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AWTIL-CS/117/2018
June 22,2018

The General Manager

Pakistan Stock Exchange Limited
Stock Exchange Building

Stock Exchange Road, Karachi,
Pakistan.

SUBJECT: MERGER OF PIML STRATEGIC MULTI ASSET FUND WITH AND INTO PIML
ASSET ALLOCATION FUND - APPLICATION FOR DELISITNG FROM PSX.

Dear Sir,

In continuation of our letter dated May 09, 2018, please find enclosed swap ratio which
form the basis of the scheme of merger (duly certified by the auditor), condensed
interim special purpose financial statements of PIML-SMAF and PIML-AAF.

Further, with the completion of audit and regulatory modalities with respect to the
completion of scheme of merger, it is hereby requested to kindly suspend and de-list
PIML Strategic Multi Asset Fund (PIML SMAF) from Pakistan Stock Exchange.

Further it is pertinent to mention that annual listing fee of PSX for PIML Strategic Multi
Asset Funds was paid for period from July 1, 2017 to June 30, 2018 via cheque No.
29197182 dated Aug 24, 2017. Hence there is no liability of PSX is due. (Letter attached)

Feel free to contact us if you require any further information.

With regards,
1 \,\/\/ ' VIR LY )

Naveed ul Islam M‘V” Y,
Company Secretary Yy =

AWT INVESTMENTS LIMITED

Rawalpindi: 2nd Floor, AWT Plaza, Mall Road. £492-51-9272379
Karachi : 3rd Floor, Horizon Vista, Block 4, Clifton 5. : +92-21-38658883
Lahore ¢ 2nd Floor, AGI, Awami Complex, Garden Town : +92-42-35860871-5
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Annexove. A"

Schedule of Swap Ratios
(Based upon the net asset value per unit as on 07 May 2018)

Name of the Fund

PIML Strategic Multi Asset Fund (PIML SMAF)

PIML Asset Allocation Fund (PIML AAF)

Net assets value per
unit as per audited
financial statements
(Rupees)

108.50

94.76

Swap ratio of PIML SMAF with PIML AAF: 108.50 /94.76 = 1.1449978894

One (1) unit of PIML SMAF is equal to 1.1449978894 units of PIML AAF

AWT INVESTMENTS LIMITED

Rawalpindi: 2nd Floor, AWT Plaza, Mall Road.
Karachi : 3rd Floor, Horizon Vista, Block 4, Clifton 5.

$+92-51-9272379
:+92-21-38658883

Lahore : 2nd Floor, AGI, Awami Complex, Garden Town : +92-42-35860871-5

%
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September 06, 2017
Muhammad Ghufran %
Deputy General Manager o
Pakistan Stock Exchange
Stock Exchange Building 4
Karachi. g
SUBJECT: PAYMENT OF ANNUAL LISTING FEE & SECP’S LISTED COMPANY SUPERVISORY FE '
Dear Sir,
We refer to your invoices no. PSX/GEN-4787 dated July 14, 2017.
Please find enclosed seven cheques of our all funds for the Annual Listing fee fr
June 30, 2018 and SECP’s Listed Company Supervisory fee as under: N
Serial Fund Name Net Assets-30 | Annual Wth Tax |
no. June 2017 Listing Deducted o
Fee S
1. PIML Income 460,352,076 25,000 (2,000) .
Fund t s‘;f
2: PIML Islamic 36,409,946 20,000 (1,60 h‘— )
Income Fund ’
3 PIML Daily 238,621,174 25,000 ( v

Reserve Fund

PIMLStrategic | 197,279,943 | 25,000 4

e

REL FUNLES

Uk e iy L /iimm3

5. PIML Islamic 236,437,037 25,000 5,500
Equity Fund 7

6. PIML Value 205,315,938 25, /' | 25,500
Equity Fund ¢

7. PIML Asset 324,155,217 | 25,500
Allocation Fund : ’

Yours rely,

Wor
Chief€ikahcial Officer

ey o

AWT INVESTMENTSMITED.
Limit

Formerly “Primus Investment Management >
~ AR =

2

Rawalpindi: 2nd Floor, AWT Plaza, Mall Road. 14+92-51-927237¢9
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KPMG Taseer Hadi & Co.

Chartered Accountants

Sheikh Sultan Trust Building No. 2, Beaumont Road
Karachi 75530 Pakistan

+92 (21) 35685847, Fax +92 (21) 35685095

Auditor's Report to the Directors of AWT Investments Limited (Management
Company of PIML Asset Allocation Fund)

Opinion

We have audited the accompanying condensed interim special Purpose financial
statements of the PIML - Asset Allocation Fund (“the Fund”), which comprise the
condensed interim statement of assets and liabilities as at 07 May 2018, condensed
interim income statement, condensed interim statement of comprehensive income,
condensed interim cash flow statement and condensed interim statement of
movement in unit holders fund for the period from 01 July 2017 to 07 May 2018, and
notes, comprising significant accounting policies and other explanatory information.

In our opinion, the condensed interim special purpose financial statements give a true
and fair view of the financial position of the Fund as at 07 May 2018, and of its
financial performance and its cash flows for the period from 01 July 2017 to 07 May
2018, in accordance with basis of preparation described in note 2 to the condensed
interim special purpose financial statements.

Basis for Opinion

We conducted our audit in accordance with auditing standards, as applicable in
Pakistan. Our responsibilities under those standards are further described in the
Auditor’'s Responsibilities for the Audit of the condensed interim special purpose
financial statements section of our report. We are independent of the Fund in
accordance with the ethical requirements that are relevant to our audit of the
condensed interim special purpose financial statements in Pakistan, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for opinion.

