 of the Companics Aot
2017, has estendod e lerm of this loan as discussed in (Note 10.4), accondingly the enbine loan as beon olassified
a8 NOn-Curenl

ADVANCES, DEPOSITS, PREPAYMENTS 2024 210
AND OTHER RECEIVABLES Nole Rupoes Rupeas:
Advancos
- I etnployees 161 8 487,548 5,213,329
- 1o supplicis 198,907,626 125667 278
209395174 130,880 807
HBatances wilh-stotulory auihontios
- sales tnx roceivable - not 101,066,022 119,081,948
- o tEx reoevable - nol 420,396 827 413,505 022
521,464,849 530818 670
Propayments 3,888,343 10,887 508
Socurity deposits 2,570,641 6429313
Indireil neceshvable on:
- B2V Accounits 109,172 2¥B ETR
- short Lofm investments 2,740,040 5,800 8309
Interost recaivabio from subsidiary 8,581,315 31 44T24T

748,749,534 716,642,360
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ROSHAN PACKAGES LIMITED
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

This inCiude gdvancos pard o oxeceiives amounting o R 118 malion (2020 Rz, 1.09 milion),

2021 2020
SHORT TERM INVESTMENTS Kolo Rupoos Fupaes
Tarm deposil 171 300,000,000 :
Treasury bill 172 245,852 250 4BE.017.75D
545,852 250 4BE.OT7.TSD
It cames merkep al the e 7.5% (2020, B.50% to 13.55%) por annum.
[t cames markep al the raie ranging from 6.98% (o 8% (2620; 7 84%: 1o B.09%) par annum.
2021 2020
CASH AND BANK BAL ANCES Kolo Rupoos Fupaes
Caah in hand 112,592 334.9593
Balances wiillt banks:
< SEYIANG SCCOLNE 181 240,303,589 ZBO018.16D
= CLUTEAL BCOOuris: 65,158 612 39.209,752
305,452 201 A28 227 912
305.574.793 128 562 905

Tho savings-accouts cams inlorest-al ficafing rates based on daily ank doposit rates ranging from 3% o 7% 2020
6% o 12.590% ) per annum.

ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL

2021 M) 2021 204
Mo. of shares Rupees ———

Ordirary shares of Rs. 10 each fully

paid in cash 57,336,000 57336000 573,360,000 573,360,000
Ordinary shanes of Rs. 10 each ssuod

a8 bonis shams T9 461,000 TO.461.000 794,610,000 TE4. 610,000
Ordinary sharms of Ré_ 10 each fully paid for

considerton other than cazh (Note 18 1) 5.103,000 5,103,000 51,030,000 51,040,000

141,500,000 141,800,000  1,419,000000 1419000000

Theso shams wene sied ageins the falr valun of land acguled which measires 48 kanals and 12 maras and |=
situnted opposits io Sundar Indostial Estate, Bhai Kot, Rawind, Lahore:

Dietail of sharas of tha Company hold by Direclors is a5 Tollows.

201 204 i | 20020
Mo. of shares ——— Rupees

Tayyab Adjacs 38 087 809 38,087 809 380,878,090 380,878,090
Khalid Efjaz Qureshi 20,780,000 20,790 000 207 500,000 2407 .900,000
Zaki Adpr 16,813,538 16833538 168,335 380 168,335,380
Saddal Ajjaz 16,830,000 16,830 000 168,300,000 168,300,000
Cluasim P 4,196,562 4 196562 41,965 620 41,965 6820
Ayesha Mussadaque Ahmed 58 56 560 550
Muhamimad Naveed Tarig 2 2 20 20

96,737,967 Og,737 967 967 379,670 97379670

ROSHAN PACKAGES LIMITED
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

2021 2020
Rupeces Rupotis

1,2904,789,057 7,904 780,057

Tt shilre premiun meserve cn be ulillsed by the Compsary only for he purposes spoafiod in sedion §1(2) and 81(3)
of the Compamies Act. 2017

SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENT

This represents surplus atising on revalualion of freahold land, bulldings on frechold Land, planl and machinery and
clecinc inslaliations. This' has boon adjustod by indremanial dejwociation ansing oul of rovahsmation of above-
mantioned assets except frechold land. The latest valsation was camod ool by an independont professional valuar,
Unicom Intormabonal Survevors, on 30 June 2018 which resubied in swplus of Re 1,055 28 milion. The surplus on
revalustion of property, plant and equipmonl = nol avallable for distribution (o the shareholders in aceordanco with
sechon 241 of the Companios-Act, 2017,

The revaloafion sorplas reloling o above mantionad operifing assets. excieding freahold tand, s net of appicabio
defermmd loxos. Incremantal dopgreciilion epresents the diforonce botwoen the aclual deprecmlion on (ho abdve
menlionod assals axcluding reehold lbnd and the sgquivalent degreciation based on the historical cost of thess nssols
The movemdant in revakimtion surplus |s a5 follows:
2011 2020
Mote Rupoes Ruppes:

1795215742 1841728 306

Opening balance - net of tax
Surplua transfiomed (o unapproprstod profit Tor tho yoar

on account of incramental deprociation - nel of Ex (48, 816.842) (48 512 564)

Closeng balnnoe - met of fo

1. 746398900 1.795.215.742

SUPPLIER'S CREDIT
Suppher's credit 21 162,221,952 197 T30, 442
{ osg current portion shown undor corment llabdilies Fij {498,029.924) {197 730, 442)
64,192,028 .
Ths represents ean payablo o Windmollers & Hodscher, Gemmany in respect of the following assols:
201 2070
MHoto Rupooes Fupotis
Varox | 54 syor Co-Extrusion Ling maching 2211 9T 718,720 a4 712 286
Gravure Printing Pross Haliostar S maching 2212 64 505232 99,018,158
162,221,952 197 T30, 442

Tha reconchabton of the camang amounts m-as follows:

Varex Il 3-Layor Co-Extrusion Gravure Printing Pross Holiostar

Ling maching SH machinge
20 2020 2021 2020
Rupoes Rupeas Rupoes Rupooes
Suippliod’s chedil 210,363, 804 210,368 804 210,406 544 210,406 544
Diiscounting odjustmon]. {9.565,283) |8,565,.253) [9,566,953) {9,566,953)
200,804,527 200,804 521 200,839,591 200,833,5M
Urwridimd of discount on liatality 10,113,758 9872341 10,073,729 8,943 308
Exchange lozs 70,267 550 70,817 675 0,829 262 60,136, 580
Paymonts: (182 TE2,251) (182,782 251) (206,454 953) {171.801.332)
88,403,578 98,712,298 B5. 227,583 89 016,156
Romeasurament _
Adjzutment (Mol 22 1.1 822 1.2) {686, 858) - {72251} -
97,716,720 O 712 285 64 505232 o9 018,156
Loss: currenl partion shown
under cunmenl abiliies (65,616,605) (58,712 _238) {32,413,319) (99 016 158)
32,100,115 E 32,091,913 .




ROSHAN PACKAGES LIMITED
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

2241 This represents miercst free amount payablo agans! purchasze of Varox il 5-Layer Co-Fxdrusion Ling maching on
defemed paymont basis in ten hall yeady instaliments ended on 03 Februsary 2021, During the year, the Company has
renogotiaiod this loan with the supplier and accomding 1o revised leims, the loan wauld be repaid by 28 July 2022 Tha
Company has romeasurod thes loan and resultant gain haz boon chargad o unconsoidatod sialemonta of profil or
loss. The intores! fied pryable amount has beon descountod o o made of 087 por aniem (0 Srve at the cah pnce
ogubvalont of the maching.,

22.1.2 This ropresents intorest free amount payable against a thind party porchass of Gravare Printing Press Helostar SH
maching on defermed payemeni basis i lon half yearly instalinents ended on 13 Saptember 2020, During the year, the
Wymmmmmmmmmwﬂ according (o rovised lorma the lean would be ropaid by 08
Septomber 2022 The Company haz remeasurcd e joan and rosultant gam hes beon charged 1o unconsoldated
sinlemenis of profit or loss. The nloves] frée payable amound has beén discounied al a rale of 0.87% par anmum o
arrive 8l thiy cash price equivalant of the maching.

2021 2020
23 LOMG TERM FINANCING Mot Rupees Rupees
Diutsan istamic Bank Limited - Diminiahing mushasakah 231 55,812,500 80,812.500
Dhubsai {stamic Bank Limited - Refinance scheme 53 467,967 44,436,134
108,280,467 125,245 634
Cument portion shown urder cument liabiities 27 (90,758,097 (38,229 B0E)
18,522,370 &7 016,828
231 Dubai lslamic Bank Limited - Dimintshing musharakab
Opening balanco 860,612,500 105.812.600
Repaid during the yoar (25,000,000) [25,000,000)
2311 55,812,500 &0,812.500
Cumant porfion shown under curent liabiiics (55,612,500) {25 000,000)
. 55,812,500
2311 This mepeescnis diminishing mushamkah faclily of Rz 400 millien for inancng the cpnsion of loxdble packaging
facility. The principal portion of B2, 115,13 million (2020: R=. 11513 million) i2 ropayable in six aqusl quartsy
instalments of Re. 1919 milkon begmning on 16 September 2019, and remanng ponclpal porion of Rs: 4069 million
(2020: A= 4069 milion) k= repayable in soven equal quarterdy instalments of Re. 581 millon beginning on 22 August
2019. Howevor, the Bank deferrod the payment of prncipal for one yoar staring from the May 2020 Mark up =
payable quarnody at the rate of three months KIBOR plus 0.9% por anmem. The mark-up ralo charged during thae yoar
on ihe oulstanding balants rmoed from 8, 14% 16 9.04% (2020 9.02% In 14.76%) por annum, It is seoured by a frst
miusive charge ovor Tiosd aeuats of tha Company's Nexdbile packaging facility localod m Sundar industnal E=inln,
Lahore, first hypothecation chamge over plant and machinery of the fexible packaging feality of he Compeny localed
al Sundar, Ranwind Road, opposite 1o Sundar Industrial Estate | ahone,
2021 2020
232 Dubai lslamic Bank Limited - Refinance schome Note Rupoees Rupees
Dipening halance 44,436,134 -
Otmiried duting i yoar 25 601,002 48100272
Drferred grant ecognized 263 {1,558.992) (3.950,3565)
intorest accruad dunng the yoar 5,160,117 286,227
Repaid during the year (20,170,294} -
2321 51 467 967 44 436134
Curront posion shown under currorit linhilities [34,045,597) {13,228 BOB)
18,522,370 31 206328

2321 This represonts loan of Re. 7370 milion obtamod ender Rofinance Scheme for Payment of Waoges and Salanes o
Workers and Employess of Business Concams (lhe Schome) ammounced by Stale Bank of Pakisian o miligale the
offect af COVID-19 on omployment in Pakistan. Thoe facilily hos an aggregate sanctionoed fimit of Fa. 938 milkon. It
carmies matk-tp 8l 3% por anoum and B securod against firs! exclimive chaige ovar plaal and machingry of tho
Company amouriting b Rs 5536 midion. Tho lean s repayabbe in eighl equal guaroly metalimeants commishcng from
1 January 2021 and ending on 01 Oclober 2022 The loan was inilially mecognized ot amorticed cost using effective
interes) mle of 3 month KIBOR « 0.9% The difcrence botwoen cash moeived and presont vales of cash outfiows
epon inioal rocognion has been recognend as defempd grant.
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20 220
LEASE LIABILITIES Mots Rupoes Hupoos
Presont valus of leaso Eabililies against
- wehides 3,426,990 7002 514
- Isazehiold buildings 29 921 455 33,186 9313
33,348, 445 42 GRS 447
Lass) curren| poriion - shown undar cisront labililies | {8,595.216) {11,267 842
24,753 279 31,72.605
Movement of leaso labilites
Leasahold
Nota Vehicles Building Total
2021 Rupess
Crporiing batanco 7.802.514 35186933 AZ 989 447
Addifions 2,753,000 - 2.763,000
Firance cost chirmo ] ars 195 4330971 5,306,166
Paymanis (8,113,719) 19,556 445) (17.710,168)
Closing balancs 3 426,990 29,921 455 33 348 445
Loss curnent porion shown
undar curront iabilities 27 (2.629,528) __ (5.965,688) (5,585,216)
Ta7.462 23,955,767 24,753,229
2020
Cponing batancs 13,093,378 38,480,671 51,574,045
Additions 3,130,000 . 3,130,000
Fimance anst charge a3 2 811.558 4 945 241 FRCET
Paymaonis {11,222 492) 8,239 979 (19472 401)
Clozing balonce 7802514 35186933 47 S989 447
Less: current portion shown
wndir currnnl. knblifics ar [5,668.696) [9,578,946]) (11.257.643)
2113618 29 807 987 o 7,605

The Company has iolal cash outfows for keases of Ra. 17.71 million (2020 Rs_19.47 million). The Company ako has
non-cash additions (o right-of-use ossels and lease isbiliies of Rs. 2.76 milien {2020 Rs. 313 mifkon). The Company
fezs no otdigaton of future cash outfiows relating 1o lsases that have not yet commenced.

The Company have lease contracts mialod (o leazehold buddings hat incledo exdonson and erminabon opbons
These options ane negolisted by managemaent o providae Eaakulity in managing the easod-assel porifolio and align
willi tho Company's bisiness peads. Managemont aacrcises significant judgemenl in detormining wholhar thoss
axtonsion and lermanaion oplons-are rensonobly ceran o be exercsed.

DEFERRED TAX LIABILITIES
. i Charge | Charge to othor Closi
balince (roversal) to  comprehensive hlhr:l:g
profil or loss Income
2021 Rupees
Taxzhle lomporary difference
Aceolémlod Lx doprecation 289,368 832 31,831,230 - 321,200,062
Rovaluation swplus 404,306,439 {14,156, 864) - 390,149,555
Righl ol uzo asanl 14,871,094 (5,175,882) - 9,695 312
Impesirmaent tranda necesvabile (67 ,820,822) - - (E7 820 829)
Doforod babdifics (34,851,083} (5,809, 846) {783 511) (41,444 442)
Lease liabdlitios {12.466,540) 2795891 - (9,671,049)
Wi Lax (127,597,897} 112,325 6531 - (15,272, 268)
Altomain corporaln toe 12 1 - - 1
453,622 6T3 121,810,140 (783.513) 574,649,300
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Owiin : Chamn .fm C‘I‘ﬂrﬂetﬂnﬂ_mr Closing
rowargal) comprehensive
balnce perit o loss oo oARnGD
Rupoos
2070
Taxable temporary differonce
Accolerated 1ox dopracialion 260,159,797 29209035 . 289 366,832
Ravaluation surplus 418375083 (14,068.544) = 404 906 429
Righl of usa as=sol 2.11p.560 12,752,125 - 14 871,004
Doductible temporary difference
Imparmaont allowance on Fadoe receivable (67.820,82%) . (67 B20.822)
Defomed abilifies - {34,780 265) {70,818) {34,851 083)
Lease liabiities . {12 465,940) - (12 456,240}
Taox losses dub bo e depreciation {16.64B.724) 18,648,724 - -
Minimm tox (BE.SZZ05A)  (39.075,839) (127,597 687}
Anarmate cotporato tax (121B&.450) (12, 186.920)
561206117 (107 602 626) (70.818) 453,622 513
251 Expiry of minimum tax and deprocialion losses ane as folloes:
20 2020
Natura Tax Yoor Rupees Rupess
Mlernaie corporabs s 2026 12, 186.950 12 186,850
Minermum tax 201 - 18,331,963
MRt tnx 222 = 21,907 000
Mainimiusm sax 2023 - 1,613,348
Minioum tax 2004 - 46 669,717
Minirmwm kax 295 15272 265 40 072 819

252  During tho year, minimum tax is adjusted against normal tax liabilly calculatod ot 20% as normal tax ability is

graator than mimmum tox of thes year.

20 2020
i DEFERRED LIABILITIES Hole Rupoas Rupeos
Emphoyes retirement and othor bonafis:
- pecumlaled componsatng absnncss %1 9256775 9,024 820
- grafuily %2 130,853,310 110,802 127
140,210,105 110,631 947
Doferred incoma - Govarmmanl grani 263 608658 2,156,405
140818763 122 088,352
261 Accumulated compansaled absences
Opening balance 9,029,820 6,560,095
Curei service cosl 261.1 1,301,411 2 906,501
Infteres] oot &91,966 -
Actussreal gasn {1,746,004) -
Benafils paid (220 328} {437.674)
Chosimg balincg 9256775 8,029,830
26.1.1  The amounts récognized in the unconsoletatod
ststemant of profit or loss ang as follows:
Curmont sarvice cosl 1,301 411 2,806 501
Inferesi cost 891,966 -
Actuaral gam (1,746,004) -
447,283 28116, 501

ROSHAN PACKAGES LIMITED

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

201 2000
26:1.1.1 The chamo for the yoor has bean aliecalng oS foflows: Rupoos Rupoes
Cost of ravanus 258,162 1.684 0865
Adminisirolive cxperses: 135343 H79 482
Safling and distnixilion cxpansos 52,778 342 G954
447 283 2908 501
26812 Assumplions used for valuation of the provision for
accumilated compensaled absances are as follows: 201
Disemsint rato Per annuwm 10%
Expected rate of increass insalary Por annum 9%
Auerage duralion of lability Number of years a
Suornoo axpectod remaining working lifetirme of members Number of years a
Avorano accumulation of aamod ey MNismber of lesves por annum 4
2613 Undiscounted expeclod Yaar 1 Year 2 Year 3 Yoard Yoar 5+
future banell paymaents: Rupees
354 935 429 600 510,185 832 755 8,941 870

2614 Sensitivity analysis

The followng sensifvily analysis is about actuaial assumpions as ol 30 June 2001, showing how the dofined
banofit ohigation would have beon affecled by U changes in the rolovanl aclimrinl asstenplion hal worm

masonably pessible-al that dato

2021
Presant
Particulars P o Percartage
baenefit nae
ohligation

Ruposs %
Prosenl value of dofinod benefit obligations a3 at 30 June 8.256,TT5
1%, Digcounl rale 8463734 a%
1% Disbourit rale 10,123 874 %
+1%i sabry incroaoe roto 10,124,123 9%
1% salary increaso rala 8463838 A%

20 2000
262 Gratuity Rupees Riupois

Opaning balance 110,902,127 67,001,244
Cuirran] secvics cosl 22 461,773 14 684 H&6e
Bast sorvics cosl = 27 893 450
Inbarest cost B B31.562 0 906370
Remaes=umement - actuarial loss 2,701,768 244 159
Bonefite pald during the year (13,843 806) (7,938 002)
Closg balange 130,853,330 110,002 137
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2021 2020
The amounis recognEed in e unconsoldetod Rupoes Rupoes
siatcmont of profit or loss A as follows:
Cumment service cost I2461,779 14 684, 866
Past sorvice cost - 27,863 450
Intereat cost 8831562 8,986 370
31293341 51,564 6HE
The charge for the yoar has boon afiocated as Tollows:
Cost ol mivoiig 18,475,251 37 421,663
Admimistralive orpenses 8970288 10,175,242
Solling ond distibution oxponses 3 BAT BO2 3867, TR
31,293,341 51,564 686
The amounis recognized in the unconsoletatod statemant of profil or koss are as follows:
Actuarial losses due 10 axpatiencs adjusimsnts 2701768 244 159
Comparizon ol presenl value of defined benoedil abligation For five years = a9 Tollows:
2021 2020 peif ) 2018 207
As al year and Rupoos-
Present volse of
dofined benafil obligation 103,059,880 B3.008,677 E7.031.244 6,988,642 55,250,563
Actusarial koss J {gain) 2,701,768 244168 (2410 324) {3,934,053) 1,169,816
20 2020
Maturity profile: Rupoes Rupeos
Year i 14127 851 12,047 005
Year 2 18,0122.885 16,350,824
Year 3 21,789,063 18 578 821
Yeard 26415336 23524 705
Yoar 5+ 129,758,552 110,646,837
210,103,687 181,158,162
Aasumpbons used for valuahon of the
dofifed bancfi Schome for employess are a0 undoer. 201 2020
Dizcount rats Par annum 10% A5
Expecied rote of increaos-in satary Perannum % T.50%
Avernge durstion of liabdity Numbver of yoars ] [}
Avarmge expecied remiainma woerkmdg lifotime of membars MNumber of yoars a9 B
Moriality rates o assumed (o be based on the SUC (2001-2005) mortality table.
Sensitivity analysis

Thi Tollowing sansilivily andlysis s aboul astsarial sesumptions as at 30 June 2021, showing how tha definod
bonefl obbgafion would havo boon affected by the changes n the nelevan! achmanal assumplion hal wore
reasarmably possible o that dale

204 | 20240 203 | 204
Particulars value of defined
Porcentage change benefit
obligation

o kY Rupees Rupeess

Present value of defined bonefil
abligations a= af 30 Jung 130,953,310 110,902 177

+1% Dizcouni rate BE1% B% 119,683 439 101 828 522
1% Disserumi e 9.37%, a%, 143 158 764 121 201,372
+1% aalary increase rate 9.32%, a%, 143,155,598 121 201,372
1% salary Increase milo BE1% B% 110,682,029 101,668,670
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Deformed income - Government grant

mwmwmm_mmhmmmwdmmmmmqmnmm
refermed o in Nate 23,9, Tha beneil has been measared as the difermnoe betwesn the tair valus of fhe loan and the posssds eceived.
The mecondciiiaficen of the camying amoant is as fofows:

20 2020
Mole Rupees Riipits
Opaning balancs 4763122
Recognized dunng the year 1,558,992 3,950,365
Grant amortize dudng e yoar i {2,350,049) {1087 243)
Clossing bofaneds 2972 065 3,783,122
Li=ad: currenl porticn shown undor. current liabiliios a7 {2.363.407) (1.808,717)
08,658 2156 405
CURRENT PORTION OF LONG TERM LIABILITIES
Supplner's crodit 2 95,028,924 197 730,442
Long lerm francing 23 90,758,097 38 234G 806
Lirase obifites 24 8,595 M6 11,267 B42
Erzfesred income - Govermmant grant 26.3 2,363,407 1,608,717
199,746,544 248 834, 8O7
SHORT TERM BORROWINGS
Runming finanoo 8.1 215,543,604 240 575,371
Term finances:
= i Firsanee | murabahs 282 28,508,122 21,386 310
- alisna J wakaly 283 722 401,035 786 528 050
750,909,157 BO7 914 369
8.4 966452761 1,048 253 740
Running financea

Thiz represents short lorm running Tinance fociliies available from various commorcial banks  under mark-up
arangemenis ol mark-up mies mnoing from one o three months KIBOR pluz 075% 0 1% [2020; ong o three
manihs KIBOR plus 0.5% o 35%) por annum, payable quarterdy, on he bakbnee cutstanding. The agoroegate
luﬂmﬂmﬂmmﬂmﬂl&ﬂmﬂ@ﬂmﬂpﬂummmﬂlmmlmmm
Company, The mark-up mmie charged dunng ihe yoar on o culstanding Balance mnged from 8.07% jo 5.33%
(2020, TA42% 10 17.16%:) pér annum.

Import financa | Murabaha

This represenis impott finance faciiies svalable from vanous commonsal banks undor profil Srmngemients ot mark-
up mes renging from ong o three monihs KIBOR ples 0.5% o 1.5% (2020, one to thres months KIBOR plus 0,5%
Iz 1.5%) por annum, payable al the maluity of he respective Iransaclion. The aggregate mpor financos are
secured oganst firs) mdiﬂtﬂpﬂipmmdmgnmnﬂﬂmrﬂﬂndmmmmtmuﬂmmmw.m
mark-up rate changoed duning the year on the outsianding balanca mngoed from 7.45% to 11.94% (2020 745% to
15 071%) per annum.

lsthena | Wakala

This mepresents lstisna [ Wakala faolities avallable from vanous commercial banks undes profil srangemenis at
mark-up rales ranging from six months KIBOR plus 0.50% o 1.5% (2020, =x monlhs KIBOR plus 0.50% 10 1.5%)
per-annum, payablo ot the matuity of the respective ransacion. Tha aggregate murabaho/stisna nances are
securet against firsl and jonl par pessu charge over afl presenl and fulure current assets of the Company. The
mark-up rale chamed during the yoar on (he oulstanding batance manged mm 720% 1o 14 95% (220. 727% 1o
15:4%) por pnmun.

Apgregale limits of borrowings

Aggregate sanctionid fimil of all abeve faelifies including limil for opening leltevs of credit and guarsnless 5 R
2765 million (26200 2602 million) in which un-availed oredit fimit 88 al 30 June 2021 & R 1,282 million. The
aggrogitn feolities for epemng oilers of credit and Suirramieos are socuwresd by & first pan passy change over aurmonl
assels ol the Company and llen over import documents.
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2021 2020

TRADE AND OTHER PAYABLES Hota Rupoos Rupens.

Trade crodilors 1,105,543 8599 B0 828 670
Accried Eabifities 107 416 441 51442284
Payahls 1o Shandorig Yongtal Papar Mills miied 8.3 81,675,825 -

Withholding tox payoble 5651915 3,727 837
Workers® Profit Pasicpation Fund payabie 291 35832514 10,765,212
Workers' Watfare Fund payable 7332 9424741 630,643
Advances from employecs 3478673 2490876
Retention momey payabshe 86,205 86 201

1,350,109 613 650671 409

Workers' Profit Participation Fund Payablo

Dpening balance 10,765,212 1,507,531
Charge far the yoar v 25,093,726 92075593
Intenest chiasge for the yeat 39 967,576 50,068
B 36,832,514 10,765212
Waorkers' Welfare Fund payable
Dpening balance 630,643 -
Chame for tha year ar 8,793 498 630,643
Clommgy balanos 9424141 630,43
Gm LIABILITIES

Thirse represant advances: from customers agamsi which the Company has porformance obligaton (o provide goods
m luture, The above contrad labilites are cxpociod 16 bo reongrizoed &= reveriue withen ong yoer.

2021 220
ACCRUED FINANCE COST Ruposs Rupeds
Accread markuD on;
- lang term fmandng 253174 282 502
- zhof lerm borrowing & 18,497,162 31,370 856
18,750,357 31,653 458

CONTINGENCIES AND COMMITMENTS
Continganuits

Income lox proceedings wire ndated by Deputy Commissioner infand Roverue (DOIR) uhdor srction 2140 of the
Incoma Tax Ordinance, 2001 ('the Ordinance’) for tax year 2015, Upon Fnalization of the said procoadings: the DCIR
incrensed tho Compamys tax chargeablo by Rs. B.7 milkon on account of fwed assels, rede crediiors. WPPT and
alifnars ate. Throwgh an amended assessmont order undor soction 12201V122(5) of the Ordinance dated 28 hne
2016, Agarevied by the decision of DCIR, the Company filed an appeal bofore the Commizsoner Infand Revenua
(Appoats) [ the "CIR(Appeais]’] who vide order dated 13 November 2020 decided the casa partially in fovor ol the
Company. Being with the adversa treatment, the Company has filed an appeal bofere the feamed
Appellale Trbunal Inland Revenue (ATIR). which ks pending adjudication. The management is confident that tha
rralior will be docided in the Company's favor ond no linancial obligation is expieciod 10 acornst. Consequantly, no
provigion has boon made in thess unconsafidated fnrancial statomanis on his account.

Commitments in respoct of:

fa) Letiors of credil and contracts for caplial expenditure smeunting lo Nil (2020. R= 16.05 milllon).

b)) Loters of codit and contracts bther than for capital cxponditure amouniing to B2 12816 million (2020: Rs.
298092 milkon ).

Guaraniees
Tho bafiks have issued tho Tollowing ousranties an bahall of the Compaity.

fa) Leter of guaranieo issued in lavor of Sid Northorn Gas Pipelnes Limiled amaunling to Rs. 2507 million (2020
Re 2507 milllon).

) Loter of guaranies wmseed i favor of Total Parco Pakestan Limiod amounting io Rs: 14.5 million 2020; Ra-8
raliioE ).
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REVENUE FROM CONTRACTS WITH CUSTOMERS - MET

Disaggregation of Revenue:
Sol oul bistow is the disangrogation of i Company's revenus from conlracts with clabormesrs

2027 2020
Major product lines: Note Rupoes Rupees
Made-{o-ordor packageng products 3.2 6,460,042, 563 4T11.172.708
Sundard packagm products 535,795,662 521,788,416
Tolal revenee from contracts with cuslomim - nel 6.995 B3R 225 5202 570 E24
Timing of revenuo recognition:
Products transferred over Emo 3z 6,460,042 563 47N 72 208
Products transfiemod o6 9 point in imo 535,785,662 521,790 4168
Todal revenus from contracts with customerns - net 5,995,838, 225 5.232570,624
Geographical markel:
Pakstan 332 6,995 638,225 5,202 9710 624
This inchudes unbilled revonoe amaounting o Rz 5968 million (2020, Re. 80.88 million).

2021 2020
Conltraci balances Nole Rupees Rupoios
Troda recaivables 33131 1,459, 777,356 1.255,065.411
Confract assets 3332 148,554 953 &0 678,736
Ceniract liabililios 3333 14,731,994} (15918,351)

1,503,600,321 1400 045 708

Trade recoivables are nondniovrest bearing and are gonerally on lorms of 7 io 385 days. The incease in trade
recoivables pertiing o increasn in overall Fevonoe from custbmans diring the yoar.

Confract assetz aro nitally recognized for rovonuo eamed against Companys nghl to considoration for work
completed bt not billed and for goods dolivered but mol reesived by customoens at the roporting dale on made o
oftder packing products ecoonizm @5 por reduirements of [IFRS 15 "Rovenue from Contracts with Customoss™ Liparn
acknowledgamant of defivery of goods to customers; the amounis recognizod as contract assets will be reocgnized as
framly reconables Thers & an ncoréase m conirdd assats & mandy dun 1o the resull of goods anssuniing to Rs. S0
million dedivered by the Company but not received by the customars. Gl mporting dato.

