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DIRECTORS' REPORT TO THE UNIT HOLDERS
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

On behalf of the Board of Directors, | am pleased to present the Financial Statements of Alfalah GHP Income
Multiplier Fund (AGIMF), Alfalah GHP Cash Fund (AGCF), Alfalah GHP Islamic Stock Fund (AGISTF), Alfalah
GHP Alpha Fund (AGAF), Alfalah GHP Value Fund (AGVF), Alfalah GHP Sovereign Fund (AGSOF), Alfalah
GHP Income Fund (AGIF), Alfalah GHP Stock Fund (AGSTF), Alfalah GHP Money Market Fund (AGMMF),
Alfalah GHP Islamic Income Fund (AGIIF), , Alfalah GHP Prosperity Planning Fund (AGPPF), Alfalah GHP Islamic
Prosperity Planning Fund (AGIPPF), Alfalah GHP Dedicated Equity Fund (AGIDEF), Alfalah GHP Islamic Value
Fund ,Alfalah Capital Preservation Fund Il (AGCPF II), Alfalah GHP Pension Fund (AGPF), and Alfalah GHP
Islamic Pension Fund (AGIPF) for the quarter ended September 30, 2018.

Economy Overview

Pakistan's economy grew by 5.8% in the last fiscal year recording a 13-year high growth rate on the back of
higher development spending, low inflationary environment, and CPEC related projects. However, FY19 will
prevent considerable challenges have been building upron the macro front. IMF and World Bank expect economic
growth for Pakistan to remain 4.8%/ 5% respectively in FY19. Current Account deficit is anticipated to clock in
at 5% of GDP and inflation to remain 6.5% in FY19.

Large Scale Manufacturing (LSM) growth recorded a decline of 1.17% in the first 2 months of FY19. Inflation
as measured by CPI was recorded at 5.12% YoY, slowing down slightly since June, but expected to maintain
an upward trend. Core inflation increased to 8.0% YoY in September 2018 as compared to 7.7% in the previous
month. SBP taking a cue from rising core inflation, has already raised the policy rate by 200bps during 1Q FY19.

During 2M FY19, trade deficit clocked in at US$5.86bn compared to US$3.67bn in 2MFY18. This was mainly
due to high dependency on imports which went up by 41.6% YoY to US$9.96bn during the period under review.
Current Account Deficit (CAD) for July was recorded at US$2.12bn and is expected to slow down even further
as a result of PKR devaluation and rising taxes on imports. Pakistan's external account position remains precarious,
with foreign exchange reserves at USD 14.89bn (SBP reserves under USD 9bn) at the end of September. During
FY18, PKR depreciated by 15.8% to reach PKR 121.49/USD and a further 2.3% in 1QFY19 to PKR 124.25/USD.

The newly formed government is currently reviewing its options to manage the impending Balance of Payments
crisis. Approaching the IMF for,a bailout package is very much on the cards along with some support from friendly
nations such as Saudi Arabia and China.

Equity Market Review:
After a negative return of 10% in FY18, the

KSE-100 further lost 7% in 1QFY19. This
was on the back of uncertainty regarding

reaching out to the IMF, deteriorating 44000 m— KSE-100 Vol (mn]  —SE-100 index level 200
reserves, and foreign selling (FIPI outflow of | 5000 180
US$ 189mn in 1QFY19). Average daily 160
volumes surged by 8% YoY to 92.6mn shares 42000 140
during 1QFY19 as compared to 85mn shares

during same period last year. Average traded 41000 120
value clocked in at US $44.8mn during 100
1QFY19 as compared to US $63.2mn during | 40000 30
SPLY. Net foreign selling in Banks was (US 29000 50
$81mn) followed by E&Ps (US $58mn), and

Cements (US $28mn) while Fertilizer sector 38000 ‘ ‘ ‘ 40
witnessed net foreign buying of (US $17mn). 20

37000 0

Going forward, entry into the IMF program 30-Jul-18 30-Aug-18 30-Sep-18

securing additional external funding will boost
investor confidence.
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Money Market Review:

During the period under review, market witnessed an
upward shift in the yield curve as evident from the graph
below. Shift in the shorter tenures was more evident
compared to longer tenures. The shift in the yield curve
was majorly driven by the increase in discount rate by
100 bps. Both these measures were taken by the central
bank in order to curb the twin deficits and to try to arrest
the constant decline in FX reserves.

Market participants during the quarter maintained their
maturity profile in shorter tenure as most of the activity
was witnessed in short term T-bills. During the entire
period negligible participation was witnessed in the PIB
auction, however Floating rate bond was able to gain
much traction as the spread increased to 70bps compared
to 50bps spread of Floater-2.

Yield Curve (Quarter)

PKRV rates

Going forward, macro-economic instability coupled with rising international oil prices pose a greater threat to
the real economic growth where decisive pollcy actions and significant external financing will be required for

the overall economic sustainability.

Fund Operations and Performance

Alfalah GHP Alpha Fund

During 1QFY19, AGAF earned a return of -1.48% versus the benchmark (KSE-100) return of 2.18% during the

same period.

Asset Allocation

(as at 30 September 2018)
0%

Key Financial Data

Cash
uiStocks/ Equities
= T-Bills

= Others

Rs. In million

L Three month period ended Three month period ended
Description 30 September 2018 30 September 2017
Net Assets at end of the period 1,836.31 1,851.92
Gross loss -17.31 -217.42
Net comprehensive loss -32.50 -232.57
Net Assets Value per Unit (Rs.) 66.16 74.33
Issuance of units during the period 531.27 589.77
Redemption of units during the period -172.33 -63.18
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Alfalah GHP Islamic Stock Fund

In 1QFY19, AGISTF earned a return of -1.06% while its benchmark earned a return of -2.57% during the same
period.
Asset Allocation

(as at 30 September 2018)

2%

Cash
= Stocks/ Equities

= Others

Key Financial Data Rs. In million

L Three month period ended Three month period ended
Description 30 September 2018 30 September 2017
Net Assets at end of the period 4,148.16 8,298.67
Gross loss -20.36 -1,026.57
Net comprehensive loss -53.41 -1,093.76
Net Assets Value per Unit (Rs.) 49.51 64.13
Issuance of units during the period | 1,149.96 1,242.45
Redemption of units during the period -534.56 -1,800.97

Alfalah GHP Stock Fund

During 1QFY19, AGSF earned a return of -1.46% versus the benchmark (KSE-100) return -2.18% during the
same period.

Asset Allocation
(as at 30 September 2018)

0% 1% 9%

Cash
= Stocks/ Equities
= T-Bills

= Others

Key Financial Data

Rs. In million

L Three month period ended Three month period ended
Description 30 September 2018 30 September 2017
Average Net Assets 2,530.57 2,907.89
Gross loss -25.81 -381.07
Net Comprehensive Loss -46.86 -406.36
Net Assets Value per Unit (Rs.) 117.21 137.17
Issuance of units during the period 598.43 974.42
Redemption of units during the period -126.45 -647.35
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Alfalah GHP Value Fund

During 1QFY19, AGVF outperformed its benchmark with a return of -0.89% versus the benchmark return -1.07%
during the same period.

Asset Allocation
(as at 30 September 2018)

0% 1%

Cash
= Stocks/ Equities
TFC/Sukuks

= Placements

= T-Bills
Others
Key Financial Data r Rs. In million
D (ot || Three month period ended | Three month period ended
escription 4 30 September 2018 30 September 2017
Average Net Assets a 2,064.96 2,420.83
Gross loss r -2.32 -255.58
Net comprehensive loss -19.45 -276.11
Net Assets Value per Unit (Rs.) F 54.97 62.98
Issuance of units during the period 491.91 749.10
Redemption of units during the period -347.12 -172.40
I

Alfalah GHP Income Fund

During the period under revie\_/yf AGIF earned a return of 3.42% while the fund's benchmark returned 7.91%.
; Asset Allocation

£ (as at 30 Sept 2018)

A 3%
0%0%

= Cash

Plac. with Banks/DFls
33%
TFCs/Sukuks
T-Bills
MTS
Others
10%

Key Financial Data Rs. In million

L Three month period ended Three month period ended
Description 30 September 2018 30 September 2017
Average Net Assets 461.47 965.10
Gross loss 6.47 14.67
Net Comprehensive Loss 4.14 9.63
Net Assets Value per Unit (Rs.) 112.95 113.07
Issuance of units during the period 467.51 732.50
Redemption of units during the period -665.49 -594.47
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Alfalah GHP Income Multiplier Fund

During the period, Alfalah GHP Income Multiplier Fund generated a return of 0.81% while the benchmark stood
at 8.41% during the same period.
Asset Allocation

o (as at 30 Sept 2018)

0% 4%

Cash
e 0% Plac. with Banks/DFls
TFCs/Sukuks
T-Bills
MTS

79% Others

Key Financial Data Rs. In million

D . Three month period ended Three month period ended
escription 30 September 2018 30 September 2017
Average Net Assets 598.46 2,099.93
Gross loss 6.30 33.17
Net comprehensive loss 2.50 22.68
Net Assets Value per Unit (Rs.) 53.37 53.82
Issuance of units during the period 703.62 978.45
Redemption of units during the period -924.93 -792.20

Alfalah GHP Sovereign Fund

During 1QFY19, Alfalah GHP Sovereign Fund generated a return of 3.59% while the fund's benchmark returned

7.76% during the same period.

Asset Allocation

(as at 30 Sept 2018)
1%
6% Cash
Plac. with Banks/DFls
31% TFCs/Sukuks
52% T-Bills

Key Financial Data

10%

0%

Others

PIBs

Rs. In million

D L Three month period ended Three month period ended
escription 30 September 2018 30 September 2017
Average Net Assets 899.40 1,224.13
Gross loss 12.50 18.08
Net Comprehensive Loss 7.86 12.73
Net Assets Value per Unit (Rs.) 106.73 106.86
Issuance of units during the period 1,013.36 284.70
Redemption of units during the period -876.97 -271.58

10



Alfalah GHP Islamic Income Fund

Alfalah GHP Islamic Income Fund generated a return of 5.36%. while the benchmark generated an average
return of 2.68% for 1QFY18.

Asset Allocation
(as at 30 Sept 2018)

1%

33%

9%

Key Financial Data

Cash

Plac. with Banks/DFls

57% TFCs/Sukuks

m Others

Rs. In million

_r Three month period ended | Three month period ended
Description 30 September 2018 30 September 2017
Average Net Assets 4,472. 80 5,421.48
Gross loss 82.13 71.99
Net comprehensive loss 60.05 51.24
Net Assets Value per Unit (Rs.) 102.61 102.13
Issuance of units during the period 1,299.07 4060.20
Redemption of units during the period -1,240.99 -988.00

Alfalah GHP Cash Fund

During the period, Alfalah GHP,Cash Fund (AGCF) generated a return of 5.81% while the benchmark of the fund

generated 6.61% during the same period.

Asset Allocation

as at 30 September 2018)

Key Financial Data

0%

Cash
Others

100%

Rs. In million

D L Three month period ended Three month period ended
escription 30 September 2018 30 September 2017
Average Net Assets 133.60 188.697
Gross loss 2.78 3.23
Net Comprehensive Loss 1.94 2.10
Net Assets Value per Unit (Rs.) 504.11 501.62
Issuance of units during the period 53.82 206.18
Redemption of units during the period -81.03 -1,487.00
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Alfalah GHP Money Market Fund
During the period, Alfalah GHP Money Market Fund (AGMMF) generated a return of 6.79% while the benchmark
generated 6.61% during the same period.

Asset Allocation
(as at 30 September 2018)

0%1%

Cash
Plac. with Banks/DFls
Others

99%

Key Financial Data Rs. In million

L Three month period ended Three month period ended
Description 30 September 2018 30 September 2017
Average Net Assets 7,320.85 1,609.54
Gross loss 142.58 25.18
Net comprehensive loss 125.45 20.74
Net Assets Value per Unit (Rs.) 97.62 98.68
Issuance of units during the period 7,416.70 2,745.11
Redemption of units during the period -2,948.12 -899.47

Alfalah GHP Prosperity Planning Fund- Active Allocation Plan

The fund's return stood at -0.69% against the benchmark return of -0.34%.

Asset Allocation
(as at 30 Sep 2018)

0% 1%
|

12%

32%

= Cash

= Equity

Income

= Others

Money Market
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Alfalah GHP Prosperity Planning Fund- Moderate Allocation Plan

The fund's return stood at -0.31% against the benchmark return of 0.62%.

Asset Allocation - Moderate
(as at 30 September 2018)

0% 0%

= Cash
= Equity
= Money Market

= Income

= Others

Alfalah GHP Prosperity Planning Fu

The fund generated a return of 0.599

m Equity

= Money Market
= Income

m Others
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Key Financial Data Alfalah GHP Prosperity Planning Fund (Rupees in Million)
Alfalah Alfalah Alfalah Alfalah Alfalah Alfalah
GHP GHP GHP GHP GHP GHP
Active Conservative | Moderate Active Conservative | Moderate

. e Allocation Allocation Allocation | Allocation Allocation Allocation

Description
Plan Plan Plan Plan Plan Plan
Three month period ended Three month period ended
30 September 2018 30 September 2017

Average Net 489.36 361.86 | _ 512.62 507.38 46345 |  885.83
Assets
Gross income -40.14 -5.81 -33.90 -40.14 -5.81 -33.90
Total
Comprehensiv -40.60 -6.43 -34.72 -40.60 -6.43 -34.72
e Income
Net Assets
Value per Unit 107.52 108.48 102.85 107.52 108.48 102.85
(PKR)
Issuance of
units during 242.20 16.30 16.97 242.20 16.30 16.97
the period
Redemption of
units during - -49.49 -78.47 - -49.49 -78.47
the period

Alfalah GHP Islamic Prosperity Planning Fund- Active Allocation Plan

During the period, the fund generated a return of 1.27% against the benchmark which generated 0.67%.

Asset Allocation
(as at 30 Sept 2018)

0% 0% 0%

100%

= Cash
Equity
Income

= Others
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Alfalah GHP Islamic Prosperity Planning Fund- Balance Allocation Plan
During the quarter, the fund generated a return of 0.91% against the benchmark which generated 0.27%.

Asset Allocation
(as at 30 Sept 2018)

0% 2%

= Cash
= Equity
= Income

= Others

Alfalah GHP Islamic Prosperity Pla|

The fund generated a return of -0.

u Cash
= Equity
= Income

= Others
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Alfalah GHP Islamic Prosperity Planning Fund - Active Allocation Plan llI

The fund generated a return of -0.36% against the benchmark which generated -1.29%.

Asset Allocation
(as at 30 Sept 2018)

0% 1%

= Cash
= Equity
= Income

m Others

Alfalah GHP Islamic Prosperity Plan

The fund generated a return of 1.13

6.24%

m Cash = Equity =Income = Others
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Key Financial Data Alfalah GHP Islamic Prosperity Planning Fund (Rupees in Million)
Description Islamic Active | Islamic Islamic Islamic Islamic
Allocation Balance Active Active Capital
Plan Allocation Allocation Allocation Preservation
Plan Plan - I1 Plan - 111 Plan - IV
Three month period ended
30 September 2018
Average Net 618.90 1,184.31 1,717.47 970.64 740.85
Assets
Gross income 8.38 10.78 -7.99 -2.96 10.61
Total
Comprehensive 7.73 9.66 -9.21 -3.66 8.47
Income
Net Assets Value
per Unit (PKR) 99.19 100.34 91.92 94.93 101.16
Issuance of units
during the period - 128.62 - 896.08
Redemption of
units during the -310.10 -399.89 -6.92 -17.37 -198.73
period
(Rupees in Million)
Description Active Allocation | Balance Active Active
Plan Allocation Plan Allocation Plan | Allocation Plan
-1I - 111
Three month period ended
30 September 2017
Average Net Assets 1,647.20 3,363.87 1,991.44 1,067.30
Gross income -131.47 -42.85 -157.83 -47.83
Total Comprehensive
Income -133.64 -46.15 -159.75 -49.07
Net Assets Value per
Unit (PKR) 98.28 103.53 93.14 95.24
Issuance of units
during the period - 406.86 - ,
Redemption of units
during the period -13.65 -815.62 -22.44 -0.96
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Alfalah GHP Islamic Dedicated Equity Fund

The fund generated a return of -0.76% against the benchmark which generated -2.57%.

Asset Allocation
(as at 30 September 2018)

3%

Cash
= Stocks/ Equities
Others

Key Financial Data i Rs. In million

L Three month period ended Three month period ended
Description y 30 September 2018 30 September 2017
Average Net Assets } 1,528.07 568.56

Gross loss -9.75 -64.22

Net comprehensive loss r -18.92 -68.43

Net Assets Value per Unit (Rs.) A 84.16 86.11

Issuance of units during the period 50.00 157.00
Redemption of units during the period -156.50 -289.00

Alfalah GHP Islamic Value Fund

The fund generated a return o_f"-0.17% against the benchmark which generated -1.37%.

Asset Allocation
(as at 30 September 2018)
4% k

= Cash
m Stocks/ Equities
Sukuk

Others

Key Financial Data

Rs. In million

L Three month period ended
Description 30 September 2018
Average Net Assets 273.61

Gross loss 8.38

Net comprehensive loss 0.25

Net Assets Value per Unit (Rs.) 100.5306
Issuance of units during the period 581.31
Redemption of units during the period -291.13
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Alfalah Capital Preservation Fund Il
The fund generated a YTD return of 0.88% against benchmark of 1.23%.

Asset Allocation
(30 Sept 2018)
1%

= T-Bills = Others

Key Financial Data Rs. In million

e Three month period ended
Description 30 September 2018
Average Net Assets 1,120.01

Gross loss 2.15

Net comprehensive loss -2.19

Net Assets Value per Unit (Rs.) 99.8056
Issuance of units during the perio 1,121.08
Redemption of units during the p -0.105

Alfalah GHP Pension Fund-
During the period the fund's

sset Allocatio
(as at Sep 30, 20

2%

" = Bank Balance

= Equity Investment

= Others
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Alfalah GHP Pension Fund- Debt:

During the period, the fund generated return of 4.50%.

Alfalah GHP Pension Fund- Money Mar

During the year, the fund generated retu

Asset Allocation - DSF

1%

as at 30 September 2018

= Cash
= T-Bills

= Others

Key Financial Data Rs. In million
Description Equity | Debt Money Equity Debt Sub- | Money
Sub- Sub- Market Sub-Fund | Fund Market Sub-
Fund Fund Sub-Fund Fund
Three month period ended
30 Sep ber 2018
Average Net Assets 43.81 45.95 36.55 38.11 35.79 31.50
Gross income -0.37 0.74 0.63 -3.79 0.53 0.48
Total Comprehensive Income -0.62 0.49 0.41 -4.03 0.31 0.28
Net Assets Value per Unit (PKR) 81.25 | 106.73 106.81 84.31 102.73 102.80
Issuance of units during the period 5.69 5.36 0.87 11.47 4.28 1.40
Redemption of units during the period -1.67 -0.27 -0.86 -1.81 -0.05 -0.57
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Alfalah GHP Islamic Pension Fund- Equity:

During the year, the fund's return stood at -0.21%.

Asset Allocation
(as at 30 September, 2018)

I

= Bank Balance
= Equity Investment

= Others

Alfalah GHP Islamic Pension Fu
During the year, the fund gener:

= Cash
= Govt Backed/Govt Guar.

= Others
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Alfalah GHP Islamic Pension Fund- Money Market:

During the year, the fund generated a return of 2.30%.

Asset Allocation

(as at 30 September, 2018)

46%

1%

Cash

Govt Backed/Govt Guar.

53%

Others

Key Financial Data
Rs. In million
Equity Sub-Fund Debt Sub-Fund Money Market
. Sub-Fund
Description
Three month period ended
30 September 2018
Average Net Assets 38.77 39.88 32.48
Gross income 0.02 0.25 0.39
Total Comprehensive Income -0.15 0.02 0.19
Net Assets Value per Unit (PKR) 83.9937 103.3185 104.5828
Issuance of units during the period 0.58 0.15 0.09
Redemption of units during the period -1.03 -0.16 -14

Rs. In million

Equity Sub-Fund Debt Sub-Fund Money Market
Sub-Fund
Description
Three month period ended
30 September 2017
Average Net Assets 37.92 34.37 30.84
Gross income -3.95 0.27 0.39
Total Comprehensive Income -4.19 0.059 0.20
Net Assets Value per Unit (PKR) 86.90 101.92 102.07
Issuance of units during the period 7.45 1.92 0.54
Redemption of units during the period -3.58 -0.63 -0.24
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ALFALAH GHP CASH FUND

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT 30 SEPTEMBER 2018
30 September 30 June
2018 2018
(Unaudited) (Audited)
Note

Assets
Bank balances 5 127,284,285 159,000,078
Investments 6 - -
Profit receivable 16,987 41,686
Prepayments and other receivable 296,076 29,368
Receivable from the Management Company - net 210,184 210,184
Total assets 127,807,532 159,281,316
Liabilities
Payable to Alfalah GHP Investment Management

Limited - Management Company 11,383,890 11,273,028
Payable to the Trustee 31,050 28,046
Payable to Securities and Exchange Commission of Pakistan -Annual fee 25,166 98,605
Distribution payable 349,668 -
Accrued expenses and other liabilities 2,954,402 3,043,666
Total liabilities 14,744,176 14,443,345
Contingencies and Commitments 10 - B
Net assets 113,063,356 144,837,971
Unit holders’ funds (as per statement attached) 113,063,356 144,837,971

(Number of units)

Number of units in issue 224,283 278,429
(Rupees)
Net asset value per unit 504.11 520.20
The annexed notes 1 to 16 form an integral part of these financial information.
For Alfalah GHP Investment Management Limited
(Management Company)
Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP CASH FUND

CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2018

Income

Capital gain on sale of investments
Profit on deposit accounts with banks
Income from government securities

Total income

Expenses

Note

Remuneration of Alfalah GHP Investment Management

Limited - Management Company
Sales tax on Management fee
Remuneration of Trustee

Sales tax on Trustee fee

Annual fee - Securities and Exchange Commission of Pakistan

Bank and settlement charges

Auditors' remuneration

Brokerage

Provision for sindh workers' welfare fund
Fees and subcriptions

Printing and related cost

Total expenses

Net income from operating activities

Net element of (loss) and capital (losses)

included in prices of units issued less those in units redeemed

Net income for the period

Net income for the year after taxation

Allocation of net income for the year
Net income for the year after taxation

Income already paid on units redeemed

Accounting income available for distribution
- Relating to capital gain

- Excluding capital gain

The annexed notes 1 to 16 form an integral part of these financial information.

For Alfalah GHP Investment Management Limited

Chief Executive Officer

(Management Company)

Chief Financial Officer

11

30 September 30 September
2018 2017
(25,203) (788)
834,983 2,303,324
1,967,818 926,032
2,777,598 3,228,568
335,632 475,627
43,632 61,828
129,038 137,014
16,775 17,801
25,166 35,675
25 13,448
159,790 204,148
777 8,663
39,510 42,819
73,957 113,284
17,265 20,161
841,567 1,130,468
1,936,031 2,098,100
1,936,031 2,098,100
1,936,031 2,098,100
(448,409) (1,200,203)
1,487,622 897,897
1,487,622 897,897
1,487,622 897,897

Director
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ALFALAH GHP CASH FUND
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2018

30 September 30 September

2018 2017
Net income for the period 1,936,031 2,098,100
Other comprehensive income for the period - -
Total comprehensive income for the period 1,936,031 2,098,100

The annexed notes 1 to 16 form an integral part of these financial information.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP CASH FUND

CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)

FOR THE QUARTER ENDED 30 SEPTEMBER 2018
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ALFALAH GHP CASH FUND

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE QUARTER ENDED 30 SEPTEMBER 2018

30 September 30 September
2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period 1,936,031 2,098,100
Adjustments for:
Provision Against Sindh Workers Welfare Fund 39,510 42,819
1,975,541 2,140,919
(Increase) / decrease in assets
Investments - 1,989,212
Prepayments and other receivable (266,708) 85,786
Profit receivable 24,699 1,405,080
(242,009) 3,480,078
Increase / (decrease) in liabilities
Payable to Alfalah GHP Investment Management
Limited - Management Company 110,862 (416,560)
Payable to the Trustee 3,004 (28,862)
Payable to Securities and Exchange Commission of Pakistan -Annual fee (73,439) (593,111)
Distribution payable 349,668 -
Accrued expenses and other liabilities (128,774) (257,205)
261,321 (1,295,738)
Net cash flows from operating activities 1,994,853 4,325,259
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received on issue of units 53,822,360 206,185,808
Payment against redemption of units (81,028,901) (1,487,001,411)
Annual Distribution (6,504,105) -
Net cash flows (used in) financing activities (33,710,646) (1,280,815,603)
Net Increase/decrease in cash and cash equivalents during the period (31,715,793) (1,276,490,344)
Cash and cash equivalents at beginning of the period 159,000,078 1,417,567,939
Cash and cash equivalents at end of the period 9 127,284,285 141,077,595

The annexed notes 1 to 16 form an integral part of these financial information.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP CASH FUND

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM
FINANCIAL INFORMATION (UN-AUDITED)

FOR THE QUARTER ENDED 30 SEPTEMBER 2018
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LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Cash Fund (the Fund) is an open-ended Fund constituted under a trust deed entered into
on October 23, 2009 between Alfalah GHP Investment Management Limited (the Management Company),
a company incorporated under the Companies Ordinance, 1984 and Central Depository Company Limited
(CDC) as the Trustee, also incorporated under the Companies Ordinance, 1984. In 2012, the first
supplemental trust deed for change of trustee and amendment of trust deed of the Fund was executed
and MCB Financial Services Limited was appointed as the new Trustee. The Securities and Exchange
Commission of Pakistan authorised the constitution of the Trust Deed on June 13, 2012 and it was executed
on June 21, 2012 in accordance with the Non-Banking Finance Companies and Notified Entities Regulations,
2008 (the NBFC Regulations).

The Management Company of the Fund has been licensed to act as an Asset Management Company
under the NBFC Rules through a certificate issued by the SECP on March 09, 2017. The registered office
of the Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen city, Block 4, Clifton,
Karachi.

The Fund is categorised as a 'money market scheme' pursuant to the provisions contained in Circular 7
of 2009 and is listed on the Pakistan Stock Exchange Limited. The units of the Fund are being offered
for public subscription on a continuous basis and are transferable and redeemable by surrendering them
to the Fund. The Fund offers two types of units, Growth and Income. Growth unit holders are entitled to
bonus units and Income unit holders are entitled to cash dividend at the time of distribution by the Fund.

According to the trust deed, the objective of the Fund is to provide a regular stream of income at competitive
rate of return while preserving capital to the extent possible by investing in assets with low risk and a high
degree of liquidity from a portfolio constituted mostly of money market securities and placements.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of AM2+
(stable outlook) to the Management Company on August 10, 2018, and AA+(f) to the Fund in its credit
rating report dated June 30, 2018.

Title to the assets of the Fund are held in the name of MCB Financial Services Limited as the Trustee of
the Fund.

BASIS OF PRESENTATION
Statement of compliance

These financial statements have been prepared in accordance with the approved accounting standards
as applicable in Pakistan. The approved accounting standards comprise of such International Financial
Reporting Standards (IFRSs) issued by the International Accounting Standards Board (IASB) as are notified
under the Companies Ordinance, 1984, the requirements of the Trust Deed, the Non-Banking Finance
Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), the Non-Banking Finance
Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the directives issued by
the SECP. Wherever the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the
directives issued by the SECP differ with the requirements of the IFRSs, the requirements of the Trust
Deed, the NBFC Rules, the NBFC Regulations or the directives issued by the SECP prevail.

The Directors of the asset management company declare that these financial statements give a true and
fair view of the state of affairs of the Fund.

Standards, Interpretations and amendments to published approved accounting standards that are
effective in the current year

There are certain new and amended standards and interpretations that are mandatory for the Fund's
accounting period beginning on or after July 1, 2018 but are considered not to be relevant or to have any
significant effect on the Fund's operations and are, therefore, not disclosed in these financial statements.

Standards, Interpretations and amendments to published approved accounting standards that are not yet
effective

There are certain new and amended standards and interpretations that are mandatory for the accounting
period beginning on or after July 1, 2018 but are considered not to be relevant or to have any significant
effect on the Fund's operations and are, therefore, not disclosed in these financial statements.
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5.1

Use of estimates and judgment

The preparation of financial information requires the Management Company to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from these estimates. The significant judgments
made by the Management in applying accounting policies and the key sources of estimating uncertainty
are the same as those that applied to financial statements for the year ended 30 June 2018.

ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim financial statements are
same as those applied in the preparation of the financial statements of the Fund for the year ended 30
June 2018.

Financial Instruments — IFRS - 9

Effective from July 01, 2018, the fund has adépted IFRS 9: “Financial Instruments” which has replaced
IAS 39: “Financial Instruments: Recognition and Measurement”. The standard addresses recognition,
classification, and measurement and derecoghnition of financial assets and financial liabilities. The standard
has also introduced a new impairment model for financial assets which requires recognition of impairment
charge based on ‘expected credit losses’ (ECL) approach rather than ‘incurred credit losses’ approach,
as previously given under IAS 39. However, the SECP vide its letter dated November 21, 2017, has
deferred the applicability of requirements relating to impairment for debt securities on mutual funds till
further instructions. Currently, the Asset Management Companies are required to continue to follow the
requirements of Circular 33 of 2012 for impairment of debt securities.

IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified as
(a) amortised cost or (b) at fair value through other comprehensive income “(FVOCI)” or (c) at fair value
through profit or loss (FVTPL) based on the business model of the entity. However, IFRS 9 also provides
an option whereby securities managed as a portfolio or group of assets and whose performance is
measured on a fair value basis, to be recognized at FVTPL. The management considers its investment
in debt securities as being managed as a group of assets and hence has classified them as FVTPL.

All equity investments are required to be measured in the “Statement of Assets and Liabilities” at fair value,
with gains and losses recognized in the “Income Statement”, except where an irrevocable election has
been made at the time of initial recognition to measure the investment at FVOCI. The dividend income
for equity securities classified under FVOCI are to be recognized in the Income Statement. However, any
surplus / (deficit) arising as a result of subsequent movement in the fair value of equity securities classified
as FVOCI is to be recognized in “other comprehensive income” and is not recycled to the Income Statement
(even on disposal).

Upon transition to IFRS 9, there was no material impact on the Fund'’s financial position at July 1, 2018.
Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the management determination of
weighted average units for calculating EPU is not practicable.

FINANCIAL RISK MANAGEMENT

The Fund's financial risk management objectives and policies are consistent with those disclosed in the
financial statements for the year ended 30 June 2018.

BANK BALANCES 30 September 30 June
2018 2018
(Unaudited) (Audited)
Deposit accounts 127,284,285 159,000,078

127,284,285 159,000,078

These balances in saving deposit accounts maintained with various banks carrying mark-up rates of 5.75%
to0 8.30 % (June 30,2018: 5.30% to 7.35%) per annum.
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6.1.1

Note 30 September 30 June

INVESTMENTS 2018 2018
(Unaudited) (Audited)

At fair value through profit or loss - held for trading

Market Treasury bills 6.1 - -

Treasury Bills

Purchased  Sold / matured Balance Carryingvalue  Market

N oy . .
Asat asat asat 30 value as at Unrealised gain/ % of net assets on % of total investment

fssue Date 01July 2018 d"’::ii;he durlr:igo;he 30 September ~ September 30 September rg/u:lz,a;:n the has\::llu‘:emarket or':‘;'::e?i:z:'
P el 2018 017 017
{No. of Certi {Rupees)

Treasury bills face value - face value of

Rs. 100 each issued on

Market treasury bills - 3 months - 2,710,000 2,710,000

2,710,000 2,710,000

These represents Market treasury bills having face value of NIL (30 June 2018: NIL) and carrying purchase
yield NIL (30 June 2018: NIL) per annum. These Treasury bills have maturity NIL (30 June 2018: NIL).

SALES TAX ON MANAGEMENT FEE

During the current period, an amount of Rs. 0.04 million (30 September 2017: Rs.0.06) was charged on
account of sales tax on management fee levied through Sindh Sales Tax on Services Act, 2011.

FED ON MANAGEMENT FEE

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include
Asset Management Companies (AMCs) with effect from June 13, 2013. As the asset management services
rendered by the Management Company of the Fund'were already subject to provincial sales tax on services
levied by the Sindh' Revenue Board, which is being charged to the Fund, the Management Company was
of the view that further levy of FED was not justified.

On September4, 2013, a Constitutional Petition was filed in'the Honourable Sindh High Court (SHC)
jointly by various asset management companies, together with their representative Collective Investment
Schemes through their trustees, challenging the levy of FED.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken
or pending, orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect
of the rendering or providing of services (to the extent as challenged in any relevant petition) were set
aside. In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave
to appeal in the Supreme Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions
dealing in services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration
of the Management Company with effect from July 1, 2016. However, as a matter of abundant caution
the provision for FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs 9.81
million (2016: Rs 9.81 million) is being retained in the financial statements of the Fund as the matter is
pending before the Supreme Court of Pakistan. Had the provision for FED not been recorded in the
financial statements of the Fund, the net asset value of the Fund as at September 30, 2018 would have
been higher by Rs 43.74 per unit (June 30,2018: Rs 35.24 per unit).
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30 September 30 September

2018 2017

CASH AND CASH EQUIVALENTS (Unaudited) (Unaudited)

Bank balances 127,284,285 141,077,595
127,284,285 141,077,595

CONTINGENCIES & COMMITMENTS
There are no contingencies and commitments as at 30 September 2018.
PROVISION FOR WORKERS' WELFARE FUND

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’
Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which
every industrial establishment located in the Province of Sindh, the total income of which in any accounting
year is not less than Rs 0.50 million, was required to pay Sindh Workers’ Welfare Fund (SWWF) in respect
of that year a sum equal to two percent of such income. The matter was taken up by the MUFAP with the
Sindh Revenue Board (SRB) collectively on behalf of various asset management companies and their
CISs whereby it was contested that mutual funds should be excluded from the ambit of the SWWF Act
as these were not industrial establishments but were pass through investment vehicles and did not employ
workers. The SRB held that mutual funds were included in the definition of financial institutions as per
the Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required to register
and pay SWWF under the SWWE Act. Thereafter, MUFAP had taken up the matter with the Sindh Finance
Ministry to have CISs / mutual funds excluded from the applicability of SWWEF. In view of the above
developments regarding the applicability of SWWF on ClSs/mutual funds, the MUFAP recommended that
as a matter of abundant caution provision in respect of SWWF should be made on a prudent basis with
effect from the date of enactment of the SWWEF Act, 2014 (i.e. starting from May 21, 2015).

In the repealed Companies Ordinance, 1984 and the now applicable Companies Act, 2017, mutual funds
have not been included in the definition of "financial institutions". The MUFAP has held the view that
SWWEF is applicable on asset management companies and not on mutual funds.

Had the provision for SWWEF not been recorded in the financial statements of the Fund for the period from
May 21, 2015 to September 30, 2018, the net asset value of the Fund as at September 30, 2018 would
have been higher by Re. 10.39 (June 30,2018: Re. 8.23) per unit.

EXPENSE RATIO

Total Expense ratio for September 2018 is 0.62% which includes 0.092% of government levy, workers
welfare fund and SECP.

TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of part | of the Second Schedule of the
Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income
for the year as reduced by capital gains whether realised or unrealised is distributed amongst the unit
holders. Furthermore, as per regulation 63 of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008, the Fund is required to distribute 90% of the net accounting income other than unrealized
capital gains / loss to the unit holders. The Management Company intends to distribute sufficient accounting
income of the Fund for the year ending 30 June 2017 in order to comply with the above stated clause to
enjoy the tax exemption. Accordingly, no tax provision has been made in these financial information for
the year ended 30 September 2018.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include Alfalah GHP Investment Management Limited being the
Management Company, Funds under management of the Management Company, GHP Beteilligungen
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holding limited, Bank Alfalah Limited, MAB Investment Incorporated being associated companies of
Management Company, Alfalah Insurance Company Limited, Bank Alfalah Limited - Employees' Provident
Fund, Bank Alfalah Limited - Employees' Gratuity Fund, Alfalah GHP Investment Management Limited -
Staff Provident Fund, directors and key management personnel of Alfalah GHP Investment Management
Limited and MCB Financial Services Limited (MCBFSL) being the trustee of the fund, persons holding
10% or more units of the fund, and other associated companies and connected persons. The transactions
with the connected persons / related parties are in the normal course of business, at contractual rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with
the provisions of NBFC Rules 2003, NBFC Regulations 2008 and the Constitutive Documents respectively.

Details of transactions and balances at periodsend with related parties / connected persons, other than
those which have been disclosed elsewhere in these financial statements, are as follows:

30 September 30 September

Other transactions 2018 2017
Alfalah GHP Investment Management Limited - Management Company

Remuneration of the Management Company: 335,632 475,627
Sales tax on management fee 43,632 61,828
MCB Financial Services Limited - Trustee

Remuneration of the Trustee 129,038 137,014
Sales tax on Trustee fee 16,775 17,801

Bank Alfalah Limited

Profit on deposit accounts 412,509 204,238
Bank charges during the year 25 7,993
Market treasury bills - purchased - 39,000,000

Alfalah GHP Sovereign Fund
Market treasury bills -'sold 109,455,830 -

Other balances

Associated companies / undertakings 30 September 30 June
2018 2018

Alfalah GHP Investment Management Limited - (Unaudited) (Audited)
Management Company

Remuneration payable to the Management Company 98,102 (210,184)

Sales tax payable on management fees 1,475,261 1,462,501

Federal excise duty payable on management fee 9,810,527 9,810,527

Bank Alfalah Limited

Bank balance 2,599,620 158,841,800

Profit receivable 13429 43333

Other related parties

MCB Financial Services Limited - Trustee
Remuneration payable to the Trustee 25,753 22,703
Sales tax on trustee fee 5,297 5,327
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14.2 Unit Holder's Fund
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For the quarter ended 30 September 2018

Asat30
Asat Issued  Dividend/ Asat Issued  Dividend/ NAV as at 30
Septemby
01July2018  forcash ~ Bonus Redeemed e;;‘;n; g 01July2018  for cash Bonus Redeemed September 2018
Units (Rupees)
Associated Companies | Undertakings
Affalah GHP Investment Management Limited 19322 . m . 20,095 9,508,145 . 383,667 . 10,130,093
Alfalah GHP Properity Planing Fund 170473 94324 8,001 93,670 178828 88,523,509  47,000000 3975232 49,984,747 90,149,005
For the quarter ended 30 September 2017
Asat30
Asat Issued  Dividend/ et Se:t:mber AsatfJuly  lssued  Dividend/ Redeemed NAV as at 30
01July2017  forcash  Bonus 207 017 for cash Bonus September 2017
Units (Rupees)
Associated Companies | Undertakings
Alfalah GHP Investment Management Limited 19,322 - - 19322 9,598,145 - - - 9,692,282
Affalah GHP Properity Planing Fund . 148,671 - . 148,671 - 74,000,000 . . 74,576,007
Unit holder holding 10% or more Units
Attock Petroleum Limited . 49,027 . . 49,027 = 25,000,000 . . 25,044,385.00

DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issue on October 29, 2018 by the
Board of Directors of the Management Company.

GENERAL

Figures have been rounded off to the nearest thousand rupees.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP MONEY MARKET FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)
AS AT SEPTEMBER 30, 2018

30 September 30 June
2018 2018
Note (Unaudited) (Audited)

Assets
Bank balances 5 9,370,959,915 5,166,589,960
Investments 6 - -
Prepayments and other receivable 14,836,976 10,298,242
Total assets 9,385,796,890 5,176,888,202
Liabilities
Payable to Alfalah GHP Investment Management

Limited - Management Company 17,333,761 14,054,256
Payable to the Trustee 648,374 397,926
Payable to Securities and Exchange Commission of Pakistan -Annual fee 1,383,923 2,017,058
Accrued expenses and other liabilities 26,809,184 9,237,858
Total liabilities 46,175,242 25,707,098
Contingencies and Commitments 10 - -
Net assets 9,339,621,648 5,151,181,104
Unit holders’ funds (as per statement attached) 9,339,621,648 5,151,181,104

(Number of units)
Number of units in issue 95,672,920 50,137,701
(Rupees)
Net asset value per unit 97.6203 102.7407
The annexed notes 1 to 16 form an integral part of these financial information.
For Alfalah GHP Investment Management Limited
(Management Company)
Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP MONEY MARKET FUND
CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2018

Income

Capital loss on sale of investments
Profit from term deposit receipts
Income from placements

Profit on deposit accounts with banks
Income from government securities

Total income

Expenses

Remuneration of Alfalah GHP Investment Management

Limited - Management Company
Sales tax on Management fee
Remuneration of Trustee

Sales tax on Trustee fee

Annual fee - Securities and Exchange Commission of Pakistan

Bank and settlement charges

Auditors' remuneration

Brokerage

Sindh workers' welfare fund

Fees and subcriptions

Printing and related cost

Total expenses

Net income from operating activities

Net element of (loss) and capital (losses)

included in prices of units issued less those in units redeemed

Net income for the period

Allocation of net income for the year :

Net income for the year after taxation
Income already paid on units redeemed

Accounting Income available for distribution:
| Relating to capital gains

ii Excluding capital gains

The annexed notes 1 to 16 form an integral part of these financial information.

Note

11

30 September

30 September

2018 2017
(647,723) 4,682
1,495,890 776,274
7,107,808 -
64,668,010 15,544,541
69,955,608 8,856,615
142,579,594 25,182,112
9,884,578 2,515,344
1,284,995 326,993
1,573,017 493,315
204,492 64,131
1,383,923 304,264
12,068 38,808
68,055 120,921
41,954 35,710
2,560,247 423,319
96,539 96,541
17,644 20,164
17,127,513 4,439,510
125,452,081 20,742,602
125,452,081 20,742,602
125,452,081 .
(20,956,353) (2,557,994)
104,495,728 (2,557,994)
. 4,105
104,495,728 18,180,503
104,495,728 18,184,608

For Alfalah GHP Investment Management Limited

Chief Executive Officer

(Management Company)

Chief Financial Officer

Director
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ALFALAH GHP MONEY MARKET FUND

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE
INCOME (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2018

30 September 30 September
2018 2017
Net income for the period 125,452,081 20,742,602
Other comprehensive income for the period - -
Total comprehensive income for the period 125,452,081 20,742,602

The annexed notes 1 to 16 form an integral part of these financial information.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP MONEY MARKET FUND
CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

Septmber 30, 2018

Undistributed
Capital value income Total
(Rupees)

Capital value 5,066,969,507 - 5,066,969,507
Undistributed income brought forward

- Realised - 84,211,597 84,211,597
- Unrealised - - -
Net assets at beginning of the year

[Rs.102.7407 per unit] 5,066,969,507 84,211,597 5,151,181,104
Issuance of 130,387,775.78 units (2017: 27,927,126 units)

- Capital value (at net asset value per unit

at the beginning of the year) 7,817,689,435 - 7,817,689,435

- Element of income (400,987,219) - (400,987,219)
Total proceeds on issuance of units 7,416,702,216 7,416,702,216
Redemption of 34,714,855.40 units (2017: 9,176,076 units)

- Capital value (at net asset value per unit

at the beginning of the year) 3,381,803,183 - 3,381,803,183
- Amount paid out of element of income

- Relating to 'net income for the year after taxation' - 20,956,353 20,956,353

- Relating to 'other comprehensive income for the year' o - -

- Refund on units as element of income (454,638,734) - (454,638,734)
Total payments on redemption of units 2,927,164,448 20,956,353 2,948,120,801
Element of loss and capital losses included in the prices

of units issued less those in units redeemed - net

- transferred to the income statement = 1 -
Total comprehensive income for the year - 125,452,081 125,452,081
Annual Distribution (Jul 02, 2018': 5.3241 per unit ) - - -

- Taxable Dividend - (83,910,699) (83,910,699)

- Refund of Capital - (183,027,425) (183,027,425)
Interim distribution (Sep 28,2018 : 1.4682 per unit) - - -

- Taxable Dividend - (90,544,158) (90,544,158)

- Refund of Capital - (48,110,669) (48,110,669)
Net income for the year less distribution - (280,140,871) (280,140,871)
Net assets at end of the year 9,556,507,274 (216,885,626) 9,339,621,648

[Rs.97.6203 per unit]

Undistributed income carried forward
- Realised - 125,452,081 -
- Unrealised - - -
- 125,452,081 -

The annexed notes 1 to 16 form an integral part of these financial information.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer Chief Financial Officer Director
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Capital value

Undistributed income brought forward

- Realised

- Unrealised

Net assets at beginning of the year
[Rs.97.4166 per unit]

Issuance of 27,927,126 units (2016: 11,574,413 units)
- Capital value (at net asset value per unit
at the beginning of the year)
- Element of income
Total proceeds on issuance of units

Redemption of 9,176,076 units (2016: 36,297,234 units)
- Capital value (at net asset value per unit
at the beginning of the year)
- Amount paid out of element of income
- Relating to 'net income for the year after taxation'
- Relating to 'other comprehensive income for the year'
- Refund on units as element of income
Total payments on redemption of units

Element of loss and capital losses included in the prices
of units issued less those in units redeemed - net

- transferred to the income statement

Total comprehensive income for the year
Annual Distribution

Interim distribution

Net income for the year less distribution

Net assets at end of the year
[Rs.98.6783 per unit]

Sep 30, 2017

Capital value income Total
(Rupees)

1,239,840,633 - 1,239,840,633
- 301,990 301,990
- 97) (97)
1,239,840,633 301,893 1,240,142,526
2,720,565,663 - 2,720,565,663
24,546,149 - 24,546,149
2,745,111,812 2,745,111,812
893,902,125 - 893,902,125

- 2,557,994 2,557,994

3,010,869 - 3,010,869
896,912,994 2,557,994 899,470,988

- 20,742,602 20,742,602

- 20,742,602 20,742,602
3,088,039,451 18,486,501 3,106,525,952

The annexed notes 1 to 16 form an integral part of these financial information.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

Chief Financial Officer

Director
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ALFALAH GHP MONEY MARKET FUND
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

30 September 30 September
2018 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period 125,452,081 20,742,602
Adjustments for:
Unrealised appreciation in the value of investments

-‘at fair value through profit or loss' - -
Profit on deposit accounts with banks - (15,544,541)
Profit from term deposit receipts - (776,274)
Income from placements - -
Provision Against Sindh Workers Welfare Fund 2,560,247 423,319
Net element of (loss) and capital (losses)

included in prices of units issued less those in units redeemed - -

128,012,328 4,845,106
(Increase) / decrease in assets
Investments - 1,989,214
Prepayments and other receivable (4,538,734) 69,041
(4,538,734) 2,058,255
Increase / (decrease) in liabilities
Payable to Alfalah GHP Investment Management
Limited - Management Company 3,279,505 (126,337)
Payable to the Trustee 250,448 31,155
Payable to Securities and Exchange Commission of Pakistan -Annual fee (633,135) (741,047)
Accrued expenses and other liabilities 15,011,079 (7,746,901)
17,907,897 (8,583,130)
- 8,696,192
Net cash flows from operating activities 141,381,492 7,016,423
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received on issue of units 7,416,702,216 2,745111,812
Payment against redemption of units (2,948,120,801)
Dividend Paid (405,592,951) (899,470,988)
Net cash flows (used in) financing activities 4,062,988,464 1,845,640,824
Net Increase/decrease in cash and cash equivalents during the period 4,204,369,955 1,852,657,247
Cash and cash equivalents at beginning of the period 5,166,589,960 1,259,217,800
Cash and cash equivalents at end of the period 9 9,370,959,915 3,111,875,047
The annexed notes 1 to 16 form an integral part of these financial information.
For Alfalah GHP Investment Management Limited
(Management Company)
Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP MONEY MARKET FUND

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM
FINANCIAL INFORMATION (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2018

21

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Money Market Fund (formerly IGI Money Market Fund) (the Fund) is an open-end collective
investment scheme established through a Trust Deed under the Trust Act, 1882, executed between IGI
Funds Limited, (Former Management Company) and Central Depository Company of Pakistan Limited,
(the Trustee). The Trust Deed was executed on March 04, 2010. On October 15, 2013, the management
rights were transferred from the Former Management Company to Alfalah GHP Investment Limited (the
Management Company) by sanctioning of order by Securities and Exchange Commission of Pakistan
Limited (SECP) vide its letter No. SCD/NBFC-Il/IGIFL and AFGHP/742/2013. The SECP has approved
second Supplemental Trust Deed, under the NBFC Regulations, vide its letter No.
SCD/AMCW/AGISF/238/2015 dated February 03, 2015 to modify and restate the previous Trust Deed
to effectuate renaming of the Fund to Alfalah GHP Money Market Fund.

The Management Company of the Fund has been licensed to act as an Asset Management Company
under the NBFC Rules through a certificate issued by the SECP on March 09, 2017. The registered office
of the Management Company is situated at'8-B, 8th floor, Executive tower, Dolmen city, Block 4, Clifton,
Karachi.

The Fund is categorised as a 'money market scheme' pursuant to the provisions contained in Circular 7
of 2009 and is listed on the Pakistan Stock Exchange Limited. The units of the Fund are being offered
for public subscription on a continuous basis and are transferable and redeemable by surrendering them
to the Fund.

According to the trust deed, the objective of the Fund is to provide good total return through a combination
of current income and long-term capital appreciation, consistent with reasonable investment risk. The
Fund invests in Government Securities, Certificates of Investment, Certificates of Deposit, Certificates of
Musharika, Term Deposit Receipts, Commercial Papers, reverse repurchase transactions, etc. The
investment objectives and policy are explained in the Fund's offering document.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of AM2+
(stable outlook) to the Management Company on August 10, 2018 and AA+(f) to the Fund in its credit
rating report dated June 30,2018.

Title to the assets of the Fund are held in the name of the Central Depository Company of Pakistan Limited
as the Trustee of the Fund.

BASIS OF PRESENTATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan. Such standards comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017 (the Act);

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984;

- the NBFC rules, the Non-Banking Finance Companies, Notified Entities Regulations, 2008 (the NBFC
Regulations) and the requirements of Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed
Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements of the Trust Deed
differ from the IFRS Standards, the provisions of and directives issued under the Companies Act, 2017,
part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and
requirements of the Trust Deed have been followed.
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2.2
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Basis of measurement

There are certain new and amended standards and interpretations that are mandatory for the Fund's
accounting period beginning on or after July 1, 2016 but are considered not to be relevant or to have any
significant effect on the Fund's operations and are, therefore, not disclosed in these financial statements..

Functional and presentation currency

These condensed interim financial information are presented in Pak Rupees which is the functional and
presentation currency of the Fund and have been rounded off to the nearest of Rupees.ts.

Use of estimates and judgment

The preparation of financial information requiresithe Management Company to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from these estimates. The significant judgments
made by the Management in applying accounting policies and the key sources of estimating uncertainty
are the same as those that applied to financial statements for the year ended 30 June 2018.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim financial statements are
same as those applied in the preparation of the financial statements of the Fund for the year ended 30
Sep, 2018.

Financial Instruments — IFRS - 9

Effective from July 01, 2018, the fund has adopted IFRS 9: “Financial Instruments” which has replaced
IAS 39: “Financial Instruments: Recognition and Measurement”. The standard addresses recognition,
classification, and measurement and derecognition of financial assets and financial liabilities. The standard
has also introduced a new impairment model for financial assets which requires recognition of impairment
charge based on ‘expected credit losses’ (ECL) approach rather than ‘incurred credit losses’ approach,
as previously given under IAS 39. However, the SECP vide its letter dated November 21, 2017, has
deferred the applicability of requirements relating to impairment for debt securities on mutual funds till
further instructions. Currently, the Asset Management Companies are required to continue to follow the
requirements of Circular 33 of 2012 for impairment of debt securities.

IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified as
(a) amortised cost or (b) at fair value through other comprehensive income “(FVOCI)” or (c) at fair value
through profit or loss (FVTPL) based on the business model of the entity. However, IFRS 9 also provides
an option whereby securities managed as a portfolio or group of assets and whose performance is
measured on a fair value basis, to be recognized at FVTPL. The management considers its investment
in debt securities as being managed as a group of assets and hence has classified them as FVTPL.

All equity investments are required to be measured in the “Statement of Assets and Liabilities” at fair value,
with gains and losses recognized in the “Income Statement”, except where an irrevocable election has
been made at the time of initial recognition to measure the investment at FVOCI. The dividend income
for equity securities classified under FVOCI are to be recognized in the Income Statement. However, any
surplus / (deficit) arising as a result of subsequent movement in the fair value of equity securities classified
as FVOCI is to be recognized in “other comprehensive income” and is not recycled to the Income Statement
(even on disposal).

Upon transition to IFRS 9, there was no material impact on the Fund’s financial position at July 1, 2018.
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5.1

Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the management determination of
weighted average units for calculating EPU is not practicable.

FINANCIAL RISK MANAGEMENT

The Fund's financial risk management objectives and policies are consistent with those disclosed in the
financial statements for the year ended 30 June 2018.

BANK BALANCES 30 September 30 June
2018 2018
(Unaudited) (Audited)
Note
Deposit accounts 1! 9,370,959,912 5,166,589,960
9,370,959,912 5,166,589,960

These balances in saving deposit accounts maintained with various banks carrying mark-up rates of 5.30%
t0 8.45 % (2017: 5.30% to 6.6%) per anum.

30 September 30 June
2018 2018
(Unaudited) (Audited)

INVESTMENTS Note

At fair value through profit or loss - held for trading
Market Treasury bills 6.1 - -

Held to maturity

Letters of placement - -
Certificates of investment 6.2 -
Term Deposit Receipts - -
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Treasury Bill
) Market ) % oftotal
Asat  Puchasedduring  Sold/matured Balance - Caryingvalueas oy Unrealised - hofnetasselson . oeryon he
Issue Date Oauy2018  theperiod duringthe perod aal | 0Seplember gy qember ganfosson thesis fmafel i ofmaret
v L 9RO 35 September2018 2018 revaluation valve
018 value
(N0, of Certificates) e {RUpEES)
Treasury bils face value - face value of
Rs. 100 each sstied on
Wartket treasury bils - 3 morihs 167,200,000 157,280,000 -
Wartket reasury bils -6 monihs - - - -
Martket reasury bils - 12 months 25,000,000 25000000
182,290,000 182,290,000 - }
These represents Merket reasury bils hxing face value of NIL (30 June 2018: Rs. NIL) and camying purchase iekd NIL (30 June 2015:5.98% to 6.18%) per annum. These Treasury bils have maturity NIL (30 June 2017: 03 August 2017),
Term Deposit Reciept
Face value
Carrying value Face value as Face value as
. Rate of Return Asat . .
Name of the investee company pramu | Assty 01, | Puchasedduing | Netueddrngthe| ¢ UL asat September | Maturity Rating | percentage oftotal | percentage of net
m .
i i Ll w20 investments assets
07 the period period 017
Rupees)
(Rupees)
Samba Bank Limited 780% 5 500,000,000 500,000,000 2:5ep18 M 000% 0.00%
500,000,000
Letter of Placement
Face value
Carrying value Facevalueas | Facevalueas
Name ofthe investee company R:."r:fnm'" Asatduly 01, | Purchased during g e Asat Waturity Rating | percentage of total | percentage of net
2018 the period period ‘l‘"'m:'”"- 30,2018 investments assets
(Rupees)
pees)
Pak Oman Investment Company Limited 790% - 400,000,000 400,000,000 - 16-Aug-18 A+ 0.00% 0.00%
Pak Oman Investment Company Linited 75% - 700,000,000 700,000,000 - 20-hug18 Ak 0.00% 0.00%
Pak Oman Investment Company Limited 7.70% . 800,000,000 800,000,000 - 07-Sep-18 A+ 0.00% 0.00%
Pak Oman Investment Company Linited 5% - 800,000,000 800,000,000 - 12Sep18 At 000% 000%
Pak Orman Investment Company Linited 770% - 850,000,000 850,000,000 - 14:Sep-18 Ak 000% 000%
Pak Oman Investment Company Limited 7.170% - 850,000,000 850,000,000 - 17-Sep-18 A+ 0.00% 0.00%
Pak Oman Investment Company Linited 775% 80,000,000 80,000,000 - 255ep-18 A 000% 000%
Pak Brunei Investment Company Limited 760% - 550,000,000 550,000,000 - 19-Jul-18 A+ 0.00% 0.00%
Pak Brunei Investment Company Limited 75% 400,000,000 400,000,000 - 2:Sep-18 Ar+ 0.00% 0.00%
Pak Brune Investment Company Limited 775% - 400,000,000 400,000,000 - 25:Sep-18 A+ 0.00% 0.00%
Mcs 780% - 400,000,000 400,000,000 - 17-Aug18 AMA 000% 000%
Zarai Taragiai Bark 780% 300,000,000 300,000,000 - 29-Aug-18 AMA 000% 000%
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SALES TAX ON MANAGEMENT FEE

During the current period, an amount of Rs. 1.28 million (30 September 2017: Rs. 0.33) was charged on
account of sales tax on management fee levied through Sindh Sales Tax on Services Act, 2011.

FED ON MANAGEMENT FEE

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include
Asset Management Companies (AMCs) with effect from June 13, 2013. As the asset management services
rendered by the Management Company of the Fund were already subject to provincial sales tax on services
levied by the Sindh Revenue Board, which is being charged to the Fund, the Management Company was
of the view that further levy of FED was not justified.

On September 4, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC)
jointly by various Asset Management Companies, together with their representatives of Collective Investment
Schemes through their trustees, challenging the levy of FED.

During the previous year, the SHC passed an order whereby all notices, proceedings taken or pending,
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering
or providing of services (to the extent as challenged in any relevant petition) were set aside. In response
to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the
Supreme Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by Non-Banking Financial Institutions
dealing in services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration
of the Management Company with effect from July 1, 2016. However, as a matter of abundant caution
the provision for FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs 11.119
million (2016: Rs11.119 miillion) is being retained in the financial statements of the Fund as the matter is
pending before the Supreme Court of Pakistan. Had the provision for FED not been recorded in the
financial statements of the Fund, the net asset value of the Fund as at September 30, 2018 would have
been higher by Re 0.35 per unit (2018: Re 0.87 per unit).

30 September 30 September
2018 2017
(Unaudited) (Unaudited)
CASH AND CASH EQUIVALENTS " eeeeeeeee (Rupees) =========-
Bank balances 9,370,959,915 2,811,875,047
Certificate of Investment -
Market Treasury Bills - -
Letter of Placement - -
Term deposit receipts - -
9,370,959,915 2,811,875,047

CONTINGENCIES & COMMITMENTS

There are no contingencies and commitments as at 30 September 2018.

PROVISION FOR WORKERS' WELFARE FUND

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’
Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which

every industrial establishment located in the Province of Sindh, the total income of which in any accounting
year is not less than Rs.0.5 million, is required to pay Sindh Workers’ Welfare Fund (SWWF) in respect
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of that year a sum equal to two percent of such income. The matter was taken up by the MUFAP with the
Sindh Revenue Board (SRB) collectively on behalf of various asset management companies (including
the Management Company of the Fund) whereby it was contested that mutual funds should be excluded
from the ambit of the SWWF Act as these were not industrial establishments but were pass through
investment vehicles and did not employ workers. The SRB held that mutual funds were included in the
definition of financial institutions as per the Financial Institution (Recovery of Finances) Ordinance, 2001
and were, hence, required to register and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken
up the matter with the Sindh Finance Ministry to have CISs / mutual funds excluded from the applicability
of SWWF. However, as a matter of abundant caution, MUFAP has recommended to all its members to
record a provision of Sindh WWF from the date of enactment of Sindh WWF Act, 2014 (i.e. starting from
May 21, 2015).

The provision for SWWF is now being made on a daily basis. Had the provision for SWWF not been
recorded in the financial statements of the Fund, the net asset value of the Fund as at Sep 30, 2018 would
have been higher by Re.0.072 per unit (2017: Re. 0.013).

EXPENSE RATIO

Total Expense ratio for September 2018 is 0.23% which includes 0.07% of government levy, workers
welfare fund and SECP.

TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of part | of the Second Schedule of the
Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income
for the year as reduced by capital gains whether realised or unrealised is distributed amongst the unit
holders. Furthermore, as per regulation 63 of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008, the Fund is required to distribute 90% of the net accounting income other than unrealized
capital gains / loss to the unit holders. The Management Company intends to distribute sufficient accounting
income of the Fund for the year ending 30 June 2018 in order to comply with the above stated clause to
enjoy the tax exemption. Accordingly, no tax provision has been made in these financial information for
the year ended 30 September 2018.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include Alfalah GHP Investment Management Limited being the
Management Company, GHP Beteilligungen Holding Limited, Bank Alfalah Limited and MAB Investment
Incorporated being associated companies of Management Company, directors and key management
personnel of Alfalah GHP Investment Management Limited and Central Depository Company of Pakistan
Limited (CDC) being the trustee of the Fund, and other associated companies and connected persons.
The transactions with connected persons are in the normal course of business and at contractual rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with
the provisions of NBFC Rules 2003, NBFC Regulations 2008 and the Constitutive Documents respectively.

Details of transactions and balances at period end with related parties / connected persons, other than
those which have been disclosed elsewhere in these financial statements, are as follows:
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Other transactions

Alfalah GHP Investment Management Limited - Management Company
Remuneration of the Management Company

Sales tax on management fee

Sales load

Central Depository Company of Pakistan Limited -Trustee
Remuneration of the Trustee

Sales tax on Trustee fee

Bank Alfalah Limited

Profit on deposit accounts
Bank charges during the year
Sales load

Market treasury bills - sold

Alfalah GHP Sovereign Fund
Market treasury bills - sold

Other balances

Associated companies / undertakings

Alfalah GHP Investment Management Limited -
Management Company

Remuneration payable to the Management Company

Sales tax payable on management fees

Sales Load Payable

Federal excise duty payable on management fee

Bank Alfalah Limited
Bank balance

Profit receivable
Sales Load Payable

Other related parties
Central Depository Company of Pakistan Limited -Trustee

Remuneration payable to the Trustee
Sales tax on trustee fee

30 September 30 September
2018 2017

9,884,578 2,515,344
1,284,995 326,993
363,864 1,244
1,573,017 493,315
204,492 64,131
27,340,680 4,163,547
- 16,724
1,734,344 16,924

54,091,840 -

63,628,608 -

30 September 30 June
2018 2017
(Unaudited) (Audited)
3,357,708 1,099,381
1,005,825 712,152
358,244 1,321
11,119,352 11,119,352
4716073345 1505617462

2,071,562 3,491,438
1,173,533 18,169
572,905 185,488
75,469 25,104
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For the quarter ended 30 September 2018

Reat Issued  BonusiDividen - Asat Issued NAasatdd
Unit Holder's Fund 01 July 2018 Redeemed  September Bonus Redeemed September 2017
for cash d 018 01 July 2018 for cash
j— [ g— (Rupees)

Associated Companies | Undertakings
Alfalah GHP Investment Management Limited 2,712,188 . 195,315 89,115 2878388 284,816,536 19,034,108 19,034,108 280,989,175
Alfalah Prosperty Planning Fund 1,068,385 4307828 156437 3212369 3250282 202,233,283 431,000,000 15,247,541 330,720,69 317,293,545
Key Management Personnel(Employees)

Chief Executive Officer 14778 1,000 . 15,778 1518302 . 97420 . 1,540222.38
Chief Operafing Officer 1461 . 80 1541 . 150104 . 7,769 150,568 .
Chief Financial Officer 152 . il 1603 . 156371 . 7,909 157,879 .
Head of Operation 2152 . 148 . 2300 22007 . 14453 . 20455607
Head of Compliance 101 . 102 4 10317 - 533 10,000 43365
Head of Administration - 3631 - 3,637 . 0 358,813 - 355,265 .
Vice President 202 136 . 2187 207,694.63 - 1320327 . 2057981
Assistant Vice President 1,534 . 4 - 12308 118501545 . 75423 . 1,201511.02
Unit holder holding 10% or more Units

Gul Ahmed Energy Limited 48134 23794354, 270333 8252108 16,203,920 46,890,649 233906484 26374720 821,456,126 1,590,617,788

For the quarter ended 30 September 2017
Asat Jssted Asat30 ssued NAVas at 30
Unit Holder's Fund 01 July 2017 Bonus  Redeemed  September  Asat1July 2017 Bonus Redeemed September 2015
for cash o for cash
[ . (Rupees)

Associated Companies | Undertakings

Alfalah GHP Investment Management Limited - 1,116,758 - - 1,116,758 - 109,888,185 - - 110,199,732
Alfalah Prosperty Planning Fund 62199 2,895,104 g 183,781 2713522 6,059.215 283,000,000 18,000,000 273,686,435
Unit holder holding 10% or more Units

Interloop Limited B 12,260,702 g g 12,260,702 s 1,210,000,000 - - 1.210,753.281

DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issue on October 29, 2018 by the
Board of Directors of the Management Company.

GENERAL

Figures have been rounded off to the nearest thousand rupees.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP SOVEREIGN FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)
AS AT 30 SEPTEMBER 2018

(Un-audited) (Audited)
September 30 June 30,
2018 2018
Note = —m-mmemeeeeen (Rupees) ========mmunnn
Assets
Bank balances 4 656,478,994 754,161,184
Investments 5 710,571,015 735,477,654
Deferred formation cost 6 246,705 329,857
Prepayments and mark-up receivable 7 13,709,105 10,658,343
Total assets 1,381,005,819 1,500,627,038
Liabilities
Payable to the Management Company 8 25,639,898 22,754,088
Payable to the Trustee 135,633 132,812
Annual fee payable to Securities and Exchange
Commission of Pakistan (SECP) 170,002 931,632
Payable against Investment 399,387,200 626,295,180
Accrued and other liabilities 11 13,484,532 12,994,361
Total liabilities 438,817,265 663,108,073
Net assets attributable to unit holders 942,188,553 837,518,965
Unit holders’ funds (as per the statement attached) 942,188,553 837,518,965
Contingencies and commitments 12
----=-- (Number of units) -------
Number of units in issue 8,828,122 7,544,879
-------------- (Rupees) --------------
Net asset value per unit 106.7258 111.0050

The annexed notes from 1 to 19 form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP SOVEREIGN FUND
CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED 30 SEPTEMBER 2018

Income
Finance income
'At fair value through profit or loss' - held-for-trading
- Net gain on sale of investments
- Net unrealised gain on revaluation of investments
Total income

Expenses

Remuneration of the Management Company
Sales tax on management fee
Remuneration of the Trustee

Sales tax on Trustee fee

Annual fee to the SECP

Brokerage expense

Bank charges and settlement charges
Amortisation of deferred formation cost
Amortisation of MTS Annual Fee
Registration Charges of MTS

Auditors' remuneration

Annual listing fee

Annual rating fee

Printing charges

Allocated expenses

Selling and marketing expenses

Provision against Sindh Workers' Welfare Fund
Total expenses

Net income from operating activities

Note

13

8.1

8.2

Element of (loss) / income and capital (losses) / gains included
in prices of units sold less those in units redeemed - net

Net income for the year before taxation
Taxation

Net income for the year after taxation

Allocation of net income for the period
Net income for the period after taxation
Income already paid on units redeemed
(b) Income available for distribution

i Relating to capital gains
i Excluding capital gains

The annexed notes from 1 to 19 form an integral part of these financial statements.