Emphasis of Matter — Basis of Accounting and Restriction on Distribution
and Use

Without modifying our opinion, we draw attention to note 2 to the condensed interim
special purpose financial statements, which describes the basis of accounting. The
condensed interim special purpose financial statements have been prepared by the
management for the purpose of calculating the net assets value per unit as at 07 May
2018 (in respect of merger as more fully explained note 2 to the condensed interim
special purpose financial statemens), to be submitted to the Securities and Exchange
Commission of Pakistan and therefore certain disclosures and comparatives have not
been included in the condensed interim special purpose financial statements. As a
result these condensed interim special purpose financial statements, are not suitable
for another purpose and should be read in conjunction with the condensed interim
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special purpose financial statements for the year ended 30 June 2017. Our report is
intended solely for the Directors of the Management Company and should not be
distributed to or used by parties other than the Directors of the Management
Company and the Trustee of the Fund.

Further, as mentioned in note 2, these condensed interim special purpose financial
statements have been prepared for the purpose of calculating the net assets value per
unit as at 07 May 2018 due to the merger of PIML Asset Allocation Fund with PIML
Strategic Multi Asset Fund (PIML SMAF). Details of the balances of PIML SMAF that
shall be transferred to PIML Asset Allocation Fund, are given in note 1.5.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the condensed interim special purpose financial statements
of the current period. These matters were addressed in the context of our audit of the
condensed interim special purpose financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. We have
determined the matter described below to be the key audit matters to be
communicated in our report

Key audit matter How the matter was addressed in our
audit
Valuation and Existence of
investments e We tested the design and operating
effectiveness of controls for the
Basis: valuation of these Investments.

The investment at fair value through
income statement included in the
condensed interim special purpose
statement of assets and liabilities of
the Fund amounting to Rs. 110.8
million as at 07 May 2018 were listed
shares on the Pakistan Stock
Exchange on that date, and
represented over 52% of the net
assets value of the Fund. These
shares are held by Central Depository
Company (CDC) of Pakistan which is
also the trustee of the Fund.

* \We obtained independent confirmation
from CDC for the entire investment
portfolio held at 07 May 2018, and
agreed the quantity held to the
accounting records.

e We independently checked the
valuation of the investments measured
at fair value through income statement
that are quoted on Pakistan Stock
Exchange (PSX) by obtaining quotations
appearing on PSX website and agreed
the share price to the accounting
records.
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Key audit matter How the matter was addressed in our
audit
Risk: ¢ Performed purchase and sale testing

on a sample of trades made during the
period for the purpose of checking the
existence of deals executed.

There is a risk that appropriate quoted
price may not be used to determine
fair value.

Further, in respect of existence of
investments, there is a risk that the
Fund may have included investments
in its financial statements which were
not held by the Fund.

Other Matter

The Fund has prepared a separate set of financial statements for the year ended 30
June 2017 in accordance with International Financial reporting Standards on which we
issued a separate auditors’ report to the unit holders of PIML Asset Allocation Fund
dated 26 September 2017.

Management’s Responsibility for the Condensed Interim Special Purpose
Financial Statements

Management is responsible for the preparation and fair presentation of the condensed
interim special purpose financial statements in accordance with basis of preparation as
described in note 2 to the condensed interim special purpose financial statements,
and for such internal control as the management determines is necessary to enable
the preparation of condensed interim special purpose financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the condensed interim special purpose financial statements, management
is responsible for assessing the Fund's ability to continue as a going concern,
disclosing, as applicable, matters relating to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Fund
or to cease operations, or has no realistic alternative but to do so.

Those charged with governance of the Fund are responsible for overseeing the Fund's
financial reporting process.

Auditor’s Responsibilities for the Audit of the condensed interim special
purpose financial statements

Our objectives are to obtain reasonable assurance about whether the condensed
interim special purpose financial statements are free from material misstatement,
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whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with auditing standards as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the
basis of these condensed interim special purpose financial statements.

As part of an audit in accordance with auditing standards as applicable in Pakistan, we
exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

= Identify and assess the risks of material misstatement of these condensed interim
special purpose financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Fund's internal
control.

» Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates, if any, and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Fund's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the condensed interim special purpose financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Fund to cease to continue as
a going concern.

e Evaluate the overall presentation, structure and content of the condensed interim
special purpose financial statements, including the disclosures, and whether the
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condensed interim special purpose financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements of
the current period and are therefore the key audit matters. We describe these matters
in our auditors’ report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such
communication.

, . P
b No Loy £
Date: 30 May 2018 KPMG Taseer Hadi & Co.

Chartered Accountants
Karachi Amyn Pirani




PIML Asset Allocation Fund
Condensed Interim Statement of Assets and Liabilities

As at 07 May 2018
As at As at
07 May 30 June
2018 2017
Note (Rupees in '000)

Current assets
Bank balances 5 95,546 40,332
Investrments a 110,774 275,805
Deferred formation cost 7 3.965 4,391
Dividend and other receivables 8 2,456 11,482
Security deposits L2 2,600 2,600
Total current assets 215,341 334,610
Current liabilities
Payable to the Management Company 83 769
Remuneration payable to the Trustee 70 79
Annual fee payable to Securities and Exchange

Commission of Pakistan 179 1,194
Accrued expenses and other liabilities 10 2,264 8,413
Total current liabilities 2,596 10,455
Contingency and commitment 12
Net assets 212,745 324,155
Unit holders' fund 212,745 324,155

{Number)
Number of units in issue 2,244,984 3,130,120
{Rupees)

Net assets value per unit 94.76 103.56

The annexed notes from 1 to 14 form an integral part of these condensed interim special purpose financial
staterments.
15N
For AWT Investments Limited
Formerly Primus Investment Management Limited
{Management Company)

Director

ief E tive Ofﬁcer




PIML Asset Allocation Fund

Condensed Interim Income Statement
For the period from 01 July 2017 to 07 May 2018

Income

Return / mark-up on:

- Bank balances

- Term deposit raceipts

- Quoted sukuk certificates

Dividend income (held for trading investments)

Loss on sale of held for trading investments - net

Unrealized loss on revaluation of held for trading investrments - net

Less: Expenses

Remuneration of the Management Company

Sindh sales tax on Managemsnt Company's remuneration
Remuneration to the Trustee

Sindh sales tax on Trustee's remuneration

Annual fee to the Securities and Exchange Commission of Pakistan
Amortisation of deferred formation cost

Auditors' remuneration

National Clearing Company of Pakistan Limited fee
Annual listing fee

Bank and settlernent charges

Securities transaction cost

Printing, stationery and postage

Net loss for the period befora taxation

Taxation
Nat loss for the period

Allocation of net loss for the pericd
Nat loss for the period after taxation
Income already paid on units redeemed

Accounting income available for distribution

- Relating to capital gains
- Excluding capital gains

The annexed notes from 1 to 14 form an integral part of these condensed interim spacial purpose financial
statements.

