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Review Report of the Directors of the Management Company
For the quarter ended September 30, 2018

The Board of Directors of Lakson Investments Limited, the Management Company of the Lakson Equity
Fund ("LEF") is pleased to submit its review report together with Condensed Interim Financial
Information for the period ended September 30, 2018

Fund Objective

The objective of the Fund is to provide long term capital appreciation by investing mainly in equity
and related listed securities. Investments will be made in companies of substance, financial strength
and demonstrably superior management skills with some exposure given to smaller capitalized value
stocks.

Principal activities

The Fund is an actively managed open-end equity fund and is listed on Pakistan Stock Exchange
Limited. LEF maintains an average exposure of 70% of Net Assets in listed equity securities. The asset
allocation to different sectors and stocks is made on the basis of relative attractiveness of each sector
and individual stocks in that particular sector. The allocations may change from time to time keeping
in view the market conditions, opportunities, political and economic factors. LEF is allowed to borrow
up to 15% of Net Assets to meet redemptions however LEF did not utilize this facility during the period
under review.

Fund performance
LEF generated a 1QFY19 return of -0.3% vs -10.7% YoY. This was mainly due to a better market, which
generated a return of -1.9% for the period vs -10% YoY. Exposure was maintained at the 90% mark,
focusing more on Banks, Oil exploration and Chemicals in FY19, whilst trimming out of Construction
and Oil marketing.

Loss per Unit (LPU)
LPU has not been disclosed as we feel the determination of weighted average units for calculating
LPU is not practicable for open end funds.

Economic Review

Growth appeared to slow in the starting of FY19, with Large Scale Manufacturing Index up only 0.50%
YoYin July. As mentioned by the State Bank in its latest monetary policy statement, there are high
chances that growth target will be missed due to monetary and fiscal measures that need to be taken
to get the economy back on track. These measures include further monetary tightening, PKR devaluation,
and gas and electricity tariff hike. Due to these measures SBP is now expecting GDP to grow by only
5.0% in FY19 compared with 5.8% in FY18.

Inflation averaged 5.60% in 1QFY19 compared with 4.36% in 4QFY18 and 3.39% in 1QFY18. The rise
in inflation was partly attributable to the surge in international crude oil prices ahead of sanctions
on Iran. Inflationary pressures were also attributable to PKR devaluation and the resultant imported
inflation. PKR depreciated by only 2.3% during 1QFY19, but had previously depreciated by 15.16%
from December 2017 to June 2018. After the end of 1QFY19 the government raised gas tariffs, which
will further propel inflation.

Problems in the external position continued in 1QFY19, with foreign exchange currency reserves down
to USD 14.9bn from USD 16.4bn at the end of June 2018. However, the current account deficit showed
remarkable improvement with the deficit recorded at only USD 600m in August 2018 versus USD
2.1bn in July 2018. Reason for the month-on-month improvement was a decline in imports, especially
machinery imports. For the first two months of FY19, current account deficit was recorded at USD
2.7bn as against USD 2.5bn in 2MFY18.

In light of the inflation outlook and external position crisis, SBP increased its policy rate by 200bps
during the quarter.
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Equity Market Review

KSE-100 posted 2.2%QoQ decline in 1QFY19 to close at 40,999pts. Investor sentiment remained weak
during the quarter, beginning with (i) Pakistan being placed on the FATF grey list, (ii) post-election
anticlimax (iii) insipid 2QCY18 earnings season and finally, (iv) negative but necessary policy changes
(46% upward revision in gas tariffs and deep cuts in PSDP expenditure, in the new Mini-Budget FY19).
However, CA deficit witnessed meaningful improvement during Aug'18, (USS600mn vs. FY18 monthly
average of US$1,500mn). Nevertheless, market activity remained weak, with ADTO declining even
further to US$45mn during 1QFY19 vs. USS69mn in SPLY, (USS49mn in 4QFY18). Foreign selling
witnessed some deceleration during the month, with FIPI outflow narrowing to US$189mn (US$165mn
outflow in 4QFY18), with the bulk concentrated in Banks (US$82mn), Oil & Gas (US$59mn), Cements
(US$28mn) and Power (US$10mn). The downward pressure was also attributable to flight of foreign
capital from the country as foreign portfolio investors were wary of movement in the exchange rate
ahead of PKR's depreciation. Pakistan marginally underperformed EM markets by 0.2% in 3QCY18.
Key checkpoints which will drive sentiment include: clarity on (i) entry into a potential IMF program
and (ii) any resultant devaluation of the PKR vs. the USS.