16

For Alfalah GHP Investment Management Limited

Chief Executive Officer

(Management Company)

Chief Financial Officer

Quarter ended
September 30, September 30,
2018 2017
(Rupees)
18,302,813 19,458,456
26,462 (50,074)
(5,826,082) (1,323,723)
12,503,193 18,084,659
1,738,516 3,085,576
226,011 401,129
336,813 420,467
43,787 54,656
170,027 231,420
13,202 19,641
20,938 19,600
83,152 96,655
63,020 77,728
85,667 137,276
6,913 12,413
85,388 213,617
17,652 17,655
226,702 308,546
906,802
615,431 259,752
4,640,021 5,356,131
7,863,172 12,728,528
7,863,172 12,728,528
7,863,172 12,728,528
7,863,172.00 12,728,528.00
(2,123,561) (941,337)
5,739,611 11,787,191
5,739,611 ‘ | 11,787,191 ‘
5,739,611 11,787,191
Director
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ALFALAH GHP SOVEREIGN FUND
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2018

Quarter ended
September 30, September 30,
2018 2017
-------------- (Rupees) --=-----------
Net income for the year after taxation 7,863,172 12,728,528
Other comprehensive income for the year - -
Total comprehensive income for the year 7,863,172 12,728,528

The annexed notes from 1 to 19 form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP SOVEREIGN FUND

CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2018

Septmber 30, 2018

Capital Value Undistributed Income Total
- -- (Rupees) - -
Capital Value 749,573,853 749,573,853
Undistributed income brought forword
- Realised gain / (loss) - 88,061,335 88,061,335
- Unrealised (loss) / gain - (116,223) (116,223)
Net assets at beginniung of the year [Rs.111.0050 per unit] 749,573,853 87,945,112 837,518,965
Issuance of 9,940,302 units
-Capital value (at net asset value per unit at the beginning of the year) 1,005,443,854 - 1,005,443,854
-Element of income 7,918,636 - 7,918,636
1,013,362,490 - 1,013,362,490
Redemption of 8,657,059 units
-Capital value (at net asset value per unit at the beginning of the year) (884,215,411) (884,215,411)
-Relating to net income for the year after taxation 2,123,561 2,123,561
-Relating to other comprehensive income for the quarter -
-Refund on Units as element of income 5,119,228 5,119,228
Total payments on redemption of units (879,096,183) 2,123,561 (876,972,622)
Total comprehensive income for the year - 7,863,172 7,863,172
Final Distribution July 02, 2018 (Rs@5.2464 per units) - - -
-Taxable Dividend - (24,797,388) (24,797,388),
-Refund of Capital - (14,786,064) (14,786,064)
Net Income for the quarter less distribution - (31,720,280) (31,720,280)
Net assets at end of the period [Rs.106.7258 per unit] 883,840,160 58,348,393 942,188,553
Undistributed income carried forword
- Realised gain / (loss) - 64,174,475
- Unrealised (loss) / gain - (5,826,082)
- 58,348,393
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ALFALAH GHP SOVEREIGN FUND

CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)

FOR THE QUARTER ENDED 30 SEPTEMBER 2018

1032211

12O [euBUL] JOIYD

(Auedwo) judurdeuey)

19O ADNIIXT JOIYD)

PIWIT JUIWITCURIA JUIUNSIAUT JHO YR[EI[V 10]

- €V8'L18'9L -

- (ezL'see’t) -

: 995'171'8L -
IR €V8'L18'9L 0S0'LYSELL
825'82.°2) 825'82L°2) -
825'822°2) 826'82.°2 -

996'785'1 L2 L£€'176 629'€99'0L2
956'8.6 LES1¥6 619'2¢
010'909'022 010'909'0.2
bv2'002'782 - 2004782
SLYL0T) - SLYPL0T)
692'929'¢82 - 692'929'¢82
569'05€'122) 8.6'271'€9 169'202'85)')
8.1'80¢ 8LL'80¢ -
002'6€6'29 002'686'29 -
169202851} 169702'85}')
Pl (--1:1¢ [ V) I
[ejoL awioou| panquisipun - anjep eydeg

1102 ‘0¢€ Jaqudag

ueb / (ssoj) pasijeaiun -
(ssoy) / uieb pasieay -
PIOMIO} PaLLIED BWOIUI PaAjNQLISIpUn

[3un sad £268°901"sy] poriad ay) o pua ayj Je sjasse JoN

uolnquisip ssa| Japenb ayj Joj swoau| JoN
Jeak ay) Buunp uonnquisiq
J1eak ay} 1o} aWooUI SAISUBYBIdWOD [ejo]

sjun jo uondwapal uo sjuswied [ejoL

awooul Jo Juswis|3-

(4eah ayy Jo BuuuiBag ayj Je Jun Jad anjen Josse jou Je) anjea eyde)-
SHUN ¥,£85G'Z 4o uondwapay

aWooUl JO JusWa|3-
(1eaA 8y Jo BujuuiBag ay) je Jun sad anjeA Josse jau je) anfea [eyde)-
Sjun /zg',89° Jo douenss|

[3un sad 9g62°601"sy] 1eak ay} jo BuluuiBaq Je sjasse JaN
uieb / (ssoj) pasijeaiun -

(ssoy) / uieb pasieay -

piomioy Jybnoiq awodul paynquisipun

anjep [eyded

59



ALFALAH GHP SOVEREIGN FUND

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE QUARTER ENDED 30 SEPTEMBER 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxation

Adjustments for:
Amortisation of deferred formation cost
Net unrealised gain on investments

classified as 'at fair value through profit or loss' - held-for-trading
Net gain on sale of investments classified as ‘at

fair value through profit or loss' - held-for-trading
Element of loss / (income) and capital losses / (gains) included

in prices of units sold less those in units redeemed -/net
Amortisation of (premium) / discount on investments,

Decrease / (increase) in assets
Investments - net

Profit and other receivable

Receiveable Against Sale of Investment
Receiveable Against Sale of Units

(Decrease) / increase in liabilities
Payable to the Management Company
Payable to the Trustee

Annual fee payable to SECP

Payable against Investment

Accrued and other liabilities

Net cash generated from / (used in) operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Amounts received on issuance of units

Payments made against redemption of units

Dividend paid

Net cash (used in) / generated from financing activities

Net (decrease) / increase in cash and cash equivalents during the Period

Cash and cash equivalents at the beginning of the Period

Cash and cash equivalents at end of the Period

Quarter ended
September 30, September 30,
2018 2017
(Rupees)
7,863,172 12,728,528
83,152 96,655
5,826,082 1,323,723
(26,462) 50,074
13,745,944 14,198,980
523,527,242 832,410,027
(3,050,762) 1,666,428
- (2,005,496)
520,476,480 832,070,959
2,885,810 149,082
2,821 (7,764)
(761,630) (2,099,643)
(226,907,980) 863,723,125
490,171 (7,508,904)
(224,290,808) 854,255,896
309,931,616 1,700,525,835
1,013,362,490 284,700,744
(876,972,622) (271,584,966)
(39,583,452) -
96,806,416 13,115,778
406,738,032 1,713,641,613
754,161,184 180,857,952

1,160,899,216

1,894,499,565

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer Chief Financial Officer

Director
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ALFALAH GHP SOVEREIGN FUND

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM
FINANCIAL INFORMATION (UN-AUDITED)

FOR THE QUARTER ENDED 30 SEPTEMBER 2018

1. LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Sovereign Fund (the Fund) was constituted under Trust Deed dated April 21, 2014 between
Alfalah GHP Investment Management Limited (AGIML) as Management Company, incorporated under the
Companies Ordinance, 1984 and Central Depository Company of Pakistan Limited (CDC) as the Trustee.
The Trust deed was registered with Sub-Registrar on May 06, 2014.

The Management Company of the Fund has been licensed to act as an Asset Management Company under
the NBFC Rules through a certificate issued by the SECP on March 09, 2017. The registered office of the
Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen city, Block 4, Clifton, Karachi.

The Fund was registered by the Securities and Exchange Commission of Pakistan (SECP) as a Notified
Entity under Regulation 44 of the Non Banking finance Companies and Notified Entities Regulations, 2008
(NBFC Regulations) vide its letter No. SCD/AMCW/IGIFL/261/2012 dated September 11, 2012 and Offering
Document was approved by SECP under Regulation 54 of the NBFC Regulations, vide its letter No.
SCD/AMCW/DD-ZRK/AFGIML/961/2014 dated April 21, 2014.

The Fund is an open end mutual fund and is listed on Pakistan Stock Exchange Limited. Units are offered
for public subscription on a continuous basis. The units are transferable and can be redeemed by surrendering
them to the Fund.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned 'AM2+' (stable outlook) to the Management
Company in its rating report dated August 10, 2018 and AA-(f) to the Fund in its rating report dated June
30, 2018.

The title to the assets of the Fund are held in the name of Central Depository Company of Pakistan (CDC)
as the Trustee of the Fund.

2. BASIS OF PRESENTATION

The condensed interim financial statements have been prepared in accordance with the requirements of
International Accounting Standard 34: ‘Interim Financial Reporting’, the Trust Deed, the NBFC Rules, Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (NBFC Regulations) and directives
issued by SECP. In case where requirements differ, the requirements of the Trust Deed, the NBFC Rules,
the NBFC Regulations or the directives issued by the SECP prevail.

These condensed interim financial statements do not include all the information and disclosures required
in the annual financial statements and should be read in conjunction with the financial statements of the
Fund for the year ended June 30, 2018.

These condensed interim financial statements are unaudited but subject to limited scope review by the
auditors.

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these financial statements are consistent with those
of the previous financial year 30 June 2018.

Financial Instruments - IFRS - 9

Effective from July 01, 2018, the fund has adopted IFRS 9: “Financial Instruments” which has replaced IAS
39: “Financial Instruments: Recognition and Measurement”. The standard addresses recognition, classification,
and measurement and derecognition of financial assets and financial liabilities. The standard has also
introduced a new impairment model for financial assets which requires recognition of impairment charge
based on ‘expected credit losses’ (ECL) approach rather than ‘incurred credit losses’ approach, as previously
given under IAS 39. However, the SECP vide its letter dated November 21, 2017, has deferred the applicability
of requirements relating to impairment for debt securities on mutual funds till further instructions. Currently,
the Asset Management Companies are required to continue to follow the requirements of Circular 33 of
2012 for impairment of debt securities.

IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified as (a)
amortised cost or (b) at fair value through other comprehensive income “(FVOCI)” or (c) at fair value through
profit or loss (FVTPL) based on the business model of the entity. However, IFRS 9 also provides an option
whereby securities managed as a portfolio or group of assets and whose performance is measured on a
fair value basis, to be recognized at FVTPL. The management considers its investment in debt securities
as being managed as a group of assets and hence has classified them as FVTPL.
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4.1

All equity investments are required to be measured in the “Statement of Assets and Liabilities” at fair value,
with gains and losses recognized in the “Income Statement”, except where an irrevocable election has
been made at the time of initial recognition to measure the investment at FVOCI. The dividend income
for equity securities classified under FVOCI are to be recognized in the Income Statement. However, any
surplus / (deficit) arising as a result of subsequent movement in the fair value of equity securities classified
as FVOCI is to be recognized in “other comprehensive income” and is not recycled to the Income Statement
(even on disposal).

Upon transition to IFRS 9, there was no material impact on the Fund’s financial position at July 1, 2018.
Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the management determination of
weighted average units for calculating EPU is not practicable.

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL
RISK MANAGEMENT

The preparation of this condensed interim financial information in conformity with approved accounting
standards requires management to make estimates, assumptions and use judgments that affect the
application of policies and reported amounts of assets and liabilities and income and expenses. Estimates,
assumptions and judgments are continually evaluated and are based on historical experience and other
factors, including reasonable expectations of future events. Revisions to accounting estimates are
recognised prospectively commencing from the period of revision.

Judgments and estimates made by the management in the preparation of this condensed interim financial
information are the same as those that were applied to the financial statements as at and for the year
ended 30 June 2018.

The Fund's financial risk management objectives and policies are consistent with those disclosed in the
financial statements as at and for the year ended 30 June 2018.

(Un-audited) (Audited)
BANK BALANCES September 30, June 30,
2018 2018
Note mmmmmmmeennnas (RUpPEES) =mmmmmmmmeeee
Bank balances 4.1 656,478,994 754,161,184

These represent balances in deposit accounts maintained with banks carrying profit rates ranging from
5.75% to 8.60% (2018: 4.00% to 7.40%) per annum.

(Un-audited) (Audited)
September 30, June 30,
2018 2018
INVESTMENTS Note = =eeceecmeee (Rupees) ======mnn--
Financial assets classified as 'at fair value
through profit or loss’ - held-for-trading
Market treasury bills 5.1 399,420,222 598,441,800
Term Finance Certificates 52 131,158,293 137,035,854
Pakistan Investment Bonds 53 74,992,500 -
Loan and receivable
Term Deposit Receipt 54 105,000,000
710,571,015 735,477,654
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5.1.1

5.21

5.2.2

Market Treasury bills - ‘at fair value through profit or loss' - held-for-trading

Face value
Percentageof ~ Percentage of
AsatJuly  Purchased during the Sold! n?a(ured Asat Costasat ket valie as Unrealized gain total investment  total investment
. during September 30,  September 30, > 5 N
01,2018 Period > September 30, 2018 onrevaluation onthe basisof  on the basis of
the Period 018 2018
Net Assets market value
— (Rupees) — (%)- -
Market Treasury Bills -3 months 600,000,000 6,023,000,000 6,223,000,000 400,000,000 399,387,121 399,420,222 33,101 4239% 56.21%
Total as at September 30,2018 600,000,000 6,023,000,000 6,223,000,000 400,000,000 399,387,121 399,420,222 33,101
Total as at June 30, 2018 860,000,000 44,375,000,000 44,635,000,000 600,000,000 598,462,200 598,441,800 (20,400)

These represent treasury bills having face value of Rs.400 million (June 30, 2018: 600) and carrying
purchase yield ranging from 5.97% to 8.00 (June 30, 2018: 5.97 to 6.70) per annum. These treasury bills
have maturity upto October 11, 2018 (June 30, 2018: July 19, 2018).

Term Finance Certificate (TFCs)-'at fair value through proft or loss'held-for-trading

Face value
Carrying value Percentageof  Percentage of
Note  Secred Unsecued AsatJuly  Purchased during the Soldd!"v'r:ured Asat asat Mg‘tﬂ:;;m Unrealized gain totalinvestment  total investment
. . 01,208 Period g September 30,2018 September 30, 4 " onrevaluation on the basis of  on the basis of
the Period 018
2018 Net Assets market value
- (/) —
Term finance certificates - unlisted

Hebib Bark Limted 521 20413060 . . A3060  21,030374 25,440476 (689,898) 281% 372%
‘The Bank of Punjab 522 110,000,000 . . 110,000,000 110,000,000 0417817 (5,282,183) 1% 4.74%

Total as at September 30, 2018 137,413,060 i = 137413060 137,030,374 131,158,293 (5,872,081)

Totalas at June 30, 2018 24,956,000 137,378,080 2491000 137413060 137,131,677 137,035,854 (95.823)

These Term Finance Certificates having face value of Rs. 99,920 each carrying rate of return of 6 Months
KIBOR+0.50% per annum and will mature on February 19, 2026.

These Term Finance Certificates having face value of Rs. 100,000 each carrying rate of return of 6 Months
KIBOR+1.25% per annum and will mature on April 23, 2028.

(PBs)-atair ng
Face value
at Carrying value as Percentage of rercentage or
Nt Semed /Uneg SV Purchased duringthe - Sold matued during o at Marketvalue st~ Unrealized gan  totalinvestment {0t investment
0, 2018 Perod the Period "Zm " September30,  September 30,2018 on revaluation on the basisof  on the basis of
2018 Net Assets ‘market value
- - (Rupees) e B 1
‘Term finance certificates - unlisted
Pakistan Investment Bonds . 75,000,000 . 75,000,000 75,000,000 74,992,500 (7.500) 796% 1055%
Total as at September 30, 2018 - 75,000,000 - 75,000,000 75,000,000 74992500 (1500
Total as at June 30, 2018
‘Term Deposit Receipts - loan and receivables
Face value
Carrying val
Asatduly  Purchased duringthe  Sold/ d during Asat arrymga;la veas Ve . Face Value as Face Value as
o8 Period thePeriod  Seplember 30,2018 September 0, ity 4 pertageofnet  peceniageof
2018 asset totalinvetment
e e (RUPES) o e (%) s
JS Bank Limited . 195,000,000 90,000,000 105,000,000 105,000,000 October 10,2018 AA-/A1 1.14% 14.78%
Total as at September 30, 2018 - 195,000,000 90,000,000 105,000,000 105,000,000 -

Total as at June 30, 2018
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Non compliant investments

FairValueasa | Fair Value as a
percentage of Net | - percentage of
Assels (Gross Assets

Provision balance as | Provision during the | Provision hel, if | Value ofinvestment

Name of non compliant investment Type of investment Value of Investment before provision onduy 2018 peod ay afer provision

The Bank of Punjab Ter Finance Certficate 104717817 - - . 104717817 11.11% 158%
U3 Bank Limited Tem Deposit Receipt 105,000,000 - - - 105,000,000 1.14% 760%

(Un-audited) (Audited)
September 30, June 30,
2018 2018
Note = =mesemeeeeeeee (Rupees) =========nnun
DEFERRED FORMATION COST
Formation cost incurred 329,857 713,328
Amortised during the year (83,152) (383,471)
Unamortised cost at the end of the year, 246,705 329,857

This represents expenses incurred on the formation of the Fund. The offering document of the Fund,
approved by the Securities and Exchange Commission of Pakistan, permits the deferral of the cost over
a period not exceeding five years. Accordingly the said expenses are being amortised over a period of
five years effective from May 10, 2014, i.e. after the end of initial period of the Fund.

PREPAYMENTS AND MARK-UP RECEIVABLE

Prepayments:

- Annual listing fee 10,692 -

- PACRA rating fee 92,812 -

- Avance against MTS-NCCPL 250,000 250,000
- Avance against TFC exposure 2,937,357 2,937,357
-Other deposits 100,000 100,000

Mark-up receivable on:

- Bank balances 3,916,321 5,046,789

- Term Finance Certificate 4,022,360 2,310,811

- Pakistan Investment Bonds 931,420

- Term deposit receipt 327,218

- Advance Tax 1,120,925 13,386
13,709,105 10,658,343

PAYABLE TO THE MANAGEMENT COMPANY

Remuneration payable 8.1 560,897 568,796
Sales tax on management fee 2,524,103 2,527,992
Federal excise duty on management fee 8.3 18,099,657 18,099,657
Formation cost payable 5,000 5,000
Sales load payable 3,120,583 628,612
Payable against allocated expenses 8.2 114,696 615,871
Payable against Selling & marketing expenses 8.5 1,164,962 258,160
Other payables 50,000 50,000

25,639,898 22,754,088
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8.1

8.2

8.3

8.4

8.5

Management Company shall charge a fee at the rate of 10% of the gross earnings of the Scheme,
calculated on a daily basis not exceeding the maximum rate of remuneration permitted under the Rules
& Regulations (Which is currently restricted to 1.5% of average Annual Net Assets of the Scheme). Provided
that Fund is subject to a minimum fee of 0.25% of the average daily net assets of the Scheme.

Sindh Sales Tax on management fee has been charged at 13% (2017: 13%) .

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include
Asset Management Companies (AMCs) with effect from June 13, 2013. As the asset management services
rendered by the Management Company of the Fund were already subject to provincial sales tax on services
levied by the Sindh Revenue Board, which is being charged to the Fund, the Management Company was
of the view that further levy of FED was not justified.

On September 4, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC)
jointly by various Asset Management Companies, together with their representatives of Collective Investment
Schemes through their trustees, challenging the levy of FED.

During the previous year, the SHC passed an order whereby all notices, proceedings taken or pending,
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering
or providing of services (to the extent as challenged in any relevant petition) were set aside. In response
to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the
Supreme Court of Pakistan which is'pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by Non-Banking Financial Institutions
dealing in services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration
of the Management Company with effect from July 1, 2016. However, as a matter of abundant caution
the provision for FED made prior to this period has been maintained by the Fund which at June 30, 2018
aggregates to Rs 18.09 million (2017: Rs 18.09 million). Had the provision for FED not been recorded in
the financial statements of the Fund, the Net Asset Value of the Fund as at June 30, 2018 would have
been higher by Rs 2.39 per unit (2017: Rs 1.57 per unit).

In accordance with the provisions of the NBFC Regulations, 2008 (as amended vide S.R.O 1160(l) / 2015
dated November 25, 2015), the Management Company of the Fund is entitled to reimbursement of fees
and expenses in relation to registrar services, accounting, operation and valuation services related to the
Fund upto a maximum of 0.1% of the average annual net assets of the Scheme or actual, whichever is
less. Accordingly, the Management Company has charged expenses at the rate of 0.1% per annum of
the average annual net assets of the Fund being lower than actual expenses chargeable to the Fund for
the year.

In connection with Regulation 60(3)(v) of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 the Securities and Exchange Commission of Pakistan had issued circular no. 40 of
2016 dated December 30, 2016 (later amended vide circular no. 05 of 2017 dated February 13, 2017)
whereby it had prescribed certain conditions on Asset Management Companies (AMCs) for charging
selling and marketing expenses to collective investment schemes (CISs). However, during the year, the
SECP vide its circular no. 5 of 2018 dated June 4, 2018 has made certain amendments in the conditions
prescribed through the above mentioned circulars. As per the amendment, selling and marketing expenses
will be allowed initially for three years (from January 1, 2017 till December 31, 2019) to all categories of
open-end mutual funds (except fund of funds and money market funds) which was earlier allowed to be
charged only in respect of open end equity, asset allocation and index funds. Further, the conditions
prescribed for allocation of selling and marketing expenses have also been amended. As per the
amendments prescribed, the selling and marketing expenses can only be used in respect of the following:

1. cost pertaining to opening and maintenance of all branches by asset management company in all cities,

2. Payment of salaries to sales team posted at all branches of an asset management company,
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8.5

10.

1.

3. payment of commission to sales team and distributors in all cities of Pakistan, and
4. payment of advertising and publicity of these funds.

The management has carried out an exercise to identify expenses of the Management Company (on the
basis of criteria mentioned in the above circulars) that can be charged to the Fund. As the actual expenses
incurred by the Management Company that are allowable to be allocated to the Fund for the year ended
June 30, 2018 are higher than 0.4% per annum of net assets of the Fund, accordingly, with effect from
June 6, 2018 the Management Company has charged expenses at the rate of 0.4% per annum of net
assets of the Fund being lower than actual expenses chargeable to the Fund for the year.

In connection with Regulation 60(3)(v) of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 the Securities and Exchange Commission of Pakistan has issued circular no. 40 of
2016 dated December 30, 2016 (later amended vide circular no. 05 of 2017 dated February 13, 2017).
In accordance with the provisions contained in these circulars, selling and marketing expenses will be
allowed initially for a period of three years (from January 1, 2017 till December 31, 2019) to be charged
to the Fund upto a maximum of 0.4% per annum of net assets of the fund or actual expenses, whichever
is lower for the year. Accordingly, the Management Company has charged expenses at the rate pf 0.4%
per annum of the net assets of the Fund being lower than actual expenses chargeable to the Fund.

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’
Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which
every industrial establishment located in the Province of Sindh, the total income of which in any accounting
year is not less than Rs.0.5 million, is required to pay Sindh Workers’ Welfare Fund (SWWF) in respect
of that year a sum equal to two percent of such income. The matter was taken up by the MUFAP with the
Sindh Revenue Board (SRB) collectively on behalf of various asset management companies (including
the Management Company of the Fund) whereby it was contested that mutual funds should be excluded
from the ambit of the SWWF Act as these were not industrial establishments but were pass through
investment vehicles and did not employ workers. The SRB held that mutual funds were included in the
definition of financial institutions as per the Financial Institution (Recovery of Finances) Ordinance, 2001
and were, hence, required to register and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken
up the matter with the Sindh Finance Ministry to have CISs / mutual funds excluded from the applicability
of SWWEF. However, as a matter of abundant caution, MUFAP has recommended to all its members to
record a provision of Sindh WWEF from the date of enactment of Sindh WWF Act, 2014 (i.e. starting from
May 21, 2015).

The provision for SWWEF is now being made on a daily basis. Had the provision for SWWF not been
recorded in the financial statements of the Fund, the net asset value of the Fund as at September 30,
2018 would have been higher by Re. 0.53 per unit (2018: Re. 0.53 per unit).

TOTAL EXPENSE RATIO

Total expense ratio for September 30, 2018 is 0.52% (September 30, 2017:0.44%) which includese 0.12%
(September 30,2017: 0.08%) of government levy, worker's welfare fund and SECP fee.

(Un-audited) (Audited)
September 30, June 30,
2018 2018
-------------- (Rupees) --------------
ACCRUED AND OTHER LIABILITIES
Withholding tax and Capital gains tax payable 394,177 616,083
Auditors' remuneration 295,465 209,798
Clearing charges 62,975
Brokerage 2,007 21,662
Printing charges 68,096 28,247
Sales load 7,982,605 7,888,003
PACRA rating fee - 156,746
Annual listing fee - 10,046
Provision against Sindh Workers Wilefare Fund 4,679,207 4,063,776
13,484,532 12,994,361
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12.

13.

15.

16.

17.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at September 30, 2018.

Quarter ended
September 30, September 30,
2018 2017

-------------- (Rupees) ----

FINANCE INCOME
Interest income on: -

Investments classified as 'at fair value through
profit or loss' - held-for-trading

- Market Treasury bills 6,600,804 12,450,592

- Pakistan investment bonds 931,420 -

- Margin trading system - 112,328

- Term Finance Certificate 2,659,778 3,618,361
10,192,002 16,181,281

Loan and receivable

- Letter of placement - -
- Term deposit receipts 628,664
- Bank deposits 7,482,147 3,277,175
- MTS income - -
8,110,811 3,277,175
18,302,813 19,458,456
(Un-audited) (Un-audited)
September 30, September 30,
2018 2017
-------------- (Rupees) --------------

CASH AND CASH EQUIVALENTS

Bank balances 656,478,994 1,030,736,402
Term Deposit Receipts - held to maturity 105,000,000 -
Treasury bills maturing within 3 months 399,420,222 863,763,163

1,160,899,216 1,894,499,565

TAXATION

The income of the Fund is exempt from income tax under Clause (99) of Part 1 of the Second Schedule
to the Income Tax Ordinance, 2001 (Clause 99) subject to the condition that not less than 90 percent of
the accounting income for the year, as reduced by capital gains, whether realized or unrealized, is distributed
in cash amongst the unit holders. The Management Company has distributed in cash not less than 90
percent of its annual accounting income to avail the tax exemption. Accordingly, no provision for current
and deferred tax has been made in these financial statements.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

Related parties / connected persons include Alfalah GHP Investment Management Limited being the
Management Company, Funds under management of the Management Company, GHP Beteiligungen
Holding limited, Bank Alfalah Limited and MAB Investment Incorporated being associated companies of
Management Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited -
Employees' Gratuity Fund, Alfalah GHP Investment Management Limited - Staff Provident Fund ,directors
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and key management personnel of Alfalah GHP Investment Management Limited and Central Depository
Company of Pakistan Limited (CDC) being the trustee of the Fund, and other associated companies and
connected persons. Connected persons also includes any person beneficially owing directly or indirectly
10% or more of the units in the issue / net assets of the Fund. The transactions with connected persons
are in the normal course of business and at contractual rates.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account
of managing the affairs of the Fund, other charges, sale and purchase of investment and distribution
payments to connected persons. The transactions with connected persons are in the normal course of
business, at contracted rates and at terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance
with the provisions of the NBFC Regulations, 2008 and the Trust Deed.

Details of transactions and balances at year end with related parties / connected persons, other than those
which have been disclosed elsewhere in these financial statements, are as follows:

Other transactions (Un-audited) (Un-audited)
September 30, September 30,
2018 2017
--------——--- (Rupees) --------------

Associated companies / undertakings

Alfalah GHP Investment Management Limited -
Management Company

Remuneration of the Management Company 1,738,516 3,085,576
Sales tax on management fee 226,011 401,129
Federal excise duty on management fee - -
Expenses allocated by the Management Company 226,702 308,546
Selling and marketing expenses 1,164,962 -

Bank Alfalah Limited

Sales laod 2,654,553 -
Mark-up on bank deposits 189,223 778,07
Bank charges 3,794 6,904

Alfalah GHP Money Market Fund -
Market Treasury Bills - purchased 63,628,608 -

Alfalah GHP Cash Fund -
Market Treasury Bills - purchased 109,455,830 -

Other related parties

Central Depository Company

of Pakistan Limited - Trustee
Remuneration of the Trustee 336,813 420,467
Sales tax on Trustee fee 43,787 54,656
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17.2 Other balances (Un-audited) (Audited)

September 30, June 30,
2018 2018
=mmmmmmnmme-- (RUPEES) =mmmmmmmeeeem
Associated companies / undertakings
Alfalah GHP Investment Management Limited -
Management Company
Remuneration payable to the Management Company 560,897 568,796
Sales tax payable on management fee 2,524,103 2,527,992
Federal excise duty on management fee 18,099,657 @ 18,099,657
Formation cost payable 5,000 5,000
Sales load payable 3,120,583 628,612
Other payables 50,000 50,000
Payable against allocated expenses 114,696 615,871
Payable against Selling & marketing expenses 1,164,962 258,160
Bank Alfalah Limited
Bank balance 451,483 32,055,891
Mark-up receivable 111,790 31,323
Sales load payable - 7,888,003
Other related parties
Central Depository Company
of Pakistan Limited - Trustee
Remuneration payable to the Trustee 120,031 117,536
Sales tax on Trustee fee 15,602 15,276
Security deposit ~—______fo00,0000 100,000

Unit Holders' Fund

Quarter Ended September 30, 2018

Issued for Redeemed / Issued for
Asat cash/ Dividend conversion Asat Asat cash/ Dividend Redeemed / Asat
July  conversionin/ WICed " out  transfer September July conversionin/ """ conversion out September
01,2018  transferin out 30,2018 01,2018 transfer in I transfer out 30,2018
(Units) (Rupees)
Associated companies | undertakings
CDC-Trustee Alfalzh GHP Consenvative Plan 50,561 202,746 . 1490541 572,766 561254 214504719 - 158,988,107 61,128,910
CDC-Trustee Afalh GHP Moderate Play 147463 anon . 006620 412855 16360130 455200794 - TS 150788080
ODC-Trustee Alfalah GHP Active Alocaion Plan 162695 649.226 - 660903 151018 18.059.958 69,094,005 - 0,946,798 16117517
Wanagement Company
Alfalah GHP Investmen Management Limited 4502 25 - - 4767 504,185 280 - - 508,762
Unit holder holding 10% or more units
Fauji Fertizer Bin Qasim Limited 909,873 45,136 37,095 9T 101000452 4773560 97,965,106
Nusrat Bukheri - 1490715 1490715 - - 161,059,359 159569914 .
Quarter Ended September 30, 2017
Asat Issued for Redeemed / Asat Asat Issued for Net asset
) Ia cash/ Dividend conversion Septs ah Jsa cash/ Dividend Redeemed / value as at
o ‘;Oy1 conversionin/ V%M oyt transfer ;5 ;’(;'1 er o ;‘;/1 conversionin/ VY€MY conversion out September
2017 transfer in out 2017 , 2017 transfer in | transfer out 30,2017
(Units) (Rupees)
(Units) (Rupees)
Associated companies / undertakings
Alfalah GHP Prosperty Planning Fund 1,686,959 188,784 < 1306594 569149 178260884 178410422 20,000,000 138500000 50,742,882
Alffalah GHP Investment Management Limited 377,780 - - 234,536 143,244 41,935,469 39,953,484 - 25,000,000 15,306,667
Key management personnel
Head of Corporate Strategy
Unit holder holding 10% or more units
Abdul Sattar Edhi Foundation 4,329,982 884,564 - - 5214546 480,649,652 457,932,834 - - 557,212,306

* This unit holder also holds more than 10% units of the fund
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18.

19.
19.1
19.2

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by Board of Directors of the Management Company
on October 29, 2018.

GENERAL
Figures are rounded off to the nearest rupee.
Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of

better presentation. No significant rearrangements or reclassifications were made in these financial
statements.

For Alfalah G! agement Limited

Chief Executive Officer Director
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AIFALAH GHP INCOME FUND

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT 30 SEPTEMBER 2018
Note September June
2018 2018
(Unaudited) Audited
---------- Rupees----------

Assets
Bank balances 5 183,356,489 426,674,157
Investments 6 148,485,393 125,824,350
Security deposits 7 2,850,000 2,850,000
Prepayments, deposits and other receivables 8 7,360,867 5,374,384
Total assets 342,052,749 560,722,891
Liabilities
Remuneration payable to the Management Company 9 12,219,765 11,944,427
Remuneration payable to the Trustee 10 104,411 146,405
Annual fee payable to Securities and

Exchange Commission of Pakistan 11 86,687 542,015
Accrued and other liabilities 12 3,294,929 2,974,707
Total liabilities 15,705,792 15,607,554
Contingency and Commitments 13
Net assets attributable to unitholders 326,346,957 545,115,337
Unit holders' funds (as per statement attached) 326,346,957 545,115,337

------- (Number of units) --=----
Number of units in issue 2,889,360 4,645,695
---------- Rupees--------

Net assets value per unit 112.9478 117.3377

The annexed notes from 1 to 20 are an integral part of these financial statements.

For Alfalah GHP Investment Management Limited

Chief Executive Officer

(Management Company)

Chief Financial Officer

Director
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ALFALAH GHP INCOME FUND
CONDENSED INTERIM INCOME STATEMENT
FOR THE QUARTER ENDED 30 SEPTEMBER 2018

September September
2018 2017
(Unaudited) (Unaudited)
Note (Rupees)
Income
Profit / mark up income 14 8,948,041 16,709,192
(Loss) / gain on sale of investments - net (8,209) (125,126)
Unrealised gain on revaluation of investments classified as at fair value
through profit or loss - held for trading - net (2,469,657) (1,914,396)
(2,477,866) (2,039,522)
Total income 6,470,175 14,669,670
Expenses
Remuneration of the Management Company 876,512 3,040,858
Sindh sales tax on remuneration of the Management Company 113,947 395,308
Allocated expenses 115,579 243,260
Selling and marketing expenses 462,306 -
Remuneration of the Trustee 200,524 406,595
Sindh sales tax on remuneration of the Trustee 26,070 59,054
Annual fee to Securities and Exchange Commission of Pakistan 86,687 176,251
Brokerage expense 14,416 2,770
Settlement and bank charges 6,874 3,461
Auditors' remuneration 69,840 145,703
Annual listing fee 6,932 8,958
Annual rating fee 78,124 71,839
Clearing charges 176,501 267,416
Printing charges 13,227 22,805
Provision against Sindh Workers' Welfare Fund 12.1 84,452 196,507
Total expenses 2,331,991 5,040,785
Net income for the year before taxation 4,138,184 9,628,885
Taxation 15 - -
Net income for the year after taxation 4,138,184 9,628,885
Allocation of net income for the year
Net income for the year after taxation 4,138,184 9,628,885
Income already paid on units redeemed (2,311,754) (2,029,314)
1,826,430 7,599,571
Accounting income available for distribution
-Relating to capital gains - -
-Excluding capital gains 1,826,430 7,599,571
1,826,430 7,599,571
The annexed notes from 1 to 20 are an integral part of these financial statements.
For Alfalah GHP Investment Management Limited
(Management Company)
Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP INCOME FUND
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

FOR THE QUARTER ENDED 30 SEPTEMBER 2018

For the quarter For the quarter
ending 30 ending 30
September 2018 September 2017
Unaudited Unaudited
Rupees
Net income for the period 4,138,184 9,628,885
Other comprehensive income: - -
Total comprehensive income for the period 4,138,184 9,628,885

The annexed notes from 1 to 20 are an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP INCOME FUND

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period

Adjustments for:
Net unrealised appreciation in fair value of investments classified
as 'at fair value through profit or loss - held for trading'

Provision for Workers' Welfare Fund

(Increase) / decrease in assets

Investments - net

Receivable Against Margin Trading System (MTS)
Prepayments and others receivable

Increase / (decrease) in liabilities

Payable to the Management Company

Remuneration payable to the Trustee

Annual fee to the Securities & Exchange Commission of Pakistan
Accrued and other liabilities

Net cash used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Distribution paid

Amounts received against issuance of units
Payment against redemption of units

Net cash generated from financing activities

Net decrease in cash and cash equivalents during the period

Cash and cash equivalents at beginning of the period
Cash and cash equivalents atend of the period

The annexed notes from 1 to 20 are an integral part of these financial statements.

Note For the quarter For the quarter
ended 30 ended 30
September 2018 September 2017
---------- Rupees----------

4,138,184 9,628,885

2,469,657 1,914,396

84,452 196,507

6,692,293 11,739,788

9,869,300 35,252,840
- (6,386,808)

(1,986,483) 1,020,034

7,882,817 29,886,066

275,338 171,144

(41,994) 544
(455,328) (766,523)
235,770 (5,772,610)
13,786 (6,367,445)

14,588,896 35,258,409

(24,928,336) -

467,509,297 732,504,432
(665,487,525) (594,469,970)

(222,906,564) 138,034,462

(208,317,668) 173,292,871

426,674,157 398,739,491

17 218,356,489 572,032,362

For Alfalah GHP Investment Management Limited
(Management Company)
Chief Financial Officer Director

Chief Executive Officer
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ALFALAH GHP INCOME FUND

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM
FINANCIAL INFORMATION (UN-AUDITED)

FOR THE QUARTER ENDED 30 SEPTEMBER 2018

2.2

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Income Fund is an open-ended Fund constituted under a trust deed entered into on December
18, 2006 between between IGI Funds Limited (Former Management Company), a company incorporated
under the Companies Ordinance, 1984 and Central Depository Company of Pakistan Limited (CDC) as
the Trustee, also incorporated under the Companies Ordinance, 1984. On October 15, 2013, the
management rights of the Fund were transferred from IGI Funds Limited to Alfalah GHP Investment
Management Limited (the Management Company) by means of Securities and Exchange Commission
of Pakistan sanctioned order No. SCD/NBFC-II/IGIFL & AFGHP/742/2013. The SECP has approved
Second Supplemental Trust Deed, under the NBFC Regulations, vide its letter No. SCD/AMCW/AD-
ZIIAGIF/241/2015 dated February 03, 2015 to modify and restate the previous Trust Deed to effectuate
renaming of the Fund to Alfalah GHP Income Fund (formerly IGI Income Fund).

The Management Company of the Fund has been licensed to act as an Asset Management Company under
the NBFC Rules through a certificate issued by the SECP on March 09, 2017. The registered office of the
Management Company is situated at 8-B, 8th fleor, Executive tower, Dolmen city, Block 4, Clifton, Karachi.

The Fund is categorised as an 'income scheme' pursuant to the provisions contained in Circular 7 of 2009
and is listed on the Pakistan Stock Exchange Limited. The units of the Fund are being offered for public
subscription on a continuous basis and are/transferable and redeemable by surrendering them to the Fund.

According to the trust deed, the Fund invests primarily in fixed-rate securities and other avenues of
investment, which include corporate debt securities, Government securities, sukuk and term finance
certificates, certificates of investment, certificates of musharaka, commercial papers, term deposit receipts,
spread transactions and reverse repurchase agreements.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of AM2+
(stable outlook) to the Management Company on August 10, 2018 and stability rating of A+(f) to the Fund
in its credit rating report dated June 30, 2018.

Title to the assets of the Fund is held in the name of CDC as Trustee of the Fund.
BASIS OF PRESENTATION
Statement of compliance

These condensed interim financial information have been prepared in accordance with the approved
accounting standards as applicable in Pakistan for interim financial reporting. The disclosures in the
condensed interim financial information do not include the information reported for full annual financial
statements and should therefore be read in conjunction with the financial statements for the year ended
30 June 2018.

These condenseéd interim financial information comprise of condensed interim statement of assets and
liabilities as at'30 September 2018 and the related condensed interim income statement, condensed
interim statement of comprehensive income, condensed interim cash flow statement, condensed interim
statement of movement in unit holders' fund, and notes thereto, for the quarter ended 30 September
2018.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation which have been used in the preparation of this
condensed interim financial information are the same as those applied in preparation of the financial
statements for the preceding year ended 30 June 2018.

Financial Instruments — IFRS - 9

Effective from July 01, 2018, the fund has adopted IFRS 9: “Financial Instruments” which has replaced
IAS 39: “Financial Instruments: Recognition and Measurement”. The standard addresses recognition,
classification, and measurement and derecognition of financial assets and financial liabilities. The standard
has also introduced a new impairment model for financial assets which requires recognition of impairment
charge based on ‘expected credit losses’ (ECL) approach rather than ‘incurred credit losses’ approach,
as previously given under IAS 39. However, the SECP vide its letter dated November 21, 2017, has
deferred the applicability of requirements relating to impairment for debt securities on mutual funds till
further instructions. Currently, the Asset Management Companies are required to continue to follow the
requirements of Circular 33 of 2012 for impairment of debt securities.
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IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified as
(a) amortised cost or (b) at fair value through other comprehensive income “(FVOCI)” or (c) at fair value
through profit or loss (FVTPL) based on the business model of the entity. However, IFRS 9 also provides
an option whereby securities managed as a portfolio or group of assets and whose performance is
measured on a fair value basis, to be recognized at FVTPL. The management considers its investment
in debt securities as being managed as a group of assets and hence has classified them as FVTPL.

All equity investments are required to be measured in the “Statement of Assets and Liabilities” at fair value,
with gains and losses recognized in the “Income Statement”, except where an irrevocable election has
been made at the time of initial recognition to measure the investment at FVOCI. The dividend income
for equity securities classified under FVOCI are to be recognized in the Income Statement. However, any
surplus / (deficit) arising as a result of subsequent movement in the fair value of equity securities classified
as FVOCI is to be recognized in “other comprehensive income” and is not recycled to the Income Statement
(even on disposal).

Upon transition to IFRS 9, there was no material impact on the Fund’s financial position at July 1, 2018.
Earnings per unit

Earnings per unit (EPU) has not been disclosed as in.the opinion of the management determination of
weighted average units for calculating ERPU is not practicable.

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL
RISK MANAGEMENT

The preparation of this condensed interim financial information in conformity with approved accounting
standards requires management to make estimates, assumptions and use judgments that affect the
application of policies and reported amounts of assets and liabilities and income and expenses. Estimates,
assumptions and judgments are continually evaluated and are based on historical experience and other
factors, including reasonable expectations of future events. Revisions to accounting estimates are
recognised prospectively commencing from the period of revision.

Judgments and estimates made by the management in the preparation of this condensed interim financial
information are the same as those that were applied to the financial statements as at and for the year
ended 30 June 2018.

The Fund's financial risk management objectives and policies are consistent with those disclosed in the
financial statements as at and for the year ended 30 June 2018.

BANK BALANCES - local currency September June
2018 2018
Unaudited Audited
---------- Rupees----------
Bank balances - local currency 183,356,489 426,674,157

This represents balance in deposit accounts with banks and carry profit rates ranging from 5.75 % to 7.80
% (June 30, 2018: 4.00 % to 7.40 %).

INVESTMENTS

Financial asset at fair value through
profit and loss- Held for trading

Sukuk certificates 6.1 59,584,090 59,121,520
Term finance certificates 6.2 53,901,303 66,702,830
113,485,393 125,824,350
Held to maturity
Term deposit receipt 6.4| 35,000,000 | | -]
35,000,000 -
148,485,393 125,824,350
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‘Sukuk certficates - 'at fair value through profit or loss' - held-for-4rading

Carying value |~ Market
Matured Asat value as a |Investment as
Nane o e s conary Vedpramn | S|y | A P | | e | B e ginon ool | Hofiue | Ratng
Unsecured 01,2018 1 the y teyear | 30,2008 September | September | revaluation of Aesels Toal Investment e
Ll 08 | N0 | imesients
Runees) m
) (Rupees) (
DubaiIlamic Bank Limited 6 Months Kibor + 0.50% Secured July 14, 2001 5 5 50850 509350 156% 343 013% M
Internatonal Brands Limited 12 Months Kibor + 0.50% Secured  November 15, 2021 0 400 40000000 40460120 460120 1240% 025% 140% A
Daood Hercules Corporation Limited 3 Months Kibor + 1.00% Secured  November 16, 2022 “ 140 14008000 14030450 2450 430% 945 02m% M
Total as at September 3, 2018 59121520 59,584,090 462510
Term Finance Certficates (TFCs) - ‘at fair value through profitor loss' - held-for-trading
Carrying value |~ Market
Redeemed" | | Asat N Market Investment as|
Name of the investee company Yield per annum Seaued] Maturity date SRy P.'M“” sold during | September o veasal g | N percentageof | Yhofissue | Rating
Unsecured o, 2018 e 0208 September | September | revaluation of Asels Toal Investment s
N DA | DB | inestrents
()
The Bark of Punizb 6Months Kibor + 1.00%  Unsecured  December20, 2026 450 - 45081924 | 43206513 (2695411) 1326% 215% 2% M
Habib Bank Limited 6 Months Kibor + 0.50%  Unsecured  Febriary 19, 2026 0 100 10851610( 10614790 (236.820) 325% 1% 02% MM
Total as at September 30, 2018
Market Treasury Bills
Ui Balance as at September 30,
Unealisedloss Marketvalue asa | Market value as a
Particulars Note: Asat onrevaluaton percentage of net | percentage of total
Asatuly 01,2016 ) Seplember 30, | Carying vl | Maretvalie asels investments
et i 218
Meturty upto 3 months 631 4.300000: 4300000 -
4300000 4300000
June 2016 L. June 201 NI,
Term Deposit Receipts - oans and receivables
Face Value
Rateof ™ Face valueasa
Paticulars feturn per i i Ratin ercentage of et "
P psatiuyot o | PUhesedduingthe | Sod/Natwedduingthe |y ety 0 |perena ftotlinestmnts
anum period period W assels
————————————— L R —
J5Bank Linied 815% 50000000 50000000 15epe " .
15 Bank Linied 875% 35000000 0000 00048 e o 25
85,000,000 50,000,000 35,000,000
Non compliant investments
- ) Vit ofmestnntfrs | O | PO g iy Fait Nt |l
Name of non compliant investment Type of investment ovision lance as on| during the ffan ovision Assels o Goss Asels
L Juy 1, 2008 | period v L
The Bank of Pujab Term Finance Certficate 4388513 43286513 13.26% 1265%
Interatonal Brands Limited Sukuk 40460120 40460120 1240% 183%
I3 Bank Linied Torn Depost Reosipt 35000000 35000000 012% 1023%
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9.1

9.2

9.3

September June

2018 2018
Unaudited Audited
Note
SECURITY DEPOSITS mmmmmmnnenes (RUPEES) =mmmmmmmnnen
National Clearing Company of Pakistan Limited (NCCPL) 2,750,000 2,750,000
Central Depository Company of Pakistan Limited (CDC) 100,000 100,000
2,850,000 2,850,000
PREPAYMENTS AND OTHER RECEIVABLES
Margin trading system fee 120,000 183,020
Security margin with the NCCPL 1,819,324 1,819,324
Mark-up / return receivable on:
- Bank balances 881,707 256,790
- Term finance certificates and sukuk certificates 4,151,364 2,835,866
- Term Deposit Receipts 109,088 -
Advance tax 279,384 279,384
7,360,867 5,374,384
PAYABLE TO THE MANAGEMENT COMPANY
Management remuneration payable 9.1 341,235 367,690
Sindh sales tax payable on management remuneration 9.2 1,396,649 1,400,093
Federal excise duty on management remuneration 9.3 9,778,882 9,778,882
Sales load payable to management company 48,584 48,584
Payable against allocated expenses 9.4 115,579 272,648
Selling and marketing expenses 8.5 538,836 76,530
12,219,765 11,944,427

The Management Company charges fee at the rate of 10% of the gross earnings of the Scheme, calculated
on a daily basis not exceeding the maximum rate of remuneration permitted under the Rules & Regulations
(which is currently restricted to 1.5% of average annual net assets of the scheme). Provided that the Fund
is subject to a minimum fee of 0.25% of the average daily net assets of the Scheme.

During the year, Sindh Sales Tax on management fee has been charged at 13% (2017: 13%)

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include
Asset Management Companies (AMCs) as a result of which FED at the rate of 16 percent on the
remuneration of the Management Company and sales load was applicable with effect from June 13, 2013.
The Management Company was of the view that since the remuneration was already subject to provincial
sales tax, further levy of FED would result in double taxation which did not appear to be the spirit of the
law. Hence, on September 4, 2013 a constitutional petition was filed with the Sindh High Court (SHC) by
the Management Company together with various other asset management companies challenging the
levy of FED.
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9.4

9.5

10.

During 2017, the SHC passed an order whereby all notices, proceedings taken or pending, orders made,
duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or providing
of services (to the extent as challenged in any relevant petition) were set aside. In response to this, the
Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court
of Pakistan which is pending adjudication.

With effect from July 01, 2016, FED on services provided or rendered by non-banking financial institutions
dealing in services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration
of the Management Company with effect from July 01, 2016. However, as a matter of abundant caution
the provision for FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs 9.78
million (2017: Rs 9.78 million) is being retained in the financial statements of the Fund as the matter is
pending before the Supreme Court of Pakistan. Had the provision for FED not been made, the Net Asset
Value of the Fund as at September 30, 2018 would have been higher by Re 3.38 (June 30,2018: Re 2.10)
per unit.

The Management Company of the Fund is entitled to reimbursement of fees and expenses in relation to
registrar services, accounting, operation and valuation services related to the Fund upto a maximum of
0.1% of the average annual net assets of the Scheme or actual, whichever is less. Accordingly, the
Management Company has charged expenses at the rate of 0.1% per annum of the average annual net
assets of the Fund being lower than actual expenses chargeable to the Fund for the year.

In connection with Regulation 60(3)(v) of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 the Securities and Exchange Commission of Pakistan had issued circular no. 40 of
2016 dated December 30, 2016 (later amended vide circular no. 05 of 2017 dated February 13, 2017)
whereby it had prescribed certain conditions on Asset Management Companies (AMCs) for charging
selling and marketing expenses to collective investment schemes (CISs). However, during the year, the
SECP vide its circular no. 5 0of 2018 dated June 4, 2018 has made certain amendments in the conditions
prescribed through the above mentioned circulars. As per the amendment, selling and marketing expenses
will be allowed initially for three years (from January 1, 2017 till December 31, 2019) to all categories of
open-end mutual funds (except fund of funds and money market funds) which was earlier allowed to be
charged only in respect of open end equity, asset allocation and index funds. Further, the conditions
prescribed for allocation of selling and marketing expenses have also been amended. As per the
amendments prescribed, the selling and marketing expenses can only be used in respect of the following:

1. cost pertaining to opening and maintenance of all branches by asset management company in all cities,
2. Payment of salaries to sales team posted at all branches of an asset management company,

3. payment of commission to sales team and distributors'in all cities of Pakistan, and

4. payment of advertising and publicity of these funds.

The management has carried out an exercise to identify expenses of the Management Company (on the
basis of criteria mentioned in the above circulars) that can be charged to the Fund. As the actual expenses
incurred by the Management Company that are allowable to be allocated to the Fund for the year ended
June 30, 2018 are higher than 0.4% per annum of net assets of the Fund, accordingly, with effect from

June 6, 2018 the Management Company has charged expenses at the rate of 0.4% per annum of net
assets of the Fund being lower than actual expenses chargeable to the Fund for the year.

September June
2018 2018
Note Unaudited Audited

PAYABLETOTHETRUSTEE @ e (Rupees) ------------
Trustee remuneration payable 10.1 68,335 88,826
Sindh Sales Tax payable on trustee remuneration 10.2 29,916 32,579
CDS Transaction Fee 6,160 25,000
104,411 146,405
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The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions
of the Trust Deed as per the tariff specified therein, based on the daily NAV of the Fund. The remuneration
is payable to the Trustee according to the following tariff structure:

Average net asset value Tariff per annum

Up to Rs.1 billion 0.17% p.a. of net assets

Rs.1 billion to Rs.5 billion Rs.1.7 million plus 0.085% p.a. of net assets exceeding Rs.1
billion

Over Rs.5 billion Rs.5.1 million plus 0.07% p.a. of net assets exceeding Rs.5 billion

During the year, Sindh Sales Tax on management fee has been charged at 13% (2017: 13%)

September June
2018 2018
Unaudited Audited
Note
-------------- (Rupees) -------=------
ANNUAL FEE PAYABLE TO THE SECURITIES
AND EXCHANGE COMMISSION OF PAKISTAN (SECP) 11.1 86,687 542,015

Under the provisions of the Non Banking Finance Companies and Notified Entities Regulations, 2008, a
collective investment scheme/is required to pay as annual fee to the SECP, an amount equal to 0.075
percent of the average annual net assets of the Fund.

September June
2018 2018
Unaudited Audited
ACCRUED AND OTHER LIABILITIES o ms=mmemns-ne (RUpPEES) =nmmmmennenn
Provision against Sindh Workers Welfare Fund 121 2,059,015 1,974,562
Annual rating fee 180,559 446,260
Annual Listing fee 6,932 -
Withholding tax payable 352,477 178,343
Auditors' remuneration 239,152 169,312
Sales load payable 73,389 73,389
Capital gains tax payable 115,442 51,274
Printing charges 48,227 35,062
Clearing charges 35,868 30,000
Brokerage and settlement charges 325 16,505
Other Payables 183,543 -
3,294,929 2,974,707

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’
Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which
every industrial establishment located in the Province of Sindh, the total income of which in any accounting
year is not less than Rs 0.50 million, was required to pay Sindh Workers’ Welfare Fund (SWWF) in respect
of that year a sum equal to two percent of such income. The matter was taken up by the MUFAP with the
Sindh Revenue Board (SRB) collectively on behalf of various asset management companies and their
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14.

15.

CISs whereby it was contested that mutual funds should be excluded from the ambit of the SWWF Act
as these were not industrial establishments but were pass through investment vehicles and did not employ
workers. The SRB held that mutual funds were included in the definition of financial institutions as per
the Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required to register
and pay SWWF under the SWWF Act. Thereafter, MUFAP had taken up the matter with the Sindh Finance
Ministry to have CISs / mutual funds excluded from the applicability of SWWEF. In view of the above
developments regarding the applicability of SWWF on CISs/mutual funds, MUFAP recommended that as
a matter of abundant caution, provision in respect of SWWF should be made on a prudent basis with
effect from the date of enactment of the SWWF Act, 2014 (i.e. starting from May 21, 2015).

In the repealed Companies Ordinance, 1984 and the now applicable Companies Act, 2017, mutual funds
have not been included in the definition of "financial institutions". The MUFAP has held the view that
SWWEF is applicable on asset management companies and not on mutual funds.

Had the provision for SWWF not been recordedsin the financial statements of the Fund for the period from
May 21, 2015 to September 30, 2018, the net asset value of the Fund as at September 30, 2018 would
have been higher by Re. 0.71 (June 30,2018: Re. 0.43) per unit.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at September 30, 2018.

September September
2018 2017
Unaudited Unaudited
PROFIT / MARK UP INCOME
(Rupees)
Profit / mark up income on:
Investments classified as 'At fair value through
profit or loss' - held-for-trading
- Term finance certificates/ Sukuks 2,234,706 5,691,112
- Market Treasury Bills 1,126,673 744,874
3,361,379 6,435,986
Loans and receivable
- Term deposit receipts 276,536 623,702
- Bank balances 5,310,126 8,433,298
5,586,662 10,273,206
8,948,041 16,709,192

TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to
the Income Tax Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting
income for the year, as reduced by capital gains, whether realised or unrealised, is distributed to the unit
holders as cash dividend. Furthermore, regulation 63 of the NBFC Regulations, requires the Fund to
distribute 90% of the net accounting income other than capital gains to the unit holders. The Fund is also
exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001. The Management Company has distributed, subsequent
to the year end, the income earned by the Fund for the year to the unit holders in the manner as explained
above, accordingly, no provision for taxation has been made in these financial statements.
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TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund as at September 30, 2018 is 0.50% (June 30,2018: 1.99%)
which includes 0.07% (June 30, 2018: 0.34%) representing government levies on the Fund such as
provision for Sindh Workers' Welfare Fund, sales taxes, annual fee to the SECP, etc. This ratio is within
the maximum limit of 2% prescribed under the NBFC Regulations for a collective investment scheme
categorised as an income scheme.

September September
2018 2017
CASH AND CASH EQUIVALENTS Unaudited Unaudited
Bank balances 183,356,489 392,233,019
Treasury Bill with maturity within 3 months - 49,799,343
Term Deposit Receipts 35,000,000 130,000,000
218,356,489 572,032,362

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Connected persons / related parties/include Alfalah GHP Investment Management Limited being the
Management Company, Funds under management of the Management Company, GHP Beteiligungen
Holding Limited, Bank Alfalah Limited and MAB Investment Incorporated being associated companies of
Management Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited -
Employees' Gratuity Fund, Alfalah GHP Investment Management Limited - Staff Provident Fund ,directors
and key management personnel of Alfalah GHP Investment Management Limited and Central Depository
Company of Pakistan Limited (CDC) being the trustee of the Fund, and other associated companies and
connected persons. Connected persons also includes any person beneficially owing directly or indirectly
10% or more of the units in the issue / net assets of the Fund. The transactions with connected persons
are in the normal course of business and at contractual rates.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account
of managing the affairs of the Fund, other charges, sale and purchase of investment and distribution
payments to connected persons. The transactions with connected persons are in the normal course of
business, at contracted rates and at terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance
with the provisions of the NBFC Regulations, 2008 and the Trust Deed.

Details of transactions and balances at year end with related parties / connected persons, other than those
which have beén disclosed elsewhere in these financial statements, are as follows:

Unit Holder's Fund For the quarter ended 30 September 2018
Asat - Asat30 -
o1 July 2018 Issued  Dividend/ Redeemed  September s at1 July 2018 Issued Dividend/ Redeemed NAV as at 30
forcash ~ Bonus 2018 for cash Bonus September 2017
Units Rupees

Associated Companies / Undertakings
CDC - Trustee Alfalah GHP Prosperity Planning Fund 1,833,005 3,770,871 87,841 5,005,341 626,376 215,080,591 423,600,000 9,835,724 577,225,289 70,747,791

Alfalah GHP Investment Management Limited 1,306,668 - 59,008 - 1,365,676 153,321,418 - 6,607,328 - 154,250,100
Unit Holder's Fund For the quarter ended 30 September 2017
. Asat30 .
Asat Issued  Dividend/ Issued  Dividend/ NAV as at 30
01July2017  forcash  Bonus Redeemed Sepztgzber As att July 2017 for cash Bonus Redeemed September 2017
Units Rupees

Associated Companies / Undertakings
CDC - Trustee Alfalah GHP Prosperity Planning Fund 2,297,887 597,359 - 868,589 2,026,657 257,298,773 67,000,000 - 97,500,000 229,160,187
Alfalah GHP Investment Management Limited 335,118 1,339,014 - - 1,674,132 37,523,799 150,000,000 - - 189,299,128
Key Management Personnel -
Head of Marketing 522 8 . 522 8 - 99,980 - 58,684 10,063

85



18.3

18.4

Other transactions

Associated Companies / Undertakings

AlFalah GHP Investment Management Limited
- Management Company

Remuneration of the Management fee
Sales tax on management fee

Sales Load

Allocated Expenses

Selling and marketing expenses

Bank Alfalah Limited

Proift on deposit account
Bank Charges

Other Related Parties
Trustee fee

Sales tax on trustee fee
CDS Charges

Other balances

Associated Companies / Undertakings

AlFalah GHP Investment Management Limited
- Management Company

Remuneration payable to the Management Company

Sales tax payable on management fee

Federal excise duty payable on management fee

Sales load payable to Management Company

Allocated Expenses

Selling and marketing expenses

AlFalah GHP Value Fund

Term Finance Certificate - Sold

Sukuks - Sold

Bank Alfalah Limited
Bank Balance
Mark-up receivable on bank deposit

Other Related Parties

Central Depository Company of Pakistan Limited
Trustee fee

Sindh Sales Tax payable on trustee remuneration
CDS Transaction Fee

Security deposit

For the quarter
ended 30
September 2018

___ 876512

For the quarter
ended 30
September 2017

3,040,858

113,947 395,308
198,601 1,069
115,579 243,260
462,306 -
206,464 317,365
647 3,010
200,524 406,595
26,070 59,054
4,687 -
September 30, June 30,
2018 2018
Unaudited Audited
------------ (Rupees) ------------
341,235 367,690
1,396,649 1,400,093
9,778,882 9,778,882
48,584 48,584
115,579 272,648
538,836 76,530
- 25,023,014
- 15,307,845
1,842,076 203,364,079
75,674 29,568
68,335 88,826
29,916 32,579
6,160 25,000
100,000 100,000
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19  GENERAL
Figures have been rounded off to the nearest rupee.
20 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by Board of Directors of the Management Company
on October 29, 2018.

For Alfalah GHP Inv: ent Management Limited

Chief Executive Officer Director
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ALFALAH GHP INCOME MULTIPLIER FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)
AS AT 30 SEPTEMBER 2018

September 30, June 30,
2018 2018
(Unaudited ) (Audited )
Note -==--=----- (RUpees) -----------
Assets
Bank balances 4 74,763,568 202,948,181
Investments 5 339,541,019 471,109,035
Security deposits 2,850,000 2,850,000
Mark-up and other receivables 12,870,620 11,508,920
Receivable against Margin Trading System (MTS) - 1,131,526
Total assets 430,025,207 689,547,662
Liabilities
Payable to the Management Company 6 16,062,249 16,379,734
Payable to the Trustee 30,562 74,285
Annual fee payable to the Securities and
Exchange Commission of Pakistan (SECP) 113,138 1,187,818
Payable against purchase of investments 7,821,675
Accrued and other liabilities 7 7,691,381 8,485,293
Total liabilities 23,897,330 33,948,805
Net assets attributable to unit holders 406,127,878 655,598,857
Unit holders’ funds (as per the statement attached) 406,127,878 655,598,857
Contingencies and commitments 8 - -
------- (Number of units) -------
Number of units in issue 7,610,106 11,735,937
----------- (Rupees) -----------
Net asset value per unit 53.3669 55.8625

The annexed notes 1 to 15 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP INCOME MULTIPLIER FUND
CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2018

Income
Profit / mark-up income

'At fair value through profit or loss' - held-for-trading

- Gain on sale of investments - net

- Unrealised gain / (loss) on revaluation of investments - net

Total income

Expenses
Remuneration of the Management Company

Sindh sales tax on remuneration of the Management Company

Remuneration of the Trustee
Sindh sales tax on remuneration of the Trustee

Annual fee to the Securities and Exchange Commission of Pakistan

Brokerage expense

Bank and settlement charges

Fees and subscriptions

Auditor's remuneration

Provision against Sindh Workers' Welfare Fund
Printing charges

Allocated expenses

Selling and marketing expenses

Total expenses

Net income for the period before element of loss and capital losses
included in prices of units issued less those in units redeemed - net

Element of loss and capital losses included in prices of units issued

less those in units redeemed - net
Net income for the period before taxation
Taxation

Net income for the period after taxation

Allocation of net income for the period

(a) Income already paid on units redeemed

(b) Income available for distribution

i Relating to capital gains
ii Excluding capital gains

September 30, September 30,

The annexed notes 1 to 15 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited

Chief Executive Officer

(Management Company)

Chief Financial Officer

2018 2017

Note --===------ (Rupees) -----------
9 12,085,507 37,096,515
(2,977,990) 2,609,868
5.4 (2,802,670) (6,538,006)
(5,780,660) (3,928,138)
6,304,847 33,168,377
1,885,653 6,616,514
245,133 860,141
256,080 664,167
33,287 86,340
113,138 396,993
68,863 30,228
9,969 378,270
303,693 275,279
70,104 166,980
7.1 51,043 462,906
12,625 18,875
6.2 150,849 529,297

6.3 603,382 -
3,803,819 10,485,990
2,501,028 22,682,387
2,501,028 22,682,387

10 - -
2,501,028 22,682,387
(5,354) (3,810,550)
2,495,674 18,871,837
(5,768,285) (3,268,226)
8,263,959 22,140,063
2,495,674 18,871,837

Director
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ALFALAH GHP INCOME MULTIPLIER FUND
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2018

September 30, September 30,

2018 2017
(Rupees)
Net income for the period after taxation 2,501,028 22,682,387
Total comprehensive income for the year 2,501,028 22,682,387

The annexed notes 1 to 15 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)

ALFALAH GHP INCOME MULTIPLIER FUND
FOR THE QUARTER ENDED 30 SEPTEMBER 2018
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ALFALAH GHP INCOME MULTIPLIER FUND

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation

Adjustments for:

Unrealised (gain) / loss on revaluation of investments classified as
‘at fair value through profit or loss' - held-for-trading - net

Provision against Sindh Workers' Welfare Fund

Element of loss and capital losses included in prices of units
issued less those in units redeemed - net

Decrease / (Increase) in assets

Investments - net

Mark-up and other receivables

Receivable against Margin Trading System (MTS)

(Decrease) / Increase in liabilities

Payable to the Management Company

Payable to the Trustee

Annual fee payable to the Securities and
Exchange Commission of Pakistan (SECP)

Payable against purchase of investments

Accrued and other liabilities

Net cash generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Amount received against issuance of units

Amount paid against redemption of units

Dividend paid

Net cash flows generated from / (used in) financing activities

Net increase in cash and cash equivalents during the period
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

Note

12

202,948,181

September 30, September 30,
2018 2017
(Rupees)
2,501,028 22,682,387
2,802,670 6,538,006
51,043 462,906
5,354,741 29,683,299
128,765,346 12,298,673
(1,361,700) 26,692
1,131,526 (84,359,933)
128,535,171 (72,034,568)
(317,485) (623,190)
(43,723) 17,608
(1,074,680) (1,310,156)
(7,821,675)

(844,955) (8,769,457)
(10,102,518) (10,685,195)
123,787,394 (53,036,464)
703,620,623 978,450,615

(924,933,670) (792,199,693)
(30,658,960) -

(251,972,007) 186,250,922

(128,184,613) 133,214,458

1,029,041,139

74,763,568

1,162,255,597

The annexed notes 1 to 15 and annexure form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer

Director
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ALFALAH GHP INCOME MULTIPLIER FUND

NOTES TO AND FORMING PART OF THE CONDENSED
INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2018

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Income Multiplier Fund (the Fund) is an open-end collective investment scheme established
through a Trust Deed under the Trust Act, 1882, executed between Alfalah GHP Investment Management
Limited, (the Management Company) and Central Depository Company of Pakistan Limited, (the Trustee).
The Trust Deed was executed on March 08, 2007 and was approved by the Securities and Exchange
Commission of Pakistan (SECP) in accordance with the NBFC (Establishment and Regulation) Rules,
2003 (the NBFC Rules), on February 14, 2007. The SECP approved the second Supplemental Trust
Deed, under the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations), vide its letter No. SCD/NBFC-II/AGIMF/573/2010 dated October 13, 2010 to modify and
restate the previous Trust Deed to effectuate renaming of the Fund to Alfalah GHP Income Multiplier Fund.

The Management Company of the Fund has been licensed to act as an Asset Management Company
under the NBFC Rules through a certificate issued by the SECP on March 09, 2017. The registered office
of the Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen city, Block 4, Clifton,
Karachi.

The Fund is categorised as an 'Aggressive fixed income scheme' pursuant to the provisions contained
in Circular 7 of 2009 and is listed on the Pakistan Stock Exchange Limited. The units of the Fund are being
offered for public subscription on a continuous basis and are transferable and redeemable by surrendering
them to the Fund.

According to the trust deed, the objective of the Fund is to provide good total return through a combination
of current income and long-term capital appreciation, consistent with reasonable investment risk in debt
and money market securities. The Fund invests in debt instruments, money market securities and interest
bearing accounts. The investment objectives and policy are explained in the Fund's offering document.

The Pakistan Credit Rating Agency (PACRA) Limited has assigned an asset manager rating of AM2+
(stable outlook) dated August 10, 2018 to the Management Company and a stability rating of A+(f) dated
June 30, 2018 to the Fund.

Title to the assets of the Fund are held in the name of the Central Depository Company of Pakistan Limited
as the Trustee of the Fund.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules),
Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed
Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust
Deed differ from the IFRS Standards, the provisions of and directives issued under the Companies Act,
2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations
and the requirements of the Trust Deed have been followed.

The Directors of the asset management company declare that these financial statements give a true and
fair view of the state of affairs of the Fund.
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2.2

23

31

3.2

Accounting convention

These financial statements have been prepared under the historical cost convention, except for certain
investments which are stated at fair value.

Functional and presentation currency

Iltems included in these financial statements are measured using the currency of the primary economic
environment in which the Fund operates. These financial statements are presented in Pakistani Rupees
which is the Fund's functional and presentation currency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim financial statements are
same as those applied in the preparation of the financial statements of the Fund for the year ended 30
June 2018.

Financial Instruments — IFRS - 9

Effective from July 01, 2018, the fund has adopted IFRS 9: “Financial Instruments” which has replaced
IAS 39: “Financial Instruments: Recognition and Measurement”. The standard addresses recognition,
classification, and measurement and derecognition of financial assets and financial liabilities. The standard
has also introduced a new impairment model for financial assets which requires recognition of impairment
charge based on ‘expected credit losses’ (ECL) approach rather than ‘incurred credit losses’ approach,
as previously given under IAS'39. However, the SECP vide its letter dated November 21, 2017, has
deferred the applicability of requirements relating to impairment for debt securities on mutual funds till
further instructions. Currently, the Asset Management Companies are required to continue to follow the
requirements of Circular 33 of 2012 for impairment of debt securities.

IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified as
(a) amortised cost or (b) at fair value through other comprehensive income “(FVOCI)” or (c) at fair value
through profit or loss (FVTPL) based on the business model of the entity. However, IFRS 9 also provides
an option whereby securities managed as a portfolio or group of assets and whose performance is
measured on a fair/value basis, to be recognized at FVTPL. The management considers its investment
in debt securities as being managed as a group of assets and hence has classified them as FVTPL.

All equity investments are required to be measured in the “Statement of Assets and Liabilities” at fair value,
with gains and losses recognized in the “Income Statement”, except where an irrevocable election has
been made at the time of initial recognition to measure the investment at FVOCI. The dividend income
for equity securities classified under FVOCI are to be recognized in the Income Statement. However, any
surplus / (deficit) arising as a result of subsequent movement in the fair value of equity securities classified
as FVOCI is to be recognized in “other comprehensive income” and is not recycled to the Income Statement
(even on disposal).

Upon transition to IFRS 9, there was no material impact on the Fund’s financial position at July 1, 2018.
Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination of
weighted average units for calculating EPU is not practicable.

Financial Risk Management

The Fund's financial risk management objectives and policies are consistent with those disclosed in the
financial statements as at and for the year ended 30 June 2018.
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4

4.1

5.1

BANK BALANCES

In saving accounts

Note

4.1

September 30, June 30,
2018 2018
----------- (Rupees) ==--=====--

74,763,568 202,948,181

These balances in saving deposit accounts bear profit rates ranging from 5% to 8.60% per annum (2018:
4% to 7.40% per annum). This includes Rs 3.2 million (2018: Rs 16.88 million) placed with Bank Alfalah
Limited (a related party).