[P
e For AWT Investments Limited

Formerly Primus Investment Management Limitad
/// >
[/

(Management Company)
/Chief Executive Officer hief cer

(Rupses in "000)

3,741
1,179
81
4,229
(14,120)
(9,734)
(14,644)

3,766
430
586

78
179
426
189
335

23
112
346

61

6,601

(21,245)

{21,245)

(21,245}
. 2

Director



PIML Asset Allocation Fund

Condensed Interim Statement of Comprehensive Income
For the period from 01 July 2017 to 07 May 2018

(Rupees in '000)

Net loss for the period (21,245)

Other comprehensive income for the period

Total comprehensive income for the period Rupees (21,245)

The annexed notes from 1 to 14 form an integral part of these condensed interim special purpose financial
statements.

foans
\ For AWT Investments Limited
Formerly Primus Investment Management Limited

(Management Company)

= ’w—
£hief Exeoufive Officer " Director




PIML Asset Allocation Fund

Condensed Interim Cash Flow Statement
For the period from 01 July 2017 to 07 May 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss for the period before taxation

Adjustments for:

Return / mark-up on:

- Bank balences

- Tarm deposit receipts (loans and receivables)

- Quoted sukuk certificates (held for trading)

Dividend income (held for trading investments)

Loss on sale of held for trading investments - net

Unrealized loss on revaluation of held for trading investments - net
Amortisation of deferred formation cost

Decrease in current assets
Investments - net
Other receivable

Decrease in current liabilities

Payabla to the Management Company

Remuneration payable to the Trustee

Annual fee payable to Securities and Exchange Commission of Pakistan
Accrued expensas and other liabilities

Return / mark-up received on:

- Bank balances

- Term deposit receipts

- Quoted sukuk certificates (held for trading)

- Dividend income (held for trading investments)
Net cash flows from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Amount received on issuance of units
Amount paid on redemption of units
Net cash flows from financing activities

Net increase in cash and cash equivalents during the period

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

Rupees

{Rupees in '000)

(21,245}

(3,741}
(1,179)
(81)
(4.229)
14,120
9,734
426
(6,175)

141,173
8,037

149,210

{686}
{9)
(1,015)
(6,148)

{7,859)

3,653
1,725
61
4,764
145,379

8,413
(98,578)

{90,165)
55,214

40,332
95,546

The annexed notas from 1 to 14 form an integral part of these condensed interim special purpose financial

slatements.
Lo
’ \ For AWT Investments Limited
Formerly Primus Investment Management Limited
) {(Management Company)
/

ooz

Chief Exseutive Officer

Director




PIML Asset Allocation Fund

Condensed Interim Statement of Movement in Unit Holders' Fund
For the period from 01 July 2017 to 07 May 2018

Capital Value Undistributed Total
incomse
------------------ (Rupees in '000) ———em
Net assets at beginning of the period 313,022 11,133 324,155
Issuance of 90,424 units
- Capital value 9,364 B 9,364
- Element of loss (951) - (951)
Total proceeds on issuance of units 8,413 - 8,413
Redemption of 975,560 units
- Capital value (101,029) - {101,029)
- Element of income 2,451 - 2,451
Total payments on redemption of units (98,578) - (98,578)
Total comprehensive incomae for the period - net loss - (21,245} (21,245)
Net assets as at end of the period 222,857 (10,112) 212,745
Undistributed income brought forward.
- Realized income at beginning of the period 2,802
- Unrealized income at beginning of the period 8,331
11,133
Accounting income available for distribution:
Relating to capital gains .
Excluding capital gains =
Net loss for the period after taxation (21,245)
Undistributed loss at end of the period {10,112)
Representad by:
- Realized loss at end of the period {378)
- Unrealized loss at end of the period (9,734)
Undistributed loss at end of the period (10,112)
Net assets value per unit at beginning of the period 103.56
84.76

MNet assets value per unit at end of the period

The annexad notes from 1 to 14 form an integral part of these condensed interim special purpose financial
statements.

‘\’;‘j:\ For AWT Investments Limited
> Formerly Primus Investmgitt Management Limited

Lo

S
Chief Exécutive Officer

Director




PIML Asset Allocation Fund

Notes to the Condensed Interim Special Purpose Financial Statements
For the period from 01 July 2017 to 07 May 2018

11

1.2

1.3

14

15

LEGAL STATUS AND NATURE OF BUSINESS

PIrL Asset Allocation Fund ("the Fund’) was established under a Trust Deed, dated 29 September 2015,
executed between AWT Investment Limited {formerly Primus Investment Management Limited) as
Management Company, a company incorperated under the repealed Companies Ordinance, 1984 (now
Companies Act, 2017) and the Central Depository Company of Pakistan Limited (CDC) as a Trustee. The
Securities and Exchange Commission of Pakistan (SECP) registered the Fund as a Notified Entity on 15
October 2015, under Regulations 44 of the Mon Banking Finance Companies and Notified Entities Regulations,
2008 (Establishment and Regulation) Rules.

The Management Company of the Fund has been licensed by SECP to undertake Asset Management Services
and Investment Advisory Servicas as a Non-8anking Finance Company under the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules). Registered office of the Management
Company is situated at 4th Floor, Horizon Vista, Commaercial 10, Block 4, Scheme No. 5, Chifton, Karachi.

The Fund is an open end mutual Fund and is listed on the Pakistan Stock Exchange. The Fund offers units for
public subscription on a continuous basis. These can be redeemed by surrendering them to the Fund at the
option of the unit holder.