Banks HBL, NESTLE and UBL were among the top contributors to the Index's decline. In the case of
HBL and UBL, the decline was largely led by foreign outflow. To recall HBL was penalized by New York
State's Department of Financial Services for USD 225mn, which wiped off most of the company's
earnings in 2017. Moreover, both HBL and UBL, were subject to pension fund related charges (ordered
by the Supreme Court), which laid further pressure on their earnings. Cements were also top contributors
to the Index's decline due to rise in coal prices and foreign selling pressure.

Future Outlook

Tough measures suggested by IMF are likely to hit economic growth in FY19. In the case of PKR
devaluation and gas and electricity tariff hike, they will also result in inflationary pressures, leading
to further monetary tightening. Consequently, further policy rate hike is likely in the coming months.

Market direction will be determined by when Pakistan enters into an IMF program, the terms thereof
and how strict are the economic measures that IMF will make Pakistan undertake. Pakistan trades at
a forward P/E of 7.1x. This is at a 31% discount to MSCI EM and stacks up well against projected
15%yoy earnings growth in 2019F for our universe.While macroeconomic pressures will likely escalate
further in the near term (e.g. hike in gas/electricity tariffs, additional taxation measures, and cut in
development expenditure), most of it has already been priced-in by the market. Nonetheless, Pakistan
is bracing itself for meaningfully slower GDP growth (IMF now forecasts 4.0% for FY19) and inflationary
environment (IMF sees 7.5% for FY19), in our view.

Exposure maintenance will remain critical in the coming period, as market oscillates to lack of investor
interest and subsequent volumes. LEF will look to capture positions in thematically strong sectors
trading below their fundamental value. The fund will be maintaining a close watch on key macro
indicators that will dictate the direction of index heavy sectors, which will garner most investor interest.

Acknowledgement

The Board is thankful to its valued investors, the Securities & Exchange Commission of Pakistan, the
State Bank of Pakistan, the Trustee of the Fund - Central Depository Company of Pakistan Limited and
the management of the Pakistan Stock Exchange Limited for their continued cooperation and support.
The Directors of the Management Company also acknowledge the efforts put in by the team of the
Management Company for the growth and the prudent management of the Fund.

For and on Behalf of the Board

Director Chief Executive Officer

Dated: October 13, 2018
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Condensed Interim Statement of Assets and Liabilities
As at September 30, 2018

September 30, June 30,
2018 2018
(Unaudited) (Audited)

Assets (Rupees)

Bank balances 311,805,547 574,381,423
Investments 3,009,871,318 2,724,525,859
Dividend and profit receivable 32,278,537 9,883,204
Advances and deposits 2,993,479 10,150,000
Receivable against sale of marketable securities - 18,765,382
Total assets 3,356,948,881 3,337,705,868

Liabilities
Payable to the Management Company 27,297,171 27,471,148
Remuneration payable to the Trustee 398,249 406,947
Annual fee payable to Securities and Exchange
Commission of Pakistan 787,567 3,333,685
Accrued expenses and other liabilities 40,343,289 39,232,962
Payable against purchase of marketable securities 7,042,473 32,759,230
Total liabilities 75,868,749 103,203,972

Contingencies and commitments

Net assets 3,281,080,132 3,234,501,896

Unit holders' fund (as per the statement attached) 3,281,080,132 3,234,501,896

(Number of units)

Number of units in issue (face value: Rs 100 per unit) 28,801,707 28,314,022

(Rupees)

Net assets value per unit 113.9196 114.2367

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director

9




LAKSON INVESTMENTS LAKSON EQUITY FUND

'WE MANAGE YOUR MONEY, AS WE MANAGE OUR OWN

Condensed Interim Income Statement (Unaudited)
For the quarter ended September 30, 2018