September 30, June 30,
INVESTMENTS Note 2018 2018
==snmmnman= (RUpEES) ==n=mn=mn==
'At fair value through profit or loss' - held-for-trading
Term finance certificates 5.1 175,061,402 252,600,205
Sukuk certificates 5.2 164,479,617 218,508,830
Market Treasury Bills 5.3 - -
339,541,019 471,109,035
At fair value through other comprehensive income (FVTOCI)
Term finance certificates 5.6 - -
Term finance certificates (TFCs) - ‘At fair value through profit or loss' - held-for-trading
Profitl | Asat |Purchased ] Asat s e B a2 ) el Narketvalueasa | Market vaue as 2
Name ofthe nvestee company Seued L Waturty | markup | JulyOf, | during I Septmeber <L g i | st percentage of tofal | percentage of issue
secured i during the September 30, | Septemberd0, | gain/ (loss| | percentageof | . :
rate 08 | theyear 3,208 investment size
year puit} bt} et assefs
e (b f tfiates) eveeeee B el — BT R—
Asker Bank Liied Unsecured © Seplember Bl Kibor+ 600 6000 345548% BB TG 86 1038% 088%
m 120%
Jehangir Sidiquiand Company Limte ~ Secured—~ May202f GMKibor+ 10,000 10%0 000% 000% 000%
165%
Habio Bark Limited Unsecured  February 2026 6M Kibor + i 9 WNBRU  RLTR (6D 0t 1077% 037%
050%
IS Bank Linited Secwed  December 223 OMKbor+ 6,100 6,100 30706815 76 (B0 7% 902% 10%
140%
The Bank of Pujeb Unsecured  December 2026 60 Kior+ % ki N 7 VA B N 1697% 208%
100%
TPL Corporaton Limted Unsecured  December 2019 3M Kibor + 1% W Ko 1501355 (1425 0% 442 060%
150%
Asat September 30, 2018 118885210 17061400 (BENSE4)  4342% 51.56%
AsatJune 30,2018 BBAUGTE 252600005 (AATT) 3850 5362%
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5.2

5.3

5.4

5.5

Sukuk certificates - ‘At fair value through profit or loss' - held-for-trading

Secured | Un-

Name of the investee company
secured

Proft/ Asat [P

Matured|

Maturity markup | July0t, | during | during the
rate 018 | the year year

Asat | Camying value | Market value as ] Marketvalue | vkt value as 2

Septmeber asil # Uneaised percentage of total

02 September 30, | September30, | gain/ (loss) | percentage of nestment
net assefs

Market value as a
percentage of issue
size

Namber of crficdes)
Dubai Islamic Bank Pakistan Limited Secured  December 2027 GMKIBOR 2 20 20,374,080 20374080 - 5.02% 0.64%
+050%
Dawood Hercules Comoration Limited ~ Secured ~ November 2022 3MKIBOR 480 110 30 37,074,000 37080475 6475 9.13% 1092% 119%
+1.00%
Dawood Hercules Corporation Limited  Secured March2023  SMKIBOR 600 4“4 160 16,010,333 15,989,792 (20541)  394% AT% 266%
+1.00%
International Brands Limited Secured November ~ 12M K\bo? + 900 900 90,000,000 9103270 103,270
m 0.50%
As at September 30, 2018 163458413 164470617 1021204  18.09% 283%
Asat June 30, 2018 28000000 218508830 508830 33.34% 46.37%
Market Treasury Bills - 'At fair value through profit or loss' - held-for-trading
Carrying value as | Market value
Asat Asat g . | Market value as a Market value as a
" Purchased | Sold / matured at asat  |Unrealised gain
Particulars July 01, X X Septmeber 30, percentage of net percentage of total
during the year | during the year, September 30, | September30, (loss) R
2018 2018 assets investment
218 2018
-------- (Face Value) seessseecs ereeenenssaeea (RUDQES) soreseeneerseness e V) ]
Maturity upto 3 months 1,800 1,800 0.00% 0.00%
As at September 30, 2018 0.00% 0.00%
As at June 30, 2018 - 0.00% 0.00%

Unrealised gain / (loss) on revaluation of investments classified as 'at fair value through profit or
loss' - held-for-trading - net

September 30, June 30,
Note 2018 2018
(Rupees)
Market value of investments 5.1,5.2,and 5.3 339,541,019 471,109,035
Less: Carrying value of investments 5.1,5.2,and 5.3 (342,343,689) (471,124,676)
(2,802,670) (15,641)
Non compliant investments
Value of N Value of Fair value as a percentage of:
Provision . . . o o
o . Investment Provision during |Provision held, if| investment
Name of non compliant investment Type of investment balance as on’ .
before July 1. 2018 the period any after Net assets Gross assets
provision vh provision
[T p— [— [ p—
The Bank of Punjab Term Finance Certficate 57,619,158 57,619,158 14.19% 1340%
International Brands Limited Term Finance Certificate / Sukuk Certficate 91,035,270 91,035,270 242% 21.147%
Dawood Hercules Corporation Limited Term Finance Certificate / Sukuk Certificate 53,070,267 53,070,267 13.07% 12.34%
Commercial Banks Term Finance Certificate / Sukuk Certficate 180,421,967 180,421,967 44.42% 41.98%
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5.6

5.6.1

5.6.2

5.6.3

5.7

At fair value through other comprehensive income (FVTOCI)

Carrying value as
e r::[n\: .I:\s ?1 Pudr:yni:w Sl Ase:;m !
secured " v Y pineer September 3,

Market vaue as imentin | arket valueas|  Marketvalueasa | Marketvalue asa

Name of the investee company Septemberd0, | the value of |apercentage of| percentage oftotal | percentage of issue

urng e year

rite 08 | theyear 0 I 08 investment | nefassets investment size

L T — [ —

| |

Trust nvestment Bank
Limied {rote 5.5.1) Unsecured Diy2013 - 6MKIBOR+185% 8000 - . 6000 14,994,000 - 148400
Agitech Linted (rote55.2) Secured  November 2017 SMKIBOR +175% 17950 - - TH0[ 09666353 - | 806638
Agitech LimitegHV (note §.5.3) Secured January 2015 Zero Coupon 4094 - - 4094 2470000 - | 0470000
s atSeptember 30, 2018 126130363 - 15130383

AsatJune 30, 2018 125130353 - 1513038

These term finance certificates defaulted on their payment of principal and mark-up due on July 04, 2012.
Consequently, the security was classified as non-performing by MUFAP on October 18, 2012. Accordingly,
accrual of mark-up on these TFCs has béen suspended and mark-up due amounting Rs 1.437 million
has been reversed and full provision has been made in accordance with the requirements of SECP
circulars and directives issued from time to time and the Board's approved provisioning policy.

In prior years, a restructuring agreement was signed between Agritech Limited and the Investment Agent
of the term finance certificates, whereby, certain terms included in the original trust deed dated November
15, 2007 were amended, including the repayment period which was extended from November 29, 2014
to November 29, 2017. Consequently, the security was classified as non-performing by MUFAP on June
14, 2010 and accrual on these TFCs was suspended. Accordingly, the security has been fully provided
in accordance with the requirements of SECP circulars and directives issued from time to time and the
Board's approved provisioning policy.

This represents additional certificates of Agritech Limited received by the Fund through restructuring
agreement reached between lenders and Agritech Limited. Under such agreement, outstanding mark up
due on May 29, 2011 and July 13, 2011 against 1st and 2nd issue respectively amounting to Rs 20.47
million was settled in the form of certificates valuing Rs 20.47 million. This investment has been fully
provided since these ‘have been received in lieu of suspended overdue mark-up to be recognised to
income upon realisation.

September 30, June 30,
2018 2018
Particulars of impairment in the value of investments (Rupees)
classified as 'available-for-sale’
Opening balance 125,130,353 125,130,353
Add: Provision for the period - -
Closing balance 125,130,353 125,130,353
September 30, June 30,
Note 2018 2018
PAYABLE TO THE MANAGEMENT COMPANY ;e (Rupees) -----------
Management remuneration payable 523,887 808,365
Sindh sales tax payable on management remuneration 1,741,098 1,778,082
Federal excise duty payable on management remuneration 6.1 11,439,981 11,439,981
Payable against allocated expenses 6.2 25,849 567,674
Payable against selling and marketing expenses 6.3 816,530 213,148
Sales load payable 1,514,904 1,572,484
16,062,249 16,379,734
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6.1

6.2

6.3

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include
Asset Management Companies (AMCs) as a result of which FED at the rate of 16 percent on the
remuneration of the Management Company and sales load was applicable with effect from June 13, 2013.
The Management Company was of the view that since the remuneration was already subject to provincial
sales tax, further levy of FED would result in double taxation which did not appear to be the spirit of the
law. Hence, on September 4, 2013 a constitutional petition was filed with the Sindh High Court (SHC) by
the Management Company together with various other asset management companies challenging the
levy of FED.

During 2017, the SHC passed an order whereby all notices, proceedings taken or pending, orders made,
duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or providing
of services (to the extent as challenged in any relevant petition) were set aside. In response to this, the
Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court
of Pakistan which is pending adjudication.

With effect from July 01, 2016, FED on services provided or rendered by non-banking financial institutions
dealing in services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions
dealing in services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration
of the Management Company with effect from July 01, 2016. However, as a matter of abundant caution
the provision for FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs 11.44
million (2018: Rs 11.44 million) is being retained in these financial statements of the Fund as the matter
is pending before the Supreme Court of Pakistan. Had the provision for FED not been made, the Net
Asset Value of the Fund as at June 30, 2018 would have been higher by Re 1.50 (2018: Re 0.97) per unit.

The Management Company of the Fund is entitled to reimbursement of fees and expenses in relation to
registrar services, accounting, operation and valuation services related to the Fund upto a maximum of
0.1% of the average annual net assets of the Scheme or actual, whichever is less. Accordingly, the
Management Company has charged expenses at the rate of 0.1% per annum of the average annual net
assets of the Fund being lower than actual expenses chargeable to the Fund for the year.

In connection with Regulation 60(3)(v) of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 the Securities and Exchange Commission of Pakistan had issued circular no. 40 of
2016 dated December 30, 2016 (later amended vide circular no. 05 of 2017 dated February 13, 2017)
whereby it had prescribed certain conditions on Asset Management Companies (AMCs) for charging
selling and marketing expenses to collective investment schemes (CISs). However, during the year, the
SECP vide its circular no. 5 of 2018 dated June 4, 2018 has made certain amendments in the conditions
prescribed through the above mentioned circulars. As per the amendment, selling and marketing expenses
will be allowed initially for three years (from January 1, 2017 till December 31, 2019) to all categories of
open-end mutual funds (except fund of funds and money market funds) which was earlier allowed to be
charged only in respect of open end equity, asset allocation and index funds. Further, the conditions
prescribed for allocation of selling and marketing expenses have also been amended. As per the
amendments prescribed, the selling and marketing expenses can only be claimed in respect of the
following:

1. cost pertaining to opening and maintenance of all branches by asset management company in all cities,
2. Payment of salaries to sales team posted at all branches of an asset management company,
3. payment of commission to sales team and distributors in all cities of Pakistan, and

4. payment of advertising and publicity of these funds.
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The management has carried out an exercise to identify expenses of the Management Company (on the
basis of criteria mentioned in the above circulars) that can be charged to the Fund. As the actual expenses
incurred by the Management Company that are allowable to be allocated to the Fund for the year ended
June 30, 2018 are higher than 0.4% per annum of the net assets of the Fund, accordingly, with effect from
June 6, 2018 the Management Company has charged expenses at the rate of 0.4% per annum of the net
assets of the Fund being lower than actual expenses chargeable to the Fund for the year.

September 30, June 30,
Note 2018 2018

ACCRUED AND OTHER LIABILITIES (Rupees)
Provision against Sindh Workers' Welfare Fund 71 4,507,192 4,456,149
Withholding tax payable 52,664 674,321
Annual rating fee payable 111,101 359,890
Auditors' remuneration payable 182,335 209,431
Settlement charges payable 103,173 101,468
Printing charges payable 88,000 88,000
Brokerage payable 65,822 44,085
Others 2,581,094 2,551,949

7,691,381 8,485,293

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’
Welfare Fund Act, 2014 (SWWEF Act) had been passed by the Government of Sindh as a result of which
every industrial establishmentlocated in the Province of Sindh, the total income of which in any accounting
year is not less than Rs 0.50 million, was required to pay Sindh Workers’ Welfare Fund (SWWF) in respect
of that year a sum equal to two percent of such income. The matter was taken up by the MUFAP with the
Sindh Revenue Board (SRB) collectively on behalf of various asset management companies and their
CISs whereby it was contested that mutual funds should be excluded from the ambit of the SWWF Act
as these were not industrial establishments but were pass through investment vehicles and did not employ
workers. The SRB held that mutual funds were included in the definition of financial institutions as per
the Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required to register
and pay SWWF under the SWWF Act. Thereafter, MUFAP had taken up the matter with the Sindh Finance
Ministry to have/CISs / mutual funds excluded from the applicability of SWWF. In view of the above
developments regarding the applicability of SWWF on CISs/mutual funds, MUFAP recommended that as
a matter of abundant caution, provision in respect of SWWF should be made on a prudent basis with
effect from the date of enactment of the SWWF Act, 2014 (i.e. starting from May 21, 2015).

In the repealed Companies Ordinance, 1984 and the now applicable Companies Act, 2017, mutual funds
have not been included in the definition of "financial institutions". The MUFAP has held the view that
SWWEF is applicable on asset management companies and not on mutual funds.

Had the provision for SWWF not been recorded in the financial statements of the Fund for the period from
May 21, 2015 to September 30, 2018, the net asset value of the Fund as at September 30, 2018 would
have been higher by Re. 0.59 per unit (2018: Re 0.38 per unit).

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at September 30, 2018.
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September 30, September 30,

2018 2017
PROFIT / MARK-UP INCOME (Rupees)
Profit / mark-up income on:
‘At fair value through profit or loss' - held-for-trading
- Sukuk certificates and term finance certificates 8,559,250 12,342,663
- Market Treasury Bills 578,092 798,410
- Pakistan Investment Bonds - -
Loans and receivables
- Term deposit receipts / Clean placements - 1,265,347
- Bank balances 2,939,629 19,694,944
- Margin trading system 8,536 2,995,151
12,085,507 37,096,515

TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to
the Income Tax Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting
income for the year, as reduced by capital gains, whether realised or unrealised, is distributed to the unit
holders as cash dividend. Furthermore, regulation 63 of the NBFC Regulations, requires the Fund to
distribute 90% of the net accounting income other than capital gains to the unit holders. The Fund is also
exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001. The Management Company has distributed, subsequent
to the year end, the income earned by the Fund for the year to the unit holders in the manner as explained
above, accordingly, no provision for taxation has been made in these financial statements.

TOTAL EXPENSE RATIO

The total expense ratio of/the Fund for the quarter ended September 30, 2018 is 0.6356% which includes
0.09% representing Government levy, Workers' Welfare Fund and SECP fee.

September 30, September 30,
2018 2017
CASH AND CASH EQUIVALENTS (Rupees)

Bank balances 74,763,568 1,162,255,597
Treasury bills maturing within 3 months - -
Term deposit receipt maturing within 3 months

74,763,568 1,162,255,597

TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Alfalah GHP Investment Management Limited being the
Management Company, funds under management of the Management Company, GHP Beteiligungen
Holding Limited, Bank Alfalah Limited and MAB Investment Incorporated being associated companies of
the Management Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited -
Employees' Gratuity Fund, Alfalah GHP Investment Management Limited - Staff Provident Fund, directors
and key management personnel of Alfalah GHP Investment Management Limited and Central Depository
Company of Pakistan Limited (CDC) being the trustee of the Fund. Connected persons also includes any
person beneficially owing directly or indirectly 10% or more of the units in the issue / net assets of the
Fund.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account
of managing the affairs of the Fund, other charges, sale and purchase of investment and distribution
payments to connected persons. The transactions with connected persons are in the normal course of
business, at contracted rates and at terms determined in accordance with market rates.
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Remuneration to the Management Company and the Trustee of the Fund is determined in accordance

with the provisions of the NBFC Regulations, 2008 and the Trust Deed.

Details of transactions and balances at year end with related parties / connected persons, other than those

which have been disclosed elsewhere in these financial statements, are as follows:

134 Unit Holder's Fund September 30, 2018
Issued Issued Redeemed/  Netasset value
Asal for cash / Dividend Redee.med/ Asat Asat forcash/  Dividend  conversion asat
Note  July 01, L . conversion out/ September  July 01, P
2018 conversion in | reinvestment ransfer out 20,2018 2018 conversion in reinvestment out/transfer  September 30,
transfer in ! Itransferin out 2018
Units (Rupees)
Associated companies / undertakings
Alfalah GHP Investment Management Limited 1314 "7 - 6 1 122 6,536 306 307 6,505
Alfalah GHP Prosperity Planning Fund 1311 5387544 12,501,905 235,848 16020822 2104475 300961721 663401187 12,558,906 868,004,072 112,309,335
Key Management personnel (Employee)
Chief Financial Officer 1341 10 - 1 - 1 559 2% 2% 560
Unit holder holding 10% or more units
‘Attock Cement Pakistan Lid. Non Management Employees Pension Fund 1311 757,791 - 37176 . 794,967 40,352,426 - 1,979,652 1,979,652 42424941
Interloop Limited 13411014217 - 49757 7463 1056510 54,007,134 - 2,649,539 2,649,539 56,382,657
September 30, 2017
Issued Issued Redeemed/  Netasset value
Ao for cash/ Dividend Iudee.med! got Asat forcash/  Dividend  conversion asat
July 01, A conversion out/ September  July 01, P
2017 conversionin/ reinvestment transferout 30,2017 17 conversion in reinvestment out/transfer  September 30,
transferin | Itransfer in out 2017
Units (Rupees)
Associated companies / undertakings
Alfalah GHP Investment Management Limited 466,142 - 466,025 17 24,822,062 25,000,000 6,301
Afalah GHP Prosperty Planning Fund * 3,594,668 7,480,936 - 2171809 8903795 191416071 399,000,000 16500000 475,167,929
Unit holder holding 10% or more units
Barret Hodgson Pakistan (Private) Limited 3,498,589 - - - 3,498,589 186,299,864 186,708,849
13.1.1This reflects the position of related party / conneced persons status as at September 30, 2018.
. September 30, September 30,
13.2 Other transactions 2018 2017
. . . (Rupees)
Associated companies / undertakings
Alfalah GHP Investment Management Limited - Management Company
Remuneration of the Management Company 1,885,653 6,616,514
Sindh sales tax on remuneration of the Management Company 245,133 860,141
Allocated expenses 150,849 529,297
Selling and marketing expenses 603,382 -
Sales Load 166,511 -
Bank Alfalah Limited
Mark-up on bank balances 24,090 669,839
Bank charges 6,087 20,389
Mark-up income on term finance certificates - 71,923
Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee 256,080 664,167
Sales tax on Trustee fee 33,287 86,340
CDS charges 1,312 26,584
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September 30, June 30,
13.3 Other balances 2018 2018
(Rupees)

Associated companies / undertakings

Alfalah GHP Investment Management Limited - Management Company

Management remuneration payable 523,887 808,365
Sindh sales tax payable on management remuneration 1,741,098 1,778,082
Federal excise duty payable on management remuneration 11,439,981 11,439,981
Payable against allocated expenses 25,849 567,674
Payable against selling and marketing expenses 816,530

Sales load payable 1,514,904 1,572,484

Bank Alfalah Limited

Bank balance 3,491,334 25,660,706
Mark-up receivable on bank deposits 24,090 162,019
Sales load payable - 74,094
Other related parties

Central Depository Company of Pakistan Limited - Trustee

Trustee remuneration payable 21,316 157,658
Sindh Sales Tax payable on trustee remuneration 9,246 26,979
Security deposit 100,000 100,000

19  GENERAL
Figures have been rounded off to the nearest rupee.
18. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by Board of Directors of the Management Company
on October 29,,2018.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP ISLAMIC INCOME FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)
AS AT 30 SEPTEMBER 2018

September 30, June 30,
(Unaudited) (Audited)
2018 2018
Note = —=-=eseeeee- (Rupees) ===========-
Assets
Bank balances 5 2,519,800,151 2,486,991,747
Investments 6 1,822,866,529 1,915,906,160
Deposits and prepayments 1,762,415 1,741,837
Profit receivables 7 55,832,956 58,785,218
Total assets 4,400,262,051 4,463,424,962
Liabilities
Payable to the Management Company 11,876,587 9,822,068
Payable to the Trustee 483,584 529,558
Annual fee payable to the Securities and Exchange
Commission of Pakistan (SECP) 845,143 4,517,041
Payable against redemption of units 1,986,502 3,913,726
Accrued and other liabilities 10,554,722 8,677,994
Total liabilities 25,746,538 27,460,387
Net assets 4,374,515,513 4,435,964,575
Contingencies and commitments
Unit holders' fund 4,374,515,513 4,435,964,575
------- (Number of units) -------
Number of units in issue 42,633,332 42,044,438
-------------- (Rupees) =======m==nn=n
102.6079 105.5066

Net assets value per unit

The annexed notes from 1 to 13 form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP ISLAMIC INCOME FUND

CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED 30 SEPTEMBER 2018

Income

Finance income

Net loss on investments classified as 'at fair value through
profit or loss' - held-for-trading
- Net capital gain on sale of investments
- Net unrealised gain/(loss) on revaluation of investments

Total income
Expenses

Remuneration of the Management Company
Sales tax on management fee
Allocated expenses 8.2
Selling & Marketing expenses 8.3
Remuneration of the Trustee
Sales tax on trustee fee
Annual fee of the Securities and Exchange
Commission of Pakistan
Shariah advisory fee
Brokerage expense
Bank and settlement charges
Auditors' remuneration
Annual listing fee
Annual rating fee
Printing charges
Workers Welfare Fund 10
Total expenses
Net income from operating activities

Element of (loss) / gain and capital (losses) / gain included
in prices of units sold less those in units redeemed - net

Net income for the period before taxation
Taxation 12

Net income for the year period taxation

Allocation of net income for the quarter

Net income for the year after taxation
Income already paid on units redeemed

Accounting income available for distribution

'- Relating to capital gain
‘- Excluding capital gain

The annexed notes from 1 to 13 form an integral part of these financial statements.

For the quarter ended
September 30, September 30,

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer Chief Financial Officer

2018 2017
(Rupees)
81,175,276 79,569,285
(769,999) (2,259,910)
1,729,174 (5,317,892)
959,175 (7,577,802)
82,134,451 71,991,483
11,268,906 13,665,564
1,464,955 1,776,523
1,126,854 1,366,512
4,507,407 -
1,172,107 1,354,624
152,375 176,103
845,168 1,024,917
105,873 95,518
45,312 15,375
29,497 27,944
76,016 117,944
6,919 6,932
41,584 41,584
20,162 31,421
1,225,426 1,045,810
22,088,561 20,746,771
60,045,890 51,244,712
60,045,890 51,244,712
60,045,890 51,244,712
60,045,890 -
(2,399,315) -
57,646,575 -
(2,399,31 5)‘ | -
(2,399,315) B
Director
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ALFALAH GHP ISLAMIC INCOME FUND
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2018

For the quarter ended
September 30, September 30,
2018 2017
------------ (Rupees) ==========-=
Net income for the period 60,045,890 51,244,712
Other comprehensive income for the period - -
Total comprehensive income for the period 60,045,890 51,244,712

The annexed notes from 1 to 13 form an integral part.of these financial statements.

For Alfalah GHP Investment Management Limited

(Management Company)
Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP ISLAMIC INCOME FUND

CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)

FOR THE QUARTER ENDED 30 SEPTEMBER 2018
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ALFALAH GHP ISLAMIC INCOME FUND
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2018

For the quarter ended
September 30, September 30,
2018 2017
Note (Rupees)
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation 60,045,890 51,244,712
Adjustments for:
Net unrealised gain on investments classified as
‘at fair value through profit or loss' - held-for-trading (1,729,174) 5,317,892
Element of (income) / loss and (gains) / loss included
in prices of units sold less those in units redeemed - net: - -
58,316,716 56,562,604
Decrease / (increase) in assets
Investments 94,768,804 (68,728,929)
Deposits and prepayments (20,578) (23,446)
Profit receivables 2,952,264 (10,786,341)
97,700,490 (79,538,716)
(Decrease) / increase in liabilities
Payable to the Management Company 2,054,519 3,443,768
Remuneration payable to the Trustee (45,974) 163,183
Annual fee payable to Securities and
Exchange Commission of Pakistan (3,671,898) (1,716,330)
Payable against redemption of units (1,927,224) (313,972)
Accrued and other liabilities 1,876,728 (820,582)
(1,713,849) 756,067
Net cash (used in) generated from operating activities 154,303,357 (22,220,045)
CASH FLOWS FROM FINANCING ACTIVITIES
Amounts received on issue of units 1,299,074,761 4,060,199,836
Payment against redemption of units (1,240,985,309) (988,000,205)
Dividend Paid (179,584,405) -
Net cash generated / (used in) from financing activities (121,494,953) 3,072,199,631
Net decrease in cash and cash equivalents during the period 32,808,404 3,049,979,586
Cash and cash equivalents at beginning of the period 2,486,991,747 1,261,147,109
Cash and cash equivalents at end of the period 2,519,800,151 4,311,126,695

The annexed notes from 1 to 13 form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP ISLAMIC INCOME FUND

NOTES TO AND FORMING PART OF THE CONDENSED
INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2018

1.1

1.2

1.3

1.4

1.5

1.6

21

2.2

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Islamic Income Fund (the Fund) is an open-ended Fund constituted under a trust deed
entered into on July 3, 2008 between IGI Funds Limited (Former Management Company), a company
incorporated under the Companies Ordinance, 1984 (now Companies Act, 2017) and Central Depository
Company of Pakistan Limited (CDC) as the Trustee, also incorporated under the Companies Ordinance,
1984 (now Companies Act, 2017). On October 15, 2013, the management rights of the Fund were
transferred from IGI Funds Limited to Alfalah GHP Investment Management Limited (the Management
Company) by means of Securities and Exchange Commission of Pakistan sanctioned order No. SCD/NBFC-
II/IGIFL and AFGHP/742/2013. The SECP approved the third Supplemental Trust Deed, under the Non-
Banking Finance Companies and Notified Entities Regulations, 2008, vide its letter No.
SCD/AMCWT/AGIIF/240/2015 dated February 03, 2015 to modify and restate the previous Trust Deed to
effectuate renaming of the Fund to Alfalah GHP Islamic Income Fund.

The Management Company of the Fund has been licensed to act as an Asset Management Company
under the NBFC Rules through a certificate issued by the SECP on March 09, 2017. The registered office
of the Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen city, Block 4, Clifton,
Karachi.

The Fund is categorised as a 'shariah .compliant (Islamic) scheme' pursuant to the provisions contained
in Circular 7 of 2009 and is listed on the Pakistan Stock Exchange Limited. The units of the Fund are being
offered for public subscription on a continuous basis and are transferable and redeemable by surrendering
them to the Fund.

According to the trust deed, the objective of the Fund is to provide good return through a combination of
current income and long-term capital appreciation, consistent with reasonable investment risk in a shariah
compliant manner. The Fund.invests in shariah compliant deposits, profit bearing accounts, certificates
of investment, Musharika and Morabaha arrangements, debt and Government securities. The investment
objectives and policy are explained in the Fund's offering document.

The Pakistan Credit Rating Agency (PACRA) Limited has assigned an asset manager rating of AM2+
(stable outlook) dated August 10, 2018 to the Management Company and a stability rating of A+(f) dated
June 30, 2018 to the Fund.

Title to the assets of the Fund are held in the name of the Central Depository Company of Pakistan Limited
as the Trustee of the Fund.

BASIS OF PREPARATION
Statement of compliance

These condensed interim financial information have been prepared in accordance with the approved
accounting standards as applicable in Pakistan for interim financial reporting. The disclosures in the
condensed interim financial information do not include the information reported for full annual financial
statements and should therefore be read in conjunction with the financial statements for the year ended
30 June 2018.

These condensed interim financial information comprise of condensed interim statement of assets and
liabilities as at 30 September 2018 and the related condensed interim income statement, condensed
interim statement of comprehensive income, condensed interim cash flow statement, condensed interim
distribution statement, condensed interim statement of movement in unit holders' fund, and notes thereto,
for the quarter ended 30 September 2018.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accounting policies and methods of computation which have been used in the preparation of this

condensed interim financial information are the same as those applied in preparation of the financial
statements for the preceding year ended 30 June 2018.
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Financial Instruments — IFRS - 9

Effective from July 01, 2018, the fund has adopted IFRS 9: “Financial Instruments” which has replaced
IAS 39: “Financial Instruments: Recognition and Measurement”. The standard addresses recognition,
classification, and measurement and derecognition of financial assets and financial liabilities. The standard
has also introduced a new impairment model for financial assets which requires recognition of impairment
charge based on ‘expected credit losses’ (ECL) approach rather than ‘incurred credit losses’ approach,
as previously given under IAS 39. However, the SECP vide its letter dated November 21, 2017, has
deferred the applicability of requirements relating to impairment for debt securities on mutual funds till
further instructions. Currently, the Asset Management Companies are required to continue to follow the
requirements of Circular 33 of 2012 for impairment of debt securities.

IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified as
(a) amortised cost or (b) at fair value through other comprehensive income “(FVOCI)” or (c) at fair value
through profit or loss (FVTPL) based on the business model of the entity. However, IFRS 9 also provides
an option whereby securities managed as a portfolio or group of assets and whose performance is
measured on a fair value basis, to be recognized at FVTPL. The management considers its investment
in debt securities as being managed as a group of assets and hence has classified them as FVTPL.

All equity investments are required to be measured in the “Statement of Assets and Liabilities” at fair value,
with gains and losses recognized in the “Income Statement”, except where an irrevocable election has
been made at the time of initial recognition to measure the investment at FVOCI. The dividend income
for equity securities classified under FVOCI are to be recognized in the Income Statement. However, any
surplus / (deficit) arising as a result of subsequent movement in the fair value of equity securities classified
as FVOCI is to be recognized in “other comprehensive income” and is not recycled to the Income Statement
(even on disposal).

Upon transition to IFRS 9, there was no material impact on the Fund'’s financial position at July 1, 2018.
Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the management determination of
weighted average units for calculating EPU is not practicable.

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of these condensed interim financial statements in conformity with approved accounting
standards requires management to make estimates, assumptions and use judgements that affect the
application of policies and reported amounts of assets and liabilities and income and expenses. Estimates,
assumptions and judgements are continually evaluated and are based on historical experience and other
factors, including reasonable expectations of future events. Revisions to accounting estimates are
recognised prospectively commencing from the period of revision.

Judgments and estimates made by the management in the preparation of these condensed interim financial
statements are the same as those that were applied to the financial statements as at and for the period
ended 30 June 2018.

The Fund's financial risk management objectives and policies are consistent with those disclosed in the
financial statements as at and for the period ended 30 June 2018.

September June
Note 2018 2018
BANK BALANCES (Rupees)
Savings accounts 51 2,519,800,151 2,486,991,747

The rate of return on these accounts ranges from 4% to 8.45% (2018: 4% to 7.35%) per annum.
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6.1

6.2

8.1

September June
INVESTMENTS Note 2018 2018
(Rupees)
At fair value through profit or loss - held for trading - net
Sukuk certificates 6.1 1,422,866,529 1,520,906,160
1,422,866,529 1,520,906,160
Loans and receivables
Term deposit receipt 6.2 400,000,000 395,000,000
1,822,866,529 1,915,906,160
Sukuk Certificates
Face vl Market value
[— Market value wa |Vt Valeas Market Value
Secured | Sold! Bsat | Numberof asat percentageof|  asa
Particulars Maturity Yield per annum Unseeured AsatJuly 01, P.urchaserl redempton | September 0| Certfates asatJune 30, Sepenber ), percentage Tl |perenagoo
018 q the ye X 2018 of Net Lo
08 s Investments | issue size
Assets
(Rupees)
Duba Islamic Bank Pakdstan Limited July 14,2020 6 Month Kibor + 0.50% Unseguted 310,000,000 310,000,000 310 315798240  315798.240 2% 17.32% 78%%
Intemational Brands Limited November 15, 2021 12 Month Kibor + 0.50% Secured 385,000,000 - - 385000000 3850 385000000 389,428,657 890% 2.36% 1376%
Hascol Petroleum Limited January 8, 2022 3 Month Kibor + 1.50% Secured 140,625,000 E 59376000 81,249,000 B4 83309312 82914605 190% 455% 415%
K-Electric Limited June 17,2022 3 Month Kibor + 1.00% Secured 18,016,000 - 18,016,000 - - - - - -
Fatima Fertizer Limited November 28, 2021 6 Month Kibor + 1.10% Secured 86,975,000 20300000 66,675,000 19050 67741800 67154327 154% 368% 064%
Dawood Hercules Corporation Limited November 16, 2022 3 Month Kibor + 1.00% Secured 244,000,000 - = 244000000 2440 244488000 244530.700 5.50% 1341% 470%
Total as at September 30, 2018 1.504516.000 - 97692000 _1.406.924.000 1401137.3801420866.629 3253% T8.04%

‘Total as at June 30, 2018

62750000 1004000000 462434000 1.5048616.000

1528602886 1.520906.160

This carries profit at the rate of 7.75% (2018: 6.70%) per annum and is due to mature on October 29,
2018. At September 30, 2018, TDR represented 9.1% (2018: 8.9%) of the total net assets of the Fund.

PROFIT RECEIVABLES

Profit receivable on:

- Bank balances

- Sukuks certificates

-Profit accrued on term deposit receipt

PAYABLE TO MANAGEMENT COMPANY

Remuneration payable to the Management Company
Sales tax on management fees
Federal excise duty on management fees

Expenses allocated by the Management Company
Payable against selling & Marketing expenses

Sales load payables

September 30, June 30,
2018 2018
(Rupees)
16,807,326 17,331,515
38,770,833 41,018,661
254,797 435,042
55,832,956 58,785,218
2,623,992 4,114,105
1,580,815 650,616
8.1 779,745 779,745
8.2 1,014,854 2,914,813
8.3 5,865,511 1,358,104
11,670 4,685
11,876,587 9,822,068

FEDERAL EXCISE DUTY ON MANAGEMENT FEE

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include
Asset Management Companies (AMCs) as a result of which FED at the rate of 16 percent on the
remuneration of the Management Company and sales load was applicable with effect from June 13, 2013.
The Management Company was of the view that since the remuneration was already subject to provincial
sales tax, further levy of FED would result in double taxation which did not appear to be the spirit of the
law. Hence, on September 4, 2013 a constitutional petition was filed with the Sindh High Court (SHC) by
the Management Company together with various other asset management companies challenging the

levy of FED.
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8.2

8.3

8.4

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken
or pending, orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect
of the rendering or providing of services (to the extent as challenged in any relevant petition) were set
aside. In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave
to appeal in the Supreme Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions
dealing in services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration
of the Management Company with effect from July 01, 2016. However, as a matter of abundant caution
the provision for FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs 0.78
million (2017: Rs 0.78 million) is being retained in these financial statements of the Fund as the matter
is pending before the Supreme Court of Pakistan. Had the provision for FED not been made, the Net
Asset Value of the Fund as at September 30,2018 would have been higher by Re 0.02 (2018: Re 0.02)
per unit.

EXPENSES ALLOCATED BY THE MANAGEMENT COMPANY

In accordance with the provisions of the NBFC Regulations, 2008 (as amended vide S.R.O 1160(I) / 2015
dated November 25, 2015), the Management Company of the Fund is entitled to reimbursement of fees
and expenses in relation to registrar services, accounting, operation and valuation services related to the
Fund up to a maximum of 0.1% of the average annual net assets of the Scheme or actual, whichever is
less. Accordingly, the Management Company has charged expenses at the rate of 0.1% per annum of
the average annual net assets of the Fund being lower than actual expenses chargeable to the Fund for
the year.

Selling & Marketing Expenses

In connection with Regulation 60(3)(v) of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 the Securities and Exchange Commission of Pakistan had issued circular no. 40 of
2016 dated December 30, 2016 (later amended vide circular no. 05 of 2017 dated February 13, 2017)
whereby it had prescribed certain conditions on Asset Management Companies (AMCs) for charging
selling and marketing expenses to collective investment schemes (CISs). However, during the year, the
SECP vide its circular no. 5 of 2018 dated June 4, 2018 has made certain amendments in the conditions
prescribed through the above mentioned circulars. As per the amendment, selling and marketing expenses
will be allowed initially for three years (from January 1, 2017 till December 31, 2019) to all categories of
open-end mutual funds (except fund of funds and money market funds) which was earlier allowed to be
charged only in‘respect of open end equity, asset allocation and index funds. Further, the conditions
prescribed forallocation of selling and marketing expenses have also been amended. As per the
amendments prescribed, the selling and marketing expenses can only be used in respect of the following:

1. cost pertaining to opening and maintenance of all branches by asset management company in all cities,
2. Payment of salaries to sales team posted at all branches of an asset management company,

3. payment of commission to sales team and distributors in all cities of Pakistan, and

4. payment of advertising and publicity of these funds.

The management has carried out an exercise to identify expenses of the Management Company (on the
basis of criteria mentioned in the above circulars) that can be charged to the Fund. As the actual expenses
incurred by the Management Company that are allowable to be allocated to the Fund for the year ended
June 30, 2018 are higher than 0.4% per annum of net assets of the Fund, accordingly, with effect from
June 6, 2018 the Management Company has charged expenses at the rate of 0.4% per annum of net
assets of the Fund being lower than actual expenses chargeable to the Fund for the year.

The total expense ratio of the Fund for the year ended September 30, 2018 is 0.4941% which includes
0.0826% representing Government levy, Workers' Welfare Fund and SECP fee.
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10.

1.

September 30, June 30,

ACCRUED AND OTHER LIABLITIES 2018 2018
==mn-=m----- (RUpEES) ---=-n------
Brokerage expense 111,798 67,279
Auditors' remuneration 323,224 344,408
Annual rating fee payable 206,746 331,012
Printing charges payable 77,451 57,289
Shariah advisory fee payable 371,979 266,106
Withholding tax payable 878,648 443,524
Provision against Sindh Workers Welfare Fund 8,139,643 6,914,218
Sales Load Payable 440,254 252,526
Others 4,979 1,632
10,554,722 8,677,994

PROVISION FOR SINDH WORKERS' WELFARE FUND (SWWF)

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’
Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which
every industrial establishment located in the Province of Sindh, the total income of which in any accounting
year is not less than Rs 0.50 million,/is required to pay Sindh Workers’ Welfare Fund (SWWF) in respect
of that year a sum equal to two percent of such income. The matter was taken up by the MUFAP with the
Sindh Revenue Board (SRB) collectively on behalf of various asset management companies and their
CISs whereby it was contested that mutual funds should be excluded from the ambit of the SWWF Act

as these were not industrial establishments but were pass through investment vehicles and did not employ
workers. The SRB held that mutual funds were included in the definition of financial institutions as per
the Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required to register
and pay SWWF under the SWWEF Act. Thereafter, MUFAP has taken up the matter with the Sindh Finance
Ministry to have CISs / mutual funds excluded from the applicability of SWWF. In view of the above
developments regarding the applicability of SWWF on CISs/ mutual funds, the MUFAP recommended that
as a matter of abundant caution provision in respect of SWWEF should be made on a prudent basis with
effect from the date of enactment of the Sindh WWEF Act, 2014 (i.e. starting from May 21, 2015).

Had the provision for SWWF not been recorded in the financial statements of the Fund, the net asset
value of the Fund as at Septemeber 30, 2018 would have been higher by Re 0.1909 per unit (June 30,
2018: 0.1645 per unit).

TRANSACTIONS AND BALANCE WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Alfalah GHP Investment Management Limited being the
Management Company, Funds under management of the Management Company, GHP Beteiligungen,
Bank Alfalah Limited and MAB Investment Incorporated being associated companies of Management
Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited - Employees' Gratuity
Fund, Alfalah GHP Investment Management Limited - Staff Provident Fund ,directors and key management
personnel of Alfalah GHP Investment Management Limited and Central Depository Company of Pakistan
Limited (CDC) being the trustee of the Fund, and other associated companies and connected persons.
Connected persons also includes any person beneficially owing directly or indirectly 10% or more of the
units in the issue / net assets of the Fund. The transactions with connected persons are in the normal
course of business and at contractual rates.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account
of managing the affairs of the Fund, other charges, sale and purchase of investment and distribution
payments to connected persons. The transactions with connected persons are in the normal course of
business, at contracted rates and at terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance
with the provisions of the NBFC Regulations, 2008 and the Trust Deed.
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11.1  Unit Holders' Fund

1.2

Associated Companies | Undertakings
Alfalah GHP Investment Management Limited
Alfalah GHP Islamic Prosperity Planning Fund

Associated Companies | Undertakings
Alfalah GHP Islamic Prosperity Planning Fund

Management Company
Alfalah GHP Investment Management Ltd
Key Management Personnel

Assistant VP Compliance
Head of Marketing

Other transactions

Associated companies / undertakings

September 30, 2018

Remuneration of the Management Company

Sales tax on management fee

Allocated expenses

Selling & Marketing expenses

Sales Load
Bank Alfalah Limited
Profit on bank deposit

Sales Load

Other Related Parties

Central Depository Company of Pakistan Limited

(Trustee of the Fund)
Remuneration of the trustee
Sales tax on trustee fee

Issued Issued Redeemed | Netasset
Asat for cash/ Redeemed/  Asat Asat for cash/ edeeme etassel
. - - conversion value as at
July conversion  Bonus  conversion  September July conversion Bonus out/transfer September
01,2018 in/transfer out/transfer 30,2018 01,2018 in/transfer . p
N . out 30,2018
in out in
(Units) (Rupees)
53,983 221 k) 55918 5464948 230,676 230,576 5,737,629
21,453,607 3441600 1158322 6572783 25480845 2779283202 349,000,000 17,262,977 748,262,911 2,614,635,996
September 30, 2017
Issued Issued
Asat for cash/ Redeemgd ! at Asat for cash/ Redeemgd ! Netasset
July conversion Bonus e September July conversion Bonus conversion vlueas at
0T indtransfer ol “yonr  wam inftanser outftanster - September
in out in out 30,2017
(Units) (Rupees)
18,850,160 28,241,166 3,350,520 43,740,806 1,908,301,603  2,860,000,000 341,000,000 4,467,191,654
1,536,276 1482319 53,957 156,525,256 150,000,000 5,510,558
2474 - - 2474 250,456 252,666.00
3338 1870 1468 337,923 190,000 149,925.00
September 30, September 30,
2018 2017
------------ (Rupees) ----------—-
Alflah GHP Investment Management Limited - Management Company
11,268,906 13,665,564
1,464,955 1,776,523
1,126,854 1,366,512
4,507,407 -
7,264 56,233
47,381 120,592
322,118 41,289
1,172,107 1,354,624
152,375 176,103
9,914 565

CDS charges
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1.3

12.

13.

131

13.2

September 30, June 30,
2018 2018
------------ (Rupees) ---==---==--
Other balances
Associated companies / undertakings
Alflah GHP Investment Management Limited - Management Company
Remuneration payable to the management company 2,623,992 4,898,487
Sales tax on management fee payable 1,580,815 752,582
FED on management fee 779,745 779,745
Expenses allocated by the Management Company 1,014,854 3,472,101
Selling & Marketing 5,865,511 -
Sales load payable 11,670 4,686
Bank Alfalah Limited
Bank Balance 1,521,879 25,011,958
Sale load payable 440,254 86,219
Other related parties
Central Depository Company of Pakistan Limited
(Trustee of the Fund)
Remuneration of the trustee 429,693 526,662
Sales tax on trustee fee 53,891 66,486
Security deposit 100,000 100,000
TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule of the
Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income
for the year as reduced by capital gains whether realised or unrealised is distributed amongst the unit
holders. The Management Company intends to distribute not less than 90% of its annual accounting
income, if any, to.comply with the above clause at year end. Accordingly, no provision for current and

deferred tax has been made in these financial statements.
GENERAL

Figures have been rounded off to the nearest rupee.

These condensed interim financial statements were authorised for issue by Board of Directors of the

Management Company on October 29, 2018.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP ALPHA FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)
AS AT 30 SEPTEMBER 2018

30 September 30 June

2018 2018
(Unaudited) (Audited)
Note ----- (Rupees) -------
Assets
Bank balances 4 159,583,095 126,036,188
Investments 5 1,521,061,111 || 1,790,863,413
Dividend and mark-up receivable 15,770,371 4,012,051
Advance and deposits 2,774,482 2,752,734
Receivable against Sale of investments 3,435,608 -
Total assets 1,702,624,667  1,923,664,386
Liabilities
Payable to Alfalah GHP Investment Management Limited 24,344,215 15,627,859
Payable to Central Depository Company of Pakistan Limited - Trustee 233,420 262,384
Payable to Securities and Exchange Commission of Pakistan -Annual fee 439,730 1,721,915
Accrued expenses and other liabilities 13,702,940 807,627
Payable against Purchase of investments - 13,397,316
Total liabilities 38,720,306 31,817,101
Net assets 1,663,904,362  1,891,847,285
Unit holders’ funds (as per statement attached) 1,663,904,362  1,891,847,285
(Number of units)
Number of units in issue 25,149,076 26,088,124
(Rupees)
Net asset value per unit 66.16 72.52
The annexed notes 1 to 14 form an integral part of these condensed interim financial information.
For Alfalah GHP Investment Management Limited
(Management Company)
Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP ALPHA FUND
CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER, 2018

30 September 30 September

2018 2017
Note ------- (Rupees) -------

Income
Capital gain on sale of investments (2,683,496) (67,297,822)
Dividend income 19,951,552 15,087,814
Profit on deposit accounts with banks 2,395,609 2,894,008
investment

-'at fair value through profit or loss' (36,970,551)| | (168,108,395)
Total income / (loss) (17,306,886) (217,424,395)
Expenses
Remuneration of Alfalah GHP Investment Management Limited 8,100,335 8,169,203
Performance fee of the Management Company 313,064 266,377
Sindh Sales tax on Management fee 8 1,053,045 1,061,999
Sindh Sales tax on performance fee 40,699 34,630
Federal excise duty on remuneration of the Management Company 6 - -
Remuneration of the Trustee 714,934 718,868
Sindh Sales tax on remuneration of the trustee 92,942 93,454
Annual fee - Securities and Exchange Commission of Pakistan 439,730 443,470
Bank and settlement charges 261,297 149,663
Auditors' remuneration 190,440 232,116
Brokerage 1,599,294 1,567,222
Fees and subscriptions 54,339 59,342
Printing and related charges 17,650 17,656
Selling and marketing expenses 1,851,401 1,867,141
Expenses allocated by the Management Company 462,849 466,787
Total expenses 15,192,019 15,147,928
Net (loss)/ income from operating activities (32,498,905) (232,572,323)
Element of loss and capital losses:

included in prices of units issued less those in units redeemed - -
Net (loss)/ income for the period before taxation (32,498,905) (232,572,323)
Taxation 10 - -
Net (loss)/ income for the period after taxation (32,498,905) (232,572,323)
Allocation of net (loss)/ income for the period
Net (loss)/ income for the period after taxation | - ‘ ’ - ‘
Income already paid on units redeemed - -
Accounting income avaialable for distribution
-Relating to capital gains | - ‘ | B l
-Excluding capital gains - -
The annexed notes 1 to 14 form an integral part of these condensed interim financial information.

For Alfalah GHP Investment Management Limited
(Management Company)
Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP ALPHA FUND

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER, 2018

30 September 30 September

2018 2017
------- (Rupees) -------
Net (loss)/ income for the period before taxation (32,498,905) (232,572,323)
Other comprehensive gain for the period - -
Total comprehensive income for the period (32,498,905) (232,572,323)

The annexed notes 1 to 14 form an integral part of these condensed interim financial information.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP ALPHA FUND

CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)

FOR THE QUARTER ENDED 30 SEPTEMBER, 2018
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ALFALAH GHP ALPHA FUND

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER, 2018

CASH FLOWS FROM OPERATING ACTIVITIES

Net (loss)/ income for the period before taxation

Adjustments for:

Unrealised appreciation / (diminution) in the value of investment
-'at fair value through profit or loss'

Net Gain on sale of investment classified as
-'at fair value through profit or loss'

Dividend income

Profit on deposit accounts with banks

Provision for workers' welfare fund

Element of loss and capital losses
included in prices of units issued less those in units redeemed

(Increase) / decrease in assets
Investments

Dividend and mark-up receivable
Receivable against Sale of investments
Advance and deposits

Increase / (decrease) in liabilities

Payable to Alfalah GHP Investment Management Limited

Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to Securities and Exchange Commission of Pakistan -Annual fee
Payable Against Purchase of Investments

Accrued expenses and other liabilities

Dividend and profit received

Net cash flows from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Amount received on issue of units

Payment against redemption of units

Bonus Paid

Net cash flows from / (used in) financing activities

Net increase in cash and cash equivalents during the period
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

30 September 30 September
2018 2017
--=-==- (Rupees) =------
(32,498,905) (232,572,323)
36,970,551 168,108,395
2,683,496 67,297,822
(19,951,552) (15,087,814)
(2,395,609) (2,894,008)
17,306,886 217,424,394
(15,192,019) (15,147,930)
230,148,255 (432,701,569)
(3,435,608) (5,725,784)
(21,748) (16,818)
226,690,899 (438,444,171)
8,716,356 (232,816)
(28,964) (5,445)
(1,282,185) (1,140,862)
(13,397,316) -
12,895,313 (1,210,569)
6,903,205 (2,589,693)
10,588,841 11,028,327
228,990,926 (445,153,465)
531,267,259 589,767,975
(586,878,931) (63,184,605)
(139,832,347) -
(195,444,019) 526,583,370
33,546,907 81,429,904
126,036,188 95,220,941
159,583,095 176,650,844

The annexed notes 1 to 14 form an integral part of these condensed interim financial information.

For Alfalah GHP Investment Management Limited

(Management Company)
Chief Executive Officer Chief Financial Officer

Director
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ALFALAH GHP ALPHA FUND

NOTES TO AND FORMING PART OF THE CONDENSED
INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2018

21

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Alpha Fund (the Fund) is an open-end collective investment scheme established through a
Trust Deed under the Trust Act, 1882, executed between Alfalah GHP Investment Management Limited,
(the Management Company) and Central Depository Company of Pakistan Limited, (the Trustee). The
Trust Deed was executed on December 27, 2007 and was approved by the Securities and Exchange
Commission of Pakistan (SECP) in accordance with the NBFC (Establishment and Regulation) Rules,
2003 (NBFC Rules), on February 29, 2008. The SECP approved the first Supplemental Trust Deed, under
the NBFC Regulations, vide its letter No. NBFC/RS/AGIML/AGAF/176/2010 dated February 26, 2010 to
modify and restate the previous Trust Deed to effectuate renaming of the Fund to Alfalah GHP Alpha Fund.

The Management Company of the Fund has been licensed to act as an Asset Management Company
under the NBFC Rules through a certificate issued by the SECP on March 9, 2017. The registered office
of the Management Company is situated at 8-Bj 8th floor, Executive tower, Dolmen city, Block 4, Clifton,
Karachi.

The Fund is categorised as an 'equity scheme' pursuant to the provisions contained in Circular 7 of 2009
and is listed on the Pakistan Stock Exchange Limited. The units of the Fund are being offered for public
subscription on a continuous basis and are transferable and redeemable by surrendering them to the
Fund.

According to the trust deed, the objective of the Fund is to provide good total return through a combination
of current income and long-term capital appreciation, consistent with reasonable investment risk in equity
securities. The Fund invests in equity securities and profit bearing accounts. The investment objectives
and policy are explained in the Fund's offering document.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of AM2+
(stable outlook) to the Management Company on august 10, 2018.

Title to the assets of the Fund are held in the name of the Central Depository Company of Pakistan Limited
as the Trustee of the Fund.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards
as applicable in/Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules),
Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed
Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements of the Trust Deed
differ from the IFRS Standards, the provisions of and directives issued under the Companies Act, 2017,
part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and
requirements of the Trust Deed have been followed.

The Directors of the asset management company declare that these financial statements give a true and
fair view of the state of affairs of the Fund.
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The accounting policies adopted in the preparation of these condensed interim financial statements are
same as those applied in the preparation of the financial statements of the Fund for the year ended 30
June 2018.

FINANCIAL RISK MANAGEMENT

The Fund's financial risk management objectives and policies are consistent with those disclosed in the
financial statements as at and for the year ended 30 June 2018.

Financial Instruments — IFRS - 9

Effective from July 01, 2018, the fund has adopted IFRS 9: “Financial Instruments” which has replaced
IAS 39: “Financial Instruments: Recognition and Measurement”. The standard addresses recognition,
classification, and measurement and derecognition of financial assets and financial liabilities. The standard
has also introduced a new impairment model for financial assets which requires recognition of impairment
charge based on ‘expected credit losses’ (ECL) approach rather than ‘incurred credit losses’ approach,
as previously given under IAS 39. However, the SECP vide its letter dated November 21, 2017, has
deferred the applicability of requirements relating to impairment for debt securities on mutual funds till
further instructions. Currently, the Asset Management Companies are required to continue to follow the
requirements of Circular 33 of 2012 for impairment of debt securities.

IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified as
(a) amortised cost or (b) at fair value through other comprehensive income “(FVOCI)” or (c) at fair value
through profit or loss (FVTPL) based on the business model of the entity. However, IFRS 9 also provides
an option whereby securities managed as a portfolio or group of assets and whose performance is
measured on a fair value basis, t0 be recognized at FVTPL. The management considers its investment
in debt securities as being managed as a group of assets and hence has classified them as FVTPL.

All equity investments are required to be measured in the “Statement of Assets and Liabilities” at fair value,
with gains and losses recognized in the “Income Statement”, except where an irrevocable election has
been made at the time of initial recognition to measure the investment at FVOCI. The dividend income
for equity securities classified under FVOCI are to be recognized in the Income Statement. However, any
surplus / (deficit) arising as a result of subsequent movement in the fair value of equity securities classified
as FVOCI is to be recognized in “other comprehensive income” and is not recycled to the Income Statement
(even on disposal).

Upon transition to IFRS 9, there was no material impact on the Fund’s financial position at July 1, 2018.

September June
Note 2018 2018
BANK BALANCES --=-==---- (Rupees) -----------
In saving accounts 41 159,583,095 126,036,188

The deposit accounts with the banks carry profit at rates ranging from 5.3% to 8.3% per annum (June 30,
2018: 5.3% to 7.35% per annum).

September June
Note 2018 2018
INVESTMENTS e (Rupees) -----------
At fair value through profit or loss' - held for trading
Listed equity securities 5.1 1,521,061,111 1,790,863,413

Listed equity securities - 'at fair value through profit or loss' - held for trading
Ordinary shares have a face value of Rs. 10 each unless stated otherwise
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Bonus / Right s at September 30, 2018 Market value asf apercentage
. As at July 01, Pur?hased shafes Sold during hsat Total market
Name of the investee company 2018 during the reclewed theyear September 30, ) Appreciaion’ | Net assets of fotal marke
year during the 2018 | Carryingvalue | Market value (dimiution) | the fund value of
year investments
Jumber of shares (Rupees) e e [
Chemical
Engro Polymer & Chemicals 573,000 580,000 92,000 1,061,000 34624699 30811440 (3813259) 1.85% 203%
Il Pakistan Limited 10,350 - 7800 2550 2043825 1,934,379 (109.446) 0.12% 0.13%
36666524 32745819 (3,922,705) 197% 2.16%
Fertilizer
Engro Corporation 309,900 117,000 128,500 208400 94,350,602 92,990,392 (1,360.210) 5.59% 6.11%
Fauji Fertiizer Company 935,000 266,500 763,500 438000 43390909 42766320 (624,589) 257% 281%
Fauji Fertlizer Bin Qasim Limited 763,000 71,500 416,500 418000 16287233 15553780 (733453) 0.93% 1.02%
Engro Fertiizer Limited 1,562,000 189,000 673000 1098000 _ 82820984 82,888,020 67,036 4.98% 545%
236849729 234198512 (2651.217) 14.07% 15.39%
Commercial Banks
Bank Alfalah 1,612,000 424500 132,750 492,000 1677250 80780492 83,258,690 2478198 5.00% 541%
Bank AkHabib Limited 757,000 71,000 - 187,000 641000 50514040 51722290 1208250 311% 340%
Bank of Punjab 1522500 1240000 172000 25950 3078688 30645615 (141.271) 1.84% 201%
Bank of Punjab (Right) - - - - - 0.00%
Habib Bank Limited 693,200 215,000 216,000 692200 111248454 104778314 (6470140 6.30% 6.89%
Habib Metropolitan Bank 126,000 2,000 - 128,000 - - - 0.00%
Meezan Bank Limited 306,000 37,000 17,700 166,000 194700 14592030 17363346 2771307 1.04% 1.14%
Meezan Bank Limited (Right) - E = - - - 0.00%
MCB Bank Limited 385,500 206,500 160,500 431500 862682911 86822115 569,204 5.22% 571%
United Bank Limited 587,500 254800 245,500 506800 99263500 91907200  (7,356,300) 5.52% 6.04%
Faysal Bank 906,750 166,000 385,000 687,750 18171348 18466088 294740 1.41% 121%
National Bank of Pakistan - - - - - 0.00% 0.00%
J Bank Limited - - - 0.00% 0.00%
491609670 484,963,658 (6,646,012) 29.14% 31.87%
Investments Banks / Investment
Companies | Securities Companies
Avif Habib Limited
Cement
D. G. Khan Cement 252400 493300 228,000 507700 59162610 53017657 (6,144,953 3.19% 349%
Cherat Cement Company Limited 11,000 - 11,000 - = - 0.00% 0.00%
Kohat Cement 9,900 - 9,900 - - - 0.00% 0.00%
Maple Leaf Cement Factory 340,987 752,000 389,000 70397 36882505 3BT (3724717) 1.99% 218%
Maple Leaf Cement Factory Limited (Righ) - - - - - - - 0.00% 0.00%
Attock Cement Pakistan Limited 15,100 - 16400 - - - 0.00% 0.00%
Lucky Cement 120,600 65,500 123,500 62600 32671787 32,110,044 (561,743) 1.93% 2.11%
Fauji Cement 340,500 - 340,500 - - - 0.00% 0.00%
Fecto Cement Limited - 0.00% 0.00%
Pioneer Cement Limited - - - 0.00% 0.00%
128,716,902 118285489  (10431.413) 1.11% 1.18%
Power Generation and Distribution
Hub Power Company 758,600 39,000 306,000 491600 45376489 43000252  (2.376,237) 258% 28%%
Kot Addu Power 676,000 214,000 45500 844500 _ 46317917 47781810 1463804 287% 314%
91694405 90,782,062 (912.343) 545% 597%
Oil and Gas Marketing Companies
Pakistan State Oil 143,820 27000 60,500 10320 35355287 35174429 (180,838) 211% 231%
Attock Petroleun - - - . - - 0.00% 0.00%
Hascol Petroleum 3,754 3754 1,177,855 1,022,592 (195,303) 0.06% 0.07%
Hacol Petroleum Limited (Right) - - - - - - 0.00% 0.00%
Sui Norther Gas Pipelines 183,000 72500 48,000 0750 2085230 18492400  (2167830) 141% 1.20%
Hi-Tech Lubricants Ltd 3000 - 3,000 - - - 0.00% 0.00%
Sui Southem Gas Company - 0.00% 0.00%
Shel (Pakistan) Limited - - - 0.00% 0.00%
51183371 54689381 (2493.990) 3.28% 360%
Qil and Gas Exploration Companies
Oil & Gas Development Company 978,700 139,500 469,500 648700 100554828 99244613 (1310215 5.96% 6.52%
Pakistan Petroleum Limited 679,500 18,700 - 238,500 569700 119891926 119439980 (451,946) 748% 7.85%
Pakistan Oifields Limited 142,700 20250 20410 55900 127460 71011189 69,098483  (1,012,706) 421% 460%
Mari Petroleum Co. Lid 5210 11,620 8620 55210 83101366 86035309  2.934034 547 5.66%
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Bonus Right s ot September 30, 2018 Market value as' apercentage
. Asat July 01, Purv.:hased sha.res Sold during Asat
Name of the investee company 08 during the IE(EEIVSU the year September 30, ) Appreciation | Net assets of Total market
year during the 2018 Carrying value | Market value (diminuton) | the und value of
year investments
jumber of shares [T R — (%) ==
374550309 374718475 159,166 252 24.63%
Engineering
Crescent Steel 25,000 - 25,000 0.00% 0.00%
Amreli Steel Limited - 194,500 194,500 - - - B 0.00% 0.00%
Infernational Indusries 142,000 8400 56,300 94100 21865599 20250320  (1616.279) 1.22% 1.33%
Mughal Iron & Stee! Industries 230,500 12500 46,000 27000 18M7407 14532210 (3585,197) 087% 0.96%
Inferational Steels Limited 353,800 44500 123,500 4800 28151001 24998556  (3,153,345) 1.50% 1.64%
66134908 59781086 (8.353822) 359% 3.93%
Automobile Assembler
Pak Suzuki Motor Company Limited - - - - - - - - -
Indus Motor 6,540 4 - 5850 730 1,036,926 1,021,015 (15912) 0.06% 007%
Milat Tractors 4600 - - 100 450 5346210 4,563,675 (782,5%) 0.27% 0.30%
Honda Aflas Cars (Pakistan) Limited - - - - - - 0.00% 0.00%
6,383,196 5,584,690 (798,507) 0.33% 0.37%
Food and Personal Care Products
Fauji Foods Limited 470,500 131,500 341,000 261,000 9,072,168 7,903,080 (1,169,088) 047% 0.52%
Trest Corporation Limited - ; - - - - B 0.00% 0.00%
9,072,168 7903080 (1,169,088 047% 052%
Pharmaceuticals
Abbott Laborites (Pakistan) Limited - - - - - - 0.00% 0.00%
The Searle Company 36,362 - 32300 4082 1,385,839 1,269,626 96.213) 0.08% 0.08%
1,385,839 1,289,626 (96.213) 0.08% 0.08%
Textile Composite
Gul Ahmed Textile 1,769 307,500 - 309269 15065608 15,120,161 54,563 0.91% 0.99%
Nishat Mills Limited 188,000 136,700 - 55,000 209700 7844207 37917123 72916 228 249%
Nishat (Chunian) Limited - - - - - - - 0.00% 0.00%
52909815 53,037,284 127469 319% 348%
Automobile Parts and Accessories
Thal Limited (face value of Rs. 5 each) -
The General Tyre and Rubber -
Paper and Board
Packages Limited
Cable and Electrical Goods
Pak Elektron Limited
Miscellaneous
Synthetic Products Limited 19,900 18,000 1900 97,000 72200 (24,890) 0.00% 0.00%
Systems Limited 25000 25,000 2,766,735 3,009,750 243015 0.18% 0.20%
2,863,825 3,081,950 218,125 0.18% 0.20%
As at September 30, 2018 1558,031,661 1,521,061,11  (36,970,550) 91.38% 100.00%
As at June 30, 2018 1879733619 1790863413 (88,870.206) 94.66% 100.00%

The Finance Act, 2014 introduced amendments to the Income Tax Ordinance 2001 (‘the Ordinance'). As
a result of these amendments, companies are liable to withhold tax on bonus shares at the rate of 5 %.
In accordance with the requirement of the Ordinance, these shares shall only be released if the Fund
deposits tax equivalent to 5% of the value of the bonus shares issued. The value of tax is computed on
the basis of day-end prices on the first day of book closure.

In this regard, a constitutional petition has been filed by Collective Investment Schemes (CISs) through
their Trustees in the High Court of Sindh, challenging the applicability of withholding tax provisions on
bonus shares received by CISs, which is pending adjudication. The petition is based on the fact that
because CISs are exempt from deduction of income tax under Clause 99 Part | to the Second Schedule
of the Income Tax Ordinance 2001, the withholding tax provision should not be applicable on bonus shares
received by CISs. A stay order has been granted by the High Court of Sindh in favour of CISs.
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As at September 30, 2018, the following bonus shares of the Fund have been withheld by certain companies
at the time of declaration of bonus shares. The Fund has included these shares in its portfolio, as the
management believes that the decision of the constitutional petition will be in favour of the CISs.

September June September June
2018 2018 2018 2018
(Number of shares) = ===-=ss=uee- (Rupees) ======sn=nn=

Hascol Petroleum Limited 2,830 2,830 770,864 887,941
The Searle Company Limited 3,995 3,995 1,262,140 1,356,303
Synthetic Products Limited 1,095 1,095 41,610 55,955
Gul Ahmed Textiles Mills Limited 375 375 18,334 16,099
Pakistan State Oil Company limited 1,411 1,411 449,883 449,135
Faysal Bank Limited 4,463 4,463 119,832 116,038
14,169 14,169 2,662,663 2,881,471

The above investments include shares having a market value (in aggregate) amounting to Rs 66.563
million (2018: Rs 68.60 million) which have been pledged with National Clearing Company of Pakistan
Limited for guaranteeing settlement of the Fund's trades in accordance with Circular No. 11 dated October
23, 2007 issued by the Securities and/Exchange Commission of Pakistan. The details of shares which
have been pledged are as follows:

September June September June
2018 2018 2018 2018
(Number of shares)  ------------- (Rupees) =--=====uunmn
Hub Power Company Limited 280,000 280,000 24,491,600 25,804,800
Oil and Gas Development Company Limited 275,000 275,000 42,072,250 42,795,500

555,000 555,000 66,563,850 68,600,300

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include
Asset Management Companies (AMCs) as a result of which FED at the rate of 16 percent on the
remuneration of the Management Company and sales load was applicable with effect from June 13, 2013.
The Management Company was of the view that since the remuneration was already subject to provincial
sales tax, further levy of FED would result in double taxation which did not appear to be the spirit of the
law. Hence, on September 4, 2013 a constitutional petition was filed with the Sindh High Court (SHC) by
the Management Company together with various other asset management companies challenging the
levy of FED.

During the year;ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken
or pending, orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect
of the rendering or providing of services (to the extent as challenged in any relevant petition) were set
aside. In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave
to appeal in the Supreme Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions
dealing in services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration
of the Management Company with effect from July 1, 2016. However, as a matter of abundant caution
the provision for FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs. 5.18
million (2017: Rs. 5.18 million) is being retained in the financial statements of the Fund as the matter is
pending before the Supreme Court of Pakistan. Had the provision for FED not been recorded in the
financial statements of the Fund, the net asset value of the Fund as at June 30, 2018 would have been
higher by Re 0.20 per unit (2018: Re 0.20 per unit).

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’
Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which
every industrial establishment located in the Province of Sindh, the total income of which in any accounting
year is not less than Rs 0.50 million, is required to pay Sindh Workers’ Welfare Fund (SWWF) in respect
of that year a sum equal to two percent of such income. The matter was taken up by the MUFAP with the
Sindh Revenue Board (SRB) collectively on behalf of various asset management companies and their
CISs whereby it was contested that mutual funds should be excluded from the ambit of the SWWF Act
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as these were not industrial establishments but were pass through investment vehicles and did not employ
workers. The SRB held that mutual funds were included in the definition of financial institutions as per
the Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required to register
and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken up the matter with the Sindh Finance
Ministry to have CISs / mutual funds excluded from the applicability of SWWF. In view of the above
developments regarding the applicability of SWWF on CISs/ mutual funds, the MUFAP recommended that
as a matter of abundant caution provision in respect of SWWF should be made on a prudent basis with
effect from the date of enactment of the Sindh WWF Act, 2014 (i.e. starting from May 21, 2015).

In the repealed Companies Ordinance, 1984 and the now applicable Companies Act, 2017, mutual funds
have not been included in the definition of "financial institutions". The MUFAP has held the view that
SWWEF is applicable on asset management companies and not on mutual funds.

Had the provision for SWWF not been recorded in the financial statements of the Fund, the net asset
value of the Fund as at September 30, 2018 would have been higher by Rs 0.44 per unit (June 30, 2018:
Re 0.42 per unit).

SALES TAX ON MANAGEMENT FEE

During the current period, an amount of Rs. 0.975 million (30 September 2017: Rs. 0.92 million) was
charged on account of sales tax on management fee levied through Sindh Sales Tax on Services Act,
2011.

CONTINGENCIES AND COMMITMENTS
There are no contingencies and commitments as at 30 September 2018.
TAXATION

The income of the Fund is exempt from income tax under Clause (99) of Part 1 of the Second Schedule
to the Income Tax Ordinance, 2001 (Clause 99) subject to the condition that not less than 90 percent of
the accounting income for the year, as reduced by capital gains, whether realized or unrealized, is distributed
in cash amongst the unit holders. The Management Company has distributed not less than 90 percent
of its annual accounting'income to avail the tax exemption. Accordingly, no provision for current and
deferred tax has been made in these financial statements.

TOTAL EXPENSE RATIO

Total expense ratio for September 30, 2018 is 0.82% which includese 0.0991% of government levy,
worker's welfare fund and SECP fee.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include Alfalah GHP Investment Management Limited being the
Management Company, Funds under management of the Management Company, GHP Beteiligungen
Holding Limited, Bank Alfalah Limited and MAB Investment Incorporated being associated companies of
Management Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited -
Employees' Gratuity Fund, Alfalah GHP Investment Management Limited - Staff Provident Fund, directors
and key management personnel of Alfalah GHP Investment Management Limited and Central Depository
Company of Pakistan Limited (CDCPL) being the Trustee of the Fund, and other associated companies
and connected persons. Connected persons also includes any person beneficially owing directly or
indirectly 10% or more of the units in the issue / net assets of the Fund. The transactions with connected
persons are in the normal course of business and at contractual rates.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account
of managing the affairs of the Fund, other charges, sale and purchase of investment and distribution
payments to connected persons. The transactions with connected persons are in the normal course of
business, at contracted rates and at terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance
with the provisions of the NBFC Regulations, 2008 and the Trust Deed.