The Scheme is an ‘Open end Asset Allocation Scheme' as per the criteria for the categorization of open-end
collective investment schemes specified by the Securities and Exchange Commission of Pakistan. The
objective of the Fund is to achieve long term capital growth by investing mainly in listed equity securities.

The Scheme is permitted ta invest in listed equity securities including modaraba units {up to 80%), units of real

estate investments (up to 25%), corporate debt securities (up to 50%), Pakistan investment bends, federal

investment bonds, treasury bills, ijara sukuk and other securities or instruments issued or guaranteed by federal |
govarnment and permitted by SECP (up to 1009, cash and near cash instruments which includes cash in

bank accounts {excluding TDRs), treasury bills not exceeding 90 days maturity (up to 100% with minimum cap

of 10%), money market instruments including musharika certificates, certificate of deposits, certificate of |
investments issued by financial institutions (up to 90%), money market placemients with commercial banks,

DFis and NBFCs {up to 80%), daily product deposits with commercial banks {up to 100%)], long, medium and

short term deposits / placements with commercial banks (up to 90%), commercial paper (up to 20%), reverse

repo against fixed income government secutities (up to 100%), convertible debt securilies issued by corporate / |
financial institutions (up to 30%), convertible and non-convertible preference shares (up“to 20%), margin / trade i |
financing products / systems (up to 30%), ready / future spread transactions (up to 30%), investment in equity |
future contracts {up to 90%), authorised investment in overseas market subject to prior approvals and

guidelines of the SECP and State Bank of Pakistan (SBP) (up to 30% subject (o cap of US 15 million doliars or

such other limit or cap imposed by SECP or SBP) and in any other securities or instruments that may be

permitted or approved under SECP rules, requlations or any other directive from time to time (up to 20%),

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as a
Trustee of the Fund.

During the period, the SECP vide its letter number SCO/AMCW/AWTIL/351/2018 dated 25 April 2018 has

granted its approval under regulation 58(1){m) of the Non Banking Finance Companies and Notified Entities ‘
Regulations, 2008 read with Circular No. 20 of 23 June 2009 for the merger of PIML Asset Allocation Fund

{PIML AAF) and PIML Strategic Multi Asset Fund (PIML SMAF) into PIML- AAF {*the Surviving Scheme’} in

terms of the Scheme of Merger as approved by the Board of Directors of AWT Investments Limited, and the

unit holders of the respective schemes in their general meetings held on 27 October 2017 and 16 March 2018

'(‘,J" \
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respectively. The whele of undertaking PIML SMAF which includes zll assets, rights, lizbilities, bank balances,
obligations, mandates, undertaking, securities, cantracts documents, records etc, shall stand transferred to
and vestad in PIML AAF from 8 May 2018 (effective date of merger’). Accordingly the balances as of 07 May
2018 of the above Fund to be wransierred to PIML AAF is as foliows:

PIML SMAF
{Rupees in '0007)

Assels 151,182
Less: Liabilities (3.760)
MNet Assets 147,422

The Merging Schemes shall stand merged with and into the Surviving Scheme on the basis of the swap ratio to
be caleulated on the basis of net assets values (NAVs) of the Merging and the Surviving Schemes at the close
of the businass day on 07 May 2018 (the day immediately preceding the eifective date of merger).

In accordance with the directions of the SECP, the fresh issuance of units (other than bonus units in the form of
dividend) of PIML AAF and PIML SMAF shall remain and has been suspended from 13 March 2018 till the
sifective date of merger (both days inclusivel,

As a result of the merger, an appropriate number of units of PIML AAF (based on the swap ratio) shall be
issued to those eligible persons whose names appear in the Register of Unitholders of PINML SMAF as at the
close of business on 07 May 2018 (the day immediately preceding the effective date of merger) without charge
of any load by the Management Company. Upon the allotment of units of PIML AAF to the eligible persons,

all units representing their holding in PIML SMAF shall stands cancelled.

BASIS OF PREPARATION

These condensed interim special purpose financial statements have been prepared for the purpose of
calculating the net assets value per unit of the Fund and determination of Swap ratio of the Fund as at 7 May
2018 to be submitted to the SECP as required in paragraph (c) (xiii) of letter dated 25 April 2018 issued by
SECP to the Chief Executive Officer of AWT Investments Limited in respect of the merger of PIML SMAF
with and into PIML AAF. As a result, these condensed interim special purpose financial statements are not
suitable for another purpose and should be read in conjunction with the financial statements for the year
ended 30 June 2017.

Statement of compliance

These condensed interim special purpose financial statements has been prepared in accordance with the
requirements of the International Accounting Standard 34 - 'Interim Financial Reporting' except for certain
disclosures and comparatives which have not been included, provisions of and directives issued under the
Cornpanies Act, 2017, Non Banking Finance Companies (Establishment and Regulation) Rules, 2003 {the
Rules), Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the Regulations) and
directives issued by the Securities and Exchange Cormmission of Pakistan (SECP). In case the
requirements differ, the requirements of the Rules, the Regulations and the directives issued by the SECP
shall prevail.

Basis of measurement

These condensed interim special purpose financial statements have been prepared under the historical cost
convention, except that investments are measured at fair value.

\('i“ul\
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3.1

3.2

8.1

Functional and presentation currency

These condensed intenm special purpose financial statements are presented in Pakistan Rupees, which is
the Fund's functicnal and presentation currency. All financial information presented in Pakistan Rupees has
been rounded off to the nearest thousand rupees, except otherwise stated.