2018 2017
(Rupees)

Income
Gain / (loss) on sale of held for trading

investments - net 23,261,770 (75,129,034)
Unrealised loss on revaluation of held for trading

investments - net . (56,072,986) (382,776,432)

(32,811,216) (457,905,466)

Dividend income on held for trading investment 39,078,616 27,481,260
Return / markup on:

- bank balances 6,951,387 6,057,286
- Government Securities 383,724 -

13,602,511 (424,366,920)

Expenses
Remuneration of the Management Company 16,580,356 19,069,529
Sindh Sales Tax on remuneration of the
Management Company 2,155,446 2,479,039
Remuneration of the Trustee 1,221,612 1,362,250
Annual fee to the Securities and Exchange
Commission of Pakistan 787,567 905,803
Auditors' remuneration 75,226 82,657
Fees and subscription 174,595 80,179
Printing charges 5,041 5,041
Brokerage expenses 1,370,418 1,041,160
Settlement charges 156,467 155,774
22,526,728 25,181,432

Net (loss) for the period before taxation (8,924,217) (449,548,352)
Taxation - -
Net (loss) for the period after taxation (8,924,217) (449,548,352)

Allocation of Net Income for the period:
Net income for the period (449,548,352)
Income already paid on units redeemed 97,314,442
Accounting income available for distribution (352,233,910)

Relating to capital gains / (loss) (358,781,947)
Excluding capital gains 6,548,037
Accounting income available for distribution (352,233,910)

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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Condensed Interim Statement of Comprehensive Income (Unaudited)
For the quarter ended September 30, 2018

2018 2017
(Rupees)

Net (loss) for the period (8,924,217) (449,548,352)

Other comprehensive income for the period

Total comprehensive (loss) for the period (8,924,217) (449,548,352)

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director

11
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Chief Executive Officer

LAKSON INVESTMENTS
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Condensed Interim Cash Flow Statement (Unaudited)
For the quarter ended September 30, 2018

2018 2017
(Rupees)
CASH FLOWS FROM OPERATING ACTIVITIES
Net (loss) for the period (8,924,217) (449,548,352)

Adjustments for:
(Gain) / loss on sale of held for trading
investments - net (23,261,770) 75,129,034
Unrealised loss on revaluation of
held for trading investments - net 56,072,986 382,776,432
23,886,999 8,357,114

Decrease / (Increase) in assets

Investments (318,156,675) 241,052,461
Dividend and profit receivable (22,395,333) (12,209,589)
Receivable against sale of marketable securities 18,765,382 165,191,504
Advances and deposits 7,156,521 (15,711)
(314,630,105) 394,018,665

(Decrease) / Increase in liabilities
Payable to the Management Company (173,977) (1,601,577)
Remuneration payable to the Trustee (8,698) (80,081)
Annual fee payable to Securities and Exchange
Commission of Pakistan (2,546,118) (2,865,253)
Payable against purchase of marketable securities (25,716,757) (4,697,256)
Accrued expenses and other liabilities 1,110,327 (39,165,514)
(27,335,223) (48,409,681)

Net cash (flows) / generated from operating activities (318,078,329) 353,966,098

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issuance of units 71,787,375 768,153,328
Payments on redemption of units (16,284,922) (1,027,892,009)
Net cash (used in) / generated from financing activities 55,502,453 (259,738,681)

Net increase in cash and cash equivalents
during the period (262,575,876) 94,227,417

Cash and cash equivalents at beginning of the period 574,381,423 211,565,577
Cash and cash equivalents at end of the period 311,805,547 305,792,993

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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Notes to the Condensed Interim Financial Statements (Unaudited)
For the quarter ended September 30, 2018

LEGAL STATUS AND NATURE OF BUSINESS

The Lakson Equity Fund (the "Fund") was established under the Trust Deed executed on 2
September 2009 between the Lakson Investments Limited as its Management Company and
the Central Depository Company of Pakistan Limited (CDC) as its Trustee. The Fund has been
registered as a Notified Entity on 18 September 2009 by the Securities and Exchange Commission
of Pakistan (SECP) in accordance with the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 (NBFC Regulations).