Confract Habiliies roprosonts shof lerm advances received from cistomars against delivery ol goods in fubure.
Confract fiabifros as-at the beginrng of the yoar, sggrogaing o Rs. 7,548,714 (J0200 Rs. 1.429,64), have beon
recognized as ovenue upon dispalch of poods

2021 2020
COST OF REVENUE Nole Rupees Rupoes
Row mokannls consmsd 51581719 3 BE2E15.119
Camago inwand expensns 3. IT0.207 4,535,360
Packing maternl consuined 22 601,185 16,831,017
Froduction supplies 126,801,052 L7 413,820
Fuf and power 236.351,930 V602 308
Spdanns, wages and othor bonofits 297,442, 409 235444 19
Regsairs and malnlsance 58 967 972 34 849 530
Printing and stationory 975 643 635032
Insuranca 4 961, 346 6,275,996
Honi, rato and taxeg 918,397 1,089,053
Traveding and coaveyance 21,113,519 22442 131
Commurication caponsss 1,364,016 G0 31T
Vehicle nunning xpernsos 4,664,779 1872272
Deprediation of operating fxod assets 6.1.4 141,200,163 136,158,354
Depreciation of Aghl-of-use assol 71 1,812,078 2595 140
Othinres 10,971,697 15,730 468
Cost ol goods manufociured 6,149, 250,812 4.681,508,638
Opening stock of finshed goods 11,727,882 16,264 405
Closing stock of finished goods 12 (48, 238 056) (11,727 882)
174 4.

6, 112,740,638 4686045081
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ADMINISTRATIVE EXPENSES

Salaries, wages and ather benefits
Lmsgal and professional chargos
Foos and subseriplion

Travoling snd coivviyanics
Inauranco

Priviling and stolksory

Repairs and maintsiance

Vehicla norning and mainlonanos
Litiktkes

Suditors. pomneragn
CommLrCag

Dopreciation of oparating Mod sssels
Dopreciation of nghl-of-uso assol
Armorizabon on intangible assol
Eniorianmont

CHhers

Auditor's remuneration

Stahlory audil
Half year reverw

O cortificatons

SELLING AND DISTRIBUTION EXPENSES

Salaries, wages and ather benefits
Travolling and comviyance
Freighl and ransportsicn

Vehicle running and maintonance
Poslage and Wwelephone
Adverlisement and bisiness promation
Entortanmeont

Doprecaation of operating fived assels
Beprociaton of nght-of-uso assat
Orhers

OTHER OPERATING EXPENSES

Exchange oss - nol

Lo=s on disposal of oporaling faed assols
Workers=" Profil Partieipalion Fund
Workers” Walfane Fund

OTHER INCOME

Profil on bank depesils

Profil on <hort term invostmonis:
Exchange gain - nat

Intovest mcome on leans 1o reliod perthss.

Roshan Sun Tao Paper Mills (Privabo) Limiled

Rirshan Entesprisos
Gain on disposal of eperating fixed assals
Gam on mmeasurement of suppher's credi
ram! mcoeme
Scrap salos

2027 Hy A
Nolo Rupoes Rupees
108,001,562 BB 159 418
13,094,838 a2y 08
B.174.408 6 ETIETY
6,870,974 4454 187
820 206 1.017.774
1.603.110 3,758,600
3,102,583 846,188
7,145,140 3910828
2380413 2264172
351 3,750,000 2,950,000
4,070,053 4124268
G614 4,088, 592 4 116082
A | 6,722,289 8147 228
B 362,586 1417696
1,599,392 2416285
5,538,983 4,660,515
177,325,128 147 442 6OV
2,800,000 2.200,000
B00, 000 600,000
150,000 150,000
3,750,000 2 850,000
65,068 154 47 ABT 892
10,023,236 7672690
100,247,513 B5.728,199
3,643,049 2629831
492 756 301,633
10,079,107 16432 128
1.761.T46 1,530 0585
614 1,452,049 TT8.383
7 1,851,216 1,6856497
1,837 535 1132 022
197,356 671 165,538 731
- 6,768,173
364,309 -
291 25,099,726 8, 207 551
2402 8,793,498 B30 543
34,257,533 16,808,415
18,182 348 18,452 181
35,062,443 76,007,712
7,576,723 .
29,072,062 37444 B55
10.2 11,925 B89 16,410,881
- 339705
21 1,409,209 .
263 2,350,049 187243
H 4,010,838
105 578,721 155 910 647
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FINANCE COSTS

Intrest £ mark up on;

- fong lerm financmg

- loazo kobifites

- shiet torm bofrowings

- Workers Profit Parmcipaton Fund
Unwinding of discount on supphiacs credd
Bank charpes and others

TAXATION

Income (a8
= CLUTEAL yaar
« [pNOr year

Defemed tax

T chargo reconcabon

Profil béfom lax
T cxpangs on accounting prafi (29%)

Tax effect of:
- nar-deductible copenmas
= IThtrTTILeT fae adpustmeeet
= [T YR eomdr Lix chame
Averago lax exponso charged 1o profit on oss

2021 2020

Nots Rupeas Ripsins
12.365.284 230968517
41 5,306,166 T.757 785
84,523,832 162.621,534
284 967,576 50 pay
311,838 1,624,863
8,160,285 T 72,897
111,635,661 223.123,998
. 45 7B B42
641,152 {14545 561)
841,152 3.631.281
121,810,140 {107 602 623)
122,451,292 (72971,342)

201

Holo Rupoes:
458 101,295
135,749,378
{23.423.745)
(112.325631)
641,152
40 g41,152

Mumanca! reconciliation bolweon [hx oxpeise and scoounting profil of pnor yoar has nol been presanted as tho
Company was subpect fo minimum tax af the rate of 1.5% of ne! ovenue under sochon 113 of the ncome Tax

Ordinance, 2001

EARNINGS PER SHARE - BASIC AND DILUTED

Basic and diuted eamings por shome gre- same bocapos. o -Company has oot esued any  convaribla bonds,

comvertible preference shares, opions, wamants o employee share opbons. Thus, camings. por share of the
Company arc as lollows

Profil attritwitables 1o ownors of the Company Rupoes 345 650,003 247 961 BE4
Wotghiiod-averago number of ordiiary shars HNumber 141,900,000 141,900 GD0
Basic cammgs per shan Rupoos 244 199

CASH AND CASH EQUIVALENTS

Tho figures of cash and bank bafances moconcile O the amount of cash and cash equivalonts shown @ tho
unconsofidatod statement of cash fiows ot repoding dale as folows:

201 Hi20
Noto Rupoos Rupoes
Shart e invesiments 17 545,852,250 486,017,750
Cash and banlk balances 18 305,574,793 328,562 905
Shot tarm bormowings - running financs 28 (215,543, 604) (240,379 371)

615,883,439 574 201 284
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FINANCIAL RISK MANAGEMENT

The Company's aclilies eposs | o a varely of Inancial isks matked sk (Induding currency nsk, olbar price dek and
nleresl reln k), oredil gk and Bouidily ek The Company's oversll ek managemont policks loouses on the

ungrodictabdity of financisl rearkols aod sekds o minamieo potential sdverse offocts on tho heance pedomuenoe:

Rmnwmﬂnmumuﬂmﬂmﬂuuﬁu&bummmﬂm The Board provides princpls of ovorll ik
rmanagemont, as well o pofioes covenng specilic amas such as foemgn oxchange oek, inorest ralo sk crodil ek and
irveestmand of eocirss boudily, Al tressury roladed ransaclaons s carmed ool within (he peramestons of Baosea polickes

The Andil Commillen oversses comphoncn by managomen] wilh he Company's sk managomonl policies snd procodunes,
and reverws e adogoocy of e mek memagemenl fmamoework mnorelition (o e rsks laooed by e Compsmy,

MrﬂwmhmﬂmﬁaﬂﬂuﬂhwﬂmﬂmﬁwﬂgﬂmlmmhﬂmnﬁMh
peirfodtn s conrached and arfses prinoiplly (mom lang lemm ican, long ke doposis. trado moonabies and conlmbel sseels,

ahror] lrm mveshinen], doposits and althor ecorabios and tabinces wilh banks

TIFELRE

BupMﬂwwm
JEiRE

FIRCET
JHE

Thay earrying amounl of linenckl assels reprosents The massmum cfedd saposuo belore any credil enhancemeniz Tho

FraEmum aupoaure o crodil ok at o reporing didte ks
Trade recelvalies and conlracl assels - goss anoudl

Financial assets al amortired cost - unsecured

Olesposits spud ol moesivalbhs.

A0
Hrpauss

1.569 520 05

833,901,542 21251454
518,562 782

The Comparny denliliod cancallabon ol crodll rink by folormncs o s of counlse parly. Masimum eaposiie (b crodil i by

v of coumbier party = as folows:

241,430,088

17,757,548

1842197 220
3732500092 7453249 01

Banking compomes and firemced msldutons
Lewssres I subswdiary and associale

Trada rocadvabies andd conirac] acseds

Trade recenvables and conlbract assats

L]

atsccEied wilh tho customaer. Majonly of the Company's mdusing! customans have beon ansacting with the Company for
v fve yaars In mondoning cusiomeas crodil ek, cusiomaers o groupod accoeding Lo Saeir credil charsclorestics, nchding

wislhar [hay a0 an individial of & kgal enlily, their irading history with the Compgany and exstonco of provious linancal
o alidwsnco e ECL hisn boen mecotdod in thasas linanciol stslomonls on conbical assots. The Compony'a crodil nak masnly

e rom long oulsimsdng ads reanables as the Company & nsing ull resovones fom e curoent custrmens S
e, dalaull rals i case of 2uch cusdonmers = minmal. Sal ool bolow & e lormation aboul U crodil sk

Thay Conmguaaryy b n i protsion it sseessad, hal he alliwanos lor ECL on conlad assals s imralerisl, henco
i Comps=iy's adn necevidies using @ provision madrbc

The Compamny's lade recakables and conlroed assets compriso of mooivablod om Hdusinal cmiomons and Bl
The Company's exposene o codil mk e nlleonced manly by the ndndial characlonslics of sach ouslomer. Howeeey,
managemonl alss considon e Eces hal moy influence [he cosdil sk of 18 cuslomed bass inchiding the dafull ik

Expocted

ciadil loss
15,547 217
23032924
34,624,284
11,529 104
B 460 803
140,670,473
233,854,905

amount
9,396,403

20,311.222

302.719.537
102,051,449

1,693.542.261

1,022,516, 447

1.57%
5.86%
i383%
56 7E%
90.04%
95.92%

e rate

Weighted Gross

i . |
mm 5 W Y
8 : sel 3 mmmmmmm
55:545% §ligenne
M §822555 m = sl 3 5258
- .
i - .
¢ ¢ g g
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008'0ZeEl kzg'Lorel Aged iy Buiing sy esuy
BLEEE DL oLr'hEE"d (e B Beaet o aes
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2 i wradil loss
loss ralo il

30 June 2070 Rupees
Nol past due D.00% 70253 599 =
1- 60 Days 0.00% 214 863,004 -
51 - 180 Daya 0.0 3M.001,160 -
1881 - 270 Days Q.00% 51,856,117 -
20 - 35 Days 0,00 5 D23 A1a =
JE6 - Abowe Days 1009 T Z33 882077

1 4B 950,316 FI3 AR 0T

Counterparties with extornal credit mbings

It coresthil Bty of firsncial sezols hokd with banking companies thisl Sro neibor past dud nioe mpainod can b sesessed by
niforpne Io eocernasl crodil salings or (o hstoosal infonmsalon sboul countorpsarty defaull rate

Rating 2021 PITe]

Bank Short tarm Long term Aggoiney Rupoes - Hupéeas
Al Bk Lirniled Al AAS PAOHA 300,000,140 486,077,940
Askari Bank Limilsd Als AA PACRA 1,088 482 1207 887
Diubdé Hlarnic Bk Palistan Limiled A-ts AR JCR-VIS 26,753,922 1264, A5
Hiatsity Bank Lomiod At Al JCHR-S 246 480,71 3824 914
¥ tabits Metropolitam Bank Limilod AT Abls PAOHA 11,410,087 18,926
MCH Hank Limiled A AAA PACRA 950,635 1487 Bk
Meazan Batik Limilsd Ale AN JCR-VIS: 15,234,625 17,150,824
Matsorua Bank of Pakstan Ate AAA FALHA 122925 122925
Standard Charlerod Bank Lrmdlad Als AAA PACKA 10572511 LT 484
I'hes Biasrk ol Pty Ats AR+ PACRA 65,00 100233
Unitesd Bank Limiod At Ay JCH-S 1,809,094 1,707 996
Hank (slEn Pakesten Lmited Al A+ PAOHA 6,128,235 4 358 48

Sttt Bank Limdlsd Acts AA- PACEA 1,000,000 =
JS Bank Limpad Ale Ab- PAGRA 230,088,923 284 615, 184
B51,314.451 814,245 662

Loans io subsidiary and associale

L can o subsafiry snd sssocials fos e ow coedil ek and @ 12 month BCL bees hanes Tean wsed o determming impasomaent o
afy, on ihe lnancial sl Probabilily of dofpull of lowest nvestmanl grasde & used with @s assumod recovery rale of nil
Howevat, The impsect of ECL-agoies] Basy lnancal maeds hes boen dolpimine o Do immaleds) ond nd chorge of ECL
hits bean accounbed lor in the unconsolidaded §inancsl slalemanis.

The Company measunes ECL agansl ioon lo essoced undaiaking, bosed on past ansachon hisiony with (he assocmio
Accordingly, the impact of ECL on the linancial assal s been delonmined o bo rmmsborkl,

Deposits and other recalvables

Advances, deposils and olher recohablbes manly comprse of dopesits and accrued markug The Company has assecsad
bagad on hsloncn! experoncs and Svailaio socurnilies, Ml e cxpeoied crodil joss associaled wilh thoso lnancesl ossols
i Irvvad and Berebsne no mgsrmend charge has beon acooaunilod for,

Concontration risk

Concainiralion of cradil rish axsts whan tha changis in aconbtie or industry ladors srilsdy alloel groups of cotnliari
whose aporegate credd axposurs i sgmfcant n sation o e Company's olal credit exposane: The Company’s porttolio of
Prancil assels & miled o cefain seclors, howsseer all iransactions am antieied milo with credii-worthy countorpanies -
by miligating sny signilicant concenitrations of creadil itk

2021 2000
Rupess Hupeos
Hurhing compsinss B53991,542 A2 341854
Sutssidiany and sssockatod undertnking 518 562,782 441 430 088
Othuars 1.859. 954,768 1,500,567 079
3,232.509,092 2051749021
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ROSHAN PACKAGES LIMITED
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

Liguidity risk

Lbjuiietily risk id o =k that the Commipany will enoodnbar diflicolly in moeting obligations associaled with linsnc Gtsliis
(hasd swe sofibid by devenng cosh o olfesr fioencisl sasels. or Dal such obigabon will hove o o selthyd noa mannor
unfavorable b Company

The Company’s approsch lo managlng beudily = o ensure, 2= G as possibls, (hal § wdl abways have sullicent Boudity o
meal e labiifies whon dis, unter bolh nontial and shessed  condilione. For this puipose e Comgany bas suflicksn]
rurming fnance Gcilibes availisde irom vanows commercal banks o meed its Squidy reguroments. Furthor Bouldity posttion

of e Company = cosely momntored Brough idgets ceh low projechons and compartson wilh aclual ol by s
B,

Exposurs to liguidity risk

Carrying Contractual Up to one One to Mors than

amount cash flows YR fiva years five years
30 June 2024 Rupess
Loane listsiitios 33,348 445 43 484,129 12,385 804 31,098.325 -
Lemg taem firanoes - socuod 106,280,467 112,747,990 B4, 372,588 18,425,402 -
Suppliors Gredil - ynscyred 162,221,952 162221952 162,221,952 . .
Short berrm Domowiigs - socud B6E6 452 TE1 368,452 761 956,452 T81 . =
| rada and olbier payablies 12094,722.370 1294722370 1,204,722 370 - -
Lipsiskairmmd cividerd 1,976,562 1,976,582 1,976,582 P .
Berumd fingance ool 18,750,357 18,750,357 16,750,357 = =

2586,752.934 I600356,141 2550832414 49, 525, TZT -
A0 Juirwe 2020
Lesyn [alsibilizs #2908 7 56482302 15,245,796 41072073 o4 4H]
Lo tarm firsnces - socsind 1¥5. 48,634 131,065,277 38,229 84 92815405 -
Supplior's credil - unsocurosd 167,130 242 19X, 730442 197,730,442 - -
Shuel Lerm Besrmowandgs - socumsi 104824973 /M0 1048263 740 1 048993 740 - =
Trada snd olber peyablion BAZ.357 164 B42 AT 164 S42 357,164 - -
Uiniciaimad divicdond BB 058 res.oss TBE 55 - -
Aceruand linancs cost 31653454 31,8653, 455 31,653 458 = =
2080 060,941 2400 350 439 2 I74 340 408 133 8507 458 04,403

Market risk

Mtk risk is U risie (hal chingos: i mankol prices, soch s lomign oxdungo mlss, o) abes and eguily pricoes will
ffnct e Compamy's income or the vishus of (s holdings of fmancial midrements. The otyecthe of markel dsk moansgement
i b mianae and cunliol makel reh aposines withih accaplatile paramolers, whil oplimisng e relum.

Currency risk

Curroncy sk i i ek Sl e e vides or Tulure st Nows of @ ioancsl instument will Tuchsbes becse of changes n
lowreegn axchuange rales Cumency itk arses mainly rom (ulure commencal nnssctions o receivablns and paysbbs thal
axisl doo lo ransaciions in foraign CLmonckn.

Motstary Birmns, incluting ranci) asssds and lrancis) Rabililies, denominsled in cemency altwr Than funchional curancy of

Ihe Compsmy, are potodically restaled o Pak Hupeo equvatend and (he associiled gamn or loss s tbkon o staloment of
ot of loss and allier compiolisnt FeEns.

The Chiripany b depoded o currency sk on aupplion credil snd rato and olher payables el am dencinaled in &
curroncy alher than the lenchional cusroncy prmanly LS. Dolas (USH), Euro, Swodish Krona [SEK), Ohirese Yan (CNY)
andf Polnds.

Exposure (o curmancy sk

Thiy surmwiary quaniEalive dibs aboul the Compain's eeposuie 10 cuffeicy Ak a8 spofed 16 e mansgoiienl of the
Cumpany = as fobows:

2021
CHY UsD Euro Swadich Krona Pounds
Stiterrverd of fincrsal posibion:
= SUppE's Cre . - (873,679 - -
- tresder apd o paysbises {63,000) {1,163,467) (88.864) (2,040) {400}
Ml e {83,000} (1,189 467} {962 .493) (2,040} {400)
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Stivtomant of francal position:
- susplinrs cradil

= brade and oller sayables
Ml exposun

Exchange rate applles during the year
Tz followee sigrificant cechamgs riles tave DBeon apphoed dunng iz year

USH o PRR
Euro o PHR
SEK o PKR
Foumis in FKR
CHY 1o PXR

Sensitivity analysis

2020
usn Edmo Sevodanh Knove Pourls
- {1.048 222) = -
(B12:342) {27 260) (128,754} >
{B1z.34 {1,075 4833 {128 754
Average rate Roporiing date rate
200 | 0@ 2021 2020
160,33 16241 157.54 168.05
191.16 186.08 18727 1B88.61
1870 115 18.49 1185
21563 Z06.96 21788 206.50
24 2251 2439 2306

Al ropartng date, i he PRE hed sirengffsoned by 10% aganst o (omegn comencees wilh @l olbor varablos: bold constant,
pra-lay gl for e year would havo bion highae by the smount dhown balow, malnly as a resull ol nel lomegn eschangs
gain on binsklion of suppkor credil-and rado and olher payabes.

Effect on unconsolidated statement of profit or loss

US Dodlar
Euro
Swisdisify kit

“Pountd

Chnase Yan

mat 200
Hupses Hupess
(18.423,783) (12,849, r20)
(18,024 600) (20,2966 231)
{3.772) (103 302
(8.260) (B422)
(149.688) -
{36, 610,109) (M6 28 515

Iriteresl radio riak roprosonis e cisk (hal the Bir valod or luluio cesh ows of o lnencis] Rl will lectels beciune of

changes n marko! Koot rakos

45.3.2 1(a) Interest / mark-up bearing firancial instruments

Tha effoctive interesl | mark-up rales lor inlorest [ mark-up bearng Tnancal instrumonbs aro monlionsd in melovent notos o
e unennsoidated insncal Glstements  Tho Companys mlesest | merk-up Deanng Grenosl estoamenis ss sl e mpoing

il ars as lollows

Financisl assats

Fizxed rate instrumaents:
= mhor] lorm mviesimenl

- bank Eiknces - savng acoounils

Variable rate instruments:
- g b esan - Sssociale

= g e bosan - subsidicny
- shior lerm lpan - subsidiary

Finsncisl labilitas
Fizad rale instruments:
- supplionrs crodlil

Variable rate instruments:
= log lomn Tmances
- lessa labillites
- shor lsrm borowings

2021 2000
Carrying amount
(Hupses)

545,852,250 486,017,750
240,303,589 289,018,160
130,864 B85 140 249 261
379,116,582 168,546,600

- 92 186 Br0

1,296, 137,308 115018, /51
162221 852 167 730442
109,260,467 126 248 634
33,348,445 A2 088 447
966452761 10408 243 M0
1271303 825 1414 262 263

45.3.2.1(b)

4537 9(c)
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Cash flow sensitivity analysis for variable rate instromonis

A chango of 100 basi= points in inferes] rmales ol he epofng dats would have incressed [ (doorcasoed) peofil bofons
tax for tho yoar by tha-amounts shown bofow. This arsalyss- assumes: hal &l olfer vanables, in particslar foooign
CUTrohcy rtes, rmsn corstanl

100 bps
Increase Docrease
ihq_:lnﬂ
Effoct on profil belore tax - 30 June 2021 {5,991 ,002) 5991002
Effoet an profil boloss e - 30 Juno 2020 (8 065 49() 8,085 400

The sonsitnily analysis proparod @ nol recossanly indcative of o effects on profit or loss for tho vearand assots (
{habilines of (e Compsmny,

Intorest rate risk managemant

The: Comeany rmansges the dsk rough nsk management statogics where sgnificant changes in gagp position can be
adjusted. The Company's =ignificant financing &= bastd on vartshlo ralo picing thal dopends on KIBOR on o
indicited] in respoctivio noles.

Pricy risk

Price: rish b the risk that the e value or fulure cash flows of & Gnandial retrument will fecuate bocase of chanos
In markol pricos; other than those atdsing ffom inttres! o ek oF curroncy riak. Whdther those faciom no ceusod by
tactors spesiic fo ndividaal financial instruments of s sseer, o all factors offocting ol simitar financal nstramonts
tradieg i (o markol

Dffsatling financlal assels and fnancial labiliies

Them amo no dignificont financil acsole and lnancial liabidiics thist are sibdoet 16 offéotting, enforcoablo maslor
nithing srangomcnts and soulkas agreoments

Financial Instruments by calegorios

Cash and cash Al amortized Total
equivalonts cost
2021 Ruapees
Financial assals
Losngg o loing = 509,981 467 509,981,467
Lang formn doposils - 14,902,194 14,902,194
Trado rocotvabilos and conlract assals - 1,608,332.315 1608332315
Doposite and olbor roivitles . 14,001,168 14,001,168
Short lorm imcstmonts 545852 250 = 545852250
Canhi aind bank batancos 305,574,723 - 305,574,793
51,427,043 2147 217,144 2908 644 187
Financial labilllles
Loz lntulibies - 33,348 445 33348 445
Loy bestey Bances - socumd - 109,280 467 109,280,467
Suprpslhon's crodit - wnseeirnd - 162,221 952 162,221 952
Shotl lerm burrowings - securnd 215,543 604 50,809 157 966, 452,761
Teedo el olfior Fayabios = 1,294, 722,370 1,294, 722,370
Uinclabmod dividend - 1.976,582 1,876,582
Accrund franco oosl - 18,750,357 18,750,357
215,543,604 2371209330  2.586,752.934
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Cash & cakh

Al amomiirod

Uk alonts Lo
2020 Rupoes
Financial assots
Lavingy beermi Ipcanis — 317, ros gy My asarn
Leng lomm doposits - 14,002,194 14,602,194
Trade recomvables and coniracs assoly - 1,335,584 149 1.335 564,149
ShioT T losn - 2 1868/ G2 186810
Dopossits amd alhed recaivabins - 43 954 277 43954 277
Shon losrm investmentu ABE 017, 50 = ABB ¥, 150
Cash and Bank balances 378 562 905 - 378 667 905

B14 580655 1,804,803 461 2015384116
Financial liabliities
Lonms ligteiiens - A2 DHD 447 AZ GRO 44T
Lowngy teerry fnaanees - socuned - 125 248 534 125048 534
Suppliers crodil - Wsocurd - 197,730 442 187 730 442
Short Wrm Bomewings - socurid 24037831 BOT. 014369 1048 293,740
Trade and othor poyatics - BA2 357,764 G427 357,164
Unealaimed dividend — ey 066 TR 156
Avcrued finance cost - 31, 653 458 31 653 458

240,319,371 Z148,6815M 2389060 541

46 CAPITAL MAMAGEMENT

Tha Board's pobcy 6 to rmadtitsin an oflicon] camtsl base 5o as to momdatn mvesion, oredior and markol confidanoo
and 1o austan o Mdito devoloption! of 85 busiwess: Tho Board of Diiociors monilods thi rotuen ofi capital emplnod,
which ey Company dofines asoporating incomo dvidod by otsl capial omgaoyod.

The Company's objociives whon misnagng comial am:

i) o ssfeguard tho onfify’s abdity 1o conlineg as & poing comcem, 50 Mal i can conbnue o provede roturms for
sharuholdoers and bonafits for olher stakcholdors, and

[} T povids an adoguats rotum o shamholdos.

The Compuany manages e cagital st iy the condest of economic condiloms and the nek chamcionsies of e
undioriying assets. In ardor i maintuin or Sdist ho capits! structure, the Company may, for ocomple, adjusl B
amount of dvidonds peed 10 sharoholdors, sseo now sharos, amango now nos of crodst or soll assols 10 redec dobl

Motthar hore wore @ty changes in the Company's approoch fo crpitia! managomen] durmg the yoar noe e Compasy
ks mubijoct o cdomally mposad capitsl guircemonts

The Company's stralogy @ o onstto comgianco will the Prodonial Hegulatons issucd by o Stalo Bank of Palistan
and ks b acoomdahoe with agrocmoenls cxsoubed withy lirancial institulkons so thal thie ot debl o coullty o dees nol
oxcned ho ender covonanis.

The Comigiany monlon capilal ustng & goaning taio, which B nol debl dividod by ok capital cimployod. Mol dobl ts
calcutatod as lofal ans and borowings, less cash dmd bank balancos @d shor orm imostments, ot capital
orployod signifies. dquily & shiown in stalement of fArandsl positlon. The botal debt by ity ralis 24 al foporling deb
an &5 follows:

20 2020
Mote Rupoos Rugmoos
Supplie's cresdit 2 162 221 952 107,730,242
Lo livpen fnapicing 2 109, 280 467 125 248 B34
Loasa fiatiiiies - vohicles 24 3,426,990 I B2 514
Shieart BT bTowings 8 866,452 761 1046753, /40
1.241.382170 1.309.005 330
Livgs:
Bash and bank batanocs 18 (305,574,733) (328.562.905)
Shart torm imesimonts 7 {545,852,250) (486017, 750)
(B51. 427 043} (B14 580 #55)
Ml chobit 388,955 127 554 A0 BTS
T otal equity 6,064,106 52T  5862274,778
Gamring rabio % 10%
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FAIR VALUE OF FINANCIAL INSTRUMENTS

Feir value is tha price that would be recaived (o sall an assat ar pakd to transfer a liabillly in an ordary ransaction
between marke: participants-at the measurament date Tha fair value measurement 15 based on the prasumption that
the lransaction 1o sell the assed o transler the lablily takes placs elther.

= |h the prineipal market Tor tha assat or labiity, o
= In the absence of & prncipal market, in the most advan lageous market for the assal or lability

The prncipal or e most advaniageocus markel mus) be scosssibie by he Company,

The falr value ol an-asse! or a liability 18 measured using the assumphons hal makel pamicpanis would use when
pricing the assal or llabillly, assuming lhat markst panicipanis act in Ihair economic besl interesl,

A fair value measuremant of a nan-inanciol asset akes Inte account & market participant's ability I generats sconomic
bensfits by using the asset In 15 highest and besl use or by s=iling | o anslher misrkat parlaipant (hal wauld use ihe
asset A its highast and best usa,

Compary uses valuation ehniquas that are agpropriate In the circumstances: and for which sufficient dala are avallable
o messurs fair valus, mamizing 1he uss of relevant obssrvable inpuis and minimizing e oss of unchsavabla inputs

Al @ssats and fabiftles for which @ velle i measured or distiosed in the unconsolidated financial statements: ans
catagodtzad wilhin the falr value hesfarahy, cesorbed gs lollows, based on (he lowes) level inpul that i3 signilicant ko ke
fair valug measurement @s & whsie:
= Lavel 1 — Quoted (unedjusted) market grices in active markets for identical assets or labiies
= Leval 2 —Vatuation fechrgees far which the lowest level input that ls significant to tha falr valus measuremeant is
dirgcily or indirecily observable
- Level 3 — Valustion techniques far which the lbwest ievel Input that ls significant ta fhe Sir valtie measuramant |z
unobservatle ' '

Far ass=is and fabiliies \hal she recogilzed n the unconsalidat=d financlal statemants al falr value on & reeuming basis,
Ihe Company deltermines whether ransfers have ocourmed belwsen loveds in the hierarchy by re-assessing
catagorization (bassed on fthe lowest level Input that (= signiflcant to the falr value measurement as & whale) at the end of
aach rmpoding period.