SIGNIFICANT ACCOUNTING POLICIES

Tre accounting policies and methods of computation adopted in the preparation of these condensed interim
special purpose financial statements are the same as those applied in preparing the financial statements as
at and for the year ended 30 June 2017 excep: as explained in note 3.2,

The Securities and Exchangs Commission of Pakistan through its SRO 758(1)/2017 dated 03 August 2017 has
made certain amendments in the NBFC Regulations. The notification includes a definition and explanation
relating to "element of income” and excludes the element of income from the expression “accounting income’
as descnibed in Regulation 63 (amount distributable to unit holders) of the NBFC Regulations. As per the
notification, element of income represents the difference between net assets value per unit on the issuance or
redemption date, as the case may be, of units and the net assets value per unit at the beginning of the relevant
accounting period. Further, the revised regulations also specify that element of income is a transaction of
capital nature and the receipt and payment of element of income shall be taken to unit holders' fund. However,
10 maintain the same ex-dividend asset valua of all units outstanding on the accounting date, net element of
income contributed on issue of units lying in unit holders fund will be refunded on units in the same proportion
as dividend bears to accounting income available for distribution. Furthermore, the revised regulations also
require certain additional disclosures with respect to 'Income Statement' and 'Statement of Movement in Unit
Holders' Fund', whereas disclosure with respect to ‘Distribution Statement' has been deleted in the revised

regulations.
ESTIMATES AND JUDGEMENTS

The preparation of condensed interim special purpose financial statements requires management 10 make
judgements, estimates and assumption that affect the application of accounting policies and reported
amount of assets and liabilities, income and expenses. Actugl result may differ from these estimates.

The significant judgements made by management in applying the accounting policies and the key sources of
estimation uncertainty were the same as those that applied to financial statements as at and for the year ended
30 June 2017.

Note As at 07 May As at 30 June

BANK BALANCES 2018 2017
‘ (Rupees in '000}

5:]
Profit and loss sharing accounts 95,546 40,332

These accounts carry profit rate ranging from 4% (0 6.25% (2017: 4% to 6.40%) per annum.
INVESTMENTS

At fair value through profit and loss - held for trading

Listed equity securities 6.1 110,774 211,461
Quoted sukuk certificates 6.3 - 10,070

Loans and receivables

Term deposit receipts - 54,274

Vet 110,774 275.805
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6.4

8.1

Finance Act, 2014 had introduced tax on bonus shares issued by the Companies. Most Equity Funds including the Fund have
challenged the applicability of writhholding tax provision on bonus shares before Honourable High Court of Sindh ("the Cournt™)
on various legal grounds and have sought relief from the Court. In the Fund's case, up to the period end, tax in the shape of
130 sharas of The Searle Company Limited (till 30 June 2017: Nil), end 210 shares of Pakistan State Oif Company Limited

{30 June 2017: Nil) hed been withheld by COC. Market value of these shares as at 07 May 2018 amounted te Az, 0.115
miltion (30 June 2017: Nit) and are included in the fund's investments in these condensed interim special purpose tinancial

statemants.
Quoted Sukuk Certificates- Held For Trading

Faca value of Rs. 5,000/- each.

Number of certificates

Holding at Acqulred Disposed
baginning during the  during the
of tha period period period

Sectors  Companies

Pak Eaktron Livited 2,006 . 2600

Cost of held {or trading Investments as at 30 June 2017

Carrying value Market value / ot
before revaluation carrying value as Total
asat 07 at 07 May 2018 lavestment
Moy 2018 {ufter revaluation]
10,000

Folicwing shares (mentioned in note 6.1) have been pledged with National Clearing Company of Pakistan Limited:

Engro Corporation Lirmnited
Pavistan State Oil Company Limited

DEFERRED FORMATION COST

Formation cost incurred
Amgcrtised to the income statement during the perod
Unamortised cost at end of the period

DIVIDEND AND OTHER RECEIVABLES

Dividznd receivable theld for wrading investments)
income tax recoverable

Prepaid listing fee

Return / mark-up receivable on:

- Bank balances

- Term deposit receipts

- Quoted sukuk certificates

Receivable against sale of investment

Note As at 07 May 2018
{Number of {Rupess in
= share_s), '000)

5,000 1,559

21,000 7.059

26,000 8,618

Asat07 May  Asat 30 Jung

2018 2017
(Rupees in '000)

4,391 4,890
(426) {459)

3,965 4,391

513 1,154

81 1,719 1.719

4 _

114 26

- 546

- 68

- 7,949

2,456 11,482

Clausa 478 of Part IV of the Second Schedule 1o the Income Tax Ordinance, 2001 provides exemption from withholding tax
deduction on dividends received by the collective investment scheme from investee companios.

However a letter dated 30 June 2010 issued by Federal Board of Revenus ta Assistant Director (Schi, Central Directorate of
Mational Savings, Islarmabad states that the said axemption will be applicable if exernption certificate under section 188(1) of
Incorne Tax Ordinance, 2001 is issued by the concerned Commissioner of Inland Revenue.

Based on the above letter, above withholding tax of Rs. 1.718 million has been deducted by certain investee companies
on dividends. The management is in the process of recovering the above tax amount deducted,

SECURITY DEPOSIT

Cenusl Depository Comparniy of Pakistan Limited
National Cleanng Company of Pakistan Limited

"

As at 07 May  Asat 30 June
2018 27
(Rupees in '000)

100 160
2,500 2,500
2,600 2,600
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10.1

10.2

As at 07 May Asat30June

ACCRUED EXPENSES AND OTHER LIABILITIES 2018 2007
(Rupees in '000)

Provision of Sindh Worker Welfare Fund 101 1,050 1.050
Federal Excise Duty on Remuneration of Management Company 10.2 845 B4
Sindh sales tax on remureration of the Managemeant Company 10.3 129 218
Capital gain tax payable (subsequently pad) - 8,069
Sindh sales tax payable on Trustee remuneration 9 10
Auditors’ remuneration payable 121 153
Payable against printing, postage and stationsry 41 38
Fee payable to National Clearing Company of Pakistan Limited 36 30
Withholding tax payable 33 =
2,264 8.413

Provision for Sindh Workars' Welfare Fund has been made pursuant to MUFAP's recommendztion to sll its members
on 12 January 2017 against the backdrop of the Sindh Revenue Board (SRB) letter to mutual funds in January 2018
wiereby SRB directed the mutual funds to register and pay Sindh Workers Welfare Fund {SWAWF) for the accounting
year closing on or aiter 31 December 2013, This is on the premise that mutual funds are incluged in definition of
Financial Institutions (Recovery of Finance} Ordinance, 2001 hence WWF is payable by the them. Though MUFAP has
taken up the matter with the Sindh Finance Ministry to have CISs / mutual funds excluded from the applicability of
SWWE at 2% of the net income earned by a Fund effective from 12 April 20186 (the date of the cornmencement of the

Funds's operation).