Details of transactions and balances at year end with related parties / connected persons, other than those
which have been disclosed elsewhere in these financial statements, are as follows:
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Other transactions
Associated companies / undertakings

Alfalah GHP Investment Management Limited -
Management Company

Remuneration of the Management Company

Performance fee

Sales tax on management fee

Sales tax on performance fee

Selling and marketing

Expenses allocated by the Management Company

Bank Alfalah Limited
Mark-up on bank deposits
Bank charges

Other related parties

Central Depository Company of Pakistan Limited - Trustee

Remuneration of the Trustee
Sales tax on Trustee fee
CDS charges

Other balances

Associated companies / undertakings

Alfalah GHP Investment Management Limited -
Management Company

Remuneration payable

Performance fee payable

Federal excise duty on performance fee payable

Sales tax on performance fee payable

Sales tax on management fee

Payable against marketing and selling expenses

Federal excise duty on management fee

Sales load payable

Expenses allocated by the management company

Bank Alfalah Limited
Bank balance
Mark-up receivable

Other related parties

Central Depository Company of Pakistan Limited - Trustee

Remuneration payable to the Trustee
Sales tax on Trustee fee
Security deposit

30 September 30 September

2018 2017
(Unaudited) (Unaudited)
(Rupees)

8,100,335 8,169,203
313,064 266,377
1,053,045 1,061,999
40,699 34,630
9,153,380 1,867,141
462,849 466,787
1,186,440 1,724,253
8,346 2,105
714,934 718,868
92,942 93,454
145,266 146,193
2,360,840 2,594,244
1,480,051 2,369,378
297,850 297,850
294,120 409,733
975,292 1,005,644
5,616,807 2,622,651
4,879,884 4,879,884
8,112,420 479,963
324,849 1,276,222
13,085,965 36,719,181

260,731 -
217,062 230,431
16,359 29,951
200,000 200,000
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Unit Holder's Fund
September 30, 2018
Issued Redeemed/  Asat fsted Redeemed / Ntaset
Asat for cash/ . Asat for cash/ N value as
Sy 01, 2008 ashi Bonus  conversion out  September July 01, 2018 conversionin/ Bonus  conversion out 2t Sentember
! conversionin/ Itransferout 30,2018 yo . transfer out !
transfer in transfer in 30,2018
(Ui (Rupes
Associated companies / undertakings
Bank Affalah Limited -

Employees Provident Fund * 2,379,694 189,922 . 2560616 150,820,272 12,755,162 170,010,056
Alfalah GHP Prosperiy Planning Fund 3,526,686 281,463 653406 3154743 236,852,245 18903038 42,000,000 208,722,973
Key Management personnel (Employees)

Chief Financial Officer 135 1 146 9,001 26 9,976
Unit Holders Holding 10% or more units
Sindh General Provident Investment Fund 3,623,030 289,152 . 3912181 243,322,669 19,419,439 - 268,836,380
The Nishat Mills Limited Employees Provident Fund 8,179,335 652,788 4537442 4204680  549,324/107 43,841,233 300,000000 284,143,130
* This unit holder also holds more than 10% unis of the Fund
September 30, 2017
Issued Redeemed| Asat Issued Redeermed | Net asset
Asat for cash | N a for cash/ . value as
i Bonus  conversion out  September L Bonus  conversion out
July 01,2017 - conversion in | July 01,2017 conversionin/ at September
Itransferout 30,2017 N I transfer out
transfer in transfer in 30,2017
(Units) (Rupees)
(Units) (Rupees)
Other related parties
Bank Affalah Limited -

Employees Provident Fund * 2,379,694 . . 2,379,604 201,080,980 . . 176,874,347
Alfalah GHP Prosperity Planning Fund 3,236,003 482,597 46741 3671858 273437941 40,000,000 3500000 272,916,393
Unit holder holding 10% or more Units
Sindh General Provident Investment Fund 3,623,029 . 3,623,029 306,141,134 - 269,287,006
The Nishat Mills Limited Employees Provident Fund 6,181,912 6,181,012 - 525,000,000 450,479,941
Interloop Limited 285,983 285,983 24,165,225 . 21,256,154

* This unit holder also holds more than 10% units of the Fund

DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issue on October 29, 2018 by the
Board of Directors of Management company.

GENERAL

Figures have been rounded off to the nearest rupees.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP STOCK FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)
AS AT 30 SEPTEMBER 2018

September June
Note 2018 2018
(Unaudited) (Audited)
Rup

ASSETS
Bank balances 5 227,148,241 99,329,068
Investments 6 2,348,385,157 2,352,144,295
Security Deposits 2,600,000 2,600,000
Dividend, prepayments and other receivable 7 32,914,125 5,807,588
Receivable against sales of investment-net 10,132,672 4,743,365
Total assets 2,621,180,195 2,464,624,316
LIABILITIES
Payable to the Management Company 8 27,877,381 26,169,753
Remuneration payable to the Trustee 309,681 311,310
Annual fee payable to Securities and

Exchange Commission of Pakistan 605,971 2,530,385
Provision for Workers' Welfare Fund 10 17,625,221 -
Accrued and other liabilities 6,436,943 21,893,488
Total liabilities 52,855,197 50,904,936
Net assets attributable to unit holders 2,568,324,998 2,413,719,380
Unit holders’ funds (as per statement attached) 2,568,324,998 2,413,719,380
Number of units in issue Number 21,911,422 18,018,626
Net assets value per unit Rupees 117.2140 133.9569

The annexed notes 1 to 14 form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP STOCK FUND
CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED 30 SEPTEMBER, 2018

Note 30 September 30 September
Income 2018 2017
-==----------RUpeEeSs-----------

Finance income 3,174,331 4,218,506
Dividend income from equity securities 30,515,936 23,298,965
Net gain on investments classified as 'at fair value through
profit or loss' - held-for-trading

- Net capital gain / (loss) on sale of investments 5,194,781 (137,819,226)

- Net unrealised gain on revaluation of investments (64,690,581) (270,765,567)
Total (loss) / income (25,805,533) (381,067,322)
Expenses
Remuneration of the Management Company 12,757,838 14,659,918
Sales tax on management fee 7 1,658,517 1,905,788
Federal excise duty on management fee 8 - -
Remuneration of the trustee 889,951 985,057
Sales tax on trustee fee 115,694 128,055
Annual fee of the Securities and Exchange

Commission of Pakistan 605,997 696,344
Brokerage expense, federal excise duty and capital value tax 1,521,027 2,731,329
Bank and settlement charges 98,525 320,278
Auditors' remuneration 201,382 135,744
Annual listing fee 6,906 12,604
Annual rating fee - 40,296
Printing charges 12,604 12,604
Expenses allocated by the Management Company 17 637,851 732,948
Selling and marketing expenses 2,551,400 2,931,795
Provision for Workers' Welfare Fund 10 - -
Total expenses 21,057,692 25,292,760
Net income from operating activities (46,863,225) (406,360,082)
Element of gain and capital gain included in

prices of units sold less those in units redeemed - net - -
Net (loss)/ income for the period before taxation (46,863,225) (406,360,082)
Taxation 12 - -
Net (loss) / income for the period after taxation (46,863,225) (406,360,082)
Allocation of net income for the period
Net income for the period after taxation - -
Income already paid on units redeemed - -
A ing i ilable for distribution
- Relating to capital gains - -
- Excluding capital gains - -
The annexed notes 1 to 14 form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)
Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP STOCK FUND
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER, 2018

30 September 30 September
2018 2017
Rup
Net (loss) / income for the period (46,863,225) (406,360,082)
Other comprehensive (loss) / income during the period - -
Total comprehensive (loss) / income for the period (46,863,225) (406,360,082)

The annexed notes 1 to 14 form an integral part of thése financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP STOCK FUND

CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)

FOR THE QUARTER ENDED 30 SEPTEMBER, 2018

Capital value

Undistributed income brought forward

- Realised

- Unrealised

Net assets at beginning of the year [Rs.156.8824 per unit ]

Issuance of 5,760,223 units
- Capital value (at net asset value per unit
at the beginning of the year)
- Element of income
Total proceeds on issuance of units

Redemption of 1,867,427 units
- Capital value (at net asset value per unit
at the beginning of the year)
- Element of loss
Total payments on redemption of units

Total comprehensive loss for the year
Bonus distribution during the period (July 02,2018 : 14.9984 per unit)
Net income for the year less distribution

Net assets at end of the year
[Rs.117.2140 per unit ]

Undistributed income carried forward
- Realised
- Unrealised

Capital value

Undistributed income brought forward

- Realised

- Unrealised

Net assets at beginning of the year [Rs.156.8824 per unit |

Issuance of 6,371,602 units
- Capital value (at net asset value per unit
at the beginning of the year)
- Element of income
Total proceeds on issuance of units

Redemption of 4,457,654 units
- Capital value (at net asset value per unit
at the beginning of the year)
- Element of loss
Total payments on redemption of units

Total comprehensive loss for the year
Distribution during the year
Net income for the year less distribution

Net assets at end of the year
[Rs.137.1718 per unit ]

Undistributed income carried forward
- Realised
- Unrealised

For the quarter ended 30 September 2018
Undistributed

Capital value income Total
{(Rupees)
2,027,645,920 - 2,027,645,920
- 507,488,609 507,488,609
- (121,415,149)  (121,415,149)
2,027,645,920 386,073,460 2,413,719,380
685,227,488 - 685,227,488
(86,799,218) - (86,799,218)
598,428,270 - 598,428,270
(30,757,109) - (30,757,109)
(95,694,603) - (95,694,603)
(126,451,712) B (126,451,712)
- (46,863,225) (46,863,225)
- (270,507,715)| | (270,507,715)
B (317,370,940)  (317,370,940)
2,499,622,478 68,702,520 2,568,324,998
- 133,393,101 -

(64,690,581)

68,702,520

For the quarter ended 30 September 2017

Undistributed

999,592,214
25,174,869)

Capital value income Total
(Rupees)
1,837,298,714 - 1,837,298,714
- 690,563,558 690,563,558
- 192,879,926 192,879,926
1,837,298,714 883,443,484 2,720,742,198

999,592,214
25,174,869)|

E

974,417,345 974,417,345
‘ (699,327,458) ‘ - ‘ ‘ (699,327,458),
51,978,109 - 51,978,109
(647,349,349) - (647,349,349)

‘ - | ‘ (406,360,082)‘ | (406,360,082)]
- (406,360,082)  (406,360,082)

2,164,366,710

477,083,402

2,641,450,112

747,848,969
(270,765,567)

477,083,402

For Alfalah GHP Investment Management Limited

Chief Executive Officer

(Management Company)

Chief Financial Officer

Director
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ALFALAH GHP STOCK FUND

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE QUARTER ENDED 30 SEPTEMBER, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Net income / (loss) for the period

Adjustment for:

Capital (gains) / loss on sale of equity securities - net
Net unrealised appreciation in fair value of investments

classified as 'at fair value through profit or loss- held for trading'
Element of income and capital gains included in prices of

units sold less those in units redeemed - net

Decrease / (increase) in assets
Investments

Receivable against sales of investment-net
Dividend, prepayments and other receivable

(Decrease) / increase in liabilities

Payable to the Management Company

Remuneration payable to the Trustee

Annual fee payable to the Securities & Exchange Commission of Pakistan
Payable against purchase of shares

Provision for Workers' Welfare Fund

Payable against redemption

Accrued and other liabilities

Net cash generated / (used in) from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Amounts received against issuance of units

Payment against redemption of units

Bonus distribution during the period

Net cash (used in) / generated from financing activities

Net increase in cash and cash equivalents during the period

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

The annexed notes 1 to 14 form an integral part of these financial statements.

For the quarter For the quarter
ended 30 ended 30
September 2018 September 2017
DU,’: S,
(46,863,225) (406,360,082)
- 137,819,226
64,690,581 270,765,567
64,690,581 408,584,793
17,827,356 2,224,711
(60,931,443) (228,652,953)
(5,389,307) -
(27,106,537) (26,471,028)
(93,427,287) (255,123,981)
1,707,628 3,103,186
(1,629) 363,005
(1,924,414) (1,714,406)
- (332,846,444)
17,625,221 17,625,220
- (4,317,663)
(15,456,545) (11,560,781)
1,950,261 (329,347,883)
(73,649,670) (582,247,153)
598,428,270 974,417,345
(126,451,712) -
(270,507,715) (647,349,349)
201,468,843 327,067,996
127,819,173 (255,179,157)
99,329,068 478,581,673
227,148,241 223,402,516

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer Chief Financial Officer

Director
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ALFALAH GHP STOCK FUND

NOTES TO AND FORMING PART OF THE CONDENSED
INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2018

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Stock Fund (the Fund) is an open-ended Fund constituted under a trust deed entered into
on June 10, 2008 between IGI Funds Limited (Former Management Company), a company incorporated
under the Companies Ordinance, 1984 and Central Depository Company of Pakistan Limited (CDC) as
the Trustee, also incorporated under the Companies Ordinance, 1984. On October 15, 2013, the
management rights of the Fund were transferred from IGI Funds Limited to Alfalah GHP Investment
Management Limited (the Management Company) by means of Securities and Exchange Commission
of Pakistan sanctioned order No. SCD/NBFC-II/IGIFL & AFGHP/742/2013. The SECP has approved
Second Supplemental Trust Deed, under the NBFC Regulations, vide its letter No.
SCD/AMCW/AGISF/239/2015 dated February 03, 2015 to modify and restate the previous Trust Deed
to effectuate renaming of the Fund to Alfalah GHP Stock Fund.

The Management Company of the Fund has been licensed to act as an Asset Management Company
under the NBFC Rules through a certificate issued by the SECP on March 09, 2017. The registered office
of the Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen city, Block 4, Clifton,
Karachi.

The Fund is categorised as an 'equity scheme' pursuant to the provisions contained in Circular 7 of 2009
and is listed on the Pakistan Stock Exchange Limited. The units of the Fund are being offered for public
subscription on a continuous basis and are transferable and redeemable by surrendering them to the
Fund.

According to the trust deed, the objective of the Fund is to provide good total return through a long term
capital appreciation and income, from a portfolio that is substantially constituted of equity and equity related
securities. The Fund may also invest a certain portion of its assets in debt and money market securities
in order to meet liquidity requirements from time to time. The investment objectives and policy are explained
in the Fund's offering document.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of AM2+
(stable outlook) to the Management Company on August 10, 2018, and 4 star (long term) and 4 star (short
term) by PACRA to the Fund in its rating report dated September 26, 2017

Title to the assets of the Fund are held in the name of the Central Depository Company of Pakistan Limited
as the Trustee of the Fund.

BASIS OF PRESENTATION
Statement of compliance

These condensed interim financial information have been prepared in accordance with the approved
accounting standards as applicable in Pakistan for interim financial reporting. The disclosures in the
condensed interim should therefore be read in conjunction with the financial statements for the year ended
30 June 2018.

These condensed interim financial information comprise of condensed interim statement of assets and
liabilities as at 30 September 2017 and the related condensed interim income statement, condensed
interim statement of comprehensive income, condensed interim cash flow statement, condensed interim
distribution statement, condensed interim statement of movement in unit holders' fund and notes thereto,
for the quarter ended 30 September 2018.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation which have been used in the preparation of this
condensed interim financial information are the same as those applied in preparation of the financial
statements for the preceding year ended 30 June 2018.

Financial Instruments — IFRS - 9

Effective from July 01, 2018, the fund has adopted IFRS 9: “Financial Instruments” which has replaced
IAS 39: “Financial Instruments: Recognition and Measurement”. The standard addresses recognition,
classification, and measurement and derecogpnition of financial assets and financial liabilities. The standard
has also introduced a new impairment model for financial assets which requires recognition of impairment
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charge based on ‘expected credit losses’ (ECL) approach rather than ‘incurred credit losses’ approach,
as previously given under IAS 39. However, the SECP vide its letter dated November 21, 2017, has
deferred the applicability of requirements relating to impairment for debt securities on mutual funds till
further instructions. Currently, the Asset Management Companies are required to continue to follow the
requirements of Circular 33 of 2012 for impairment of debt securities.

IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified as
(a) amortised cost or (b) at fair value through other comprehensive income “(FVOCI)” or (c) at fair value
through profit or loss (FVTPL) based on the business model of the entity. However, IFRS 9 also provides
an option whereby securities managed as a portfolio or group of assets and whose performance is
measured on a fair value basis, to be recognized at FVTPL. The management considers its investment
in debt securities as being managed as a group of assets and hence has classified them as FVTPL.

All equity investments are required to be measured in the “Statement of Assets and Liabilities” at fair value,
with gains and losses recognized in the “Income Statement”, except where an irrevocable election has
been made at the time of initial recognition to measure the investment at FVOCI. The dividend income
for equity securities classified under FVOCI are to be recognized in the Income Statement. However, any
surplus / (deficit) arising as a result of subsequent movement in the fair value of equity securities classified
as FVOCI is to be recognized in “other comprehensive income” and is not recycled to the Income Statement
(even on disposal).

Upon transition to IFRS 9, there was no material impact on the Fund’s financial position at July 1, 2018.
Earnings per unit

Earnings per unit (EPU) for the quarter ended 30 September 2018 has not been disclosed in these
condensed interim financial statements as in the opinion of the management determination of weighted
average units for calculating ERPU is not practicable.

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL
RISK MANAGEMENT

The preparation of this condensed interim financial information in conformity with approved accounting
standards requires management to make estimates, assumptions and use judgments that affect the
application of policies and reported amounts of assets and liabilities and income and expenses. Estimates,
assumptions and judgments are expectations of future events. continually evaluated and are based on
historical experience and other factors, including reasonable Revisions to accounting estimates are
recognised prospectively commencing from the period of revision.

Judgments and estimates made by the management in the preparation of this condensed interim financial
information are the same as those that were applied to the financial statements as at and for the year
ended 30 June 2018.

The Fund's financial risk management objectives and policies are consistent with those disclosed in the
financial statements as at and for the year ended 30 June 2018.

Unaudited Audited
September June
2018 2018
BANK BALANCE - Local Currency Note wrre—Rupees:------
Bank balances - local currency 227,148,241 99,329,068

These represent balances in deposit accounts maintained with banks carrying profit rates ranging from
5.75% to 8.60% (2018: 4.00% to 7.40%) per annum.

INVESTMENTS
Financial assets classified as 'at fair value through profit or loss’ - held-for-trading

Equity securities - quoted 6.1 2,348,385,157 2,352,144,295
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5.1

Listed equity securities - 'at fair value through profit or loss' - held for trading

Ordinary shares have a face value of Rs.10 each unless stated otherwise

Bz"::’ Aot September 30,201 | Maketvalue fj APeICONEGR | ing asa
Asatduly Purchased shgres Sold during Asat percentage of
Name of the investee company Note during the . September Total market | paid-up capital
01,2018 received |  the year . Net assets .
year . 30,2018 | Carryingvalue | Market value value of of the investee
during the ofthefund| .
investments company
year
--------------- UMber of ShAres swseesssrserresreess wsssssaeses (RUPEES) soesrrenree e (%) weereeeeremmenssssasen
Commercial banks
Bank Alfalah Limited (a related party) 2090000 486000 228600 140000 2664600 128252400 132270744 515 563 0017
Bank AL Habib Limited 1,010,000 52,000 - 30,000 1,032,000 81666450 83,272,080 324 3585 0.009
The Bank of Punjab 1979,000 1,866,000 10,000 3,835,000 45,751,555 45,368,050 177 193 0015
Habib Bank Limited 916200 344400 202000 1058600 171571738 160,240,282 624 682 0.007
JS Bank Limited - - - - - - - 000 0.000
MCB Bank Limited 505,600 218,100 - 52,000 671,700 134443118 135,152,757 5.26 576 0.006
Meezan Bank Limited 403,000 46000 32,600 183,000 328,600 24604992 29304548 114 125 0.003
Faysal Bank Limited 5111209200 202,000 - 410,500 1,000,700 26,413,654 26,868,795 105 114 0.007
United Bank Limited 779300 240400 - 125400 894300 150999153 137,722,200 536 586 0.007
Habib Metropolitan Bank 183,000 - - 183,000 - - - - - -
763,773,060 750,199,456 221 3194
Power generation and distribution
Hub Power Company Limited 985,100 67,000 - 214000 838,100 77425140 73308607 285 312 0.007
Kot Addu Power Company Limited 885,500 329,500 - 8500 1,206,500 66,235,995 68,263,770 266 291 0.014
143661135 141572377 551 6.03
Qil and gas marketing companies
Hascol Petroleum Limited 511 7,740 - - - 7740 2,428,502 2,108,299 008 0.09 0.001
Pakistan State Oil Company Limited 511 187400 26,100 - 35500 178,000 56830776 56,753,520 221 248 0.005
Hi-Tech Lubricants Limited 5,500 - - 5,500 - - - - 0.00 -
Sui Northern Gas Pipelines Limited 237,900, 62,000 - - 299,900 20047398 26,727,088 104 114 0.005
89,206,676 85568907 333 365
0l and gas exploration companies
Mari Petroleum Company Limited 67,940 17,880 - 1,580 84,240 126,812,901 131,273,719 5.1 559 0.008
Qil and Gas Development Company Limited 1,307,600 124,000 - 442500 989100 163586137  151,322409 589 6.44 0.002
Pakistan Oiffields Limited 171,250 15,200 33,930 16,800 203,580 113694376 111,802,064 435 476 0.009
Pakistan Petroleum Limited 874,600 93,000 - 113900 853700 _ 183244550 182,179,580 709 7.6 0.004
577,337.973  516577,772 24 2455
Chemical
Biafo Industries Limited 511 240 - 240 76,795 70,320 0003 0.00 0.000
Engro Polymer and Chemicals Limited 764,000 774,000 - 1,538,000 50,555,880 44,663,520 174 190 0.023
C! Pakistan Limited 9520 - 6,450 3,070 2,460,605 2328841 0.09 010 0.000
53003280 47,062,681 183 200
Food and personal care products
Fauji Foods Limited 612,000 204,500 389,000 427,500 14937423 12,944,700 050 055 0.008
14937423 12944700 050 055
Cement
Attock Cement Pakistan Limited 70400 70,400 0.00 0.000
Cherat Cement Company Limited 30,500 - 30,500 - - - - 0.00 0.000
D. G. Khan Cement Company Limited 332900 623500 167500 798,900 02043426 81815349 319 348 0018
Kohat Cement Limited 17,700 - 17,700 - - - 0.00 0.000
Fauji Cement Limited 459,500 - 459,500 - - - - 0.00 0.000
Lucky Cement Limited 154000 102,500 168,300 88,200 46160795 45241308 176 193 0.003
Maple Leaf Cement Factory Limited 447125 955,000 343000 1,059,125 55,903,106 49,884,787 194 212 0018
Pioneer Cement Limited - - - - - - - 0.00 -
194107327 176,941.444 689 753
Fertilizer
Engro Corporation Limited 405,900 81,500 18,000 469,400 149,381,952 146,279,122 570 623 0.009
Engro Fertlizers Limited 2102000 152,000 537600 1716500 129344659 129,578,585 505 552 0013
Fauji Fertiizer Company Limited 1,222,000 340,000 891,000 671,000 66,518,321 65,516,440 255 279 0.005
Fauji Fertiizer Bin Qasim Limited 1031000 112,500 412,000 731,500 28,542,461 21,219,115 1.06 116 0.008
373787393 368,593,262 14.36 15.70
Engineering
Amreli Steels Limited - 193,000 193,000 - -
Crescent Steel and Allied Products Limited 34,900 - 34900 - - - - 0.00 0.000
International Industries Limited 187,200 15,000 42,300 159,900 37,236,980 34410480 134 147 0013
International Steels Limited 466,600 39,000 36000 469,600 48237455 42719512 166 182 0011
Mugal Iron & Steel Industries 342,500 74,500 - 417,000 25471575 20403810 079 087 0017
110,946,010 97,533,802 379 416
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5.1.2

B:;"‘:’ Asathnedn,2prp | Morketvalee i POICRIEEE | 1 ding as a
. As at July Pur'chased shares | Sold during | AsatJune pelrcentage.of
Name of the investee company Note during the . Total market | paid-up capital
01,2017 received the year 30,2018 N Net assets N
year . Carrying value | Market value value of of the investee
during the ofthefund|
investments company
- (Rupees) - (%) -
Textile composite
Gul Ahmed Textile Mils Limited 511 4554 464,000 - - 468,554 2712733 22,907,605 089 0.98 0013
Nishat Mills Limited 244600 165,000 - 15000 394,600 55202385 55476814 216 236 001
Nishat Chunian Limited - - - - - - - - - -
71915118 78384419 305 334
Pharmaceuticals
Abbott Laboratories (Pakistan) Limited - - - - - - . . . .
The Searle Company Limited 511 4743% - - 39,800 7636 2592422 2412441 009 010 0.000
2592422 2412441 0.09 010
Automobile assembler
Honda Atlas Cars (Pakistan) Limited - - - - - - - - - -
Indus Motor Company Limited 9,080 540 - 9480 140 197511 195,811 001 001 0.000
Millat Tractors Limited 6,300 - - - 6,300 7484775 6,389,145 025 027 0014
Pak Suzuki Motor Company Limited - - - - - - - - -
7,682,286 6,584,956 026 028

System Limited - 26,000 - - 26,000 2880775 3,130,140 0.12 0.13
2,880,775 3130,140 - .

Miscellaneous
Synthetic Products Enterprises Limited ~ 5.1.1 33,100 - - 10,500 22,600 1,154,860 858,800 0.03 0.04 0.003
1,154,860 858,800 003 004

As at September 30, 2018 2413075738 2,348,385,157
As at June 30, 2018 2473559444 2,36,144295

The investment in equity securities include bonus shares having market value of Rs. 4.646 million (June
30, 2018: Rs. 5.032 million) withheld by the investee companies, as issuance of bonus shares has been
made taxable through Finance Act, 2014. Consequently, bonus shares equivalent to 5% (representing
tax impact of the bonus announcement) have been withheld by the investee companies.

The management of the Fund jointly with other asset management companies and Mutual Funds Association
of Pakistan, has filed a petition in Honorable Sindh High Court to declare the amendments brought in the
Income Tax Ordinance, 2001 with reference to tax on bonus shares for collective investment schemes
as null and void and not applicable on the mutual funds based on the premise of exemption given to
mutual funds under clause 47B and 99 of Second Schedule to the Income Tax Ordinance, 2001. The
Honorable Sindh High Court has granted stay order till the final outcome of the case.

Following shares were pledged with National Clearing Company of Pakistan Limited (NCCPL) as collateral
against marging.

September 30, June 30, September 30, June 30,
2018 2018 2018 2018
-----(Number of shares)----- = seeeeeeees| (Rupees)---=-===--

Lucky Cement Limited - -
Oil and Gas Development Company 60,000 - 9,179,400 -
Nishat Mills Limited 100,000 100,000 14,059,000 14,092,000
The Hub Power Company Limited 470,000 470,000 41,110,900 43,315,200
630,000 590,000 64,349,300 67,565,800

20,000 10,158,600
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5.2

5.3

8.1

Market Treasury Bills - "at fair value through profit or loss' -held-for-trading

Face Value
Sold / Carrying Market | % Total
As at July :::::a::: matured  As at September amountasat  value as at % Nt‘:":s:::: " investment on
01,2018 egr during 30,2018 September 30, September of market value the basis of
v the year 2018 30,2018 market value
e —— [7R—
Treasury bills having face
value of Rs.100 each
Market Treasury Bills - 3 month - 180,000,000 180,000,000
September 30, June 30,
2018 2018
Note Pl ({11 J-1-1) IR
Unrealised (loss) / gain on revaluation of investments classified as financial
assets "at fair value through profit or loss - held for trading’ - net
Market value of investments 5.1 2,348,385,157 2,352,144,295
Less: Carrying value of investments 5.1 (2,413,075,738)  (2,473,559,444)

(64,690,581) __ (121,415,149)

UnAudited Audited
September June
2018 2018
Note = --—---—| Rupees-------
DIVIDEND, PREPAYMENTS AND OTHER RECEIVABLE
Dividend receivable 30,515,935 4,253,899
Mark-up receivable on bank deposits 2,083,549 1,259,861
Prepaid annual listing fee 20,813 -
Advance tax 293,828 293,828
32,914,125 5,807,588
PAYABLE TO MANAGEMENT COMPANY
Remuneration payable 4,134,250 4,163,147
Sales tax on management fee 1,968,182 1,971,942
Federal excise duty on management fee 8.1 10,130,264 10,130,262
Expenses allocated by the Management Company 499,851 1,306,561
Sales load payable 3,367,167 3,371,574
Selling and marketing expenses 8.2 7,777,667 5,226,267

27,877,381 26,169,753

FEDERAL EXCISE DUTY ON MANAGEMENT FEE

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include
Asset Management Companies (AMCs) with effect from June 13, 2013. As the asset management services
rendered by the Management Company of the Fund were already subject to provincial sales tax on services
levied by the Sindh Revenue Board, which is being charged to the Fund, the Management Company was
of the view that further levy of FED was not justified.

On September 04, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC)
jointly by various Asset Management Companies, together with their representatives of Collective Investment
Schemes through their trustees, challenging the levy of FED.
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During the previous year, the SHC passed an order whereby all notices, proceedings taken or pending,
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering
or providing of services (to the extent as challenged in any relevant petition) were set aside. In response
to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the
Supreme Court of Pakistan which is pending adjudication.

With effect from July 01, 2016, FED on services provided or rendered by Non-Banking Financial Institutions
dealing in services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration
of the Management Company with effect from July 1, 2016. However, as a matter of abundant caution
the provision for FED made prior to this period has been maintained by the Fund which at June 30, 2018
aggregates to Rs 10.13 million (2017: Rs 10.13 million). Had the provision for FED not been recorded in
the financial statements of the Fund, the Net Asset Value of the Fund as at September 30, 2018 would
have been higher by Re 0.46 per unit (2018:/Re 0.56 per unit).

In connection with Regulation 60(3)(v) of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 the Securities and Exchange Commission of Pakistan had issued circular no. 40 of
2016 dated December 30, 2016 (later amended vide circular no. 05 of 2017 dated February 13, 2017)
whereby it had prescribed certain conditions on Asset Management Companies (AMCs) for charging
selling and marketing expenses to collective investment schemes (CISs). However, during the year, the
SECP vide its circular no. 5 of 2018 dated June 4, 2018 has made certain amendments in the conditions
prescribed through the above mentioned circulars. As per the amendment, selling and marketing expenses
will be allowed initially for three years (from January 1, 2017 till December 31, 2019) to all categories of
open-end mutual funds (except fund of funds and money market funds) which was earlier allowed to be
charged only in respect of open end equity, asset allocation and index funds. Further, the conditions
prescribed for allocation of selling and marketing expenses have also been amended. As per the
amendments prescribed, the selling and marketing expenses can only be used in respect of the following:

1. cost pertaining to opening and maintenance of all branches by asset management company in all cities,
2. Payment of salaries to sales team posted at all branches of an asset management company,

3. payment of commission to sales team and distributors in all cities of Pakistan, and

4. payment of advertising and publicity of these funds.

The management has carried out an exercise to identify expenses of the Management Company (on the
basis of criteria mentioned in the above circulars) that can be charged to the Fund. As the actual expenses
incurred by the Management Company that are allowable to be allocated to the Fund for the year ended
June 30, 2018 are higher than 0.4% per annum of net assets of the Fund, accordingly, with effect from
June 6, 2018 the Management Company has charged expenses at the rate of 0.4% per annum of net
assets of the Fund being lower than actual expenses chargeable to the Fund for the year.

CONTINGENCIES AND COMMITMENTS
There are no contingencies and commitments as at 30 September 2018.

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’
Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which
every industrial establishment located in the Province of Sindh, the total income of which in any accounting
year is not less than Rs.0.5 million, is required to pay Sindh Workers’ Welfare Fund (SWWF) in respect
of that year a sum equal to two percent of such income. The matter was taken up by the MUFAP with the
Sindh Revenue Board (SRB) collectively on behalf of various asset management companies and their
CISs whereby it was contested that mutual funds should be excluded from the ambit of the SWWF Act
as these were not industrial establishments but were pass through investment vehicles and did not employ
workers. The SRB held that mutual funds were included in the definition of financial institutions as per
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the Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required to register
and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken up the matter with the Sindh Finance
Ministry to have CISs / mutual funds excluded from the applicability of SWWF. However, as a matter of
abundant caution, MUFAP has recommended to all its members to record a provision of Sindh WWF from
the date of enactment of Sindh WWF Act, 2014 (i.e. starting from May 21, 2015).

The provision for SWWF is now being made on a daily basis. Had the provision for SWWF not been
recorded in the financial statements of the Fund, the net asset value of the Fund as at June 30, 2018
would have been higher by Re.0.80 per unit (2018: 0.98 per unit).

TOTAL EXPENSE RATIO

The total expense ratio of the Fund for the quarter ended September 30, 2018 is 0.83% (September
30,2017: 0.87%) which includes 0.10% (September 30, 2017:0.11%) representing Government levy,
Workers' Welfare Fund and SECP fee.

TAXATION

The income of the Fund is exempt from income tax under Clause (99) of Part 1 of the Second Schedule
to the Income Tax Ordinance, 2001 (Clause 99) subject to the condition that not less than 90 percent of
the accounting income for the year, as reduced by capital gains, whether realized or unrealized, is distributed
in cash amongst the unit holders. The Management Company has distributed in cash not less than 90
percent of its annual accounting income to avail the tax exemption. Accordingly, no provision for current
and deferred tax has been made in these financial statements.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Alfalah GHP Investment Management Limited being the
Management Company, Funds under management of the Management Company, GHP Beteiligungen
Holding Limited, Bank Alfalah Limited and MAB Investment Incorporated being associated companies of
Management Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited -
Employees' Gratuity Fund, Alfalah GHP Investment Management Limited - Staff Provident Fund, directors
and key management personnel of Alfalah GHP Investment Management Limited and Central Depository
Company of Pakistan Limited (CDC) being the trustee of the Fund, and other associated companies and
connected persons: Connected persons also includes any person beneficially owing directly or indirectly
10% or more of the units in the issue / net assets of the Fund. The transactions with connected persons
are in the normal course of business and at contractual rates.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account
of managing the affairs of the Fund, other charges, sale and purchase of investment and distribution
payments to connected persons. The transactions with connected persons are in the normal course of
business, at contracted rates and at terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance
with the provisions of the NBFC Regulations, 2008 and the Trust Deed.
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121 Unit Holders' Fund
For the quarter ended September 30, 2018

Issued Redeemed / Asat30 Issued Redeemed /  Net asset
Asat  for cash ! Bonus conversion September Asat for cash / Bonus conversion  value as at
1July 2018 conversion out/ pzu 18 1July 2018 conversion in out/transfer 30 Septmber
in ltr.ansfer transfer out Itransfer in out 2018
n Units (Rupees)
Associated companies / undertakings
Alfalah Insurance Company Limited 479,903 60,507 - - 540,410 64,286,318 7,197,780 63,343,618
Alfalah GHP Prosperity Planning Fund Conservative Plan 200,560 25,287 - 65,002 160,845 26,866,396 3,008,078 7,500,000 18,853,286
Alfalah GHP Prosperity Planning Fund Moderate Allocation Plan 731,562 92,236 - 147,742 676,056 97,997,778 10,972,262 17,000,000 79,243,228
Alfalah GHP Prosperity Planning Fund Active Allocation Plan 1018853 128,458 140,891 1006420 136,482,389 15,281,166 16,000,000 117,966,514
Key management personnel (Employees)
AVP -Marketing 2738 345 - - 3,083 366,774 41,069 361,371
Chief Executive Officer 28,546 3,509 - - 32,145 3,823,934 428,160 3,767,844
Chief operating officer and company secretary 10,111 2,169 - - 12,280 1,354,438 251,650 1,439,388
Head of Human Resource 610 77 - - 687 81,714 9,163 B 80,526
Chief Financial officer 97 12 109 - 12,994 1449 13,132 -
AVP -Coporate Sale 570 72 - 642 76,355 8,544 - 75,251
VP-Portfolio 4,033 509 g 4,542 540,248 60,493 532,386
Unit holder holding 10% or more units
The Nishat Mills Limited Employees Provident Fund Trust 4425170 /557,930 - - 4,983,100 592,782,055 66,370,465 584,089,083
For the quarter ended September 30, 2017
- Redeemed / Issued Redeemed/  Net asset
for cash / 0 Asat30 .
Asat conversion  Bonus conversion o ptember Asat for cash / Bonus conversion  value as at
1 July 2017 in] transfer out/ 017 1July 2017 conversion in out/transfer 30 Septmber
in transfer out I transfer in out 2017
Units (Rupees)
Associated Companies / Undertakings
Alfalah GHP Capital Preservation Fund - - - - - B E - -
Alfalah GHP Prosperity Planning Fund Fund 2,078,155 259,668 ° 58214 2279609 326,025,944 40,000,000 8,500,000 312,698,070
Alfalah Insurance Company Limited 586,574 - - - 586,574 92,023,137 - - 80,461,411
Key Management Personnel
Head of Marketing 3,507 - - s 3,507 550,187 - 481,062
Chief Executive Officer 28,546 - - - 28,546 4,478,365 - 3,915,706
Chief Operating Officer 9,078 = - 2755 6,323 1424178 867,337
AVP compliance 610 - - - 610 95,698 83,675
Head of Finance - - - - - - -
Unit holder holding 10% or more units
The Nishat Mills Limited Employees Provident Fund Trust - 3,343,914 - = 3,343,914 - 525,000,000 458,690,702
For the For the period
period ended ended 30
30 September  September
2018 2017
12.2  Other transactions
Associated Companies / Undertakings e (Rupees) ==--smwn=n
Alflah GHP Investment Management Limited - Management Company
Remuneration of the Management Company 12,757,838 14,659,918
Sales tax on management fee 1,658,517 1,905,788
Sale load 792,240 15,929,225
Expenses allocated by the Management Company 637,851 732,948
Selling and marketing expenses 2,551,400 2,931,795
Bank Alfalah Limited
Profit on bank deposits 715,336 349,491
Bank Charges - 1,155
Sale load 9,890 2,283,187
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14.
141
14.

Other Related Parties

Central Depository Company of Pakistan Limited - (Trustee of the Fund)
Remuneration of the Trustee

Sales tax on trustee fee

CDS Charges

Other balances

Associated Companies / Undertakings

Alflah GHP Investment Management Limited - Management. Company
Remuneration of the Management Company

Sales tax on management fee

Federal Excise Duty on management fee

Expenses allocated by the Management Company

Sales Load

Selling and marketing expenses

Bank Alfalah Limited
Bank Balance
Profit on bank balance

Other Related Parties

Central Depository Company of Pakistan Limited - (Trustee of the Fund)
Remuneration payable to the Trustee

Sales tax on trustee fee

Security deposit

TAXATION

For the For the period
period ended ended 30
30 September  September

2018 2017
889,951 985,057
115,694 128,055

46,002 -

As at 30 As at 30

September June

2018 2018

UnAudited Audited

---=---==- (RuUpees) -=----=----

4,134,250 4,163,147

1,968,182 1,971,942

_ 10,130,264 _ 10,130,262

499,851 1,306,561
3,367,167 3,371,574
7,777,667 5,226,267
535,336 273,061
264,361 265,803
45,320 45,507
100,000 100,000

The income of the Fund is exempt from income tax under Clause (99) of Part 1 of the Second Schedule
to the Income Tax Ordinance, 2001 (Clause 99) subject to the condition that not less than 90 percent of
the accounting income for the year, as reduced by capital gains, whether realized or unrealized, is distributed
in cash amongst the unit holders. The Management Company has distributed in cash not less than 90
percent of its annual accounting income to avail the tax exemption. Accordingly, no provision for current

and deferred tax has been made in these financial statements.
GENERAL
Figures have been rounded off to the nearest rupee.

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by Board of Directors of the Management Company

on October 29, 2018.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer Chief Financial Officer

Director
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ALFALAH GHP ISLAMIC STOCK FUND

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT 30 SEPTEMBER 2018

Assets

Bank balances

Investments

Security deposits

Receivable against sale of Investments
Dividend, profit and other receivable
Total assets

Liabilities

Payable to the Management Company

Payable to the Trustee

Annual fee payable to the Securities and
Exchange Commission of Pakistan (SECP)

Payable against purchase of investments

Accrued and other liabilities

Total liabilities

Contingencies and Commitments

Net assets

Unit holders’ funds (as per statement attached)

Number of units in issue

Net asset value per unit

The annexed notes 1 to 15 form an integral part of these condensed interim financial information.

30 September 30 June
2018 2018
(Unaudited) (Audited)
Note Rupees
5 539,380,934 460,282,173
6 3,562,674,711 3,977,217,509
2,600,000 2,600,000
4,367,002 19,011,542
58,753,564 9,347,800
4,167,776,211 4,468,459,024
30,531,002 27,823,051
470,984 509,195
993,027 5,623,778
53,419,634 51,533,246
85,414,647 85,489,270
9 h -

4,082,361,564 4,382,969,754
4,082,361,564 4,382,969,754

(Number of units)

82,449,546 70,342,694
(Rupees)
49.5135 62.3088

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer

Chief Financial Officer

Director
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ALFALAH GHP ISLAMIC STOCK FUND
CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER, 2018

30 September 30 September
2018 2017
Note Rupees

Income
(Loss) / gain on sale of investment - net (16,089,419) (333,463,811)
Dividend income 55,206,914 61,801,300
Profit on bank balances 7,532,122 10,006,941
Net unrealised (diminution) / appreciation on re-measurement of investments

"classified as 'financial assets at fair value through profit or loss" (67,013,092) (764,918,368)
Total income (20,363,475) (1,026,573,938)
Expenses
Remuneration of the Management Company 20,905,828 41,837,168
Sindh sales tax on remuneration of the Management Company: 7 2,717,758 5,438,832
Federal excise duty on remuneration of the Management Company 8 - -
Remuneration of the Trustee 1,297,346 2,343,918
Sindh sales tax on remuneration of the Trustee 168,655 304,709
Annual fee to the Securities and Exchange Commission of Pakistan 993,027 1,987,265
Bank and settlement charges 154,495 315,683
Auditors' remuneration 202,148 175,178
Brokerage expense, federal excise duty and capital value tax 1,187,054 4,174,377
Fees and subscriptions 44,739 44,740
Allocated expenses 1,045,220 2,091,721
Selling and Marketing Expenses 4,180,880 8,366,883
Shariah advisory fee 127,036 88,219
Printing charges 17,644 17,644
Total expenses 33,041,830 67,186,337

Net (loss) / income for the period before element of income and capital gains

included in prices of units issued less those in units redeemed - net (53,405,305)

Element of income and capital gains included in prices
of units issued less those in units redeemed - net -

(1,093,760,275)

(1,093,760,275)

Net (loss) / income for the period before taxation (53,405,305)
Taxation -
Net (loss) / income for the period after taxation (53,405,305)

(1,093,760,275)

Allocation of net income for the period
Net income for the period after taxation -
Income already paid on units redeemed -

Accounting i ilable for distril

- Relating to capital gains -
- Excluding capital gains -

The annexed notes 1 to 15 form an integral part of these condensed interim financial information.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP ISLAMIC STOCK FUND
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER, 2018

30 September 30 September

2018 2017
Note Rupees
Net (loss) / income for the period after taxation (53,405,305) (1,093,760,275)
Other comprehensive income for the year - -
Total comprehensive income/loss for the period (53,405,305)  (1,093,760,275)

The annexed notes 1 to 15 form an integral part of these condensed interim financial information.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP ISLAMIC STOCK FUND
CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)

FOR THE QUARTER ENDED 30 SEPTEMBER, 2018

Capital value

Undistributed income brought forward
- Realised income
- Unrealised income
Net assets at beginning of the year (Rs 62.3008 per unit)

Issuance of 22,745,964 units
- Capital value (at net asset value per unit at the beginning of the year)
- Element of loss

Total proceeds on issuance of units

Redemption of 10,639,112 units
- Capital value (at net asset value per unit at the beginning of the year)
- Element of income

Total payments on redemption of units

Total comprehensive loss for the year
Bonus distribution during the period (July 02,2018 : 12.2629 per unit)
Net loss for the year less distribution

Net assets at end of the period (Rs 49.5135 per unit)

Undistributed income carried forward
- Realised income
- Unrealised loss

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

Capital value

Undistributed income brought forward
- Realised income
- Unrealised income
Net assets at beginning of the vear (Rs 72.8229 per unit)

Issuance of 17,540,662 units
- Capital value (at net asset value per unit at the beginning of the vear)
- Element of loss

Total proceeds on issuance of units

Redemption of 26,312,805 units.
- Capital value (at net asset value per unit at the beginning of the year)
- Element of income

Total payments on redemption of units

Total comprehensive loss for the year

Bonus distribution during the period
Net loss for the year less distribution

Net assets at end of the period (Rs 64.1313 per unit)

Undistributed income carried forward
- Realised income
- Unrealised loss

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

September 30, 2018

(Rupees)
income / (loss

3,148,739,238 - 3,148,739,238

- 1,447,750,052
- (213,519,536)
3,148,739,238 1,234,230,516

1,447,750,052
(213,519,536)
4,382,969,754

1,138,342,240 ” - ”
11,618,523
1,149,960,763 -

1,138,342,240 |
11,618,523
1,149,960,763

| 532,443,935 ” - ” 532,443,935
2,113,449 - 2,113,449
534,557,384 - 534,557,384

- (53,405,305) (53,405,305)
- 862,606,264 862,606,264
- (916,011,569) (916,011,569)
3,764,142,617 318,218,947 4,082,361,564

385,232,039

67,013,092
318,218,947

—210.210,937

September 30, 2017

(Rupees):
Undistributed
" Total
income / (loss

7,225,825,162 - 7,225,825,162

- 1,427,306,310
- 477,050,387
7,225,825,162 1,904,356,697

1,277,361,875 | - ||
(34,910,834) -

1,242,451,041 -

1,427,306,310
477,050,387
9,130,181,859

1,277,361,875
(34,910,834)
1,242,451,041

1,916,174,767
(115,206,449)
1,800,968,318

(1,093,760,275)

1,916,174,767 ” - ”
(115,206.449)
1,800,968,318 -

- (1,093,760,275),

- (1,093,760,275) (1,093,760,275)
6.667,307,885 810,596,422 7.477,904,307

1,575,514,790
(764,918,368)

810,596,422

The annexed notes 1 to 15 form an integral part of these condensed interim financial information.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer

Chief Financial Officer

Director
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ALFALAH GHP ISLAMIC STOCK FUND
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE QUARTER ENDED 30 SEPTEMBER, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Net (loss) / income for the period after taxation

Adjustments for:

Net unrealised (diminution) / appreciation on re-measurement of investments
"classified as 'financial assets at fair value through profit or loss"

(Increase) / decrease in assets
Investments

Receivable against sale of Investments
Dividend, profit and other receivable

Increase / (decrease) in liabilities

Payable against purchase of investments

Payable to the Management Company

Payable to the Trustee

Annual fee payable to the Securities and
Exchange Commission of Pakistan (SECP)

Accrued and other liabilities

Net cash flow from / (used in) operating activities
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received on issue of units

Payment against redemption of units

Bonus distribution during the period

Net cash flow from / (used in) financing activities

Net increase / (decrease) in cash and cash equivalents during the period

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

30 September 30 September
2018 2017
------- (Rupees) ====---
(53,405,305) (1,093,760,275)
67,013,092 764,918,368
13,607,787 (328,841,907)
347,529,706 1,370,906,541
14,644,540 (4,083,724)
(49,405,764) (28,778,162)
312,768,482 1,338,044,655
- (177,823,166)
2,707,951 6,775,592
(38,211) (154,343)
(4,630,751) (4,218,876)
1,886,388 (60,113,331)
(74,623) (235,534,124)
326,301,646 773,668,624

1,149,960,763

1,242,451,041

(534,557,384)| | (1,800,968,318)
(862,606,264) -
(247,202,885) (558,517,277)
79,098,761 215,151,347
460,282,173 895,022,640
539,380,934 1,110,173,987

The annexed notes 1 to 15 form an integral part of these condensed interim financial information.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer

Chief Financial Officer

Director
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ALFALAH GHP ISLAMIC STOCK FUND

NOTES TO AND FORMING PART OF THE CONDENSED
INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2018

1.1

1.2

1.3

1.4

1.5

1.6

2.2

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Islamic Stock Fund (formerly Alfalah GHP Islamic Fund) (the Fund) is an open-end collective
investment scheme established through a Trust Deed under the Trust Act, 1882, executed between Alfalah
GHP Investment Management Limited, (the Management Company) and Central Depository Company
of Pakistan Limited, (the Trustee). The Trust Deed was executed on April 11, 2007 and was approved by
the Securities and Exchange Commission of Pakistan (SECP) in accordance with the NBFC (Establishment
and Regulation) Rules, 2003 (NBFC Rules), on March 29, 2007. The SECP approved the second
Supplemental Trust Deed, under the NBFC Regulations, vide its letter No. SCD/AMCW/AGISF/239/2015
dated February 03, 2015 to modify and restate the previous Trust Deed to effectuate renaming of the Fund
to Alfalah GHP Islamic Stock Fund.

The Management Company of the Fund has been licensed to act as an Asset Management Company
under the NBFC Rules through a certificate issued by the SECP on March 09, 2017. The registered office
of the Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen city, Block 4, Clifton,
Karachi.

The Fund is categorized as a 'shariah compliant equity scheme' pursuant to the provisions contained in
Circular 7 of 2009 and is listed on the Pakistan Stock Exchange Limited. The units of the Fund are being
offered for public subscription on a continuous basis and are transferable and redeemable by surrendering
them to the Fund.

According to the trust deed, the objective of the Fund is to provide good total return through a combination
of current income and long-term capital appreciation, consistent with reasonable investment risk in shariah
compliant equity securities. The Fund invests in shariah compliant securities and profit bearing accounts.
The investment objectives and policy are explained in the Fund's offering document.

The Pakistan Credit Rating Agency (PACRA) Limited has assigned an asset manager rating of AM2+
(stable outlook) dated August 10, 2018 to the Management Company and 3-Star (short-term) to the Fund
in its rating report dated September 26, 2017.

Title to the assets of the Fund are held in the name of the Central Depository Company of Pakistan Limited
as the Trustee of the Fund.

BASIS OF PRESENTATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules),
Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed
Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements of the Trust Deed
differ from the IFRS Standards, the provisions of and directives issued under the Companies Act, 2017,
part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and
requirements of the Trust Deed have been followed.

The Directors of the asset management company declare that these financial statements give a true and
fair view of the state of affairs of the Fund.

Basis of measurement

These condensed interim financial information have been prepared under the historical cost convention,
except that investments held at 'fair value through profit or loss' category are measured at fair value.
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Functional and presentation currency

These condensed interim financial information are presented in Pak Rupees which is the functional and
presentation currency of the Fund and have been rounded off to the nearest of Rupees.

Use of estimates and judgment

The preparation of condensed interim financial information requires the Management Company to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.
The significant judgments made by the Management in applying accounting policies and the key sources
of estimating uncertainty are the same as those that applied to financial statements as at and for the year
ended 30 June 2018.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim financial statements are
same as those applied in the preparation of the financial statements of the Fund for the year ended 30
June 2018.

Financial Instruments — IFRS - 9

Effective from July 01, 2018, the fund has adopted IFRS 9: “Financial Instruments” which has replaced
IAS 39: “Financial Instruments: Recognition and Measurement”. The standard addresses recognition,
classification, and measurement and derecognition of financial assets and financial liabilities. The standard
has also introduced a new impairment model for financial assets which requires recognition of impairment
charge based on ‘expected credit losses’ (ECL) approach rather than ‘incurred credit losses’ approach,
as previously given under IAS 39. However, the SECP vide its letter dated November 21, 2017, has
deferred the applicability of requirements relating to impairment for debt securities on mutual funds till
further instructions. Currently, the Asset Management Companies are required to continue to follow the
requirements of Circular 38 of 2012 for impairment of debt securities.

IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified as
(a) amortised cost or (b) at fair value through other comprehensive income “(FVOCI)” or (c) at fair value
through profit or loss (FVTPL) based on the business model of the entity. However, IFRS 9 also provides
an option whereby securities managed as a portfolio or group of assets and whose performance is
measured on a fair value basis, to be recognized at' FVTPL. The management considers its investment
in debt securities @s being managed as a group of assets and hence has classified them as FVTPL.

All equity investments are required to be measured in the “Statement of Assets and Liabilities” at fair value,
with gains and losses recognized in the “Income Statement”, except where an irrevocable election has
been made at the time of initial recognition to measure the investment at FVOCI. The dividend income
for equity securities classified under FVOCI are to be recognized in the Income Statement. However, any
surplus / (deficit) arising as a result of subsequent movement in the fair value of equity securities classified
as FVOCI is to be recognized in “other comprehensive income” and is not recycled to the Income Statement
(even on disposal).

Upon transition to IFRS 9, there was no material impact on the Fund’s financial position at July 1, 2018.

Earnings per unit

Earnings per unit (EPU) for the quarter ended 30 September 2018 has not been disclosed in these
condensed interim financial statements as in the opinion of the management determination of weighted
average units for calculating EPU is not practicable.

FINANCIAL RISK MANAGEMENT

The Fund's financial risk management objectives and policies are consistent with those disclosed in the
financial statements as at and for the year ended 30 June 2018.
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30 September 30 June

2018 2018
(Unaudited) (Audited)
BANK BALANCES Note ----mm- (RUpEES) -=-----
In savings accounts 5.1 518,279,114 437,945,900
In current accounts 52 21,101,820 22,336,273
539,380,934 460,282,173

The rate of return on these accounts ranges from 4% to 7.45% (2018: 4% to 6.50%) per annum. It includes
bank balance of Rs 0.014 million (2018: Rs 0.008 million) maintained with Bank Alfalah Limited - Islamic
Banking Division (a related party).

This balance is maintained with Bank Alfalah Limited - Islamic Banking Division (a related party).

30 September 30 June
2018 2018
(Unaudited) (Audited)
INVESTMENTS Note ~  ===---- (Rupees ) ----------
- At fair value through profit or loss-held for trading
Equity securities - quoted 6.1 3,562,674,711 3,977,217,509
3,562,674,711 3,977,217,509

Investment in quoted equity securities - ‘at fair value through profit or loss' - held-for-trading

Bonus /
Purchased rights 9 Asat Costasat | Marketvalue as Warket vlue a% apercentage
Name of the investee compan Lty 01, during the Issue Sold ouring 30, |at 30, o
pany 2018 9 . the year ! !
year during the 30,2018 2018 2018 Total
year Netassets | .
s (Number of shares) (Rupees) s
Fertilizer
Engro Fertilizers Limited 3,750,393 168,000 - 822,000 3,096,393 232,654,409 233,746,708 5.73% 6.56%
Engro Corporation Limited 984,619 276,400 - 126,000 1,135,019 360,087,212 353,705,971 8.66% 9.93%
Dawood Hercules Corporation Limited 812,484 - - 29,000 783,484 86,794,358 83,480,220 2.04% 2.34%
Fauii Fertilizer Company Limited 1,238,500 5,000 - 521,500 722,000 71,383,196 70,496,080 1.73% 1.98%
750,919,175 741,428,979
Cement
Cherat Cement Company Limited 47,000 - - 47,000 - - - 0.00% 0.00%
D.G. Khan Cement Company Limited 950,640 528,000 - 187,500 1,291,140 146,395,794 132,225,647 3.24% 3%
Fauji Cement Company Limited 2,579,000 - - 2,579,000 - - - 0.00% 0.00%
Kohat Cement Company Limited 30,100 - - 30,100 - - - 0.00% 0.00%
Lucky Cement Limited 445,568 35,700 - 90,150 391,118 198,753,789 200,620,067 491% 5.63%
Maple Leaf Cement Factory Limited 1,306,587 574,000 - 242,000 1,638,587 83,160,271 17,177,448 1.89% 217%
428,309,854 410,023,162
Power Generation & Distribution
Hub Power Company Limited 3,162,624 - - 235000 2,927,624 269,809,828 256,079,271 6.21% 719%
Kot Addu Power Company Limited 2,212,500 140,500 - 212500 2,140,500 116,022,241 121,109,490 297% 3.40%
385,832,069 377,188,761
0il and Gas Marketing Companies
Hascol Petroleum Limited 6,335 - - - 6,335 1,987,670 1,725,591 0.04% 0.05%
Hi-Tech Lubricants Limited 5,000 - - 5,000 - - - 0.00% 0.00%
Pakistan State Oil Company Limited 314772 11,600 - 44,500 281,872 89,954,679 89,872,068 2.20% 2.52%
Sui Northern Gas Pipelines Limited 863,607 45,000 - - 908,607 91,079,394 80,975,056 1.98% 221%

183,021,743 172,512,715
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6.1.1

Bonus/ Market value as a percentage
Purchased | rights . Asat Costasat | Market value as X
. As at July 01, N Sold during of:
Name of the investee company 2018 during the Issue the year p p! 30, |at Sep 30,
year during the 30,2018 2018 2018 Total
year Netassets | .
----------------------- (Number of Shares) «sssssesseseessssssssa wereeeeeeee (RUPEES) sovesseee
0l and Gas Exploration Companies
Mari Petroleum Company Limited 125,773 9,480 - - 135,253 203,906,889 210,768,807 5.16% 5.92%
Ol & Gas Development Company Limited 2,904,170 80,500 - 577,000 2,407,670 374,522,241 368,349,433 9.02% 10.34%
Pakistan Oifields Limited 494,761 3,000 93,162 31,000 559,913 313,300,823 307,493,021 7.53% 8.63%
Pakistan Petroleum Limited 1,936,554 122,500 - 159,000 1,900,054 408,036,496 405,471,524 9.93% 11.38%
1,299,766,449  1,292,082,785
Textile Composite
Kohinoor Textile Mills Limited 1,751 - - - 1,751 96,287 94,974 0.00% 0.00%
Nishat Mills Limited 810,274 - - 29,000 781,274 110,097,132 109,839,312 2.69% 3.08%
110,193,419 109,934,286
Miscellaneous
Synthetic Products Limited 73,836 - - 36,000 37,836 1,933,420 1,437,768 0.04% 0.04%
Chemical
Engro Polymer & Chemicals Limited 1,315,500 1,226,000 - - 2,541,500 82,234,245 73,805,160 1.81% 0.00%
ICI Pakistan Limited 15,987 - - 11,400 4,587 3,676,481 3,479,606 0.09% 0.00%
85,910,726 77,284,766
Engineering
Amreli Steels Limited - 247,000 - 247,000 - - - 0.00% 0.00%
Crescent Steel & Allied Products Limited 69,600 - - 69,600 - . - 0.00% 0.00%
International Industries Limited 406,606 21,000 - 93,800 333,806 77,344,192 71,835,051 1.76% 2.02%
International Steels Limited 1,048,229 20,000 - 186,500 881,729 89,571,730 80,210,887 1.96% 225%
166,915,922 152,045,938
Pharmaceuticals
The Searle Company Limited 191,997 - - 24,500 167,497 56,865,232 52,917,321 1.30% 1.49%
Highnoon Laboratories Limited 6 - - - 6 2,463 2130 0.00% 0.00%
56,867,695 52,919,457
Food & Personal Care Producets
Al Shaheer Corporation Limited 475 B - - 475 12,944 13,063 0.00% 0.00%
Fauji Foods Limited 1,098,000 300,500 - 648000 750,500 _ 25,920,060 22,725,140 056%  0.64%
25,933,004 22,738,203
Commercial Banks
Meezan Bank Limited 1,674,034 30,000 140,653 346,000 1,498,687 111,421,448 133,652,907 321% 3.75%
Paper and Board
Packages Limited 157,018 - - 156,350 668 321,351 298,964 0.01% 0.01%

Automobile assembler
Milat Tractors Limited 18,800 - - - 18,800 22,335,528 19,066,020 0.47% 0.54%
22,335,528 19,066,020

Total 31,053,100 3,844,180 233,805 7,786,400 27,344,685 3,629,687,803  3,562,674,711

The Finance Act, 2014 introduced amendments to the Income Tax Ordinance 2001. As a result of these
amendments, companies are liable to withheld bonus shares at the rate of 5 percent. In accordance with
the requirement of the Ordinance these shares shall only be released if the fund deposit tax equivalent
to 5% of the value of the bonus shares issued. The value of tax is computed on the basis of day-end price
on the first day of book closure.

In this regard, a constitutional petition has been filed by Collective Investment Schemes (CISs) through
their Trustees in the High Court of Sindh, challenging the applicability of withholding tax provisions on
bonus shares received by CISs, which is pending adjudication. The petition is based on the fact that
because CISs are exempt from deduction of income tax under Clause 99 of Part | to the Second Schedule
of the Income Tax Ordinance 2001, the withholding tax provision should not be applicable on bonus shares
received by CISs. A stay order has been granted by the High Court of Sindh in favour of CISs.

As at June 30, 2017, the following bonus shares of the Fund were withheld by certain companies at the
time of declaration. The Fund has included these shares in its portfolio, as the management believes that
the decision of the constitutional petition will be in favour of the CISs.
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6.2

30-Sep-18 [ 30-Jun-18

Name of investee Company Bonus Shares
Number | Market value | Number | Market value
Hascol Petroleum Limited 3,071 836,510 3,071 963,557
Kohinoor Textile Mills Limited 1,287 69,807 1,287 70,772
The Searle Company Limited 10,055 3,176,676 10,055 3,413,673
Highnoon Laboratories Limited 1 355 1 411
Al Shaheer Corporation Limited 274 7,535 274 7,467
Pakistan State Oil Company Limited 6,322 2,015,706 6,322 2,012,356
Synthetic Products Limited 9,123 346,674 9,123 466,211
30,133 6,453,263 30,133 6,934,447

The above investments include shares having @ market value (in aggregate) amounting to Rs. 93.615
million (June 30, 2018: Rs. 99.029 million) which have been pledged with National Clearing Company of
Pakistan Limited for guaranteeing settlement of the Fund's trades in accordance with Circular no. 11 dated
October 23, 2007 issued by the Securities & Exchange Commission of Pakistan. The details of shares
which have been pledged are as follows:

September 30, June 30, September 30, June 30,
2018 2018 2018 2018
------- (Number of shares) ------- Rupees in '000’
D.G. KHAN CEMENT COMPANY LIMITED 60,000 60,000 6,144,600 6,869,400
THE HUB POWER COMPANY LIMITED 1,000,000 1,000,000 87,470,000 92,160,000
1,060,000 1,060,000 93,614,600 99,029,400

SALES TAX ON MANAGEMENT FEE

During the current period, an amount of Rs. 2.718 million (30 September 2017: Rs. 5.44 million) was
charged on account of sales tax on management fee levied through Sindh Sales Tax on Services Act,
2011.

FEDERAL EXCISE DUTY ON MANAGEMENT FEE

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include
Asset Management Companies (AMCs) with effect from June 13, 2013. As the asset management services
rendered by the Management Company of the Fund were already subject to provincial sales tax on services
levied by the Sindh Revenue Board, which is being charged to the Fund, the Management Company was
of the view that further levy of FED was not justified.

On September 4, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC)
jointly by various asset management companies, together with their representative Collective Investment
Schemes through their trustees, challenging the levy of FED.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken
or pending, orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect
of the rendering or providing of services (to the extent as challenged in any relevant petition) were set
aside. In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave
to appeal in the Supreme Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions
dealing in services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.
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In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration
of the Management Company with effect from July 1, 2016. However, as a matter of abundant caution
the provision for FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs. 5.412
million (2018: Rs. 5.412 million) is being retained in the financial statements of the Fund as the matter is
pending before the Supreme Court of Pakistan. Had the provision for FED not been recorded in the
financial statements of the Fund, the net asset value of the Fund as at September 30, 2018 would have
been higher by Re 0.07 per unit (2018: Re 0.08 per unit).

CONTINGENCIES AND COMMITMENTS
There are no contingencies and commitments as at 30 September 2018.
PROVISION FOR SINDH WORKERS' WELFARE FUND

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’
Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which
every industrial establishment located in the Province of Sindh, the total income of which in any accounting
year is not less than Rs 0.50 million, was required to pay Sindh Workers’ Welfare Fund (SWWF) in respect
of that year a sum equal to two percent of such income. The matter was taken up by the MUFAP with the
Sindh Revenue Board (SRB) collectively on behalf of various asset management companies and their
CISs whereby it was contested that mutual funds should be excluded from the ambit of the SWWF Act
as these were not industrial establishments but were pass through investment vehicles and did not employ
workers. The SRB held that mutual funds were included in the definition of financial institutions as per
the Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required to register
and pay SWWF under the SWWE Act. Thereafter, MUFAP had taken up the matter with the Sindh Finance
Ministry to have CISs / mutual funds excluded from the applicability of SWWEF. In view of the above
developments regarding the applicability of SWWF on ClSs/mutual funds, the MUFAP recommended that
as a matter of abundant caution provision in respect of SWWEF should be made on a prudent basis with
effect from the date of enactment of the SWWEF Act, 2014 (i.e. starting from May 21, 2015).

In the repealed Companies Ordinance, 1984 and the now applicable Companies Act, 2017, mutual funds
have not been included in the definition of "financial institutions". The MUFAP has held the view that
SWWEF is applicable on asset management companies and not on mutual funds.

Had the provision for SWWF not been recorded in the financial statements of the Fund for the period from
May 21, 2015 to June 30, 2018, the net asset value of the Fund as at September 30, 2018 would have
been higher by Re. 0.55 per unit (2018: Re 0.65 per unit).

Total Expense Ratio

The Total Expense Ratio (TER) of the Fund as at September 30, 2018 is 0.78% which includes 0.10%
representing government levies on the Fund such as sales taxes, federal excise duties, annual fee to the
SECP, etc. This ratio is within the maximum limit of 4% prescribed under the NBFC Regulations for a
collective investment scheme categorised as an equity scheme.

TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to
the Income Tax Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting
income for the year, as reduced by capital gains, whether realised or unrealised, is distributed to the unit
holders as cash dividend. Furthermore, regulation 63 of the NBFC Regulations, requires the Fund to
distribute 90% of the net accounting income other than capital gains to the unit holders. The Fund is also
exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001. Since the Management Company has distributed the income
earned by the Fund during the year to the unit holders in the manner as explained above, no provision
for taxation has been in these financial statements.

162



13

13.1

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include Alfalah GHP Investment Management Limited being the
Management Company, Funds under management of the Management Company, GHP Beteiligungen
Holding Limited, Bank Alfalah Limited and MAB Investment Incorporated being associated companies of
Management Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited -
Employees' Gratuity Fund, Alfalah GHP Investment Management Limited - Staff Provident Fund ,directors
and key management personnel of Alfalah GHP Investment Management Limited and Central Depository
Company of Pakistan Limited (CDC) being the trustee of the Fund. Connected persons also includes any
person beneficially owning directly or indirectly 10% or more of the units in the issue / net assets of the
Fund.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account
of managing the affairs of the Fund, other charges, sale and purchase of investment and distribution
payments to connected persons. The transactions with connected persons are in the normal course of
business, at contracted rates and at terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance
with the provisions of the NBFC Regulations, 2008 and the Trust Deed.

Details of transactions and balances at period end with related parties / connected persons, other than
those which have been disclosed elsewhere in these financial statements, are as follows:

30 September 30 September
2018 2017
(Unaudited) (Unaudited)
Other transactions e (Rupees)-----
Associated companies / undertakings
Alfalah GHP Investment Management Limited -
Management Company
Remuneration of the Management Company 20,905,828 41,837,168
Sales tax on management fee 2,717,758 5,438,832
Federal excise duty on management fee - -
Sales Load 1,435,859 985,986
Selling and Marketing Expenses 4,180,880 8,366,883
Allocated expenses 1,045,220 2,091,721
Bank Alfalah Limited - Islamic Banking Division
Profit on deposit accounts 25,120 100,996
Sales Load 335,305 1,924,492
Bank charges - 31,274
Other related parties
Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee 1,297,346 2,343,918
Sales tax on Trustee fee 168,655 304,709
CDS charges 22,699 77,742
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13.2

Other balances

Associated companies / undertakings

Alfalah GHP Investment Management Limited -

Management Company

Remuneration payable to the Management Company
Sales tax payable on management fee
Federal excise duty on management fee

Sales load payable

Payable against selling and marketing expenses
Expenses allocated by the Management Company

Bank Alfalah Limited - Islamic Banking Division

Bank balance
Sales load payable
Profit receivable

Other related parties

Central Depository Company of Pakistan Limited - Trustee

Remuneration payable to the Trustee

Sales tax on Trustee fee
Security deposit

Unit Holder's Fund

Associated Companies / Undertakings
CDC-Trustee Affalah GHP Prosperity Planning Fund
CDC-Trustee Alfalah GHP Islamic Prosperity Planning Fund

Key management personnel (Employees)

Head of corporate sales

AVP Human resource department

Chief investment officer

Head of compliance

Head of investment advisory and senior portfolio manager
Head of administiation

Chief Financial Offcer

Unit holders holding 10% or more units
Sindh Province Pension Fund

A-Hial Industries Private Limited

* This Unit holder also holds more than 10% units o the fund.