Fair value hisrarchy

Detzails of the Company's frachold land, buildings on freehold land, plant and machinery and elactrical installations and
information aboul Ihs fair value hiesarchy as &t the and of the reparting panod sre as foflow;

202
Lavel 1 Level 2 Laval 3 Tatal
Rupeas
Freshold jand - 942,988,200 s 542,988,200
Bulidings on freahol |and - - 852 001,384  B52,001,384
Plant and machinery - - 2443715266 2443715260
Eles|re installations - - BE, 745,012 86,745,032
- 042,986,200 3,382,461,682 4325440882
2024
Level 1 Levet2 Level 3 Total
Rupaas.
Freehold land - 41,755,000 . 841 755,000
Bulidings on freshald land . . BRS5290529  #55.206,520
Flant and machinary - - 2453 B00 424 2463890424
Elecing installations - - 88004, 143 9004, 145

= B, 755,000 3408 184.086 4,379 948 096

Moveamants af Ihe above mantloned assats and surples an révaluation of thess nesels have basn disclosed In Nobs 5.1
and Mot 21 respedtively to iese unoonsoliosted financial statements There-are no ransters cetwesn levels 1, 2 anid 3
during the year and there wern no changes In valuatlon lechnlgues during the years,
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Clo=myg balance
163,631,161
108280 457

33,348 445
750909 157
1,057,160 230
167,730 442
15,248 534
A2 G855 44T
AO7 914 369
1173880 B2
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ACTIWITIES INCLUDING CURRENT PORTION

Franaal melnments comprise fimnoal assets and fiencal Ehkifies. The fair vokees of the frencsl assols and fahiiiies am

Included 0! the-amaunt @ which the instiemenl could be exchanged e curronl rensacion beetweon wiling parties, other U n oo
fishiliies, fong k=m fnances. - shor o bomowings, suppliors: crodil, mfe snd ofbor payables (oecluding ststulony paystisl,

uiciames] dividand end scoriod france cosi The abowve rancial sssels @ Usbilifes (excopl non-curmesnl portion ol long e leans

ard doposits; kmg omm irermes and suppher’s crisdil and oaes iabiifies) approamats or camyng smounts lagoly doe o e short-
Lesry preaburifies of these msiomenis The i vales of on-carenl portion ol long lemes loears, kg berm firances and loess lshiiiies s

not sagnificanily dferonl (o s carying vislen 83 hese financial instraments bear interss! 31 feating relos which gols e-poced al
reguilar inlervals Manegemend hes conchuded thal cargng wialus ol bmg o deposils and suppliecs crodil spproeamales s l=r

Wikl

horced o liquidation sale. The Company's francsl assets: consisl of long term loans and deposils, short ferm loans and deposils,
rade recovablss and conbanl dssals, shorl lsm heeslmeis, csh and bonk balsnces s Nebooal lishiifies consst of lesss

Suppiioes crodi

Lo teer lirseming

Loz feshififices

Shofl lisom bormreangs"

Supplier's crodil

Lorsg term finanoing

L Meshififaies

Shirt s porrowings®

Elso includes intorrs] sxpense accried on ban dusng Lhe yest
* Shorl lerm borowings excluding runming linanco
Murnbes 6l employees as al 30 Jubis

Aveage numbor of smployees dunng the yoar
Irmtalled capacity

Achial prodiection

AT & Fair values estimafion

45 CHANGES IN LIABILITIES ARISING FROM FINANCING

A48 The ollkrs' perdans o dofermed inoome recognansd o sooount of el of I loan eceved at 5 below-marks| min of meresy Th
482 The olhoie’ perdsins io addiion in b lesse fabiliios 2nd rance cosl sccreed on jonse lisbiifes: during tho yoar.

43 MNUMBER OF EMPLOYEES

50 PLANT CAPACITY AND ANNUAL PRODUCTION

501 Lower capscity uiifization of pha s due o gap bebwen domand snd supfity of producs.
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51 OPFERATING SEGMENTS

511 An opsiihg segrrenl is & compomsml ol e Company el engsges in business aolivifios foen wislch || i3y @@ reeenues @nd jnooe
experses mciuding mwemes ael experses al elate o mssions with any of e Company' = other oomponenbe. The Company
Fers delermmed el e Chisd Exsculive Officer of e Company, s e cheal opersfing decosion maker in sooonbence willl e
mguiremienis of IFRS 8 "Opating Segmenls”. The Company s invalved in the business ol mansiaciure and saie of coenegaiion and
Mt packeging ratenial W he custmers, which s 1= only openaiing ssgrbmn

512 Revemnus from major custemers - 100% or more of the Company's revenus

Fusveria Trom one cuslommer [(2020: wo cusliomoars] of U Company bussmess mpresonts approsimaoly 8= 101171 85 medlbon [2020:
A= 1, VHELES midllon ) of the Company’s lolal revoms

52 CORBRESPOMDING FIGLIRES

Cormesponding fgures have bosn esamnoed, whorower nooossary, fof bollss and f@r presentalion. Howswver, no sianiBcant me-
arrangeran! | redassifications have een made o bese inanes| slidomns

33 DATE OF AUTHORIEATION FOR ISSUE

T uncohsolidsted Friancial stelomanls wom approvied by e Company’s Board of Dimpolors and gulboneed by ssae
an_ 23-Segp-dO31

Chie Execufive Director  Chief Financial Officer
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DIRECTORS® REPORT

FINANCIAL OVERVIEW

The operating results of the Group areé surmmarized as under:

2021 2020
Rupees in *000°
Turnover 6.995.838 5,232,971
Gross profit 883.098 546,926
Operating profit 445419 231,643
Finance cost 111,636 223,124
Profit before tax 410,574 127.985
Profit after tax 288,123 200,957

PRINCIPLE ACTIVITIES, DEVELOPMENT AND PERFORMANCE OF BUSINESS BASED
ON CONSOLIDATED FINANCIAL STATEMENTS

Despite 2 myriad of challenges, the Group is moving progressively towards an inclusive and sustainable
growth path on the back of virious strategic measures taken by the management. During the year, the
Group’s sites remained fully operational and we continually served essential manufacturers throughout
the period despite lockdowns and supply chain disruptions, Major achievements highlighting the
financial performance during FY2021 are described below:

During the period under review, the Group has earned a profit belore tax of Rs. 411 million as compared
to Rs. 128 million which shows an improvement of 220.8% (i.e. Rs. 283 million). Profit alter tax
increased by Rs. 87 million which is Rs. 288 million as compared to Rs. 201 million last year. This
shows an improvement o' 43.4%. The operations generated Earnings Before Interest, Tax, Depreciation
and Amortization (EBITDA) of Rs. 680 million during current FY against Rs. 507 million last FY. The
EBITDA 1s 34% higher in the current vear as compared to that of last year.

Our Group achieved gross profit of Rs. 883 million for the period as compared to Rs. 547 million in
2020. This shows an increase of Rs. 336 million, which is 61.3% more than comparable period of 2020,
Gross profit margins increased to 12.6% as compared to 10.5% in the comparative period last year. The
Ciroup has lowered its cost of sales ratio to §7.4% as compared to 89.5% last year, which 1s 2.2% lower.
This has been the result of comparatively low increase in to efficient management of resources, waslage
control and production cos! efficiencies.

The sales revenue stood at Rs. 6,996 million in the current year against Rs 5.233 million in the comparable
period last year. In volumetrie terms, we have successfully dispatched 38,369 metric tons of finished goods
in comparison

to the 35,567 metric tons of finished goods in FY 2020, In addition to this increase, the Group has
evidently improved its gross margins by rationalizing product’s and customers’ portfolio and mereased
its profitability by introducing cost reduction reforms throughout the Group.

The Group has incurred a finance cost of Rs. 112 million as compared to Rs. 223 million in the
comparable period last year which has a favorable impact on our bottom line. This is due to reduction
in policy rate by The State Bank of Pakistan and efficient funds management by the Group. Ulility cost
remains a challenge which has resulted in an increase of expense of Rs. 20 million with the cost
recorded at Rs. 236 million as compared to Rs. 216 million in the comparable period last year. However,
due to energy conservative measures taken by the management the utility cost has decreased o 3.38%
of revenue as compared to 4.14% in the comparative year.

No changes have occurred during the financial vear concerning the nature of the business of the Group.
Further, there are no material changes or commitments alTecting the financial position ol the Group
between the end of the financial year and the date of this report.

EARNING PER SHARE

The carnings per share for current and previous year are as follows:
EPS-2021: 2.13/share

EPS-2020: 1.55/share

DIVIDEND

The Board of Directors has recommended not to pay any dividend for the year ended 30 June 2021.
The decision taken by the board is backed by various financial commitments by the Group in the
upcoming period. This includes long term credit payment and investments in its wholly owned
subgidiary.

ROSIAN SUN TAO PAPER MILLS (PRIVATE) LIMITED (SUBSIDIARY) AND
CONSOLIDATED FINANCIAL STATEMENTS

The Subsidiary was incorporated on 08+ January 2016 under the Companies Act 2017 as a private
limited company. It is a subsidiary of the Company which was: incorporated to set up a Corrugated
Paper Manufacturing Mill. The Parent Company is investing in the Subsidiary. allowing backward
vertical integration, It will help Parent Company solve s raw matenial constraints and provide
uninterrupted supplies to its customers.

Now, The Subsidiary is in its set up phase and has purchased land which is situated at M-2 Lahore-
Islamabad motorway. district Sheikhupura near village Mandiala and Qaimpur. adjacent to Quaid-e-
Azam Business Park. The project in the first phase will have an annual capacity of 66,000 metric tons
whilst the total project cost i1s estimated to be PKR 2.4 Billion.

The Subsidiary plans to start procurement of plant and machinery and expects to start its commercial
operations within two years. In this respect, the Parent Company in its Annual General Meeting held
on 28 October 2020 has approved additional equity investment of Rs. 900 million n the Subsidiary and
increased the limit of the long-term loan up to Rs. 500 million. In addition to the above, the Subsidiary
has also applied for inancing facilities from commercial banks which is near to financial closure.



Considering the afore-mentioned, the ranagement believes that a continued financial support from the
Parent Company is available and the Board of Directors are committed to support the business activitics
of the Subsidiary based on which the Subsidiary would be able to start its operations as per plan.

FORWARD LOOKING STATEMENT

The vaceination drive against Covid 19 around the globe is paving the way [or re-opening ol economies.
Though this phenomenon is encouraging for the health and safety of the masses, the pandemic has
posed challenges for businesses owing to severe supply side shocks coupled with considerable
shipment delays adversely affecting raw material and fuel costs, Waste paper prices. both imported as
well as local, have seen substantial increase in the last few months.

The Group remains cautiously optimistic for the year ahead. Development of multiple vaccines and
their gradual roll-out have created hope of healthy recovery next year. The Group is negotiating with
its customers (o pass on raw material & energy costs. We are rationalizing production costs, improving
efficiencies, taking steps to reduce wastage and mefficiencies, using actively advanced marketing tools
along with traditional methods of knocking customers. Our enthusiasm for broadening our products
and customer portfolio will remain our priority going forward. We have a clear and focused strategy
for our future and hope to strengthen our position in the coming years.

SUBSEQUENT EVENTS
There have been no material changes since 30 June 2021 to the date of this report and the Group has

not entered mto any commitment during this period which would have an impact on the financial
position of the Group.

ACKNOWLEDGMENT

We thunk our employees and everyone for their commitment and hard work. Covid-19 presented a
huge challenge to us all individually and as a business. However, we are excited about the long-term
opportunities from our customers’ changing needs and the advent of E-commerce around the world.
This year, we have continued o move the business forward despite tough conditions. where our
corporate values of persistence have been even more relevant. The Management of the Group remains
confident in the future prospects of our business.
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF ROSHAN PACKAGES LIMITED

REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS
Opinion

We have audited the annexed consolidated financial statements ol Roshan Packapes Limitad and its Subsidiary
{the Group), which comprize the consolidated statement of financial position as at 30 lune 2021, he consolidated
statement of profit or loss, the consolidated statement of comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including 2 summary of significant accounting policies and other explanatory
information.

In our opinion, consolidated financial statements give a trug and fair view of the consolidated financial position
of the Group a<-at 30 June 2021, and of its consolidated finandial performance and its consolidated cash flows
for the year then ended in accordance with the accounting and reporting standards as applicable in Pakistan,

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Consalidated Financial Statements section of aur report. We are independent of the Group in accordance
with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as
adopted by the Institute of the Chartered Accountants of Pakistan {the Cede), and we have fulfilled our other
ethical responsibilities jn eccordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis tor our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements ol the current year. These matters were addressed in the context of our

audit of the consolidated financial statements as @ whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

Following is the key audit matter;

Key audit matter | How the matter was addressed in our audit
L. Revenue from contracts with customers

Refer to Note 31 to the consolidated financial | Our audit proceduras included, but ware nat limited o

statements and the accounting palicy in Nate 4.19

to the consolidated financial statements. *  Obtaining an understanding of the process
relating to recording of revenue from contract

For the year ended on 30 June 2021, the Group has with customers and testing the design,

recorded total net revenue from contracts with implementation and operating effectiveness of

customers amounting to Rs. G,995.84 millien in relevant key internal controls.

which revenue amounting to Re. 6,460.04 million +  assesging the appropristeness of the Group's

recognized aver time pertains to made-lo-order revenue accounting policies and compliance of

products, those policies with the accounting and reporting
standards as applicable in Pakistan;
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Key audit matter How the matter was addressed in our audit
The Group has recognized revenue in accordance = obtaining an understanding of the types of
with the guidance of IFRS 15 “Revenue from contracts with the Group’s customers and
Contracts with Customers” during the year. IFRS 15 comparing on a sample basks, revenue
provides a unified five-step model for determining transactions recorded during the year and around
the timing, measurement and recognition of the year end with the sales orders, sales invoices,
revenue. The focus of this standard is to recognize dispatch orders and other relevant underlying
revenue as performance obligations are fulfilled documents to assess whether the revenue was
rather than based on the transfer of risk and recorded in Caccordance with the five step
rewards. Under IFRS 15, revenue ks recognized approach of IFRS 15 in appropriate financial
when a customer obtains control of the goods or reporting period;
sarvices. Determining the timing of the transfer ol
control at 2 peint in tme or over tme reguires ¢ inspecting on a sample basis, credit notes jssued
judpement. during and around the year end o evaluate
whether the variable eiements of revenus fram
We identified revenue recognition as key audit contract with customers had been accurately
matter as it is one of the key performance indicators recorded in the appropriate fnancial reporting
of the Group and due to the risk associated with the period; and
judgement in determining the timing of the transfer
of control of goods, = scanning for any manual journal entries relating
Lo revenue recorded during the year which were
considerad to be material or met other specific
risk-based criterla for Inspecting  underlying
documentation.

information Other than the Consolidated Financial Statements and Auditors” Report Thereon

Management is responsible for the other information. The other information comprisés the information included
in the Annual Report, but does not indude the consolidated financial statements and our auditors’ report
thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion therson,

In conmection with our audit of the consolidated financial statements, our responsibility is to read the other
infarmation and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit er otherwlise appears to be materally
misstated. If, based on the work we have performed, we conclude that there is @ material misstatemen t of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Consolidated Financial Statements

Managemeant is responsible for the preparation and fair presentation of the consolidated finandial statements in
accordance with accounting and reporting standards as applicable in Pakistan and Companies Act, 2017 and {or
such internal control s management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or ermor.

In preparing the consolidated Hnancial statements, management is responsible for assedsing the Group's ability
Lo continue as a gaing concern, disclosing, as applicable, matters related to going concern and wsing the going
concern basis of accounting unless management either intends to liquidate the Group or to cease operations, or
has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Group’s financial reporting process.
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Auditor's Responsibilities for the Audit of the Consolidated Finandal Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
ara free from material misstatement, whether due to fraud or errar, and to kssue an auditor's report that includes
our opinion, Reasonable assurance is 3 high level ol assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs as applicable in Pakistan will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregste, they
could reasonably be expected toinfluence the economic decisions of users taken on the basis of these consolidated
financial statements.

A< part of an audit in accordance with ISAc ac applicable in Pakistan, we exercise professional judgment and
miaintain professional skepticism throughout the sudit. We also:

= |dentify and assess the risks of material misstatement of the consalidated finan cial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
ayidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentlonal omissions, misrepresentations, or the override of internal contral,

= Obtain an understending of internal control releyant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group’s internal control.

*  Evaluate the appropriateness of accounting polities used and the reasonableness of accounting estimates
and relaled disclosures made by management.

= Conclude an the appropriateness of management's use of the going concern basis of accounting and, basad
on the audit evidence abtained, whether a material uncertainty exists refated to events or conditions that
may cast significant doubt on the Group's ability te continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our suditor’s report to the related
dizstlosures in the consolidated Hnancial statements or, if such disclosures are inadequate, te modily our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, luture events or conditions may cause the Group to cease to continus as a going concern.

*  Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

*  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an apinion on the consolidated financial statements. We are responsible
for the direction, supervision and perfarmance of the group audit. We remain solely responsible for our audit
anion.

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficencies in internal control that we identify during our
audit

We also provide the Board of Directors with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards,

From the matters communicated with the Board of Directors, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditar’s report unless law or regulation precludes public disclosure about
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the malter or when, in extremely rare droumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
berefits of such communication.

The engagement partner on the audit resulting in this independent auditor's report is Sajjad Hussain Gill.

= -
.-—-h‘t a—

|

EY Ford Rhodes
Chartersed Accountants
Lahore

Dated: 4" October 2021



ROSHAN PACKAGES LIMITED AND ITS SUBSIDIARY
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2021

ASSETS

Non-curment assels

Property, plant and eqidpment
Right-of-uso assots

Intangible asset

Long torm loan

Liang tarm adviinoe and deposits

Current assals

Siores sparas and ofhor consumables

Stock-in-trnda

Contract asels

Trade recarables

Curront porfion of lonbg lonm loans

Advances. doposils; prepavments and ofhor recovables
Short onm nvestmonis

Canh and Eank bakwneos

TOTAL ASSETS
ECQUITY AND LIABILITIES
Share capital and resorves

Authorized share capital
200,000,000 (2020 150, 000.000) ordinaty shares of Rs. 10 asxch

hﬂnd,tubuﬂhd:rﬂp:lﬂuplhm::_pﬂn]
Capital resorvos

Surphis on revaluation of propedty, plant and eguipmenl
Shara piltemi

Rovonis resarve

Un-approprded proli
Equity attributable to owners

Non-controfing inlerests
TOTAL EQUITY

Non-curront Kabilities
Supplicr's. credit

Ling tarm financng
Loasn labilitos
Diafoimed tus ahififices
Dofermed (bilities

Current labilities

Current portion of kong term liabhties
Shiowt Loem borrrsings

Trade and ofor poyables

Contract habilities

Aecrucd nancs cosl

Linciaimed dividand

TOTAL LIABILITIES
TOTAL EQUITY AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

The annceed notes, from 1 1o 51, form an miogral pan of these consolidated financial statements.

fA. i

) "1... i :f‘ pe ;,:_i,

Chief Exseuthve Direciar

202 204
Hote Rupeors Fhiupoees
B 6,116,924 547 50140711027
T 334317686 51.279.633
-] - 362,588
3 130,864,885 -
16,012,174 146902 154
6299243372 50808615540
1] 182,914,819 170z
n 860,632,063 0893513
12 148 554 859 80,878,738
13 1,459, 777,156 1,255.085.411
a - 149,249 281
14 T6T.204,760 711,378,067
15 245,852,250 486017750
16 305,848 616 X278 608 293
4270784 823  1.8A82 |51 A53
10.5T0,028,185  B.A72 767,393
. L R
17 1.419,000,000 1.415 000,000
18 2,903,180,018 1,795,215, 742
19 1,994 759,057 1,894 788,057
ABAT.969.075  2.790.004.754
856,151,106 644,121 246
TATIAZ0.181 5,853,126 045
100584 447
773,120,181 5,853, 710.482
20 64,192,028 :
Fa 18,522,370 870166824
x2 24,753,229 .721,605
23 574,649,300 453 8622673
24 140,818 763 122 088,352
822,935,690 794,451 458
25 199,746,644 248 834 107
26 966 452 761 1,048,263 740
7 1L3TL313.886 879, 117,01
28 14,731,994 15918351
) 18,750,357 31,653,458
1,976,582 7ABN5E
2571872324 224 605443
3396908014  3.019.056.901
10,570,028,195  8.972.767.323
30
(Vo gt g
Chief Financial Officer

ROSHAN PACKAGES LIMITED AND ITS SUBSIDIARY
CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED 30 JUNE 2021

Hevenue from contracts with cusiomers
Less sales inx
Net revenue

Cost of mvenue
Gross profit

At .
Seling and distibufion cxpenses

Reversal of allowance on trade eceivables
Other operating expensss

Operating profit
Other incomea

Financs costs

Profit before taxation
Taxation

Prafit for the yoar

Praofit / (loss) attributable to;

Owners of tho Holding Company
Naon-controlling inferests

Eamings per share - Basic and diluted

The ennexed notes, from: 1 4o 51, foom an integml part of these consofidated financial sioiemants.

- F
)

Chiof Executive

21 2020
Noio Rupees Rupoes

8,118,728, 427  5.085148.204
(1,422,800, 202) (852177 670)

H 6,395,338295 5232970624
32 (6,112,740,638) (4686,045,061)

883,097 587 546 925 563
33 (205,084 ,554) {159 541 0348)
ke {197,356,671) {165,539 211)
13 - 24 866,683
35 (34,257 ,533) {14,068 6593)
(437,678,758) (314,282 774)

445 418,829 232843284

36 76,790,795 118,465 9592
Ty (111,635,681) (223123 994)

410,573,943 127945278

38 (122,451,292) 2971342

288,122,651 200,956,620

302,346 462 219,758,753
{14,223 811) (18,802.133)

258,122 651 200,956 620

39 2.13 1455

R
T ===
I __'L & ...1" ]
Chief Financial Officer



ROSHAN PACKAGES LIMITED AND ITS SUBSIDIARY
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
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ROSHAN PACKAGES LIMITED AND ITS SUBSIDIARY
CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2021

OPERATING ACTIVITIES

Profit before taxation
Adjustments to recoencile profit before tax to net cash flows:

Bepreciabon of operating fived nssets
Deprecimfion of right-of-use nssets

Interest income on loans

Fmance cosis

Provision lot gratuity

MNiowsnce for expecied coedit losses

Profit on bank deposits

Profit on short term nvestments

Amoriizntion of mlangible assel

Provision for Workers Profit Parficipation Fund
FProvision for Worker's Welfare Fund

Grant meome

Gam on remeasrement ol sapplier's credit
Exchange (gain) / loss - unrealized

Loss / (gain) on disposal of property, plant and squipment
Provision lor accumulnfing compensaied absences

Wurﬁn’_gcnpﬁnlmﬁlﬂmmm:

Decrease ! (Increasa) in current assels:

Stores and spara parts

Slock-in-trade

Trads eosivables

Coniract assets

Advances, deposits, prepaymants and other receivables

Increase | (decreass) in current linbilities:
Contract liahifities
Trode and othes payables

Met cash fiows from operations

Finance costs pad

TFax refunded [ {paid)

Gratuity paid

Accumulated absences paid

Met increase in long term deposils

Met cash fiows from operating activities

2021 2020
MNots Rupoos Rupess
410,573,943 127,085 278
6.1.4 146,772,459 141,052.818
71 10,385,583 13,558,863
36 {11,925,889) (16,410,851}
37 111,635,681 273,123,898
2421 31,293,341 51,564,686
132 . (24 B66,883)
36 {18,182,346) (19.452 163)
36 [35.062.443) (76.,007.712)
B 362,586 1.417 898
35 25,099,726 §,207.593
35 B.793.498 630,643
24.3 (2,250, 049) (187,243)
3% (1,400,209} ‘
[141,588) 6,572,821
35 & 38 364,309 {3,397,055)
2414 447283 2806, 501
266,082 942 300,753,883
676,656,885 437.739.161
(10,915,717) 866,441
(151,696,872) 651376
204,691,945 30,286,620
(67 678,221) (2 282.771)
{70,197 ,65E) 57 .605.585
(1,186,357) 11,826,356
276,944 456 (22.514.433)
(229,420,302) 55,3349 174
447,236,583 493 078,335
(115,088.251)|  (216,054,.258)
10,501,326 {42,508.880)
(13,943 506) (7,933,002)
(220,378) (457.674)
{1,108,880) {5.319,670)
(122,872, 439) (274298 455)
324,364,444 218,779,570

ROSHAN PACKAGES LIMITED AND ITS SUBSIDIARY
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2021

INVESTING ACTIVITIES

Purchasa of propeny, plant and equipment

Proceeds from disposal of property, plant and equipment
Interest on long term loan recefved
Profit an bank deposils recsived

Net cash flows from investing activities
FINANCING ACTIVITIES

Proceads from long term financing
Repaymant of long term financing
Repayment of supplier's credit

Biwdend pard

Repaymant of short fermm borrowings - net
Repayment of fease lmbiities

MNet cash used in financing activities

Mot increase | (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

The annexcd notes, from 1 t0 51, form an Integral pant of these consolidated financial stalemenis.

Significant non-cash transactions:

(B5,547, T85) (75.376.824)
553,999 7 .500,000
30,310,285 -
56,473,294 102 806 153
1,789,793 35,729,319
25,601,002 48,100,272
[45,170,294) (250,599,963)
(34,553 867) (51,2418 428)
(140,711,474) (12,113)
{57,005, 212)|| (103,318,336)
(12,404 002) (19,472 401)
(264,243,647)  (376.510,969)
61,910,550 (122,501.780)
574,248 672 B4, 748 452
636157262 574,246,672

-~ Pursuant o the agreement betwesn the Holding Company ard Shandong Yohgial Peper Mills Limited and s
direciors. (joint shareholders m the Roshan Sun Tao Paper Mills (Private) Limited - the Subsidiary), the Holding
Company has acquired their interest in the Subsidiany for s, 81.67 million, a5 mentioned in Note 1.1,

thfﬁ A

Chiet Executive Diroctor

-

e ————

Chief Financial Officer
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ROSHAN PACKAGES LIMITED AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

THE GROUP AND ITS OPERATIONS
Corporate and general information

The Group comprises of Roshan Packages Limited ("the Holding Company™) and Roshan Sun Tao Paper Mills
(Private) Limited ("the Subsidiary”), logether "the Group™.

Holding Comparny

Roshan Packages Umiled ("the Company”) was incorporated in Pakisian as a privale compasmy himited by
shares on 13 Augisst 2007 under the Companies Ordinance. 1984 (repealed with the enactment of the
Companies Act. 2017). The Company was convesriod info & public imited company on 22 September 2016 and
gat listed on Pakistan Stock Exchange Limited on 28 February 2007, 1t is principally engaged in the manufacture
and sale of corrugation and fesible packaging materiats,

Subsidiary

Roshan Sun Tao Paper Mills (Private) Limited (“the Subsidiary®), a private limited Company registered under
Companies Act 2017 incorporated on 0B January 2016, 5 a 100% (2020: 60%) ownad subsidiary of Roshan
FPackages Limited. The principal activity of tha Subsidizry will be manufacturing. supplying and dealing in
comugated papers. At incorporagon, 608 shares of Subssdiary were subscribed by the Holding Company and
40% by the Shandong Yongisl Paper Mills Limited and its Directors (the NCI). On 25 September 2018, right
shares were lssued by the Subsidiany in proporfion {o the existing shares held by the sharcholders. Right shares
were issued 1o the Holding Company and NCI at par value and 8t premium, respectively. The issuance of right
shares to NCI resulted info gain of Rs. 37,105,360 fo the equity atinbutable fo the sharehoiders of the Holding
anmwmmmmwmmmﬁmmmmm July
2019, this amount has been reclassified from share premium o unappropialed profit. On 05 March 2021, the
Holding Company eniored inlo a seitfernant agresment with the Shandong Y ongtoi Paper Mills Limited and its
directors o aoquire their interest in the Subsidiary for Rs: 81.687 million in a full and final soifiement. As & resuil
of afore-mentioned acquisiion, the Holding Company now holds 100% (2020- 60%) of voling secorities in the
Subsidiary. The counfry of incorporaficn = also s principal place of business and Subspdizry's financial year
mﬂhﬂﬂJm-MﬂﬁemﬂgdﬂaﬂmWiﬂnﬂﬂﬂupmmmmw'mmﬂs
commarcial oporations.

Consolidated firancial statoments

These fimancial stafements are the consolidated linancial siatemenis of the Roshan Packages Limited [the
Holding Comipany) and ifs subsidsary (the Group)

The geographical locations and addresses of the Group's msness units, moluding production feciifies ars as
under:

Holding Company
Hesd oifice and regisiered office 325 G111, MA. Johar Town, Lahare.
-  Marketing office; 104, Parsa Tawsr, PECHS Block-6, Shahra-g-Faisal, Karachl
Flexibie packaging plant. Plot No. 141, 142 and 142-8, Sundar Industrial Estate, Ralwind, Lahore.
Subsidiary
. Heod office and rgistered office: 325-G-, MA_fotar Town, Lahone, Punjah;

- Tha land purchased for ssifing up the manuisciunng faciity 5 stusied at M-2 Lahore-lslamabad motorway,
disirict Sheikhupura near villege Mandials and Caimpur, adipeent to Oussid -o-Azam Industrial Apparsl Park.

21

23

ROSHAN PACKAGES LIMITED AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BASIS OF PREFARATION
Siatement of compliance

These consolidaied inancial siatements have been preperad insccordance with: the accounfing and reporfing
siandards as-applicable m Pakistan. The accounting and reporting standands applicabls in Pakistan comprise ot

Intemational Financial Reporting Stondards (IFRS Sindards) issucd by the Iniemational  Accounting
Siendands Boand (LASB) as notified under the Companies Act 2007 (the Act); and

- Provision of and directives issued urder the Act.

Where provisions of and directives issusd under the Act differ from the IFRS Standards, the provisions of and
direcfives issued under the Act huve been followed.

Basis of moasuremaent

These consolidated financial stotements have been prepared under the historical cost convenfion, except
cartiin operafing fived sssels af ovalued amount and employees benefils and cerlain financial llabifies
recognized al present valie

Functional and presentafion curroncy

These consolidated fimancial statements are presented in Pak Rupees, which i the Group's funciional curmency.
All iures have been rounded off to the nesrest Rupee, uniess aiherwise siated.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of consolidated financial stelements m conformity with accounting and reporting standards, as
oppiicable in Pakiston, requies management (o moke judgments, estimates and assumplions that affect the
application of accounting policies and reported amounts of assets and [Ebiities. Income and expenses.
Uncertointy about these assumptions and esimates could resuft in outcomes that require @ matenal adjustment
to the carmying amount of assets or labilities affected in future periods.