The Management Company of the Fund has been licensed by SECP to undertake Asset
Management and Investment Advisory Services as a Non-Banking Finance Company under the
Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules). The
registered office of the Management Company is located at 14 - Ali Block, New Garden Town,
Lahore, while the Head Office is in the Lakson Square building No.2 , Karachi.

The Fund is an open end mutual fund and is listed on Pakistan Stock Exchange. Units are offered
for public subscription on a continuous basis. The units can also be redeemed by surrendering
them to the Fund.

The Fund is categorised as "Equity Scheme" as per the Circular 07 of 2009 issued by Securities
and Exchange Commission of Pakistan (SECP) and it primarily invests in listed equity securities
and other avenues of investment, which include cash or near cash instruments, cash in bank
accounts (excluding TDR) and treasury bills not exceeding 90 days maturity and any other
investment authorised by SECP.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan
Limited as Trustee of the Fund.

The Pakistan Credit Rating Company Limited (PACRA) has maintained asset manager rating of
theManagement Company of the Fund to the scale '"AM2+' (stable outlook) dated 28 August
2018 (AM2+ as on 22 December 2017).

On 24 May 2018, PACRA assigned following rankings to the Fund based on the performance
reviewfor the period ended 31 December 2017 (trailing 12 months for 1 Year ranking, trailing
36 months for 3Year ranking, and trailing 60 months for 5 Year ranking.)

1Year: 3-Star (Average)
3Year: 3-Star (Average)
5Year: 3-Star (Average)

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in

Pakistan comprise of:

International Financial Reporting Standards (IFRS Standards) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of
the repealed Companies Ordinance, 1984; and
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- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC
Rules), Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations).

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations differ from the
IFRS Standards, the provisions of and directives issued under the Companies Act, 2017, part
VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules and the NBFC Regulations
have been followed.

The comparative Statement of Assets and Liabilities presented in these condensed interim
financial information as at 30 June 2018 has been extracted from the audited financial statements
of the Company for the year ended 30 June 2018, whereas the comparative profit and loss
account, statement of comprehensive income, the cash flow statement and statement of
changes in equity for the quarter ended 30 September 2018 have been extracted from the
unaudited condensed interim financial information for the period then ended.

This condensed interim financial information do not include all the information required for
a complete set of annual financial statements and should be read in conjunction with the latest
annual financial statements as at and for the year ended 30 June 2018. However, selected
explanatory notes are included to explain events and transactions that are significant.

This condensed interim financial information is being submitted to the unit holders as required
under Regulation 38 (g) of the Non-Banking Finance Companies and notified Entities Regulations,
2008 (NBFC Regulations) and are unaudited.

In compliance with schedule V of the NBFC Regulations the directors of the Management
Company hereby declare that this condensed interim financial information gives a true and fair
view of the state of the Fund’s affairs as at September 30, 2018.

Functional and presentation currency

These Condensed interim financial statements are presented in Pakistan Rupees, which is the
Fund's functional and presentation currency. All financial information presented in Pakistan
Rupees has been rounded off to the nearest rupees.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except
that investments are measured at fair value.

SIGNIFICANT JUDGEMENTS AND ESTIMATES

The preparation of condensed interim financial information requires Management to make
judgements, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets and liabilities, income and expense. Actual results may differ
from these estimates.

The significant judgements made by the Management in applying the Fund’s accounting policies
and the key sources of estimation uncertainty were the same as those that applied to the
annual financial statements as at and for the year ended 30 June 2018.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of these
condensed interim financial informations are the same as those applied in the preparation of
the financial statements as at and for the year ended June 30, 2018 except with respect to of
adoption of IFRS- 9 as explained in detail in note 4.1
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4.1

In July 2014 IASB issued a revised version of IFRS 9 'Financial Instruments' which supersedes
all its previous versions and is mandatorily effective for periods beginning on or after January
1, 2018. The SECP has adopted the IFRS 9 effectively from July 1, 2018 and will be applicable
for the Fund as well. Further, the SECP through its letter no. SCD/AMCW/RS/MUFAP/2017-
148 dated November 21, 2017 has deferred the applicability of the impairment requirements
of IFRS 9 for debt securities on mutual funds. Therefore the Fund will not be subject to the
impairment provisions of IFRS 9. From July 01, 2018 the Fund has adopted IFRS-9 as per
approved accounting and reporting standards as applicable in Pakistan.