30 September 30-Jun
2018 2018
6,699,354 7,375,664
1,659,876 2,777,329
5,412,371 5,412,371
1,394,146 1,689,737
13,939,508 3,714,474
1,045,220 4,298,571
21,115,563 22,343,839
380,527 292,196
37,744 41,252
416,800 450,615
54,184 58,580
100,000 100,000
September 30, 2018
Issued " Issued Netasset
Asat for cash/ BonusDid Redee.med : ot Asat forcash/  BonusDivide Redee.med ! valueas
C dend  conversion out/ September 30, s X conversion out /
July 01,2018 conversionin/ July 01,2018 conversionin/  nd Reinvest at September
N Reinvest  transfer out 018 . transfer out
transfer in transfer in 30,2018
(Rupees)
(Rupees)
859,668 20647 192,365 877,050 53,564,908 10,542,030 10,000,000 43,470,356
6,265,545 1,535,264 526389 2554420 390,398,560 6833741 252,608,774 126,478,126
3628 . 889 4517 226,056 44494 223652
2 . 1 . 3 146 . il . 166
A28m . 5,359 7230 1,362,756 . 268,202 1,348,251
6 . 2 8 ki) . 76 396
1815 968 1915 10,698 436943 50,000 95,839 529,695
6,056 . 1484 7,540 - 334 . 74,261 354848 .
3,086 . 4 3805 190,416 37,486 196,161
8,208,772 2011420 10220192 51478733 100,663,348 506,036,978
8,9M,143 2,198.374 MAT0M7T 550,018,540 110,019,585 553,071,044
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Associated Companies | Undertakings

Bank Affalah Limited - Islamic Banking Division

CDC-Trustee Affalah GHP Prosperity Planning Fund
CDC-Trustee Afalah GHP Islamic Prosperity Planning Fund *

Key management personnel (Employees)

Head of marketing

Chief investment officer

Head of compliance and risk management

Head of investment advisory and senior portfolio manager
Head of administiation

Chief financial officer (Acting)

*This Unit holder also holds more than 10% units of the fund.

September 30, 2017

fsted Redeemed / Asat

Asat for cash/ Asat
- Bonus  conversion out/ September 30,
July 01,2017 DOnVErSIoI!In/ ransferout P July 01,2017
transferin

1202817 1.242817 90,505,569
4,836,642 960658  35230,104 3265134261
8794 . - - 8,794 640,383
2188 . - 1828 1,589,548
6 . - . 6 452
2930 . . . 290 13387
9,280 . - 9,280 675,797
246 228 - 1763 2965 178125

DATE OF AUTHORIZATION FOR ISSUE

Issued Redeemed| Net asset
forcash/ . value as
- Bonus  conversion out/
conversion in/ ransferout at September
transferin 30,2017
(Rupees)
79,703,495
2,259,383,093
563,952
1,399,832
3%
187919
. 595,139
160,000 130,000 190,149

These condensed interim financial statements were authorized for issue on October 29, 2018 by the
Board of Directors of Management company.

GENERAL

Figures have been rounded off to the nearest rupees.

For Alfalah GHP Investment Management Limited

Chief Executive Officer

(Management Company)

Chief Financial Officer

Director
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ALFALAH GHP VALUE FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT 30 SEPTEMBER 2018

30 September 30 June
2018 2018
(Unaudited) (Audited)
Note
Assets
Bank balances 5 262,077,384 413,834,710
Investments 6 1,786,264,173 1,745,094,605
Dividend, prepayments and other receivables 20,405,820 8,162,350
Receivable against sales of Investment 1,234,393 781,226
Security deposits 2,600,000 2,600,000
Total assets 2,072,581,770 2,170,472,891
Liabilities
Payable to the Management Company 18,605,843 16,598,966
Payable to the Trustee 360,939 377,508
Annual fee payable to the Securities and
Exchange Commission of Pakistan (SECP) 494,297 2,236,126
Accrued and other liabilities 15,195,082 13,893,436
Total liabilities 34,656,161 33,106,036
Contingencies and Commitments 8 - -
Net assets 2,037,925,609 2,137,366,855
Unit holders’ funds (as per statement attached) 2,037,925,609 2,137,366,855
(Number of units)
Number of units in issue 37,073,413 34,484,056
---------- (Rupees) =-=-=---
Net asset value per unit 54.9700 61.9813

The annexed notes 1 to 14 form an integral part of these condensed interim financial information.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP VALUE FUND

CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED 30 SEPTEMBER, 2018

Note
Income
Gain on sale of Investment- HFT
Dividend Income
Profit on deposit accounts with banks
Income from Government Securities
Term Finance Certificates
Sukuks
Unrealised appreciation / (diminution) in the value of investments
-'at fair value through profit or loss'
Total income
Expenses
Remuneration Payable to Management Company
Sales tax on Management fee 7.0
Allocated expenses 7.3
Selling and Marketing Expenses 7.4
Remuneration payable to Trustee
Sales tax on Trustee Fee
Annual fee - Securities and Exchange Commission of Pakistan
Bank and settlement charges
Auditors' remuneration
Brokerage expense & Capiatl Value Tax
Printing Charges
Fees and subscriptions
Total expenses
Net (loss) / income for the year before taxation
Taxation 11

Net (loss) / income for the year after taxation

Allocation of net income for the year
Net income for the year after taxation
Income already paid on units redeemed

Accounting income available for distribution
- Relating to capital gain
- Excluding capital gain

30 September 30 September
2018 2017
4,301,851 (85,623,292)
19,111,981 17,375,915
6,598,943 5,162,034
2,478,873 2,782,388
612,720 -
1,499,190 -
(36,921,481) (195,273,463)
(2,317,923) (255,576,418)
10,406,902 12,203,842
1,352,890 1,586,491
520,341 610,190
2,081,368 2,440,756
772,428 862,287
100,418 112,098
494,321 579,675
166,425 129,162
190,440 166,980
990,261 1,799,754
8,830 -
43,368 43,536
17,127,992 20,534,771
(19,445,915) (276,111,189)
(19,445,915) (276,111,189)

The annexed notes 1 to 14 form an integral part of these condensed interim financial information.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer Chief Financial Officer

Director
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ALFALAH GHP VALUE FUND
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER, 2018

30 September 30 September

2018 2017
Net income/(loss) for the period (19,445,915) (276,111,189)
Other comprehensive (loss):
Net unrealised (diminution) during the period
in fair value of investments classified as 'available for sale’ - -
Other comprehensive (loss) for the period - -
Total comprehensive income/loss for the period (19,445,915) (276,111,189)

The annexed notes 1 to 14 form an integral part of these condensed interim financial information.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP VALUE FUND

CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)

FOR THE QUARTER ENDED 30 SEPTEMBER, 2018
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ALFALAH GHP VALUE FUND

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE QUARTER ENDED 30 SEPTEMBER, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Net (loss) / income for the year after taxation

Adjustments for:
Unrealised appreciation / (diminution) in the value of investments
-'at fair value through profit or loss'

(Increase) / decrease in assets
Investments

Receivable against sale of Investment
Advances, deposits and other receivables

Increase / (decrease) in liabilities
Payable to Alfalah GHP Investment Management

Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to Securities and Exchange Commission of Pakistan -Annual fee
Accrued expenses and other liabilities

Net cash flows (used in) / from operating activities

Bonus Paid

Amount received on issue of units

Payment against redemption of units

Net cash flows (used in) / from financing activities

Net increase in cash and cash equivalents during the period

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

Note

30 September 30 September
2018 2017
--memmmmm==- Unaudited ------------
(19,445,915) (276,111,189)
36,921,481 195,273,463
17,475,566 (80,837,726)
111,908,951 (180,952,722)
(453,167) (12,319,092)
(12,243,470) (13,548,367)
99,212,314 (206,820,181)
2,006,877 2,176,411
(16,569) 303
(1,741,829) (887,146)
1,301,646 (47,065,677)
1,550,125 (45,776,109)
118,238,005 (333,434,016)
(224,791,218) -
491,912,523 749,103,817
(347,116,636) (172,401,661)
(79,995,331) 576,702,156
38,242,674 243,268,140
413,834,710 323,425,477
452,077,384 566,693,617

The annexed notes 1 to 14 form an integral part of these condensed interim financial information.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer Chief Financial Officer

Director
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ALFALAH GHP VALUE FUND

NOTES TO AND FORMING PART OF THE CONDENSED
INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2018

21

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Value Fund is an open-end collective investment scheme established through a Trust Deed
under the Trust Act, 1882, executed between Alfalah GHP Investment Management Limited, (the
Management Company) and Central Depository Company of Pakistan Limited, (the Trustee). The Trust
Deed was executed on May 19, 2005 and was approved by the Securities and Exchange Commission
of Pakistan (SECP) in accordance with the NBFC (Establishment and Regulation) Rules, 2003 (NBFC
Rules), on May 13, 2005. The SECP has approved first Supplemental Trust Deed, under the NBFC
Regulations, vide its letter No. NBFC/RS/AGIML/AGVF/200/2010 dated March 18, 2010 to modify and
restate the previous Trust Deed to effectuate renaming of the Fund to Alfalah GHP Value Fund.

The Management Company of the Fund has been licensed to act as an Asset Management Company
under the NBFC Rules through a certificate issued by the SECP on March 9, 2017. The registered office
of the Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen city, Block 4, Clifton,
Karachi.

The Fund is categorised as a 'asset allocation scheme' pursuant to the provisions contained in Circular
7 of 2009 and is listed on the Pakistan Stock Exchange Limited. The units of the Fund are being offered
for public subscription on a continuous basis and are transferable and redeemable by surrendering them
to the Fund.

According to the trust deed, the objective of the Fund is to provide good total return through a combination
of current income and long-term capital appreciation, consistent with reasonable investment risk in equity,
debt and money market securities. The Fund invests in listed equity securities, government treasury bills,
Pakistan investment bonds, and interest bearing accounts. The investment objectives and policy are
explained in the Fund's offering document.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned 'AM2+' (Outlook: Stable) to the
Management Company in its rating report dated August 10, 2018.

The 'Title' to the assets of the Fund are held in the name of Central Depository Company of Pakistan
Limited as the Trustee of the Fund.

BASIS OF PRESENTATION
Statement of compliance

These condensed interim financial statements have been prepared in accordance with the requirement
of approved accounting standards as applicable in Pakistan, the Trust Deed, the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-Banking Finance
Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and directives issued by the
Securities and Exchange Commission of Pakistan (SECP). Approved accounting standards comprise of
such International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards
Board as are notified under the Companies Ordinance, 1984. Wherever the requirements of the Trust
Deed, the NBFC Rules, the NBFC Regulations or directives issued by SECP differ with the requirements
of IFRSs, the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives
issued by SECP shall prevail.

The disclosures made in these condensed interim financial statements have, however, been limited based
on the requirements of the International Accounting Standard 34, 'Interim Financial Reporting' and should
be read in conjunction with the financial statements of the Fund for the year ended 30 June 2018. These
condensed interim financial statements are unaudited.

The Directors of the Asset Management Company declare that these condensed interim financial statements
give a true and fair view of the Fund.
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Basis of measurement

These condensed interim financial information have been prepared under the historical cost convention,
except that investments held at 'fair value through profit or loss' category are measured at fair value.

Functional and presentation currency

These condensed interim financial information are presented in Pak Rupees which is the functional and
presentation currency of the Fund and have been rounded off to the nearest of Rupees.

Use of estimates and judgement

The preparation of condensed interim financialinformation requires the Management Company to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.
The significant judgments made by the Management in applying accounting policies and the key sources
of estimating uncertainty are the same as/those that applied to financial statements as at and for the year
ended 30 June 2018.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim financial statements are
same as those applied in the preparation of the financial statements of the Fund for the year ended 30
June 2018.

Financial Instruments — IFRS - 9

Effective from July 01, 2018, the fund has adopted IFRS 9: “Financial Instruments” which has replaced
IAS 39: “Financial Instruments: Recognition and Measurement”. The standard addresses recognition,
classification, and measurement and derecognition of financial assets and financial liabilities. The standard
has also introduced a new impairment model for financial assets which requires recognition of impairment
charge based on ‘expected credit losses’ (ECL) approach rather than ‘incurred credit losses’ approach,
as previously given under IAS 39. However, the SECP vide its letter dated November 21, 2017, has
deferred the applicability of requirements relating to impairment for debt securities on mutual funds till
further instructions. Currently, the Asset Management Companies are required to continue to follow the
requirements of Circular 33 of 2012 for impairment of debt securities.

IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified as
(a) amortised cost or (b) at fair value through other comprehensive income “(FVOCI)” or (c) at fair value
through profit or loss (FVTPL) based on the business model of the entity. However, IFRS 9 also provides
an option whereby securities managed as a portfolio or group of assets and whose performance is
measured on a fair value basis, to be recognized at FVTPL. The management considers its investment
in debt securities as being managed as a group of assets and hence has classified them as FVTPL.

All equity investments are required to be measured in the “Statement of Assets and Liabilities” at fair value,
with gains and losses recognized in the “Income Statement”, except where an irrevocable election has
been made at the time of initial recognition to measure the investment at FVOCI. The dividend income
for equity securities classified under FVOCI are to be recognized in the Income Statement. However, any
surplus / (deficit) arising as a result of subsequent movement in the fair value of equity securities classified
as FVOCI is to be recognized in “other comprehensive income” and is not recycled to the Income Statement
(even on disposal).

Upon transition to IFRS 9, there was no material impact on the Fund’s financial position at July 1, 2018.
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5.1

6.1

Earnings per unit

Earnings per unit (EPU) for the nine months and quarter ended 30 September 2018 has not been disclosed
in these condensed interim financial statements as in the opinion of the management determination of
weighted average units for calculating EPU is not practicable.

FINANCIAL RISK MANAGEMENT

The Fund's financial risk management objectives and policies are consistent with those disclosed in the
financial statements as at and for the year ended 30 June 2018.

30 September 30 June
2018 2018
(Unaudited) (Audited)
BANK BALANCES Note ~  =meeemm (Rupees ) ---=---
Deposit accounts 5.1 262,077,384 413,834,710

This represents saving deposit accounts maintained with various banks carrying mark-up rate of 5.50 to
8.60% (30 June 2018: 4.00% to 7.40%) per annum.

INVESTMENTS

At fair value through profit or loss' - held for trading

Listed equity securities 6.1 1,492,068,471 1,639,491,990

Listed Real Estate Investment Trust units 6.1 8,870 9,082

Term Finance Certificates 29,052,567 30,554,773

Sukuks 75,134,265 75,038,760
1,596,264,173 1,745,094,605

Held to maturity

Term deposit receipt 6.3 190,000,000 -
1,786,264,173 1,745,094,605

Listed equity securities

Ordinary shares have a face value of Rs. 10 each unless stated otherwise

s right As at September 30, 2018 Market value as a percentage of:
Name ofthe invest Asatduy 01, 2018 Purchased b el Sold duringthe | As at September
ame ofthe Investee company ol during the year safesrecew year 0,218 Camina Vet Appreciation/ | Net assets of the | Total market value
gt er ming o aetile (diminuion) fund of investments
er Of SHares ereerrmrrrerrmsrmse e [T —
Fertilizer
Engro Corporation Limited 219.200 35,000 - 35,000 9200 87840871 8700709  (833775)  42T% 487%
Engro Fertizers Limited 1,448,000 69,000 - 47500 1099500 82,706,126 83,001,255 29519 407% 465%
Fauj Fertiizer Company Limited 853,500 146,500 - 575,000 45000 42030957 41497000 (533957)  2.04% 232%
Fauj Fertizer Bin Qasim Limited 760,000 80,500 - 351,000 489500 _ 19119276 18214295 (904981)  0.89% 1.02%
231697230 29719646 (1977584)  11.27% 1286%
Chemicals
Cl Pakistan Limited 10180 8850 1330 1065995 1008911 (67,084)  0.05% 0.06%

Engro Polymer and Chemicals Limited 523500 471,000 - - 994500 32360730 28880280  (3480450)  1.42% 162%
BABTL 29889191 (3537534)  141% 167%
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Bonusright . As at September 30, 2018 Market value s a percentage of:
Name of the investee company AsatJuly 01, 2018 i P.u nll\:serl shares received Solddurng 2018 Aoprecieon | Netassel ofthe | o maret vale
S durig e ear = ' Caming ot Varetve (d\?ninulmn) fund of investments
ber of shares (Rupees)
Commercial banks
Bank Alfalah Limited (a related party) 1,515,500 261,500 141,500 27000 1701500 81540728 84462460 2921732  4.14% 473%
Bank AL Habib Limited 679,500 18,000 - 10,000 667500 54180685 55474375 1293690  272% 3.41%
Favsal Bank Limited 827,500 41,000 - 289,500 579000 15096546 15,546,150 449604 0.76% 0.87%
Meezan Bank Limited 276,000 20,000 21,300 114,500 202800 1510016 18085704 2975688  0.89% 1.01%
Habib Bank Limited 614,000 193,500 - 143,500 664,000 106907872 100509680  (6,398,192)  4.93% 5.63%
Habib Metropolitan Bank Limited 121,500 - 121,500 - - - - 0.00% 0.00%
MCB Bank Limited 380,900 119400 78,000 422300 84116651 84,970,983 854332 417% 476%
United Bank Limited 523,700 141,800 101,500 564000 94233019 86856000  (7.377,019)  4.26% 4.86%
The Bank of Puniab 1402500 1,125,000 - 2521500 _ 30032325 29900325 (132.000)  147% 167%
481217842 475805677 (5412,165)  23.35% 26.64%
Cement
D.G. Khan Cement Company Limited 221,100 362,000 - 73,500 515600 5937331  528025%  (6,334735)  259% 2.96%
Lucky Cement Limited 101,500 63,950 - 106,500 58950 30,856,398 30,237,813 (618,585)  1.48% 1.69%
Kohat Cement Limited 9,600 - - 9,600 - - - - 0.00% 0.00%
Fauii Cement Company Limited 324,000 = 324,000 0.00% 0.00%
Cherat Cement Company Limited 27,200 - ° 21,200 - - - - 0.00% 0.00%
Maple Leaf Cement Factory Limited 306,100 590,000 - 256,000 640,100 __ 33702400 30148710  (3553690)  1.48% 1.69%
123,696,129 113,189,119 (10507.010)  5.55% 6.34%
Power eneration and distribution
Hub Power Company Limited 754,700 - - 207,000 547700 50476032 47907319  (2568713)  2.35% 2.68%
Kot Addu Power Company Limited 656,000 155,500 - 2,500 809,000 _ 44267655 45773220 1505565  2.25% 2.56%
94743687 93680539 (1,063,148)  460% 5.24%
Oil and aas marketina companies
Pakistan State Oil Company Limited 98,900 20,000 - 7,500 111400 35538320 35518776 (19544)  1.74% 1.99%
Hascol Petroleum Limited 4412 - - - 4412 1,384,309 1,201,785 (182.524)  0.068% 0.07%
Hi-Tech Lubricants Limited 2,000 2 ° 2,000 = ;. - - 0.00% 0.00%
Sui Northern Gas Pipelines Limited 177,100 32,000 - 17,000 192100 _ 19217480 17119952  (2,097528)  0.84% 0.96%
56,140,109 53840513  (22995%6)  2.64% 301%
Ol and aas exploration companies
Mari Petroleum Company Limited 41214 7,080 1,100 53254 80326977 82987306 2660329  4.07% 465%
0il and Gas Development Company Limited 888,700 74,600 - 340,000 623300 96798550 95358667  (1,430883)  4.68% 5.34%
Pakistan Qiffields Limited 132400 8,700 20220 35,300 126020 70313246 69207664  (1,105582)  340% 387%
Pakistan Petroleum Limited 610,500 47,800 - 115,400 542,900 _ 116464428 115,854,860 609,568)  5.68% 6.49%
363903201 363408497  (494704)  17.83% 20.34%
Automobile assembler
Pak Suzuki Motor Company Limited 100 - > 100 39,338 30,982 (83%)  0.00% 0.00%
Millat Tractors Limited 4,500 - 140 4360 5179942 4421694  (758248)  0.22% 0.25%
Indus Motors Company Limited 5,960 40 5830 170 241,458 281,11 (3687)  0.01% 0.01%
5460738 4690447 (170291)  0.23% 0.26%
Automobile parts and accessories
Thal Limited (Face Value of Rs. 5) 50 50 2817 21,851 (2026) _ 0.00% 0.00%
28811 21,851 (2026)  0.00% 0.00%
Textile composite
Gul Ahmed Textile Mills Limited 39,800 281,000 - 320800 15377219 15683912 306693 0.77% 0.88%
Nishat Mills Limited 161,500 107,000 5500 263000 36901441 36,975,170 73729 181% 207%
Kohinoor Textile Mills Limited 1302 - - 1302 71597 70620 ©17) _ 0.00% 0.00%
52350257 52,129,702 379445 259% 2.95%
Food and personal care products
At Tahur Limited - 115,264 115,000 264 5,544 6,653 1100 0.00% 0.00%
Fauii Foods Limited 425,000 134,500 293,500 266000 9306491 8054480  (1.252.011)  040% 0.45%
9312035 8061133 (1250902)  0.40% 0.45%
Enaineerina
Amrel Steels Limited - 171,000 171,000 0.00% 0.00%
Crescent Steel and Alied Products Limited 25,500 - 25500 - - - - 0.00% 0.00%
International Industries Limited 136,700 - 36,000 100700 23391603 21670640  (1720963)  1.06% 1.21%
International Steels Limited 349,500 3,000 69,000 283500 28867606 25790070  (3077536)  1.27% 144%
Muahal Iron and Steel Industries Limited 253500 57,000 11,000 299500 18264176 14,654,535 (3609641 0.72% 0.82%
70523385 62115245 (8408,140)  3.05% 348%
Pharmaceuticals
The Searle Company Limited 32,93 29800 3136 __ 1,064672 990,756 (13916)  005% 0.06%
1,064,672 990,756 (73916)  0.05% 0.06%
Miscellaneous
Synthetic Products Limited 34,700 9,000 25,700 1313270 976,600 (336,670)  0.05% 0.05%
Technology & Communication
Svstems Limited 24,500 24500 2709810 2,049,555 239745 0.44% 0.17%
As at September 30, 2018 16,054,014 497,134 183,020 4,758,720  16,455448 1,527,582,967 1,492,068,471 (35,514,496)
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6.1.1

6.2

The Finance Act, 2014 introduced amendments to the Income Tax Ordinance 2001. As a result of these
amendments, companies are liable to withhold bonus shares at the rate of 5 percent. In accordance with
the requirement of the Ordinance these shares shall only be released if the fund deposits tax equivalent
to 5% of the value of the bonus shares issued. The value of tax is computed on the basis of day-end price
on the first day of book closure.

In this regard, a constitutional petition has been filed by Collective Investment Schemes (CISs) through
their Trustees in the High Court of Sindh, challenging the applicability of withholding tax provisions on
bonus shares received by CISs, which is pending adjudication. The petition is based on the fact that
because CISs are exempt from deduction of income tax under Clause 99 of Part | to the Second Schedule
of the Income Tax Ordinance 2001, the withholding tax provision should not be applicable on bonus shares
received by CISs. A stay order has been granted by the High Court of Sindh in favour of CISs.

As at September 30, 2018, the following bonus shares of the Fund were withheld by certain companies
at the time of declaration. The Fund has included these shares in its portfolio, as the management believes
that the decision of the constitutional petition will be in favour of the CISs.

September 30,2018 | June 30,2018
Bonus Shares

Name of investee Company
Number [Market value| Number |Market value

Hascol Petroleum Limited 2,782 757,789 2,782 872,880
Kohinoor Textile Mills Limited 1,260 68,342 1,260 69,287
Mari Petroleum Company Limited 54 84,150 54 81,334
The Searle Company Limited 2,764 873,231 2,764 938,378
Synthetic Products Limited 1,245 47,310 1,245 63,620
Pakistan State Oil Company Limited 1,600 510,144 1,600 509,296
Faysal Bank Limited 5,100 136,935 5,100 132,600

14,805 2,477,901 14,805 2,667,395

The above investments include shares having a market value (in aggregate) amounting to 58.136 million
(June 30, 2018: Rs 59.957 million) which have been pledged with National Clearing Company of Pakistan
Limited for guarantgeing settlement of the Fund's trades in accordance with Circular no. 11 dated October
23, 2007 issued by the Securities & Exchange Commission of Pakistan. The details of shares which have
been pledged are as follows:

September September June
Name of investee Company 30,2018 June 30,2018 30,2018 30,2018
Number of shares Rupees
Oil and Gas Development Company Limited 380,000 58,136,200 49,798,400 49,798,400
Lucky Cement Limited - - 10,158,600 10,158,600

380,000 58,136,200 59,957,000 59,957,000

Listed real estate investment trust units

Bonus / right As at September 30, 2018 [Market value as a
Purchased | - shares Sold durin Asat Total market
Name of the investee company As at July 01, 2018 duringthe | received 9 30, Carrying Market | Appreciation/ | Net assets of
. the year R value of
year during the 2018 cost value (diminution) | thefund |.
investments
year
Number of Shares wemmsmmemmemssmee e [ e —— D —
Dolmen City REIT (face value of Rs.10 each) 04 - - - 04 9,082 8810 212 000% 0.00%
As at September 30, 2018 04 - - - 04 9082 8810 1)
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6.3

6.3.1

6.4

6.5

6.6

Market Treasury Bills

Face value . Market value as a
Carrying | Market value
" Purchased [Sold /matured|  Asat cost as at asat Appreciation/ Total market
Particulars Asatduly | | Lrenased [0 mare s . . ppreciaton! o of| 101 marke
o1, 2018 duringthe [ during the h p 30,| (diminution) the fund value of
! year year 30,2018 30,2018 2018 investments
(Rupees)
Market Treasury Bills - 3 months - 4,200,000 4,200,000 - - - - 0.00% 0.00%
Total as at September 30, 2018 - 4,200,000 4,200,000 - - N N
These represent market treasury bills carrying purchase yield of Nil (June 30,2018: NIL). These market
treasury bills have maturity upto Nil (June 30, 2018 NIL).
Sukuk certificates
Camyingcost|  Market I M.
. Secured/ Asatduly01, mehm Matured Sold i asat | valueasat | Appreciation/ . 4 Investment as
Name of the nvestee company Yield per annum Maturity duringthe | September N~ percentageof | percentage of i
Unsecured it} E during the year 0108 September | September | - (diminution) et dssets s ofssue size
b ‘ won | e
e (NubEY O cErtiicates) e (Rupees) (%)
Danvood Haroules Comporaon Limted 3 Months Kibor + £.00% Secured Match 1, 2028 60 . . 600 60038760 59961720 (11.40) 204% %% 100%
Intemafional Brands Limied 12 Mosth Kbor + 050% Seowed  November {5, 2021 150 . . 180 1000000 15172548 112545 074% 085%  054%
Totalas atSeptember 30, 2018 15008760 75,14.265 95505
Term finance certificates
Camyingcost|  Market
Name ofthe nvestee company Yield per annum e Maturit PEAL ::'::a:: R SG:::MI || 22| mehv;lenheo{ ercentage of etz
vany ¥ U LA : gty 0| Spimtr | S | (o ""et A:ets PRREBGEC! |y e
b- | | wa
- Number ofceriicates] memee (Rupees) (%)
The Bank Of Punjab 6Mont Kbor+100%  Unseeured ~ December 23, 2006 il L . B0 BHEHY 2048062 (1497.451) 11% 13%% 102%
TPL Corp Liited 3 onths Kibor ¢ 1.50% Secred  December19,2019 0 . . 5 5009260 5004509 (4755) 028% 028%  042%
Total as at September 30, 2018
Term finance certificates
Face value Market value as a percentage
Carrying | Market value of
costas at asat Appreciation/
Name ofthe nvestee company As at July Pur?hased Sold during hsat September | September 30, | (diminution) | Netassets of Totel maret
onante | SO | e [ SOPETEEN | T g | ante P
! year y 30,2018 ! investments
----------------- Number of certificate sesrmsmseesmsseerss coseeee (RUPES) sreees
Unlisted Term Finance Certificates
Agritech Limited (IV issue) (Formerly Pak American Fertilizer Limited) 1141 - - 1141
Total as at September 30, 2018 114 - - 114

This represents additional TFCs of Agritech Limited (Formerly Pak American Fertilizer Limited) received
by the Fund through restructuring agreement reached between lender and Agritech Limited. Under such
agreement, outstanding mark-up due on May 29, 2011 amounting to Rs. 7.61 million was settled in the
form of zero coupon TFCs valuing Rs. 7.61 million. This investment has been recorded as 100% impaired

since these securities have been received in lieu of suspended overdue mark-up to be recognized in
income upon realisation.
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6.7

6.7.1

71

7.2

7.3

Non compliant investments

In\\’/ael:t;:; " Provision | Provision Provision Value of Falrvalue as a percentage of:
Name of non compliant investment Type of investment balance as on | during the ) investment Credit rating
before held, if any L
| July 01,2017 [ year after provision | Netassets | Gross assets
provision
(Rupees)
Agritech Limited (IV issue) Term finance certificates 5705000 (5,705,000) - (5705,000)

At the time of purchase / investment, the TFCs and Sukuk were in compliance with the investment
requirement of the Constitutive Documents and investment restriction parameters laid down in the NBFC
Regulations and the NBFC Rules. However, subsequently they were defaulted or downgraded upon default
to non investment grade and became non-compliant with the investment restriction parameters laid down
in the NBFC Regulations and the NBFC Rules and with the requirements of the Constitutive Documents.
Disclosure of the non-compliance is made as required by Circular No. 16 of 2010 dated July 07, 2010
issued by the SECP.

SALES TAX ON MANAGEMENT FEE

The Management Company has charged remuneration at the rate of 2% (2017: 2%) of the average annual
net assets of the Fund. The remuneration is paid to the Management Company on a monthly basis in
arrears.

During the year, Sindh Sales Tax on management remuneration has been charged at 13% (2017: 13%).

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include
Asset Management Companies (AMCs) as a result of which FED at the rate of 16 percent on the
remuneration of the Management Company and sales load was applicable with effect from June 13, 2013.
The Management Company was of the view that since the remuneration was already subject to provincial
sales tax, further levy of FED would result in double taxation which did not appear to be the spirit of the
law. Hence, on September 4, 2013 a constitutional petition was filed with the Sindh High Court (SHC) by
the Management Company together with various other asset management companies challenging the
levy of FED.

During 2017, the SHC passed an order whereby all notices, proceedings taken or pending, orders made,
duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or providing
of services (to the extent as challenged in any relevant petition) were set aside. In response to this, the
Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court
of Pakistan which is pending adjudication.

With effect from July 01, 2016, FED on services provided or rendered by non-banking financial institutions
dealing in services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration
of the Management Company with effect from July 01, 2016. However, as a matter of abundant caution
the provision for FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs 5.89
million (2017: 5.89 million) is being retained in these financial statements of the Fund as the matter is
pending before the Supreme Court of Pakistan. Had the provision for FED not been made, the Net Asset
Value of the Fund as at September 30, 2018 would have been higher by Re 0.16 (June 30,2018: Re 0.17)
per unit.

The Management Company of the Fund is entitled to reimbursement of fees and expenses in relation to
registrar services, accounting, operation and valuation services related to the Fund upto a maximum of
0.1% of the average annual net assets of the Scheme or actual, whichever is less. Accordingly, the
Management Company has charged expenses at the rate of 0.1% per annum of the average annual net
assets of the Fund being lower than actual expenses chargeable to the Fund for the year.
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7.5

The Securities and Exchange Commission of Pakistan (SECP) vide circular no. 40 of 2016 dated December
30, 2016, allowed the Asset Management Companies to charge selling and marketing expenses to open
end equity, asset allocation and index funds, initially for three years (from January 1, 2017 till December
31, 2019). Maximum cap of selling and marketing expense shall be 0.4% per annum of net assets of the
Fund or actual expenses whichever is lower. Accordingly, such expenses have been charged to the Fund
during the year ended June 30, 2018 at the rate of 0.4% of the net assets of the Fund being lower than
actual expenses incurred.

Further, during the year ended June 30, 2017 the Fund charged marketing expenses at the rate of 0.4%
of the net assets of the Fund, being lower than actual expenses incurred w.e.f. May 26, 2017 (date of
opening of branch). However, the SECP subsequently issued a clarification that marketing expenses which
are not specifically linked to opening of new branches shall become applicable from the date of approval
of the annual plan by the Board of Directors of the Management Company. Accordingly, based on the
clarification issued by the SECP, marketing expenses (which are not specifically linked to opening of new
branches) incurred for the period from February 14, 2017 (plan approval date) to May 25, 2017 amounting
to Rs 0.96 million have been charged during the current year.

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’
Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which
every industrial establishment located in the Province of Sindh, the total income of which in any accounting
year is not less than Rs 0.50 million, was required to pay Sindh Workers’ Welfare Fund (SWWF) in respect
of that year a sum equal to two percent of such income. The matter was taken up by the MUFAP with the
Sindh Revenue Board (SRB) collectively on behalf of various asset management companies and their
CISs whereby it was contested that mutual funds should be excluded from the ambit of the SWWF Act
as these were not industrial establishments but were pass through investment vehicles and did not employ
workers. The SRB held that mutual funds were included in the definition of financial institutions as per
the Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required to register
and pay SWWF under the SWWEF Act. Thereafter, MUFAP had taken up the matter with the Sindh Finance
Ministry to have CISs / mutual funds excluded from the applicability of SWWEF. In view of the above
developments regarding the applicability of SWWF on CISs/mutual funds, MUFAP recommended that as
a matter of abundant caution, provision in respect of SWWF should be made on a prudent basis with
effect from the date of enactment of the SWWEF Act, 2014 (i.e. starting from May 21, 2015).

In the repealed Companies Ordinance, 1984 and the now applicable Companies Act, 2017, mutual funds
have not been included in the definition of "financial institutions". The MUFAP has held the view that
SWWEF is applicable on asset management companies and not on mutual funds.

Had the provision for SWWF not been recorded in the financial statements of the Fund for the period from
May 21, 2015 to June 30, 2018, the net asset value of the Fund as at September 30, 2018 would have
been higher by Re. 0.32 (June 30,2018: Re. 0.35) per unit.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at September 30, 2018 and June 30, 2018.

30 September 30 September

2018 2017
(Unaudited) (Unaudited)
CASH AND CASH EQUIVALENTS
Bank balances 262,077,384 96,831,217
Market Treasury Bills maturing within 3 months - 469,862,400
Term Deposit Receipts 190,000,000 —
452,077,384 566,693,617
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TOTAL EXPENSE RATIO (TER)

The Total Expense Ratio (TER) of the Fund as at September 30, 2018 is 0.81% which includes 0.099%
representing government levies on the Fund such as provision for Sindh Workers' Welfare Fund, sales
taxes, annual fee to the SECP, etc. This ratio is within the maximum limit of 4% prescribed under the the
NBFC Regulations for a collective investment scheme categorised as an asset allocation scheme.

TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of part | of the Second Schedule of the
Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income
for the year as reduced by capital gains whether realized or unrealized is distributed amongst the unit
holders. Furthermore, as per regulation 63 of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008, the Fund is required to distribute 90% of the net accounting income other than unrealized
capital gains / loss to the unit holders. The Management Company intends to distribute sufficient accounting
income of the Fund for the year ending 30 June 2018 in order to comply with the above stated clause to
enjoy the tax exemption. Accordingly, no tax provision has been made in these condensed interim financial
statements for the three months and quarter ended 30 September 2018.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include Alfalah GHP Investment Management Limited being the
Management Company, Funds under management of the Management Company, GHP Arbitrium AG,
Bank Alfalah Limited and MAB Investment Incorporated being associated companies of Management
Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited - Employees' Gratuity
Fund, Alfalah GHP Investment Management Limited - Staff Provident Fund ,directors and key management
personnel of Alfalah GHP Investment Management Limited and Central Depository Company of Pakistan
Limited (CDC) being the trustee of the Fund, and other associated companies and connected persons.

The transactions with connected persons are in the normal course of business, at contractual rates and
terms determined in accordance with market rates.

Remuneration payable to'the Management Company and the Trustee is determined in accordance with
the provision of the NBFC Rules 2003, the NBFC Regulations 2008 and Trust Deed respectively.

Details of transactions and balances at period end with related parties / connected persons, other than
those which have been disclosed elsewhere in these condensed interim financial statements, are as
follows:

30 September 30 September

2018 2017
Alfalah GHP | tment Manag t Limited - Manag t Company -------(Rupees)-------
Remuneration for the period / year 10,406,902 12,203,842
Sales tax on Management fee for the period / year 1,352,890 1,586,491
Expenses allocated by the management company 520,341 610,190
Selling & Marketing Expenses 2,081,368 2,440,756
Sales Load 614,294 10,098,047
Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee 772,428 862,287
Sales tax on Trustee fee 100,418 112,098
CDS Charges for the period / year 46,000 -
Deposit with Central Depository Company of Pakistan Limited 100,000 100,000
Bank Alfalah Limited
Profit on deposit accounts 876,980 5,162,034
Bank charges 850 500
Sales Load 311,494 3,190,712
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12.3

Other balances 30 September 30 June
2018 2018
Associated companies / undertakings Un-audited Audited
-------(Rupees)-------
Alfalah GHP Investment Management Limited -
Management Company
Remuneration payable to the Management Company 3,318,568 3,611,750
Sales tax payable on management fee 1,047,524 1,085,642
Federal excise duty on management fee 5,888,310 5,888,310
Payable against allocated expenses 520,291 1,152,944
Payable against selling and marketing expenses 6,693,147 4,611,779
Sales load payable 664,097 248,541
Alfalah GHP Income Fund
Term Finance Certificate - Purchased - 25,023,014
Sukuks - Purchased - 15,307,845
Bank Alfalah Limited
Bank balance 26,083,918 411,196,492
Profit receivable 60,494 26,928
Sales load payable 260,774 260,774
Other related parties
Central Depository Company of Pakistan Limited - Trustee
Remuneration payable to the Trustee 294,506 343,252
Sales tax on Trustee fee 66,433 34,256
Security deposit 100,000 100,000
Unit Holder's Fund
September 30, 2018
Issued Redeemed / Issued Net asset
et for cash/ conversion o Asat for cash/ Redee!ned/ value as
July 01, . . Bonus September 30, T Bonus  conversion out
8 conversion in out/ transfer 2018 July 01,2018 conversion in | transfer out at September
Itransfer in out Itransfer in ansterou 30,2018
(Units) (Rupees)
Associated Companies / Undertakings
Bank Alfalah Limited -

Employees Provident Fund 2,816,302 331,009 3047311 174,558,077 18,358,629 173,007,694
MAB Investment Incorporated 2,050 ri 2,291 127,062 13,364 125,936
Key management personnel (Employees)

Chief executive officer 14,191 1,668 15,859 879,577 92,509 - 871,769
Chief Financial Officer 61 7 68 3,781 396 3812 -
Head of Corporate Sales 4,139 487 4,626 256,541 26,981 - 254,291
September 30, 2017
Asat Issued Redeemtled/ a Issued Redeemed Net asset
for cash/ conversion Asat for cash/ . value as
July 01, ot September 30, .. Bonus  conversion out
2017 conversion in out/ transfer 2017 July 01,2017 conversion in | transfer out at September
Itransfer in out Itransfer in 30,2017
(Units) (Rupees)
Associated Companies / Undertakings
Bank Alfalah Limited -

Employees Provident Fund 2,816,302 2816302 198,452,129 177,358,961
Key management personnel (Employees)

Head of marketing 10,718 145 10,573 755,275 10,000 665,866
Chief executive officer 14,191 14191 1,000,000 893,712
AVP compliance 1,549 1,549 109,119 97,521
Unit holder holding 10% or more Units

The Nishat Mills Limited Employees Provident Fund Trust 4,758,110 4,758,110 337,881,500 299,645,936
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DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorized for issue on October 29, 2018 by the
Board of Directors of Management company.

GENERAL

Figures have been rounded off to the nearest rupees.

For Alfalah GHP anagement Limited

any)

Chief Executive Officer Director
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FUND INFORMATION

Management Company:

Board of Directors of the
Management Company:

Audit Committee:

HR Committee:

Risk Committee:

Chief Operating Officer
and Company Secretary :

Chief Financial Officer:

Trustee:

Bankers to the Fund:

Auditors:

Legal Advisor:

Registrar:

Distributor:

Rating:

Alfalah GHP Investment Management Limited
8-B, 8th Floor, Executive Tower, Dolmen City, Block-4,
Clifton, Karachi.

Ms. Maheen Rahman (CEO)
Syed Ali Sultan

Mr. Hanspeter Beier

Mr. Muhammad Taugqir Zafar
Mr. Abid Naqvi

Mr. Tufail Jawed Ahmad

Mr. Adeel Bajwa

Ms. Mehreen Ahmed

Mr. Abid Naqvi
Syed Ali Sultan
Mr. Muhammad Tauqeer Zafar

Syed Ali Sultan

Mr. Tufail Jawed Ahmed
Ms. Maheen Rahman (CEO)
Mr. Adeel Bajwa

Mr. Tufail Jawed Ahmad

Syed Ali Sultan

Mr. Muhammad Tauqeer Zafar
Ms. Maheen Rahman (CEO)

Mr. Noman Ahmed Soomro
Syed Hyder Raza Zaidi

Central Depository Company of Pakistan Limited
CDC House, 99-B, Block 'B',SMCHS,
Main Share-e-Faisal,Karachi

Bank Alfalah Limited

A.F. Ferguson & Co.

Chartered Accountants

State Life Building No. 1-C L.I. Chundrigar Road,
P.0.Box 4716 Karachi,

Pakistan

Ahmed & Qazi

Advocates & Legal Consultants
402,403,404,417

Clifton Centre,

Clifton, Karachi

Alfalah GHP Investment Management Limited
8-B, 8th Floor, Executive Tower, Dolmen City, Block-4,
Clifton, Karachi.

Bank Alfalah Limited

Not Yet Rated
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ALFALAH GHP PROSPERITY PLANNING FUND

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
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ALFALAH GHP PROSPERITY PLANNING FUND

CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
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ALFALAH GHP PROSPERITY PLANNING FUND

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE QUARTER ENDED 30 SEPTEMBER, 2018
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ALFALAH GHP PROSPERITY PLANNING FUND

CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-

FOR THE QUARTER ENDED 30 SEPTEMBER, 2018
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For Alfalah GHP Investment Management Limited
(Management Company)
Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
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ALFALAH GHP PROSPERITY PLANNING FUND
NOTES TO AND FORMING PART OF THE CONDENSED
INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2018

1 LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Prosperity Planning Fund (the Fund) is an open-ended Fund constituted under a trust deed
entered into on July 07, 2015 between Alfalah GHP Investment Management Limited, (the Management
Company), a company incorporated under the Companies Ordinance, 1984 and Central Depository
Company of Pakistan Limited (CDC) as the Trustee, also incorporated under the Companies Ordinance,
1984. The Fund was registered by the Securities and Exchange Commission of Pakistan (SECP) as a
Notified Entity under Regulation 44 of the Non Banking Finance Companies and Notified Entities Regulations,
2008 (the NBFC Regulations) vide its letter No. SCD/SMCW/AGPPF/30/2015 dated July 30, 2015 and
Offering Document was approved by SECP under Regulation 54 of the NBFC Regulations, vide its letter
No. SCD/AMCW/AGPPF/29/2015 dated July 30, 2015.

The Management Company of the Fund has been licensed to act as an Asset Management Company
under the NBFC Rules through a certificate issued by the SECP on March 09, 2017. The registered office
of the Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen City, Block 4, Clifton,
Karachi.

The Fund is categorised as a 'Fund of Fund' pursuant to the provisions contained in Circular 7 of 2009
and is listed on the Pakistan Stock Exchange Limited. The units of the Fund are being offered for public
subscription on a continuous basis and are transferable and redeemable by surrendering them to the
Fund.

According to the trust deed, the objective of the Fund is to generate returns on investment as per the
respective Allocation Plan by investing in collective investment schemes in line with the risk tolerance of
the investor. The investment objectives and policy are explained in the Fund's offering document. Presently,
the following allocation plans are offered:

a. Alfalah GHP Active Allocation Plan (AAP)
b. Alfalah GHP Conservative Allocation Plan (CAP)
c. Alfalah GHP Moderate Allocation Plan (MAP)

The Pakistan Credit'Rating Agency Limited (PACRA) has assigned an asset manager rating of AM2+
(stable outlook) to the Management Company on August 10, 2018.

Title to the assets of the Fund are held in the name of the Central Depository Company of Pakistan Limited
as the Trustee of the Fund.

2, BASIS OF PRESENTATION

This condensed interim financial information has been prepared in accordance with the requirements of
the approved accounting standard, International Accounting Standard "Interim Financial Reporting" (IAS
34) as applicable in Pakistan for interim financial reporting. This condensed interim financial information
does not include all of the information and disclosures required in the financial statements, and should
be read in conjunction with the Fund's financial statements as at June 30, 2018.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation which have been used in the preparation of this
condensed interim financial information are the same as those applied in preparation of the financial
statementsfinancial statements for the year ended June 30, 2018, except amendments in International
Accounting Standard 1 (Revised) 'Presentation of Financial Statements' which became effective for the
financial periods beginning on or after 1 January 2009. The application of this standard has resulted in
certain increased disclosures including the statement of other comprehensive income which has been
reflected in the Fund's condensed interim financial information.
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4.1

Financial Instruments — IFRS - 9

Effective from July 01, 2018, the fund has adopted IFRS 9: “Financial Instruments” which has replaced
IAS 39: “Financial Instruments: Recognition and Measurement”. The standard addresses recognition,
classification, and measurement and derecognition of financial assets and financial liabilities. The standard
has also introduced a new impairment model for financial assets which requires recognition of impairment
charge based on ‘expected credit losses’ (ECL) approach rather than ‘incurred credit losses’ approach,
as previously given under IAS 39. However, the SECP vide its letter dated November 21, 2017, has
deferred the applicability of requirements relating to impairment for debt securities on mutual funds till
further instructions. Currently, the Asset Management Companies are required to continue to follow the
requirements of Circular 33 of 2012 for impairment of debt securities.

IFRS 9 has provided a criteria for debt securities:whereby these debt securities are either classified as
(a) amortised cost or (b) at fair value through other comprehensive income “(FVOCI)” or (c) at fair value
through profit or loss (FVTPL) based on the business model of the entity. However, IFRS 9 also provides
an option whereby securities managed'as a portfolio or group of assets and whose performance is
measured on a fair value basis, to be recognized at FVTPL. The management considers its investment
in debt securities as being managed as a group of assets and hence has classified them as FVTPL.

All equity investments are required to be measured in the “Statement of Assets and Liabilities” at fair value,
with gains and losses recognized in the “Income Statement”, except where an irrevocable election has
been made at the time of initial,recognition to measure the investment at FVOCI. The dividend income
for equity securities classified under FVOCI are to be recognized in the Income Statement. However, any
surplus / (deficit) arising as a result of subsequent movement in the fair value of equity securities classified
as FVOCI is to be recognized in “other comprehensive income” and is not recycled to the Income Statement
(even on disposal).

Upon transition to IFRS 9, there was no material impact on the Fund'’s financial position at July 1, 2018.

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of this condensed interim financial information in conformity with approved accounting
standards requires management to make estimates, assumptions and use judgements that affect the
application of policies and reported amounts of assets and liabilities and income and expenses. Estimates,
assumptions and judgements are continually evaluated and are based on historical experience and other
factors, including reasonable expectations of future events.Revisions to accounting estimates are recognised
prospectively commencing from the period of revision.

Judgments and estimates made by the management in the preparation of this condensed interim financial
information are the same as those that were applied to the financial statements for the year ended
June 30, 2018.

The Fund's financial risk management objectives and policies are consistent with those disclosed in the
financial statements for the year ended June 30, 2018.

BANK BALANCES

September 30, 2018 June 30, 2018
Active Allocation |~ Conservative Moderate Active Allocation Conservative ‘ Moderate

Plan Allocation Plan | Allocation Plan Total Plan Allocation Plan || Allocation Plan Total

Note ~ ( Rupees) ~ — (Rupees) -~

In saving accounts 51, 2,654,885 4,805,288 1,958,020 9,418,193 4,657,737 14,193,911 1915612 20,767,260
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INVESTMENTS

At fair value through profit or loss' -

held-for-trading
Open end mutual funds - Quoted 6.1, 475703323 349335345 474,160,382 1,299,199,050 499830491 300622224 SATQ4AT03 1417397418
475,703,323 349,335,345 474,160,382 1,299,199,050 499,830,491 369,622,224 547944703 1417397418
Open End Mutual Funds - Quoted - At fair value through profit or loss' - held-for-trading
Active Allocation Plan Net assets
Purchased . As at Carrying amount as Market on Total investment
N Asat X Sold during . .
Particulars July 01, 2018 during the the erod September 30, at September 30, value as at the basis  on the basis of
o period P 2018 018 September30, 2018 ofmarket  marketvalue
value
weeeeess (NO, OF Uts) -=-eeen- weeeeeees (RUPGES) wovve e [
Alfalah GHP Alpha Fund* 1,002,824 151,863 288,851 1,765,836 127,358,921 116,845,415 24.54% 24.56%
Alfalah GHP Cash Fund* 54020 60,740 56,560 58,200 29,000,000 29,328,831 6.16% 6.17%
Affalah GHP Stock Fund* 1,018,853 128458 140,891 1,006,420 133,136,590 117,981,722 24.78% 24.80%
Alfalah GHP Sovereign Fund* 162,695 649,226 658,132 153,789 16,368,217 16,407,294 345% 345%
Alfalah GHP Money Market Fund* 355,008 2,588,395 1,693,941 1,249,462 122,965,580 123,756,601 25.99% 26.02%
Alfalah GHP Income Fund* 438918 946,776 1224818 160,876 18,127,851 18,164,515 382% 382%
Alfalah GHP Income Multiplier Fund* 1,100,872 3,636,965 4,291,880 445,057 23,800,820 23,791,951 5.00% 5.00%
Affalah GHP Islamic Stock Fund* 477300 116,954 594,254 35,504,978 29,426,994 6.18% 6.19%
Total as at September 30, 2018 5510490 8219317 8,355,073 5434794 506,443,017 475,703,323 99.92% 100.01%
Total as at June 30, 2018 2629748 5,144,426 2,863,684 5510490 539,171,884 499,830491
* These represent investments held in related parties i.: funds under common management.
Conservative Allocation Plan Net assets
Purchased . As at Carrying amount as Market on Total investment
. Asat N Sold during . .
Particulars Jly 01,2018 during the the nedod September 30,  at September 30, value as at the basis  on the basis of
! period 2 2018 2018 September 30,2018 of market  market value
value
----- - (NO. 0f Unifs) seeees sereees (RUPEES) sovveeeme B V) B
Alfalah GHP Alpha Fund* 394,609 314% 114,905 311,198 2444751 20,591,932 5.82% 5.89%
Affalah GHP Cash Fund* 81,876 3,850 - 85,726 44,495,541 43,199,718 12.22% 1237%
Affalah GHP Stock Fund* 200,560 2587 65,002 160,845 227,148 18,855,713 5.33% 540%
Alfalah GHP Sovereign Fund* 50,561 2012,746 1,489,548 573,759 61,378,330 61,212,733 17.31% 17.52%
Alfalah GHP Money Market Fund* 1,225,482 700,868 439,587 1,486,763 149,937,956 147,260,840 41.65% £2.15%
Affalah GHP Income Fund* 570510 1221898 1,585,115 207,293 23,358,187 23,405,429 6.62% 6.70%
Alfalah GHP Income Multiplier Fund* 1,149,010 2,131,622 3,393,996 486,536 26,007,218 25,956,910 7.34% 743%
Alfalah GHP Islamic Stock Fund* 143,579 35,182 178,761 10,707,490 8,852,070 250% 2.53%
Total as at September 30, 2018 3,816,187 6,762,647 7,088,153 3490881 359,607,221 349,335,345 98.79% 99.99%
Total as at June 30, 2018 2872672 3,343,244 2,399,729 3,816,187 366,058,194 369,622,224

* These represent investments held in related parties i.¢. funds under common management.
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Moderate Allocation Plan

Net assets

Purchased . As at Carrying amount as Market on Total investment

" Asat X Sold during . .

Particulars July 01, 2018 during the the period September 30,  at September 30, value as at the basis  on the basis of
voh period el 2018 2018 September 30, 2018 of market  market value
value

wenes (NO. OF URS) woveeeee e (Rupees) wweeeeess  eeeeneeeennn (%) =eeeeeee -
Alfalah GHP Alpha Fund* 1,229,253 98,106 249,650 1,077,709 71,128,470 71,311,968 15.08% 15.04%
Alfalah GHP Cash Fund* 34217 37,736 35,888 36,125 18,000,000 18,204,102 3.85% 3.84%
Affalah GHP Stock Fund* 731,562 92,236 147,142 676,056 89,433,699 79,253,508 16.76% 16.71%
Affalah GHP Sovereign Fund® 147,462 4212012 3,003,726 1,415,748 151,493,825 151,042,399 31.94% 31.85%
Alfalah GHP Money Market Fund* 387,895 1,265,001 1,092,980 559,916 54,985,609 55,458,570 1.73% 1.70%
Alfalah GHP Income Fund"* 823,577 1,690,038 2237574 276,041 31,104,892 31,167,802 6.59% 6.57%
Alfalah GHP Income Multiplier Fund* 3,137,662 6,369,266 8,334,946 1,171,982 63,993,854 62,525,699 13.22% 13.19%
Alfalah GHP Islamic Stock Fund* 238,790 58,511 192,365 104,936 6,285,501 5,196,334 1.10% 1.10%
Total as at September 30, 2018 6,730478 13,882,906 15,294,871 5,318,513 493,025,850 474,160,382 100.27% 100.00%

Total as at June 30, 2018 8,696,272 7,864,054 9,629,848 6,730478 563,828,648 547,944,703

* These represent investments held in related parties i.e. funds under common management.

TOTAL EXPENSES RATIO

The total expense ratios of the Fund for the year ended September 30, 2018 are 0.08%, 0.15% and 0.10%
which includes 0.02%, 0.03% and 0.02% representing Government levy, Workers' Welfare Fund and
SECP fee in Active Allocation Plan, Conservative Allocation Plan and Moderate Allocation Plan respectively.
This ratio is within the maximum limit of 2.5% prescribed under the NBFC Regulations for a collective
invetsment scheme categorised as an equity scheme.

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments as at September 30, 2018.
FEDERAL EXCISE DUTY ON MANAGEMENT FEE

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include
Asset Management Companies (AMCs) with effect from June 13, 2013. As the asset management services
rendered by the Management Company of the Fund were already subject to provincial sales tax on services
levied by the Sindh Revenue Board, which is being charged to the Fund, the Management Company was
of the view that further levy of FED was not justified.

On September 4, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC)
jointly by various asset management companies, together with their representative Collective Investment
Schemes through their trustees, challenging the levy of FED.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken
or pending, orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect
of the rendering or providing of services (to the extent as challenged in any relevant petition) were set
aside. In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave
to appeal in the Supreme Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions
dealing in services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration
of the Management Company with effect from July 1, 2016. However, as a matter of abundant caution
the provision for FED made prior to this period has been maintained by the Fund which at June 30, 2018
aggregates to Rs 0.01 million (2017: Rs 0.01 million), Rs 0.01 million (2017: Rs 0.01 million) and Rs 0.01
million (2017: Rs 0.01 million) for Active Allocation Plan, Conservative Allocation Plan and Moderate
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10.

1.

12.

Allocation Plan respectively. Had the provision for FED not been recorded in the financial statements of
the Fund, the Net Asset Value of the Fund as at September 30, 2018 would have been higher by Re 0.001
(2018: Re 0.001) per unit, Re 0.002 (2018: Re 0.002) per unit and Re 0.002 (2018: Re 0.002) per unit
for Active Allocation Plan, Conservative Allocation Plan and Moderate Allocation Plan respectively.

TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to
the Income Tax Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting
income for the year, as reduced by capital gains, whether realised or unrealised, is distributed to the unit
holders as cash dividend. Furthermore, regulation 63 of the NBFC Regulations, requires the Fund to
distribute 90% of the net accounting income other than capital gains to the unit holders. The Fund is also
exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001. Since the Management Company has distributed the income
earned by the Fund during the year to the unit'holders in the manner as explained above, no provision
for taxation has been made in these financial statements.

Provision against sindh workers' welfare fund

'As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’
Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which
every industrial establishment located in the Province of Sindh, the total income of which in any accounting
year is not less than Rs 0.50 million,/is required to pay Sindh Workers’ Welfare Fund (SWWF) in respect
of that year a sum equal to two percent of such income. The matter was taken up by the MUFAP with the
Sindh Revenue Board (SRB) collectively on behalf of various asset management companies and their
CISs whereby it was contested that mutual funds should be excluded from the ambit of the SWWF Act
as these were not industrial establishments but were pass through investment vehicles and did not employ
workers. The SRB held that mutual funds were included in the definition of financial institutions as per
the Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required to register
and pay SWWF under the SWWEF Act. Thereafter, MUFAP has taken up the matter with the Sindh Finance
Ministry to have CISs / mutual funds excluded from the applicability of SWWF. However, as a matter of
abundant caution provision in respect of SWWEF is being made on a prudent basis.

The provision for SWWEF is now being made on a daily basis. Had the provision for SWWF not been
recorded in the financial statements of the Fund, the net asset value of the Fund as at September 30,
2018 would have been higher by Re 0.28 per unit, Re 0.31 per unit and Re 0.53 per unit for Active Allocation
Plan, Conservative Allocation Plan and Moderate Allocation Plan respectively.

TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Alfalah GHP Investment Management Limited being the
Management Company, Funds under management of the Management Company, GHP Beteiligungen
Holding Limited, Bank Alfalah Limited and MAB Investment Incorporated being associated companies of
Management Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited -
Employees' Gratuity Fund, Alfalah GHP Investment Management Limited - Staff Provident Fund, directors
and key management personnel of Alfalah GHP Investment Management Limited and Central Depository
Company of Pakistan Limited (CDCPL) being the Trustee of the Fund, and other associated companies
and connected persons. Connected persons also includes any person beneficially owing directly or
indirectly 10% or more of the units in the issue / net assets of the Fund. The transactions with connected
persons are in the normal course of business and at contractual rates.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account
of managing the affairs of the Fund, other charges, sale and purchase of investment and distribution
payments to connected persons. The transactions with connected persons are in the normal course of
business, at contracted rates and at terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance
with the provisions of the NBFC Regulations, 2008 and the Trust Deed.

Details of transactions and balances at year / period end with related parties / connected persons, other
than those which have been disclosed elsewhere in these financial statements, are as follows:
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Other transactions

September 30, 2018 September 30,2017
Active Conservative Moderate Active Allocation|  Conservative | Moderate Allocation
Allocation Plan| Allocation Plan | Allocation Plan Total Plan Allocation Plan Plan Totl
= ( Rupees) - = ( Rupees) -
Associated companies / undertakings
Alfalah GHP Investment Management Limited -
Management Company

Remuneration of the Management Company 1635 17434 192 20,69 45,139 62,199 34070 141,408
Sindh sales tax on remuneration of the Management Company m4 218 251 2,693 5811 7972 4424 18,2713
Federal excise duty on remuneration of the Management Company . . . - - - .
Allocated expenses 123214 91,161 128,998 3433 127,891 119430 223,081 470602
Sales load . 97,791 33,0038 34,900 165,694
Bank Alfalah Limited
Profit/ mark-up income on bank balances 38,269 151,063 26,553 215,885 296,468 4307 131,842 470617
Bank charges . . 2% 2% 2% 75
Sales oad 320 17,320 663,370 89,770 29669 1002809
Other related parties
Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee 113,939 85,101 120402 319,442 127,892 19430 203,283 470605
Sindh sales tax on remuneration of the Trustee 14812 11,062 15,649 0523 16,624 15,189 29032 60845
Other alances September 30,2018 June 302018

Active Conservative | Moderate Total || Active Allocation|  Conservative | Moderate Alocation ||y

Allocation Plan| Allocation Plan | Allocation Plan Plan Allocation Plan Plan
- ( Rupees) = - ( Rupees) =

Associated companies / undertakings
Alfalah GHP Investment Management Limited -
Management Company
Management remuneration payable 12,656 a1 2054 17937 13178 1051 126 23815
Sindh sales tax payable on management remuneration 1899 114 1,776 43816 1,965 2,088 1525 5578
Payable against allocated expenses 123,04 91,161 128,998 U343 26077 178,34 253563 658034
Federal excise duly payable on management remuneration 5,567 6924 10873 28354 5557 6924 0875 2334
Formation cost payable . - - - - - - -
Sales load payable 25224 257,652 121,465 631,358 252241 257,652 21465 631358
Bank Alfalah Limited
Bank balances 2468675 4,601,714 1815341 885730 44m 13990337 1772933 20234797
Mark-up receivable on bank balances . - - . . . B
Sales load payable 208,601 #8178 251,179 96,868 B8 140046
Other related parties
Central Depository Company of Pakistan Limited - Trustee
Trustee remuneration payable 42,195 2,180 36,556 107,131 15302 2741 40991 16,054
Sindh sales tax payable on Trustee remuneration 6,130 4,389 4751 15,276 6458 4646 5337 16441
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123 Unit Holders' Fund

Active Allcoation Plan:

Associated companies | undertakings
Bank Alfalah Limited - Employees Provident Fund*
Bank Alfalah Limited - Employees Gratuty Fund*

Unit holder holding 10% or more Units
Mohammad Ishag Dar
Jinnah Medical & Dental College (SMST)

Conservative Allcoation Plan:

Unit holder holding 10% or more Units

Medicare Pakistan (Pvt.) Limited

ADDL Registrar (Judicial) / Deputy Registrar Judicial
Faizul Abbas Shah

Jinnah Medical & Dental College (SMST)

Moderate Allcoation Plan:

Unit holder holding 10% or more Units

Issued
Asat for cash/
July conversion in/
01,2018 transfer in
528431
1,056,875
1,315,093
466,368
Issued
Asat for cash/
duly  conversionin/
01,2018 transferin
450,762 .
1,456,557 .
327,204 o
489,316
Issued
Asat for cash /
July  conversionin/
01,2018 transfer in

Attock Cement Pakistan Limited - Employees provident fund 500,146

Active Allcoation Plan:

Other related parties
Bank Alfalah Limited - Employees Provident Fund*
Bank Alfalah Limited - Employees Gratutty Fund*

Unit holder holding 10% or more Units
Mohammad Ishag Dar

01,2017

Issued
for cash/
conversion in/
transfer in

Asat
July

528437
1,056,875

1,315,003

September 30, 2018
Issued
Redeemed for cash/ Redeemed/ Net asset
conversion Asat Asat conversion conversion value as at
out/transfer  September July in/transfer out/ transfer September
Bonus out 30,2018 01,2018 in Bonus out 30,2018
(unt| - Rupees)
3790 s.1 56,537,527 402,616 56,364,068
7,50 1064455 113,075,162 805,232 112,730,042
9432 1324525 140,701,032 1,001,969 140,212,496
3345 469,713 49,806,759 355,326 49,744,486
September 30, 2018
Issued
Redeemed | for cash/ Redeemed/ Net asset
conversion Asat Asat conversion conversion value as at
out/transfer  September July in/ transfer out/ transfer September
Bonus out 30,2018 01,2018 in Bonus out 30,2018
D e 115 B (Rupees)
B2 584 483,590 50,043,372 3,453,378 402170 50,581,821
107,964 1,886 1562635 161,706,230 11,158,977 1,209,540 163,446,152
24253 383 351,104 36,326,024 2,506,177 291932 36,724,250
36,269 1,056 524,529 54,323,618 3,748,748 1,056 54,863,898
September 30, 2018
Issued
Redeemed | for cash/ Redeemed/ Net asset
conversion Asat Asat conversion conversion value as at
out/transfer  September July in/transfer out/ transfer September
Bonus out 30,2018 01,2018 in Bonus out 30,2018
n (Rupees)
A8m 522,023 52,086,155 2182876 52013432
September 30, 2017
Issued
Redeemed | for cash/ Redeemed/ Net asset
conversion Asat Asat conversion conversion value as at
Bonus out/transfer ~ September July in/transfer ~ Bonus  out/transfer September
out 30,2017 01,2017 in out 30,2017
.............. SN[ pe— (Rupees)
528431 62,050,711 56,817,262
1,056,875 124,101,539 113,634,672
1,315,003 150,000,000 141,398,142
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Conservative Allcoation Plan:

Unit holder holding 10% or more Units

Jinnah Medical and Dental College (SMST)

Additional Registrar Judicial / Deputy Registrar Judicial
Medicare Pakistan (Private) Limited

Moderate Allcoation Plan:

Unit holder holding 10% or more Units
Attock Cement Pakistan Limited - Employees provident fund
Abdul Moiz Sattar

Asat
July
01,2017

489,316
1,456,558
450,762

Asat
July
01,2017

823,076
835,089

Issued Redeemed /
for cash conversion Asat
conversion in/ out/transfer  September
transfer in Bonus out 30,2017
armeeseeeesesners (UNES) e
489,316
1,456,558
450,762
Issued Redeemed /
for cash/ conversion Asat
conversion in/ out/transfer  September
transfer in Bonus out 30,2017
JESS———]1Y T

823,076
835,089

September 30, 2017
Issued

for cash / Redeemed/ Net asset
Asat conversion conversion value as at
July in/transfer out/ transfer September
01,2017 in Bonus out 30,2017
(Rupess)
(Rupees)
53,794,912 53,078,749
160,132,530 158,000,712
49,556,324 48,896,588
September 30, 2017
Issued
for cash Redeemed/ Netasset
Asat conversion conversion value as at
July in/transfer out/ transfer September
01,2017 in Bonus out 30,2017
(Rupees)
(Rupees)
88,028,537 84,651,967
89,313,404 85,887,484

These financial statements were authorised for issue by Board of Directors of the Management Company

13. DATE OF AUTHORISATION FOR ISSUE
on October 29, 2018
14. GENERAL

14.1 Figures are rounded off to the nearest rupee.

For Alfalah GHP Investment Management Limited

Chief Executive Officer

(Management Company)

Chief Financial Officer

Director
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FUND INFORMATION

Management Company:

Board of Directors of the
Management Company:

Audit Committee:

HR Committee:

Risk Committee:

Chief Operating Officer
and Company Secretary :

Chief Financial Officer:

Trustee:

Bankers to the Fund:

Auditors:

Legal Advisor:

Shariah Advisor:

Registrar:

Distributor:

Rating:

Alfalah GHP Investment Management Limited

8-B, 8th Floor, Executive Tower, Dolmen City, Block-4,

Clifton, Karachi.

Ms. Maheen Rahman (CEO)
Syed Ali Sultan

Mr. Hanspeter Beier

Mr. Muhammad Taugqir Zafar
Mr. Abid Naqvi

Mr. Tufail Jawed Ahmad

Mr. Adeel Bajwa

Ms. Mehreen Ahmed

Mr. Abid Naqvi
Syed Ali Sultan
Mr. Muhammad Tauqeer Zafar

Syed Ali Sultan

Mr. Tufail Jawed Ahmed
Ms. Maheen Rahman (CEO)
Mr. Adeel Bajwa

Mr. Tufail Jawed Ahmad

Syed Ali Sultan

Mr. Muhammad Tauqeer Zafar
Ms. Maheen Rahman (CEO)

Mr. Noman Ahmed Soomro
Syed Hyder Raza Zaidi

Central Depository Company of Pakistan Limited
CDC House, 99-B, Block 'B',SMCHS,
Main Share-e-Faisal,Karachi

Bank Alfalah Limited

A.F. Ferguson & Co.