The estimates and associaled assumplions are based on historical experience and various offer faclors thal
are balisved to bo reasonable under the circumsiances, the results of which form the basis of making judgment
about carrying value of assois and abiffies that aro not resdily available from other seuroes. Actun) results may
differ from these estimales. The esiimates and underiymg assumptions are reviewsed on an ongoing basis.
Revisions o accounfing estimaies are recognized n the penod In which esfimates are evised i e revision
affects only that period. or in the period of the revision and ulure periods it the revision affecis both curreni and
fufuine periods:

Judgments made by the management in fhe applicafion of accounfing and reporting stendords, as applicable in
Pakistan that have significant effect on the consolidoted fmancial stafements and estimates with 2 significant
risk of material sdjustment in the nexd year are documented in fhe fallowing aconunting palicies and notes, and
relate primarily to:

Note
a) Depreciation method, rafes and esoful lives of depreciable and right-ol-ise assols 44845
b) Employes retirement and offier benefits 442
e} Revenus recognition: Whether revenue from products recognized over fime or at paind in ime 419
d) Taxation 429
g) Impainment of financal assets 4105423

SIGNIFICANT ACCOUNTING POLICIES

Tha accolinting policies sdopted In the preparation of thess consolidated finaneisl sinfamants are eonsistent
with thosa of the previous finoncial year excepl 38 described balow:
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ROSHAN PACKAGES LIMITED AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Basis of consolidation
Subsidia

Subsidiary is fhe enfity over which the Group has coofrol. The Group controis an entity when' the group is
exposed to, o has righis to, variable returns from fis involvement with the entity and has the ability to affect
those returns through its power 1o direct fhe activities of the eniity. Subsidiary is fully cansohidated from the date
on which control is transferred (o the Group. The Group ceases consclidation from the date when control = lost

The acguistion method of sccounting is tsed fo account for business combinafions by fhe Group (refer to Note
4.2

Intercompany  transactions, balances and unrealized gains on tronsactions belween group companies ore
gliminated. Unrealized losses are aiso sliminaied uniess the transaction provides svidence of an impairment of
the tronsiermed assel. Accounfing policies of subsidiary have been changed where necessary o ensure
consistency with the poficles adopied by fhe Group,

Nan-controling inferests (NCH) in the resulls and equity ol subsidiary are shown separately in the consdlidated
statement of profif or Joss. consofidated statement of comprebensive income. consolidoted siatement of
changes n equily and consolidated stmement of financsal posidon, respechvaly,

Transactions with non-controliing intcrest that do not result in loss of control

The Group reats transactions with non-controlling interest=s that do not result in a logs of control as transactionhs
with equity owners of the Group. A change in ownership interest results in -an adustment between the camying
amounts of the contraliing and non-confroling interests 1o reflect thesr relsfive interests in the subsidiary. Any
difforence between the amount of the adjustment to non-controlling interests and any consideration paid or
recaeived is recognized in 8 separats reserva within equity stiributable fo ownees of the Company.

Disposal of subsidiary

When the Group ceases lo consolidste an invesiment in subsidiary because of 3 fpss of control, any reinined
interest in the oniity is remeasured o iis fair value with the change in camying amount recognized o profit. or
loss. This fair valee becomes. the inal camying amount for the purposes of subsegoont acoounting for fhe
retained nierest as an assocaie, joint venture or financiad asset: In addition, @y amounts previously recognized
In other comprehensive income in respect of that endify e acooumnted for 2= if the Group had direcfly dsposed
of the relaled assets or labiiies. This may mesn that amounts reviously recognized in ather comprehenshve
income are reciassified Lo profit oF loss.

Busincss combinabions and goodwill
Acquisition method of accounting

The acquisition method of accounting & used to account for all business combinations, regardless of whether
equity instruments or other gsseds are acquired. The consideration transfemred for the acquisition of a subsidiary
compses the:

- fair values of the assets fronsfermed;

- [abiiites incomed to the former owners of the acqured business;

- pquity interests issuaed by the Group;

- fair value of any asse! or fability resulfing from a contingent consideration amangement; and
- [air value of any pre-masfing eguily intorest m ihe subsidary.

Identifiable assels acquirad and liabiiities and contingent lizbliies assumed in a business combination are, with
lmited exceplions, measured iniialy ot their foir values at fhe ccquistion date. The Group rECOQRZEs any no-
controfling interest in the acquired entity either at fair value or af the non-controfling interest’'s proportionate
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Goodwill
The excess of the:

. considerafion transfesed,

- ‘amount of any non-controlling inlerest in the acquired ontity, and

- acguisiion.date foir valie of any previous aquily interest in the acquired enfity over the foir valus of the net
identifiohle assafs acquired is recorded as goodwill. If those amounts #re less fhan the fair valon of fie not
identifiable assets of the basiness acquired, the difference B recognized directly in profit or loss as a
bargain purchase gain

Defemred or contingent consideration

Confingent consideration fransfered by the acquirer are recognized ot far walve af the acquisition doto.
Canfingent conskderation clasaified as equity is nof remeasured and s subseguent setllament is accountad for
within equity. Canfingen! considermtion classified as an assel of finbifity that i= a financial instrument and within
the seops of IFRS 9! Financial instruments. is messured at fair value with the changes In fair value recognized
in e consolidated stafement of profit or ioss in accordance with IFRE 8. Oiher confingent consideration that s
not withm the scope of IFRS 9 = measured at fair value at each reporting date with changes in fair value
recognized in Eofi or loss.

Busincss combination schicved in stages

If the business combination is achieved insioges, Ihe acquisition date camying value of the acquirer's previcusky
heid eqguity interest in the acquiree i remeasured fo foir value @t the acguismon deic. Any gains of josses
arsing from such Terneasurement are recogrized n consolidated siatement of changes in eguity,

Standard, interpretations and amendments to approved published accounting standards that became
offective during the yoar

The Group has odopied the following accoonfing standards and the amendments and inferpretation of IFRSs
which became effective for the cument year

Standards or Interpretations

1) Amendments (o IFRS 3: Definition of a Business

The amendment lo IFRS 3 clarifies thal to be considered a bosiness, on Integrated sal of activities and
assely must include, &t @ minimsm, an nput &nd & subsianive process that together significantly confribute
to the abiiity to create output  Furthermaore, it clarmed that a business can exist witholt induding ol of the
inputz and processes needed to cresle outpuls. These amendments md no impact on the financial and
procosses needed 0 oregle oufpuds. These amendmenis had no impact on the consolidsted finaneinl
sinirments of e Group, but may impact future perods should e Group enter info any business
combinations.

i) Amendmaonts to IFRS 7, IFRS 9 and IAS 3%: Inforest Rate Benehmark Reform

The amendmentz o IFRS 9 and IAS 38 Financial Instuments: Recognition and Meamrement provide a
mumber of reliefs, which apply o all hedging relationships that arc directly affecied by interest rofe
benchmark reform. A hedging relafionship is affected i the reform gives rise 10 uncerainties sbout the
fiming and or amount of benchmark-based cash flows of the hedoed dem or the hedging metrument. These
amendments hal no impact on ihe consolidated fnangial siatements of the Group as it doss nol have any
‘mterest rate hedge relafionships.
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Standards or Interpretations

iti} Amendments to IAS 1 and 1AS B: Definition of Matorial

The smendments provide a new defintion of matenal thal sistes “information s material & omitiing,
misstafing or obseuring i could reasonably be expecied o influence decisions that the primary users of
general purpose financig! stetemenis make on the basis of those fnancisl sislements. which provide
financal information about & specific reporting entity”.

The smendments clarify that materalily will depend on the nature o magnilude of information. aither
indhidually or in combinafion with other infemafion, n the context of the finoocinl stolements. A
misstaternent of information is materal i if could reasonably be expected to influgnce decisions made by the
primary users These amendments had no impact on the consolidsted fimancinl statements of the Group, nor
Is there expected to be any future impact to the Group.

iv) Amendments to IFRS 16 - Covid-13-Related Rent Concessions

In March 2021, the IASB amended the conditions of the proctical expadient in IFRS 16 that provides relisf 1o
lessees from applying the IFRS 16 guidance on lease modificaions fo mont concessions ansing as a direct
consequence of the covid- 19 pandemic. As a pradiical expedient. a lessee may elect not to assess whether
a covid-189 related renl concession from a fessoris a lease modification. A lesses that makes this cection
accounts for any change in lease paymants resulling from the covid-19 relsted renl concassion the same
way it woulkd account for the change under IFRS 16, if the chanpe were nof @ lease modification.

Following the amendment, fe precfical expedient now applies to rent concessions for which any reduction
in l=ase payments affecis only payments criginally dus on or before 30 June 2022 provided the other
conditions for spplying the practical expedient dre mel These amendments had no impac! on the
consofidated financial statements of the Group 85 the Group has not received 2ny rent Concession.

v} Conceplual Framewerk for Financial Reperting issued on 29 March 2018

The Conceptual Framework is not a standard, and none of the concepts contained thersin overnide the
concepls or requirements in any standard The purpose of the Conceptual Framework is 1o assist the IASE
in developing slandards, to help preparers develop consistent acoounting policies’ where there s no
applicabte standarnd in place and 1o Gssist ol parties to understand and interpret the standords.

The revised Conceptual Framework Incisics some new conceplz. provides wupdated  definitions and
racognition critieria for assets and liabliities and darifics =oma imporiant concepls.

Praperty, plant and equipment
ﬂpnrﬂh:gfhndmnh

Oporating fixed assets except freehold land, bulldings on freehold land, plant and machinery and eleciric
nstallations are siated af cost less accumulated depreciabion and any idenfified impament loss. Freehold land
is stoted at revabied amount less any dewified impaimment loss while buiidings on freehold land, plant and
machinery and eleciric instalistions e stated al revalued amoun! less sccumulated deprediation.

Gost of operating fixed assets comprises of histoncal cost, exchange differences recognized, for the acquesition
mmmnmmﬂmmmmﬁmwmmmmmmmm
period In respect of loans taken, Fany, for specific projects.

&tﬂﬂqmﬂmﬂ:ﬂ_mﬂm:mdﬂdpmﬂassefﬁmlmngmmumnrmmmhﬂdaﬂﬂﬁmﬂmm.aﬁ
appoprate, only when it is probable thal future economic berefits associated with the ftem will flow B the
Croup and the cost of the item can be measured reliahly. All aothar repair and maintenance ensts are charged 1o
profit o foss during the period in which they are incumed.

Revalistion is carmied oul with sufficient regulanty o ensure that the camying amount of asscis does nol differ
materially fFom their fair value. Revalued amounts have been delermined by an independent professional valisr
on the basis of present market value. Any sccumulated depreciation at the date of revalusfion & resisted
proportionately with the change m the gross camying amount of the asset so that the camying amount of the
asset ofter revmluaiion equals is revalued smount

ROSHAN PACKAGES LIMITED AND ITS SUBSIDIARY
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Increases in the camying amounts arsing on revalustion of property, plant and eguipment is recoanized, in other
camprehensive income and accumulsted in reserves In sharehalders” eguily, To the exdent that the increase
reverses a decrease previously recognized in consalidaied statement of profil or lees, the increase '|s first
recogrized in profit or loss: Decreases fhat reverse previous increases of ihe same as<et are first recognized in
mmwmimmmmﬂmmmgsmmmmm@mﬂmm
@re charged to fhe consolidated sistement of profil or loss. Each year, the difference between depreciation
based on rovalued camying amount of the assel (the depreciation chamged 1o the consolidated statement of
profit or loss) and depreciafion bosed on the sssets onginol oost is tensformed from somios on evaluation of
property, plant and aquipmant to unappropnated profit. All transfers to | from surplus on evaluation are net of
applicable deferred tuation, The revalustion reserve |s not avallable for distribution to the Group's
sharcholders

Depreciation an all progery, plant and equipment is charged o the consolidzied statement of profit or loss on
the reducing batance method, except for buildings on freehold land, plant and machinery and related elecing
mstallafions which are being depreciated using the straight ine method, so as 1o write off the historicaf cost of
an assel over itz estimated usciul life at depreciotion rofes menfioned in Mote § aftor aking into accound their
residual values.

Depreciation on sdditions o opemfing assets is charged from fie month in which the iEm becomes avallable
for use whereas it & discontimd from the month in which the assct is disposed of or classified a6 held for
disposal.

Tha residual value, dapreciation method and the usaful lives of €sch part of opersting assets that s significant
in refafion to the iotal cost of the assat are reviewed, and adjusted if appropriste, of each reporting date:

Thcg_mnmhﬁmd@nﬂmmﬁﬁﬂdmﬂﬁﬁmmﬂﬂﬁﬂﬁdﬂﬂmhﬁhﬂﬂnh&miﬂm
and the carrying amaunt of the asset is recognized a5 an Income or expenss in consalidated statement of profit
o s

Capital work in progress

Capital work in progress and stores held for capital expenditure are stated at cost less any identified impairment
koss and represent expendilure incumred on operafing assets during the construdion ond inskllstion. Cost also
inciudes applicable borrowing costs, i any. Transfers are made |o relevan| operating assats category as and
when assets are avaltable for use.

Leasos:

The Group assesses ol contract incepfion whether 8 confrac! i, or confaine. a lsase, That is, i the contract
cofiveys the right to control the cse of on identified as=et for a perod af time in exchange for considerstion.

Tha Group applies a single recognition and measturement approach lor all leases, except for short-em legses
and leases of low-value assets, if any. The Group recognizes lease liabilities o make lease payments and right-
of-ume assets represantn gﬁgr@‘nmm&ﬂ'ﬂ ulmh‘i"ﬁ assois.

a) Right-of-usec assets

The Group recognizes right-of-ose assets ot e commencement doke of the lease (ie. the date the
underfymg asse? is avaiabla for use). Right-of-wse assets gre measumed of cost, less any accurmuiated
depreciaiion and impaimment kesses, and adjusied for any remessuremant of leass (Bhiifics. The cost of
!ﬁiﬂﬁ-umﬁﬂbkﬂﬂm“ﬂﬂmﬂdlmmm.mﬁmm incurmed. and lease
paymants made af of bofore the commancement dale jess any iease inceniivas receivod. Right-of-use
aasats ore depreciated over the shaorter of the lease term.

If owmership of the leased assel transfers to the Group at the end of the leass term or the cost refiects the
exommise of a purchase option, depreciation is caleuloted using the estimafed wseful fife of the essel The
might-of-use assets are also subject o impainment
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b) Lease liabilities

Al the commencement date ol the lease, e Group recognizes lease [abiifies messured of the present
value of lease paymenis to be made over the lease temm. The lease payments include fixed payments less
any lease incenlives recenvable, vanable lease payments that depend on an index or a rate: and amounts
expedled to be paid under residual value guaraniees. The lease payments also nclude the exercise price of
a purchase opfion easonably certain @ be exercised by the Group and payments of penalties for
terminating the lease, if tho lease term roflacts the Group exercising the opfion lo torminate. Variable lease
poyments that do not depend on an index or G raie are FEcognized os expenses inthe penod in which these
are ncamed:

¢l Short-torm leases and loases of low-value asseis

The Group appies the shorl-term lzase recognition oemplion © s shord-lerm leases, i any (2. those
leases that have a lease term of 12 months or fess from the commencement date and do nol conlain a
purchasas option). |t also appfies the lease of low-valoe assets recognifion exempiion to lenses fhat o of
low value: memym@mﬂm-ﬁnnhn&e&mdlem&dhwﬂam&&hmﬂmm a5 espense
an & straighlfing basis over the lease Em.

d} Judgoment and estimate:
Dotermining the lease term of contracts

The Group determines the lease term as the non-cancellshie term of fhe lease, logether with any perods
covered by an option o extend the l=ase if i s reasonably corinin to be exercised, or any penods covered
by an oplion o lerminate the leaze, if it is reasonably cortain not 1o be-exercised.

The Group's leose confracts inclode extension and fermination options. The Group applies judgement in
evalualing whether it is reasonably certain whether or not to exercise the apfion to renew or terminate fhe
lease. That i=. B considers all relevant ladors thal creats an economic incentve for it (o exercise aither the
renewil or terminaticn. After the commencement date; the Groop eassesses the lease t2om T there s a
significant event or change in circumstances that s within its control and affects #s abiity to exercise or not
o exermes the oplion fo renew or o lerminate.

Intangible assct

Intangible asect is recognized when it s probable that the expected fulure economic bendfits will low to the
entity and fhe cost of the asset can be measured reliably. Intangible asset having finite usetul life are siated at
cost less accumulated amortization and aceumulated mpainment fosses, i any. Cost of the intongible asset
Includes purchase cost and directly atirbutable expenses incidental i bring the asset for its intended use:

Intangible as=et s amortized al a rale mentioned in Note B and charged to consolidated sisement of profit o
loss. Amortization methods, usstul lives and resideal values are reviewed ot each reporting date and adjusted, i
apmropriale.

Subsenlent expenditure s capitnlized only when i increases the fulure economic bensfits embodied i fhe
specific assat o which it refates. M) other expenditures are recognized in consolideted ststement of profit oc
loss as meamad:

Impairment of non-financial asscts

The carrying amouants of non-financial azsets other than stores, spares and ofher consumables o reviewed at
each reporting date to determine whether there js any indication of impairment. If any such ndication asts,
then the assel’'s recoverable amomt & esfimated. The recoverable amount of an asset or cash-generaling umi
in the higher of its value in use and iis foir value less costs to sell. In assessing value in use, the esfimated
fuiure cash flows are- discounted o their present valuve using a discount rate thal reflects curment market
assessment of the fime value of money and the nsks speciic to the assel. For the purpose of imparment
lesiing, assets that connot be tested mdividuslly are grouped together into the smalles! group of assets that
generntes cash inflows from continuing use that are largely mdependent of the cash inflows of other assets or
groups of assets (e “cash-generating unil, or CEU"L
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mmwmmﬁmmmmmm i there = an indicalion that a8 corporate
assel may be impaired, then the recoverable amount is determined for fhe CGU to which the axporate assel
belongs. An impairment less 8 recognized If the camying amount of an asset or s CGU excoods its estimated
recovernble amount. Impairment losses are recognized in consoiidaled staloments of profit or loss:

Impairment less recognized in prior pedods s assessed al each raporting date for any Indications thiat the loss
has decreased of no longer exists: An imparment loss 15 reversed if there bas been o change in the estimates
used to determine the recoverable amount. An impaimment loss is reversed anly o the extent that the asset's
cmTying amount does not eceed the camying amount fhal would have been determined, net of depreciation or
amartization, if no impairment loss had beén reoognized

Stores, spares and other consumahbles

These are valued af fower of cost, which i calcufated acconding Yo moving sverage method, and net realizable
walse. Stores in transit are valued at ivvoice value including ofher charges, if any, incured fherson. The Group
reviews the camying amoint of stores and spares on a requiar basis and provision is made for absolescence, (if
required.

Stock-in-trade

These are sinted al the lower of cost, which is colculated according fo moving average method, and estimated
riet reaiizzble valoe.

Cost compriges all cosls of purchace enst of conversion and otheér cosis incurred In bringing the-inveniories o
their present Iocation and condition, and valuafion has been delermined 85 follows;

Faw maicnals Wewghted averoge coslt
Work-in-process and linished goods

Cost of direct mafenals, labour and appropriate
manutactuning overheads.

Stock in fransil i valued i 8 cost, comprsing inviece value plus other chames invoiced there on.

Met realizable value signifies the estimated #elling price in the ordinany courss of business less estimaied costs
of complation -and estimaied costs necessary fo make the sale (sefling expenses), Provision 5 made in the
conzolidated financial statements for obsolete and slow moving siock in trade based on management estimate,
if required.

Trade receivables

Tmde receivables are mitially messured at thew transaction price under IFRS 15 and subseguently measured at
amortized cost less any allowance for expected orodif losses.

Aficrwance for expected credit losses (ECELs) ore based on fhe difference betwesn the contmctusl cash fiows
due- in accordance with the contract and all the cash flows that the Group expecis 1o receive. The shorifall is
then discounted .8t an approximation to the sssef's onginal effeciive intferest mte. For frade amd other
receivables, the Group has applied the standard’s simplified approach and calculated ECLs bazed on fifetime
expected credil losses: The Group uses provision mairix that i= based on the Group's historcal credil loss
expenence, adjusted for forward-jooking factors. However, in certain cases, the Group may also consider a
financial assel to be n defoull when internal or extemal information indicates thal the Group is unfikely 1o
receive the outstanding contractual amounts in full before toking into account any credit enhoncements heid by
tha Groim.

Tho assessment of the comalation botween historical obsened defaull rates. forecas! economic conditions and
ECLs is-a significant esfimate. The amouni of ECLs is sensifive o changes in circumstences and of forecast
econnmic conditions. The Group's histoncal credit loss expenience and forecast of economic condifions may
also not be representatve of customer's actual default in the future.
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Cash and cash eguivalents

zash and bank balances compnse of cash in hand and cash at banks in cument-and saving accounts and other
highly liquid financial assefs which are held for the pupose of mesting short-term cash commiments with
criginal maturifies of less than three months which are subjec! i insignificant risk of changes in their foir value

For the purpose of siatement of cash flows, cash aml cash equivalents comprise of cash and bank balances
and shorl term invesiment, net of oulstanding minning finance balances as they are considered as integral part
of Ty Group's cash management.

Employoe benefits
The Group operates following retirement and other long termi schemes for i employees.

3) Goatulity

The Group operaies an umunded graluity schame for s permanant empoyees. Grotuity bensfil =
mmmmiummwmmwmhymdmumum No
bonefit = paid if servies is less than one year.

The enfily recognizes the defined benefit bty in fhe consolidated sintemeant of financial position. The cost
of providing bensfits under the defined benefit plan is determined by an Independent gualified actuary using
the projecied unit credt method. Actuanal valuston is conducted every yesr. The latest valugtion was
carried out as at 30 Jumes 2021 using the projected unit credit mathod.

mmmmmmmmmmemdm
assumgtions for grmuily |s recognized immediately in the consolidated statement of financial posiion with @
conmesponding debil or oredit to unappmoprioted profit through ofher comprehensive income in the peniod In
which they occuor. Re-measurement ol defined benefit liability recognized in consolidated siatement of
comprehensive income and shall not be recinssified to profit or less n subsequent penods.

Past service costs are recognized in the profil or loss on eardier of, the date of the plan amandment or
curtsilment, and the date whon enlity recognizes related restructunng cost. Net inferest is calculated by
applying the discount rate (o the defired benehi liabilily, The enfity recognizes the curren! service cosl, past
sErvice cosl, gains and losses on auwiaiiments, non-rouiine sefilements and net inleres] apense o Income
changes In the defined bensfit obligations in the consolidsted slatement of profit or loss.

b} Accumulsted compensaind absences

The Group provides ieave encashmanl berefl (o it employess. Employees are entited 1o receive 15 days
leave per annum. The un-ufilized leave are accumulated subject to 2 maximum of 30 days. The un-uiilized
accumulated leave are en-cashed af the time of leaving the senvice.

The eniity recognizes the defined benefit liabiiifies in the consolidoted ststement of financial posifion. Tha
cost of providing benefits under the defined benefit plan is determined by an independent qualified actuary
using the projecied unil credit method. Al actuanal gain or joss, cument senvice: past service cost and
interest cost are recoanized n consofidated stiement of profit or foss. The valusiion s bassd on the
mzsumptionz as mentionsd in Note 24.1 of these consolidated financial statements.

in prior years, managemeant used {o calculate obfigation for acormoiated compenssied absences on the
basis of accumulated jeaves -and iast dmwn satary of the respective yesr and chorged fo consolidated
statement of profit or loss. During the year, managsment has nvolved a quaiified independent actuary for
the first fime io caleulste the provision related o sceumulsicd compensated ab=sences. The evisions wee
accounled for prospectively as a change in accounting esiimates and a8 a resull, the salares and other
benefits expense for the year has docreased by Rs 2453 225 and deferred tex fabiity as at reporfing dete
has decreasad by Rs. 713,175 The resultant after-tox effect is an moreass m profit for the year of Rs.
3ATIADD.
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mmpmmM'mmmdm:Mﬂmﬂhwmm
- Salary increase | inflation risk:

The Gratuily Scheme = a defined benafit schemea with benefits based on last drawn salary. Therefore, the
labiies of the scheme are sensiiive fo the salary ncreases

- Discount rate risk:

The rick of changes ih digcount rate may have an impact on tha pian's Habifity.
- Mortality risk:

Acing] morolity experence meybe diferent than that assumed in the calcilation.
- Withdrowal risk:

Actial withdrawnls axpensnce moy different from that essumed in fhe calculation.
Estimates and judgments.
Tha oost of employes benefit are determined using aclusnal valuations: An actuarial vaiustion involves making
various assumpiions thot may differ from actual developments in the future. These includes the delermenation of
the discoumt rate, fulure salary incresses, mortsiity rates and withdrawal rates.
Due o the complexmties mvolved i the valuation and its long term nature; a defined benefit abligation & highiy
sensifive b changes in these assumpiions. Al assumplions are reviewed ol each reporting date. The Group
uses the valunfion performed by an indopendent acluary as the present valus of fis defined benefit obligation.
Actuarinl veluation s condocied avery year and & based op assumpbons as mentioned in notes o those
cansolidatod financial stxements.
Deferrad income - Government grant
Govemmeni grants are recognized where thers is reasonable assirance that the grant will be recelved, and all
otiached condifions will be complied with. Benefit of a ioan of a befow-markel mie of inferest is recoonized os

deferred income. Deferred income 8 recognized as mcome on o systematic bagis over the: penods that the
refated costs, for which @ & Infended to compensate ore expensed.

Trade and other payables

Liatiliies for trode and other payables are camied ot their cost which 5 the for valua of the consideration io be
paid m the future for goods and senvices received, whether or not billed to the Group.

Contract liabilitics

A oontract Bability 15 the obligation o transter goods oF sennces o a customer for which the Group has received
consideraticn (or an amount of considerngtion s due) from the cestome ;. If @ customer pays considerstion befone
the: Group fransiers goods or services 0 the cusiomer, 3 contrac! |Shiity = reeognized. Confract (=hilities are
recognizad as reveniue when the Group performs under the contract.

Dividend

The Group recognizes a abiiity to pay a dividend when the distribufion i authormzed by Ihe Boarnd of Directors
of fhe Group (The Board), and fthe distribufion & no longer at the disoetion of the Group. A comesponding
amount s recognized directly ineguity.



417

418

&.19

ROSHAN PACKAGES LIMITED AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Provisions

Provisions ore recognized in the consoldated statement of financial poshon when the Group bas o legal or
constructive obligation as a resull of @ past event, and if & probable that an cuifiow of economic benefits will be
required o seitie the obligation and a rmiiable estimate can be made of fhe smount of obligation. The amount
recognized a8 a provision refiects tha best estimate of the expenditure reguired to setfle the present obligation
at the end of the reporfing penod.

Confingent Habilitics
Contingent liabiity i disclosed wher

- there is a possible chiigation that arises from past events and whose existence will be confirmed only by fhe
OCCUMENGE ©F non occunrence of ong of more uncertain fohee svents not wholly within the contrl of the
Group; or

- fhers s present obligafion that arises from past events but # s nol probahble thal an outfiow of resources
embodying economic benefits will be reguired to settle the obligation or the amount of e obligafion cannot
bie measured with sufficient refmbiiry.

Rovenue from contracts with customers

The Group is in fhe business of manufaciise and =ale of comugafion and fexifble packaging matesial. Revenue
from confracts with customers B recognzed when contral of the goods or services are transfemed o the
customer at an amount that reflects the considerafion o which the Group expects 1o be entified in exchange for
those goods or services. The Group has genefally concluded that it s the principal in s revenus smangements.

Mentioned below e different revenue sireams of the Group and their E2rms of recognition of rewenue after
satistying ofl the five sieps of revenus recognition in accordance with IFRS 15

The Grup has determined that for made-fo-order packaging products, the customer controls all of the work in
progress as the products are baing mamddachred  This is becauss under those contracts, products arm mads o
o customer's speciicafion and f 8 controct -is -ierminoted by the: cestomer; then the Gooup s entiied fo
reimbursement of e costs meurmed o date, meoiuding a reasonable margn. Revenue and aszodaled costs ame
recognized gver fime - Le. belore the goods are deliversd D the cuslomess’ mm Frogress is determined
based an the cosi-io-cost method In case of cedit sales Invoices are lssued acconding to confraciual lerms
and are usually paysble within 07 to 365 doys. Undnvoiced amounts sre presented as contract asseds.

Standard packaging products:

The Group recognizes revenue when it transfers control of the goods. The customers abtain cantrol of standand
packaging products when the goods ane aiiher dispatched or delivered 1o them and have been accepted of Thelr
premises. Involces are genemted &t that point in fime: In case ol credil sales, Invoices are usually payahls
within 07 to 90 days. No discounts ore provided for standerd packaging products.

Foreign curmeney translation

Transactions in loreign cumencies are nidially ecomded by the Group at s funciional currency spol mies at the
date the transaction first gualifies for recognition.

Monstary sssats and liabiliies denominaled in foreign cumencies: are translaied at the unctional cumancy spot
rotes of exchenge at the reporiing date. Differences ansing on sefilement or transiation of monetary iems ae
recognized in consolidated statement of profii or loss.
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Non-monetary itsms that are measwed in terms of historical cost in a foreign curency are transkated wing the
exchange rates ol fhe dates of the iniial ransaciions. There are no non-monetary fEms measursd of fbir value
in a lorcign eumrency.

in determining the spol axchangs rate 0 1se on Iniia! recognifion of the related aesel. expense or incoma {or
part of i) on the derecognition of 2 non-monelary sssel or hon-monetory  fabiiiy relating o advance
consideration, the date of the tronsschion is the dale on which the Group nitially recognizos. the non-maonetary
asssl or non-manetary (Ehitity arising from the advance consideration. it there are muiiiple payments or receipls
hm,ddmmﬂwlmmcﬁmmmrmmwmmdmmﬂam

Taxation

Income iax expense compnses cument and deferred tax. Income fax expense |5 recognized in consoficated
statements of profit or loss, exept io the extent that it relates o fems recognized direclly in consoiidated
statement of comprehensive income, or consoliinted stafement of changes In =quity, in which case ox k=
recognized in consolidsted staiement ol comprehensive incomes, or in consolidated stalement of statemeant of
changes in-equily respectively.

Currsnt tax

Provision lor curen! inxation is based on ioxable incomes af the enecled or mibstEntively enocted mizs of
tnxstion after taking info account available tox credits ond rebates, IF any. Tha charge for cument e inchudes
adjustments o charge for prior vears, i any.

The Group iskes info account the current inCome tax iow and the docisions taken by appeflate sainoriEes,
instances where the Graup's view differs from the view taken by the income tax department at the assessment
stage aml where fhe Group considers (hat ifs views on licms of material nature are in sccordance with the 1aw,
ths amounts are shown as confingent labiifies

Defermod

Defemed tox b5 accountsd for using the balance sheet linbifity mathod in respect of all femporgry differences
arsing from differences between the camying amount of assets and liahiities n the consofidated financiol
simtements and the coresponding fax bases used in the computsiion of the tiable profit However, the
defamed ox is not accounted for if i anses from iniBal recognifon of an asset or flabiffity in-a frensoction ofher
ihan a business combination that at the time of fransaction nefther affects accounting nor towbie profit or loss.
Defermed fx liahilifies are generally recsgnized for all xable =mpomry differences and deferred tox assets are
recognizad {0 the mdont that i s probable lhat toabin profits will be ovallable against which the deductible
Empornry difereaces, unosed tex losses and tox credits: can be ufilized.