Key requirements of IFRS 9:

Debt instruments that are held within a business model whose objective is to collect the
contractual cash flows, and that have contractual cash flows that are solely payments of
principal and interest on the principal outstanding are generally measured at amortized
cost. Debt instruments that are held within a business model whose objective is achieved
both by collecting contractual cash flows and selling financial assets, and that have contractual
terms that give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding, are generally measured at FVTOCI. All
other debt and equity instruments are measured at their fair value at the end of subsequent
accounting periods. In addition, under IFRS 9, entities may make an irrevocable election at
initial recognition to present subsequent changes in the fair value of an equity investment
(that is not held for trading nor contingent consideration recognized by an acquirer in a
business combination) in other comprehensive income, with only dividend income generally
recognized in profit or loss.

With regard to the measurement of financial liabilities designated as at fair value through
profit or loss, IFRS 9 requires that the amount of change in the fair value of a financial
liability that is attributable to changes in the credit risk of that liability is presented in other
comprehensive income, unless the recognition of such changes in other comprehensive
income would create or enlarge an accounting mismatch in profit or loss. Changes in fair
value attributable to a financial liability's credit risk are not subsequently reclassified to
profit or loss. Under IAS 39, the entire amount of the change in the fair value of the financial
liability designated as fair value through profit or loss is presented in profit or loss.

In relation to the impairment of financial assets, IFRS 9 requires an expected credit loss
model, as opposed to an incurred credit loss model under IAS 39. The expected credit loss
model requires an entity to account for expected credit losses and changes in those expected
credit losses at each reporting date to reflect changes in credit risk since initial recognition.
In other words, it is no longer necessary for a credit event to have occurred before credit
losses are recognized. However, the SECP through its letter no. SCD/AMCW/RS/MUFAP/2017-
148 dated November 21, 2017 has deferred the applicability of the impairment requirements
of IFRS 9 for debt securities on mutual funds.

The new general hedge accounting requirements retain the three types of hedge accounting
mechanisms currently available in IAS 39. Under IFRS 9, greater flexibility has been introduced
to the types of transactions eligible for hedge accounting, specifically broadening the types
of instruments that qualify for hedging instruments and the types of risk components of
non-financial items that are eligible for hedge accounting. In addition, the effectiveness test
has been overhauled and replaced with the principle of an 'economic relationship'.
Retrospective assessment of hedge effectiveness is also no longer required. Enhanced
disclosure requirements about an entity's risk management activities have also been
introduced.

Classification and measurement:
Classification and Measurement of Financial Assets and Financial Liabilities after the adoption
of IFRS-9 is discussed as under:
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- Listed equity securities classified as 'at Fair value through Profit or Loss' investments carried
at fair value will continue to be subsequently measured at Fair value through Profit or Loss
upon the application of IFRS 9, and the fair value gains or losses and gains or losses on
derecognition of such investments will be recognized in profit or loss;

All other financial assets and financial liabilities under IFRS - 9 will continue to be measured
on the same bases as was adopted under IAS 39.

FINANCIAL RISK MANAGEMENT

The Fund's financial risk management objectives and policies are consistent with those disclosed
in the annual audited financial statements for the year ended 30 June 2018.

September 30, June 30,
2018 2018
(Unaudited) (Audited)

(Rupees)
BANK BALANCES

In profit and loss sharing accounts . 311,797,639 574,373,515
Current Account 7,908 7,908
311,805,547 574,381,423

These accounts carry profit at the rates of 5.50% to 8.55% (June 30, 2018: 4.00% to 7.30%) per
annum.