Chartered Accountants

State Life Building No. 1-C L.I. Chundrigar Road,
P.0.Box 4716 Karachi,

Pakistan

Ahmed & Qazi

Advocates & Legal Consultants
402,403,404,417

Clifton Centre,

Clifton, Karachi

Bank Islami Pakistan Limited 11th Floor,
Dolmen Executive Towers, Marine Drive,
Clifton, Block-4, Karachi

Alfalah GHP Investment Management Limited

8-B, 8th Floor, Executive Tower, Dolmen City, Block-4,

Clifton, Karachi.
Bank Alfalah Limited

Not Yet Rated
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ALFALAH GHP ISLAMIC PROSPERITY PLANNING FUND
NTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT 30 SEPTEMBER, 2018

1032211

12O [euBUL] JOIYD

(Auedwio) jududeuey)

PAWIT JUIWITLURIA JUIUSIAUT JHO YR[eJ[V 10

19O ADMIIXT JOIYD)

*SJUSLIS}E}S [eroueUl 9S8Y) JO Med [eiBBjul UB WO | O} | WO SSJOU PaXauUe ay |

8191°101 9526'16 2616°16 89€€°001 €181°66
(seadny)

€LL°226°9 ¥60°0LL0L 81875981 ¥.6'192°01L 268°615'S
86.'GLY'LS6'Y  082°L18'S0L G1.'902°656 9ZL'SEL'YLL L 625°€59620°L 8Y1°€0G°LYS
86.'GLY°1G6'Y _082°218'S0L G12'902°656 9zZL'6eL'YLL L 625'€59620°L 8Y1°€0G°L¥S
196'522'0¢ ¥¥8°196 S.0°2LL ¥.8'9.8°S 006°'9VEvL v.8'219'8
LLEYSLLT 528'6Zy 652°€0V 0es‘ovL'e ¥80°0Z1L°LL €19'vSY'S
L16'V8L'Y 8v9'lZl 6l5€8l SEV'LEL)L 819'520'C 122911
00€°LLS 15€°2S 905801 60626 15€'98 VLV LLL
6.6'8LY'Y ¥10'85€ 16191 - LI8'VLL'L €9€°626'2
G9E'169'286'Y  ¥Z1'6LL°90L 062811096 000°ZL€°02L°L 62¥'000v70°L 220°181°9SS
625°'c22 6.6'SlL - 055202 .
628'S8¢€'S £€80°665V 160°LL 280°LYY €25'9.2 vv0'8S
pSE‘9S1L - - - ySe'ost -
89€°00L°L¥9'Y  €8V'0V6'96€ 911720956 68L'SLL9LL'L 160280720} €8Y'€€6°€GS
68Z'6ZT'vee 855°6£2'S0€ 86G°29¢'Yy 6ZL'SSL'E 506°2L2'61 G61'681°C

(seadny)
lejol AI- ueld 1ll ueld uoned0||Y| | || UBld UOHEDO||Y | | UEId UOHEDO|Y | |UEld UOKEDO|Y

ujojensasaid
lende) ojweys)

BAIOY dlwels]

QAIOY dlwels|

paouejeg olwe|s| | | 9AROY dlwels]

8102 ‘0€ Jaquiajdag

ajoN

J1un Jad anjea jasse JoN

anss| Ul sHUN Jo JaquinN
sjuaWwIWwWod pue sapuabunuo)n

(payoeype Juawajes ayj Jad se)
spuny ;sispjoy jyun

S19p|0Y J1un 0} d|geInquile sjosse JoN

Saljijigel] JAY)o PUE PanIOdY
(d03S) uelshied Jo uoISsILWOY

abueyoxg pue sanuNoag 0} a|gehed as) [enuuy

99)sni] oy} 0} a|qeded uonelsunway

Auedwo) juswabeue|y ay) 0} ajqeled

sanliqer]

sjosse |ejo)
3|qeAI803l J8YI0
9|qeAI90al Jjoid

1S00 UOleW.o) paLdeQg
SjuBWISaAU|

seoueleq yueg

sjossy

201



ALFALAH GHP ISLAMIC PROSPERITY PLANNING FUND
NTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT 30 SEPTEMBER, 2017

1032211

12O [euBUL] JOIYD

(Auedwio) jududeuey)

PAWIT JUIWITLURIA JUIUSIAUT JHO YR[eJ[V 10

19O ADMIIXT JOIYD)

"SJUSLIBIE)S [BlOUBUL 9SBU} 4O Hed [eiBajul Ue WOy ] O} | WOI) SOJ0U paxXauue ay |

- 8892°56 226 9.€¥'S0L 6.6
(seadny)

- 9sv'v620L €€.'62L'81 129'986°CL €€0°L9°8
896°LYL°0E6'Y - 08Y°'0172°086 126'958°0€L°L 108°2/2°69€°L  091°298°6Y8
896'LY2°0€6'Y - 087°'0%72°086 126'958°0€4°L 108°2/2°69€°L _ _091°/98°6Y8
112869°€8S 161°106°'LSS 689'891°2 186'66.L'G 869'€62'€l ovL‘ses‘ol
208°2L212 - 6v9'vie gle‘zee’'e oLv'sie’ol 12¥°092°L
TL6'TYS - 8802V k - ¥88°00S
T6TVLS T6TVLS - o o -
606'92€°LSS G06'92€LSS - E - -
¥8Y'1L0L°'S - 106'68. 186°CLY'L SY0'018'L 1552601
S€Z'606 - 0.9'28Y 168'G6 1S.°Th L16°L1T
120°'LLP'E - 18E'€VS 66.'806 98¥'G50°L GSE‘€96
6.9°0bY'VLS'S  261°L06°LSS 691606286 ¥16'959'9€L°L 667°'1.5°28€°L 00€°20¥°098
055202 - - - 055202 B
€00°€ZL°}L 262°vLS 6LL'V9 ¥50°06% G11'G6E €01'861
286'0LL - - 286'0LL -
080°082°626't - 62€'692°LL6 €57'628°€€L L 66€'€90°L9€°L 668121258
¥90°650°€8S 606'92E 1SS 199'6.5°S 100°2€€T €61'€€2'02 869°180°€

(saadny)
AI- ueld Il ueld uoyedo|ly I ue|d uonedo||y ueid
lejol ulo)eAlasald 9AI}OY Olwels| ue|d uoneoso||y pasuejeg uoneso|y
lende) oiwels| BAI}OY olwels| slwels| BAI}OY olwels|

8l-unr-0¢

9Jo0N

Jlun 1ad anjeA jJasse JoN

anssi ul sjun jo JaquinN
SjusWIWWOD pue sauabuluo

(payoejpe Juawajels ay} 1ad se)
spuny si1apjoy Hun

sJ19p|oy }un 0} d|qeInquie sjesse N

qel| |ejoL

Iqel| JOY}0 pue paniooy

spun jo uondwapal jsuiebe sjqeleq

uondusqgns Qdl-2.d isuiebe ajqeded

uonduosgns Odl-2.d isutebe panss| aq 0} spun
(d03S) uelshied Jo uoIssiLWOY

abueyox3 pue sanoag o) a|qeled a8y |enuuy

@3)sni| ay} o} a|qeled uonelsunway

Auedwo9 yuswabeue|y ayj o} ajqeled

sapqer

sjasse [ejo|
9|qeAI9081 JBYI0
8|qeAI9081 Jjoid

SO0 UOKEWLIO) paLIBje
SJUBW}SAU|

sooueleq jueg

sjossy

202



ALFALAH GHP ISLAMIC PROSPERITY PLANNING FUND

CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED 30 SEPTEMBER, 2018

10122110 I9OLJO [eURULT JOIYD IDIYJO ADMIINY JOIYD

(Auedwo) yudwdeuey)
PIWIT JUIWISBURIA] JUIUNSIAUL JHO Ye[eJV 10

‘sjuswele)s [eloueul 9say) Jo Led [esBajul UB WO} | O} | WOJj SS8J0U paxauue ay |

286'961°0L 600°901°8 (656°v99°€) (921°902°6) 8S1°6E€LL v12°285°L

- - - - E suleb |eydeo Buipnjox3
- _ _ - _ _’. _ _ - _’ _ - _ suieb |eydeo o) Bunejay |
(osv‘oer2) (566v9€) - - (L2v'816°L) (v8e6‘ovL) pawaapas siun uo pied Apeaije swoou (&)
pouad ayj 10) aWODU| }BU JO UOIIEDO| Y
2ev 29Tl v00°LLY'S (6s6°v99°¢) (921°902°6) 629°259°6 86LVELL uopexe; Joye ponad ayj 1oj swodu / (ssol) 319N
- - - - - - 1 uonexey
ZEV'L2ITL V00°LLY'8 (656°v99°€) (921°902°6) 629°259'6 86LVELL uonexe} a1ojeq pouad ayj 1oy swodul / (ssol) 39N
- - - = = - }8U - pawespal s)iun Ul 9SOy} SSa| p|os
spun jo saoud ul papnoul suieb / (sasso|)
e |ended pue awooul / (sSOJ) JO JuUswa|g
2eV LZITL v00°LLV'S (656v99°€) (921°902°6) 629°259°6 86LVELL 1oe Bunesado wouy swooul / (ssoy) I8N
90€'228°S 9€6°LEL°Z 185102 €90°612°L Z9L9Z1L L ¥95'2¥9 sesuadxe |ejoL
z18°22S 818°TLL = E ¥60°L61 ov8’LSL PuUN4 8JBJIB ,SISMIOM Isutebe u oud
91Z'LE L1L'6 s.2°6 9€S°‘L 092 8Z6°SL sebieyo sueg
o€e‘1L8Z°L 981291 68Lzve 909°ZEY 152882 260°9G1 Auedwo) juswabeue 8y Aq pajeoo|e sesuadxgy
[495%4 0912 v8r'z 269V z16L v9s‘e sebieyo Bunuud
SvvoL Le 29¢ vev'e 96.°‘S 2SS 29y Bupsi| [enuuy
8SY'eSL 08v‘LZ 9.€°9L L62°LE zes‘es €12'sT uonessUNWal SI0NPNY
096°LY ovz'y 9.8 v8E‘6 zEL'SL 8zLL o9} Bunel eioed
089°26 ovv'e 95801 089°0Z v89've 0Z0°LL 99} JosIApE YeLeys
829'vL - - 829'vL = 1SOO UOIJBWIO) PaLIajop JO uolesiiowy
100°296 8v9‘LZL vrsiest vSyvze €09'SLT zS2'9LL dO3S a1 01 89} [enuuy
zg6'zEL ors‘oL svi‘sz v86‘vY 1v6°6Z 990°91 99} 99)sNJ} UO XE] S9jES
v60°vZ0°L 125°6Z1L SLP'E6L 900°‘9vE £6£°0€2 6SL'vTL 291sn1| 8y Jo uoneIBUNWSY
- = - - - 6 29} Juswabeuew uo AJNp asIOXd |eiapay
8v8LLL ovvoLL Lo - S1.'t zz 29} Juawabeuew uo xe} sajes
ovL6vE‘L SLOLLE‘L 8vv'6 - 6¥0°6Z 891 AuedwoD juswabeuey 8y} Jo uonEIBUNWSY
sosuadxgy
8EL'VSY 8L 0v6°809°01L (82£°€96°2) (€11°286°2) 162°€8L°0L z9.°'9.€'8 swoou [ejoL
LES°09Z 1zL°€0L - - swoou| J18Y10
812960°V61 - PYLYZOVL 060°8£6°26 SZS'0E8'LS 656°C0LVE swoou| puspiAlg

(629'v29°s6) L8v‘ov6‘L (z18‘L00‘21) (9es‘szo‘sy) (00.‘602°‘52) (zLL'g2e'vL) .Buipesi-10)-pjay - ssoj 4o youid ybnoayy enjea
Se palyISSe|O SJUSWIISAAUI JO BN|BA JIej Ul UO
(eL6'zv6°88) - (evs‘c98‘s) (s08‘9z09s) (z9e‘gsr‘sL) (2s2‘v9s‘LL) Buipes-104-pjay - ssoj 4o jyoud
ybBnouy} anjeA Jiej 1, se palISSe[o SJUBWIISAAUI JO 3jes uo uieb JaN
z19'526°8 657°899°8 zog‘LL ez 8ZE'ISL zL1'59 spsodep ueq uo Jyoid
awoosu|
) ajoN
N n 1l ueld uonesollY| ueld uol v | ueid uor v
lejol ue|d ulojeAsasald (ueld uoneoso|y oAROY 91 oAnoY
lepded oy 9AIOY o1
8102 ‘0€ 1oaqwialdag papua iauenb ayy 104

203



ALFALAH GHP ISLAMIC PROSPERITY PLANNING FUND
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ALFALAH GHP ISLAMIC PROSPERITY PLANNING FUND
INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE QUARTER ENDED 30 SEPTEMBER, 2018
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ALFALAH GHP ISLAMIC PROSPERITY PLANNING FUND

CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER, 2018
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ALFALAH GHP ISLAMIC PROSPERITY PLANNING FUND
NOTES TO THE FINANCIAL STATEMENTS
FOR THE QUARTER ENDED 30 SEPTEMBER, 2018

1. LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Islamic Prosperity Planning Fund (the Fund) is an open-ended Fund constituted under a trust
deed entered into on March 15, 2016 between Alfalah GHP Investment Management Limited (Management
Company), a company incorporated under the Companies Ordinance, 1984 and Central Depository Company
of Pakistan Limited (CDC) as the Trustee, also incorporated under the Companies Ordinance, 1984. The
Fund was registered by the Securities and Exchange Commission of Pakistan (SECP) as a Notified Entity
under Regulation 44 of the Non Banking finance Companies and Notified Entities Regulations, 2008 (NBFC
Regulations) vide its letter No. SCD/AMCW/AGIML/437/2016 dated April 25, 2016 and the Offering Document
of the Fund was approved by SECP under Regulation 54 of the NBFC Regulations, vide its letter No.
SCD/AMCWI/AGIPPF/449/2016 dated May 02, 2016.

The Management Company of the Fund has been licensed to act as an Asset Management Company
under the NBFC Rules through a certificate issued by the SECP on March 09, 2017. The registered office
of the Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen city, Block 4, Clifton,
Karachi.

The Fund is categorised as a 'Fund of Fund scheme' pursuant to the provisions contained in Circular 7 of
2009. The units of the Fund are being offered for public subscription on a continuous basis and are
transferable and redeemable by surrendering them to the Fund.

According to the trust deed, the objective of the Fund is to generate returns on investment as per the
respective Allocation Plan by investing in collective investment schemes in line with the risk tolerance of
the investor. The duration of the fund is perpetual, however, allocation plans may have a set time frame.
The Fund invests in units of other mutual funds and bank balances. The investment objectives and policy
are explained in the Fund's offering document. Presently, the Fund offers following allocation plans:

a. Alfalah GHP Islamic Active Allocation Plan (IAAP) : The initial maturity of plan is two (2) years from the
close of subscription period.

b. Alfalah GHP Islamic Balanced Allocation Plan (IBAP) is perpetual.

c. Alfalah GHP Islamic Active Allocation Plan Il (IAAP Il) : The initial maturity of plan is two (2) years from
the close of subscription period.

d. Alfalah GHP Islamic Active Allocation Plan 11l (IAAP 111) = The initial maturity of plan is two (2) years from
the close of 'subscription period.

d. Alfalah GHP Islamic Capital Preservation Plan IV (ICPF 1V) : The initial maturity of plan is two (2) years
from the close of subscription period.

2. BASIS OF PRESENTATION

The condensed interim financial statements have been prepared in accordance with the requirements of
International Accounting Standard 34: ‘Interim Financial Reporting’, the Trust Deed, the NBFC Rules, Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (NBFC Regulations) and directives
issued by SECP. In case where requirements differ, the requirements of the Trust Deed, the NBFC Rules,
the NBFC Regulations or the directives issued by the SECP prevail.

These condensed interim financial statements do not include all the information and disclosures required
in the annual financial statements and should be read in conjunction with the financial statements of the
Fund for the year ended June 30, 2018.

These condensed interim financial statements are unaudited but subject to limited scope review by the
auditors.
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4.1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation which have been used in the preparation of this
condensed interim financial information are the same as those applied in preparation of the financial
statementsfinancial statements for the year ended June 30, 2016, except amendments in International
Accounting Standard 1 (Revised) 'Presentation of Financial Statements' which became effective for the
financial periods beginning on or after 1 January 2009. The application of this standard has resulted in
certain increased disclosures including the statement of other comprehensive income which has been
reflected in the Fund's condensed interim financial information.

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of this condensed interim financial information in conformity with approved accounting
standards requires management to make estimates, assumptions and use judgements that affect the
application of policies and reported amounts of assets and liabilities and income and expenses. Estimates,
assumptions and judgements are continually evaluated and are based on historical experience and other
factors, including reasonable expectations of future events.Revisions to accounting estimates are recognised
prospectively commencing from the period of revision.

Judgments and estimates made by the management in the preparation of this condensed interim financial
information are the same as those that were applied to the financial statements for the year ended June
30, 2017

The Fund's financial risk management objectives and policies are consistent with those disclosed in the
financial statements for the year ended June 30, 2018.

Financial Instruments — IFRS - 9

Effective from July 01, 2018, the fund has adopted IFRS 9: “Financial Instruments” which has replaced
IAS 39: “Financial Instruments: Recognition and Measurement”. The standard addresses recognition,
classification, and measurement and derecognition of financial assets and financial liabilities. The standard
has also introduced a new impairment model for financial assets which requires recognition of impairment
charge based on ‘expected credit losses’ (ECL) approach rather than ‘incurred credit losses’ approach,
as previously given under IAS 39. However, the SECP vide its letter dated November 21, 2017, has
deferred the applicability of requirements relating to impairment for debt securities on mutual funds till
further instructions. Currently, the Asset Management Companies are required to continue to follow the
requirements of Circular 33 of 2012 for impairment of debt securities.

IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified as
(a) amortised cost or (b) at fair value through other comprehensive income “(FVOCI)” or (c) at fair value
through profit or loss (FVTPL) based on the business model of the entity. However, IFRS 9 also provides
an option whereby securities managed as a portfolio or group of assets and whose performance is
measured on a fair value basis, to be recognized at FVTPL. The management considers its investment
in debt securities as being managed as a group of assets and hence has classified them as FVTPL.

All equity investments are required to be measured in the “Statement of Assets and Liabilities” at fair value,
with gains and losses recognized in the “Income Statement”, except where an irrevocable election has
been made at the time of initial recognition to measure the investment at FVOCI. The dividend income
for equity securities classified under FVOCI are to be recognized in the Income Statement. However, any
surplus / (deficit) arising as a result of subsequent movement in the fair value of equity securities classified
as FVOCI is to be recognized in “other comprehensive income” and is not recycled to the Income Statement
(even on disposal).

Upon transition to IFRS 9, there was no material impact on the Fund’s financial position at July 1, 2018.
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6.1

September 30, 2018 30-Jun-18
Islamic Active Islamic Islamic Active | Islamic Active | Islamic Capital Total Active Islamic | Islamic Active | Islamic Active | Islamic Capital Total
Balanced Allocation Plan| Preservatoin Balanced | Allocation Plan | Allocation Plan | Preservatoin
Allocation Plan i Allocation Plan Il I Plan 4V Allocation Plan | Aliocation Pl I 1 Plan -V
Note | 0 e L — - e — (Rupes) ~eremmmeemmeer
BANK BALANCES
Deposit accounts 51 2189495 19272905 315729 4367598 305239558  334.225285 3081698 20733793 2331000 5519861 551326905 583030084

These represent balances in saving accounts maintained with banks carrying profit rates ranging from 5.30% to 8.6% (2018:
5.30% to 6.50%) per annum. This includes Rs 13.02 million (2018: Rs 591.02 million) placed with Bank Alfalah Limited (a related
party).

INVESTMENTS

Financial assets classified as ‘at fair value
through profit or loss' - held-for-trading

Units of Mutual Funds - open enBett 553933483 1024087097 1716715180 956024116 396040483 4647700368 857121899 1361063399 1733820453 977265329 - 4928280080

Units of Mutual Funds - open ended - 'at fair value through profit or loss' - held-for-trading

Islamic Active Allocation Plan
Market Net assets on Total

Purchased . As at Carrying cost as L
Particulars As at diring the Sold dul.'lng September at September 30, value as at the basis |nveslmelnl on
July 01,2018 the period September 30,  of market the basis of
30,2018 2018
2018 value market value
————— (No. of Units) ----s----r-- s (%) =eeemeeeneee

Alfalah GHP Islamic Income Fund * 8124917 342,805 3,067,434 5,400,288 568,761,767 553,933,483 101% 100%

Alfalah GHP Islamic Stock Fund * - - - - - - 0% 0%

Alfalah GHP Islamic Dedicated Fund * - - - - - - 0% 0%
Total as at September 30, 2018 8,124,917 342,805 3,067,434 5,400,288 568,761,767 553,933,483
Total as at June 30, 2018 20,993,122 18,320411 31,188,616 8,124,917 840,803,905 857,121,899

* These represent investments held in related parties i.e. funds under common management.

Islamic Balanced Allocation Plan
Market Netassetson  Total

. As at Pur.chased Sold during hsat TR—, value as at the basis  investment on
Particulars during the X September  at September 30, .
July 01,2018 N the period September 30, of market  the basis of
period 30,2018 2018
2018 value market value
------------ (No. of Units) reereeeeeeeres weeeeeres (RUDEES) e BV B
Alfalah GHP Islamic Income Fund * 10,738,571 648,183 3,033,186 8,353,568 879,253,924 856,864,754 83% 84%
Alfalah GHP lslamic Stock Fund * 486,246 119,146 605,392 - - - 0% 0%
Alfalah GHP Islamic Dedicated Fund * 2,333,543 59,334 405,980 1,986,897 168,487,361 167,222,343 31% 30%

Total as at September 30, 2018 13,558,360 826,663 4,044,558 10,340,465 1,047,741,285  1,024,087,097

Total as at June 30, 2018 16,291873 21,663,344 24,396,857 13,558,360 1,321,802,996  1,361,063,399

* These represent investments held in related parties i.e. funds under common management.
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Islamic Active Allocation Plan Il

. Market Net assets on Total
Purchased . Asat Carrying cost as L
" X Sold during value as at the basis  investment on
Particulars during the . September  at September 30, .
July 01,2018 Ny the period September 30, of market  the basis of
period 30,2018 2018
2018 value market value
[ (No. of Units) sreerereree woreree (RUDEES) wrerre e Sy /) p—
Alfalah GHP Islamic Income Fund * 5,166,375 2,339,559 19,557 7,486,377 780,045,706 767,913,554 5% 5%
Alfalah GHP lslamic Stock Fund * 5779,208 1416119 4,640,097 2,554,420 153,006,131 126,492,856 12% 12%
Alfalah GHP Islamic Dedicated Fund * 9,770,477 . . 9,770,477 828,688,900 822,308,779 150% 148%

Total as at September 30, 2018 20,716,150 3,755,678 4,660,554 19,811,274 1,761,740,737  1,716,715,189
Total as at June 30, 2018 25,374,600 15205280 19,863,730 20,716,150 1,782,561,289  1,733,829453

* These represent investments held in related parties i.e. funds under common management.

Islamic Active Allocation Plan Ill

Purchased As at Carrying cost as Market Net assets on Total
" X Sold during ning value as at the basis  investment on
Particulars during the . September  at September 30, .
July 01,2018 b the period September 30, of market  the basis of
period 30,2018 2018
2018 value market value
________ (NO. Of Unis) severeeres weerens (RUPEES) - e (%) =
Alfalah GHP Islamic Income Fund * 3,423,816, 1,269,384 88,103 4,605,097 480,617,712 472,366,853 46% 46%
Alfalah GHP Islamic Dedicated Fund * 7,263,720 1,517,019 5,746,701 487,409,858 483,657,263 47% 41%
Total as at September 30, 2018 10,687,536 1,269,384 1,605,122 10,351,798 968,027,570 956,024,116
Total as at June 30, 2018 8,133,166 12,560,134 10,005,764 10,687,536 1,000,889,260 977,265,329
* These represent investments held in related parties i.e. funds under common management.
Islamic Capital Preservation Plan IV
Purchased . As at Carrying cost as Mariet et asset§ on . Tota
" . Sold during value as at the basis  investment on
Particulars during the . September  at September 30, .
July 01,2018 N the period September 30, of market  the basis of
period 30,2018 2018
2018 value market value
JR— (No. Of Units) wmmemesess e (TS S — [ —
Alfalah GHP Islamic Income Fund * - 3,439,689 - 3,439,689 350,000,000 352,825,360 34% 34%
Alfalah GHP lslamic Dedicated Fund * - 524,165 - 524,165 45,000,000 44,115,123 4% 4%
Total as at September 30, 2018 - 3,963,854 - 3,963,854 395,000,000 396,940,483

Total as at June 30, 2018

* These represent investments held in related parties i.e. funds under common management.

TOTAL EXPENSES RATIO

The total expense ratios of the Fund for the quarter ended September 30, 2018 are 0.10%, 0.09%,
0.07%,0.07% and 0.29%(September 30, 2017, 0.13%,0.10%,0.10% and 0.12%) which include 0.04%,
0.05%, 0.02%, 0.02 and 0.06% (September 30, 2017 , 0.02%, 0.02%,0.02% and 0.03%)representing
Government levy, Workers' Welfare Fund and SECP fee in Islamic Active Allocation Plan, Islamic Balanced
Allocation Plan, Islamic Active Allocation Plan Il, Islamic Active Allocation Plan Il and Islamic Capital
Preservation Plan IV respectively.
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CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments as at September 30, 2018.

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include
Asset Management Companies (AMCs) with effect from June 13, 2013. As the asset management services
rendered by the Management Company of the Fund were already subject to provincial sales tax on services
levied by the Sindh Revenue Board, which is being charged to the Fund, the Management Company was
of the view that further levy of FED was not justified.

On September 4, 2013, a Constitutional Petition was filed in the Honourable Sindh High Court (SHC)
jointly by various asset management companies, together with their representative Collective Investment
Schemes through their trustees, challenging the levy of FED.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken
or pending, orders made, duty recovered.or actions taken under the Federal Excise Act, 2005 in respect
of the rendering or providing of services (to the extent as challenged in any relevant petition) were set
aside. In response to this, the Deputy Commissioner Inland Revenue has filed a Civil Petition for leave
to appeal in the Supreme Court of Pakistan which is pending adjudication.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions
dealing in services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration
of the Management Company with effect from July 1, 2016. However, as a matter of abundant caution
the provision for FED made till June 30, 2016 amounting to Rs 0.08 million (2016: Rs 0.08 million) and
Rs 0.08 million (2016: Rs/0.08 million) for Active Allocation Plan and Balanced Allocation Plan is being
retained in the financial statements of the Fund as the matter is pending before the Supreme Court of
Pakistan. Had the provision for FED not been recorded in the financial statements of the Fund, the net
asset value of the Fund as at June 30, 2017 would have been higher by Re 0.01 (2016: Re 0.01) per unit
and Re 0.002 (2016: Re 0.004) per unit for Active Allocation Plan and Balanced Allocation Plan respectively.

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’
Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which
every industrial'establishment located in the Province of Sindh, the total income of which in any accounting
year is not less than Rs 0.50 million, is required to pay Sindh Workers’ Welfare Fund (SWWF) in respect
of that year a sum equal to two percent of such income. The matter was taken up by the MUFAP with the
Sindh Revenue Board (SRB) collectively on behalf of various asset management companies and their
CISs whereby it was contested that mutual funds should be excluded from the ambit of the SWWF Act
as these were not industrial establishments but were pass through investment vehicles and did not employ
workers. The SRB held that mutual funds were included in the definition of financial institutions as per
the Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required to register
and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken up the matter with the Sindh Finance
Ministry to have CISs / mutual funds excluded from the applicability of SWWF. However, as a matter of
abundant caution provision in respect of SWWF is being made on a prudent basis.

Had the provision for SWWF not been recorded in the financial statements of the Fund, the net asset
value of the Fund as at September 30, 2018 June 30, 2018 would have been higher by Re 0.89 per unit,
Re 0.52 per unit , Re 0.16 per unit and Re 0.02 for Islamic Active Allocation Plan,Islamic Balanced Allocation
Plan, Islamic Active Allocation Plan Il respectively and Islamic Capital Preservation Plan IV.
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September 30, 2018 June 30, 2018

Islamic Active | slamic Balanced | Islamic Active | - Islamic Active ‘ﬂ':::f:;:‘ Total Islamic Active | Islamic Balanced | - Islamic Active | - slamic Active P:s‘:mci:p:: nl  Toul
i | Allocation Plan i i PandV Alocation Plan | Allocation Plan | Allocation Plan I | Allocation Plan Il I

UNITS OUTSTANDING

Asalluly1,2018 8,677,033 12,986,621 18729733 10,294,456 . 50,687,843 16,225,041 33,588,267 2081300 11019467 - 81,643,865
‘Add: ssuance of unts during the year | period . 1288474 . . 8957414 1288474 566,693 6, - 583,516 - 741985
Less:redempion of unts dung e year perod | (3,167,141 (dota21) (14315 (84362 (150361 (1.4295%9) @ieT0nl  eeaosy|  pomen|  (l3es) - (8311478
Aol September 30, 2018 5519802 10261974 18654818 01004 63 ST 867705 2986521 1872975 10294456 . 5687843
TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to
the Income Tax Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting
income for the year, as reduced by capital gains, whether realised or unrealised, is distributed to the unit
holders as cash dividend. Furthermore, regulation 63 of the NBFC Regulations, requires the Fund to
distribute 90% of the net accounting income/other than capital gains to the unit holders. The Fund is also
exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001. Since the Management Company has distributed the income
earned by the Fund during the year to the unit holders in the manner as explained above, no provision
for taxation has been made in these financial statements.

TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Alfalah GHP Investment Management Limited being the
Management Company, Funds under management of the Management Company, GHP Beteiligungen
Holding Limited, Bank Alfalah Limited and MAB Investment Incorporated being associated companies of
Management Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited -
Employees' Gratuity Fund, Alfalah GHP Investment Management Limited - Staff Provident Fund, directors
and key management personnel of Alfalah GHP Investment Management Limited and Central Depository
Company of Pakistan Limited (CDCPL) being the Trustee of the Fund, and other associated companies
and connected persons. Connected persons also includes any person beneficially owing directly or
indirectly 10% or more of the units in the issue / net assets of the Fund. The transactions with connected
persons are in the normal course of business and at contractual rates.

Transactions with connected persons essentially' comprise sale and redemption of units, fee on account
of managing the affairs of the Fund, other charges, sale and purchase of investment and distribution
payments to connected persons. The transactions with connected persons are in the normal course of
business, at contracted rates and at terms determined'in accordance with market rates.

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance
with the provisions of the NBFC Regulations, 2008 and the Trust Deed.

Other tansactions September 30,2018 eplember 30,2017
Islamic Active  stamic Balanced |  Ilamic Active | Islamic Actve "P"'“'”cal"‘“' T | amicAcive | isamic Beanced | IsanicAcve | KlamicActe | 1
Allocation Plan | Allocation Plan i i rosenvztol © i i i !
Plan
(Rupees) — (Rupees) —
Afaah GHP - anagement Company
RemunraionoftheNanagementCompany 16 8049 E o] tanors|[ 13740 314899 755 461 398618 EAIREE
Saes oo management e 2 3715 . 361 11040 17448 08 w217 51804 wo| 2w
Sales Load 3509163 | | 3509163
Expensesalocated by he Nanagement Company 156092 288257 4606 a109|  t6edse| | 1281330 410072 47880 501950 0002|209
186,282 321,081 42608 256 51284 6316081 765909 1701559 962393 69554 4109415
CentralDepositry Company of Pakistan Liited (CC)
Remuneratonof the Trslee 124759 | zsu,asa| ua,nna‘ m,m‘ m‘mH 1,uama‘ 355‘994‘ 78411 455‘135| 2623 183189
Sals axon st e 16,066 By 4 %145 245 141287 50569 9406 59559 ap| 21
140825 260340 39099 850 20 1229215 439563 11883 5176 w2009
Bank Aflah Linited
Proftandepsiaccounts for e e 5% M1 328 3616 189205 _ 1701347 30351 502078 28957 61 ss
Bk chargesforthe period 2305 25 25 2525 43 o167 1325 2 - 2 197
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Other balnces September 30, 2018 Tune 30,2018

Islamic Active| :;'I“" Islamic Activ | Isamic Capitl anic Actve i Islamic Activ || Islamic Active | | Islamic Capial

Hocaton |40t e[| Alccaton || Presnston || toat | | *PEIC B R octon i Preseraton || Total

Plan ooy || Pl || Py Planl ] Plan 1V
p— e | I [ —

Rssociated companies undetkings
Afaah inied  Management Company
Nanagementemuneiaion payab 10 040 3912 JERL) . 5048 - 2118
Sindh sl o pyable on manegemen emurereion 71,78 11781 i

Payable against alocated expenses
Federal excise duty payable on management remuneraton
Sales load payable -
Fomation cost - - - - 60000
Bank Alfalah Limited
Bank balances

Profit receivable
Sales load payable

Other related parties
Central Depository Company of Pakistan Limited - Trustee

21218 1,231,657

509,069
8

1,369,355
138,726
2653678

574292

Tt remunereion payeble 463
Sinch sl ax payale n Truste remuneraon 7878 6025

Unit Holders' Fund

For the quarter ended September 30, 2018

Issued Redeemed / Issued Redeemed / Net asset
Asat for cash / Bonus/  conversion  Asat Asat for cash / conversion value as at
July conversion  dividend out/ September July conversion  Bonus out/ September
01,2018 in/transfer reinvestment  transfer 30,2018 01,2018 in/ transfer transfer 3: 2018
i out in out ’
) e (Rupees)

Islamic Active Allocation Plan
Unit holder holding 10% or more units
Pakistan Rangers (Punjab) Private Fund 926,144 - 926,144 90,710,618 91,861,723
Mian Muhammad Afzal 1,287,188 - - - 1,287,188 126,072,856 - - - 127,672,702
Islamic Balanced Allocation Plan
Key management personnel
Head of Operation - 103 103 - 10,335
Islamic Active Allocation Plan Il
Unit holder holding 10% or more units,
SSG Executive Staff Provident Fund 3,014,09% 3,014,096 278,539,242 277,053,293
Islamic Active Allocation Plan Il
Unit holder holding 10% or more units.
Pakistan Rangers (Punjab) Private Fund 1,107,673 1,107,673 105,526,678 105,146,524
Balochistan University of Engineering and Techonology 1,119,523 - - - 1,119,523 106,655,613 - - - 106,271,392
Islamic Capital Preservatoin Plan -IV
Associated companies / undertaking
Bank Alfalah Limited Employees Gratuity Fund 500,000 - - - 500,000 50,000,000 - - - 50,580,900
Unit holder holding 10% or more Units
Punjab Rangers (Punjab) Private Fund 3,014,096 - - - 3,014,096 301,409,600 - - - 304,911,377
Balochistan University of Engineering and Technology 1,119,723 - - - 1,119,723 111,972,300 - - - 113,273,194
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Islamic Active Allocation Plan
Unit holder holding 10% or more Units

Naseer Ahmad Awan

Islamic Balanced Allocation Plan
Executives

Head of human resource

Head of operations

Unit holder holding 10% or more Units

Century Engineering Industries (Private) Limited

Islamic Active Allocation Plan Il
Associated companies / undertaking

Bank Alfalah Limited Employees Gratuity Fund
Unit holder holding 10% or more Units

SSG Executive Staff Provident Fund

Islamic Active Allocation Plan lll
Associated companies / undertaking

Bank Alfalah Limited Employees Gratuity Fund
Unit holder holding 10% or more Units

Punjab Rangers (Punjab) Private Fund
Balochistan University of Engineering and Technology

Asat
July
01,2017

2,328,306

3793
103

3,373,866

1,500,000

3,014,09

500,000

3,014,096
1,119,723

For the quarter ended September 30, 2017

Redeemed /
conversion

Issued
for cash / Bonus /
conversion  dividend out/
in/transfer reinvestment  transfer

in out
(Units)

Asat
September
30,2017

2,328,306

3793
103

: - 3373866

1,500,000

3,014,096

500,000

- 301400
- - 119723

DATE OF AUTHORISATION FOR ISSUE

Asat
July
01,2017

248,000,212

397,877
10,804

353,910,784

151,257 450

303,936,317

49,846,450

300,483,971
111,628,433

Redeemed /
conversion

Issued
for cash /
conversion out/
in/ transfer transfer
in out

Bonus

Net asset
value as at
September

30,2017

(Rupees)

228,835,925

392,694
10,664

349,300,396

139,704,000

280,720,845

47,620,150

287,063,407
106,642,754

These financial'statements were authorised for issue by Board of Directors of the Management Company

on October 29, 2018.

GENERAL

Figures are rounded off to the nearest rupee.

For Alfalah GHP Investment Management Limited

Chief Executive Officer

(Management Company)

Chief Financial Officer

Director
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ALFALAH GHP ISLAMIC DEDICATED EQUITY FUND
STATEMENT OF ASSETS AND LIABILITIES

AS AT 30 SEPTEMBER, 2018

Assets

Bank balances

Investments

Security deposits

Dividend, profit and other receivable
Receivable against Sale of investments
Formation cost

Total assets

Liabilities

Payable to the Management Company
Payable to the Trustee

Annual fee payable to the Securities and

Exchange Commission of Pakistan (SECP)

Accrued and other liabilities
Total liabilities

Net assets attributable to unit holders

Unit holders’ funds (as per statement attached)

Contingencies and Commitments

Number of units in issue

Net asset value per unit

September 30, June 30,
2018 2018
Note = (Rupees) -------

5 174,135,475 97,846,945
6 1,326,186,004 1,540,194,765
7 2,600,000 2,600,000
8 21,523,612 3,012,405
1,529,999 7,133,992
829,615 886,958
1,526,804,705 1,651,675,065
9 6,804,368 5,870,767
10 234,260 252,533
365,866 1,119,105
11 2,215,283 1,831,696
9,619,777 9,074,101
1,517,184,928 1,642,600,964
1,517,184,928 1,642,600,964

12

(Number of units)

18,028,239 19,367,739
(Rupees)
84.1560 84.8112

The annexed notes from 1 to 16 form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited

Chief Executive Officer

(Management Company)

Chief Financial Officer

Director
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ALFALAH GHP ISLAMIC DEDICATED EQUITY FUND
CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)

FOR THE QUARTER ENDED 30 SEPTEMBER, 2018

September 30, September 30,
2018 2017
Note (Rupees)
Income
Profit on deposit accounts with banks 2,203,128 135,978
'At fair value through profit or loss' - held-for-trading
- Net (loss) on sale of investments (6,938,752) (27,617,953)
- Net unrealised (loss) on revaluation of investments 6.3 (25,543,715) (40,692,581)
- Dividend income from equity securities 20,529,760 3,953,604
(11,952,707) (64,356,930)
Total (loss) (9,749,579) (64,220,952)
Expenses
Remuneration of the Management Company 4,814,025 1,791,438
Sales tax on management fee 625,823 232,887
Remuneration of the Trustee 637,177 286,632
Sales tax on trustee fee 82,833 37,262
Annual fee to SECP 365,866 136,149
Bank and settlement charges 28,796 86,607
Auditors' remuneration 82,044 163,836
Brokerage expense, federal excise duty and capital value tax 438,645 591,773
Amortization of formation cost 57,344 57,344
Printing and related cost 17,644 17,644
Expenses allocated by Management Company 9.3 385,104 143,309
Selling and Marketing Expenses 1,540,417 573,236
Shariah advisory fee 90,740 88,219
Total expenses 9,166,458 4,206,336
Net (loss) from operating activities (18,916,037) (68,427,288)
Element of income and capital gains included in
prices of units sold less those in units redeemed - net - -
Net (loss) for the period before taxation (18,916,037) (68,427,288)
Taxation 12 - -
Net (loss) for the period after taxation (18,916,037) (68,427,288)
The annexed notes from 1 to 16 form an integral part of these financial statements.
For Alfalah GHP Investment Management Limited
(Management Company)
Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP ISLAMIC DEDICATED EQUITY FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE QUARTER ENDED 30 SEPTEMBER, 2018

September 30, September 30,

2018 2017
--- (Rupees) ---
Net (loss) for the period after taxation (18,916,037) (68,427,288)
Other comprehensive (loss) for the year - -
Total comprehensive (loss) for the year (18,916,037) (68,427,288)

The annexed notes from 1 to 16 form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP ISLAMIC DEDICATED EQUITY FUND

STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS

FOR THE QUARTER ENDED 30 SEPTEMBER, 2018

Capital value

Undistributed loss brought forward
- Realised
- Un-realised

Net assets at beginning of the year
[Rs.84.8112 per unit]

Issuance of 583,499 units

~Capital value (at net asset value per unit at the beginning of the year)
- Element of income
Total proceeds on issuance of units
Redemption of 1,922,999 units
- Capital value (at net asset value per unit at the beginning of the year)
- Amount paid out of element of income
- Relating to net income for the period after taxation'
- Relating to 'other comprehensive income for the year'
- Refund on units as element of income
Total payments on redemption of units
Total comprehensive income for the year
Distribution during the year
Net income for the year less distribution
Net assets at end of the year
Units outstanding 18,028,239 (Rs.84.1560 per unit)
Undistributed loss carried forward
- Realised loss
- Unrealised gain

Capital value

Undistributed loss brought forward
- Realised
- Un-realised

Net assets at beginning of the year
[Rs.96.8767 per unit]

Issuance of 1,786,978 units

~Capital value (at net asset value per unit at the beginning of the year)
- Element of income
Total proceeds on issuance of units
Redemption of 3,225,804 units
- Capital value (at net asset value per unit at the beginning of the year)
- Amount paid out of element of income
- Relating to net income for the period after taxation'
- Relating to ‘other comprehensive income for the year
- Refund on units as element of income
Total payments on redemption of units
Total comprehensive income for the year
Distribution during the year
Net income for the year less distribution
Net assets at end of the year
Units outstanding 5,667,134 (Rs.86.1061 per unit)
Undistributed loss carried forward
- Realised loss
- Unrealised gain

The annexed notes from 1 to 16 form an integral part of these financial statements.

September 30, 2018

Capital Value

Undistributed
income
--(Rupees) -----

Total

1,754,300,898 - 1,754,300,898
- (69,506,593) (69,506,593)
- (42,193,341) (42,193,341)
1,754,300,898  (111,699,934) 1,642,600,964
49,487,244 - 49,487,244
512,756 - 512,756
50,000,000 - 50,000,000
163,091,831 - 163,091,831
(6,591,832) - (6,591,832)
156,499,999 - 156,499,999
- | (18,916,037)| (18,916,037)
- (18,916,037) (18,916,037)
1,647,800,899 __ (130615971 1,517,184,928
- (105,072,256) -
. 1 .

(130,615,971)

September 30, 2017

Undistributed

For Alfalah GHP Investment Management Limited

Chief Executive Officer

(Management Company)

Chief Financial Officer

Capital Value income Total
- --(Rupees) ----- -
710,595,971 - 710,595,971
5 (16,180,730) (16,180,730
- (6,013,037) (6,013,037)
710,595,971 (22,193,767) 688,402,204
174,903,510 | - ” 174,903,510
(17,903,510 - (17,903,510
157,000,000 - 157,000,000
315,731,050 - 315,731,050
289,000,000 - 289,000,000
B | | (68,427,285)” (68,427,288)
- (68,427,288) (68,427,288)
578,595,971 (90,621,055) 487,974,916
- (49,928,474) -
- (40,692,581) -
- (90,621,055) -
Director
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ALFALAH GHP ISLAMIC DEDICATED EQUITY FUND

STATEMENT OF CASH FLOWS

FOR THE QUARTER ENDED 30 SEPTEMBER, 2018

CASH FLOWS FROM OPERATING ACTIVITIES

Net (loss) for the period before taxation

Adjustments for:

Net unrealised diminution in the value of investments classified
as 'at fair value through profit or loss' - held-for-trading

Amortization of formation cost

Increase in assets

Investments

Receivable against Sale of investments
Dividend, profit and other receivable

Increase in liabilities

Payable to the Management Company
Payable to the Trustee

Annual fee payable to SECP

Payable against purchase of investments
Accrued and other liabilities

Net cash flow used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Amounts received on issuance of units

Payments made against redemption of units

Net cash flow generated from financing activities

Net increase / (decrease) in cash and cash equivalents during the year
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

September 30,

2018

September 30,

(Rupees)

(18,916,037)

2017

(68,427,288)

25,543,715 40,692,581
57,344 57,344
6,685,022 (27,677,363)
188,465,046 63,650,915
5,603,993 (619,839)
(18,511,207) (3,213,811)
175,557,832 59,817,265
933,601 1,140,262
(18,273) 22,893
(753,239) 124,720
3 (536,081,691)

383,587 397,770
545,676 (534,396,046)
182,788,530 (502,256,144)

(106,500,000)

157,000,000
(289,000,000)

(106,500,000)

(132,000,000)

The annexed notes from 1 to 16 form an integral part of these financial statements.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer Chief Financial Officer

76,288,530 (634,256,144)
97,846,945 692,418,751
174,135,475 58,162,607
Director
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ALFALAH GHP ISLAMIC DEDICATED EQUITY FUND
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM
FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED 30 SEPTEMBER, 2018

1.1

21

2.2

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Islamic Dedicated Equity Fund (the Fund) is an open-end collective investment scheme
established through a Trust Deed under the Trust Act, 1882, executed between Alfalah GHP Investment
Management Limited, (the Management Company) and Central Depository Company of Pakistan Limited,
(the Trustee). The Trust Deed was executed on April 06, 2017, and was approved by the Securities and
Exchange Commission of Pakistan (SECP) in accordance with the NBFC (Establishment and Regulation)
Rules, 2003 (NBFC Rules), on March 28, 2017.

The Management Company of the Fund has been licensed to act as an Asset Management Company
under the NBFC Rules through a certificate issued by the SECP on March 09, 2017. The registered office
of the Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen city, Block 4, Clifton,
Karachi.

The Fund is categorised as a 'Islamic Equity Scheme' pursuant to the provisions contained in Circular 7
of 2009 and is listed on the Pakistan Stock Exchange Limited. Units are offered for subscription on a
continuous basis to other Islamic mutual funds. The units are transferable and can be redeemed by
surrendering them to the Fund at the option of the unit holders.

According to the trust deed, the objective of the Fund is to provide good total return through a combination
of current income and long-term capital appreciation, consistent with reasonable investment risk in shariah
compliant equity securities. The Fund invests in shariah compliant securities and profit bearing accounts.
The investment objectives and policy are explained in the Fund's offering document.

The Pakistan Credit Rating Agency (PACRA) Limited has assigned an asset manager rating of AM2+ (stable
outlook) dated August 10, 2018 to the Management Company.

Title to the assets of the Fund are held in the name of the Central Depository Company of Pakistan Limited
as the Trustee of the Fund.

BASIS OF PRESENTATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Advisory Board of the Fund.

Statement of compliance

These financial statements have been prepared in accordance with the requirements of approved accounting
standards as applicable in Pakistan, the Trust Deed, the NBFC Rules, the NBFC Regulations and directives
issued by the Securities and Exchange Commission of Pakistan (SECP). Approved accounting standards
comprise of such International Financial Reporting Standards (IFRSs) issued by the International Accounting
Standards Board as are notified under the Companies Ordinance, 1984. Wherever the requirements of the
Trust Deed, the NBFC Rules, the NBFC Regulations or directives issued by SECP differ with the requirements
of IFRSs, the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives
issued by SECP shall prevail.

The disclosures made in these condensed interim financial statements have, however, been limited based
on the requirements of the International Accounting Standard 34, 'Interim Financial Reporting' and should
be read in conjunction with the financial statements of the Fund for the year ended 30 June 2018. These
condensed interim financial statements are unaudited.

The Directors of the Asset Management Company declare that these condensed interim financial statements
give a true and fair view of the Fund.

Basis of measurement

These condensed interim financial information have been prepared under the historical cost convention,
except that investments held at 'fair value through profit or loss' category are measured at fair value.
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2.3

24

31

Functional and presentation currency

These condensed interim financial information are presented in Pak Rupees which is the functional and
presentation currency of the Fund and have been rounded off to the nearest of Rupees.

Use of estimates and judgment

The preparation of condensed interim financial information requires the Management Company to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may differ from these estimates. The
significant judgments made by the Management in applying accounting policies and the key sources of
estimating uncertainty are the same as those that applied to financial statements as at and for the year
ended 30 June 2018.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim financial statements are
same as those applied in the preparation of the financial statements of the Fund for the year ended 30 June
2018.

Financial Instruments — IFRS - 9

Effective from July 01, 2018, the fund has adopted IFRS 9: “Financial Instruments” which has replaced IAS
39: “Financial Instruments: Recognition and Measurement”. The standard addresses recognition, classification,
and measurement and derecognition of financial assets and financial liabilities. The standard has also
introduced a new impairment model for financial assets which requires recognition of impairment charge
based on ‘expected credit losses’ (ECL) approach rather than ‘incurred credit losses’ approach, as previously
given under IAS 39. However, the SECP vide its letter dated November 21, 2017, has deferred the
applicability of requirements relating to impairment for debt securities on mutual funds till further instructions.
Currently, the Asset Management Companies are required to continue to follow the requirements of Circular
33 of 2012 for impairment of debt securities.

IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified as (a)
amortised cost or (b) at fair value through other comprehensive income “(FVOCI)” or (c) at fair value through
profit or loss (FVTPL) based on the business model of the entity. However, IFRS 9 also provides an option
whereby securities managed as a portfolio or group of assets and whose performance is measured on a
fair value basis,'to be recognized at FVTPL. The management considers its investment in debt securities
as being managed as a group of assets and hence has classified them as FVTPL.

All equity investments are required to be measured in the “Statement of Assets and Liabilities” at fair value,
with gains and losses recognized in the “Income Statement”, except where an irrevocable election has
been made at the time of initial recognition to measure the investment at FVOCI. The dividend income for
equity securities classified under FVOCI are to be recognized in the Income Statement. However, any
surplus / (deficit) arising as a result of subsequent movement in the fair value of equity securities classified
as FVOCI is to be recognized in “other comprehensive income” and is not recycled to the Income Statement
(even on disposal).

Upon transition to IFRS 9, there was no material impact on the Fund'’s financial position at July 1, 2018.
Earnings per unit
Earnings per unit (EPU) for the quarter ended 30 September 2018 has not been disclosed in these condensed

interim financial statements as in the opinion of the management determination of weighted average units
for calculating EPU is not practicable.
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5.1

5.2

FINANCIAL RISK MANAGEMENT

The Fund's financial risk management objectives and policies are consistent with those disclosed in the
financial statements as at and for the year ended 30 June 2018.

September 30, June 30,
2018 2017
BANK BALANCES
----- (Rupees) ------
Bank balances
- in savings accounts 5.1 170,258,226 93,936,545
- in current accounts 5.2 3,877,249 3,910,400
174,135,475 97,846,945

The rate of return on these accounts ranges from 3.37% to 7.45% (2018: 3.37% to 6.5%) per annum. It
includes bank balance of Rs 0.34 million (2018: Rs 3.260 million) maintained with Bank Alfalah Limited -
Islamic Banking Division (a related party).

This represents bank balance maintained with Bank Alfalah Limited - Islamic Banking Division (a related
party).

INVESTMENTS

'At fair value through profit or loss' - held for trading

Listed equity securities 6.1 1,326,186,004 1,540,194,765
1,326,186,004 1,540,194,765
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6.2

6.3

The above investments include shares having a market value (in aggregate) amounting to Rs. 56.03 million
(June 30, 2018: 60.42 million) which have been pledged with National Clearing Company of Pakistan
Limited for guaranteeing settlement of the Fund's trades in accordance with Circular no. 11 dated October
23, 2007 issued by the Securities & Exchange Commission of Pakistan. The details of shares which have
been pledged are as follows:

30-Sep June 30, 30-Sep June 30,
2018 2018 2018 2018
femeeenn (Number of shares) ------- Rupees in '000*
Engro Fertilizers Limited 150,000 150,000 11,323,500 14,833,500
Engro Corporation Limited 20,000 20,000 6,232,600 6,277,200
The Hub Power Company Limited 100,000 100,000 8,747,000 9,216,000
Nishat Mills Limited 70,000 70,000 9,841,300 9,864,400
Oil &Gas Development Company Limited 130,000 130,000 19,888,700 20,230,600
470,000 470,000 56,033,100 60,421,700

The investment in equity securities include bonus shares having market value of Rs.0.37 million (June 30,
2017: Rs.0.39 million) withheld by the investee companies, as issuance of bonus shares has been made
taxable through Finance Act, 2014. Consequently, bonus shares equivalent to 5 percent (representing tax
impact of the bonus announcement) have been withheld by the investee companies.

The management of the Fund jointly with other asset management companies and Mutual Funds Association
of Pakistan, has filed a petitionin Honorable Sindh High Court to declare the amendments brought in the
Income Tax Ordinance, 2001 with reference to tax on bonus shares for collective investment schemes as
null and void and not applicable on the mutual funds based on the premise of exemption given to mutual
funds under clause 47B and 99 of Second Schedule to the Income Tax Ordinance, 2001. The Honorable
Sindh High Court has granted stay order till the final outcome of the case.

September 30, June 30,
2018 2018
Net unrealised appreciation in the value of investments classified (Rupees)
as 'at fair value through profit or loss' - held-for-trading
Market value of investments 1,326,186,004 1,540,194,765.00
Less: Cost of investments (1,351,729,719) (1,582,388,106)
(25,543,715) (42,193,341)
September 30, June 30,
2018 2018
Note (Rupees)
SECURITY DEPOSITS
Security deposits with:
- Central Depository Company of Pakistan Limited (CDC) 100,000 100,000
- National Clearing Company of Pakistan Limited (NCCPL) 2,500,000 2,500,000
2,600,000 2,600,000
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9.1

9.2

9.3

10.

Note
DIVIDEND, PROFIT AND OTHER RECEIVABLE
Profit receivable on deposit accounts with banks
Dividend and other receivable
PAYABLE TO THE MANAGEMENT COMPANY

9.1
Remuneration payable 9.2
Sales tax on management fee
Formation cost payable
Other payable to management company 93

Expenses allocated by the Management Company
Selling and Marketing expenses

September 30, June 30,
2018 2018
(Rupees)

1,002,942 696,704
20,520,670 2,315,701
21,523,612 3,012,405
1,563,996 1,766,130
203,321 229,598
57,500 57,500
385,104 763,508
4,594,447 3,054,031

6,804,368 5,870,767

The Management Company has charged remuneration at a rate of 1.25% of daily average net assets of
the Fund. The remuneration is paid to the Management Company on a monthly basis in arrears.

During the period, Sindh Sales Tax on management remuneration has been charged at the rate of 13%

by the Government of Sindh.

In accordance with the provisions of the NBFC Regulations, 2008 (as amended vide S.R.O 1160(l) / 2015
dated November 25, 2015), the Management Company of the Fund is entitled to reimbursement of fees
and expenses in relation to registrar services, accounting, operation and valuation services related to the
Fund up to a maximum of 0.1% of the average annual net assets of the Scheme or actual, whichever is
less. Accordingly, with effect from May 25, 2017, the Management Company has charged expenses at the
rate of 0.1% per annum of the average annual net assets of the Fund being lower than actual expenses

chargeable to the Fund for the period.

PAYABLE TO THE TRUSTEE

Trustee fee
Sales tax on trustee fee

207,310 223,480
26,950 29,053
234,260 252,533
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September 30, June 30,

2018 2018
11 ACCRUED AND OTHER LIABILITIES Note (Rupees)

Auditors' remuneration 289,795 207,751
Brokerage payable 317,250 678,463
Settlement charges 40,428 33,307
Printing charges 64,944 47,300
Withholding tax payable 562,117 14,865
Charity payable 665,261 665,261
Shariah advisory fee 275,488 184,749

2,215,283 1,831,696

12

13

14

-

TOTAL EXPENSE RATIO (TER)

The total expense ratio of the Fund for the period ended september 30, 2018 is 0.59% which includes
0.073% representing Government levy, Workers' Welfare Fund and SECP fee.

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments as at September 30, 2018.
TAXATION

income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the
Income Tax Ordinance, 20041 subject to the condition that not less than ninety percent of its accounting
income for the period, as reduced by capital gains, whether realised or unrealised, is distributed to the unit
holders as cash dividend. Furthermore, regulation 63 of the NBFC Regulations, requires the Fund to
distribute 90% of the net:accounting income other than capital gains to the unit holders. The Fund is also
exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule
to the Income Tax Ordinance, 2001. Since the Fund has incurred a loss during the period, no provision for
taxation has been in these financial statements.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Alfalah GHP Investment Management Limited being the
Management Company, Funds under management of the Management Company, GHP Beteiligungen
Holding Limited, Bank Alfalah Limited and MAB Investment Incorporated being associated companies of
Management Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited - Employees'
Gratuity Fund, Alfalah GHP Investment Management Limited - Staff Provident Fund, directors and key
management personnel of Alfalah GHP Investment Management Limited and Central Depository Company
of Pakistan Limited (CDC) being the trustee of the Fund, and other associated companies and connected
persons. Connected persons also includes any person beneficially owing directly or indirectly 10% or more
of the units in the issue / net assets of the Fund. The transactions with connected persons are in the normal
course of business and at contractual rates.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account
of managing the affairs of the Fund, other charges, sale and purchase of investment and distribution
payments to connected persons. The transactions with connected persons are in the normal course of
business, at contracted rates and at terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance with
the provisions of the NBFC Regulations, 2008 and the Trust Deed.

Details of transactions and balances at year end with related parties / connected persons, other than those
which have been disclosed elsewhere in these financial statements, are as follows:
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September September
14.1 Other transactions 30 2018 30 2017
'(Rupees)
Associated companies / undertakings
Alfalah GHP Investment Management Limited -
Management Company
Remuneration of the Management Company 4,814,025 1,791,438
Sales tax on management fee 625,823 232,887
Expenses allocated by the Management Company 385,104 143,309
Selling and Marketing Expenses 1,540,417 573,236
Bank Alfalah Limited - Islamic Banking Division
Profit on deposit accounts 4,836 5,534
Bank charges - 3,189
Other related parties
Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee 637,177 286,632
Sales tax on Trustee fee 82,833 37,262
14.2 Other balances
September 30, June 30,
Associated companies / undertakings 2018 2018
Alfalah GHP Investment Management Limited -
Management Company

Remuneration payable to the Management Company 1,563,996 1,766,130
Sales tax payable on management fee 203,321 229,598
Formation cost payable 57,500 57,500
Other payable to management company - -
Selling and Marketing Expenses Payable 4,594,447 763,508
Expenses allocated by the Management Company 385,104 3,054,031
Bank Alfalah Limited - Islamic Banking Division
Bank balance 4,217,230 7,170,808
Profit receivable 14,777 14,708
Other related parties
Central Depository Company of Pakistan Limited - Trustee
Remuneration payable to the Trustee 207,310 223,480
Sales tax on Trustee fee 26,950 29,053
Security deposit 100,000 100,000
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143 Unit Holder's Fund September 30, 2018

Issued Redeamed ! Issued Redeemed Netasset
Asat for cash / Bonus / conversion out As at September Asat for cash/ Bonus conversion out/ value as.
July 01,2018 conversionin/  Dividend 30,2018 July 01,2018 conversionin/  Dividend at September
. I transfer out . transfer out
transfer in transfer in 30,2018
(Units) eeeeee- (Rupees)
Other Related Parties
CDC - Trustee Alfalah GHP Islamic Prosperity Planning Fund 19,367,739 583,499 - 1,922,999 18,028,239 1,642,600,964 5,000,000 156,500,000 1,517,184,928
September 30, 2017
Issued Issued Net asset
Asat for cash / Bonus / c;::v:::do/ul As at September Asat for cash/ Bonus co:::re:i:::l/ﬂ | value as.
July 01,2017 conversionin/  Dividend 30,2017 July 01,2017 conversionin/  Dividend at September
N I transfer out . transfer out
transfer in transfer in 30,2017
Rupees)
(Rupees)
Other Related Parties
CDC - Trustee Alfalah GHP Islamic Prosperity Planning Fund 7,105,960 1,786,078 . 3,225,804 5,667,134 668,402,204 186,060,180 289,000,000 487,974,807

15 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by Board of Directors of the Management Company

on October 29, 2018.
16. GENERAL

16.1 Figures are rounded off to the nearest rupee.

16.2 Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of
better presentation. No significant rearrangements or reclassifications were made in these financial

statements.
For Alfalah GHP Investment Management Limited
(Management Company)
Chief Executive Officer Chief Financial Officer

Director
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ALFALAH GHP ISLAMIC VALUE FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)
AS AT SEPTEMBER 30, 2018

September 30, June 30,
2018 2018
Note Unaudited) (Audited)
ASSeTs (Rupees) -----=-==-----
Balances with banks 4 29,767,524 57,494,182
Investments 5 196,754,117 229,678,807
Security deposits 2,600,000 2,600,000
Profits , Prepayments and other receivables 4,326,918 2,286,086
Receivable against sale of investment - 770,548
Preliminary expenses and floatation cost 6 277,464 294,833
Total assets 233,726,023 293,124,456
LIABILITIES
Payable to the Management Company 7 1,683,954 1,629,742
Payable to the Trustee 8 64,982 64,988
Payable to the Securities and Exchange
Commission of Pakistan 65,518 208,563
Accrued expenses and other liabilities 9 980,843 798,119
Total liabilities 2,795,297 2,701,412
NET ASSETS 230,930,726 290,423,044
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 230,930,726 290,423,044
CONTINGENCIES AND COMMITMENTS 11
(Number of units) (Number of units)
NUMBER OF UNITS IN ISSUE 2,306,484 2,888,902
-------------- (Rupees) --------------
NET ASSET VALUE PER UNIT 100.1224 100.5306

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP ISLAMIC VALUE FUND

CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2018

INCOME

Income from sukuk certificates
Profit on balances with banks
Dividend Income

Unrealised gain on revaluation of investments classified as
‘at fair value through profit or loss' - held-for-trading - net
Net gain/ (loss) on sale of investments classified as 'at
fair value through profit or loss - held for trading

Total income

EXPENSES

Remuneration of the Management Company

Sindh sales tax on remuneration of the Management Company
Allocated expenses

Selling and marketing expenses

Remuneration of the Trustee

Sindh sales tax on remuneration of the Trustee

Annual fee to the Securities and Exchange Commission of Pakistan
Settlement and bank charges

Auditors' remuneration

Brokerage expenses

Amortisation of formation cost

Printing and related costs

Annual listing fee

Shariah advisory fee

Provision against Sindh workers welfare fund

Total expenses

Net income for the period before taxation
Taxation

Net income for the period after taxation
Allocation of net income for the year :
Net income for the period after taxation
Income already paid on units redeemed

Accounting Income available for distribution
-Relating to capital gains
-Excluding capital gains

Note

13

September
30,2018
(Rupees)

969,663
747,653
2,239,250

3,956,566
(1,505,861)

401,312
2,852,017

1,379,335
179,808
68,962
275,845
176,442
22,429
65,518
63,385
144,259
52,375
17,369
17,650
6,928
90,731
5,819

2,566,853
285,164

285,164

285,164
(7
285,147

285,147

285,147

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer Chief Financial Officer

Director
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ALFALAH GHP ISLAMIC VALUE FUND
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

September
30,2018
(Rupees)
Net income for the period after taxation 285,164
Other comprehensive income for the period -
Total comprehensive income for the period 285,164

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

For Alfalah GHP Investment Management Limited

(Management Company)
Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP ISLAMIC VALUE FUND

CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

September 30,2018
Capital Value | | Undistributed Total
income
(Rupees)
Capital value 290,176,325 - 290,176,325
Undistributed income brought forward
- Realised - 3,843,390 3,843,390
- Unrealised - (3,596,671) (3,596,671)
Net assets at beginning of the year (Rs.100.5306 per unit)
290,176,325 246,719 290,423,044
Issuance of 253,889 units
- Capital value (at net asset value per unit 'at the beginning of the year) 25,463,518 - 25,463,518
- Element of income (1,010,136) - (1,010,136)
Total proceeds on issuance of units 24,453,382 - 24,453,382
Redemption of 836,307 units
- Capital value (at net asset value per unit ‘at the beginning of the year) 83,876,537 - 83,876,537
- Element of income (327,471) 17 (327,454)
Total payments on redemption of units 83,549,066 17 83,549,083
Total comprehensive income for the period - 285,164 285,164
Final Distribution for the year 2017-18 @ 0.236 Per unit (Jul 02, 2018)
- Taxable Dividend - (246,748) (246,748)
- Refund of Capital - (435,033) (435,033)
Net income for the period less distribution - (396,617) (396,617)
Net assets at end of the period (Rs.100.1224 per unit) 231,080,641 (396,634) 230,930,726
Undistributed income carried forward
- Realised - 1,109,227 -
- Unrealised - (1,505,861) -
- (396,634) -

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP ISLAMIC VALUE FUND

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2018

CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the period before taxation

Adjustments for:

Unrealised gain on revaluation of investments classified as
at fair value through profit or loss - held-for-trading - net

Amortisation of formation cost

Provision against Sindh workers welfare fund

Increase in assets

Investments - net

Security deposits

Profits , Prepayments and other receivables
Preliminary expenses and floatation cost

Increase in liabilities

Payable to the Management Company

Payable to the Trustee

Payable to the Securities and Exchange Commission of Pakistan
Accrued expenses and other liabilities

Net cash flows used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of units

Payments on redemption of units

Dividend paid

Net cash flows generated from financing activities

Cash and cash equivalents at begining of the period

Cash and cash equivalents at end of the period

September
30,2018

(Rupees)

285,164

5,819
290,983

32,924,690

(1,270,284)
17,369

31,671,775

54,212

(6)

(143,045)
176,906

32,050,824

88,066

24,453,382
(83,549,083)
(681,781)

(59,777,482)
57,494,182

29,767,524

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

For Alfalah GHP Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer

Director
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ALFALAH GHP ISLAMIC VALUE FUND
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

2
21

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Islamic value Fund (the Fund) is an open-end collective investment scheme established
through a Trust Deed under the Trust Act, 1882, executed between Alfalah GHP Investment Management
Limited, (the Management Company) and Central Depository Company of Pakistan Limited, (the Trustee).
The Trust Deed was executed on April 6, 2017, and was approved by the Securities and Exchange
Commission of Pakistan (SECP) in accordance with the NBFC (Establishment and Regulation) Rules, 2003
(NBFC Rules), on March 28, 2017.

The Management Company of the Fund has been licensed to act as an Asset Management Company
under the NBFC Rules through a certificate issued by the SECP on March 9, 2017. The registered office
of the Management Company is situated at 8-B, 8th floor, Executive tower, Dolmen city, Block 4, Clifton,
Karachi.

The Fund commenced its operations from October.12, 2017. The Fund is categorised as a 'shariah compliant
(Islamic) asset allocation scheme' pursuant to the provisions contained in Circular 7 of 2009 and is listed
on the Pakistan Stock Exchange Limited. The units of the Fund are being offered for public subscription
on a continuous basis and are transferable and redeemable by surrendering them to the Fund.

According to the trust deed, the objective of the Fund is to provide good total return through a combination
of current income and long-term capital appreciation, consistent with reasonable investment risk in shariah
compliant equity securities. The Fund invests in shariah compliant securities and profit bearing accounts.
The investment objectives and policy are explained in the Fund's offering document.

The Pakistan Credit Rating Agency (PACRA) Limited has assigned an asset manager rating of AM2+ (stable
outlook) dated August 10, 2018 to.the Management Company.

Title to the assets of the Fund are held in the name of the Central Depository Company of Pakistan Limited
as the Trustee of the Fund.

BASIS OF PREPARATION

Statement of compliance

2.1.1This condensed interim financial information has been prepared in accordance with the approved accounting

standards as applicable in Pakistan for interim financial reporting. Approved accounting standards comprise
of such International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards
Board as are notified under the Companies Ordinance, 1984, the requirements of the Trust Deed, the Non-
Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the
directives issued by the SECP. Wherever the requirements of the Trust Deed, the NBFC Rules, the NBFC
Regulations or the directives issued by the SECP differ with the requirements of the IFRSs, the requirements
of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives issued by the SECP prevail.

2.1.2 The disclosures made in this condensed interim financial information have, however, been limited based

on the requirements of International Accounting Standard 34: 'Interim Financial Reporting'. This condensed
interim financial information does not include all the information and disclosures required in a full set of
financial statements.

2.1.3 This condensed interim financial information is unaudited. However, a limited scope review has been

3.1

performed by the statutory auditors in accordance with the requirements of the Code of Corporate Governance.
In compliance with schedule V of the Non-Banking Finance Companies and Notified Entities Regulations,
2008, the directors of the Management Company hereby declare that this condensed interim financial
information gives a true and fair view of the state of the Fund's affairs as at September 30, 2018.

SIGNIFICANT ACCOUNTING AND RISK MANAGEMENT POLICIES, ESTIMATES, JUDGEMENTS AND
CHANGES THEREIN

Amendments to published approved accounting standards that are effective in the current period
There are certain amendments to the approved accounting standards that are mandatory for the Fund's

annual accounting period beginning on July 1, 2018. However, these do not have any significant impact
on the Fund's operations and, therefore, have not been detailed in this condensed interim financial information.
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3.2

3.3

3.4

Standards, interpretations and amendments to published approved accounting standards that are
not yet effective

During the current period the SECP has adopted IFRS 9: 'Financial Instruments' and IFRS 15: 'Revenue
from Customers', which are applicable with effect from July 1, 2018. The management is currently assessing
the impacts of these standards on the Fund's future financial statements. There are certain other new
standards, interpretations and amendments to the approved accounting standards that are mandatory for
the Fund's annual accounting periods beginning on or after July 1, 2018. However, these are not expected
to have any significant impacts on the Fund's operations and are, therefore, not detailed in this condensed
interim financial information.

Critical accounting estimates and judgments

The preparation of this condensed interim financial.information in conformity with the approved accounting
standards requires the management to make estimates, judgments and assumptions that affect the reported
amounts of assets and liabilities, income and expenses. It also requires the management to exercise
judgment in application of its accounting policies. The estimates, judgments and associated assumptions
are based on historical experience and various other factors that are believed to be reasonable under the
circumstances. The estimates and assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised if the revision affects only that
period, or in the year of revision and future periods if the revision affects both current and future periods.

The areas involving a degree of judgment or complexity, or areas where estimates and assumption are
significant to the condensed interim financial information are as follows:

- Classification and valuation of financial assets (notes 4.2 and 6)

- Impairment of financial agsets (note 4.2.5)

- Amortisation of preliminary expenses and floatation cost ( notes 4.5 and 7)
- Provision against Sindh workers welfare fund (note 12.1)

- Taxation (notes 4.7 and 16)

Accounting Convention

The condensed interim financial information has been prepared under the historical cost convention, except
for certain investments which are stated at fair value.