Deferned tax is calculated af the rates thatl are expecied o apply to the pericd when the differences roverse
bazed on the inx rates thal have been enacled or substantaly enacied by the reporiing daie. Defered iox =
charged or credited to conzolidsied statoment of profit or loss. excapl in the eaze of items credited or chamed
directly to othor comprehensive income or eqguity in which case it is included in other comprehensive INcome or
ey,

Sales Tax

Expenses and assets ara recognized el of the amount of salss tax. except
- When the sales lax incurmed on'a purchase of assels or sedvices s hol recoverable from the tooation
@utharity, in which case, the sales tox is recognized as part of the cost of scquisibon of the ssset or as part
of the expense fiem, as applicable.

. mmmummmwmammmmimuﬁmmmmm
recoverable from, or payabie to, the tmxation authority is included as part of receivables or payables in the
consolidated statement of financial position.
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Financial matruments

A fTmancial instrument is-any comract fhal gives nee o a Tnancial asset of one entidy and a. finenciol babity or
equity instrument of another eniity,

Financial asscts

Imifiad recognition and measurement

Financial assels are ciossified, @t infial recognifion, as subsequently mensured @l amorfized cost, foir value
through other comprehensive income (OG1), and frir value throwgh profit or loss.

The classification of financial assets at mitial recognition depends op the fnanclal assel’'s contrachsal cash flow
characieristies and the Group's business mode! for managing them. With the exceplion of tade receivabiles (hat
doi nol contain a significant financing component o for which the Group has appiled the practical expedient, the
Group iniially messures a financial aszet al iz fir valee plus, in the case of a financial azset not at i value
through profit or loss, fransaction cosis. Trade receivables that do not contain a sigoificant financing component
or for which the Group has apphied the praciical expedient ame measured St the transachon price.

In order for & financial asset (o be classificd and measured &t #mortized cost or foir valua through GG, it needs
o give nise to cash fiows that are “solely payments of princpal and interest (SPPI) on the principal amount
outstanding. This assessment is referred (o as the SPPI test and is performed at an nstrument level Finangal
mnsais with cash Rows thal are not SPPI are classified and measured ot Bir value through profit or loss,
imespechive of the business moded,

The Group’s busihess modal for managing financial assets refers to how it maragos s financial assets in order
o genesate cash fows. The bosingss model determines whothes cash flows will resull from coflecting
contractual cash flows, selling the financial assets, of both. Financial ossels clossified and measured af
amortized cost are held within a business modal with the objedive o hold firencisl assets in order 0 collect
contraciusl cash flows while financial assets classified and measured at fair valus throwgh OCI are hald within a
business modal with the objecive of both holding fo collect contrachial cash fiows: and seiffing.

Purchases or sales of financial asseis thal mguire delivery of assets within a ime frame estabiinhed by
requiation or convention in the markst place (regular woy trades) sre recognized on the trede date, Le., the daie
thnt the' Group commits (o purchase or sell the asset.

Subscguent moasuremaont

For purposes of subsequent measurement. financial assets are classified in four categories!
- Financial essets at emortized cost (debt instruments)
- Financial assets al far value through OC) with recyeling of cumulsfive gains and losses (debt nstuments)

- Financinl assets designated at fairvalue through OCI with o recydling of eumulative gains and Insses upon
derecogrifion {eqguity insiruments)

- Financial assets at v value hroogh profit or loss

Financial assots at Financial agseks al amoriized cost ore subseqoently measured using the effeciive
amortized cost inlesest rate (EIR) method and are subject o impaiment. Gains ond [osses are
(debt instrumonts) mecognized in proft or loss when the assat s derecognized, modified or impaired.

The Group’s financial assets al amoriized cost includes long 18 foan, ong temm
deposits, trade recelvables, confract assets, deposits and ather receivables, shor
ferm imestments and cash and bank balances.

4232
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Financial assets at
fair value through
ocl

{debt instrumants)

designated at fair
value through OCI
(equity instruments)

For debt instruments at fair value through OCI, interest incoms, forsign exchange
revalustion and impaimment losses of eversals are recognized in the ststemen) of
proit or less and commuted in the same manner as for financiol assats measured at
amoiiized cost. The remaining fBir volue changes are recognzed m OGE. Upon
deracognition, the cumulative fair vidlue change recognized m OC! is recyded o profit
o lo=s,

The Group doesn't have any financial gasets measured of fair value through OCL

Upon inifial recognifion. 'the Grolp can elect 1o diassily lmowocably s equity
mviesiments as equily instruments designated at fair value throogh OCH when they
mest the definition of equity under 1AS 32 Financial Instruments: Presentation and
e nol held for tading. The classification = defemined on an instimeni-by

Insiroment basis.

Gaing and losses on these nancial assets are never recycied o profit or loss.
Dividends are recognized as ofter income in the statement of profit or loss when the
right of paymenl has been established, oxoept when the Group benefits from such
proceeds as a recovery of part of the cost of the financial asset, in which case; such
gains are recorded in QCL Equity nstruments designated al fair valus through OC)
are not subiact lo mysiment assessment

The Group hasn't elected to ciassiy any financial assets under this category.

Financial assols at Firancial asseis &t @i value through profit or loss are cammied in the siatement of
fair valuo through financial position at fair value with net changes in fair value recognized In the
profit or loss consnlidated =iatement of profit or loss.

The Group doesn't have any financial assets measured at fair value throwugh profi or
lo=s

Impairment of financial asscts

The Group necognizes an oflowance for ECLs for all debt instruments not heid at fair value through profit or loss.
ECLs are based an the difference batween the contractuml cash flows due in sccordance with the confract and
ﬂl&mmhﬂumﬂmlﬂmﬂrmmmpﬂdsmmmm.tﬂsmmh:d:ﬂunann’unn‘lﬂﬂmuﬂhen@mleﬂudﬂ
interest rote: The expected cash fiows will include cash fiows from the sale of colisternl hald oF offier credil
enhancements thaot are integral o the confrocius] ferms

ECLs are recognizad in two singes. For credil exposures for which thera has nol been a significant increase in
credit fisk since initial recognificn. ECLs are provided for credit losses that resuft from defeult events that are
possible within the next 12-maonths (a 12-month ECL), For those credit exposures for which there has been a
significant incresse in eredif risk since initial recomifion, 3 less allowance 5 reguired for credit Iesses expecied
over the remaining life of the axposiire, mespective of the timing of the defatilt (a fifeiime ECL)

Financial liabififics
Inifial ml:ngnillnn and measurcment

Fhwuﬁflﬂhﬁﬁmmdmﬁd,mhﬂ’ﬂrﬁmﬁﬁm.ﬂﬁwﬂu linbififies af fair value through profit or loss,
loanzs and bomrowings, or paynbles, as approprate.

All financial liabilities are recognized initinlly i fair valie and, in e case of loans and bormowings and payables,
netof directly attributablo fransacfon costs.

The Group's financial Rabiffics inciode trade and other payabiss (excluding due to stattory auihorties). long
t=rm loan; short term bomowings. mark-up acornded on keans and unclaimed dindend.

Subsequent measurcment

For the purposes of subsequent massurement, fimancial labiliies are classified m two caiegories:
- Fmancial liabilites at far vatue through profit or loss

Financial fiabififies st amarfized cost (joane and borrowings)
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Financial liahilities at  Financial liabifites &t fair value through profit or loss include financial lisbiites held

fair value through for trading and fimmeial liobilities designated upon nifinl reeognition as at fair value

profit or loss throwsgh peofit or oss. Financial lishilities are classified as hold for trading if they are
mmcumed for the purpose of reparchesing o fhe near ferm. Gains or: logses on
liabilifies held for trading are recognized in the consolidated statemeant of profit or
oz,

Fnancial fabities designiied opon initial recognition at fair valee throogh profit or
ipss wre designeted of the infal date of recognition, and only |f the critena in IFRS 9
are safisfied The Group has mot designated any finencial abiity as al foir value

throsgh pretit or loss.
Financial Rabilities st~ This is the category most relevant to the Group After initial recognition, mterest.
amortizod cosl bearing loans and bomowings are subseguenily measured at amortized cost using
{loans and the: Effective Interes! Rat= (EIR) method  Gains and losses are recognized in profit or
borrowings) logs when the lisbilities ore derecognized 2&8 well as through the EIR amoriizadon

process. Amorfized cost is calculated by faking inlo account any discount o premium
on acquisition and fees or osts that are an nfegral part of the EIR. The EIR
amariizmtion & mcluded as finance cosle in the consolidated stofement ol profit or
loss.

Derecognition

Financial asscis

A financinl asset (or, where applicable, a part of a financial asset or pan of a group of simiar financiol asseis) s
primarily derecognized (1e., removed from the statement of financial position) whemn:

- The nghts o receive cash flows from the asset have expired; or

- The Group has transforred ifs rights 1o receive cash flows Iom the ansst or has assumed an obligafion o
pay the received cash fiows in full wiathool motersl delay fo o thied pardy wunder & “pass-hrough’
arrangement; and esther (2] the Group has transferred substantially all the nisks and rewards of the asset, or
(b) the Group has neither tonsfered nor reteined substantinlly all the risks aml rewarnds of e sssel, but
has tmnsfeTed control of the asset

When the Group has transfermmed fis rights to receive cash flows from an esset or has entered info a pass-
through arangement, | evalusies i and to whal codenf, it has retained the nisks and rewards of ownership.
Whean it has nefiher transferred nor red@ined substantially ol of the riskz and mewordzs of the sssef, nor
transiemed conirol of the asset the Group continues to recognize the transfer=d assel 0 the sxde=nt of g
continging involvement. in that case, the Group siso recognizes an assocated kability. The fronsfemsed asset
and the associaied liobiliy are measured on 3 basis that reflects the rights and obligafions that the Group has
retnined.

Confinuing involvement thet takes the form of a guarmnice over the frensfemed ceset is measured af the lower
of the oniginal carmying amount of the assat and the maximum amount of corsideration that the Group could be
required to repay.

4.23.3.2 Financial Gabilitics

4.23.4

A financial linbilily is derecognized when the obligation under the liability is discharged or cancelled or expires.
When an exisfing financial lisbifity & repizced by another from the same lender on substanfially difforent terms,
or the terms of an @asting liabdiy are substantially modified, such an exchange or modification is freated as the
darecognition of the origingd lability and the recogrition of a new liabEity. The diference in fhe respecive
camying amounts &= recognized In the consolidated statement of profit or logs,

Oifsetting of financial instruments

Fnancial assets and fmanciad fiabilities are offset and the net amount presented in the consolidated statement of
finansial posifion when, and only when, the entify curmenily has a legolly enforceable ight fo ==t off the amounts
and it miends sither lo settio them on a nel basis of o realize the aseet and setile the lability simultaneoesly
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Earnings per share (EPS)

Basic EPS |5 caiculated by dividing the profit or less altnibutable to ordinary shareholders of the Group by
weighted average number of ordmary shares outstanding during the year.

Giluted EPS &5 calculated by adjusting basic EPS with weighted average number of ordinary shares that would
be imsued on conversion of all dilufive potenfial ordinary shares into ordinary shares and posi-lax effect of
changes in profil or loss atinbutable to ordinary sharcholders of the Group that woukd resalt from conversion of
ol ditutive potential ordinary shares info ordinary shares.

Current vorsus non-current classification

The Group presents asseis and [Bhiliies in the consolidated stoiement of finaneisl position based on
current'non-current classification. An assel B current when i iz

- Expecied 1o be realized or infended o be sold or consumed in the normal operating cycle:
- Held primanily for the purpose of trading;
- Expecied io be realized wathin twedve months aftor the reporting penod; or

- Cash or cash equivaleni unless resiricied from belng exchanged or used to ssife a liability for af least
tweive morine-afer the reporiing porod.

All ofher asseis are classified as pon-curment.

A liahifity is eument whem:

- It 15 expecied to be sethed in the normal operating cycle;

- Ilis held primarily for the purpose of trading;

- It is due to be setfled within twelve months after the repording pesiod; or

- There is no unconditional nohl o defer the setilement of the liobty for at least twelve months afier the

The fenme of the lability thatl could, at the option of the counterparty, resull in s seiiement by the ssue of
equity mstrumesnds do mol affect is classificafion.

The Group cassifies all otier labiiies as non-curenl. Defered tox lishiities are classified as non-current
liabiiities.

MEW STANDARDS AND AMENDMENTS TO PUBLISHED APPROVED ACCOUNTING STANDARDS THAT
ARE RELEVANT BUT NOT YET EFFECTIVE

The standards and interpretations with respect to the accounting and reporting stendards as applicable in
Pakiztan that ane jwsued, bl nof yel effective, up fo the date of msuance of the Group's consofidated finandial
sintements arn disciossd beiow. The Group intends to sdopt these siandards, if applicable, when they bocomes
efisctive

Standard or Interprotation

« Amondments (o IAS 1: Classificafion of Liabilitics as Current or Non-current

In danuary 2020, the IASB ssued omendments o paragraphs 63 o 76 of IAS 1 to specify the reguirements
for classifyng labiities as current or non-cument. The amendments clanty,

- Whal i= meani by avight to defer settiement.
- That classification ks unaffected by the likelihood that an entity will exercise fis defermal nght.

- That esly it an embedded dervatiee in a convertible liabiily &= tsolf an sguily nstrument would the =rms
of a Hability not impact Hs classification.

The amendments are efective for annual reporting petods beginning on or after 1 Janoery 2023 and muost
be applied retrospactively. The Group expects that these amendments will haove no Impact on consolidated
finantial statements as fiwelr curenl paciice is already in line with the proposed Emendments.
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Standard or Interpretation

- Roference to the Conceptual Framework — Amendments to IFRS 3

In May 2020, the INSB issued Amendmenis fo IFRS 2 Business Combinafions - Heference fo the
Conceptual Framework The amendmeants are intended 1o replace @ reference 1o the Framework for the
Preparsiion and Presentsfion of Financial Statements, issued in 1989, with a reference o the Concepiual
Framawork lor Financial Reporiing issued in March 2018 without significanily changing ifs requiromants.

The: Board alen added an exception o the recogniion principle of IFRS 3 o avoid the issue of polential ‘doy
Z going or lpsses arising for liabilities and confingent Babilities’ that would b within the scope of 1AS 37 or
IFRIC 21 Levies, i incumed separatoly.

At the same fime, the Board decided to cianfy exisfing guidance in IFRS 3 for confingent asseis that would

net be affected by replacing the reference to the Fremework for the Preparation and Presentation of

The amendments are effeciive for anniml reporting perseds beainning on or afier 1 January 2022 and are
applicd proapectivety. The amendmenis are not expacied o have a material Impact on the consolidated
nancial stalements of the Group:

- Proporty, Plant and Equipment: Procoeds before Intended Use - Amendments to IAS 18

in May 2020, the IASE jssuped Properly, Pland and Equipment Procoeds before intended Use; which
prohibits enfities from dedocting from fhe cost of an fiem of property, piont and eguipment, any procosds
from selfing #ems produced while bringing that asset o the lecation end condition necessary for it to be
capable ol operating in the manner infended by manogement. Instead, an entity recognizes the proceeds
from seliing such ifoms, and the cosis of producing those fems, in the sintement of profit or less.

The amemntment is effeciive for anmel eporing periods beginning on or after 1 January 2022 and must b=
applicd retrospectively o items of property, piant and equipment mads avaiable for ese on or after the
beginning of the eafiest perod presentod when the entity Frsl applies the amendment. The amendments
are not expected fo have a maternial impact on the consolidated financial statements of the Group;

- DOnerous Contracts - Costs of Fuifilling 2 Contract - Amendments to LAS 37

fn May 2020, the 1ASE lssied ameéndments {o IAS 37 to specily which costs an entity needs to includa whon
assosging whether o controct 15 onefogs of loss-making.

The amendments apgply a “direcly relaied cost appooach™ The costs fhiot relste direcily o o contract fo
provide goceds ar serviges indude boih morements! costs end @n allocation of costs direclly related fo
contraci sciivities. Geneml amd administrafive cosis do nol relaie directly D a condrac! and are excluded
unless Wy are expliciily chameable tn he counterpany under he contract.

The amendmeni= are efecive for annual reporfing  periods beginming on or affer 1 Joneary 2022
Considering the nalure of operation of the Group. these amendments are nol expectad 1o have a material
impact on the consolidated financial siatements of the Groap.

- IFRS 1 - Firstfime Adoption of intermational Financial Roporting Standards - Subsidiary 2= a first-

fime adopter

As part of s 2018-2000 annunl mprovemeants o IFRS standards process, the IASE issued an amendment
o IFRS 1 Fist-fime Adoplion of Intemational Financial Reporfing Standords. The amendment penmits &
subsidiary thal elegis to =pply paragraph D16(a) of IFRS 1 o measure cumulafive transiation diffeences
sing the amounts reported by the parent, based on the parent’s date of ransibon 0 IFRS. This amendmant
e aiso applied to an associole or joint venture That elects to apply paragraph B16(a) of FRS 1. The
amendment (s effective for annual reporfing periods beginning on or affer 1 January 2022 The amendments
are nol applicable io the Group.
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Standard or Intorpretation

- IFRS 9 - Finoncial Instruments - Fees in the =10 per cent™ test for dorecognition of financial liabilitics

As part of fts 20182020 snnsl improvements o IFRS stondsrds process, the IASE Ssued amendment o
IFRS 8. The amendment clarfies the fees thal an enfity includes when assessing whether the torms of a
row or modified financial labiiity are subsiantially different from the terms of the-original finzncial lisbility.
These fees nclude only those paid or recened by the borrower and the lender, including fees paid or
received by either the bomower or fender an the ciher's behail. The amendments are effecive for annuai
reporting periods beginning on o after 1 January 2022 An entity applies the amendment o financial
|abilities that are modificd or exchanged on or affer the beginning of the anncal reporting perod in which the
entity frst applies the amendment, The amendmenis are not axpected o have & matendl impact on the
consalidated fnancial stdements of the Group.

- IAS 41 Agriculture - Taxaiion in fair value measurements

As part of its 2018-2020 annuol improvements o IFRS stondords process, the IASE. issoed amendment o
1AS 41 Agniculture: The amendment removes the reguirement in paragraph 22 of IAS 41 fhat entities
exciude cash flows for taxation when measuring the Fair valee of assets within the soope of 1AS 41,

An entity applies the amendment prospectively to lair value messuremenis on of afier the beginning of the
first annual reporting penad beginming on o after 1 Jenuary 2022 with earlier adoption permitted. These
amandment & not applicatde to the Group,

- IFRS 10 - and IAS 28 - Sale or Contribufion of Assets betweon an Investor and its Associate or Joint

Venture (Amendment)

The amendments address the confiict between IFRS 10 and IAS 28 in dealing with the loss of controd of @
suhgidiary that is sold or contributed o on associate or joint veniure. The amendments carity that the gain
of loss resuling from the sale or confribution ol assels thal constihte a business, as defined in IFRS 3.
between an investor and its assooiate or joint venture, is recognized in full, Any gain or loss resulfing from
the sale or contribution of assets that do not copstihule a business, however, is recagnized anly 1o the extent
Mumlm'mmmm;mumm

The IASE has defered the effective dale of thess smendments indefinitely, but an entity that early adopi=
the amendments must apply them prospectively. These amendments are not applicable to the Group.

- Definition of Accounting Estimates - Amendmaonts to IAS 8

In Feruary 2021, the IASB issued amendments o 1AS 8, in which it infroduces a definificn of “accounting
estimaies’. The amendments clarfy the distincfion betwesn changes in accounting esfimates and changes
in gocounfing poficies and fhe correction of emors: Also, they clarfy how entifics cse measurement
techniques and inputs o develop accounting estimates.

The amendments are effective for annual Teporting periods beginning on or affer 1 Jammry 2023 and apply
o changes in accountng pofices and changes in accounting estimates thal ocor on or after the start of
that period. Earlier application &= permitied as long as this fact & disclosed. The amendments are not
evpecied to have a matenal impact on the Group.

- Deferred Tax related to Assets and Liabilitics arising from a Single Transaction - Amondmeonts (o IAS

12

In May 2021, the IASE =suesd amendments o 1AS 12, which namow e scope of the inifial recognition
exception under 1AS 12, so that it no longer applies 1o frensactons thed give nse o equal taxabie and
deduciible temporary differences.

Thit amendments clarify that whore payments that setlie a lisbility are deductible lor tax purposes, it &= a
matter of judgement (having considersd the appiicable tax law) whother such deductions are attnbutable for
lax purposes o the labiily recognized in the financial stalesments (and imeres! expense) or to the reiated
amset companent (and inferest sxpense). This judgement s Impartant in determening whether any lemporary
differences exist on inifial recognition of the asset and liabifity.
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Under the amendments; the nkal recogniiion excepghon does not apply io transactions that, on inifial
recogriiion, give rse o equal taxable and deductible =mparary differences. It only applies If the recognition

of a lease assel and lzase liabifity (or decommissioning Habllity and decommizsioning asaat component)

the resulting deferred tax assels and lablities are not equal (e.g,, if the enfily 15 unable fo bensfit from the

give rise o tavable and deductible- temporary differences that are nol egual. Neverthaless, it is possibie that

tox deductions or if different tax rates apply to thie taxable and deductible fomporary differences), In such
cises. which the IASE expects o occur infrequently, an enfily would need o acomumt for the difference

bitween the deferrcd thx assel and liahillly in profit or loss.

eariicr applicalicn pemiited. However, these amendmenits are not expected 1o have a materal impact on

The amendmenis to 1AS 12 ore applicable for annueal perods begmning on or atfter 1 January 2023 with
the consalidated financial sintrments of the Group.

SININILYLS TVIONYNI4 03LVAIMOSNOD 3HL OL S3LON
AYYICISENS SLI ONY Q3LINM S39VHIVd NYHSOH

- Disclosure of Accouniing Pelicics - Amendments to LAS 1 and IFRS Praciice Statement 2
In February 2021, the IASH iszued amendments o IAS 1 and IFRS Prociice Statement 2 Making Materiality
Jirigements, in whith il provides guidonee and =x=mples o help enfifies apply matoriality jodgemenis o
actounting policy disclosures. The amendments alm to help enbities” provide sccounting policy disclosures
that are more useful by replacing the reguircment for enfiies to disclese their “significant’ accounfing
policies with @ requirement to disclose their ‘'material accounting policies and adding guidancs on how
entities apply the concept of matenality in moking decsions aboul atcouniing policy disclesures.

The amendments o 1AS 1 are appliicable for annual periods beginning on or after 1 Jarpsary 2023 with
eaviier applicaticn permitizd. Snee e amendments to the Paclice Statement 2 provide mon-mandatory

guidance on the application of the definition of materal 0 aceounting policy information, an effectve date lor

these amendments is nof necessary. The (Group is cumenfly essessing the impact of the omendments 10

determine the impact they will have on the Group's acoounfing policy disclosuras.
Further, the following new siondards have besn issued by IASE which are yet to be nofified by the Securities

and Exchange Commission of Pakestan (SECF) for the purpose of applicabiiity in Palestan:

Standard or Interprotation

First-time Adoption of Inlemational Financial Reporting Standards
In Movember 2008, the IASE lssued [FRS 1 First fime adoption of Intermational reporfing slandands, sets out

the procedures that an enfily must follow when it adopts IFRSs for the first fime as the basis for preparning its

- IFRS1-

- Insurance Contracis

penerdl purpese fnancial stntements lfor a period beginming on or afier 1 July 2004, However, the SECF has
not yet notificd iis dato of applcabiity in Pakistan.

- IFRE17

IFRS 17 will eplace IFRS 4 Insumance Contracts (IFRS 4) which wos issued in 2005 IFRS 17

applies to all types of msurance coniracts (1.e., life, non-life, direct insurance and re-msrance ), regardiess
ol fhe type of enfiies thal issue them, as well as to cerlain guaramiees and financial | iedruments with

discretinnary participation lestures. A few scopa exceptions will apply. The overall objective of IFRS 17 ks i

in May 2017, the LASH i=sued IFRS 17 Insurance Confracis (IFRS 17), a comprehensive new acoounting
prowide an aocounting model for insarance confracts: fhat = mome aseful and consisient for nsurers. In

standard for insurance contracts covering recognition and measurament, presentoticn and disclosure. Onca

effective,
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Early application is pormitted provided the entily also applies IFRS 8 and IFRS 15 on or before the

date it first applies IFRS 17. This standard is niot applicable to the Group.

palicies, IFRS 17 provides a comprehensive miade! lor insurance contracks, covering all relevant acoounting
IFRS 17 is effeciie for reporiieg perinds beginning on or affer 1 Janugry 2023, with comparative figures

cantrast to the reguirements m FRS 4, which are largely based on grandfathering previous local accounting
aspecis. The core of IFRS 17 is the general modal - supplementad by:

- spocific pdapintion for confracts with direct parficipofion features (fhe voaroble fee opproach)
- A simplified approach (the premium allocation approach ) mainly for short-durafion confracts

required.

L'g
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6.1.2 The |atest revaluation on freshold l@nd, bulldings on freehold land, plant snd machinery and electric 62 Trarulers o
instliations of the Holding Company and on freehold land of Subsidiary was camed out on 30 June 2019, Conitatwork R progr s Opening Additions  oporating fixed Closing
During the yeor, the Subsidiary has transfermed freehold land from capiial work i progress to operating fixed balance Ly taianee
assels o cost and revaluntion of afore-menboned land has been camied oul on 30 June 2021, purswnt o he 2021 R
Sroup's policy for subsequent measurement of freehold land ot revshistion model These revalunfions have
been camied out by an independent professional voluer, Unicom fntermational Survevors. Hed there boen no Mant ahd machineny 206,103,669 18,971,274 (37,644,078) 187,430,865
revaluabon, the camying amounts of the followng casses of assels would nove besn as follows: Land snd covil works 274,406,951 2,636,636 (198,125,763) TBO9YT B24
Elacines! instalintons 3,759,708 1,708,600 (3,759,708) 1,708,600
i i Office emuipment 103,384,996 - (51,300,280) 52,084,716
Rupoos Rupees 587,655,324 23,316,510  (290,829,829) 320,142,005
Freehold kznd 302,166,659 126,877 077
Buildings on freehold land 4231920,778 443,458,095 2020
FIIH'II m mmr 1-97.?55;5?5 1_5@_‘1333 Flant and H'Hﬂ'lm‘j' ZET.EHEIJ ET.?SE,ETD m.maﬂ" ] M. Tﬂ:‘l,ﬁﬁg
Elecinic installations 55,337,190 56478688 Land and civil works ASLM2054  ZRBONIN = 224406851
m E,TEHH.ZM Eht::‘n:l milalistors TE".BET 3,!)!15.[121 - B.EB.TM
2358680258 ZIRoes DOffies equipment 107,260,178 . (3875.182)  103.384,996
6.1.3 The forced sale valus ol asséts as dotermingd by the independent valueris as foilows: 561512349 53 564 488 (27,441,513} 557,855,324
Forced sale : :
vabion T RIGHT-OF-USE ASSETS m Vehicles Total
_ Fopees Cost Rupecs
Freshold land 1,865,201,750
Buiidings on freshald fand 777.025455 As at 01 July 2019 38480671 42360000 80840671
:‘ﬂ“‘ wm 11:2-3-::; Additions . 3,130,000 3,130,000
2850 705 598 BEDP?BS.EBE Transiors to operating fixed assels - (7,600.000) (7.800.000)
—— = As at 30 June 2020 38480611 37,890,000 76,370,671
6.1.4 Depreoabon chorge for the year has been olflccated as follows: 2021 MNzZ0
Note Rupees Rupees Additions 5 2,763,000 2,763,000
Cost of revenue 32 141,200,153 136,158 354 Transiers to operaling fived asseis - (22.379.333) {22.379,333)
Admiristrotive expenses 33 4,120,247 4.116,082 As at 30 June 2021 36,480,671 18,273,667 56,754,338
Sglling and distribution cxpences 34 1,452 049 778,383 N
146,772,458 141052818 Segireciation
6.1.5 Pariculars of immovable fieed assets of the Group are os follows: As at 01 July 2019 - 15265828 15,265,828
— . Charge for the year 7,601,885 5896878 13,508,862
[Description Lacation Area | Transfers lo cperating fixed assets : (3773653)  (3.773.653)
L pamy: . Asatl30J 2020 76019485 17,485,053 25 091 038
Comugation plant site 7 KM, Sundar Ramwimd Road, opposite Sundar 822 acms =i
Indusirial Estste, Mauzn Bhai Kob District Charge for the year 7,596,704 2,788,879 10,385,583
Lathome: Transfers to opemating fixed assels . (12,154,049)  (12,154,049)
Flexible plant site Flot No. 141, 142 & 142-B, Sundar Industrisl 773 acres As at 30 June 2021 15,158,689 8,123,883 23,322,572
Estate, Sundar Ratwind Road, Lahore s o
Subsidiary: Mot book vatun
Comugation plant site (Nate 8.1.7) M-2 | ahoredslamabad molorway, distrct As at 30 June 2021 23,281,982 10,149,784 33,431,766
Daimpur, adacent fo Quaid-e-Azam Industrial Asat 30 June 2020 30,878 686 20,400 847 51779533
Apparst Park. e e = R
The buildings on freehold land and other immovable assets of the Holding Company are constructed | located Papracistion s %1% 20%
al above mentioned freehnld , .
:d o 7A Depreciation chame for the year has been allpontrd as follows:
6.1.6 Asssis written-off include several low valie arsots having net book value of Hs. 288 373, which are assessed 2021 220
redundant by the management as resul of extensive survey condocied dunng the year. Furiber, ihe aggregats Not
net book value of cperating fiwed assets disposed off during the year have not exceeded five million, therefors, - i
particulars of such assets does not require to be disclosed. Cost of mvenues 32 1,812,078 2 505,140
6.1.7 This represents freehold land awarded by the Government of Punjab under the Land Acquisiion Act, 1694 in Administrative axpenses 33 6,722 289 9.147 226
adjsining of village Mandialla (84 janaks and 10 mardas) and Qaimpur (371 kanals and 4 madas) of tehs) Sedling and distribution expenses 34 1.851.216 1.856 497
Sheikhupura lor setiing up Paper Mill, Coal bassd Power Goneration Plant and Efffuent Treatment Planl. 10,385,583 13.598.863
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2021 20
INTANGIBELE ASSET Hots Rupees Rupees
Cost
Opaning Lalanca 7,068,488 7088 485
Closing balancs 7,068 485 7.088 285
Amortization
Opaning balance 6,725,900 5 308 204
Charge for the year 33 362 586 1417 6%
Closing balancs 7,068,486 6.725 900
Hel book value as at 30 June . 362585
Amuortization rato 20% 20%

Intangible ascel regiresonts ERP software and amodizition on intangible assol i= chamed 10 adminisimbive oxponses.