INVESTMENTS
At fair value through profit or loss

- held for trading
Listed equity securities . 3,009,871,318 2,724,525,859
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7.1.1

7.1.2

Following shares have been pledged with National Clearing Company of Pakistan Limited:

September30  June30 September30  June 30
2018 2018 2018 2018

Engro Corporation Limited 85,000 85,000 26,488,550 26,678,100

Oil and Gas Development
Company Limited 70,000 70,000 10,709,300 10,893,400
Pakistan Petroleum Limited 330,000 330,000 70,422,000 70,917,000
Lucky Cement Company Limited 50,000 50,000 25,647,000 25,396,500
535,000 535,000 133,266,850 133,885,000

Finance Act, 2014 had introduced tax on bonus shares issued by the Companies. Most Equity
Funds including the Fund have challenged the applicability of withholding tax provision on
bonus shares before Honourable High Court of Sindh (“the Court”) on various legal grounds
and have sought relief from the Court. In the Fund's case, up to the year end, tax in the shape
of 5,294 shares of The Searle Company Limited (June 30, 2018: 5,294 shares), 2,644 shares of
Pakistan State Oils Company Limited (June 30, 2018: 2,644) and 1,010 shares of Mari Petroleum
Limited (June 30, 2018: 1,010 shares) had been withheld by CDC. Market value of these shares
as at 30 September 2018 amounted to Rs. 4.089 millions (30 June 2018: 4.160 million) and are
included in the Fun these financial statements.

September 30, June 30,
2018 2018
(Unaudited) (Audited)
(Rupees)

PAYABLE TO THE MANAGEMENT COMPANY

Remuneration payable to the

Management Company . 5,404,797 5,558,759
Sindh Sales Tax on Management Company's

remuneration 3,402,050 3,422,065
Federal Excise Duty on Management

Company's remuneration . 18,483,430 18,483,430
Sales load payable to the

Management Company 6,894 6,894

27,297,171 27,471,148

Under the provisions of Non-Banking Finance Companies and Notified Entities Regulations
2008, an Asset Management Company shall be entitled to remuneration equal to an amount
not exceeding 2% of average annual net assets. Management Company has charged remuneration
at 2% per annum based on the daily net assets of the Fund during the period ended 30
September 2018. Remuneration is paid to the Management company in arrears on a monthly
basis.

The Sindh Provincial Government has levied Sindh Sales Tax at the rate of 13% (2018: 13%) on
Management Company's remuneration. Above liability includes Rs. 2,699,429 (2018: Rs.
2,699,429) accrued on Federal Excise Duty (FED) on the management remuneration as more
fully explained in note 8.3 below. Had the provision on FED not been made, Net Asset Value
per unit of the Fund as at 30 September 2018 would have been higher by Re. 0.0937 (30 June
2018: Re. 0.0953) per unit. The amount is payable to the management company for onwards
payment to the Government.
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8.2  As per the requirements of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16
percenton the remuneration of the Management Company has been applied effective from 13
June 2013. The Management Company is of the view that since the remuneration is already
subject to the provincial sales tax, further levy of FED may result in double taxation, which does
not appear to be the spirit of the law, hence, a petition was collectively filed by the Mutual
Fund Association of Pakistan with the Sindh High Court (SHC) on 4 September 2013.

While disposing the above petition through order dated 16 July 2016, the SHC declared the
said provisions to be ultra vires and as a result no FED is payable with effect from 01 July 2016.
However, the tax authorities subsequently filed appeal against the decision of the SHC in the
Supreme Court of Pakistan, which is pending for the decision.

Furthermore, the Finance Act 2016 also introduced an amendment to the Federal Excise Act,
2005 whereby FED was withdrawn on services of different industries including Non-Banking
Financial Institutions, which are already subject to provisional sales tax.

However, since the appeal is pending in the Supreme Court of Pakistan, the Management
Company, as a matter of abundant caution, is carrying provision for FED for the period up to
30 June 2016 aggregating to Rs. 18.843 million. Had the provision not been made, NAV per
unit of the Fund as at 30 September 2018 would have been higher by Re. 0.6417 (30 June 2018:
Re. 0.6528) per unit.