Abhove decisions regarding the recognition of SWWF, based on MUFAP’s recommendation, was communicated t©

the SECP and the Pakistan Stock Exchange Limited on 12 January 2017 and SECP vide its letter dated | February 2017
has advised MUFAP that the adjustments relating to the above should be prospective. Accordingly, the Fund has
recorded theses adjustments in its bocks on 12 January 2017,

The management continues to maintain provision for SWWF up to 07 May 2018. Had the provision for SWWF not
been recorded in the condensed interim special purpose financial statements of the Fund, the net asset value of the
Fund as at 07 May 2018 would have heéen higher by Re 0.47 per unit (30 June 2017: Re 0.34 per unit).

Furthermore on 10 November 2016, Honcurable Supreme Court of Pakistan {SCP) passed a judgment declaring the
amendments mads in the Finance Acts 2006 and 2008 pertaining to WWF as ilfegal citing that WWF was not in the
nature of tax and could. therefore, not have been introduced through money bills. Accordingly, the aforesaid
amendments have been struck down by the SCP. The Federal Board of Revenue has filed a petition with the SCP
against the said judgrnent, which is pending hearing. While the petitions filed by the Collective Investment Schemes
(CiSs) on the matter are still pending before the Sindh High Court (SHC), the Mutual Funds Association of Pakistan
IMUFAP) (collectively on behalf of the asset management companies and their CISs) have taken legal and tax
opinions an the impact of the SCP's judgement on the CISs petition before the SHC. Both the ‘egal and tax advisors
consulted were of the view that the SCP's judgment has removed the very basis on which the demands were raised
against the CISs. Therefore, there was no longer any liability against the CISs under the WWF Ordinance and that all
cases pending in the SHC or lower appeilate forums will now be disposed of in light of the earlier judgement of the
SCP.

Based on the above facts and on recommendation of MUFAP, the entire provision against WWF held by the Fund
tll 30 June 2015, was reversed by the Fund on 12 January 2017,

As per the requirements of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16 percent on the
remuneration of the Management Cormpany has applied effective from 13 June 2013. The Management Company is of
thes visw that since the remuneration is already subject to the provincial sales tax, further levy of FED may resuit in
double taxation, which does not appear to be the spirit of the law, hence, a petition was collectively filed by the

Mutual Funds Association of Pakistan with the Sindh High Court (SHC) on 4 September 2013. While disposing the
above petition through order dated 16 July 2016, the SHC declared the said provisions to be ultra vires and as a resuit
no FED is payable with effect from 01 July 2016. However, tax authorities subsequently filed agpeal against the
decision the SHC in the Supreme Court of Pakistan, which is pending for the decision. Furthermore, the Finance Act
2016 also introduced an amendment 1o the Federal Excise Act, 2005 whereby FED was withdrawn on services of
different industries including Non-Banking Financial Institutions, which are already subject to provisional sales tax

However, since the appeal is pending in the Supreme Court of Pakistan against of the decision of Sindh High Court.
Tke Menagement Company, as a matter of sbundant caution, is carrying provision for FED for the peried from 13 June
20313 1o 30 June 2016 sggregating to Rs.1.145 million. Had the provision not been made, Net asset Value per unit of
the Fund as at 07 May 2018 would hava been higher by Rea 0 38 (30 June 2017: Re. 0.27) per unit.

bt
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14.1

14.2

The Sindh Provincial Government has levied Sindh Sales Tax at the rate of 13% (30 June: 14%) on Management
Company's remuneration. Above liability includes Rs. 118,277 (30 June: Rs. 118,277} accrued on Federal Excise
Duty (FED) on the management remuneration as more fully explained in note 10.2 above. Had the provision on FED
not been made, Net Asset Value per unit of the Fund as at 07 May 2018 would have been higher by Re. 0.05 (30

June 2017; Re. 0.04) per unit.

TOTAL EXPENSE RATIO

Securities and Exchange Commission of Pakistan (SECP) vide its directive no. SCD/PRDD/Direction/18/2016 dated 20
July 20186, require the Collective Investrnent Scheme {CIS) shall disclose Total Expense Ratio (TER) in the pericdic
financial statements of CIS / the Fund. TER of the Fund for the period ended 07 May 2018 is 2.65% which includes
0.34% representing government levies, Workers Welfare Fund and SECP fee. As per the NBFC Regulations, the total

expense ratio of the Asset Ailocation Fund shall be caped up to 4%.

Contingency and commitment

The Fund has no Contingency and commitment at the period end except the contingency as mentioned in note 10.1.

FINANCIAL RISK MANAGEMENT

The Fund's financial risk management cbjectives and policies are consistent with that disclosed in the financial

statements as at and for the year ended 30 June 2017.

GENERAL

Comparatives and certain disclosures are not included as these are condensed interim special purpose financial
statements prepared for the purpose of calculating the net assets value per unit and Swap ratio of the Fund as of 07
May 2018. Detailed notes and disclosures have been disclosed in the financial statements for the year ended 30
Juna 2017. As a result, these condensed interim special purpose financial statements are not suitable for another
purpose and should be read in conjunction with the financial statements for the year ended 30 June 2017. The

financial year of the Fund will end on 30 June 2018.

These condensed interim special purpose financial statements were approved on
Directors of the Management Company.