20 220
LOMG TERM LOAN Mote Rupeoes Rupeos
Al amortized cost:
Loan o assomaled undartsking - Roshan Enlesprizes 814892 130,864 BAS -

The loan cames markup st the rate of 1-Year KIBOR + 2% {2020 1-Year KIBOR + 2%) per atnum of avermge

borrowing eost of the Group, whichaver iz higher. The sfoclive inleresi rale was 9.21% 1o 100065 (2020: 12 26% o
15227 por annum. The Group in s Annual General Meefing hold on 28 Oototssr 2020 through spocial nesotution
and in acootdanee with reguirements of Seetion 199 of the Companies Act, 2017 has granted extension of wo yoars
to associalpd undorinking i repavmoent of loan and as por novised lorms and condition, Roshan Enlorprises would

ropay the onbre pnncipal amount by 28 October 2022

2021 2020

Movement durdng the year i= as follows: HNote Ripeoes Rupeds
Opening balancs 149,249 281 132838400
Markup accrued during the year 38 11,925 889 16,410, 881

161,175,170 1482459 281
Less: Markup roceivid {30.310.285) -
Less: Carorit portion shown undor curronl aesnds - (149245 ZR1)
Clozing balnnee 130,864 885 -
Thi eI amolmni oulstanding dunng tho yoar with meference (o month end bolonce amountsd to R

sogrogale
153.03 million {2020. Rs. 149.25 million).

_ 20 020
STORES, SPARES AND OTHER CONSUMABLES Note Rupoes Rupens
Slorns 133,733,209 128 570,822
Spares 356339853 38,939 620
Facking matoiol 12,547,657 4 BaR G660
182,914,819 171,899 102
STOCH-IN-TRADE
Raw matorials: 1.1 812,394,007 BO7 207,300
Finished goods 48 238 056 11,727 8A2
BG0,612.063 708035191

This inclisdes slock in ranail amounting o Re 11242 million (2020; A= 42 18 million)

13

134

131

1312

1313

132

ROSHAN PACKAGES LIMITED AND ITS SUBSIDIARY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CONTRACT ASSETS

This represents the Group's nghil fo consideration Tor work comploted bul nol bifled and goods delvered bt not
reonivid by customars al the reparting dats on made o order packing products meognized as por requirmments of
[FRS 15 Rovenua from Coniracis with Customars. The confract asseis ame iransforred (o irede meesvables whan the
rights bescomee unconditinnal This wsually ooours whisn ke Group mycices (o the ostomens.

2021 202
TRADE RECEIVABLES MNote Rupoos Rupees
Trado reosivables fiom contract with customoarns 131 1,693,642 261 1488850316
Less: allowsnes for oxpeciod crodil lossos 13.2 905 33,8684
1459,7T77.356 1255085411
Balances with related partios:
Outstanding batnca from relaled parly are os folows::
Roshan Enlerprises 3,181,846 3,200,087
Al-Firdusi Exponors 1,124,924 1.634 354
4,308,770 4,837 441

Thee mumcmum -agoiegals. amounl outstanding 81 any me -duning the year calcutated with mforenco 1o month-and

bidanioe are an fofkows
2021 2000
Hote Rupeos Hupoos
Roshan Enterprises 5,237,066 3,878,967
Al-Firdus Expeoriors 7,154,934 3.550,744
12,392,000 7429711
Thex age anatysis of balances dee fom relaled pares s o3 foflows:
Not overdus 4,306,770 2. T427T6
Past dus bl less than 180 days - 2084 665
43070 4837449
Movament in allowance for expecied crodit losses:
Opening balancs 233 864 905 258,731,588
Revorsal during the year ' - {24 BE6.6A3)
Ciosing balanoa: 233, 864,905 233,884 905
ADVAMCES, DEPOSITS, PREPAYMENTS
AND OTHER RECEIVABLES
Advances
-t amployees 14.1 11,135,316 5213328
- to supplirs 200 801 479 125 66T 270
1,836,795 130880 607
<805 nx recowvabie - net 115979, 569 133,753,082
545943128 507 085,606
Prepaymenis 3,904 984 10,904, 844
Secunty deposita 2570641 8429313
Interest mocivable on
- Baving nocoumis 109,172 276,878
- shor form invesiments 2,740,040 5.800.839
167,204,760 711,378,087

141 This include advances paid 0 execulives amounting o [ 118 million (2020 Rz 1.09 millon),
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2021 2020
SHORT TERM INVESTMENTS Noto Rupees Ruposes
T depost 151 300,000,000 -
Trasury il 152 245 852 250 486,017,750

545,852 250 486,017,750

[l cames markug al the rate 7.5% (2020 8.50% 10 13 55%) par annum.

It arries markup al the rale ratging from 6.98% o B% (2020 T.84% (o B.08%) por annum.

201 2020
CASH AND BANK BALANCES Nolo Ruposs: Rugpees
Cash in hand 139,895 334 843
Balinods with banks
- STV accunts 161 240,303 589 ZR9,018,160
- cumrent accounts 65,405,132 39 255 141

305,708,721 328,273,300
305,848,616 328,608 203

The savings acoounls aars interest at foating males based on dady tank deposit mies mngng from 3% o 7% (20249,
5% 1o 12.90%:) por anfwen

ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL

2021 2020 2021 200240
e No. of shares —— Ruptes ————

Ordinary shares of Rs. 10 cach Tully

parid i czish 57,336,000 57 336,000 573,160,000 573,360,000
Ordieaty shares of Rs. 10 cach mswed

as bonus shares 73,461,000 T9461.000 794,610,000 TE4.610,000
Ordhnary shases of Ra. 10 each fully pakd for

consdoration othar than cash (Moto 17.1) 5,103,000 5,103,000 51,030,000 51,050,000

141,900,000 1418900000  1.419.000.000 1.4189,600,000

These shares wers issuad anamst the far value of tsnd acquirod which measures 48 kanals-and 12 marias and &
gluiiktigd opposiie 1o Surdar Indusinal Estate, Bhil Kol, Rabwind, Lalore,

Dotadl of shares of tha Holding Company held by s Crecton o as fallows:

2021 2000 2021 20
——No. of shares —— — Rupees ————
Tayyab Aljaz 3B 087 BO9 38 087 809 JB0.4T8. 090 380,878,000
Whalid Efjaz Qureshi 20,790,000 20,780,000 207,900,000 207,900,000
Zadd Nijaz 16,833 538 16,833 538 168,335,380 168,335,380
Saddat Ajaz 16,830,000 16,830,000 168,300,000 168,300,000
Quizsim Aljaz 4,196,562 4,106,662 41,965,820 41,965,600
Ayesha Mussadagque Ahmed 56 L3 560 50
Muhammad Naveed Tariq 2 2 20 20

96,737,967 96,737 967 867,379,670 67,378,670
————————————————
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SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENT

This rapresents surplus-arising on rovaleation of freahald land, Buildings on nechald lahd, plant and machinory and
ohoctne nstallafions: Thea has beon adiusiod Dy noremontnl doeprocobon ansmg ol of revaluohon of aboves
meniioned assate excepl frechald land. The bitest vabstion of the Holding Company's assets was carmied oul by an
indopandent professional valuer, Unicoen Intormiational Surveyors, on 30 Juna 2018, which resatted in surplus of Ra:
1,055:28 milkon. Further, revaluation of freohold land of the Subsidiory was carmiod out on 30 June 2021 by tha afores
motilianed valuar, which resulted in surphus of Rs. 1,156 78 million. The sumplus on mvalsation of property, plant and
anuipment @ ol avallable for distribution o the sharcholders in aceordancs with oction 241 of tha Companies Act,
2M7.

The ewaluation surplus relaling o above montioned epemiing assobs, excluding fredhold land, B net of applicabile
doforred laxes  Incromantal depreciafion represents the diforonce batweon the actual deprociation on the above
manboned assels excluding frechold land ard the equivalent deprecabon based on the hstonical cost ol these assols.
The movemenl in revaluation surplus bs as fallows:

2021 2020
Nole Rupees Rupoes

Opening balancs - nol ol tx 1, 785215, 742 1,843,728 308

Surphus transfemed o unappropriaicd profit for the yoar

onactount of incremental depreciation - not of tax (48,816,842) {48,512 564)

Reviluation surplus during e pea 1,156, 781,118 .

Cloging balancs - nit ol tax
SHARE PREMIUM

Thiz share privmium fesarve can o uilifieed by tha Holding Company only for tho purposas speaifiod in section 81(2Z)
and 81(3) nl‘n-u}{:mparﬂu:.ﬁd.!m}'

2,903,140,018 1,785 215,742

2021 2020
SUPPLIER'S CREIMT Mots Rupoes Rupoes
Suppliors cradil 1 162221 952 157,730 442
Loss, cument porton shown uncer current iabililies 25 (98,029 924) (197.730 442

54,152,028 .

Thiz represonts can payable to Windmolter & Holscher, Germany in mapect of tho lollowing assets

2021 2020

Mote Rupoes Fupbes

Varex il 5-Layer Co-Extrusion Line machbng 201,19 a7, 716,720 af 712 205
Gravure Printing Press Helicstar SH machine 2012 64,505,237 00,018,156

162 231 952 197,730,442

The reconciaton of the camyng amounts is as follows,
Varae Il 5-Layer Co-Extrusion  Gravure Printing Press Heliostar

Line maching 5H machine
2021 2020 20M 2020
Rupeoss Ruptas Rupees Rupoes
Suppliors cradil 210,389,304 210,369 804 210,406,544 210,408,544
Discounting adustmont 19,565,283) (9.565 283) (9,566,953) (9,566,951)
200,804,521 200 804 529 200,839,591 201,539,551
Urnedrictirg of discount on labiity 10,113,758 0872341 10,013,729 g 043 30a
Exchange loss 70,267,550 0,817 675 60,829 262 60,136 580
Paymenls {182,782 251) (VB2 TRZ 251} {206,454 999) (171,807,332)
98 403,578 S8.712.286 65 72T 583 9,018,156
R roment
adjsulrment (Nobe 20 1.1 £20.1.2) {B8E B58) - {722 351) -
97 16,720 898 712 286 64505232 55 018,156
Losa: curent porton shown
urdor currodil liatidihes (65,616,605) (58,712 266) (32.413.319) {99,018,1586)
32,100,115 - 32,091,913 -
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This représtnts inlereat ree amoun! payable againg purchase of Vames 1| 5layer Co-Extrusion Line maching on
defarred payment basis in ton hall vearly installments dndod on 03 Fobrsary 2021, During the year, the Group has
mmnegotiated this ioan with the supplier and acconding o revised tenms, the loan would bo ropad by 26 July 2022 The
Group has romoasured this loan and resuliant gsin has been charmed o consnlidated staloments of profil o loss The
intorest free payable amount has boon diseountod al @ raty of 087% per annum (o amive & the cash price equivalent
of the maching.

This ropresonts inlarest frea amounl payable against a thirl party purchass of Gravure Prinling Press Holioatar SH
maching on defermed payment bagis in len hall yearly instaliments anded an 13 Soptembar 2020, During the yoar, ho
Group has renogotivled ths kan with the supplior and scoording to ovised erms, s loon would be mpmd by 08
Spplembor 2022 The Group has remeasured this loan and resultanl gan has been chamed (o consolidalod
sintemanis of profit or ioss. The inferest freo poyablo amount has been discountnd &t o rale of 0.87% por annum o
amvi at the cash prce equivaient of o maching.

2021 2020
LONG TERM FINANCING Nole Rupoes Rupoes
Dubsai Jstamic Bank Limitod - Diminishing musharakah 211 55,812,500 80,812 500
Dubsai Jstamic Bank Limited - Rafinance schome 212 53 467 967 44 435,134
109,280 467 125248 634
Current portion shown under current liabiitics 25 (80,758, 097) (38,220 806)

18,522,370 87,018,828

Dubai lslamic Bank Limited - Diminishing musharakah

Opening balance 80,812,500 105,812 500
Repaid during the year {25,000,000) {25,000,000)
2141 55,812,500 Bl 812 500

Current portion shown under cumment babilities (55.812.500) {25 000 000)
55 812 500

A This represonts: diminishing masharaknh faciity of Ra: 400 miflion for Gnancing Mo axpansion of fexibée packaoing

facility. The prncipal portion of Rs: 19513 million (2020 Rs. 115.13 milkon) = repayable in six cqual quariery
instalimentan! R= 1918 million baginning on 16 Saplomber 2019, and remaining principal portion of Rs. 40 69 millian
{2020 F= 4069 million) is repayablo In seven equal quartordy inetalmaents of Re. 5.81 million beginming on 22 August
20119 However, tho Bank defemed the payment of princpat for one yoar starting from the May 2020 Mark up @
payable quatordy o the mie of three monihs KIBOR plus 009% por annurm: The mark-up rate chargoed during the year
an the culstunding balanes ranged from B.14% o 9.04% (2020. D.02% to 14.768%) por-atinum. |l is socured by a first
meciosive charge over fued assels of the Group's fioxiblo packaaging faclily locatod -at Sundar indusinal Estale;
Labwre, first hypothecation charge over plant and machinery of the fexdble packaging facility of the Groug lomied af
Sundar, Raiwind Rioad, oppasite to Sundar Industrial Estate, Lahore. '

2021 20H)

Dubai lzlamic Bank Limited - Rofinance schoims MNots Rupoos Ruipess
Opaning batance 44,436,134 -
Obtaned during the yoar 25,601,002 48,100,272
Dhtlerrod grant recogrized 243 (1,558,892) (3,950.365)
Intizrest accrued during the yoar 5,160,117 2086237
Repaid during tho year {20,170,294) -

Fa B 53 467 967 A4 436 134
Coment porizon shown urder cument abiities [34,945,597) {13,229 806)

16,522 370 31,206 338
This ropresents ldan of Rs: 7370 milion oblained undor Refinancs Schamo for Povwmoent of Waies and Salaries (o
wmm&wﬁmmmmmm}mmwmmmpﬁmmmgﬂmm
effect of COVID-9 on employmenl m Pakistan. The faclity bas an aggregate sanctioned himidl of Re. 938 rmlkon. 1
camies mark-up at 3% poerannum and 18 securod againest sl cxchusive chargo over pland and machinary of ho Goup
amounting 0 Rs. 536 millian. Tho joan is ropayablo in eight eguol guacterly instafimenls comemencing from 01 Januarny
2021 and ending on 0 Ouwober 2022 Thie loan was inially recogmend at amonized cost using effecive mierost rio
of 3 month KIBOR + (L9, The difrence betwson cash received and prosent value of cach oufflows upan initzal
recognition has boen recognized os dafermed granl
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LEASE LIABRILITIES

Prosont valun of lease linbiites against

«yohich=s
- heagehold buikdings

Less, currinl porlion shown undor cuiment Eabilities

Movement of lease labilities

2021

Operikng balance

Additions

Fnance oos! changoe

Payments

Clomng alange

Less! currinl poriian shown
under curmont lizshilities

Openmng balanca

Additions

Finance cost charms

Payrmionls

Closing balance

Less: cumrant porion shown
urider currini kabifilies

2021 2020
Mole Ruposs Rupnes
3,426,990 7.BO2.514
I8 921,455 35,186,933
33,348,445 42 98T 44T
25 {&.555.216) {11,267 B42)
24,753229 31721 605
Loasehold
Vahicles : Tatal
Note : Building
Rupees
7,802,514 35,186,933 42 989 447
2 761.000 2 2 763.000
ar 975,195 4,330,971 5 306,166
(8,113,719 (8,596, 445) (17,710, 168)
3,426,990 29 9214355 33,348 445
25 (2,629,528) {5.965 688) {8.595.218)
797 462 23,955 76T 24,753,229
13,083,378 I8 480671 51,574,045
3,130,600 . 3,130,000
w 2811558 4 O4F 241 7,757,150
(11232 422 {8,239 579) {19,472 401)
7802514 35186933 43 980 447
25 {5, 666,896) (5,578,946 {11,267 842}

2113618 29,607 987 31,724, 605

Tha Groug has 1otad cash oullows Tor leases of Re. 1771 milllon (2020. Rs_ 1947 million). The Group atsa has non-
cash additons o nght-of-use assets and leas liabillies of Rs: 2,76 millon (2087 Rs 313 million), Thi Sroup has no
ohligation of Tulure caish culliows rolating to leases that kave nol yel commenced.

The Group have lease contracts melaled 10 lesschold bulldings that nclude cxtiresion and lemination oplions. Thesa
opfions are negolisied by manpoomant 1o provida Moodbility in managing He leased-asset portfolio and afign with he
Group's business needs. Management oxercises signmcant pedgement in determming whether these exdension and
lermination oplions aro reasonably cortain o bo emrcisad.

DEFERRED TAX LIABILITIES
Charge / Charge 1o other
ml ) ning {rovorsalj to  comprohensive F hllﬂlll
profit or loss ncame
2821 Rupees
Taxahle lemporsry difleisncs
Accotoratnd L doprociation 289 368,832 31,831,230 - 321,200,062
Riovaluation surplus 404,306, 439 {14,156, 884) - 390,149 555
Right of uss sdanl 14,671,094 15.175,8482) - 9,695 212
Daductible lemporary difference
Imipoaemicnt allowancs on trade recosvable {67 820, 822) - - (67,820,822§
Deferred kabiies {34,851,083) {5,809,B4E) (783,513} {41,444 442}
Leana iabilities (12,466,940} 2,195 801 - (9,671,049
Minierium toe {127,597 84T) 12325631 - (15272 266)
Ainfnatn corpormls tax ’12.1“&! 121

- - (12,186,950}
iS]EﬁH.ETS 121,810,140 {783,513} 574,649,300
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e Charge/  Charge o othor . 20 2020
RN jevarsall o comprehensive g 24111 The charge Tor e year has been allocated o Tollows Rupeos Rupies
prafil or loss o)
Rupees Castel revonue 259,162 1,684 065
2020 Admanisirative cxpenmes 135,343 870482
Taxable Suiing and distribution erpanses 52,778 3424954
Accolerated tax deprocition 260,150,797  29.208,035 2809 368 832 447283 2506501
Revahiation surplos 418,375,083 (14,068 544 404308439
Right of use asset 2,118,069 12752125 14,871,084 2412 Assumptions used for valuation of the provision for
Y : : atoumudalod compormatod absonces afe as olows:. 2021
Kepsaimmant allonance cn racs p—— {67 820 §29) - (67 820,822) _
Deforred habiities [34.780 265) (70.818)  (34.851.083) Discount ritte Per annum 1%
Lease iobiliies : (12.466.940) ; (12 466.940)
Tax losses dus to tax doprociation (1B.6408.724) 1B648724 . Expacied min of incroass in sakiry Per annum 2%
et o (88,522058) (39.075.839) {127,597 897)
Aliprmiate corporale by (12,185.850) - . {12,185 950) Average durabion of labiity Numbaer of yoars g
561206 117 (107.602 626) [70.818) 453822673
Expiry of minimum tux and deprecinlion lossos anm o follows: Average expoeted remaining working ifatime of members Humber of yoars 8
204 2020
HNature Tax Year Rupoes HRupees Average sccumuotation of eamed leave Numbor of loaves per annum 4
Afamein porponte ke 020 12.155.90 12186950 2413 Undiscounted expeciod Year 1 Yoar 2 Yeard Year 5+
Manimum i 2021 - 18,331,993 futurs bonafit payments:
BAsruirmesms Lo 1] . 21,907 000
Minmum ta 2023 . 1613348 364 925 420,608 632,755 B.941,878
Mirsieriur oo 2024 - 46.660.717
Miriimaam e 2025 15,272,266 ILOTERIS 24.1.4  Sonsitivily analysiz

Dunng the year, minimum iax 6 adjosied against nommal tas habddy calodoted of 29% as nomal tax habiity s

groater than minsmum o of this year,

DEFERRED LIABILITIES

Empiloyes rofirement and olhes bonalita:
- gccumislated compenzald absences
= gratuly

Déforred ncaome « Governmaont grant

Accumnulaled compensalod absances

Cpening balance
Currant service cosl
Inlirest cost
Actuanol gaEin
Banehils paid
Clesing balance

The amounts recoonizod i tho consalidatod
staivemont of profit or los2 aro as Tollows:

Cumrend sesvics cosl
Infetrcat cosl
Aeluarial gakn

2021 2020
Nota Rupeos Rupees
241 9,256 775 8 029,820
242 130,953,330 110,802 127
140,210,105 119031 847
243 608,658 2 156405
140,818,763 122 0BA.352
9,029,820 5,580,993
2411 1,301,411 2 906501
B91,966 :
(1.746,094) -
[220,328) [437.674) 2432
8.256,775 a 020820
1,301,414 2 906 501
B91.968 -
(1,746 094) <
447,283 2906501

The [ofiowing sensifivity anilysis 5 aboul actuanal sssumpbons as of 30 Juna 2021, showing  how the dofined
benali abligaton would have been affecied by the changes n the relevant actuanad assemption thal were

masanably pessible al that date

Fiifal
Presant
valug
Particulam of defined w
benafi

ofiigation

Riipoos %
Prosent value of defined benefit obligations as al 30 June 9,256,775
+1% Dscounl miba B 463,734 8%
A% Discount rate 10,123,674 5%,
#1% slary Increase il 10,124,123 9%
A% salary ncresse rala 8,463,838 9%

20 2020

Gratuity Rupees Rupoes
Opening balanoe 110,902,127 &7.031.244
Current serice oost 22 461,779 14 684 866
Past sarwon cost = Z7 893 450
[ninnest cost B.831.562 8886 370
Ramiasuramaent - aciuannl bes 2,701,768 244 199
Benafils paid dunng the yeor (13,943,806) (7,538 002)
Cloging Ealnnon

130.953.330

MO802 127
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2021 2020
The ambuns recognized in the consolidated Rupees Rupees
siatemont of profit or loss aio a9 fallows:
Current sanvics cost T2 461,77 14,684 B66
Past seroce cost - Z7 883,450
Intoresl cosl §.831,562 8 388 370
31,293 341 51,564 BB
Thix charge for the year has been aliocalod as-follows:
Caest of rovenue 18,475,251 I7 421 663
Addersiriralive G onses B.970. 288 10,175,242
Seling and distibution axponses 3 847 BOZ 3,887 781
31,293,341 31,564,686
Th armounts recogmznd n tha consdidated stalement of ol or ss are as follows
Acuatial nfses dun 1o cperianco adjesimonts 2,701,768 244 199
Compansan of present valoe of defined tanafit obfigation for five years i o8 foflows:
2031 2159 A8 2017
As al yoar end Rupoaes
Presoant valuo of )
dafined bonefit oblgafon 103,059,580 83,008,677 67 051244 60.988.612 55,250,563
Actusnial less / {gain) 2,701,768 244 199 {2 419 120) {3,934 053) 1,160,016
20 Hi20
Maturity prafilo: Rupeos Rupoas
Yoar 1 14127851 12,047 005
Yeoar2 15,012 8B5S 16,350 204
Yoar3 21,789,063 18,579 B
Yoar4 26,415,336 3524705
¥ sar 5 129,758,552 110,646,827
210,103,687 181,158,182
Assumptions wsed for valuaton of the _
dofined benafit scheme for emplayoes e as undor Firrg | 2120
Dhizcount rate Por annum 10% B.50%
Expocted rate ol increasa in salary Par annum %, T.50%:
Avarago dumizan of Rabiily Number of years 9 T
Avnrage expoctod romoining working iificlime of memboers Kumbor of yoars 2 8

Muortality rates aro assumed to be based on the SLIC (2001-2005) monably tatde

Sensitivity analysis

Th foflfowng sonsivily analysis i=-aboul acluanal assumphonz a5 ot 30 June 2021, showing how tha daofined
bonofli obligation would have been affecied by the changes in the rolovant actuaral assomplon sl wems

masoniably possiblo at thal date.
2021 250 N 2020
Particwdars Pareantage Presant value of delined
change banefit ohiigation
% w Rupoes Rupeos
Presont value of defined banali
aiblgations as at 30 June 130,353,330 110,802,127
+ 1% Discount rabé -BE1% A% 419,683,499 101,826 522
-1% Discourd raio 9.32% an 143,158,764 121,201,372
+1%: saly iIncrease ralo 932% % 143,155,598 121201372
-1% salary incnesme rlg -B61% 5% 119,682,029 101,668 670
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Daferred Income - Governmeni grant

This reprosanis defarred govemmanl grant recognized n respect of the benefil of bolow-marke! inleresl rate an
fong term finonces a8 efomed o in Note 212 Tha banefit has boen measumd as the difforenco bobseon tho i
valuo of the lsan and the proceads recaived . The meondiiaion of the camying amoant i3 as follows:

2021 2000
Mol Rupoes Rupos:
Opening balance 3,763,122 -
Recognized durmg the year 1,558,992 3.8950,365
Grant amortiza dunng the year 36 (2.350,049) {167 _243)
Closang halance 2 972065 3763122
Leess: currant partion shown undor curarnt Eabillties. 25 (2,363, 407) (1606711
GOB. 658 2,186 405
CURRENT PORTION OF LONG TERM LIABILITIES
Suppliars crodit 20 8l 029 924 197 730 442
Lo terrm mancing | 80,758 097 38 220 BDB
Loasa habiiies 22 8.585.216 11,267 842
Oefierrod mmi - Govermmiarnd grant 4.3 2,363,407 1,606,717
199, 746 644 24A 514 BOT
SHORT TERM BORROWINGS
Running financs 261 215,543,604 240,378 371
Term hnancos:
- import inance | murabaha 262 28,508 122 Z1, 366,318
- mlisnd [ wakaky 263 T22. 401,035 TH6,528 050

750,000, 157 607,014 380
264 966,452,761  1.046.291740

Running finance

This mepresents sharl lm unning finance faciiiies available from various commorcial banks under mark-up
armngamants G makcup mies mnging from ong o Gwee months KIBOR plus 0.75% © 1% (2020 ond o three
montha KIBOR plua 05% to 35%) per annum, payable guarterly, on the balonoe outstanding Tho sogrocata
running inances are socursd against firsl and joinl pan passu charge over prosent and fulure curmenl assels of the
Group. Tho mark-up il charged durning the year on tha outstanding balance ranged from 8.07% 1o 8.33% (2020:
T.42% o 17 16%) peranmum.

Import financo | Murabaha

This reprosenls impord inance facilities available from various commercial banks under profil arrongements i maork-
up rales ranging from one to. throe months: KIBOR plus 0.5% lo 1.5% (202(: ono lo theee monihs KIBOR plus 0.5%
o 1.5%) per annum, pyatle ol the materly of the respoctive irmnsachion. The aggregate knpon inances are
socund againsl frat and point pan passo chargo ovor all prescnt and fulure eurrenl assots of e Group. Tho mark
up rate charged during the year on tho culstanding balance ranged from 7.45% to 11.94% (2020; 7.45% 1o 15:01%)
[T SN,

Istisna / Wakala

Thes represents istiana | Wakals facities avadable from vanous commercal banks under profit amangements af
mark-up rales anging from sk months KIBOR plos 0.50% o 1.5% (2020 six months KIBOR ples 0.50% 1o 1.5%)
por annum, payablo st the maturity of the respective transaction. The aggrisgate murabahafstisna finances are
securnd against first-and joint pan passy chango over all present and futwe comant assois of the Group, The mark:
up il chamged duting the year on the culsianding balance ranged from 7.28% o 14.95% (2020, 727% 1o 15.4%)
RO AR

Aggregate limits of borrowings

Ampnregate sanctioned lmil of all above Galitios ncliding limil for opening leliers of credil and guaraniees is Rs.
2765 million (2020 2,602 milon) in which un-availed crodit limit as st 30 June 2021 i= Bz 1,282 milion. Tha
aggrogaln faciiies for cpening lottars of crodit and guarantoes are secwred by o first pan passu charge over curment
azenls of he Group amd llon oler impon documonis.
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2021 220

TRADE AND OTHER PAYABLES Note Rupons Rupoos
Trado crodiios 1,125,136.515 908,451,004
Accroad abililies 109 644,290 51,882 284
Payabie to Shandong Yongim Paper Mills Limitod 81,675,825 -
Withholding tax payablg 6,035,823 3810811
Warkers' Profit Panicipation Fund payabile 271 36,832.514 10,785 212
Workers' Walfam: Fund payable 212 9424141 630643
Advances Trom smployoes I 4TBETI 2490 Bfe
Ruotantion money payablo B, 205 BB, 201

1372313 986 579,717,031
Workors® Profit Participation Fund Payable
Oparing balancs 10,765,212 1.507.531
Charge for the year s 25,099,726 9.207 593
nierest charge for the yaar w 967,576 1,088
Closing batance 36,832 514 107E5212
Workors" Wolfare Fund payable
Oparing balanc 630,643 -
Chaerge for the vaar 35 8,793,498 B30 643
Closing batance 9,424 141 630,643
CONTRACT LIABILITIES

Ths=e represent advances from customors against which theé Group has pofformance obligation o provide goods in
future. The above contract kobiffics-are expeciod 1o bo recogmzed &5 revenue witlen ong yoear,

2021 2020
ACCRUED FINANCE COST Rupoes Rupoes
Accriad mprkup o
- long term financing 253,174 2/2 502
- short lerm bodrowings 18,497, 183 31.370 956
18,750 357 31853458

CONTINGEMCIES AND COMMITMENTS

Contingoncices

I ax proceedings wers inlfaed by Deputy Commissiones infang Rovenue (DEIR') undeer section 214C of the
Income Tax Ordiriance, 2001 ('the Ordinance’) for lx yiar 2015, Upon finalization of the said procesdings the DCIR
ncreased Mo holding Company's (ox chargoable by Rs. 8.7 millicn on acoount of fwod assats, trado croditoss,
WPPT and nihers cle. through an amended assossment oidier under soction 1220 1112H5) of the Ordinance dated
28 Juno 2018. Aggrioved by the decision of DCIR, the Holding Company filed an appeal bofore the Commissionot
infand Revenus (Appoals) [ the “CiR{Appeals)’] who vide order dated 13 November 2020 decsdod the caso partally
in favor of the Group. Being apgricved with the adyverse irealment, (he Holding Company has filed a0 apeeal before
I hearmad Appoliaie Tribunal intand Rovenuo (ATIR), which i ponding The managamarnl i confidont
that the matiar will be docided in the Holding Company's favor and no financial obligaiion is oxpecied io acorue.
Consequiintly, no provison fas beon mado in these consolidated firaneial statements on this aocount.

Commilments in respect of:

() Loters of credil and controcts for copital expendiuro amounting o Nal (20200 Rse- 1605 million ).

{b) Letiors of credil and conlacts other (han Tor caplial expendiiure amounting lo Re. 12916 millon (2020 Rs.
25059 million ).