September 30, June 30,

2018 2018
(Unaudited) (Audited)
Note (Rupees)

ACCRUED EXPENSES AND OTHER LIABILITIES

Withholding tax payable 29,770 -
Payable to Sindh workers' welfare fund 9.1 38,096,893 38,096,893
Brokerage payable 1,729,652 359,234
Auditors' remuneration 240,201 164,975
Fee payable to Central Depository

Company of Pakistan Limited 21,667 17,400
Fee payable to National Clearing Company

of Pakistan Limited 32,000 40,000
Capital Gain Tax Payable - 534,460
Payable against Redemption of units 96,563 -
Payable against Rating fee 71,501 -
Other liabilities 25,041 20,000

40,343,288 39,232,962

Provision for Sindh Workers' Welfare Fund is being made on a daily basis going forward pursuant
to MUFAP's recommendation to all its members on 12 January 2017 against the backdrop of
the Sindh Revenue Board (SRB) letter to mutual funds in January 2016 whereby SRB directed
the mutual funds to register and pay Sindh Workers Welfare Fund (SWWF) for the accounting
year closing on or after 31 December 2013. This is on the premise that mutual funds are included
in definition of financial institutions in the Financial Institutions (Recovery of Finance) Ordinance,
2001 hence WWF is payable by them. Though MUFAP has taken up the matter with the Sindh
Finance Ministry to have CISs / mutual funds excludedfrom the applicability of SWWF, but as
a matter of abundant caution management has recorded SWWF with effect from the date of
the applicability of the SWWF Act, 2014 (i.e. with effect from 01 July 2014).

Total provision for SWWF till 30 September 2018 is Rs. 38.069 million. Had the provision not
been made, Net Asset Value per unit of the Fund as at 30 September 2018 would have been
higher by Re. 1.32 (30 June 2018: Re. 1.35) per unit.
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Furthermore on 10 November 2016, Honourable Supreme Court of Pakistan (SCP) passed a
judgment declaring the amendments made in the Finance Acts 2006 and 2008 pertaining to
WWEF as illegal citing that WWF was not in the nature of tax and could, therefore, not have
been introduced through money bills. Accordingly, the aforesaid amendments have been struck
down by the SCP. The Federal Board of Revenue has filed a petition with the SCP against the
said judgment, which is pending hearing. While the petitions filed by the Collective Investment
Schemes (CISs) on the matter are still pending before the Sindh High Court (SHC), the Mutual
Funds Association of Pakistan (MUFAP) (collectively on behalf of the asset management
companies and their CISs) have taken legal and tax opinions on the impact of the SCP's judgement
on the CISs petition before the SHC. Both the legal and tax advisors consulted were of the view
that the SCP's judgment has removed the very basis on which the demands were raised against
the CISs. Therefore, there was no longer any liability against the CISs under the WWF Ordinance
and that all cases pending in the SHC or lower appellate forums will now be disposed of in light
of the earlier judgement of the SCP.

TOTAL EXPENSE RATIO

Securities and Exchange Commission of Pakistan (SECP) vide its directive
no.SCD/PRDD/Direction/18/2016 dated 20 July 2016, required that Collective Investment Scheme
(CIS) shalldisclose Total Expense Ratio (TER) in the periodic financial statements of CIS / the
Fund. TER of the Fundfor the year ended 30 September 2018 is 2.72% which includes 0.41%
representing the government levies,(comprising of Sindh Workers Welfare Fund and SECP fee,
etc.). As per the NBFC Regulation totalexpense ratio of the Equity Scheme shall be caped up
to 4%.

CONTINGENCIES AND COMMITMENTS

The fund had no contingency or commitment at the period end except as those mentioned
elsewhere in these fnancial statements.

TAXATION

The Fund's income is exempt from Income Tax as per clause 99 of Part | of the Second Schedule
to the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the
accounting income for the year as reduced by capital gains whether realised or unrealised is
distributed amongst the unit holders. Furthermore, as per regulation 63 of the Non-Banking
Finance Companies and Notified Entities Regulations, 2008, the Fund is required to distribute
90% of the net accounting income other than capital gains to the unit holders. The management
intends to distribute atleast 90% of the income earned by the year end by this Fund to the unit
holders. The Fund is also exempt from the provisions of Section 113 (minimum tax) under
Clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. Accordingly,
no provision has been made in this condensed interim financial statement.