Financial Instruments — IFRS - 9

Effective from July 01, 2018, the fund has adopted IFRS 9: “Financial Instruments” which has replaced IAS
39: “Financial Instruments: Recognition and Measurement”. The standard addresses recognition, classification,
and measurement and derecognition of financial assets and financial liabilities. The standard has also
introduced a new impairment model for financial assets which requires recognition of impairment charge
based on ‘expected credit losses’ (ECL) approach rather than ‘incurred credit losses’ approach, as previously
given under IAS 39. However, the SECP vide its letter dated November 21, 2017, has deferred the
applicability of requirements relating to impairment for debt securities on mutual funds till further instructions.
Currently, the Asset Management Companies are required to continue to follow the requirements of Circular
33 of 2012 for impairment of debt securities.

IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified as (a)
amortised cost or (b) at fair value through other comprehensive income “(FVOCI)” or (c) at fair value through
profit or loss (FVTPL) based on the business model of the entity. However, IFRS 9 also provides an option
whereby securities managed as a portfolio or group of assets and whose performance is measured on a
fair value basis, to be recognized at FVTPL. The management considers its investment in debt securities
as being managed as a group of assets and hence has classified them as FVTPL.
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3.5

4.1

4.2

All equity investments are required to be measured in the “Statement of Assets and Liabilities” at fair value,
with gains and losses recognized in the “Income Statement”, except where an irrevocable election has
been made at the time of initial recognition to measure the investment at FVOCI. The dividend income for
equity securities classified under FVOCI are to be recognized in the Income Statement. However, any
surplus / (deficit) arising as a result of subsequent movement in the fair value of equity securities classified
as FVOCI is to be recognized in “other comprehensive income” and is not recycled to the Income Statement
(even on disposal).

Upon transition to IFRS 9, there was no material impact on the Fund'’s financial position at July 1, 2018.

Functional and presentation currency
Iltems included in this condensed interim financial information are measured using the currency of the
primary economic environment in which the Fund operates. The condensed interim financial information
is presented in Pakistani Rupees which is the Fund's functional and presentation currency.
September 30, June 30,

2018 2018
BALANCES WITH BANKS Note (Rupees) (Rupees)
- In savings accounts 4.1 22,516,395 47,431,412
- In current accounts 4.2 7,251,129 10,062,770

29,767,524 57,494,182
These accounts carry profit at rates ranging from 3.72% to 6% per annum. These include a balance of

Rs. 4.11 million maintained with Bank Alfalah Limited - Islamic Banking Division (a related party).
Balance in current account is maintained with Bank Alfalah Limited - Islamic Banking Division (a related
party).
September 30, June 30,

2018 2018
INVESTMENTS Note (Rupees) (Rupees)
‘At fair value through profit or loss' - held-for-trading
Listed equity securities 5.1 146,458,807 179,618,807
Sukuk certificates - unlisted 5.2.1 - 20,000,000
Sukuk certificates - listed 5.2.1 50,295,310 30,060,000

196,754,117 229,678,807
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5.2 The above investments include shares having a market value (in aggregate) amounting to Rs. 29.34 million

5241

which have been pledged with the National Clearing Company of Pakistan Limited for guaranteeing
settlement of the Fund's trades in accordance with Circular no. 11 dated October 23, 2007 issued by the
Securities and Exchange Commission of Pakistan. The details of shares which have been pledged are as
follows:

Name of Investee Company September 30, 2018
Number of Rupees'
shares
Engro Corporation Limited 19,900 6,201,437
Kot Addu Power Company Limited 66,250 3,748,425
Pakistan State Oil Company Limited 6,150 1,960,866
Oil & Gas Development Company Limited 32,500 4,972,175
Pakistan Oilfields Limited 8,300 4,558,194
Pakistan Petroleum Limited 25,750 5,495,050
Meezan Bank Limited 27,000 2,407,860
185,850 29,344,007
Sukuk certificates
Face Value R Percent
(Number of certificates) upees erceniage
. Investm
Asatdult Purchased| Matured / Clarrymg ¢l v rlllarket tlu | entas a|Investment as a
Name of the investee company | Maturity Date | Profit rate Ju during the | Sold during R, © | Yeueasd . |percenta| percentage of
g period | the period September | September | - gain ge of Net| market value
30,2018 | 30,2018
Assets
INTERNATIONAL BRANDS LTD. 28-ep21 6 Months Kibor + - 20 - 20000000 20230060 230,060  697% 40.22%
0.50%
DAWOOD HERCULES CORPORATIONL ~ 16-Nov-22 6 Months Kibor + - 5 - 5070000 5010875 (59,125 1.73% 9.96%
0.50%
DAWOOD HERCULES CORPORATION L 16-Nov-22 6 Months Kibor + - 20 - 20,280,000 20,043,500 (236,500) 6.90% 39.85%
0.50%
DAWOOD HERCULES CORPORATIONL  16-Nov-22 6 Months Kibor + - 5] - 5057500 5010875  (46,625) 1.73% 9.96%
Total as at March 31, 2018 030% 50,407,500 50,295,310 (112,190
September 30,
PRELIMINARY EXPENSES AND FLOATATION COSTS Note 2018
(Rupees)
Preliminary expenses and floatation costs incurred
prior to commencement of operations 6.1 344,310
Less: amortised during the period 17,369
Balance as at period end 326,941
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6.1 Preliminary expenses and floatation costs represents expenditure incurred prior to the commencement of
operations of the Fund. These costs are being amortised over a period of five years in accordance with
the requirements set out in the Trust Deed of the Fund and the Non-Banking Finance companies and
Notified Entities Regulation, 2008

September 30, June 30,

2018 2018

(Rupees) (Rupees)
7  PAYABLE TO THE MANAGEMENT COMPANY

Management remuneration payable 385,958 520,240
Sindh sales tax payable on management remuneration 50,176 67,637
Allocated expenses payable 68,962 139,510
Selling and marketing expenses payable 833,890 558,045

Sales load payable 658 -

Preliminary expenses and floatation cost payable

to the management company 344,310 344,310
1,683,954 1,629,742
September 30, June 30,

2018 2018
8 PAYABLE TO THE TRUSTEE (Rupees) (Rupees)
Trustee remuneration payable 57,552 57,548
Sindh Sales Tax payable on Trustee remuneration 7,431 7,440
64,982 64,988
September 30, June 30,

2018 2018
9 ACCRUED EXPENSES AND OTHER LIABILITIES (Rupees) (Rupees)
Payable against Sindh Workers' welfare fund (SWWF) 10,757 4,938
Auditors' remuneration 528,384 384,125
Sale load payable 43,063 107,261
Settlement charges 15,793 17,678

Listing fee - -
Brokerage payable 24,956 30,263
Printing charges 52,128 34,478
Withholding tax payable 943 56

Charity Payable 33,967 -
Shariah advisory fee 270,852 180,121
Capital value tax payable - 1,225
Sindh Sales Tax payable - 3,934
Others payable - 34,040
980,843 798,119
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9.1 As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’

10

1"

13

14

Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which
every industrial establishment located in the Province of Sindh, the total income of which in any accounting
year is not less than Rs 0.50 million, was required to pay Sindh Workers’ Welfare Fund (SWWF) in respect
of that year a sum equal to two percent of such income. The matter was taken up by the MUFAP with the
Sindh Revenue Board (SRB) collectively on behalf of various asset management companies and their CISs
whereby it was contested that mutual funds should be excluded from the ambit of the SWWF Act as these
were not industrial establishments but were pass through investment vehicles and did not employ workers.
The SRB held that mutual funds were included in the definition of financial institutions as per the Financial
Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required to register and pay SWWF
under the SWWF Act. Thereafter, MUFAP had taken up the matter with the Sindh Finance Ministry to have
CISs / mutual funds excluded from the applicability of SWWF. In view of the above developments regarding
the applicability of SWWF on CISs/mutual funds, the MUFAP recommended that as a matter of abundant
caution provision in respect of SWWF should be made on a prudent basis with effect from the date of
enactment of the SWWF Act, 2014 (i.e. starting from May 21, 2015).

In the repealed Companies Ordinance, 1984 and the now applicable Companies Act, 2017, mutual funds
have not been included in the definition of "financial institutions". The MUFAP has held the view that SWWF
is applicable on asset management companies and not on mutual funds.

The provision for SWWF is now being made on a daily basis. Had the provision for SWWF not been
recorded in the financial statements of the Fund, the net asset value of the Fund as at Sep 30, 2018 would
have been higher by Re.0.005 per unit

TOTAL EXPENSE RATIO (TER)

The total expense ratio of the Fund for the period ended September 30, 2018 is 0.93% which includes
0.102% representing government/levies on the Fund such as sales taxes, Sindh Workers' Welfare Fund,
annual fee payable to the SECP, etc.

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments as at September 30, 2018.
TAXATION

The income of the Fund is exempt from income tax as per clause 99 of part | of the Second Schedule to
the Income Tax Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting
income for the year, as reduced by capital gains, whether realised or unrealised, is distributed to the unit
holders as cash dividend. Furthermore, regulation 63 of the NBFC Regulations, requires the fund to distribute
90% net accounting income other than capital gains to the unit holders. The Fund is also exempt from the
provisions ofsection 113 (minimum tax) under clause 11A of part IV of the second schedule to the Income
Tax Ordinance, 2001. Since the management company intends to distribute the income earned by the Fund
during the year to the unit holders in the manner as explained above, no provision for taxation has been
made in this condensed interim financial information.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Alfalah GHP Investment Management Limited being the
Management Company, GHP Beteiligengun Holding Limited, Bank Alfalah Limited and MAB Investment
Incorporated being associated companies of Management Company, Bank Alfalah Limited - Employees'
Provident Fund, Bank Alfalah Limited - Employees' Gratuity Fund, Alfalah GHP Investment Management
Limited - Staff Provident Fund ,Directors and key management personnel of Alfalah GHP Investment
Management Limited and Central Depository Company of Pakistan Limited (CDC) being the trustee of the
Fund, and other associated companies and connected persons. Connected persons also includes any
person beneficially owing directly or indirectly 10% or more of the units in the issue / net assets of the Fund.
The transactions with connected persons are in the normal course of business and at contractual rates.

249



Transactions with connected persons essentially comprise sale and redemption of units, fee on account
of managing the affairs of the Fund, other charges, sale and purchase of investment and distribution
payments to connected persons. The transactions with connected persons are in the normal course of
business, at contracted rates and at terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance with
the provisions of the NBFC Regulations, 2008 and the Trust Deed.

Details of transactions and balances at year end with related parties / connected persons, other than those
which have been disclosed elsewhere in these financial statements, are as follows:

Redeemed Redeem
| Issued for ed
Asat July1, Issued folr el Bonus/Dividen | conversio et As at July1, mh{ conversi Net asset value
conversion in/ September conversion | Bonus as at September
2018 r d nout/ 2018 |, on out/
transferin 30,2018 in/ transfer 30,2018
transfer in transfer
out out
Units (Rupees)
Unit holder holding 10% or more Units
Barret Hodgson Pakistan private Limited 499,498 - 1,056 - 500,554 50,000,000 - 105937 - 50,116,694
Habib Metropoliton Bank Limited 281,469 - 662 - 282,131 28,296,206 - 66,427 - 28,247,624

September 30, 2018
14.1 Other transactions

(Rupees)
Associated companies / undertakings
Alfalah GHP Investment Management Limited - Management Company
Remuneration of the Management Company 1,379,335
Sindh sales tax on remuneration of the Management Company 179,808
Allocated expenses 68,962
Selling and marketing expenses 275,845
Sales load 1,377
Bank Alfalah Limited - Islamic Banking Division
Profit on balances with banks 208,504
Sales load 354,558
Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee 176,442
Sindh sales tax on remuneration of the Trustee 22,429
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14.2 Other balances

15

16

Other related parties

Associated companies / undertakings

Alfalah GHP Investment Management Limited - Management Company
Management remuneration payable

Sindh sales tax payable on management remuneration

Allocated expenses payable

Selling and marketing expenses payable

Sales load payable

Preliminary expenses and floatation cost payable to the management company

Bank Alfalah Limited - Islamic Banking Division
Balances with banks

Profits , Prepayments and other receivables
Sales load payable

Other related parties

Central Depository Company of Pakistan Limited - Trustee
Trustee remuneration payable

Sindh Sales Tax payable on Trustee remuneration

Security deposit

GENERAL

Figures are rounded off to the nearest rupee.

DATE OF AUTHORISATION FOR ISSUE

September 30, June 30,
2018 2018

(Rupees) (Rupees)
385,958 520,240
50,176 67,637
68,962 139,510
275,845 558,045

658 -

344,310 344,310

9,428,085 15,914,076

20,252 20,852
43,063 107,261
57,552 57,548
7,431 7,440
100,000 100,000

This condensed interim financial information was authorised for issue on October 29, 2018 by the Board

of Directors of the Management Company.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer Chief Financial Officer

Director
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FUND INFORMATION
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Syed Ali Sultan
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Mr. Muhammad Taugqir Zafar
Mr. Abid Naqvi

Mr. Tufail Jawed Ahmad
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Ms. Mehreen Ahmed

Mr. Abid Naqvi
Syed Ali Sultan
Mr..Muhammad Tauqeer Zafar

Syed Ali Sultan

Mr. Tufail Jawed Ahmed
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Syed Ali Sultan

Mr. Muhammad Tauqeer Zafar
Ms. Maheen Rahman (CEO)

Mr. Noman Ahmed Soomro
Syed Hyder Raza Zaidi

Central Depository Company of Pakistan Limited
CDC House, 99-B, Block 'B',SMCHS,
Main Share-e-Faisal,Karachi
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A.F. Ferguson & Co.
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P.0.Box 4716 Karachi,

Pakistan

Ahmed & Qazi
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Alfalah GHP Investment Management Limited
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ALFALAH CAPITAL PRESERVATION FUND-II

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES (UN-AUDITED)

AS AT SEPTEMBER 30, 2018

(Unaudited) (Audited)

September 30, June 30,

Note 2018 2018

ASSETS (Rupees) (Rupees)
Balances with banks 4 262,768,416 933,283,999
Investments 5 860,386,691 185,220,443
Security deposits 2,600,000 2,600,000
Dividend,profit and other receivbale 5,924,589 4,047,664
Receivable against sale of investment - -
Preliminary expenses and floatation cost 4,020,565 4,650,695
Total assets 1,135,700,261 1,129,802,801
LIABILITIES
Payable to the Management Company 6 10,922,089 9,679,028
Payable to the Trustee 133,158 136,265
Payable to the Securities and Exchange Commission of Pakistan 211,717 118,642
Accrued expenses and other liabilities 658,229 1,089,421
Total liabilities 11,925,193 11,023,356

NET ASSETS
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED)

CONTINGENCIES AND COMMITMENTS 9

NUMBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

1,123,775,068

1,118,779,445

1,123,775,068

1,118,779,445

(Number of units)

11,160,775 11,209,583
(Rupees)
100.69 99.81

The annexed notes from 1 to 14 form an integral part of this condensed interim financial information.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer Chief Financial Officer

Director
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ALFALAH CAPITAL PRESERVATION FUND-II
CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER, 2018

September 30,
2018
INCOME Note (Rupees)
Profit / mark-up income 10 17,745,669
Dividend Income 2,699,500
Back end load 243,068
20,688,237
Unrealised gain on revaluation of investments classified as
‘at fair value through profit or loss' - held-for-trading - net 5.4 (2,793,983)
Net gain/ (loss) on sale of investments classified as 'at
fair value through profit or loss - held for trading (135,409)
Total income 17,758,845
EXPENSES
Remuneration of the Management Company 4,234,818
Sindh sales tax on remuneration of the Management Company 550,527
Allocated expenses 282,308
Selling and marketing expenses 1,092,318
Remuneration of the Trustee 367,016
Sindh sales tax on remuneration of the Trustee 47,713
Annual fee to the Securities and Exchange Commission of Pakistan 211,742
Settlement and bank charges 27,994
Auditors' remuneration 144,259
Brokerage expenses 67,386
Amortisation of formation cost 630,130
Printing and related costs 17,685
Annual listing fee 6,916
Provision against Sindh workers welfare fund 201,561
Total expenses 7,882,373
Net income for the period before taxation 9,876,472
Taxation 11 -
Net income for the period after taxation 9,876,472
Allocation of net income for the year :
Net income for the period after taxation 9,876,472
Income already paid on units redeemed (5,208)
9,871,264
Accounting Income available for distribution
-Relating to capital gains -
-Excluding capital gains -
9,871,264
The annexed notes from 1 to 14 form an integral part of this condensed interim financial information.
For Alfalah GHP Investment Management Limited
(Management Company)
Chief Executive Officer Chief Financial Officer " Director
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ALFALAH CAPITAL PRESERVATION FUND-II
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER, 2018

September 30,
2018
(Rupees)
Net income for the period after taxation 9,876,472
Other comprehensive income for the period -
Total comprehensive income for the period 9,876,472

The annexed notes from 1 to 14 form an integral part of this condensed interim financial information.

For Alfalah GHP Investment Management Limited

(Management Company)
Chief Executive Officer Chief Financial Officer Director
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ALFALAH CAPITAL PRESERVATION FUND-II
CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER, 2018

September 30,2018
Capital Valug | Undistribute Total
dincome
(Rupees)
Capital value 1,120,977,895 - 1,120,977,895
Undistributed income brought forward
- Realised - 2,133,614 2,133,614
- Unrealised - (4,332,064) (4,332,064)
Net assets at beginning of the year
[Rs.99.81 per unit] 1,120,977,895 (2,198,450) 1,118,779,445
Issuance of Nil units
- Capital value (at net asset value per unit ‘at the beginning of the year) -
- Element of income -
Total proceeds on issuance of units -
Redemption of 48,808 units
- Capital value (at net asset value per unit ‘at the beginning of the year) 4,875,641 - 4,875,641
- Element of income - 5,208 5,208
Total payments on redemption of units 4,875,641 5,208 4,880,849
Total comprehensive income for the period | - | 9,876,472 | 9,876,472
Net income for the period less distribution - 9,876,472 9,876,472
Net assets at end of the period 1,116,102,254 9,871,264 1,123,775,068
[Rs.100.6897 per unit]
Undistributed income carried forward
- Realised - 12,665,247 -
- Unrealised - (2,793,983) -
- 9,871,264 -
The annexed notes from 1 to 14 form an integral part of this condensed interim financial information.
For Alfalah GHP Investment Management Limited
(Management Company)
Chief Executive Officer Chief Financial Officer Director
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ALFALAH CAPITAL PRESERVATION FUND-II

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED 30 SEPTEMBER, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation

Adjustments for:

Unrealised gain on revaluation of investments classified as
at fair value through profit or loss - held-for-trading - net

Amortisation of formation cost

Provision against Sindh workers welfare fund

Increase in assets

Investments - net

Security deposits

Dividend,profit and other receivbale
Preliminary expenses and floatation cost

Increase in liabilities

Payable to the Management Company

Payable to the Trustee

Payable to the Securities and Exchange Commission of Pakistan
Accrued expenses and other liabilities

Net cash flows used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of units

Payments on redemption of units

Dividend paid

Net cash flows generated from financing activities
Cash and cash equivalents at begining of the period

Cash and cash equivalents at end of the period

Note

Sep 30,2018
(Rupees)

9,876,472

2,793,983
630,130

13,300,585

(677,960,231)

(1,876,925)

(679,837,156)

1,243,061
(3,107)

93,075
(431,192)

901,837
(665,634,734)

(4,880,849)

(4,880,849)
933,283,999
262,768,416

The annexed notes from 1 to 14 form an integral part of this condensed interim financial information.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer Chief Financial Officer

Director
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ALFALAH CAPITAL PRESERVATION FUND-II
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER, 2018

2

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah Capital Preservation Fund Il (the Fund) is an open ended mutual fund constituted under a Trust
Deed entered into on February 28, 2018 between Alfalah GHP Investment Management Limited as the
Management Company and Central Depository Company of Pakistan Limited as the Trustee. The Management
Company of the Fund has been licensed to act as an Asset Management Company under the Non-Banking
Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) through a certificate
of registration issued by the SECP. The registered office of the Management Company is situated at 8-B,
8th floor, Executive tower, Dolmen city, Block 4, Clifton, Karachi. The Management Company is a member
of the Mutual Funds Association of Pakistan (MUFAP).

The Fund has been categorised as " Capital Protected Scheme" pursuant to the provisions contained in
Circular 7 of 2009 and is listed on the Pakistan Stock Exchange Limited. The units of the Fund were initially
offered for public subscription at a par value of Rs 100 per unit. Thereafter, the units are being offered for
public subscription on a continuous basis and are transferable and redeemable by surrendering them to
the Fund.

According to the trust deed ,the objective ofithe Fund is to provide capital preservation to investors upon
maturity by dynamically allocating a portion of the Trust Property in fixed income instruments in capital
protection segment, and remaining in equity market as Investment segment or any other SECP permitted
investments to provide investors with better returns which the Fund aims to deliver mainly by investing in
equity securities, government securities, cash in bank accounts and any other instruments that may be
allowed by the SECP.

The duration of the Fund will be of 2 years starting from the close of initial offering period. The maturity
date of the Fund is May 11, 2020.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of AM2+ (stable
outlook) to the Management Company on August 10, 2018.

Title to the assets of the Fund are held in the name of the Central Depository Company of Pakistan Limited
as the Trustee of the Fund.

As per the offering document approved by the SECP, the accounting period, in case of the first such period,
shall commence from the date on which the trust property is first paid or transferred to the Trustee.
Accordingly these financial statements have been prepared from May 11, 2018 to June 30, 2018 (former
being the date from which the proceeds from theissue of units were received).

This is the first accounting period of the Fund and hence there are no comparative figures.

BASIS OF PREPARATION

2.1 Statement of compliance

2.1.1This condensed interim financial information has been prepared in accordance with the approved accounting

standards as applicable in Pakistan for interim financial reporting. Approved accounting standards comprise
of such International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards
Board as are notified under the Companies Ordinance, 1984, the requirements of the Trust Deed, the Non-
Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the
directives issued by the SECP. Wherever the requirements of the Trust Deed, the NBFC Rules, the NBFC
Regulations or the directives issued by the SECP differ with the requirements of the IFRSs, the requirements
of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives issued by the SECP prevail.

2.1.2The disclosures made in this condensed interim financial information have, however, been limited based

on the requirements of International Accounting Standard 34: 'Interim Financial Reporting'. This condensed
interim financial information does not include all the information and disclosures required in a full set of
financial statements.

2.1.3This condensed interim financial information is unaudited. However, a limited scope review has been

performed by the statutory auditors in accordance with the requirements of the Code of Corporate Governance.
In compliance with schedule V of the Non-Banking Finance Companies and Notified Entities Regulations,
2008, the directors of the Management Company hereby declare that this condensed interim financial
information gives a true and fair view of the state of the Fund's affairs as at Sep 30, 2018.
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3.2

3.3

3.4

SIGNIFICANT ACCOUNTING AND RISK MANAGEMENT POLICIES, ESTIMATES, JUDGEMENTS AND
CHANGES THEREIN

Amendments to published approved accounting standards that are effective in the current period

There are certain amendments to the approved accounting standards that are mandatory for the Fund's
annual accounting period beginning on July 1, 2018. However, these do not have any significant impact
on the Fund's operations and, therefore, have not been detailed in this condensed interim financial information.

Standards, interpretations and amendments to published approved accounting standards that are
not yet effective

During the current period the SECP has adopted IFRS 9: 'Financial Instruments' and IFRS 15: 'Revenue
from Customers', which are applicable with effect from July 1, 2018. The management is currently assessing
the impacts of these standards on the Fund's future financial statements. There are certain other new
standards, interpretations and amendments to the approved accounting standards that are mandatory for
the Fund's annual accounting periods beginning on or after July 1, 2018. However, these are not expected
to have any significant impacts on the Fund's operations and are, therefore, not detailed in this condensed
interim financial information.

Critical accounting estimates and judgments

The preparation of this condensed interim financial information in conformity with the approved accounting
standards requires the management to make estimates, judgments and assumptions that affect the reported
amounts of assets and liabilities, income and expenses. It also requires the management to exercise
judgment in application of its accounting policies. The estimates, judgments and associated assumptions
are based on historical experience and various other factors that are believed to be reasonable under the
circumstances. The estimates and assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised if the revision affects only that
period, or in the year of revision and future periods if the revision affects both current and future periods.

Accounting Convention

The condensed interim financial information has been prepared under the historical cost convention, except
for certain investments which are stated at fair value.

Financial Instruments — IFRS - 9

Effective from July 01, 2018, the fund has adopted IFRS 9: “Financial Instruments” which has replaced IAS
39: “Financial Instruments: Recognition and Measurement”. The standard addresses recognition, classification,
and measurement and derecognition of financial assets and financial liabilities. The standard has also
introduced a new impairment model for financial assets which requires recognition of impairment charge
based on ‘expected credit losses’ (ECL) approach rather than ‘incurred credit losses’ approach, as previously
given under IAS 39. However, the SECP vide its letter dated November 21, 2017, has deferred the
applicability of requirements relating to impairment for debt securities on mutual funds till further instructions.
Currently, the Asset Management Companies are required to continue to follow the requirements of Circular
33 of 2012 for impairment of debt securities.

IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified as (a)
amortised cost or (b) at fair value through other comprehensive income “(FVOCI)” or (c) at fair value through
profit or loss (FVTPL) based on the business model of the entity. However, IFRS 9 also provides an option
whereby securities managed as a portfolio or group of assets and whose performance is measured on a
fair value basis, to be recognized at FVTPL. The management considers its investment in debt securities
as being managed as a group of assets and hence has classified them as FVTPL.
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3.5

4.1

All equity investments are required to be measured in the “Statement of Assets and Liabilities” at fair value,
with gains and losses recognized in the “Income Statement”, except where an irrevocable election has
been made at the time of initial recognition to measure the investment at FVOCI. The dividend income for
equity securities classified under FVOCI are to be recognized in the Income Statement. However, any
surplus / (deficit) arising as a result of subsequent movement in the fair value of equity securities classified
as FVOCI is to be recognized in “other comprehensive income” and is not recycled to the Income Statement
(even on disposal).

Upon transition to IFRS 9, there was no material impact on the Fund’s financial position at July 1, 2018.
Functional and presentation currency
Items included in this condensed interim financial information are measured using the currency of the

primary economic environment in which the Fund operates. The condensed interim financial information
is presented in Pakistani Rupees which is the Fund's functional and presentation currency.

Sep 30, 2018 June 30, 2018
Note (Rupees) (Rupees)
BALANCES WITH BANKS
- In savings accounts 41 262,768,416 933,283,999

These accounts carry profit at rates ranging from 5.00% to 8.60% per annum (June 30, 2018 4% to 7.40%
474 .87. These include a balance of Rs. 4.07 million maintained with Bank Alfalah Limited (a related party).

Sep 30, 2018 June 30, 2018

Note (Rupees) (Rupees)
INVESTMENTS
‘At fair value through profit or loss’ - held-for-trading
Listed equity securities 5.1 216,730,915 185,220,443
Market treasury bills 5.2 443,057,388 -
Pakistan Investment Bonds 53 200,598,388 -
860,386,691 185,220,443
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52 Market Treasury bills - 'at fair value through profit or loss' - held-for-trading

Face value
Percentage
Percentage
Purchased  Sold / matured Asat Costas at Mrket value as Unrealized  oftotal . oftotal
As at July N . at N . investment
during the during September 30,  September 30, gainon  investment N
01,2018 N > September 30, N . on the basis
Period the Period 2018 2018 revaluation on the basis
2018 of market
of Net Assets
alue
------------------ (RUpeEs) eesressreseemse e ) R
Market Treasury Bills - 3 months - 2,785,000,000  2,341,000,000 444,000,000 443,075,642 443,057,388 (18,254) 39.43% 51.50%
Total as at September 30, 2018 - 2,785,000,000  2,341,000,000 444,000,000 443,075,642 443,057,388 (18,254)

Total as at June 30, 2018

These represent treasury bills having face value of Rs.444 million and carrying purchase yield ranging from 7.00% to 7.40 per annum. These treasury bills have maturity upto October 11, 2018,

53 Pakistan Investment Bonds (PIBs)-'at fair value through profit or loss™-held-for-trading
Face value

Percentage
Percentage  of total
Carrying value Market value as oftotal  investment
Purchased  Sold / matured Asat asat at Unrealized investment on the basis
AsatJuly  duringthe during September 30,  September 30, ~ September30,  gainon onthe basis  of market
Note 01,2018 Period the Period 2018 2018 2018 revaluation of Net Assets  value
(Rupees) e () -
Term finance certificates - unlisted
Pakistan Investment Bonds - 200,000,000 - 200,000,000 200,618,450 200,598,388 (20,062) 17.85%
Total as at September 30, 2018 - 200,000,000 - 200,000,000 200,618,450 200,598,388 (20,062)

Total as at June 30, 2018

5.1.1 The above investments include shares having a market value (in aggregate) amounting to Rs. 29.34 million
which have been pledged with the National Clearing Company of Pakistan Limited for guaranteeing
settlement of the Fund's trades in accordance with Circular no. 11 dated October 23, 2007 issued by the
Securities and Exchange Commission of Pakistan. The details of shares which have been pledged are as

follows:

------------ -September 30, 2018----------- June 30, 2018

Number of shares | Amount in Rupees| Number of shares | Amount in Rupees
Engro Fertilizers Limited 19,500 1,472,055 19,500 1,460,745
Engro Corporation Limited 6,000 1,869,780 6,000 1,883,160
Fauii Fertilizer Company Limited 18,000 1,757,520 18,000 1,780,020
Fauii Fertilizer Bin Qasim Limited 10,500 390,705 10,500 405,300
Hub Power Company Limited 15,000 1,312,050 15,000 1,382,400
Kot Addu Power Company Limited 4,500 254,610 4,500 242,595
Pakistan State Oil Company Limited 2,100 669,564 2,100 668,451
Oil & Gas Development Company Limited 15,000 2,294,850 15,000 2,334,300
Pakistan Oilfields Limited 2,550 1,400,409 2,550 1,713,065
Pakistan Petroleum Limited 9,000 1,920,600 9,000 1,934,100
Nishat Mills Limited 1,500 210,885 1,500 211,380
International Steels Limited 4,500 409,365 4,500 457,650
Mughal Iron & Steel Industries 2,500 122,325 2,500 153,550
Bank Alfalah Limited 21,000 1,042,440 21,000 1,098,090
Habib Bank Limited 15,000 2,270,550 15,000 2,496,600
MCB Bank Limited 9,000 1,810,890 9,000 1,779,930
United Bank Limited 9,000 1,386,000 9,000 1,520,820
The Bank of Punjab 37,500 443,625 37,500 452,625

202,150 21,038,223 202,150 21,974,781
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5.4

6.1

6.2
6.3

September 30, 2018

(Rupees)
Unrealised gain on revaluation of investments classified as
Market value of investments 860,386,691
Less: carrying value of investments (863,180,674)
(2,793,983)

Note September 30, 2018 June 30, 2018

(Rupees) (Rupees)
PAYABLE TO THE MANAGEMENT COMPANY
Management remuneration payable 6.1 1,382,270 1,391,382
Sindh sales tax payable on management remuneration 6.2 179,696 180,880
Allocated expenses pavable 6.3 282,308 158,181
Selling and marketing expenses pavable 6.4 1,437,815 308,585
Payable in respect of security deposits 2,600,000 2,600,000
Payable in respect of initial deposit for opening of bank accounts 40,000 40,000
Preliminary expenses and floatation cost payable
to the management company 5,000,000 5,000,000
10,922,089 9,679,028

The Management company has charged remuneration at a rate of 1.5% of average annual net assets of
the Fund. The remuneration is paid to the Management Company on a monthly basis in arrears.

During the period, Sindh Sales Tax on management remuneration has been charged at the rate of 13%.

In accordance with Regulation 60 of the NBFC Regulations the Management Company has charged
expenses at the rate of 0.1% of the average net assets of the Fund being lower than actual expenses
chargeable to the Fund for the period.

In connection with Regulation 60(3)(v) of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 the Securities and Exchange Commission of Pakistan had issued circular no. 40 of 2016
dated December 30, 2016 (later amended vide circularno. 05 of 2017 dated February 13, 2017) whereby
it had prescribed certain conditions on Asset Management Companies (AMCs) for charging selling and
marketing expenses to collective investment schemes (CISs). However, during the year, the SECP vide
its circular no. 5 of 2018 dated June 4, 2018 has made certain amendments in the conditions prescribed
through the above mentioned circulars. As per the amendment, selling and marketing expenses will be
allowed initially for three years (from January 1, 2017 till December 31, 2019) to all categories of open-
end mutual funds (except fund of funds and money market funds) which was earlier allowed to be charged
only in respect of open end equity, asset allocation and index funds. Further, the conditions prescribed for
allocation of selling and marketing expenses have also been amended. As per the amendments prescribed,
the selling and marketing expenses can only be used in respect of the following:

cost pertaining to opening and maintenance of all branches by asset management company in all cities,
Payment of salaries to sales team posted at all branches of an asset management company,
payment of commission to sales team and distributors in all cities of Pakistan, and

payment of advertising and publicity of these funds.

hON=

The management has carried out an exercise to identify expenses of the Management Company (on the
basis of criteria mentioned in the above circulars) that can be charged to the Fund. As the actual expenses
incurred by the Management Company that are allowable to be allocated to the Fund for the year ended
June 30, 2018 are higher than 0.4% per annum of net assets of the Fund, accordingly, with effect from
June 6, 2018 the Management Company has charged expenses at the rate of 0.4% per annum of net
assets of the Fund being lower than actual expenses chargeable to the Fund for the year.
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12

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’
Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which
every industrial establishment located in the Province of Sindh, the total income of which in any accounting
year is not less than Rs.0.5 million, is required to pay Sindh Workers’ Welfare Fund (SWWF) in respect of
that year a sum equal to two percent of such income. The matter was taken up by the MUFAP with the
Sindh Revenue Board (SRB) collectively on behalf of various asset management companies (including the
Management Company of the Fund) whereby it was contested that mutual funds should be excluded from
the ambit of the SWWF Act as these were not industrial establishments but were pass through investment
vehicles and did not employ workers. The SRB held that mutual funds were included in the definition of
financial institutions as per the Financial Institution (Recovery of Finances) Ordinance, 2001 and were,
hence, required to register and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken up the
matter with the Sindh Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWF.
However, as a matter of abundant caution, MUFAP has recommended to all its members to record a
provision of Sindh WWF from the date of enactment of Sindh WWF Act, 2014 (i.e. starting from May 21,
2015).

The provision for SWWF is now being made on a daily basis. Had the provision for SWWF not been
recorded in the financial statements of the Fund, the net asset value of the Fund as at September 30, 2018
would have been higher by Re. 0.02 per unit (2018: Re. Nil per unit).

TOTAL EXPENSE RATIO (TER)

The total expense ratio of the Fund for the period ended September 30, 2018 is 0.93% which includes
0.102% representing government levies on the Fund such as sales taxes, Sindh Workers' Welfare Fund,
annual fee payable to the SECP, etc.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments as at September 30, 2018.
September 30, 2018

PROFIT / MARK-UP INCOME (Rupees)

Profit / mark-up income on:

-' Bank Balances 2,820,849

- Market Treasury bills 12,454,488

- Pakistan investment bonds 2,470,332
17,745,669

TAXATION

The income of the Fund is exempt from income tax as per clause 99 of part | of the Second Schedule to
the Income Tax Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting
income for the year, as reduced by capital gains, whether realised or unrealised, is distributed to the unit
holders as cash dividend. Furthermore, regulation 63 of the NBFC Regulations, requires the fund to distribute
90% net accounting income other than capital gains to the unit holders. The Fund is also exempt from the
provisions ofsection 113 (minimum tax) under clause 11A of part IV of the second schedule to the Income
Tax Ordinance, 2001. Since the management company intends to distribute the income earned by the Fund
during the year to the unit holders in the manner as explained above, no provision for taxation has been
made in this condensed interim financial information.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES / CONNECTED PERSONS

Connected persons / related parties include Alfalah GHP Investment Management Limited being the
Management Company, funds under management of the Management Company, GHP Beteiligungen
Holding Limited, Bank Alfalah Limited and MAB Investment Incorporated being associated companies of
the Management Company, Bank Alfalah Limited - Employees' Provident Fund, Bank Alfalah Limited -
Employees' Gratuity Fund, Alfalah GHP Investment Management Limited - Staff Provident Fund, directors
and key management personnel of Alfalah GHP Investment Management Limited and Central Depository
Company of Pakistan Limited (CDC) being the trustee of the Fund. Connected persons also includes any
person beneficially owing directly or indirectly 10% or more of the units in the issue / net assets of the Fund.
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Transactions with connected persons essentially comprise sale and redemption of units, fee on account
of managing the affairs of the Fund, other charges, sale and purchase of investment and distribution
payments to connected persons. The transactions with connected persons are in the normal course of
business, at contracted rates and at terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance with
the provisions of the NBFC Regulations, 2008 and the Trust Deed.

Details of transactions and balances at year end with related parties / connected persons, other than those
which have been disclosed elsewhere in these financial statements, are as follows:

For Quarter Ended September 30, 2018

Issued for Issued for
Asat July cash / . = = Asat July1, cash/ Redee.med ! Net asset value as at
- conversion out / 30, .. | Bonus | conversion out/
1,2018 | conversion in 2018 conversion in September 30, 2018
. transfer out 2018 . transfer out
I transfer in I transfer in
Units Rupees)
ipees)
Unit holder holding 10% or more Units
Abdul Sattar Edhi Foundation 4,754,146 - - - 4,754,146 474,490,516 - - - 478,693,521

September 30, 2018

(Rupees)

12.1 Other transactions
Associated companies / undertakings
Alfalah GHP Investment Management Limited - Management Company
Remuneration of the Management Company 4,234,818
Sindh sales tax on remuneration of the Management Company 550,527
Allocated expenses 282,308
Selling and marketing expenses 1,092,318
Bank Alfalah Limited - Islamic Banking Division
Profit on bank deposit 1,337,491
Central Depository Company of Pakistan Limited - Trustee
Trustee remuneration 367,016
Sindh sales tax on remuneration of the Trustee 47,713
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12.2 Other balances September 30,

2018
(Rupees)

Associated companies / undertakings
Alfalah GHP Investment Management Limited - Management Company
Management remuneration payable 1,382,270
Sindh sales tax payable on management remuneration 179,696
Allocated expenses payable 282,308
Selling and marketing expenses payable 1,437,815
Payable in respect of security deposits 2,600,000
Payable in respect of initial deposit for opening of bank accounts 40,000
Preliminary expenses and floatation cost payable

to the management company 5,000,000
Bank Alfalah Limited
Balances with banks 4,076,727
Profit receivable 207,925
Other related parties
Central Depository Company of Pakistan Limited - Trustee
Trustee remuneration 108,738
Sindh sales tax on remuneration of the Trustee 24,421
Security deposit 100,000

13 GENERAL
Figures are rounded off to the nearest rupee.
14 DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authorised for issue on October 29, 2018 by the Board
of Directors of the Management Company.

For Alfalah GHP Investment Management Limited

(Management Company)

Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP PENSION FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2018

September 30, 2018 (Un - Audited) June 30, 2018 (Audited)
Equity Debt Money Market Equity Debt Money Market
M Gbfud  sibRnd  sfud O Y Gbnd sibRmd  swhg  OTec T
Rupe Rup

ASSETS
Bank balances 4 3,315,550 7,057,034 1,764,230 19969 || 12,156,763 3670504 (| 5174434 1648515 3769 ( 10530222
Investments 5 39,980,409 38,917,203 34,025,695 - 113,823,307 36618770| 35607816 (| 34618710 - 106,845,296
Security Deposit with Central Depository Company of -

Pakistan Limited 100,000 100,000 - - 200000 100,000 100,000 - - 200,000
Dividend, profit and other receivables 6 561,187 64423 38,830 kil 664,471 145,821 52,753 39635 kil 238,246
Formation Cost 7 231 231 231 - 81,933 33515 33515 33515 - 100,545
Total assets 43904457 46165071 36,756,066 20000 126926494 40568616 40,968,518 36,340,375 36800 117,914,309
LIABILITIES
Payable against Redemption of Units - - - - - - 47451 2750 - 41201
Payable to the Pension Fund Manager 8 60,505 63117 50817 20000 194499 55,39 55,869 50,143 36,650 198,058
Payable to the trustee 9 27,331 26948 2421 - 78490 2.8 26,509 24748 - 78492
Annual fee payable to the Securities and Exchange

Comission of Pakistan 3420 3526 3048 - 9994 12673 1249 143 - 36,602
Accrued and other liabilties 10 78,384 125,258 124034 - 327876 54654 91,780 92075 150 238,659
Total liabilities 169,640 218,909 202,10 20,000 610,659 149,958 604,13 208,147 36,800 999,018
NET ASSETS 43814817 45,941,062 36,553,956 - 126,315,835 40418658 40364405 36132228 116,915,291
PARTICIPANTS' SUB-FUND (as per statement attached) 43814817 45,047,062 36,553,956 126,315,835 40418658 40364405 36132228 116,915,291
CONTINGENCIES AND COMMITMENTS 3
NUMBER OF UNITS IN ISSUE 539,261 430516 342,238 491144 382,575 U146
NET ASSET VALUE PER UNIT (RUPEES) 81.2497 106.7256 106.8085 822949 1055012 105.6047

The annexed notes from 1 to 21 form an integral partof these condensed interim financial statements.

For Alfalah GHP Investment Management Limited

(Pension Fund Manager)

Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP PENSION FUND

CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30 2018

INCOME
Profit/ mark-up income

Atfair value through profit or loss - held-for-trading
- Dividend income
- Loss on sale of investments - net
- Unrealised (loss) / gain on revaluation of investments - net

Total (loss) / income

EXPENSES

Remuneration of the Pension Fund Manager

Sindh Sales Tax on Remuneration of the Pension Fund Manager
Remuneration of the Trustee

Sindh Sales Tax on Remuneration of the Trustee

Annual fees to the Securities and Exchange Commission of Pakistan
Brokerage and securities transaction costs

Auditors' remuneration

Printing Charges

Amortization of formation cost

Bank charges

Provision for Sindh Workers' Welfare Fund

Total expenses

Net (loss) / income for the period before taxation
Taxation
Net (loss) / income for the period after taxation

Earnings per unit

The annexed notes from 1to 21 form an integral part of these condensed interim financial statements.

Equity Debt Money Market Total Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund
Rup Rup

60,324 151 663,779 1,495,254 37,245 532,789 475,224 1,045,258
514,690 - - 514,690 369,557 369,557
28013) (21973 (27.196) 83,182) (257,393) . . (257,393)
(920915) (2.378) (2,143) (925,436) (3,934,898) 1451 949 (3,932,798)
(434,238) (30,351) (29,339) (493,928) (3,822,734) 1151 949 (3,820,634)
(373,914) 740,800 634,440 1,001,326 (3,785,489) 533,040 476,173 (2,775,376)
158,834 137315 450,185 143,881 135,144 19072 398,07
20,648 17,851 58,524 18,705 17,569 15479 51,753
26,660 23,096 75,617 21299 25,676 22641 75,616
3466 3,003 9,831 3549 3338 2943 9,830
352 3,048 9,994 319 3,000 2643 8,837
169 - 1,252 17,685 169 - 19,380
18,904 18,904 56,712 18,904 18,904 18,904 56,712

4670 4670 14,010 - - - -
6,204 6,204 18,612 6,204 6,204 6,204 18,612
- - 903 3541 1441 1,141 6,123
9924 8407 18,331 - 6420 5744 12,164
254,531 222,498 123971 242,962 219,391 194,711 657,124
(620,856) 486,269 411,942 211,355 (4,028,451) 314,549 281,402 (3,432,500)
(620,856) 486,269 41,942 277,35 (4,028.451) 314,549 W2 (3.432500)

For Alfalah GHP Investment Management Limited
(Pension Fund Manager)
Chief Financial Officer Director

Chief Executive Officer

Note

17

81
82
9
92

104

15

For The Quarter Ended September 30, 2018

For The Quarter Ended September 30, 2017
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ALFALAH GHP PENSION FUND

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30 2018

For The Quarter Ended September 30, 2018 For The Quarter Ended September 30, 2017
Equity Debt Money Market Total Equity Debt Money Total
Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Market
Rup Rup

Net (loss) / income for the period (620,856) 486,269 411,942 277355 (4,028,451) 314,549 281,402 (3,432,500)
Other comprehensive (oss) / income

Total comprehensive (loss) / income for the period (620,856) 486,269 411,942 217,355 (4,028,451) 314,549 281,402 (3,432,500)
The annexed notes from 1 to 21 form an integral part of these condensed interim financial statements.

For Alfalah GHP Investment Management Limited
(Pension Fund Manager)
Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP PENSION FUND
CONDENSED INTERIM STATEMENT OF MOVEMENT IN PARTICIPANTS' SUB FUNDS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30 2018

Note
Net assets at the beginning of the period
Issuance of units 1812
Redemption of units 1

Loss on sale of investments classified as ‘at fair value through
profit or loss' - held-for-trading

Unrealised (loss) / gain on revaluation of investments classified
as 'at fair value through profitor loss'- held-for-trading

Other income (net of expenses)

Total comprehensive (loss) / income for the period

Net assets at the end of the period

For The Quarter Ended September 30, 2018

For The Quarter Ended September 30, 2017

The annexed notes from 1 to 21 form an integral part of these condensed interim financial statements.

Equity Debt Money Market Total Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund Sub-Fund
Rup Rup
40,418,658 40,364,405 36,132,228 116,915,291 31,571,597 32,085,508 30,568,989 94,206,094
5,690,935 5,364,223 871,210 11,926,368 11,471,488 4211212 1,391,728 17,140,488
(1673920) (267,83) 861424 | (2803.179)]  (1.807.830) 50694)| | (s65780)||  (2:424304)
4017015 5,096,388 9,786 9,123,189 9,663,658 4206578 825,948 14,716,184
(28.013) (27973) (27,1%6) 83.182) (257,393) (257,393)
(920,915) (2,378) (2,143) (925,436) (3,934,898) 1,151 949 (3,932,798)
328072 516,620 441,281 1,285,973 163,840 313,398 280,453 757,691
(620,856) 486,269 4M,942 211,355 (4,028,451) 314,549 281,402 (3,432,500)
43,814,817 45,947,062 36,553,956 126,315,835 37,206,804 36,606,635 31,676,339 105,489,778
For Alfalah GHP Investment Management Limited
(Pension Fund Manager)
Chief Financial Officer Director

Chief Executive Officer
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ALFALAH GHP PENSION FUND
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30 2018

For The Quarter Ended September 30, 2018 For The Quarter Ended September 30, 2017
Equity Debt Money Market Equity Debt Money Market
Nole sipfund  subfund  subfund O T®  ipnd  swfuwd  subfug 0TS @
R R
p p
CASH FLOWS FROM OPERATING ACTIVITIES
Net (loss) / gain for the period after taxation (620,856) 486,269 411,942 - 217,355 (4,028451) 314,549 281402 - (3,432,500
Adjustments for:
Unrealised loss / (gain) on revaluation of investments classified
as "at fair value through profit or loss - held-for-trading 920,915 2378 2,143 - 925436 3,934,898 (1,151) (949) - 3,932,798
Amortisation of formation cost 6,204 6,204 6,204 - 18,612 6,204 6,204 6,204 - 18,612
Provision for Sindh Workers' Welfare Fund - 9924 8407 - 18,331 - 6,420 5744 - 12,164
306,263 504,775 428,696 - 1,239,734 (87,349) 326,022 292,401 - 531,074
(Increase) / decrease in assets
Investments - net (4,282,554) (2378)] (2,143); (4,287,075)(| (10,036,219)] 1,151 949 (10,034,119)
Dividend, profit and other receivables (415,360) (11,670) 805 (426,225)||  (241,775) (4,956) (623) (247,354)
4,697,914) (14,049) 1,339) T (ATI3300) (10277,99) (3,805) 3% (10.281473)
Increase / (decrease) in liabilities
Payable against Redemption of Units - (417 457)) - (447,207), - - - - -
Payable to the Pension Fund Manager 5,109 7,308 (16,650) (3,559), 6,755 6,215 1514 - 14,484
Payable to the trustee 9% 439 - 2) 340 253 (594), - 1)
Annual fee payable to the Securities and Exchange
Commission of Pakistzn (9.253) 8972) (8,383) ) (26,608 (3,446) (3570) (3816) . (10832)
Accrued and other liabilities 23730 23,554 23,552 (150)] 70,686 19,203 18,501 18,529 - 56,233
10682 (395,128) (14488) _ (16800)  (406,6%0) 22852 21,399 16,633 5 59,664
Net cash (used in) / generated from operating activities (4,371,969) 95,599 412914 (16,800)  (3,880,256) (10,342,491) 343,616 308,360 - (9,690,515)
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received on issuance of units 5,690,935 5,364,223 871,210 = 11,926,368 11471488 4,211,212 1,391,728 - 17,140,488
Payments made against redemption of units (1,673,920) (267,835) (861,424) - (2:803,179)  (1,807,830) (50,694) (565,780) - (2424,304)
Net cash generated from financing activities 4,017,015 5,096,388 9,786 - 9,123,189 9,663,658 4,226,578 825,948 - 14,716,184
Net (decrease) / increase in cash and cash equivalents (354,954) 5,191,987 422,700 (16,800) 5,242,933 (678,833) 4,570,194 1,134,308 - 5,025,669
Cash and cash equivalents at the beginning of the period 3,670,504 40,782,250 36,267,225 36,769 80,756,748 1977121 32,206,815 30713481 19,969 64,917,386

Cash and cash equivalents at the end of the period 16 3,315,550 _ 45,974,231 36,689,925 19,969 85009681 1,208,288 _ 36,777,009 31,847,789 19,969 69,943,055

The annexed notes from 1 to 21 form an integral part of these condensed interim financial statements.
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ALFALAH GHP ISLAMIC PENSION FUND
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30 2018

1.

-

LEGAL STATUS AND NATURE OF BUSINESS

Alfalah GHP Islamic Pension Fund (the Fund) was established under a Trust deed executed between Alfalah
GHP Investment Management Limited (AGIML) as Pension Fund Manager and Central Depository Company
of Pakistan Limited (CDC) as Trustee. The Trust Deed was approved by the Securities and Exchange
Commission of Pakistan (SECP) on September 26, 2016 and was executed on October 06, 2016 under
the Voluntary Pension System Rules, 2005 (VPS Rules). The Fund was authorized by the SECP as a
Pension Fund on November 28, 2016. The Pension Fund Manager of the Fund has been licensed to act
as a Pension Fund Manager under the VPS rules through a certificate of registration issued by SECP. The
registered office of the Pension Fund Manager is situated at 8th Floor, Executive Tower, Dolmen Mall, Block-
4, Clifton, Karachi.

1.2 The objective of the Fund is to provide participants with a portable, individualized, Shariah Compliant, funded

1.3

(based on defined contribution) and flexible pension scheme which is managed by a professional investment
manager to assist them to plan and provide for their retirement. The design of the scheme empowers the
participants to decide how much to invest in their. pensions and how to invest it, as well as to continue
investing in their pension accounts even if they change jobs.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as
trustee of the Fund.

1.4 The Fund operates under an umbrella structure and is composed of Sub-Funds, each being a collective

1.5

1.6

investment scheme. At present, the Fund consists of the following three Sub-Funds:
AGPF - Equity Sub-Fund (AGPF - ESF)

The Equity sub-fund consists of a minimum 90% of net assets invested in listed equity securities, investment
in a single company is restricted to lower of 10% of Net Asset Value (NAV) of equity sub-fund or paid-up
capital of the investee company (subject to the conditions prescribed in the offering document to the Fund).
Remaining assets of the equity sub-fund may be invested in government treasury bills or government
securities having less than one year time to maturity, or be deposited with scheduled commercial banks
having at least ' A" rating.

AGPF - Debt Sub-Fund (AGPF - DSF)

The Debt Sub-Fund consists of tradable debt securities with weighted average duration of the investment
portfolio of the Sub-Fund not exceeding 5 years. At least 25% of the net assets of debt sub-fund shall be
invested in securities issued by the Federal Government. Up to 25% may be deposited with banks having
not less than “AA+” rating. Investments in securities issued by companies of a single sector shall not exceed
20% except for banking sector for which the exposure limit shall be up to 30% of net assets of a debt sub-
fund. Deposit in a single bank shall not exceed 20% of net asset of the debt sub-fund. Composition of the
remaining portion/of the investments shall be according to the criteria mentioned in the offering document
to the Fund.

AGPF - Money Market Sub-Fund (AGPF - MMSF)

The Money Market sub-fund consists of short term debt instruments with weighted average time to maturity
not exceeding ninety days. There is no restriction on the amount of investment in securities issued by the
Federal Government and deposit with commercial banks having 'A+' or higher rating provided that deposit
with any one bank shall not exceed 20% of net assets of Money Market Sub-Fund. Investment in securities
issued by provincial or city government, government corporate entities with ‘A’ or higher rating or a government
corporations with 'A+' or higher rating shall be in proportion as defined in offering document to the Fund.

The Sub-Funds' units are issued against contributions by the eligible participants on a continuous basis
since January 03, 2017 and can be surrendering them to the Fund.

The participants of the Fund voluntarily determine the contribution amount subject to the minimum limit fixed
by the Pension Fund Manager. Such contributions received from the participants are allocated among
different Sub-Funds, in accordance with their respective preferences and in line with the prescribed allocation
policy. The units held by the participants in the Sub-Funds can be redeemed on or before their retirement,
and in case of disability or death subject to conditions laid down in the Trust Deed, Offering Document, the
VPS Rules and the Income Tax Ordinance, 2001. According to the Trust Deed, there shall be no distribution
from the Sub-Funds, and all income earned by the Sub-Funds shall be accumulated and retained in the
Fund.
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1.7

2.2

23

31

3.2

Under the provisions of the Offering Document of the Fund, Contributions received from or on behalf of any
Participant by Trustee in cleared funds on any business day shall be credited to the Individual Pension
Account of the Participant after deducting the Front-end Fees, any premium payable in respect of any
schemes selected by the Participant pursuant to the offering document and any bank charges in respect
of the receipt of such Contributions. The net Contribution received in the Individual Pension Account shall
be used to allocate such number of Units of the relevant Sub-Funds in accordance with the Allocation Policy
selected by the Participant as is determined in accordance with the Trust Deed and the Units shall be
allocated at Net Asset Value notified by the Pension Fund Manager at the close of that business day.

BASIS OF PREPARATION

These condensed interim financial statements have been prepared in accordance with the requirements
of the International Accounting Standard 34 - Interim Financial Reporting and provisions of and directives
issued under the repealed Companies Ordinance, 1984, the Voluntary Pension Rules, 2005 (the VPS Rules),
and directives issued by the Securities and Exchange Commission of Pakistan (SECP). Wherever the
requirements of the VPS Rules or directives isstuéd by the SECP differ with the requirements of the IFRS,
the requirements of the VPS Rules or the directives issued by the SECP shall prevail.

These condensed interim financial statements do not include all the information and disclosures required
in the annual financial statements and should be read in conjunction with the financial statements of the
Fund for the year ended June 30, 2018.

These condensed interim financial statements have been presented in Pak Rupees which is the functional
and presentation currency of the Fund,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Financial Instruments — IFRS - 9

Effective from July 01, 2018, the fund has adopted IFRS 9: “Financial Instruments” which has replaced IAS
39: “Financial Instruments: Recognition and Measurement”. The standard addresses recognition, classification,
and measurement and derecognition of financial assets and financial liabilities. The standard has also
introduced a new impairment model for financial assets which requires recognition of impairment charge
based on ‘expected credit losses’ (ECL) approach rather than ‘incurred credit losses’ approach, as previously
given under IAS 39. However, the SECP vide its letter dated November 21, 2017, has deferred the applicability
of requirements relating to impairment for debt securities on mutual funds till further instructions. Currently,
the Asset Management Companies are required to continue to follow the requirements of Circular 33 of
2012 for impairment of debt securities.

IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified as (a)
amortised cost or (b) at fair value through other comprehensive income “(FVOCI)” or (c) at fair value through
profit or loss (FVTPL) based on the business model of the entity. However, IFRS 9 also provides an option
whereby securities managed as a portfolio or group of assets and whose performance is measured on a
fair value basis, to be recognized at FVTPL. The management considers its investment in debt securities
as being managed as a group of assets and hence has classified them as FVTPL.

All equity investments are required to be measured in the “Statement of Assets and Liabilities” at fair value,
with gains and losses recognized in the “Income Statement”, except where an irrevocable election has been
made at the time of initial recognition to measure the investment at FVOCI. The dividend income for equity
securities classified under FVOCI are to be recognized in the Income Statement. However, any surplus /
(deficit) arising as a result of subsequent movement in the fair value of equity securities classified as FVOCI
is to be recognized in “other comprehensive income” and is not recycled to the Income Statement (even
on disposal).

Upon transition to IFRS 9, there was no material impact on the Fund'’s financial position at July 1, 2018.

The accounting policies applied for the preparation of these condensed interim financial statements are the
same as those applied in the preparation of the annual published financial statements of the Fund for the
year ended June 30, 2018.

The significant judgments made by management in applying the accounting policies and the key sources
of estimation uncertainty were the same as those that applied to financial statements as at and for theyear
ended June 30, 2018.

3.3 The financial risk management objectives and policies are consistent with those disclosed in the annual

financial statements of the Fund for the year ended June 30, 2018.
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As at September 30, 2018 (Un-audited)

As at June 30, 2018 (Audited)

BANK BALANCES

Note _ EQuity Debt  Money Market  Others Total Equity Debt  Money Market  Others Total
Sub-Fund  SubFund  Sub-Fund  (Note4.1) Sub-Fund  Sub-Fund  SubFund  (Noted.!)
-Rup: -Rup:
Savings accounts 42 1,764,230 19969 _ 12156783 _ 3,670,504 _ 5174434 1,648,515 36,769 _ 10,530,222
1,764,230 19,969 _ 12,156,783 _ 3,670,504 __ 5174434 1,648,515 36,769

These represent collection and redemption accounts maintained by the Fund.

The accounts carry expected rates of return of 4.00% to 5.75% (June 30, 2018: 4.00% to 7.35%) per annum. It includes bank balance of Rs. 12.111 million (June 30, 2018: 9.680 million) maintained with

Bank Alffalah Limited (Related party)

As at September 30, 2018 (Un-audited)

As at June 30, 2018 (Audited)

INVESTMENTS Equity Debt  Money Market Equity Debt Money Market
Note  SupFund  SubFund  SubFund OO Total SubFund  SubFund  SubFund O Total
Financial Assets - 'at fair value through " "
profit or loss' - held for trading
Listed Equity Securities 51 [ 39,980,409 | - | B | B ‘ 39,980,4W| | 36,618,770 l - l - l l 36,618,770
Market treasury bills 52 - | 38917203 34,925,695 - 73,842,898 - 35607816 | 34,618,710 70,226,526
39,980,409 _ 38,917,203 34,925,695 - 113,823,307 _ 36,618,770 _ 35607,816 __ 34,618,710 106,845,296
Equity Sub Fund - Listed equity securities
Ordinary shares have a face value of Rs. 10 each unless stated otherwise
Market value as a "
" i Holding as a
Purchases Bonus/Right| . Asat Carrying Market Value as llJnreallsed percentage of percentage of
. As at July . " Sales during Value as at gain/ (loss) as . .
Name of the investee company o1, 2018 during the | during the the period September . at September at September paid-up capital
' period | period p 30,2018 33 g | 0.2 P Net | Total | ofinvestee
d 30,2018 | Assets company
MrBeceieh Rup Percentag
Fully paid up ordinary shares of Rs. 10/~ each unless otherwise stated.
Commercial Banks
Bank Al Habib Limited 19,950 = 19,950 1,672,659 1,609,766 37,107 367 403 0.0002
Faysal Bank Limited 15500 5,000 20,500 538,000 550,425 12,425 126 138 0.0001
Habib Bank Limited 14120 2900 17020 2,782,639 2,516,317 (206322) 588 6.44 0.0001
MCB Bank Limited 8,825 2,100 s 10925 2,169,496 2198219 28723 502 550 0.0001
Meezan Bank Limited 5,700 - 570 6270 465,804 559,159 93,355 128 140 0.0001
The Bank of Punjab 31,000 38,000 69,000 816,691 816,270 1) 18 204 0.0003
United Bank Limited 11,700 3800 2 15,500 2,675,396 2,387,000 188,396 545 599 0.0001
106,795 51,800 570 - 159,165 10,920,685 10,697,156 223520) 2442 2678 0.0010
Textile Composite
Nishat Mils Limited 8,300 500 8800 1,237,386 1,237,192 (194) 282 309 00003
8,300 500 8,800 1,237,386 1,237,192 (194 282 3.09 0.0003
Cement
D.G. Khan Cement Company Limited 7,760 3,000 10760 1,026,143 1,101,932 (124211) 251 276 0.0002
Fauji Cement Company Limited 11,500 - 11,500 262,775 257,140 (6,635) 059 0.64 0.0001
Lucky Cement Limited 2,600 - 2600 1,320,618 1,333,644 13,026 3.04 334 0.0001
Maple Leaf Cement Factory Limited 8,687 8,000 16,687 873,918 785,958 (87.960) 179 197 0.0003
30,547 11,000 M547 3683454 3,478,674 (204780) 793 81 0.0007
Power Generation & Distribution
The Hub Power Company Limited 16,900 - 16900 1,557,504 1478243 (79261) 337 370 0.0001
Kot Addu Power Company Limited 20,400 5500 25900 1420694 1465422 44,7128 334 367 0.0003
31,300 5,500 42800 2,978,198 2,943,665 (34533) 6.1 .37 0.0004
0il & Gas Marketing Companies
Pakistan State Oil Company Limited 4140 200 3940 1254141 1,256,230 2,089 281 314 0.0001
Sui Northern Gas Pipelines Limited 10,500 - 10500 1,052,310 935,760 (116,650) 214 234 0.0002
14,640 200 14440 2306451 2,191,990 (114461) 501 548 0.0003
0il & Gas Exploration Companies
Mari Petroleum Company Limited 1,100 420 1520 2,293,797 2,368,662 74865 541 592 00001
Ol & Gas Development Company Limited 17,950 200 - - 18150  2,823975 2,776,768 @ram 634 695 -
Pakistan Oilfields Limited 3650 . 690 200 400 2317676 2273605 (w07) 519 569 00001
Pakistan Petroleum Limited 10,700 3,000 - - 13700 2,932,730 2923580 (9.150) 667 1.3 0.0001
33,400 3,620 690 200 31,510 10,368,178 10,342,615 (25,563 2361 2587 0.0003
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5.1 Equity Sub Fund - Listed equity securities - 'at fair value through profit or loss' - held-for-trading

Ordinary shares have a face value of Rs. 10 each unless stated otherwise

Market value as a

i i Holding as a
Purchases |Bonus / Right N Asat Carying Market Value as l.Jnreallsed percentage of percentage of
. As at July N . Sales during Value as at gain/ (loss) as . "
Name of the investee company during the | during the . September at September paid-up capital
01,2018 eriod eriod the period 30,2018 September 30,2018 at September | Net Total of investee
P P g 30,2018 d 02018 | Assets company
Fully paid up ordinary shares of Rs. 10/~ each unless otherwise stated.
Industrial Engineering
International Industries Limited 3,100 3,100 720,099 667,120 (52,979) 152 167 0.0003
International Steels Limited 7,200 7,200 732,240 654,984 (77,256) 149 164 0.0002
Mughal Iron And Steel Industries Limited 5,000 5,000 278,590 244,650 (33.940) 056 061 0.0002
10,300 5,000 15,300 1,730,929 1,566,754 (164,175)  3.57 392 0.0007
Automobile Assembler
Indus Motor Company Limited 300 140 160 21434 223784 (3650) 051 0.56
300 140 160 227,434 223,784 (3,650)  0.51 0.56
Automobile Parts & Accessories
“Thal Limited
(Face value Rs 5 per share) 700 700 -
700 700 -
Fertilizer
Engro Fertilizers Limited 29,500 29500 2,209,845 2,226,955 17,110 508 557 0.0002
Engro Corporation Limited 7,200 7200 2,259,792 2243736 (16,086)  5.12 561 0.0001
Fauji Fertilizer Company Limited 12,500 12500 1,236,125 1,220,500 (15625) 279 305 0.0001
Fauji Fertilizer Bin Qasim Limited 10,000 10,000 386,000 372,100 (13900) 085 093 0.0001
59,200 - - - 59,200 6,091,762 6,063,291 (28471)  13.84 15.16 0.0005
Pharmaceuticals
The Searle Company Limited 2,160. - - 700 1460 495670 461,258 (34.412) 1.05 115 0.0001
2,160 - - 700 1460 495,670 461,258 (34412)  1.05 115 0.0001
Chemicals
Engro Polymer & Chemicals Limited 12,000 14,500 - 26,500 856,280 769,560 86,720 1.76 1.92 0.0003
12,000 14,500 - 3 26,500 856,280 769,560 86,720) 1.76 192 0.0003
Paper & Board
Packages Limited 10 10 4,897 4470 (4271) 0.01 0.01
10 - - - 10 4897 4470 (21 oot 0.01
As at September 30, 2018 40901,324 39,980,409 920915)  91.25 100.00
As at June 30, 2018 39,345,690 36,618,770 2,726,920,

5.1.1 The investment in equity securities include bonus shares having market value of Rs. 17,765 (June 30, 2018:
Rs. 18,500) withheld by the investee companies as issuance of bonus shares has been made taxable
through Finance Act, 2014. Consequently, bonus shares equivalent to 5 percent (representing tax impact
of the bonus announcement) have been withheld by the investee companies.

The Pension Fund Manager jointly with other asset management companies and Mutual Fund Association
of Pakistan, has filed a petition in Honorable Sindh High Court to declare the amendments brought in the
income tax Ordinance,2001 with reference to tax on bonus shares for collective investment schemes as
null and void and not applicable on mutual funds based on the premise of exemption given to pension funds
under clause 478 and 99 of Second Schedule to the Income Tax Ordinance, 2001. The Honorable Sindh
High Court has granted stay order till the final outcome of the case.
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521

5212
522

8.1

8.2

Government Securities - Treasury Bil

ALFALAH GHP PENSION FUND

Debt Sub Fun
Face Value As at September 30, 2018 Market
Jssue Date Asatduy | Purchased | Disposed off|  Maturities Asat valueasa
| o, 201 ay duringthe | duringthe | duringthe [September30,| CarryingValue | Market Value | Unrealised gain/ (loss)| Percentage
' period period period 2018 of net assets of
Sub-Fund
R .
P D q
Treasury Bills - 3 Months 36,000,000 39,000,000 36,000,000 39,000,000 38,919,581 38,917,203 (2,378) 84.70
As at September 30, 201 38,919,581 38,917,203 (2,378) 84.70
As at June 30, 2018 35,608,346 35,607,816 530) 88.22
These Government treasury bills carry purchase yield of 7.65% (June 30, 2018: 6.72%) per annum and will mature on October 11, 2018(June 30, 2018: August 30, 2018
Money Market Sub Fun
Face Value As at September 30, 2018 Market
Jssue Date Asatyuy | Purchased | Disposedoffl Maturites |  Asat value as a
o, 201 3y duringthe | duringthe | during the |September 30,| Carrying Value | Market Value | Unrealised gain/ (loss)| _Percentage
' period | period | period 2018 of net assets of
Sub-Fund
R ”
pe D q
Treasury Bills - 3 Months 35,000,000 35,000,000 35,000,000 35,000,000 34,927,838 34,925,695 (2,143) 95.55
As at September 30, 201 34,027,838 34,925,695 (2,143) 95.55
As at June 30, 2018 34.619.225 34618710 (515) 95.81

Formation cost represent expenditure incurred prior to the commencement of the operations of the Fund.
These costs are being amortized over a period of three years in accordance with the requirements set out
in the Trust Deed of the Fund. These expenses were paid by the Pension Fund Manager are are payable

to them by the Fund.

As at September 30, 2018 (Un-audited)

As at June 30, 2018 (Audited)

Equity Debt Money Market

Equity

Debt Money Market

N Swnd  Swnd  Swnd O T8 bR g swnd O T
R R
P e
DIVIDEND, PROFIT & OTHER RECEIVABLES
Profit receivable on bank deposits 28,087 35,053 9,521 72,861 15,658 23,383 10326 49,367
Dividend receivable 479454 ” " . 479,454 78,020 - . - 78,020
Advance Tax 53,646 29,310 29,309 3 112,356 52,149 29,370 29,309 3 110,859
561,187 64,423 38,830 Kl 664,471 145,827 52,753 39,635 3 238,246

FORMATION COST
Balance at the beginning of the period. 33,515 33515 33,515 100,545 58,062 58,062 58,062 174,186
Amortized during the period 6,204 6,204 6,204 18,612 24,541 24,547 24,547 73,641
Balance at the end of the period 27,311 27,31 27,311 81,933 33,515 33,515 33,515 100,545
PAYABLE TO PENSION FUND MANAGER
Pension Fund Manager fee 8.1 53544 55,909 49m 154,424 49,023 49442 44,374 142,839
Sindh sales tax on remuneration of Pension

Fund Manager 8.2 6,961 7,268 5846 20,075 6,373 6427 5769 - 18569
Sales load pavable - N N - - - - 16.650 16,650
Formation cost - - - -
Others pavable = = = 20.000 20,000 = = = 20.000 20,000

60,505 63177 50,817 20,000 194499 55,396 55,869 50,143 36,650

198,058

In accordance with the provisions of the VPS Rules, the Pension Fund Manager is entitled to receive an
annual management fee of 1.50% per annum average of the value of the net assets of the Fund calculated
during the year for determining the prices of the units of the Sub-Funds. The Pension Fund Manager has
charged its remuneration at the rate of 1.50% per annum foe each Sub-Fund of the average value of the

net assets of the Fund, which is paid monthly in arrears.