Guarantoos

The banks have ssund tho olowng guarantos on behalfl of the Holding Compssny.

(a) Loter of guarantea Esuod o fovarof Sui Nobemn Gas Pipalines mited amouniing 10 Rs. 2507 omillon (2020
Fs.25.07 millian).

{b) Loter of guarantos szusd in fovor of Total Parco Pakiston Limited amounting to Re. 14.5 millien (2020: Rs. 8
million}.

N
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REVENUE FROM COMTRACTS WITH CUSTOMERS - NET

Dizaggregation of Revenuo:
Set out below s Tho disaggmaation of the Group'sfovenue from contracts with cusiomens:

2021 M)
Major product lnes: Note Rupoes Rupoea
Mado-lx-order gackaging products na 6,480,042 563 4,711,172 208
Slandard pockaging producty 535,795,662 521,798,416
Total rovanue from confracts with cusiomers - nol 6,995 838,225 32325970 624
Timing of revenue recognition:
Products ransfermed ovor ima 3.2 6,460,042 583 4.711.772.208
Procucts transforrod al a pond in lme 535,795 662 521 798,416
Taotal rovenus from eontracts wilh eustomars - ol 6,995 838,235 5232 970 624
Geographical markel:
Pakistan nz 6,995, 838,225 5732970624
This Inchides unhillod revenes amaounting 1o Re. 69 68 million (2020 Rs_ 80.88 million).

201 22
Contract balances Hote Rupees Rupees
Trake: rocowalbles 3131 1,459,777, 356 1,255 (5 411
Conlrac! assols 3132 148,554 959 BOBTE 738
Contract abilities 3133 {14,731,594) (15.918.351)

1,593 600 321 1,320 045 738
Trade reconabios aro non-interest beanng and arogengmiy on tomms of 7 (o 365 days: Tho ncreasa n rade
recavaldes Eortaing o nensase n overall rovanus from costomens dunng the yoor,

Conlract assals are initally neogrized for revanue eamed against Group's right 1o conaldamlion lor work comploted
tuﬁm’:lﬂlﬂ:lmdlnrg{n:lathﬁimmhmnmmmivm_bymﬂnnmmﬂmrmﬁngdummmadu.mmmm
poducts mcognized @ per reqoiremants of IFRS 15 "Rovenue from Contracts with Customers™  Upon
acknowledgoment ol defivory of goods 1o customens, the amounts recognired ae condract aszols will be recognizod
25 rade recaivables. Thero s an Inoroase in contract assets |\ mamly due o tho esult of goods amounting o Rs.
90 million delwoned by the Group but not recaived by the customens $ill repoing dato.

Contract |ktablles rmprosonis shod W advances mecenvad rom cuslomars agalis! dolivery of goods o fullre.
Contracl Habililles as al tho beginning of the year, sqgregaling lo Re: 7,540 714 (2020 Ra 1,420 644), have beon
recognizad as revenud upon dizpalch of goods.

COST OF REVENUE

Riw malanals consumed
Carrmdge inwird expenses
Packing maliial consumed
Production supplies
Fuel and power

Salanies, wages and olhor benefis
Ropairs and maintonancs

Prinfling and stakanary

Insuranca

Renl rale and laoms
Traveling and eonveyansce
Bepreciation of operating fixod assols
Deprecation ol right-of-cse asanl
Cithers

Cosl of goods manufactuned
Opening stock of Anished goods
Closing siock of inshod goods

2021 2020
Hole Rupees Rupeas
S 215817 219 3862815118
3277207 3,535,360
22 601,185 16831017
126,801,052 87 413,820
236,361,930 16,402,398
20T 442 409 235 444 199
58 967,972 39 846 830
975,843 835032
4,961, 346 6,475,996
oiB 3487 1,099,093
21,113,519 22142111
1,364,016 980317
4,664,773 3972212
BE14 141, 200,163 136,158,054
71 1,812,078 2.595,140
10,971,697 15.739. 466
6,149,250 812 4 £81 508 538
11,727 882 16264 405 |
11 (48,238 D58) (11,727 B&2)
{35,510,174) 4.536
6.112.740.638 4 B85 045 D&
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ADMINISTRATIVE EXPENSES

Salanes, wages and other banefits
Logat and professional charges
Fees and subscription

Travelbng and conveyance
Insuramcs

Printing and stationsry

Repairs and mainionance

Vethicle rurming and mainienance
Uirhllezs

Avdditors resmdindralion
Commiunication
Deprociation of operating fxed asssis
Deprociation of right-oliuss assel
Amortizaion on nEngible assol
Entortminmen

Othors

Auditor's remunaration

Slalutary audid

Hall yoar mviow

Oul of pockol exponse
Oiher. corlifications

SELLING AND DISTRIBUTION EXPENSES

Sadarnos, wages and othor beredils
Travaliing and convieyance
Frzight and ransportalion

Wezhicko running and manienanos
Postage and tokephong
Advoertisermant and business promotion
Entortairmant
Depredaton of operating fixed asseis
Deprecaton of nght-of-use asset
Othors

OTHER OPERATING EXPENSES

Eschandgn kiss - pot

Less on dispesal of operaling fod assels
Workers' Prafit Porficipaton Fumd
Workors' Welfore Fund

OTHER INCOME

Profit on bank deposils
Profit on shor term investments
Exchangs gain - not

Intgrast incoma on joan o Roshan Enterpnsss

Gam on disposal of oporaimn foosd assols
Gain on remeasuiement of suppliers oredil
Granl income

Scrap sales

201 20
Nola Rispins Ripisins:
133,924,793 96:856.679
13,991,478 8,836,115
8,274,408 6,879,870
7,026,459 4,705,827
832.738 1.032.039
1.603,110 3,756 600
3,143,168 944,188
7,890,641 3,910,828
2,439 950 2284 172
311 4,450,000 3,350,000
4,070,053 4124 265
614 4,120.247 4,116,082
71 6,722 289 9,147 296
-] 162 586 1417696
1,599,392 2416285
5,593,242 4 661,165
mi!ﬂﬁ‘!ist 159.541,038
3,500,000 2,600,000
800,000 600,000
- 40,000
150,000 150.000
4,450,000 3,356,000
65,968,164 4T 467,992
10,023,236 7672893
100,247,513 85,728,199
3.843.043 2,629 831
492,756 31,633
10,079,107 16,432 126
1,761,746 1,538 055
614 1,452,043 FrBae3
T 1,851,216 1.856.487
1,837,835 1,132,820
197,358 671 165,500 231
- 4,230 457
364309 .
2ra 25,099,736 8,207,553
rz B,733,438 630,643
34,257,533 14,068,653
18,162 346 19,452 163
15,062 443 78,007.712
T.860_ 859 .
82 11,925,880 16,410, 881
= 3,397,055
201 1,408 209 -
243 2,350,049 187,243
- 3,010,938
76,780,795 118,465,862
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FINANCE COSTS

Interost / mark up on:

= long tenm frsnciog

- inase [aidilios

= &hort term bomowngs

- Workors Profit Particspafion Fund
Unwinding of discount on suppbor's crodit
Bank charges and others

TAXATION
Ircomme
- CLirTonl yoar
- [EDE paar

Dixfenmod tox
- CiltTont year

Tax charge reconcillation

Profil bofons Ly
Tax oxponse on accouniing profit {2956)

Tax effec of
- nor-doductible axpenzes
- mmirETILET b arjustmieni
- [EDd paar incom B chamo
FAworage tax oxponss charged 1o profit or loss

2021 2020
Note Rupoes Rupecs
12,365 284 238068 817
21 5,306,166 7757, 799
84,573,832 162 821,534
sy | 967,576 50,088
31,838 1.624. 863
#,160.985 772,897
111,635,681 £23,123 908
- 48 176,842
641,152 {14 545 561)
641,152 34 831 281
121,870,140 (107 802,623)
122,451,292 (F2.571.342)
2021
Noto Rupoes
__ 410573943
119,066,443
(6, 740,6812)
(112 335 631)
641,152
38 641,152

HNumiical reconciliation botwesn lax expense and acorunling profil of prnr year has not been presented as the
Group wad subjecl o minimum tae al the o of 1.5% of mel rovenie undor seclion 113 of the Income Tax

Ordinance, 2001.

EARNINGS PER SHARE - BASIC AND DILUTED

comaarible proference shares, oplions, warrants or employee shane oplions. Thus, camings por shane of he Group

are an follows:

Prafit attributable 1o ownors of the Group

Wenghled-average nurmber of onlinary shanes

CASH AND CASH EQUIVALENTS

Rupoos
Mumbor

Rupoos

2001 2020
302,346,462 219,758 753
141,900,000 141,900,000

213

1.55

The fgures of cash and bank Balances meooncilde o (he amoud of cash amd cash equivalonis shown in e

consolidaied stalemonl of cash lows al repurting date as follows:

Short o investmenis
Cash and bark balnecs
Short larm bomowings - nmmng finance:

20 2020
Nole Rupees Rupoees
15 545,852 250 485 017,750
16 305,848,616 328,608 203
26 {215,543.604) {240.379,371)
636,157 262 574 246 672
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ha Group's actrilies axposa (Lo a varely of Inancial ks markel dak (including currency sk, olfer prico ok and inlssl
rater k), o rick and Eudily rsk. The Group's overall rsk masnagoment poloes foouses on e unprediciability of linancia|

mkrkats and seaks o pisimise polenilal acverse effects on e linadoial periormance.

FINANCIAL RISK MANAGEMENT

Risk managemen is carmied oul by the Board ol Dyoclars (tho Boand), The Bodrd provides penciples for oweead ik
management, as wall as policios covering spoofic aroas such as loreign oachanoe nsk, nienest mle nsk, credil mek and
irvestimen] of cecess loguldidy Al brsasiery relalid transsctons an cambed oul wilhin the paramslors of hese polickis

Thee Avedll Comunutiss gversees complanc by managomool wilh i Group's ask moanagomenl poloes and procedures, g

rivlires [he adeguacy of ihe sk mansgment Irsmeawork in relalion Lo th dske [Eoed by the Group

ABE (7, ro0
320 608 2a0
2561 113602

14,502 194
12,507,030

2020
Hitprees
149,245 281

1,560,029 054

16,012,174
5,418,853
545 852,250
305 848,016
2.846,194, 998
The Growups Monlilled cancalislion of credil rek by refemhce 1o lype ol counter garly. Maximuin eaposuns 1o coedil sk by type of

1,842,197, 220

briiral
Rupses
130,864,885

Crodil sk mpresends e sccountiing loss Ol would b recoghired al the reparting dale il courlorparties bl complolaly 16
parform az confracled snd arses principafly Trom long torm joan, ong onm deoosis, mnde mcevaldes o conlract assels. shon

Leem swesimen], doposils and obhar eocslwables and bakeres with banks.
The csryng amount ol linandal sssols mpmssnls e masimum cedl sxpesure bale any credil enbancemanis. Tha

skl copure bo coodil sk e reporting dalo s
I rocoisaibles aid contrac assils - gross amounil

Doprsite ard ol mosEvalies

Financial as=si= al amortired cost - unsecured

R
JIt
R E
Thit

Banhing rornpuanses and fresncl imstiiudions

I rchy rsogivebiles and conltract assols
Loans lo assickiled compsny

2561113602

Trade receivables and contract asssais

Group's expesine bo credil ek B dvluenced mamnly By he ndividoal chassclenstics of sach cuslomes. Howdsor, imanagement
alsn covmidors tho (aolom lal ooy nfuonco b credd nsk of = customer badss, inchetng tho dofaull ik sssocktod wilh o

The Groop's e mecowablis and confrect gesals comprsa of recaratdes from industel costomaors and ndvadusls. The
cussdormes, Majorly of i Group’s indusirisl customers heve boen ransacking wilh the Groug for over e yeses In moniioing

8,460,803

140,670,473

146,647,118
1693642261 __ 233864005

23,032,924
34,624,294
11,529,154

15,547 217

9,336,483

20311222

W‘,?'I.E.S‘.I‘?.

Grmss
carrying
amaunt

Hupess
1.022 518, 447
102.051,443

1.52%
5.86%
33.93%
S6.TH%

90.04%
95.92%,

il i case ol such cuslomsrs = minmal Sl oul below s e nlonmalion sboul the crodil isk axposumn on he Group's beeda

froen fong cutstonding beele mosviabbes o e Group oo mabong ul recoveiss from o curmend costomans and oo, ol
recuivabiles wsing o provision melroc

ubowahco for ECL hos Beon roconded in those lirsncal aislomonts on conlracl assets. Thoe Group™ crodil sk mainly anses

curstesmiar credil nek, cusliomons S groupaed sccording lo thir crisdil charstonslies, inckding withor thoy B an individosl or 8
Tha Group based on e provison malne assessed ihal the allowasnce lor ECL on conlred asssls & immaleral, hence no

bogal enlity, Mo Treding hestony with e Groep and seastence of provious Dngoesil dificulins.

: w m : b
m x - H_. @
TR HIHE EEHEH
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Waghtod

Gross

hms rali il

30 June 2030 Hiprizs
Ml peeid duo 0.00%: Ao 253,539 -
1 -0 Days T00% Z14,863.004 -
61 - 180 Dy 00% 34071160 <
181 - 200 Days 000% 51885 M0 =
271 - 385 Daya 0.00% 5021 B19 =
366 - Abrove Dy 100% 233 BE2 07T 233,882,007

1,A88,8950,316 233882 0iT

Counterparties with extornal credit ratings

The credd qualily of hrancis assets boid with bankng compamnes el oo noifher pas] oo nor mpaimd can De assassad by
relrence o aslemal credil mings or lo slorcl informston aboul counlerpary delpull @ie

Rating 201 et

Bank Short term Long term Agency Rupees Hupoes
Fulliveed Bark Lol A4 AAR PACHA 300,000,190 488,01 ¥ 840
Az Bank Lienilod Ate AR+ FACRA 1,088,482 3207 887
Dhuteai bsliarmic Bank Pokstan Limted fels Al JCR-VES 26,793,972 1264, 145
Hinbully Erambe bl Ale AAA JCR-AS 246 480,731 382 914
Hahily Matrogaltan Beok Limibod At AR PALCHA 11,410,087 18 036
MCE Hank Liniaod Als BAA FACRKA 053 635 TABT 565
Mecszn Bank Limilod At ARA JCRVIB 15,224,625 T, 150,024
Mastioriad Bank of Pakstan A1+ AAA PACHA 122925 122 924
Standard Charlirod Bank Limiled Al¥ AAA PACHA 10,172,511 3,717 464
Thar Bank of Punjat A1t Al PACHA 65.001 0,233
United Bk Lnmilad Ale AMA JCR-AS 1,805,094 1,707 nog
Bussihi bsdavrriie Dabiatan Lirnllod A Ax PACGHA 6128235 A4, 30 049
Sommri Biani Lamitod Ay Fefi PACHA 1,000,000 -
S5 Bank Limighed Ate s PACHA 230,088,523 04,605,164

HIM‘! 14 24 _h_ﬂ

Loais o subsidiary snd associalo

Losan o subsidlary and associnle has a low crodil nsk-and o 12 monlh ECL tasim Rava been wsed 1o dolormine impasimaeanl i
any, oniha fnancel assol Probability of delmdl of lowes! mastmont gedo s used wilh as assumed rale of mil
Himwisir ha impact of ECL asainsl heso fnancial sssols Hem  béen dolorminsd (o be wnmaleial and no chamge of ECL has
besn accounted for in fhe consolidated fmancal stalomants:

I Gioup measutes ECL agams) oan o ssstcialel undortsking, bastéd on paal anssclon faslory wilh he assoeisle
Aurordngly, ey impaet of ECL on e finoncal assel bas Deen delsrmined b B mmeatoeng.

Deposits and other receivables

Adfviitces, doposiis amnd offer roceivablos mainly comprse of doposils and socroed makug, Tha Growp has sssostad, Dasod
on hedoncil axpationoo @nd svmbable secontios, al the oxpociod credil oss associed with these francal essels o rmoal and
Ihisrslore no irmpatnmenl chams has beet accounbed loe

Concentrathon risk

Concenition of crodil sk oodsls whoen (o changis in oconomic or nudustry feclom simiiary affec! groups of cotntorpaes
whise aggregate crodil expokire & sgnificant in ekalon © the Group's lolsl credil exposune. The Group's porticlio of fnaniial
assola i lmided lo cortain soclors, however il ransacbons 3ra onlored nlo with crodit-worlhy countorpankes thoeve-by. miligating
axnny sgrihcan] concentrations of ol sk

2021 202
Rupees Rubies
Baniong comparios 854,265, 365 B21.251 854
Subsidary and assccmtod underiaking 130,664 865 148,248 281
Dbty 1,861,084.748 1,560,812 467

2 546,194,998 g‘ 1.113.802

4321

4331

43.3 1)

ROSHAN PACKAGES LIMITED AND ITS SUBSIDIARY
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Liquidity risk

Liguidily rish 16 Ihi risk hal the Group will eocountse defculy in imeeling obligations associfod with toncal BEabiiies tHal am
sellied by delvoning cash of athor finencial assels. or thal such cbligation will lae o be soliiod n @ mannes uniavonatiie o
Groug.

The Group's appeoach o mansging louidity is 10 ensura, as far e possible, thal il will always have sullicisnl bgueily o moel s
Ectslilion when deo, under bath nammesl Gnd skressod condilonn. For this purposo o Group bast sullicent nunning nanco
laciities makitde trom anious commeroial tanks oomeol W6 guidity regurermoents. Foriber bquidly position of he Group s

Exposure to liquidity risk

Carrylng Cantraciual Up to one Onee to Maore Lhan

amount cash Mlows year five yoars five yoars
30 Jume 2021 Rupees
Lo Daatellilion 33348 445 A3 484,129 12,385,804 31,098,325 o
Lo lanm linances - secured 109 280 46T 112,747,580 94 322 588 18,425 402 -
Suppliars cedil - unsecured 162221952 182221852 16222195 : =
Shoit loim Bonowings - Socured D6 452,761 S8 452761 966452761 . a
Trade and oler payatlos 1,316,542 835 1316542835 1.316,542.835 . -
Unclaimed dihndend 1,976,582 1,976,582 1,978,582 = =
Archied nancs oo 18,750 357 18,750,357 18,750,357 - -

; 262217 2.5T2.652 49 523 727 -
30 Junae 2020
Lo hatlites 4259809447 56,462,302 15,705,196 41,072,023 54 483
Leorag tearrn finsancen - Socued 126 246,634 131065277 30279 847 92 B35 435 a
Supptior's cail - wesocuped 10F,130442 10770442 107730442 - .
Shot o borrowlngs - socured 1048 293 TAD  1,048.2493 fa0 1 048 293 /40 =
Virenctis andd oo puyctses 051 410480 D42 357 184 DA ESY T84 . =
Unclaimed dividend 7BE.056 788,056 788,056 . .
Accrued [nance cost 31,663,458 31,653 458 31,653 454 - =
2408 123 68 2 408 50 409 D JF4 48 400 133 007 458 04 4181

Market nsk

Markel rick i he risk thal changes in markel pricess, such as lrekgn exchange rales. inlorest siles and sguity prices will allect
Ihe Groug's-intonm or [ho vales of ila holdings of insncal nstrurmonts. Tho objecive of markol ek mansgomen! s 0 msnegn
and conlrol rarkol rek expotisres wilthin acceptuble paramalers, whils oplimidng the mbum,

Currency risk

Currenicy sk & i risk thal the e vabie or lubuie cash lows of a lnencial instrumant w40 luciiste becauss of changes n
uroign exchango rales. Curmoncy sk areies mznly fnom fulure commoneel transaclons or moeonvablm and payatdes thal oxist
s 10 Iriarvaed o i fOPEgn cusTEnces.

Monitery s ndhding Nnsncil sssets and (inancal Rshilllies, danominsed in curency oher Bun inchonasl curmancy of ha
Group, dre porodicilly restited lo Pak Hupoa equivilonl and [he assocslod gain or loss (s Liken 1o consolidaied statomenl of
prodit or bows.

The Group is sxposoed o cumency riak o supplior crodil and rade and olher payables Bial sm denominaled in & currency olbver
Iz the funclonal currancy pamaniy U.S. Dollam (US0), Eum, Swodish Koono (SEK), Chineso Yen (CNY fand Pounds:

Exposiire o curfency risk
Tha surmmusry quandsbstne dista-abonl he Groop's seposune b comenoy ik @s mepoddsd o he manggement of e Groop = as
Teillaywess:
o s |
CNY usoD Eure Swodish Krona Pounds

Stabamoent of aancesl posfon:

- suppshors credil - - [573.529) - =

- Irads: and othas payables (63,000) | (1,251,817) (88,864) (2.040) (400)
Mol axposim {63, 000) (1.251.817) (962.493) (2.040) (400)
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A0
wsh Euro Swodish krona Pounds
Stalemen ol financad posilion:

- siLpplior's coodit - (1,048 2232) . -

- Traate ared ol payitios. (= (&1 260) {128, 754) .
Mt sxposurn a4 o 1.0 5482 128,754 -
Exchangs rate applies during the year
Tt fithovaving sslgrifiesand echiange mies Navo Boon appied during iy

PAvprage e Heporting date rate

2021 1 2020 2021 | 2020
USEr o PEKR 160,33 16541 157.54 168805
buro tn PRR 181.16 16508 187.27 188.81
SEK o PER 1870 1175 18.49 17 9k
Pounds o PKR 21583 206 .08 21798 206.50
CNY o FKR 2 iy | 24.39 o B (-
Sensithvity analysis

Al ropoting date, (1 he PRI had shoengihonsd by 0% o) ho Tonsign cumendiog wilh af othar saahies heid consiant, pro-
Lix profd for the year would Fave beon bighes By e amownd shown: Behow, maenly as @ meull of nol forsgn cechEnge gelin on
translEtion of supplier crodil and rade Gnd b oyl

Frirra) 2020

Eftect on consolidated statement of profit or loss Rupees Hupoos
US Diodlar 119.721,125) (18, 71%,09)
Eurn (18,024 608) {20,284, 666)
Swedish krona (3,772) 303
Priund (82610 -
Chimsso Yen {148,688) -

{37,907 451} [ArZ1n .578)

Intorest rate ek

Interest ratt rsk represonts o sk that the e valoe o fulore cach fows of & fimancst mstioment will luchsts becaso of
itusngess in gkl wiliresl e

Intorest / mark-up bearing financial instrumants

Tha offecivis intoresl | k- rabis fof elemes] | mak-up beanng linancial Betraments s menlioned n rolevant noles to
constlisated ingncal ststemenis. The Group's infrest [ muerk-up besnng Gnsncal mstroments o 8 e opoting daite ae ag
Teallcravs.

2021 X
Carrying amount
Financial assats ——— - |Hupses) ———
Fized rate instrurmanis:
- mhort berTT irnvislmant 545 652 250 486,017,750
- lwanik. Baslabnces - saving aocounis 240,303,589 H0 018160

_ long bisrm kan - assacale 130,864 865 148,248 2851

917020724 oo 2Hk 191

Financial fiabllities
Flxad rats Instruments:
= SLippiier's crodil 162,221,952 187,730 442
Variable rate instruments:
= ey Bormy Minsservcers 103, 260,467 125 298.604
— et Bablithes 33,348 4845 AZ ORG 447
- mhowt lorm borroviings 066, 452 T61 1,048 243 740

1.271.303,625 LA 262 263
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4313.21(b} Cash Now sansitivity analysis for variable fate instrumants

43.32.1(c)

415

4316

A change of 100 basas: pomts o nteros! mios al the reporfing dale would kave mecroased | (decreased ) profil befors lax
for fher e by U amolnis stown below. This analysls sssumes hal all olher vanables, 0 paioudar forsgn cumancy
rabes. romain constanl

100 bps
Increase Decrease
— Hupess ——
Effect on profit before tax - 30 June 2021 {3, THZ 168) 9, 7L 168
Effact on profl bafor L - 30 June 2020 {10,672 b2h) 10,672 s

The sonsilivily arsilysis prapared 8 nol rocesEsdly indicative of the offects on profil or loss [or the year d aespls |
habdihes of lhe Gooup

Interest rate rish management

The Group manages e sk ihroogh mse managemoen! siralegos whots sonificant cheges in gop potillion can be
adjusind . The Group's signilicant inancing b besed on vanabls rmls pridng ihal deponds on KIBOR on 84 indicaled in
respeciive rolos.

Price risk

Prica nsk s e ask thal e b vebue o [ulsie cesh lows ol a lrancsl nsterment will Buclusto because of chanoges o
mirkel prices, olber thon ihese anklng from inlores! e fek or camoncy risk. Whothor thoso feckim Gre catsed by
faclors spocific lo mdvidua! remcil msbemonts or s sswor, or all focions alfecting all similar firencial smeliemeants
trading i he marksl

Offsstting fmancial assets and fnancial labilibes

Thano g no sionifican] hnanciol s and Tranci lobsliles hat an subjec! o offsellng, enloicestlo Mmoo nelling
arrangumieils and simdar agrecnienls

Financlal instrumonts by categories

Cashand cash Al amortired

equivilents cout Toldl

2021 —————— Rupess

Financisl assats

Long torm ksns - 130,864,085 130,864,885
Long lerm dapesils - 16,012.174 16,012,974
Iratie receivisties g Lonbrac msels s 1,608,332315  1,608,332.315
Derpersils and ity necotvatbes - 5419553 5,419,853
Shirl Wern nvesimsnls 545 852 250 = 545,852 750
Ciah ont birik balancos 305848 616 = 05,848 616

B51, 700,866 1,760 629 227 1 093

Financial habilitres

Lesepses Dasbailifpes - 33,348,445 33345 445
Lowrny fisemn Tnaancess - secumd - 103,260 467 109,280 467
Suppiier's crodil - unsecured - 182,221,952 162,221,952
Shurt term tarrowings - securd 215,543,604 750,908,157 566,452 761
Tradda and olher payaties s 1,316,542 835  1,316,542.835
Unieclasmied divicand = 1,976,582 1,976,582
Accrued NiEnce cosl - 18,750,357 18,750,357

215,543,604 2393029795  2,80B,573,359
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Cash sl cagh AL oirveirtiesa Total
equnviiliznts cosl.
020 Rupoes
Financial asssts
Luaiicy Barer Joawres - 14T 245 771 149,249,291
Lemg tarn deposils - 14, 902154 14,902 194
I rade recelvables and conlrac] assels - LIS G140 1,335,964, 149
Dinrcassits s oz ool = 12.507.030 12807030
Shart tarm wwestmonis ABG 01T 150 - ABG.0TF, 750
Cash and bank balonces 220 HON 203 = 325 608 2
B E2 04 1.512 622 554 2ITr AN B8 7
Financial labilities
Luszesi lizabaibiliies £ 42 0B0 447 42 ano44 7
Long m inances - socumodg = 125248 634 125248 5
Supphars grodst - unsecued - 157,130,242 157,730 442
Snnel bt barowings - socuroed 290303 3 BT 914,068 1.048 2490, f40
Tt o eslbiior. peoryilshs - i1 410485 B61.410,480
Leciermend oo o] - 788,056 188,056
Accruad linahos cost = 11 651 455 3 653450
240,379 371 2187, 74D BOS 2 408 123 268

CAPITAL MANAGEMENT

The Board's policy & 1o imaindan an afficesnl capitol baso 80 o6 W0 monlsmn mvesior, crodilonr ond marke! conlidenco
and o sustain i fulure devalopereant of s business. The Board of Dhirecions manibors e mbuen o capial emplhoyped,
whilch I Group delines as operating inoomo divided bry lalal caplial omployoed.

The Group's objoctives whish monagng caplal o

i) o safegisrd (ho onlilys ahility 1o conlinge 48 2 going concern, &35 1l I can eontinus 0 grovidn relums for
sharchoddorms and banalils for althor staksholdars, and

() 1o provide an adeguats rolur 1o sharfokiors.

Ihe Group maneoss he capilid siroclure & e conlexl o cconomic conditions and e sk characlonsics of tha
undarying assols. b order i mentaln o adies he capllal struchre, the Gioup may, lor oxingpbo_ sdjeal e snvount of
dividonds - paid o sharoholdors. sses now shares, arrange now Iines of credl or sell assets o reducs dobl

Mmthot thore were smy changes i lhe Group’s approach 10 capltal marmegenmoen]. during he year nor e Group s
subgoct o axtirmmily imposed sapital reguiromonls.

The Groep's sisiegy & [0 ensuro compincs wilh e Predental Reguistmons ssomd by the Stalo Bank of Paksbnand
& i acoordanco wilh ogresinents cxecuted with financial nstitulions so hat e olal dobl 1o equily ralio doess ol
axcend e lendor covonants.

The Group manions capilal aaing a doaning rabo, which 18 el debl deided by total capilal ompliyed . Mol dobl s
calculisled as Iotad pans and borrowings;: ess cash and bank bafances amd short lorm ewestmenis: Tolal copdal
anjiloyed shonifes eguily ds shown n consolldaled statameanl of Tinanoil positon. Tha ol debil o eguily mtlo ==
raporting dalo 2no 2 (odlowa:

202 20240
Noto Rupews Huspuses
Suppliers credil 20 162221852 107 730,442
Loy biren Tereancans bra | 109,280 A6T 125,248,634
Loass [alililias - valiclns 22 3,426 990 fa02514
Shorl b Datrowings 26 066, 452,761 1048 293,740
1.241,382.170 1318075330
Less
Cash and bank balinces 18 (305,848, 816)  (X20,800.203)
Shotl lorm imvesimonls 15 {545,852, 250) (ABB.D1 7, 750)
{851,700,566)  [(H14.676,043)
Ml it 380 681,304 Hf_A40 27
Tl equily TAT3 20,081 5,053, 10,452
Gesiring ratin % T
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FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair valua is the price thal would ba recived o Sell an assel or paid o transfer 3 Uability noan ordordy ansaction
belween markol participanis al the measuremant dato. The fair value mMossuroment is based on the prosumplion that

the transaciicn 1o soll ihe assat or ranafor the lability takes place eithor,

= In thi prencipasl market for the asset or kability; or
= In the absonce of a prncipal makat, in tho most advaniageous-markot for o assat or iabibily.

Tho principal or tho mest advantageous marke! misl be acosssible by the Gioup.

Tho [air value of an assol or & liability i measured waing the assymplions thal markel paiticipanls would uss when

pricing fhe assel of labdity, assuming that market paricipants act in their cconomic best intorast

A fair wnlue moaseremaent of & non-financial sssol takes into sccount a markel participant’s-ability o genomlo economic
benafits by using tho asse in ks highest and best use or by solling i 1o anothey market particpan hal would e the

assol in s highaest and bost g,

Gioup ' =es valuation (echnigues thal ore appeogiiale in the circurmatanioes and for which sufficionl dala are avaidabio o
meastre foir value, mapamizing the uso of relevant obsanvable inputs and minimizing the use of unobsonvatde nputs.