"iww\
For AWT Investments Limited
. Formerly Primus Investment Management Limited
/ {Management Sompany)
£Khief Executive Officer hief Fércial Officer

clawr M. 2 ;j ¥t M'?‘t/r) -’3(401/{—
sfecrad porpose finemaiad st eniid
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by the Board of

Director
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INDEPENDENT AUDITOR'S REPORT TO THE BOARD OF DIRECTORS

Opinion

We have audited the financial statements of Primus Investment Management Limited Strategic Multi
Asset Fund (the Fund), which comprise the statement of assets and liabilities as at May 7, 2018, and
the related income statement, the statement of comprehensive income, statement of movement in
unit helders fund and cash flow statement for the period from July 1, 2017 to May 7, 2018, and notes
to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements for the period from July 1, 2017 to May 7, 2018
are prepared, in all material respects, in accordance with the financial reporting framework disclosed
in note 2.1 (special purpose framework) of the financial statements.

Basis for Opinion

We have conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Fund in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics
for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of Matter - Basis of Accounting

We draw attention to Note 2.1 to the financial statements, which describes the basis of accounting.
The financial statements are prepared to for the purpose of calculating the net assets value per unit of
the Fund and determination of swap ratio of the Fund as at May 7, 2018 to be submitted to the
Securities and Exchange Commission of Pakistan (SECP) as required in paragraph (c) (xiii) of letter
dated April 25, 2018 issued by SECP in respect of merger of the Fund with and into PIML Asset
Allocation Fund (PIML AAF). As a result, the financial statements may not be suitable for another
purpose. Our opinion is not modified in respect of this matter.

Going Concern ~ Merger of the Fund into PIML Asset Allocation Fund (PIML AAF)

We draw attention to note 1 to the financial statements, which indicates that consequent to merger
the whole of undertaking Fund which includes all assets, rights, liabilities, bank balances, obligations,
mandates, undertaking, securities, contracts, documents, records etc. shall stand transferred to and
be vested in PIML AAF from May 8, 2018. Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters. In addition to the matter described in the
Going Concern section above, we have determined the matters described below to be key audit
matters to be communicated in our report.

Member of
Deloitte Touche Tohmatsu Limited
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S. No.

Key audit matter

How the matter was addressed in our
audit

1

Valuation and existence of investment

As disclosed in note 6 to the financial
statements, investments held at fair value
through profit or loss represented Rs. 71.8
million as at May 7, 2018.

The total investment amount is the
significant account balance on the statement
of assets and liabilities. The Fund invests
principally in listed equity securities and
there is a risk that appropriate quoted prices
may not be used to determine fair value.

Further, in respect of existence of
investments, there is a risk that the Fund
may have included investments in its
financial statements which were not held by
the Fund.

The movement in investments of the Fund is
disclosed in note 6 to the financial
statements.

Valuation and existence were assessed by :

« evaluating the design and
implementation of key controls around
investments;

+ independently testing 100% of the
valuations directly with the prices
quoted on Pakistan Stock Exchange
(PSX);

« performing purchases and sales testing
on a sample of trades made during the
period; and

= independently matching the securities
held by the Fund as per internal records
with the securities appearing in the
Central Deposit Company (CDC)
account and investigated any
reconciling items.

Other Matter

The Management Company has prepared a separate
June 30,
Pakistan on which we issued a separate auditor's rep

set of financial statements for the year endad

2017 for the Fund in accordance with approved accounting standards as applicable in

September 29, 2017.

ort to the unit holders of the Fund dated

Information Other than the Financial Statements and Auditor’s Report

In connection with cur audit of the financial statemen
Management Company that there is no other inform
the financial statements and our auditor's report th

ts of the Fund, we have been informed by the
ation that is to be attached by them along with
ereon.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management Company is responsible for the preparation of the financial statements in accordance
with the financial reporting framework disclosed in note 2.1 of the financial statements and for such
internal control as Management Company determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements Management Company is responsible for assessing the Fund's
ability to continue as a going concern, disclosing, as applicable, matters relating to going concern and
using the geing concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Fund’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance abeout whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s repart
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan will always detect a material misstatement when it exists. Misstatements can arise from fraud

Member of
Deloitte Touche Tohmatsu Limited
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Chartered Accountants
or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

- [dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
ervor, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

- Obtain an understanding of internal control relevant to audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Fund internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management in accordance with special purpose
framework.

- Conclude on the appropriateness of management’s use of the going concern basis of accounting

and, based on the audit avidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Fund’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the Fund
to cease to continue as a going concern. Also refer to emphasis of matter paragraph on Going
Concern above and note 1 to the financial statements.

- Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures and whether the financial statements represent the underlying transactions and
events in accordance with special purpose framework.

We communicate with those charged with governance regarding, among other matters, the plannad
Scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are

of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

ered Accountapts

Engagement Partner
Naresh Kumar

Date: June 07, 2018
Place: Karachi

Member of
Deloitte Touche Tohmatsu Limited



PRIMUS INVESTMENT MANAGEMENT LIMITED - STRATEGIC MULTI ASSET FUND
STATEMENT OF ASSETS AND LIABILITIES
AS AT MAY 07, 2018

May 07, June 30
2018 2017
Note  ——nfRUpPEES I ‘DOO)emermeennee-

Assets
Barik balances S 76,333 68,544
lnvestinenis 5 71.820 122,138
Deposits and other receivables 7 3.024 11.559
Preliminary and floatation cosls 8 - 622
Total assets 151,182 202,863
Liahilities

G
Payabile to AWT Investments Limited - Management Company 9 2,083 2,482
Payablz to Central Depository Company of Pakistan Limitad - Trustes 10 80 7
Payable to the Secunities and Exchanga Commission of Pakistan 11 111 233
Accrued sxpenses and other liabilities 12 1,485 2,742
Total fiabilities 3.759 5,582
Net assets 147,423 197.281
Unit holders' fund as per attached statement 147,423 197 281
Centingencies and commitments 14

------ Numiber of units----ev-eeex

Number of units in issue 1,358,716 1.652.401
Net asset value per unit 108.50 9 2a

The annexed notes from 1 to 15 form an integral part of these financial slatements.
mn
9