The Provincial Government of Sindh levied Sindh Sales Tax at the rate of 13% on the remuneration of
Pension Fund Manager through the Sindh Sales Tax Act, 2011.
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8.3 In accordance with the provisions of the Rules, the Pension Fund Manager is allowed to charge a maximum

9.1

9.2

10.

front-end fee of 3% of all the contributions received from a participant of the Fund. The Pension Fund
Manager has accordingly charged up to a maximum front end fee of 3% during the period.

PAYABLE TO THE TRUSTEE

Trustee fee remuneration 91 23687 23,348 21,426 - 68,461 23,602 22,959 21901 - 68,462

Sindh sales tax on trustee fee 92 3,079 3,035 2785 - 8,899 3,068 2,985 2847 - 8,900

CDS charges 500 500 - 1,000 500 500 - 1,000

Sindh sales tax on CDS charges 65 - - 130 65 - - 130
21,331 26,948 2421 - 78,490 21,235 26,509 24,148 - 78,492

CDC being the trustee of the Fund is entitled to a monthly remuneration for services rendered to the Sub-
Funds under the provisions of the Trust Deed as per the tariff specified therein which is charged in proportion
to the daily net assets of the pertinent Sub-Fund..The remuneration is paid to the trustee monthly in arrears.
During the period, sindh sales tax on trustee remuneration has been charged at 13% (June 30, 2018: 13%)

ACCRUED EXPENSES AND OTHER LIABILITIES

As at September 30, 2018 (Un-audited) As at June 30, 2018 (Audited)
Equity Debt Money Market Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund G ' Sub-Fund  Sub-Fund  Sub-Fund Others Total
Rupt Rup

Withholding tax payable 832 266 184 = 1282 676 286 206 150 1318
Provision for Sindh Workers' Welfare Fund (SWW§ K - 48,574 45,098 - 93,672 - 38,650 36,691 - 75,341
Auditors remunderation 72882 71,748 74,082 - 218712 53,978 52,844 55,178 - 162,000
Printing Charges Payable 4670 4670 4670 - 14010 - - - - -

78,384 125,258 124,034 - 321,676 54,654 91,780 92,075 150 238,659

10.1 As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers'

Welfare Fund Act, 2014 (SWWEF Act) had been passed by the Government of Sindh as a result of which
every industrial establishment There is no change in the status of the SWWEF as reported in note 11.1 to
the annual financial statements of the Fund for the year ended June 30, 2018.

For the Quarter Ended September 30, 2018 (Un-audited)

Equity Debt Money Market Total
NUMBER OF UNITS IN ISSUE Sub-Fund Sub-Fund Sub-Fund
..................... Number of Units in [SSUE ===s=sssmssmsmmsassmssmsans
Total units in issue at the beginning of the period 491,144 382,575 342,146 1,215,865
Add: Issuance of units during the period
Directly by participants 5,331 1,442 8,232 15,005
Transfer from other pension fund 63,656 49,030 - 112,686
68,987 50472 8,232 127,691
Less: Units redeemed during the period
Directly by participants (20,870) (2,531) (8,140) (31,541)
Total units in issue at the end of the period 539,261 430,516 342,238 1,312,015
For the Quarter Ended September 30, 2018 (Un-audited)
Equity Sub-Fund Debt Sub-Fund Money Market Sub-Fund
CONTRIBUTION TABLE Units Rupees Units Rupees Units Rupees
Individuals 931 77,325 322 34,040 5,987 632,967
Employers 4,400 371,632 1,120 118,699 2,245 238,243
Transfer from other Pension Fund 63,656 5,241,978 49,030 5,211,484 - -
68,987 5,690,935 50,472 5,364,223 8,232 871,210
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12

13.

14.

15.

18.

181

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at September 30, 2018 and June 30, 2018.
TAXATION

The income of the Fund is exempt from taxation under clause 57 (3) (viii) of the Part | of the Second Schedule
to the Income Tax Ordinance, 2001.

EARNINGS PER UNIT

Earnings Per Unit (EPU) has not been disclosed as in the opinion of the management, determination of
weighted average units for calculating EPU is not practicable.

As at September 30, 2018 (Un-audited) As at September 30, 2017 (Un-audited)

CASH AND CASH EQUIVALENTS Equity Debt Money Market. Equity Debt Money Market
subfund  SubFund  Subundl O T8 GbFund  Subfund kg OTe T
R R
p p
Bank balar 3,315,550 7,057,034 1,764,230 19969 12,156,783 1,298,288 1,166,385 2,172,269 19,969 4,656,911
Treasury bills maturing within three mo - 38,917,203 34,925,695 73,842,898 35,610,624 29,675,520 65,266,144
3315550 45074237 36,689,925 19969 85,999,681 1,208,288 36,777,000 31,847,789 19,069 69,043,055

For the Quarter Ended September 30, 2018 (Un-audited)

For the Quarter Ended September 30, 2017 (Un-audited)

PROFIT / MARK - UP INCOME Equity Debt  MoneyMarket Equity Debt  MoneyMarket
SubFund  SubFund  SubFund % subfnd  SbFund  SubFund
Profit / Mark - up Rupe Rupt
Bank Bala 60,324 70877 19,700 150,901 37,245 73788 21,883 138,916
Market Treasury - 700,274 644,079 1,344,353 459,001 447,341 906,342
60,324 7,151 663,779 1,495,254 37,245 532,789 475,224 1,045,258

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include Alfalah GHP Investment Management Limited being the Pension
Fund Manager, Funds under management of the Pension Fund Manager, GHP Arbitrium AG, Bank Alfalah Limited
and MAB Investment Incorporated being associated companies of Pension Fund Manager, Bank Alfalah Limited
- Employees' Provident Fund, Bank Alfalah Limited - Employees' Gratuity Fund, Alfalah GHP Investment
Management Limited - Staff Provident Fund ,directors and key management personnel of Alfalah GHP Investment
Management Limited and Central Depository Company, of Pakistan Limited (CDC) being the trustee of the Fund,
and other associated companies and connected persons. Connected persons also includes any person beneficially
owing directly or indirectly 10% or more of the units in the issue / net assets of the Fund. The transactions with
connected persons are in the normal course of business and at contractual rates.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of
managing the affairs of the Fund, other charges, sale and purchase of investment and distribution payments to
connected persons. The transactions with connected persons are in the normal course of business, at contracted
rates and at terms determined in accordance with market rates. .

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance with the
provisions of the VPS Rules, 2005 and the Trust Deed.

For the Quarter Ended September 30, 2018 (Un-audted) For the Quarter Ended September 30, 2017 (Un-audited)
Debt Money Market Equity Debt  Money Market
I SubFund _ SubFund _ SubFund O

R R
pe pe

Equity

Sub-Fund Totl

Total

Details of transaction with related parties during the period are as follows:
Alfalah GHP Investment Management Limited (Pension Fund Manager)

Remuneration to Management Company

Sindh sales tax on remuneration o the Pension Fund Manager
Remuneraton paid

Sales load

154,036
20,025
149,515

158,834
20648
152,367

137,315
17,851
136,718

450,185
58,524
438,600

143,881
18,705
137,904

135,144
17,569
129,644

119,072
15479
17,732

398,007

61,753

- 385,280
9,000 9,000

Central Depository Company of Pakistan Limited (Trustee)

Trustee fee

Sindh sales tax on trustee fee
Trustee Fee Paid 25776 26271 75618 26,998 25452 75617
CDS charges 1,500 1,500 3,000 2431 1,500 3,931
Sindh sales tax on CDS charges 195 195 - - 390 316 195 - - 511

25,861
3,362

26,660
3,466

23,09
3,003
2357

75617
9,831

27,29
3,549

22841
2,943
23,167

25676
3,338

75616
9,830
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For the Quarter Ended 30, 2018 (Un-audited) For the Quarter Ended 30, 2017 (Un-audited)

Equity Debt  Money Market Equity Debt Money Market
SFund  SubFund  SubFund O T8 Subping  subFund  subFand 0TS ToRl
R R
p p
18.1 Details of transaction with related parties during the period (continued...)
Bank Alfalah Limited
Profit accrued 60,259 70,813 19,637 - 150,709 37,085 73,598 27,693 - 138,346
Alfalah Securities (Private) Limited
Brokerage expense - - - - - 1,201 - - - 1201
Sindh sales tax on brokerage - - - - - 156 - - - 156
Key Management Personnel
Contributions 164,104 31,454 742,320 - 937,878 7,858,601 2,647,013 1,219,119 - 11,724,733
Contributions (Number of Units) 1,945 297 7017 - 9,259 86,073 25977 11,956 - 124,006
Redemptions 1,248,962 - 720,464 - 1,969,426 1,650,000 - 556,000 - 2,206,000
Redemptions (Number of Units) 15,798 - 6,810 - 22,608 19,092 - 5446 - 24,538
Participant having holding of more than 10%
Contribution - - - - - 2,100,000 - - - 2,100,000
Contributions (Number of Units) - - - - - 22,740 - - - 22,740
As at 30, 2018 (Un-audited) As at June 30, 2018 (Audited)
Equity Debt  Money Market Equity Debt Money Market
Sub-Fund ~ Sub-Fund  Sub-Fund Shes Ll Sub-Fund  Sub-Fund  Sub-Fund Others Total
R R
p p
18.2 Details of balances with related parties as at the period end are as follows:
Alfalah GHP Investment Management Limited (Pension Fund Manager)
Remuneration payable 53,544 55,909 44,971 - 154,424 49,023 49,442 44,374 - 142,839
Sindh sales tax payable on remuneration
of Pension Fund Manager 6,961 7,268 5846 - 20,075 6,373 6,427 5,769 - 18,569
Other Payable - - - 20,000 20,000 - - - 20,000 20,000
Sales load payable - - - - - - - - 16,650 16,650
Investment at period end 24374910 32,017,680 32,042,550 - 88,435,140 24,688,470 31,652,160 31,681,410 - 88,022,040
Units held (Number of units) 300,000 300,000 300,000 - 900,000 300,000 300,000 300,000 - 900,000
As at Sep 30, 2018 (Un-audited) As at June 30, 2018 (Audited)
Equity Debt  Money Market Equity Debt  Money Market
SFund  SubFund  SubFund O T8 SbPuind  subFund  SubFund 0TS Toll
Rup Rup
18.2 Details of balances with related parties as at the period end (continued....)
Central Depository Company of Pakistan Limited (Trustee)
Trustee fee payable 23,687 23,348 21,426 - 68,461 23,602 22,959 21,901 - 68,462
Sindh sales tax payable on trustee fee 3,079 3,035 2,785 - 8,899 3,068 2,985 2,847 - 8,900
Security deposit 100,000 100,000 - - 200,000 100,000 100,000 - - 200,000
CDS charges payable 500 500 - - 1,000 500 500 - - 1,000
Sindh sales tax payable on CDS charges 65 65 - - 130 65 65 - - 130
Bank Alfalah Limited
Bank balance 3,300,338 7,041,879 1,749,023 19,969 12,111,209 3,048,970 5,067,755 1,626,615 36,769 9,680,109
Key Management Personnel
Investment at period end 3,106,784 3,240,552 4,160,396 - 10,507,732 4,286,843 3,172,260 4,091,631 - 11,550,734
Units held (Number of Units) 38,237 30,363 38,952 - 107,552 43,188 30,067 38,745 - 112,000
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18. FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - Fair Vaule Measurement establishes a single source of guidance under IFRS for all fair value
measurements and disclosures about fair value measurement where such measurements are required as
permitted by other IFRSs. It defines fair value as the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market participants at the measurement date (i.e.
an exit price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the
statement of assets and liabilities date. The estimated fair value of all other financial assets and financial
liabilities is considered not significantly different from book value.

The following table shows financial instruments recognised at fair value, analysed between those whose
fair value is based on:

Level 1: quoted prices in active markets for identical assets or liabilities;

Level 2: those involving inputs other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly (as prices) or indirectly (derived from prices); and

Level 3: those with inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

The Fund held the following assets measured at fair values:

The table below analyse financial instruments measured at the end of the reporting period by the level in
the fair value hierarchy into which the fair value measurement is categorised:

As at September 30, 2018 (Un-audited) As at June 30, 2018 (Audited)
Level 1 Level2 Level 3 Total Level 1 Level 2 Level 3 Total
Equity Sub-Fund Rup Rup

Financial assets classified as 'at fair value
through profit or loss' - held-for-trading
- Investment in Listed equity securities 39,980,409 - - 30980409 36,618,770 - - 36,618,770

Debt Sub-Fund

Financial assets classified as 'at fair value
through profit or loss' - held-for-trading
-Market treasury bills - 38917203 - 38,917,203 - 35607816 - 35,607,816

Money Market Sub-Fund

Financial assets classified as "at fair value
through profit o loss' - held-for-trading
-Market treasury bills - 34,925,695 - 34,925,695 - 34618710 - 34,618,710
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19.1Valuation techniques used in determination of fair values within level 2. Fair values of GoP ljara Sukuks
are derived using PKISRV rates (Reuters page).

20. GENERAL

20.1Figures have been rounded off to the nearest Rupee.
20.2Units have been rounded off to the nearest whole number.
21. DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorized for issue by the Board of Directors of the
Pension Fund Manager on october 29, 2018.

For Alfalah GHP Investment Management Limited
(Pension Fund Manager)

Chief Executive Officer Chief Financial Officer Director
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ALFALAH GHP ISLAMIC PENSION FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT SEPTEMBER 30, 2018
September 30, 2018 (Un-audited) June 30, 2018 (Audited)
Equity Debt Money Market Equity Debt Money Market
T I ot R T ot
Rup Rup

ASSETS
Bank balances 4 1,770,083 20,061,049 17321539 1949 39178620 4217853 20017749 17334524 20099 4159025
Investments 5 36,320,389 19470400 14,952,000 - 70742,789 34937941 19,809,600 15,057,000 - 69,804,541
Security Deposit with Central Depostory Company of -

Pakistan Limited 100000 100,000 - - 200000 100000 100,000 - - 200000
Dividend and other receivables 6 679,691 40518 351,368 5 1436226 188,715 409,684 102317 5 700,767
Formation Cost 7 20244 2024 20244 - 81732 33448 3348 33448 - 100344
Total assets 38,897,407 40,063,811 32,658,151 20000 111,639,369 39417957 40370481 32,521,289 0150 112395877
LIABILITIES
Payable against Redemption of Units - - - - - - 32955 2978 - 356,534
Payable to the Pension Fund Manager 8 53912 55480 45189 20000 174641 51,088 5,45 4919 2015 189,102
Payable to the trustee 9 mm 2791 30 - 78200 26948 266% 24575 - 78218
Annual fee payable to the Securities and Exchange

Commission of Pakistan 3255 338 2716 9313 1,987 11690 10453 34130
Accrued and other liabiities 10 96486 %A1 109,767 - 304430 72838 14214 82389 - 29501
Total liabilities 180830 183,790 181,984 20,000 566,604 162,861 495,160 189,314 2,150 867,485
NET ASSETS 716577 30,880,021 416467 11,072,765 WME06 08T RIS 11,528,392
PARTICIPANTS' SUB-FUND (as per statement attached) 38716577 39,880,021 32476167 11072765 39,315,006 3987531 N1 11,528,392
CONTINGENCIES AND COMMITMENTS 13
NUMBER OF UNITS IN ISSUE 460946 385,991 31053 467,081 386,091 310
NET ASSET VALUE PER UNIT (RUPEES) 839937 103.3185 1045628 841719 103.2795 103.9769
The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements.

For Alfalah GHP Investment Management Limited
(Pension Fund Manager)
Chief Executive Officer Chief Finance Officer Director
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ALFALAH GHP ISLAMIC PENSION FUND
CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2018

INCOME
Proft / mark-up income

Atfair value through proft or loss - held-for-rading
- Dividend income
- Loss on sale of investments - net
- Unrealised loss on revaluation of investments - net

Total income  (loss)

EXPENSES

Remuneration of the Pension Fund Manager

Sindh Sales Tax on Remuneration of the Pension Fund Manager
Remuneration of the Trustee

Sindh Sales Tax on Remuneration of the Trustee

Annual fees to the Securities and Exchange Commission of Pakistan
Brokerage and securites transaction costs

Audtors' remuneration

Printing Charges

Amortization of formation cost

Bank charges

Provision for Sindh Workers' Welfare Fund

Total expenses

Net (loss) / income for the period before taxation
Taxation
Net (loss) / income for the period after taxation

Earnings per unit

For The Quarter Ended September 30, 2018

For The Quarter Ended September 30, 2017

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statemens.

Equity Debt Money Market Equity Debt Money Market
Mt Gpfund  SubFund  Subund Tot Subfund  Subfund  SubFund ot
Rup Rup
16 2255 590,179 492,759 1,105,490 22280 448716 45213 886,209
563,040 - E 563,040 297521 E E 97,52
6202) . . (6.202) (352629) . . (352,629)
(497,380) (339200 (105,000) (941580 | (3914.140) (181,600) 24000 (419.740)
50458 (339.200) (105,000) BT8)  (3969202) (181,600) a0 (4174ge)
82,010 250979 387,759 720748 (3.946962) 21,16 391,213 (3,268,633)
8.1 146,604 150,546 122338 419488 143397 129912 116,592 389,901
82 19,058 19,571 15,904 54533 18,642 16,689 15,157 50,688
91 26422 21,140 22,054 75616 2,791 26,204 2622 75617
92 3435 3528 2,867 9,830 3613 3an 294 9831
3255 3342 2116 9313 3183 2883 2,588 8,654
4002 1695 - 5697 18933 169 1497 2125
18,904 18,904 18,904 56,712 18,904 18,904 18,904 56,712
461 4671 467 14,013 - - - -
6,204 6,204 6,204 18,612 6,204 6,204 6,204 18612
112 - 5 162 505 1595 2154 434
101 - 308 3841 4149 - 1211 4051 5262
232,667 235,909 199,549 668,125 241,262 201,174 192,710 641,746
(150,657) 15,070 188,210 52,623 (4,188,224 59,342 198,503 (3,930,379)
14
(150,657) 15,070 188,210 52,623 (4,188,224 59,342 198,503 (3,930,379)
15
For Alfalah GHP Investment Management Limited
(Pension Fund Manager)
Chief Finance Officer Director

Chief Executive Officer
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ALFALAH GHP ISLAMIC PENSION FUND

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

For The Quarter Ended September 30 2018 For The Quarter Ended September 30 2017
Equity Debt Money Market Totel Equity Debt Money Totel
Sub-Fund Sub-Fund Sub-Fund Sub-Fund _ Sub-Fund Market
Rupees Rup
Net (loss) / income for the period (150,657) 15,070 188,210 52,623 (4,188,224) 59,342 198,503 (3,930,379
Other comprehensive (loss) / income
Total comprehensive (loss) / income for the period (150,657) 15,070 188,210 52,623 (4,188,224) 50,342 198,503 (3,930,379)

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements.

For Alfalah GHP Investment Management Limited
(Pension Fund Manager)

Chief Executive Officer Chief Finance Officer Director
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ALFALAH GHP ISLAMIC PENSION FUND

CONDENSED INTERIM STATEMENT OF MOVEMENT IN PARTICIPANTS' SUB FUNDS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

. For The Quarter Ended September 30 2018 . For The Quarter Ended September 30 2017
Hote SE:;I:{M Sug-e::nd M:Tby:t:r:a fou S::l::ynd Sug-e::nd MZ"U?FMQT‘ fou
Rupees Rupee
Net assets at the beginning of the period 39,315,096 30,875,321 2,331975 111,528,392 3150348 33142414 0421902 98,729,664
Issuance of units 18412 582,634 148323 9,302 824,259 45454 1922466 542412 9919420
Redempton of unis 1 (1030.496) (158.693) s | sl eS| esten||  pesesn  (e4s0986)

(447,862) (10310) (50,018) (508.290) 3875385 1294315 28732 5468432

Loss on sale of investments classifid as 'at far value through

profitor loss'- held-for-trading (6,202) - - (6,202) (352,629) - - (362,629)
Unrealised loss on revaluafion of nvestments classified as ‘at

fair value through proftor loss - held-for-trading (497,380) (339,200) (105,000) (0u1560)(|  (3.914,140) (181,600) (240000 (4119740)
Other income (net of expenses) 35295 384210 2810 1000405 78545 240,342 20503 541,990
Total comprehensive (loss) / income for the period (150,657) 15,010 188,210 52,603 (4.188,224) 50,342 198,503 (3,930,379)
Net assets at the end of the period Bmesm 39,860,021 RAT6AGT 1072765 34846509  44060M1 30925137 100267717

The annexed notes from 1 o 20 form an integral partof these condensed interim financial statements.

For Alfalah GHP Investment Management Limited

(Pension Fund Manager)

Chief Executive Officer Chief Finance Officer Director
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ALFALAH GHP ISLAMIC PENSION FUND

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2018

CASH FLOWS FROM OPERATING ACTIVITIES

Net (loss) / gain for the period after taxation

Adjustments for:

Unrealised loss on revaluation of investments classified as ‘at
fair value through proft or loss - held-for-trading

Amortisation of formafion cost

Provision for Sindh Workers' Weffare Fund

(Increase) / decrease in assets

Investments - net

Dividend, proft and other receivables

Increase | (decrease) in liabilities

Payable against Redemption of Units

Payable {o the Pension Fund Manager

Payable to the trustee

Annual fee payable to the Securities and Exchange
Commission of Pakistan

Accrued and other liabilies

Net cash (used in) / generated from operating activities

CASH FLOWS FROM FINANCING ACTVITIES

Amount received on issuance of units

Payments made against redemption of units

Net cash (used in) / generated from financing activities
Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

For The Quarter Ended September 30, 2018

For The Quarter Ended September 30, 2017

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements,

Equity Debt Money Market Equity Debt Money Market
sbfurd  sibfnd  sbfund O T Gbhng  sibng swhng O T
Rup Rup
(150,857) 15,070 188,210 52623 (4,188,224) 59,342 198,503 (3,930,379)
497,380 339,200 105,000 941580 3914140 181,600 24,000 419,740
6,204 6,204 6,204 18612 6,204 6,204 6,204 18612
- 308 384 4149 - 121 4,051 5,262
352,001 360,782 303,255 1016964 (267,880) 248,351 232,758 21328
(1,879,828) - - - (1,879,828)|| (9,331,755 (16,135,000) - || (24.466,755)
(490.976) 4566 (49051 m3sdet)| (rd0)|  o4gel|  (159.442) 4| (505,688)
2370,804) 4566 (209061) [2615289) (94736%) (204564 (15.294.12) @) (940
- (329,556) (26978) (356,534) - 17499 17,501 - 35,000
2884 253 20 (150) 5,539 6,145 4808 720 (72,090) (60,417)
169 % (263 . 2 05 182 (606), - 1
TCXE| IR [1730) sl 9| (35%) (3856) - (10864)
23648 235% 2857 - 70780 19,235 17,093 20,383 (2677) 54,034
17,969 (314,678) (1.A71) (150)  (305,030) 2,3% 35983 3142 (74,767) 17,754
(1,999,908) 53,670 43033 (150)  (1,903,355)  (9,719,179) 79776 (15,027,242) (74,809)  (24,741,454)
562,634 148,323 93302 824250 TAG4542 1920466 542412 9919420
(103049)  (158,699) (143,320) (1332509)  (3,579,157) (628,151) (243,680) (4,450,988)
Tae)  (03m)  (00f8) (508250) 387535 12931 29873 566,432
aaTT) 4330 (6,985) (150) (2411605 (504379) 1074091  (1728510)  (14809) (19273022)
417853 20017749 1733454 2009 41590225 6713673 12956619 30476983 94760 50,242,035
1,770,083 20,061,049  17,327,5% 19,049 39,178,620 869,879  14330,710 15748473 19951 30,969,013
For Alfalah GHP Investment Management Limited
(Pension Fund Manager)
Chief Finance Officer Director

Chief Executive Officer
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ALFALAH GHP ISLAMIC PENSION FUND
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 Alfalah GHP Islamic Pension Fund (the Fund) was established under a Trust deed executed between Alfalah
GHP Investment Management Limited (AGIML) as Pension Fund Manager and Central Depository Company of
Pakistan Limited (CDC) as Trustee. The Trust Deed was approved by the Securities and Exchange Commission
of Pakistan (SECP) on September 26, 2016 and was executed on October 06, 2016 under the Voluntary Pension
System Rules, 2005 (VPS Rules). The Fund was authorized by the SECP as a Pension Fund on November 28,
2016. The Pension Fund Manager of the Fund has been licensed to act as a Pension Fund Manager under the
VPS rules through a certificate of registration issued by SECP. The registered office of the Pension Fund Manager
is situated at 8th Floor, Executive Tower, Dolmen Mall, Block-4, Clifton, Karachi.

1.2 The objective of the Fund is to provide participants with a portable, individualized, Shariah Compliant, funded
(based on defined contribution) and flexible pension scheme which is managed by a professional investment
manager to assist them to plan and provide for their retirement. The design of the scheme empowers the
participants to decide how much to invest in their pensions and how to invest it, as well as to continue investing
in their pension accounts even if they change jobs:

1.3 Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as trustee
of the Fund.

1.4 All operational, management and investment activities of the Fund are undertaken in accordance with the Islamic
Shariah guidelines provided by the Shariah Advisor. The Fund operates under an umbrella structure and is
composed of Sub-Funds, each being a collective investment scheme. At present, the Fund consists of the following
three Sub -Funds:

AGIPF - Equity Sub-Fund (AGIPF - ESF)

The Equity sub-fund consists of a minimum 90% of net assets invested in listed equity securities, investment in
a single company is restricted to lower of 10% of Net Asset Value (NAV) of equity sub-fund or paid-up capital of
the investee company (subject to the conditions prescribed in the offering document to the Fund). Remaining
assets of the Equity Sub-Fund may be invested in any government treasury bills or government securities having
less than one year time maturity, or be deposited with scheduled Islamic commercial banks having at least 'A'
rating or Islamic windows of commercial banks having at least 'AA' rating.

AGIPF - Debt Sub-Fund (AGIPF - DSF)

The Debt Sub-Fund consists of Shariah compliant tradeable debt securities with weighted average time to maturity
of the investment portfolio of the sub-fund not exceeding 5 years. At least 25% of the net assets of Debt Sub-
Fund shall be invested in debt securities issued by the Federal Government. Upto 25% may be deposited with
scheduled Islamic banks having not less than 'A+' rating or Islamic windows of commercial banks having not less
than 'AA' rating. Investment in securities issued by companies of a single sector shall not exceed 20% except
for banking sector for which the exposure limit shall be up to 30% of net assets of Debt Sub-Fund. Deposit in a
single bank shall not exceed 20% of net asset of the debt sub-fund. Composition of the remaining portion of the
investments shall be as defined in the offering document to the Fund.

AGIPF - Money Market Sub-Fund (AGIPF - MMSF)

The Money Market Sub-Fund consists of Shariah compliant short-term money market securities with weighted
average time to maturity not exceeding one year. There is no restriction on the amount of investment in securities
issued by the Federal Government and Islamic windows of commercial banks having 'A+' rating provided that
deposit with any one bank shall not exceed 20% of net assets of Money Market Sub-Fund. Investment in securities
issued by provincial government, city government, government corporation with ‘A" or higher rating or a corporate
entity with 'A+' or higher rating shall be in proportion as defined in offering document to the Fund.

1.5 The Sub-Funds' units are issued against contributions by the eligible participants on a continuous basis since
January 03, 2017 and can be surrendering them to the Fund.

1.6 The participants of the Fund voluntarily determine the contribution amount subject to the minimum limit fixed by
the Pension Fund Manager. Such contributions received from the participants are allocated among different Sub-
Funds, in accordance with their respective preferences and in line with the prescribed allocation policy. The units
held by the participants in the Sub-Funds can be redeemed on or before their retirement, and in case of disability
or death subject to conditions laid down in the Trust Deed, Offering Document, the VPS Rules and the Income
Tax Ordinance, 2001. According to the Trust Deed, there shall be no distribution from the Sub-Funds, and all
income earned by the Sub-Funds shall be accumulated and retained in the Fund.
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3.2

3.3

Under the provisions of the Offering Document of the Fund, contributions received from or on behalf of any
Participant by Trustee in cleared funds on any business day shall be credited to the Individual Pension Account
of the Participant after deducting the front-end fees, bank charges, any Takaful contribution payable in respect
of any schemes selected by the Participant. The net contribution received in the Individual Pension Account shall
be used to allocate such number of units of the relevant Sub-Funds in accordance with the Allocation Policy
selected by the Participant as is determined in accordance with the Trust Deed and the units shall be allocated
at Net Asset Value noticed by the Pension Fund Manager at the close of that business day.

BASIS OF PREPARATION
Statement of Compliance

These condensed interim financial statements have been prepared in accordance with the requirements of the
International Accounting Standard 34 - Interim Financial Reporting and provisions of and directives issued under
the repealed Companies Ordinance, 1984, the Voluntary Pension Rules, 2005 (the VPS Rules), and directives
issued by the Securities and Exchange Commission of Pakistan (SECP). Wherever the requirements of the VPS
Rules or directives issued by the SECP differ with the requirements of the IFRS, the requirements of the VPS
Rules or the directives issued by the SECP shall prevail.

These condensed interim financial statements do not include all the information and disclosures required in the
annual financial statements and should be read in conjunction with the financial statements of the Fund for the
year ended June 30, 2018.

These condensed interim financial statements have been presented in Pak Rupees which is the functional and
presentation currency of the Fund.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Financial Instruments — IFRS -9

Effective from July 01, 2018, the fund has adopted IFRS 9: “Financial Instruments” which has replaced IAS 39:
“Financial Instruments: Recognition and Measurement”. The standard addresses recognition, classification, and
measurement and derecognition of financial assets and financial liabilities. The standard has also introduced a
new impairment model for financial assets which requires recognition of impairment charge based on ‘expected
credit losses’ (ECL) approach rather than ‘incurred credit losses’ approach, as previously given under IAS 39.
However, the SECP vide its letter dated November 21, 2017, has deferred the applicability of requirements relating
to impairment for debt securities on mutual funds till further instructions. Currently, the Asset Management
Companies are required to continue to follow the requirements of Circular 33 of 2012 for impairment of debt
securities.

IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified as (a)
amortised cost or (b) at fair value through other comprehensive income “(FVOCI)” or (c) at fair value through
profit or loss (FVTPL) based on the business model of the entity. However, IFRS 9 also provides an option whereby
securities managed as a portfolio or group of assets and whose performance is measured on a fair value basis,
to be recognized at FVTPL. The management considers its investment in debt securities as being managed as
a group of assets and hence has classified them as FVTPL.

All equity investments are required to be measured in the “Statement of Assets and Liabilities” at fair value, with
gains and losses recognized in the “Income Statement”, except where an irrevocable election has been made
at the time of initial recognition to measure the investment at FVOCI. The dividend income for equity securities
classified under FVOCI are to be recognized in the Income Statement. However, any surplus / (deficit) arising
as a result of subsequent movement in the fair value of equity securities classified as FVOClI is to be recognized
in “other comprehensive income” and is not recycled to the Income Statement (even on disposal).

Upon transition to IFRS 9, there was no material impact on the Fund’s financial position at July 1, 2018.

The accounting policies applied for the preparation of these condensed interim financial statements are the same
as those applied in the preparation of the annual published financial statements of the Fund for the year ended
June 30, 2018.

The significant judgments made by management in applying the accounting policies and the key sources of
estimation uncertainty were the same as those that applied to financial statements as at and for theyear ended
June 30, 2018.

The financial risk management objectives and policies are consistent with those disclosed in the annual financial
statements of the Fund for the year ended June 30, 2018.
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41
4.2

5.1

As at September 30, 2018 (Un-audited)

As at June 30, 2018 (Audited)

BANK BALANCES Note QUMY Debt Money Market _ Others Total Equity Debt Money Market __ Others Total
Sub-Fund Sub-Fund Sub-Fund (Note 4.1) Sub-Fund Sub-Fund Sub-Fund (Note 4.1)
Rup: Rup
Current account 10,000
Savings accounts 20,007,749

20,017,7:

These represent collection and redemption accounts maintained by the Fund.

The accounts carry expected rates of return ranging from 2.03% to 7.45%. (June 30, 2018: 2.03% to 6.00%) per annum. It

includes bank balance of Rs. 11.782 million (June 30, 2018:
party).

As at September 30, 2018 (Un-audited)

13.893 million) maintained with Bank Alfalah Limited (Related

As at June 30, 2018 (Audited)

INVESTMENTS Equity Debt Money Market Equity Debt Money Market
Note SubFund  SubFund  SubFund O Total Subfund  SubFund  Sub-Fund Others Total
R R
p p
Financial Assets - 'at fair value through
profit or loss' - held for trading
Listed Equity Securities 5.1 36,320,389 - - 36,320,389 34,937,941 - - - 34,937,941
GoP ljarah - Sukuk 52 - 19,470,400 14,952,000 34,422,400 - 19,809,600 15,057,000 - 34,866,600
36,320,389 _ 19,470,400 14,952,000 70,742,789 34,937,941 19,809,600 15,057,000 - 69,804,541
Equity Sub Fund - Listed equity securities
Ordinary shares have a face value of Rs. 10 each unless stated otherwise
1 X . Market value as a Holding as a
Asatduly Purchases B;;\usl . Asat Carry;:g:alu Mark;t;l‘alue U;\(r;:asllsz;e:sg:lm percentage of percentage of
. N 9 " .
Name ofth investee company 01,2018 dupner:i?e during the | the period S;:te;:): d September 30, |September 30,| September 30, Net Assels Total pa::ms:;::al
5 , let Asset
period 2018 2018 2018 Investments | company
Number of sh: Rup Dt o (7)o LI
Fully paid up ordinary shares of Rs. 10/- each unless otherwise stated.
Commercial Banks
Meezan Bank Limited 18,620 1862 = 20,482 1,521,626 1,826,585 304,959 472 5.03 0.0018
18,620 - 1,862 20,482 1,521,626 1,826,585 304,959 412 5.03 0.0018
Textile Composite
Nishat Mills Limited 9300 = s = 9,300 1,310,556 1,307,487 (3,069) 3.38 3.60 0.0026
9,300 - - 9,300 1,310,556 1,307,487 (3,069) 338 3.60 0.0026
Cement
D.G. Khan Cement Company Limited 9,900 700 10,600 1,210,241 1,085,546 (124,695) 280 299 0.0024
Fauji Cement Company Limited 24,000 1,500 25500 582,390 570,180 (12.210) 147 157 0.0018
Lucky Cement Limited 3,160 250 3410 1,727,059 1,749,125 22,066 452 482 0.0011
Maple Leaf Cement Factory Limited 10,662 2,000 12,662 635,620 596,380 (39.240) 1.54 164 00019
47,722 4450 52172 4,155,310 4,001,231 (154,079) 10.33 11.02 0.0072
Power Generation & Distribution
HUB Power Company Limited 21,900 2,500 30,400 2,789,859 2,659,088 (130,771) 6.87 732 0.0026
Kot Addu Power Company Limited 22600 - 22,600 1,218,366 1,278,708 60,342 3.30 352 0.0026
50,500 2,500 53,000 4,008,225 3,937,796 (70429 1047 10.84 0.0052
Oil & Gas Marketing Companies
Pakistan State Oil Company Limited 4,248 - 4248 1,352,181 1354432 2251 350 313 0.0013
Sui Northern Gas Pipelines Limited 9,550 1,000 10,550 1,047,151 940,216 (106,935 243 259 0.0017
13,798 1,000 - - 14,798 2,399,332 2,204,648 (104,684) 593 6.32 0.0030
0l & Gas Exploration Companies
Mari Petroleum Company Limited 1330 40 - - 1,370 2,062,299 2,134912 72613 551 5.88 0.0012
0il & Gas Development Company Limited 21,600 1,700 23,300 3613498 3,564,667 (48,831) 921 981 0.0005
Pakistan Oiffields Limited 4120 200 864 - 5184 2,896,371 2,846,949 (49.422) 735 784 0.0018
Pakistan Petroleum Limited 14,500 1,800 16,300 3,487,423 3478420 (9,003) 898 9.58 0.0008
41,550 3,740 864 46,154 12,059,591 12,024,948 (34,643) 31.05 3.1 0.0043
Engineering
International Industries Limited 3,600 - 3,600 836,244 74720 (61,524) 200 213 0.0030
Intemational Steels Limited 7450 1,000 8450 852,715 768,697 (84,018) 199 212 0.0019
11,050 1,000 - - 12,050 1,688,959 154347 (145,542) 3.99 425 0.0049
Automobile Assembler
Milat Tractors Limited 160 160 178,100 162,264 (15,836) 042 045 0.0004
160 160 178,100 162,264 (15,836) 042 045 0.0004
Automobile Parts & Accessories
THAL Limited 550 550 262,642 240,356 (22,286) 062 0.66 0.0007
(Face value Rs 5 per share)
550 - 550 262,642 240,356 (22,286) 062 0.66 0.0007
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. . . Holding as a
Bonus / Carrying Value | Market Value | Unrealized gain Market value as a
Name of the investee compan, Asatduly :::ic:ats:: Right |Sales during Se:;:her as at asat [ lloss) as at percentage of Pei::ﬂ':gei:‘l
Pany 1 o1, 2018 9™ | during the | the period September 30, | September 30, September 30, paicrup capi
period riod 30,2018 2018 2018 2018 Total of investee
perio Net Assets company
Number of sh; RuUpgeS-—-mmmsmes e Percentage---
Fully paid up ordinary shares of Rs. 10/- each unless otherwise stated.
Fertilizer
Dawood Hercules Corporation Limited 5350 - - - 5,350 592,673 570,043 (22,630) 147 157 0.0011
Engro Corporation Limited 8,800 700 - - 9500 2077568 2960485 (17,083) 765 815 0.0018
Engro Fertiizers Limited 31,200 500 - - 31,700 2,374,367 2,393,033 18,666 6.18 6.59 0.0024
Fauj Fertizer Company Limited 11,500 500 - - 12,000 1185380 1,171,680 (13,700) 303 33 0.0009
56,850 1,700 - - 58,550 7,129,988 7,095,241 (34,747) 18.33 19.54 0.0062
Pharmaceuticals
The Searle Company Limited 1,620 - - - 1,620 549,990 511,807 (38,183) 1.32 14 0.0009
1,620 - - - 1,620 549,990 511,807 (38,183) 132 14 0.0009
Chemicals
Engro Polymer & Chemicals Limited 12,000 1,000 - - 13,000 406,270 377520 (28,750) 098 104 0.0014
Il Pakistan Limited 460 - - - 460 368,690 348,947 (19.743) 090 0.9 0.0005
12,460 1,000 - - 13,460 774,960 726,467 (48,493) 188 2.00 0.0019
Paper & Board
Packages Limited 1,180 - 5 350 830 406467 371,192 (35,.275) 096 1.02 0.0009
1,180 - - 350 830 406,467 311,192 (35,275) 0.96 1.02 0.0009
Foods & Personal Care Products
Treet Corporation Limited 120 - - - 120 4,103 3350 (753) 001 001 0.0001
120 - - - 120 4103 3,350 (753) 001 001 0.0001
Miscellaneous
Synthetic Products Enterprises Limited 7,200 - - - 7200 367,920 273,600 (94,320) 071 0.75 0.0085
7,200 - - - 7,200 367,920 273600 (94,320) 0.1 075 0.0085
As at September 30, 2018 36,817,769 36,320,389 (497,380} 93.81 100.00
Asat June 30, 2018 37,102,743 34937941 2,164,802)

511 The investment in equity securities include bonus shares having market value of Rs. Rs. 22,583 (June 30, 2018: Rs. 24,178) withheld
by the investee companies as issuance of bonus shares has been made taxable through Finance Act, 2014. Consequently, bonus
shares equivalent to 5 percent (representing tax impact of the bonus announcement) have been withheld by the investee companies.
The Pension Fund Manager jointly with other asset management companies and Mutual Fund Association of Pakistan, has filed a
petition in Honorable Sindh High Court to declare the amendments brought in the income tax Ordinance,2001 with reference to tax
on bonus shares for collective investment schemes as null and'void and not applicable on mutual funds based on the premise of
exemption given to pension funds under clause 478 and 99 of Second Schedule to the Income Tax Ordinance, 2001. The Honorable
Sindh High Court has granted stay order till the final outcome of the case

52 Government of Pakistan - ljara Sukuks

524 DebtSub Fund

Face Value: As at September 30, 2018 Market
I Dat Not Asatd Purchased | Disposed off| Maturities Asat Unrealized valuea'asa
ssue Date ote o 20';2’ Duringthe | duringthe | duringthe |September 30, Carrying Value | Market Value g:i:lalg:s MTe;c:snsefol
period period period 2018 Sub-Fund
R i
ljara Sukuks 5212 20000000 - - 20000000 19809600 19470400 (339200) 48
As at September 30, 2018 19809600 19,470,400 (339,200) 4882
As at June 30, 2018 20239600 19,809,600 (430,000 4968
5.21.2 These Sukuks carry effective yield ranging from 5.24% to 6.33% (June 30, 2018: 5.24% to 6.33%) per annum with maturities upto June 30, 2020 (June 30, 2018: June 30, 202(
5.2.2  Money Market Sub Fund
Face Val ‘As at September 30, 2018 Warket
N . lue as a
Purchased | Disposed off|  Maturities Asat : va
Issue Date Note | Asatduly | b, inothe | duringthe | duringthe | September 30,  Carrying Value | Market Valu | Ureaized | percentage
01,2018 period period period 2018 gain/loss | of net assets of
Sub-Fund
Rup P itag
ljara Sukuks 5222 15000000 - - - 15000000 15057000 14952000 (105000 46.04
As at September 30, 2018 15,057,000 14,952,000 (105,000) 46.04
Asat June 30, 2018 16,135,000 15,057,000 78,000 4656
5222 These Sukuks cary effective yield 6.33% (June 30, 2018: 6.33%) per annum with mturites upto December 18, 2018 (June 30, 2018: December 18, 2018).
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8.1

8.2

8.3

9.1

9.2

10.

o

10.2

As at September 30, 2018 (Un-audited

As at June 30, 2018 (Audited)

Equity Debt Money Market Equity Debt Money Market
M Swrmd  SbFnd Sufnd 0T e I I D
Rup Rup

DIVIDEND, PROFIT & OTHER RECEIVABLES
Profit receivable on bank deposits 17671 99,181 78139 194,991 11,253 76,385 68,497 156,136
Profit receivable on government securities - 305,937 213229 579,166 - 333,299 33,820 367,119
Dividend receivable 649,625 - - 649,625 165,067 - . - 165,067
Advance Tax 12,395 - - 51 12446 12,395 - - 51 12446

679,691 405,18 351,368 51 1,436,228 188,715 409,684 102,317 51 700,767
FORMATION COST
Balance at the beginning of the period 33,448 33,448 33,448 100,344 58,062 58,062 58,062 174,186
Amortized during the period 6204 6204 6204 18612 24614 24614 24614 73,842
Balance at the end of the period 27,44 27,44 20,44 81,732 33,448 33,448 33448 100,344

Formation cost represent expenditure incurred prior to the commencement of the operations of the Fund. These costs are being amortized over a period of three years in accordance with the requirements set out in the Trust Deed of the Fund.
These expenses were paid by the Pension Fund Manager are are payable to them by the

PAYABLE TO PENSION FUND MANAGER

Pension Fund Manager fee 81 47763 49,097 39990 136,850 45211 46,854 39,751 131,816

Sindh sales tax on remuneration of Pension
Fund Manager 6209 6,383, 5199 17,791 5877 6,091 5,168 - 17,136
Sales load payable - - - - - - - 150 150
Others payable - - - 20,000 - - - 20,000 20,000
53,972 55,480 45189 174,641 51,088 52945 4919 20,150 169,102

In accordance with the provisions of the VPS Rules, the Pension Fund Manager is entitled to receive an annual management
fee of 1.50% per annum average of the value of the net assets of the Fund calculated during the year for determining the
prices of the units of the Sub-Funds. The Pension Fund Manager has charged its remuneration at the rate of 1.50% per
annum foe each Sub-Fund of the average value of the net assets of the Fund, which is paid monthly in arrears.

The Provincial Government of Sindh levied Sindh Sales Tax at the rate of 13% on the remuneration of Pension Fund Manager
through the Sindh Sales Tax Act, 2011.

In accordance with the provisions of the Rules, the Pension Fund Manager is allowed to charge a maximum front-end fee
of 3% of all the contributions received from a participant of the Fund. The Pension Fund Manager has accordingly charged
up to a maximum front end fee of 3% during the period.

PAYABLE TO THE TRUSTEE

Trustee fee remuneration 9.1 23497 23208 21,515, 68,220 23348 2813 21,748 68,219

Sindh sales tax on trustee fee 92 3,085 3018 2797 8870 3,035 3007 2821 8,869

CDS charges 500 500 - 1,000 500 500 - 1,000

Sindh sales tax on CDS charges 85 65 - 130 65 - 130
a7 26,791 4312 78,220 26,948 26,695 24,575 78,218

CDC being the trustee of the Fund is entitled to a monthly remuneration for services rendered to the Sub-Funds under the
provisions of the Trust Deed as per the tariff specified therein which is charged in proportion to the daily net assets of the
pertinent Sub-Fund. The remuneration is paid to the trustee monthly in arrears.

During the period, sindh sales tax on trustee remuneration has been charged at 13% (June 30, 2018: 13%)

As at September 30, 2018 (Un-audited)

As at June 30, 2018 (Audited)

Equity Debt Money Market Equity Debt Money Market
Subfund  SubFund  SubFund Oters ot Subfund  Subfund  SubFund 0T Totel
R R
p p

AACCRUED EXPENSES AND OTHER LIABILITIES
Withholding tax payable 579 267 164 1010 505 A6 201 952
Provision for Sindh Workers' Welfare Fund (SWY4E} . 21998 28,503 50,501 - 21690 24,662 46,352
Auditors remunderation 72538 ma 74930 218,709 53635 52,338 56,027 162,000
Printing Charges Payable 4671 4671 4671 14,013 - - - -
Brokerage Payable - - 1,326 1326 1,326 1,326
Sindh Sales Tax on Brokerage Payable - 173 173 - 173 173
Charity / Donation Payable 102 18,698 - - 18,698 18,698 - - 18,698

96,486 98177 109,767 72,838 74274 82,389 229501

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers' Welfare Fund
Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which every industrial establishment
There is no change in the status of the SWWF as reported in note 11.1 to the annual financial statements of the Fund for
the year ended June 30, 2018.

This represent Shariah non compliant dividend income which has accordingly been marked to charity and will be paid to
approved charities.
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17.

For the Quarter Ended Sep 30, 2018 (Un-audited)

Equity Debt Money Market Total
NUMBER OF UNITS IN ISSUE Sub-Fund Sub-Fund Sub-Fund
.......................... NUMber of UNits in ISSUE =eme-sememsemesememeenens
Total units in issue at the beginning of the period 467,081 386,091 311,011 1,164,183

Add: Issuance of units during the period
Directly by participants | 6,408 || 1,359 || 896 || 8,663 |

Transfer from other pension fund 356 79 - 435
6,764 1,438 896 9,098
Less: Units redeemed during the period
Directly by participants (12,899) (1,538) (1,376) (15,813)
Total units in issue at the end of the period 460,946 385,991 310,531 1,157,468
For the Quarter Ended Sep 30, 2018 (Un-audited)

Equity Sub-Fund Debt Sub-Fund Money Market Sub-Fund

CONTRIBUTION TABLE Units Rupees Units Rupees Units Rupees

Individuals 1,866 159,981 291 30,000 - -
Employers 4,542 393,872 1,068 110,195 896 93,302

Transfer from other Pension Fund 356 28,781 79 8,128 - -
6,764 582,634 1,438 148,323 896 93,302

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at September 30, 2018 and June 30, 2018.
TAXATION

The income of the Fund is exempt from taxation under clause 57 (3) (viii) of the Part | of the Second Schedule to the Income Tax Ordinance, 2001.

EARNINGS PER UNIT

Earnings Per Unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted average units for calculating EPU is not practicable.

For the Quarter Ended September 30, 2018 (Un-audited) For the Quarter Ended September 30, 2017 (Un-audited)
Equity Debt Money Market Equity Debt Money Market
PROFIT/ MARK - UP INCOME SubfFund  SubFund  SubFund ol Swfnd  Subfund  SubFund OO
Profit / Mark - up on: Rups Rupt
Bank Balances 22,552 304,002 253,350 579,904 22,280 179,100 299711 501,091
Government securities - GoP ljarah Sukuk - 286,177 239409 525,586 - 269,616 115,502 385,118
22,552 590,179 492,759 1,105,490 22,280 448,716 415213 886,209

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include Alfalah GHP Investment Management Limited being the Pension Fund Manager,
Funds under management of the Pension Fund Manager, GHP Arbitrium AG, Bank Alfalah Limited and MAB Investment
Incorporated being associated companies of Pension Fund Manager, Bank Alfalah Limited - Employees' Provident Fund,
Bank Alfalah Limited - Employees' Gratuity Fund, Alfalah GHP Investment Management Limited - Staff Provident Fund
Jdirectors and key management personnel of Alfalah GHP Investment Management Limited and Central Depository Company
of Pakistan Limited (CDC) being the trustee of the Fund, and other associated companies and connected persons. Connected
persons also includes any person beneficially owing directly or indirectly 10% or more of the units in the issue / net assets
of the Fund. The transactions with connected persons are in the normal course of business and at contractual rates.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing the
affairs of the Fund, other charges, sale and purchase of investment and distribution payments to connected persons. The
transactions with connected persons are in the normal course of business, at contracted rates and at terms determined in
accordance with market rates. .

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance with the provisions
of the VPS Rules, 2005 and the Trust Deed.
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For the Quarter Ended September 30, 2017 (Un-audited)

For the Quarter Ended September 30, 2018 (Un-audited)
bt

Equil Money Market Equity Woney Market
Subfund Sub-Fund ‘S fund Others Total Subfind  Subfund _ SurFung Others Total
17.1 Details of transaction with related parties during the period are as follows:
Alfalah GHP Investment Management Limited (Pension Fund Manager)
Remuneration to Management Company 146,604 150546 12233 419488 143,397 129912 116,592 389901
Sindh sales tax on remuneration ofthe Pension Fund
Manager 19,058 19571 15904 5453 18,642 16889 15,157 50688
Remuneration paid 144,052 148303 122099 414454 137,959 125658 115,954 379571
Central Depository Company of Pakistan Limited (Trustee)
Trustee fee 26422 27,140 2054 75616 27791 25204 262 75617
Sindh sales tax on trustee fee 343 3528 2867 9830 3613 3217 2941 9831
Trustee Fee Paid 26273 27,055 227 75615 2045 2508 2,158 75616
CDS charges 1616 1500 - 3116 2292 1,500 - - 3792
Sindh sales tax on CDS charges 210 19 405 28 195 - - 93
Alfalah Securites (Private) Limited
Brokerage expense 2306 - - - 23%
Sindh sales tax on brokerage 02 - - - a0
Bank Alfalah Limited
Profit accrued 539 50,200 48695 104302 2019 3412 27,350 85781
Proft received 11,164 5222 48422 111,809 2363 148,761 153695 326091
Key Management Personnel
Contributions 248256 7568 1892 257,716 6349172 1361789 412051 8123012
Contibutions (Number of Units) 2863 7 18 2954 67,29 13407 4060 84,763
Redemptions 23956 18,356, 8183 250495 3188922 355951 166445 3703318
Redemptons (Number of Units) 2859 178 7 3115 35430 3505 1559 40494
As at 30, 2018 (Un-audited) As at June 30, 2018 (Audited)
Equity Debt Money Market Equity Debt  Money Market
SupFund  SubFund  SubFund O T®' Supfing  SubFund  SubFuna OO oWl
Ri R
p p
17.2 Details of balances with related parties as at the period end are as follows:
Alfalah GHP Investment Management Limited (Pension Fund Manager
Remuneration payable 47,763 49,097 39,990 - 136,850 45211 46,854 39,751 - 131,816
Sindh sales tax payable on remuneration
of Pension Fund Manager 6,209 6,383 5,199 - 17,791 5877 6,091 5,168 - 17,136
Other Payable - - - 20,000 20,000 - - - 20,000 20,000
Sales load payable - - - - - - - - 150 150
Investment at period end 25,198,110 30,995,550 31,374,840 - 87,568,500 25,251,570 30,983,850 31,193,070 - 87,428,490
Units held (Number of units) 300,000 300,000 300,000 - 900,000 300,000 300,000 300,000 - 900,000
Central Depository Company of Pakistan Limited (Trustee]
Trustee fee payable 23497 23,208 21515 - 68,220 23,348 23123 21,748 - 68,219
Sindh sales tax payable on trustee fee 3,055 3,018 2,797 - 8,870 3,035 3,007 2,827 - 8,869
Security deposits 100,000 100,000 - - 200,000 100,000 100,000 - - 200,000
CDS charges payable 500 500 - 1,000 500 500 - - 1,000
Sindh sales tax payable on CDS charge 65 65 - 130 65 65 - - 130
Bank Alfalah Limited
Bank balance 537,041 5521713 5,703,219 19,949 11,781,922 2614273 5449,699 5,809,190 20,099 13,893,261
Profit receivable on bank deposits 1414 14,815 9,580 - 25,809 7,180 16,829 9,307 - 33,316
Key Management Personnel
Investment at period end 3,549,019 751,380 188,864 4489263 4,257,239 919,807 351970 - 5,529,016
Units held (Number of Units) 42,253 7212 1,806 - 51,331 50,578 8,906 3,385 - 62,869
Partipants having holding of more than 10%
Investment at period end 6,035,720 6,051,719 12,087,439 6,048525 6,049,434 - 12,097,959
Units held (Number of units) 71,859 58,573 130,432 71,859 58,573 - 130,432
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18. FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - Fair Vaule Measurement establishes a single source of guidance under IFRS for all fair value
measurements and disclosures about fair value measurement where such measurements are required as
permitted by other IFRSs. It defines fair value as the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market participants at the measurement date (i.e.
an exit price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the
statement of assets and liabilities date. The estimated fair value of all other financial assets and financial
liabilities is considered not significantly different from book value.

The following table shows financial instruments recognised at fair value, analysed between those whose
fair value is based on:

Level 1: quoted prices in active markets for identical assets or liabilities;

Level 2: those involving inputs other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly (as prices) or indirectly (derived from prices); and

Level 3: those with inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

The Fund held the following assets measured at fair values:

The table below analyse financial instruments measured at the end of the reporting period by the level in
the fair value hierarchy into which the fair value measurement is categorised:

As at September 30, 2018 (Un-audited) As at June 30, 2018 (Audited)

Level1 Level2 Level 3 Total Level 1 Level 2 Level 3 Total

Equity Sub-Fund Rup Rupees

Financial assets classified as ‘at fair value
through profit or loss' - held-for-trading
- Investment in Listed equity securities 36,320,389 - - 36,320,389 34,937,941 - - 34,937,941

Debt Sub-Fund

Financial assets classified as ‘at fair value
through profit or loss' - held-for-trading
- Investment in GoP [jara Sukuk - 19,470,400 - 19,470,400 - 19,809,600 - 19,809,600

Money Market Sub-Fund

Financial assets classified as ‘at fair value
through profit or loss' - held-for-trading
- Investment in GoP ljara Sukuk - 14,952,000 - 14,952,000 - 15,057,000 - 15,057,000
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18.1Valuation techniques used in determination of fair values within level 2. Fair values of GoP ljara Sukuks
are derived using PKISRV rates (Reuters page).

19. GENERAL

19.1Figures have been rounded off to the nearest Rupee.
19.2Units have been rounded off to the nearest whole number.
20. DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorized for issue by the Board of Directors of the
Pension Fund Manager on october 29, 2018.

For Alfalah GHP Investment Management Limited

(Pension Fund Manager)

Chief Executive Officer Chief Finance Officer Director
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Asset Allocation
(as at 30 September, 2018)

1%

SIS - B AL IGHPY )
WU 230 el Ji

Cash
46% Govt Backed/Govt Guar.
53%

Others

Key Financial Data
Rs. In million
Equity Sub-Fund Debt Sub-Fund Money Market
o Sub-Fund
Description
Three month period ended
30 September 2018

Average Net Assets 38.77 39.88 32.48
Gross income 0.02 0.25 0.39
Total Comprehensive Income -0.15 0.02 0.19
Net Assets Value per Unit (PKR) 83.9937 103.3185 104.5828
Issuance of units during the period 0.58 0.15 0.09
Redemption of units during the period -1.03 -0.16 -14

Rs. In million

Equity Sub-Fund Debt Sub-Fund Money Market
Sub-Fund
Description
Three month period ended
30 Sep ber 2017
Average Net Assets 37.92 34.37 30.84
Gross income -3.95 0.27 0.39
Total Comprehensive Income -4.19 0.059 0.20
Net Assets Value per Unit (PKR) 86.90 101.92 102.07
Issuance of units during the period 7.45 1.92 0.54
Redemption of units during the period -3.58 -0.63 -0.24
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G185 LI GHPL W
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Asset Allocation
(as at 30 September, 2018)

I

= Bank Balance
= Equity Investment

= Others

- E LLIGHPL W

0.11 L Ju

(as at 30 Septe

1%
‘ = Cash
= Govt Backed/Govt Guar.
= Others
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Asset Allocation - DSF
as at 30 September 2018

1%

= Cash
= T-Bills
= Others

SIS -SBFEGHPL W
WU adia 46 L il -

Key Financial Data Rs. In million
Description Equity | Debt Money Equity Debt Sub- | Money
Sub- Sub- Market Sub-Fund | Fund Market Sub-
Fund Fund Sub-Fund Fund
Three month period ended
30 Sep ber 2018
Average Net Assets 43.81 45.95 36.55 38.11 35.79 31.50
Gross income -0.37 0.74 0.63 -3.79 0.53 0.48
Total Comprehensive Income -0.62 0.49 0.41 -4.03 0.31 0.28
Net Assets Value per Unit (PKR) 81.25 | 106.73 106.81 84.31 102.73 102.80
Issuance of units during the period 5.69 5.36 0.87 11.47 4.28 1.40
Redemption of units during the period -1.67 -0.27 -0.86 -1.81 -0.05 -0.57
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Asset Allocation
(30 Sept 2018)
1%

= T-Bills = Others
Key Financial Data

Rs. In million

b ioti Three month period ended
escription 30 September 2018

Average Net Assets 1,120.01

Gross loss

Net comprehensive loss

Net Assets Value per Unit (Rs.)

Issuance of units during the perio

Redemption of units during the p

sset Allocatio
(as at Sep 30, 20

2%

" = Bank Balance

= Equity Investment

= Others

1P GHPL W
T lﬁﬁub»ﬁ [
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(as at 30 September 2018)

2515 LU I GHPL )

WS 076 %L 25T NG

Asset Allocation

3%

Key Financial Data

Y

Cash

= Stocks/ Equities

Others

Rs. In million

_ J"' Three month period ended | Three month period ended
Description y 30 September 2018 30 September 2017
Average Net Assets r 1,528.07 568.56
Gross loss -9.75 -64.22
Net comprehensive loss r -18.92 -68.43
Net Assets Value per Unit (Rs.) F 84.16 86.11
Issuance of units during the period, 50.00 157.00
Redemption of units during the period -156.50 -289.00

Sk LUIGHP W)

Key Financial Data

Asset Ali'o_;ation
(as at 30 September 2018)
4%

ORI GL 137 NG

= Cash

m Stocks/ Equities

Sukuk

Others

Rs. In million

. Three month period ended
Description 30 September 2018
Average Net Assets 273.61

Gross loss 8.38

Net comprehensive loss 0.25

Net Assets Value per Unit (Rs.) 100.5306
Issuance of units during the period 581.31
Redemption of units during the period -291.13
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Key Financial Data Alfalah GHP Islamic Prosperity Planning Fund

BB o1, LU IGHPL U

(Rupees in Million)
Description Islamic Active | Islamic Islamic Islamic Islamic
Allocation Balance Active Active Capital
Plan Allocation Allocation Allocation Preservation
Plan Plan - I1 Plan - 111 Plan - IV
Three month period ended
30 September 2018
Average Net 618.90 1,184.31 1,717.47 970.64 740.85
Assets
Gross income 8.38 10.78 -7.99 -2.96 10.61
Total
Comprehensive 7.73 9.66 -9.21 -3.66 8.47
Income
Net Assets Value
per Unit (PKR) 99.19 100.34 91.92 94.93 101.16
Issuance of units
during the period - 128.62 - - 896.08
Redemption of
units during the -310.10 -399.89 -6.92 -17.37 -198.73
period
(Rupees in Million)
Description Active Allocation | Balance Active Active
Plan Allocation Plan Allocation Plan | Allocation Plan
-1I -1II
Three month period ended
30 September 2017
Average Net Assets 1,647.20 3,363.87 1,991.44 1,067.30
Gross income -131.47 -42.85 -157.83 -47.83
Total Comprehensive
Income -133.64 -46.15 -159.75 -49.07
Net Assets Value per
Unit (PKR) 98.28 103.53 93.14 95.24
Issuance of units
during the period - 406.86 - -
Redemption of units
during the period -13.65 -815.62 2244 -0.96
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Asset Allocation
(as at 30 Sept 2018)

0% 1%

= Cash
= Equity
= Income

= Others

BB a1, LUIGHPL U
1305 L8036 MG L2

6.24%

m Cash = Equity = Income = Others
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Asset Allocation
(as at 30 Sept 2018)

0% 2%
—~.2

= Cash
= Equity
= Income

= Others

-2 B (o1, LU IGHPL U
3L 1 40 L

u Cash
= Equity
= Income

= Others
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Key Financial Data Alfalah GHP Prosperity Planning Fund (Rupees in Million)

Alfalah Alfalah Alfalah Alfalah Alfalah Alfalah
GHP GHP GHP GHP GHP GHP
Active Conservative | Moderate Active Conservative | Moderate

. . Allocation Allocation Allocation | Allocation Allocation Allocation

Description
Plan Plan Plan Plan Plan Plan
Three month period ended Three month period ended
30 September 2018 30 September 2017

Average Net 489.36 361.86| _ 512.62|  507.38 463.45|  885.83
Assets
Gross income -40.14 -5.81 -33.90 -40.14 -5.81 -33.90
Total
Comprehensiv -40.60 -6.43 -34.72 -40.60 -6.43 -34.72
e Income
Net Assets
Value per Unit 107.52 108.48 102.85 107.52 108.48 102.85
(PKR)
Issuance of
units during 242.20 16.30 16.97 242.20 16.30 16.97
the period
Redemption of
units during - -49.49 -78.47 - -49.49 -78.47
the period

uw‘ﬂ:&lr‘? 1B B o, LW IGHPL W)
W uB1270% L a0.61 0L %
Asset Allocation
(as at 30 Sept 2018)

0% 0% 0%

= Cash
Equity
Income

= Others
100%
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Asset Allocation - Moderate
(as at 30 September 2018)

0% 0%

= Cash
= Equity
= Money Market

= Income

= Others

s BB E 1 GHPL L
0.59 %L a1 37 INE L

m Equity
= Money Market
= Income

= Others
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Key Financial Data

Asset Allocation
(as at 30 September 2018)

0%1?

\

= Cash
= Plac. with Banks/DFls

= Others

Rs. In million

Description

Three month period ended
30 September 2017

Average Net Assets

1,609.54

Gross loss

Net comprehensive loss

Net Assets Value per Unit (Rs.)

Issuance of units during the period

Redemption of units during the pe

Asset Allo
(as at 30 Sep

0% 1%
|

= Cash

= Equity

= Money Market

= Income

= Others
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Asset Allocation
(as at 30 Sept 2018)

1%

|

33%

9%

Key Financial Data

Cash

Plac. with Banks/DFls

57% TFCs/Sukuks

m Others

Rs. In million

D ot Three month period ended Three month period ended
escription 30 September 2018 30 September 2017
Average Net Assets 4,472. 80 5,421.48
Gross loss 82.13 71.99
Net comprehensive loss 60.05 51.24
Net Assets Value per Unit (Rs.) 102.61 102.13
Issuance of units during the period 1,299.07 4060.20
Redemption of units during the period -1,240.99 -988.00
S GHPL W

Wk u6.61 INEK Bl ea ISl R U 1it5.81 & (AGCF) 5% GHPL W lnd s

Asset Allocation

as at 30 September 2018)

Key Financial Data

0%

Cash
Others

100%

Rs. In million

. Three month period ended Three month period ended
Description
30 September 2018 30 September 2017

Average Net Assets 133.60 188.697
Gross loss 2.78 3.23
Net Comprehensive Loss 1.94 2.10
Net Assets Value per Unit (Rs.) 504.11 501.62
Issuance of units during the period 53.82 206.18
Redemption of units during the period -81.03 -1,487.00
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Key Financial Data

0%

79%

Asset Allocation

4%

o (as at 30 Sept 2018)

Cash
17% 0%

Plac. with Banks/DFls

TFCs/Sukuks
T-Bills

MTS

Others

Rs. In million

L Three month period ended Three month period ended
Description 30 September 2018 30 September 2017
Average Net Assets 598.46 2,099.93
Gross loss 6.30 33.17
Net comprehensive loss 2.50 22.68
Net Assets Value per Unit (Rs.) 53.37 53.82
Issuance of units during the period 703.62 978.45
Redemption of units during the period -924.93 -792.20

Zefrr GHPUW

4937 76 s NG K s SIS 2 T8 WU k33 500 e GHPL Wi 555 19014

Key Financial Data

1%

31%

Asset Allocation

(as at 30 Sept 2018)

6%

10%

0%

Cash
Plac. with Banks/DFls
TFCs/Sukuks
52% T-Bills
Others

PIBs

<bs

Rs. In million

. Three month period ended Three month period ended
Description 30 September 2018 30 September 2017
Average Net Assets 899.40 1,224.13
Gross loss 12.50 18.08
Net Comprehensive Loss 7.86 12.73
Net Assets Value per Unit (Rs.) 106.73 106.86
Issuance of units during the period 1,013.36 284.70
Redemption of units during the period -876.97 -271.58
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Asset Allocation ‘L’(M WK&/CKVIZJJL
(as at 30 September 2018)
0% 1%
Cash
= Stocks/ Equities
TFC/Sukuks
= Placements
= T-Bills
Others
Key Financial Data r Rs. In million
o | Three month period ended | Three month period ended
Description 4 30 September 2018 30 September 2017
Average Net Assets A 2,064.96 2,420.83
Gross loss - -2.32 -255.58
Net comprehensive loss -19.45 -276.11
Net Assets Value per Unit (Rs.) F 54.97 62.98
Issuance of units during the period 491.91 749.10
Redemption of units during the period -347.12 -172.40
A
ZAGHPL W)

TRl 7 O INEKE2 UL 2 a83 420 AGTF el =unily 4
Asset Allocation
r (as at 30 Sept 2018)

F 3%
0%9%

= Cash

Plac. with Banks/DFls
33%
TFCs/Sukuks
T-Bills
MTS
Others
10%

Key Financial Data Rs. In million

L Three month period ended Three month period ended
Description 30 September 2018 30 September 2017
Average Net Assets 461.47 965.10
Gross loss 6.47 14.67
Net Comprehensive Loss 4.14 9.63
Net Assets Value per Unit (Rs.) 112.95 113.07
Issuance of units during the period 467.51 732.50
Redemption of units during the period -665.49 -594.47
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Key Financial Data

Asset Allocation

(as at 30 September 2018)

2%

Cash
m Stocks/ Equities

= Others

Rs. In million

Kusi-1.46% £ )/ (KSE-LOO)IA G 2. 18 sl en SIS L2272 AGSFeinZ 5t S 190141

Key Financial Data

Asset Allocation

(as at 30 September 2018)

1% 9%

Cash

= T-Bills

= Others

= Stocks/ Equities

L. Three month period ended Three month period ended
Description 30 September 2018 30 September 2017
Net Assets at end of the period 4,148.16 8,298.67
Gross loss -20.36 -1,026.57
Net comprehensive loss -53.41 -1,093.76
Net Assets Value per Unit (Rs.) 49.51 64.13
Issuance of units during the period | 1,149.96 1,242.45
Redemption of units during the pe_r'iod -534.56 -1,800.97
LSS LIGHPL W

-Llfuﬁ./

Rs. In million

L Three month period ended Three month period ended
Description 30 September 2018 30 September 2017
Average Net Assets 2,530.57 2,907.89
Gross loss -25.81 -381.07
Net Comprehensive Loss -46.86 -406.36
Net Assets Value per Unit (Rs.) 117.21 137.17
Issuance of units during the period 598.43 974.42
Redemption of units during the period -126.45 -647.35
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. Asset Allocation -&L{
(as at 30 September 2018)
0%
Llﬂ%
Cash
= Stocks/ Equities
= T-Bills
= Others
Key Financial Data Rs. In million
L Three month period ended Three month period ended
Description 30 September 2018 30 September 2017
Net Assets at end of the period 1,836.31 1,851.92
Gross loss -17.31 -217.42
Net comprehensive loss -32.50 -232.57
Net Assets Value per Unit (Rs.) 66.16 74.33
Issuance of units during the period 531.27 589.77
Redemption of units during the period -172.33 -63.18
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