TRANSACTIONS AND BALANCES WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons / related parties include Lakson Investments Limited being the
ManagementCompany, Central Depository Company of Pakistan Limited (CDC) being the trustee,
Habib Bank AG Zurich Switzerland being the Custodian, Siza Services (Private) Limited being
holding company of the Management Company, associated companies of the Management
Company and the holding company, key management personnel, other funds being managed
by the Management Company and entities having holding 10% or more in the units of the Fund
as at 30 September 2018. It also includes staffretirement funds of the above related parties /
connected persons.

Remuneration to the Management Company and the Trustee is determined in accordance with
the provisions of NBFC Regulations and the Trust Deed respectively. Other transactions are in
normal course of business, at contracted rates and terms determined in accordance with the
market rates.
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Transactions and balances with related parties other than those disclosed elsewhere are as
follows:

Balance as at period ended

September 30, June 30,
2018 2018
(Unaudited) (Audited)
(Rupees)
Lakson Investments Limited - Management

Company of the Fund
Remuneration payable (including the Sindh sales

tax and federal excise duty amounting to Rs.

21.885 million (30 June 2018: Rs. 21.905 million)* 27,290,277 27,464,254
Sales load payable 6,894 6,894

*Sales tax and FED is paid / payable to the management company for onward payment to the
Government.

Central Depository Company of Pakistan

Limited - Trustee of the Fund
Remuneration payable 398,249 406,947
Security deposit 100,000 100,000
Settlement charges payable 21,667 164,975

Quarter ended
September 30,
2018 2017
(Unaudited)
Transactions during the period (Rupees)

Lakson Investments Limited - Management

Company of the Fund
Remuneration to the Management Company 16,580,356 19,069,529
Sindh sales tax on remuneration of

Management Company * 2,155,446 2,479,039

*Sales tax and FED is paid / payable to the management company for onward payment to the
Government.

Central Depository Company of Pakistan

Limited - Trustee of the Fund
Remuneration for the period 1,221,612 1,362,250
Settlement charges 67,800 39,550

This reflects the position of related party / connected person status that existed as at September
30, 2018.

Remuneration payable to the Management Company and the Trustee has been determined in
accordance with the provisions of NBFC Regulations and the Trust Deed respectively.

Purchase and redemption of the Fund's unit by related parties / connected persons are recorded
at the applicable net asset value per unit. Other transactions are at agreed rates.
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FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date.

Underlying the definition of fair value is the presumption that the Fund is a going concern
without any intention or requirement to curtail materially the scale of its operations or to
undertake a transaction on adverse terms.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares
are based on the quoted market prices at the close of trading on the period end 'date. The
quoted market prices used for financial assets held by the Fund is current bid price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily
and regularly available from an exchange, dealer, broker, industry group, pricing service, or
regulatory agency, and those prices 'represent actual and regularly occurring market transactions
on an arm’s length basis.

IFRS 13, 'Fair Value Measurements' requires the Fund to classify fair value measurements using
a fair value hierarchy that reflects the significance of the inputs used in making the measurements.
The fair value hierarchy has the following levels:

Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date (level 1).

Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).

Unobservable inputs for the asset or liability (level 3).

The following table shows the carrying amounts and fair values of financial assets and financial
liabilities, including their levels in the fair value hierarchy.

Investments of the Fund carried at fair value are categorised as follows:

As at September 30, 2018
Un-audited
Level2 | Level3 |
Assets Rupees
Financial assets at fair value trough
profit and loss account 3,009,871,318 - 3,009,871,318

As at June 30, 2018
-eem --- Audited ---
Level 1 | Level 2 | Level 3
Assets Rupees
Financial assets at fair value trough
profit and loss account 2,724,525,859 - 2,724,525,859
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GENERAL

Figures have been rounded off to the nearest rupee.

DATE OF AUTHORIZATION OF ISSUE

This condensed interim financial information was authorised for issue on October 13, 2018 by
the Board of Directors of the Management Company.

For Lakson Investments Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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