All assats and labiliies for which fair valee s measwod or disclosed i the consolidated financial statoments am
calngorized within the fair value hierarchy, described s follows, based on the lowes! level input e s sanificant io the
fair value maeasurament as a whala:
Laval 1 — Oueded [unadjustad) market prices in aclive markets for idontical assols or liabiliies
Lovel 2 — Valuaton lechnigues for which he lowes! fevol input that is significant 10 tho for valeo measumament is
direcily or insdiely obsenablo
= Level 3 — Valuation iochnigues for which the lowest level inpul that = signilicant o the falr valuo measeremen is
unibaorvahbe

For assels and labilites hat are meognized n the consolidated financal stalements ot fair vale on a recwming bass,
the Group determines whothor transfors have otourred bebweon lewsels in the herrchy by re-assessing chlegorization
(asad on the lowesst ieval input that is significant to the far value moasurement asa whobe) al tho end of each mpoiting
perind,

Fair value hierarchy

Batails of the Group’s fmehold land, buddings on freehold land, plant and machinery and elecirical installatons and
infermation abodl the Fair wakeo hemchy 25 al tho and of the oporing perod are as ollow:

0
Lovel 1 Level 2 Lovel 3 Total
Rupoes
Freshaold kod - 2273875700 - 2273875700
Buidings on freehold land s . §52,001,384 852,001,384
Plamt and machinery . - 2443715266 2443715266
Electric mstollations - - 86,745,032 B6,745,032
= ZITIBTSTO0  3.382.461,682 5656337362
2020
Leval 1 Lovel 2 Lavel 3 Toual
Rupees
Freehold tand . 441,755.000 - 841 755,000
Buidings on freahoid land . . BAS 290520 985290 520
Plan| and machingry - . 2463890424 2463890424
Blectric instolations . . 89,004,143 BO,004, 143

941,755,000, 3.438.194.008

#4.379.940.008

Movemonls of the above méntloned assols and surplus an mvaluation of these assols hove been disclosed in Note 6.1
and Mote 18 respociivaly 1o hese consafidated finencinl stotements. Thore omre no tonsfors botwaen lovels 1. 2 and 3
dunng the yvear end there were no changes in valuation lechnigues: dunng the yoars.
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12240
V.04

33,348, 445

750,809,157

12,424,677 1,057,169.230

197,730,442

125,248,634

A2 560447

8007 514, 365

7935993 1173 862802
2030

105,260 467

Closing
balance
163,631,161

712332

(3,664,138)
v
[(Number of porson)
458
454
Floxiblo Plam
{Metric Tonnes)
0
12.240
7.958

8,068,166

Cthors
454,386
3,601,125
10,867, 799

Rupees

157,730,442 (34,553,667

125245634 (18,569,292
Holding 1
2020
&0,000
2.2

(17,710,168}

(15.4F2.401)

Cash flows
(51,208 428)
I412463 (202499691)
{103,318 336)
M _

447

B07.914,368  (57,005212)

1.173,882.892 (128,838,339)
50,000
2115

Corrugation Plant
(Motric Tonnes)
#8.1 Lower caxpaaty wtilization of plant & due to-gap betwoen demand and supply of procucts.

51,574,048
G11,232.705
1,542 445755

2

248 275,536

Moto
461
46.2
46.1
46.2

habilies are ncluded &l the amount at which the instrument cowudd bo exchanged ina curmoen! rarsacion boelwesen willing
ACTIVITIES INCLUDING CURRENT PORTION

parines, ather fan m a lorcod o lqurtilion sate. The Groug's limncal asselt aonskst of lomg torm loan and deposils and
current portlon of long term lean, kong berm finances and lease llabililes |5 not stanificantly diffesent 1o its carmpng value
as these financial instrumants beor intoneit al Nosting rates which gets re-priced: al rogular inlonvals: Manasgomont hias

appoximate their camying amaeunts lamdsly dus to the shor dem malunities of these instrements. The fair vadue of non.
concloded that caerying vidue of long tonm deposits and supplior's credl approsdmstes o6 S valoe.

{exchuding statutory payable), undidmed dividend and accrued finance cosl. The above lirmncial assels and labilies
{excopl non-currenl portion of long torm loan:and deposils, long term linances and supplior's crodit and loase labiities)

Financial natrumonts compriss fnancial assele and financial abiltles. The fair valies of tha linancial assets and
depasita, Irade recoivablés and conlract assals sho torm inwesbmants, cash and bank balances: 5 financial Gabilfties
consst of lease kabdibies, long lemn fnances, short lorm borrowangs, suppbor's credil, rade and other payabies

Supphor's crodil

Long tanm financing

Leasd habilities

Short tarm bormowings™

2020

Supphier's crodi

Long torm fnancing

Livsn fabifibes

Short Tarm bormowings”

mterest. This also nclodes interes! cxpenso accrued on boan doring The year
* Shaet e bomosings exduding running flinance
NUMBER OF EMPLOYEES

Mumiboer of employoees as af 30 Juno
Averdge number of employers during the vear
Inatalled capanity
comploted will bo 66,000 tonnes por annum.

2021

461 Tha ‘others’ portains jo dofemad incoime recogniznd on:acoount of benofit of the lcon recoiwed ot o bolow-marke! mile
482 Thir Subsidiary s in the pocess of solling up s manutacturing facliity. Tho ikstalied capaelly of the pojecl ones

462 The ‘Gitwers” portares 1o Sddition 10 the besrse lahilithes and firancs cost accruet on loass atdlibes during o yesr.

46  CHAMNGES IN LIABILITIES ARISING FROM FINAMCING
48  PLANT CAPACITY AMD ANNUAL PRODUCTION

454 Fair values estimation

b
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OPERATING SEGMENTS

An opersting segméant is a componcnl af e Gioup that engages n business aclhvitics from which L may eam revenues
and incur ouponses includmg ovenues and axponses thal relate io ransactions with any of he Group's ofher
tomponanis.

Tha Chiel Exoculive Officer of the Group, i the chiol operating decision maker and moniions the operoting resuits of lis
business: unils separately for the purposs . of making decisions. The Holding Company is involved ino e business of
manidactuie and =ale of comugation and lextblie packaging material o the custoomers, and the Subskdiry s in process of
sotling up a manufecturing faclity accordinaly, @i of reporting dolo the Group has dolermined that tha Holding Campany
& its only operaiing segment:

Rovenue from major cusiomaors - 10% or more of the Group's rovenos

Revenue from one customor (2020, two customons) of the Group business represonis approsemately s 1,11 1,85 miflion
(2020; Ra. 1,136 85 milllion) of the Group's ofal rovenue,

CORRESPONDING FIGURES

Correaponding  figuees have boon reamangbd of roclassilied for boeller and foir presontation, whardver nocossary.
Howover, no significant reclassifications have boon made, oxcepl as disclosed in Note 1,1 of these consolidatod fnancial
stalorminls

DATE OF AUTHORIZATION FOR ISSUE

Thess sialdnled Gnancal stabemonts wans apgrovod by e Group's Bomrd of Dindctors and adthorizisd lor Bsie
on_ HSepdt
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Attached to this Notice is a statement of material facts along with draft resolutions
proposed to be passed as special resolutions in relation to the aforesaid special
businesses. as required under Section 134(3) of the Companies Act, 2017,

Notice of 18" Annual General Meeting

Notice is hereby given that the 18th Annual General Meeting (“AGM™) of Roshan
Packages Limited (the “Company”) will be held on Wednesday. October 27, 2021
at 11:00 am from Registered Office of the Company, Lahore. via video link facility
to transact the following business:

Ordinary Business:

1. To receive, consider and adopt the Chairman’s Review Report, Reports of
Directors and Auditors together with Audited Annual Separate and Consolidated
Financial Statements of the Company for the year ended 30 June 2021.

2. To appoint Company’s auditors and to fix their remuneration. The members are
hereby notified that the Board and the Audit Committee have recommended the
reappointment of M/s. EY Ford Rhodes., Chartered Accountants as auditors of
the Company.

3. Toelect seven (07) Directors of the Company as fixed by the Board of Directors,
for a term of three (3) years commencing from October 29, 2021 in accordance
with the Section 159 of the Companies Act, 2017, The following are the names
of retiring Directors who are eligible for re-election.

Mr. Khalid Eijaz Qureshi

Mr. Tayyab Aijaz

Mr. Saadat Eijaz

Mr, Zaki Aijaz

Mr. Quasim Aljaz

Mr. Muhammad Naveed Tariq
Mrs, Ayesha Musaddaque Hamid

R s

Special Business:

4. To consider, ratify and approve the transactions carried out with related parties
during financial year ended 30 June, 2021 under the authority of the special
resolution passed in the annual general meeting held on 28 October, 2020 and to
authorize the Chief Executive to approve all the transactions with the related
parties carried out or to be carried out during the financial year ending 30 June

2022 and till the next Annual General Meeting and if thought fit, to pass, with or
without modification, a resolution as Special Resolution as proposed in the

Statement of Material Facts.

BY ORDER OF THE
BOARD

Lahore
Date: 05" October,2021

Rabia Sharif
Company Secretary

Notes:

1. Book Closure:

The Share Transfer Books of the Company will remain closed from 21-10-2021 to
27-10-2021 (both days inclusive). Transfers received in order at the office of our
Share Registrar. CDC Share Registrar Services Limited, CDC House 99-B block B
SMCHS, Main Shahrah-e-Faisal, Karachi by the close of business on 20-10-202]
will be treated in time to attend, speak and vote at the annual general meeting (AGM).

2. Online Participation in the Annual General Meeting:

Due to COVID-19 Pandemic and keeping in view the Government’s instructions, the
Company intends to convene this AGM virtually for the safety and well-being of the
shareholders and the general public. The meeting can be attended using smart
phones/tablets/computers. To attend the meeting through video link, the members
are requested to register themselves by providing the following information along
with valid copy of CNIC / passport/ certified copy of board resolution/power of
attorney in case of corporate shareholders with the subject “Registration for Roshan
Packages Limited AGM” through email corporate(@roshanpackages.com.pk on or
before 26 October 2021,

NTE CNIC |CDC Account Cell Email
0 No /Folio No Number address
member




The members who are registered after the necessary verification shall be provided a
video link by the Company on the same email address that they email with the
Company with. The Login facility will remain open from start of the meeting till its
proceedings are concluded.

The shareholders who wish to send their comments/ suggestions on the agenda of
the AGM can email the Company at email; corporate@roshanpackages.com.pk. The
Company shall ensure that comments/ suggestions of the shareholders will be read
out at the meeting and the responses will be made part of the mmutes of the meeting,

3 The term of office of the present Directors of the Company will expire on 28
October, 2021. In terms of Section 159 (1) of the Companies Act, 2017, the directors
have fixed the number of elected directors at seven (7) to be elected in the AGM for
the next term of three years. Any person who secks to contest the election of directors
shall. whether he is a retiring director or otherwise, file with the Company the
following documents and information at its registered office not later than fourteen
days before the date of the above said meeting:

a) His/her Folio No/CDC Investors Account No./CDC Participant
No./Sub-Account No,

b)  Notice of his/her intention to offer himself/herself” for the election of
directors in terms of Section 159(3) of the Companies Act, 2017.

¢) Consent to act as director on Form 28 under Section 167 of the
Companies Act, 2017.

d) A detailed profile along with office address for placement onto the
Company’s website as required under SECP’s SRO 1196(1)2019 dated
October 003, 2019,

e} The individual(s) contesting as independent directors shall also submit
a declaration that he/she qualifies the criteria of eligibility and
imdependence notified under the Companies Act, 2017 and rules and
regulations issued thereunder.

[)  An attested copy of Computerized National Identity Card (CNIC) and
National Tax Number:;

@) A declaration that:

He/she is not ineligible to become a director of the Company under
Section 153 of the Companies Act, 2017, any applicable laws and
regulations (including listing regulations of Stock Exchange).
He/she is not serving as a director of more than seven listed
companies including the Company.

He/she is not a defaulter in repayment of loan to a financial
institution.

He/she is aware of his’her duties and powers under the relevant

Ln

laws, Memorandum & Articles of Association of Company and
listing regulations of stock exchange:

Pursuant to the Companies (Postal Ballot) Regulations 2018, for the purpose
of election of directors, the members will be allowed to exercise their right
of vote through postal ballot, that is voling by post, in accordance with the
requirements and procedure contained in the aforesaid Regulations in case
number of candidates are more than the number of directors to be elected.

A member entitled to attend and vote at this meeting may appoint any other
member as his/her proxy to attend and vote instead of him/her. A proxy must
be a member of the Company, A proxy so appointed shall have such rights, as
respects atiending, speaking and voting at the Meeting as are available to the
Member. The proxy shall produce his/her original Computerized National
Identity Card (CNIC) or passport to prove his identity.

The mstrument appointing a proxy and the power of attormey or other
authority under which it is signed or a notarial attested copy of the power of
attorney must be deposited at the Registered Office of the Company at least
forty-eight (48) hours before the time of the meeting. Form of proxy in English
and Urdu languages are atlached to the notice of meeting sent to the
sharcholders.

Members who have deposited their shares into Central Depository Company
of Pakistan Limited (“CDC") will further have to follow the under mentioned
guidelines as laid down by the Securities and Exchange Commission of
Pakistan.

A. For Attending the Meeting

.

In case of Individuals, the account holder and/or sub-account holder and
their registration details are uploaded as per the CDC Regulations, shall
authenticate his/her identity as per above procedure.,

[n case of corporate entity, the Board’s resolution/power of attorney with
specimen signature of the nominee shall be as per above procedure.

B. For Appointing Proxies

a. In case of individuals, the account holder and/or sub-account holder and
their registration details are uploaded as per the CDC Regulations, shall
submit the proxy form as per above requirements.



b. The proxy form shall be witnessed by two persons, whose names,
addresses and CNIC numbers shall be mentioned on the form.

c. Attested copies of the CNIC or the passport of beneficial owners and the
proxy shall be furnished with the proxy form.

d. In case of corporate entity, the Board’s resolution/power of attoney with
specimen signature shall be furnished along with proxy form to the
Company.

8. CNIC/IBAN for E-Dividend Payment. The provisions of Section 242 of the

Companies Act, 2017 require the listed companies that any dividend payable
in cash shall only be paid through electronic mode directly into the bank
account of designated by the entitled shareholders. Accordingly, the
shareholders holding physical shares are requested to provide the Company’s
Share Registrar at the address given herein above, electronic dividend
mandate on E-Dividend Form available on website of the Company. In the
casc of shares held in CDC, the same information should be provided to the
CDS participants for updating and forwarding to the Company. In case of non-
submission, all future dividend payments may be withheld.

. Zakat Declarations. The members of the Company are required to submit
Declaration for Zakat exemption in terms of Zakat and Ushr Ordinance, 1980,

10.Circulation of Annual Reports through CD/DVD/USB/ Email, Pursuant

to the Securities and Exchange Commussion of Pakistan’s notification S.R.O
470(1)/2016 dated 31 May. 2016, the shareholders of the company in its
annual general held on 22 November, 2017 had accorded their consent for
transmission of annual reports including annual audited accounts, notices of
annual general meetings and other information contained therein of the
Company through CD or DVD or USB instead of transmitting the same in
hard copies. The sharcholders who wish to receive hard copy of the aforesaid
documents may send to the Com provided in the annual report and also
available on the website of the Company and the Company will supply hard
copies of the aforesaid document to the shareholders on demand, free of cost,
within one week of such demand. The who intend to receive the annual report
including the notice of meeting through e-mail are requested to provide their
written consent on the Standard Request Form available on the Company’s
website! www.roshanpackages.com.pk

11.Unclaimed Dividend and Bonus Shares. Sharcholders. who by any reason,

could not claim their dividend or bonus shares or did not collect their physical
shares, if any, are advised to contact our Share Registrar M/s CDC Share
Registrar Services Limited, CDC House 99-B block B SM.CH.S, Main
Shahrah-e-Faisal, Karachi, to collect/enquire about their unclaimed dividend
or pending shares, il any.

12.Replacement of Physical Shares into Book Entry Form. As per Section 72

of the Companies Act, 2017, every existing company shall replace its physical
shares with book-entry form in a manner as may be specified and from the
date notified by the Securities and Exchange Commission of Pakistan, within
a period not exceeding four years from the commencement of the Companies
Act, 2017 i.e. May 31, 2017. The shareholder holding shares in physical form
are requested to please convert their shares in the book entry form. For this
purpose, the shareholders may open CDC sub-account with any of the brokers
or investor's account directly with the CDC to place their physical shares into
scrip-less form. This will facilitate them in many ways including safe custody
and sale of shares, anytime they want as the trading of physical shares is not
permitted as per existing Regulations of the Pakistan Stock Exchange limited.
[t also reduces the risks and costs associated with storing share certificate(s)
and replacing lost or stolen certificate(s) as well as fraudulent transfer of
shares. For the procedure of conversion of physical shares into book-entry
form, you may approach our Share Registrar at the following contact
information:

M/s CDC Share Registrar Services Limited, CDC House 99-B block B
SMCILS, Mamn Shahrah-e-Faisal, Karachi

13.Placement of Financial Statements on the website of the Company. The

Company has placed a copy of the Notice of AGM, Annual Separate and
Consolidated Financial Statements for the year ended 30 June 2021 along with
Auditors and Directors Reports thereon and Chairman’s Review on the
website of the Company: www.roshanpackages.com.pk




Statement of Material Facts under Section 134(3) of the Companies Act, 2017.

This statement sets out the material facts pertaining to the special business to be
transacted in the Annual General Meeting of the Company to be held on Wednesday,
October 27, 2021 at 11:00 am from Registered OlTice of the Company Lahore, via
video link facility.

Item 3 of the agenda — Election of Directors

Section 166(3) of the Companies Act, 2017 (the “Act”) provides that the statement
of material facts annexed to the notice of the general meeting called for the purpose
of election of directors shall indicate the justification for choosing the appointee for
appointment as independent directors. This provision also provides that the
independent directors of a listed company shall be elected in the same manner as
other directors are elected in terms of Section 159 of the Act. Accordingly, it will be
ensured that the persons contesting as independent directors must meet the criteria
of independence laid down under Section 166 of the Act.

The present Directors of the Company have no interest in the above said business
except being cligible for re-clection as director of the Company.

Item S of the Agenda: Approval & Authorization of Related Party Transactions

Since the majority of the Company Directors were interested in the related party
transactions carried out with Roshan Enterprises and Roshan Sun Tao Paper Mills
(Pvt) Limited in the ordinary course of business at arm’s length basis. these
transactions were executed during the financial year ended June 30, 2021 under the
authority of the Special Resolution passed in the annual general meeting held on 28
October, 2020, Accordingly, these transactions are being placed before the members
of the Company [or their approval pursuant to the aloresaid special resolution.

The following resolution is proposed to be passed as Special Resolution with or
without any modification:

“Resolved that the following transactions carmied out in the ordinary course of
business at arm’s length basis with Roshan Enterprises and Roshan Sun Tao
Paper Mills (Pvt) Limited during the financial year ended June 30, 2021 be and
are hereby ratified, approved and confirmed”

Transaction detail of Roshan Enterprises:

Name of Related Nature of Transaction Rupees

Party

Roshan Enterprises Sale of Boxes 9.55 Million

Roshan Enterprises Markup accrued on long 11.92 Million
term loan

Roshan Enterprises Markup received during 30.31 Million
the year

Roshan Enterprises Receipts during the year 13.20 Million

Mr. Khalid Eijaz, Mr. Quasim Aijaz. Mr. Saadat Lijaz Mr. Zaki Aijaz, the Directors
of the Company, are interested in transactions with Roshan Enterprises as they are
partners in the related party. The shareholding of these Directors in the company
and extent of interests in Roshan Enterprises is detailed hereiafter.

Name of Director % interest in Roshan % interest in
Enterprises company

SAADAT ELUAZ 27 11.86

ZAK] AlJAZ 10 11.86

KHALID EIJAZ 36 14.65

QURESHI

QUASIM ALJAZ 27 2.96




Transaction detail of Roshan Sun Tao Paper Mills (Pvt) Limited:

Name of Related | Nature of Transaction Rupees

Party _.

Roshan Sun Tao Paper Long Term Loan Given [50.86 Million
Mills (Pvt) Limited

Roshan Sun Tao Paper | Markup accrued on long 29.07  Million
Mills (Pvt) Limited | term loan

Roshan Sun Tao Paper Markup received during 84.38  Million
Mills (Pvt) Limited | the year.

Mr. Khalid Eijaz, Mr. Quasim Aijaz, Mr. Tayyab Aijaz, Mr. Saadat Eijaz, Mr. Zaki
Aijaz, the Directors of the Company, are interested in transactions with Roshan Sun
Tao Paper Mills (Pvt) Limited as they are Directors in the related party. The
shareholding of these Directors in the company and extent of interests in Roshan
Sun Tao Paper Mills (Pvt) Limited is detailed hereinafter.

Name of Director % interest in Roshan %  interest in
Sun Tao Paper Mills company
(Pvt) Limited

TAYYAB ALIAZ 0.0010 26.84

SAADAT ElLIAZ 0.0003 I1.86

ZAKI ALUAZ 0.0003 11.86

KHALID EIIAZ 0.000 14.65

QURESHI

QUASIM AlJAZ 0.000 2.96

The transactions referred to above were executed on an arm’s length basis in the
ordinary course of business.

The Company shall continue to carry out transactions with the related parties in its
ordinary course of business at arm’s length basis during the year ending June 30,
2022 and till the date of next annual general meeting. As mentioned herecinabove,
the majority of the Directors are interested in these transactions. therefore, these
transactions with related party have to be approved by the sharcholders

In order o ensure smooth business operations, the shareholders may authorize the
Chief Executive to approve transactions with Roshan Enterprises and Roshan Sun
Tao Paper Mills (Pvt) Limited during the financial year ending June 30, 2022 and
till the date of next annual general meeting. However, these transactions shall be
placed before the shareholders in the next AGM for their approval/ratification.

The following resolution is proposed to be passed as Special Resolution with or
without modification:

“Resolved that the Chief Executive of the Company be and is hereby authorized
to approve transactions to be conducted with the Related Parties in the normal
course of business during the year ending June 30, 2022 and till the next annual
eeneral meeting.

Resolved further that these transactions shall be placed before the shareholders
in the next annual general meeting for their ratification/approval.”

The names of interested directors and their respective interests have been disclosed
herein above.

Statement Under Rule 4(2) of the Companies’ (Investment in Associated Companies
or Associated Undertakings) Regulations, 2017

Name of Investee Roshan Sun Tao Paper Mills (Pvt) Limited
Companmy

Total Investment For Equity: up o 1406.4 Million

Approved: For Loan and advances: 500 Million
Amount of Investment Equity: 160.6 Million

Made to date: Loans: 379.1 Million

Reasons for  deviations | There is no such deviation from investment.
from the approved timeline

of investment, where

investment decision was to

be implemented in

specified time:

Material change in | No material changes. The project of the Subsidiary
financial statements of | is greenfield.

associated company or

associated undertaking

since date of the resolution

passed for approval of

investment in such

company:




Name of Investee

Roshan Enterprises

Company

Total Investment For Loan and advances: Rs. 122.722 million
Approved:

Amount of Investment For Loan and advances: Rs. 122.722 million
Made to date:

Reasons for deviations
from the approved timeline
of investment, where
investment decision was to
be implemented in
specified time:

The said approval was taken for four years, so there
is no such deviation.

Material change in
financial statements of
associated company or
associated undertaking
since date of the resolution
passed for approval of
investment in such
company:

No such material change.
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FORM OF PROXY

al balng a membar of Hashan Packagas Limited, hereby appaini

af {or fEiling ham af | a8 vy proxy 10 AbEonce 10 altend &nd vobe
lot mie and on my behall &t the Annuel Genere! Mesting of the company 1o be beld on the day of and ut &ny
adioumment thereaf,
As Witngzsed my hand this _ day of
1. Name Sigra Dy T B
C.M.1C i g primsnces of
Addreas
2. Rame: APFT
Blarw 5l f=

CNLE
Address

Wit el Sidrisllie
Nedtan:

Amamber entitled to attend and vate at a Genaral Meating s entitied to appoint a proxy.

The instrument appointing & Proxy together wilh the Power of Attomey, if any, under which it is signed o &
notarially certilled copy thereol, should be deposlted-at the Shdre Registrar Offlce of the Company,

COC Share Registerar Services Limitad COC House, 98-8, Block B, SM.C H.5. Main Shahra-e-Faisal,
Karachl — 74400 net less than 48 hours before the time of holding the Meeting.

COC accaunt holders will furthar have to follow fhe under mentioned guidelines as lald down in circutar# 1
dated January 26, 2000 of the Securilies and Exchange Gommission of Paklstan lor appointing Proxles:

Incase of individuals, the account holder or sub-account holder whose securities and thelr egistration details
are uploaded as per the Regulations, shall submit the proxy form as per the above mguirement.

The proxy form shall be witnessed by two persons whoss names, addresses and CNIC numbers shall be
mentioned on the o,

Attested coples of CNIC or the passport of the beneflclal awners and the proxy shall be furnished with the
proxy form,
The proxy shall produce his onginal CNIC or original pagsporl al the time of the meeting.

In case of a carporate entity, the Board of Directors’ resolution/Power of attomey with speciman signatures of
the proxy holder shall be submitted (umtess it has been provided earlier) alongwith proxy form 1o the Company:
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ROSHAN PACKAGES LIMITED
FORM FOR VIDEO CONFERENCE FACILITY

In this regard, please fill the following form and submil lo registered address of the Company 07 days befora holding
of the Annual General Meeting.

Annual General Meeling along with complete information necessary lo enable them lo access the facility.

if the Company receives consenl from members helding in aggregate 10% or more shareholding residing al a
geographical location, lo participate in the meeting through video conference at least 07 days prior lo date of meeting,
the Company will arrange video conference facility in the city subject fo availability of such facility in that city

The Company will infimate members regarding venue of video conference facility 5 days before the date of the
Annual General Meeting along with complete information necessary lo enable them [ access the faclity.

The Company Secretary/Share Registrar,

Iwe, , of , being the registered shareholder(s) of Lhe
company under Folio No(s). I CDC Participant ID MNo.__ and Sub Account No.  CDC
Investar Account ID No., and holder of Ordinary Shares, hereby request for video conference facllity at

for the Annual General Meeting of the Company to be held on November 27, 2019,

Date: Member's Signature

Mote:

This Standard Request Form may be sent al either of the following addresses of the Company Secrefary or
Independent Share Registrar of the Company:

Head of Share Registrar

CDC Share Regsitrar Services Limiled

CDC House, 99-B, Block B, SM.CH.5.
Main Shahra-e-Faisal, Karachi - 74400

Company Secretary
325 Glil MA Johar Town Lahore
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CONSENT FORM FOR ELECTRONIC TRANSMISSION
OF ANNUAL REPORT AND NOTICE OF AGM

Pursuant to the allowance granted through SRO TBT7{1)/2014 of September B, 2014 by the Securities Exchange
Commission of Pakistan, the Company can circulate it's balance sheel and prol and loss ccounsts, audilors report
and Director's reporl shareholders. Those shareholders who wish to receive the Company’s Annual Repart via email
are requesied lo provide a complele consent form lo the Company’s Share Registrar, Roshan Packages Limiled.

CONSENT FORM FOR ELECTRONIC TRANSMISSION OF ANNUAL REPORT AND NOTICE OF AGM

Dear Sirs,

\iwe, being the sharsholdan(s) ol Floshan Packages Limited. {'Company”), do hergby consent and authorize the Company
lor electronic ransmission of e Audited Annual Finanaial Statements of the Company along with Natice of Annual
Gensral Meating via the Emall provided heraln below and further untienake to promgtly nolify the Gompany of any
change in my Email address,

| understand that the transmission of Annual Audited Financial Statements of the Company along with Notlcs of Annual
General Meeting via the Emall shall meet the requirements as mentioned under the provisions of Companies Act, 2017,

—

Mame of Shareholder(s):
Fathiers ! Hushand Name:
CNIC:
NTM:

Parficipant 10 / Falio Mo:
E-mall address:
Tetephone!
Mailing address:

® N AP

Date:

Signaturo:
(Im came of corporate sharshoiders,
s it Sigankong muml sgn|

o F

UG sl sy 22 U

2 1 Cjlal S i) 5 S LEC)

Snellap§Hmie L panBined oo e Hlnahcaril 2014 78 40 78T(1 2014 0T AL wofy i E
I TP RO IO i I 0 SO T TIOR3 ST 1 VTS PO o TR g
LA A L FL gt B e A

(TP AT EN - FUN| SV PRI PO

r.uBi’.:.;kﬂfu‘"fil-i'-ﬁ%uij}f-rLE-_rjpl_*.;;.-..‘h'I.r e

iy sl

K £ I e R S T L L L eVt AL E 'J-ZE_-‘I:Eﬁﬂ{- AP
_@Lffuxf;:ﬁbr;é-lﬂﬁrgﬂ‘ﬂﬁ Hjﬁ:nt J!'U:l.;u'-‘llé-‘ut‘d‘%'hlg&% L= m_?l.-'lhz-ﬂ_llt.ru":r:f

S UL ol o1 Rl RS S PV L FUNS AL Ao S st B it

(i (ulsldle 4

el 2
Wil 3
e 4
dbigidiaay 5

ALY B
Ak T

wBdicie B

e :E“"h
LS L ki)

; L’} ”L}h.;"-:
(e SEniclieng

S M Ay
RBL ALt S8 B EUE
TAA00G IS S et



ry Jama

0 0 St Ll o e e 0 T i 0 Aol (5l ampuaca 528 4 la

Key features:

@2 Licensed Entities Verification

e Scam metaer*

¢ Jamapunji games*®

@ Taxcredit calculator*

& Company Verification

i§ Insurance & Investment Checklist
#»? FAQs Answered

Suri P U B Vst
. ; Edacation hitlstem of
' Shoumes arel Exghune
el

v e g kel

o

f’,

Be aware, Be alert,

Be safe

Learn about investing at
www.jamapunji.pk

A Stock trading simulator
(based on live feed from KSE)

[ Knowledge center
Risk profiler*
By Financial calculator

m Subscription to Alerts (event
notifications, corporate and
regulatory aclions)

ﬁ Jamapunji application for
mobile device

) Online Quizzes

n w
jamapunji. pk @jamapunjl_pk
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