For AWT Investments Limited
(M, ment Company)

ef Exécutive Officer or




PRIMUS INVESTMENT MANAGEMENT LIMITED - STRATEGIC MULTI ASSET FUND
INCOME STATEMENT
FOR THE PERIOD FROM JULY 01, 2017 TO MAY 07, 2018

May 67,
2018
Note  ---(Rupees in ‘000)---

Income
Return / mark-up on;

- bank balances 3.0a7

- sukuk 74
Dividend income 3,002
Net loss on sale of investments (12,385)
HNet unrealised loss on investmenis classified ‘at fair value

through profit or loss' - held-for-trading {6.110)

Total loss {(12.372)
Expenses
Remuneration of AWT Investments Limited - Management Company 9.1 2,607
Sindh Sales Tax on remunéeration of the Management Company 9.2 339
Remuneration of Central Depository Company of Pakistan Limited - Trustes 587
Sindh Sates Tax on remuneration of the Trustee _ 10.2 77
Annual fee to the Securities and Exchange Commission of Pakistan 111
Amortisation of preliminary and floatation costs 619
Annual listing fes 28
Auditors’ remuneration 6s
Printing and related costs 17
Erokerage and sefilement charges 615
Total operating expense 5,065
Net loss from operating activities {17,437
Net loss for the period before taxation (17,437)
Taxation B
Net loss for the year after taxation {17,437)

Allocation of net loss for the period

tlat loss for the peroed alter taxation {17 437)
Income already paid on units redeemend -

{17,437

Accounting income available for distribution

- Relating to capital gains
- Excluding capital gains -

The annexed notes fiom 110 15 form an integral part of these financial statements, G

)

tments Limited
nt Company)

geme

r'e
/ Chief ESecutive Officer " Director




PRIMUS INVESTMENT MANAGEMENT LIMITED - STRATEGIC MULTI ASSET FUND
STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD FROM JULY 01, 2017 TO MAY 07, 2018

Net foss for the year after taxation

Other comprehensive income for the period:

ltems that may be reclassified subsequently to income statement:
Met uniealised gam on invastments classified as ‘available-for-sale'

Reclassification o income statement relating to gain realised on maturity / disposal
of mvestment classified as "available-for-sale’

Total comprehensive income for the period

The annexed noles from 1 to 15 form an inlegral part of these financial statements.

ot

For AWT Investments Limited
{(Management Company)

’

May 07,
2018
{Rupses iih '000)

{17.437)

(17.437)

S————

Director



PRIMUS INVESTMENT MANAGEMENT LIMITED - STRATEGIC MULTI ASSET FUND

CASH FLOW STATEMENT
FOR THE PERIOD FROM JULY 01, 2017 TO MAY 07, 2018
May 07,
2018
Note ~(Rupees in '000)-
CASH FLOWS FROM OPERATING ACTIVITIES
Net fass for tha year before taxation {17,437
Adjustments for non-cash charges and other items
Retum / mark-up on; P =
- bank balances {2,047)
- sukuk (74)
Dividend income {3,002)
Net loss on sale of markatable securitiss 12,385
Net unrealised loss on investments classified ‘at fair value
through profit or loss’ - held-for-trading 6,110
Aroilisation of prelirinary and floatation costs 619
12,991
{4.448)
{Increase) ! decrease in assets
thvestments - nst 31.823
Frepayiments, depesits and other receivables 3,052
39,875
Increase / {decrease) in liabilities
Payable o Primus Investment Management Limited - Management Company (399)
Payable o Centrat Depository Company of Pakistan Limited - Trustee 5
Payabla lo the Securities and Exchange Commlsslon of Pakistan {172
Accrusd expenses and other liabilities {1.254)
: {1,820}
Dividend recaived 3,445
Return on govamment securities received 9
Return ¢n bank balances received 2,973
Return on sukuk receivad 179
Net cash generated from operating activities 40,215
CASH FLOWS FROM FINANCING ACTIVITIES
Amounts received from issuaice of uniis 2,426
Amounts paid on redemplion of units {34,847
Net cash usad in financing activities {32,421}
Net increase in cash and cash equivalents during the period 7,794
Cash and cash equivalents al the beginning of tha period 58.544
Cash and cash equivalents at the end of the period 5 76,338
The annexed notes from 1 1o 15 form an integral part of these financial statements.
(T
For A estments Limited -

(Ma W) et
Wanclal Officer lve Officer " Director




PRIMUS INVESTMENT MANAGEMENT LIMITED - STRATEGIC MULTI ASSET FUND

STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND
FOR THE PERIOD FROM JULY 01, 2017 TO MAY 07, 2018

Net assets at baginning of the period

Issue of 23,121 units {2017 5.117.708 units)

- Capital valus
- Element of loss

Total proczeds on issuanca of units
Redemption of 316 805 units {2017 5,477,196 unils)

- Capital vatlue
- Element of income

Taotal payments on redemption of units

Total comprehansive loss {or tha period

Net assets as at end of tha period

Undistributed income brought forward:

- Realized income at beginning of the peticd
- Unreahzed mcome 3t baginning of the period

Accounting income available for distribution:

Relanng to capital gains
Excluding capital gains

Met loss for the penod after taxation
Distribution during the perdod

Undistributed income at end of the period

Represented by:

- Realized income 3t end of the period
- Unrsalized income at end of the period

Undistributed income at end of the period
Net assets value per unit at beginning of the period

Net assets valug per unit at end of the penod

The annexad notes from 1 to 15 form an integral part of these financial statements.

<5

For AWT [nvéstments Limited
{Management Company)

/Chlef Exe€utive Officer

07 May,
2018
nemmamarrmnnsenaneseee (RUPEES 1) D00 woremammemmensce e
Capital Undistributed Total
Valus income
166,321 31,960 1687 281
2,758 - 2,758
{332) (332)
2426 2426
(37,823) - {37.82%)
2,978 - 2,975
(34,847) {34,247)
- (17.437) (17,437}
132,800 14,523 147,423
28,935
3,025
31,9680
(17,437}
14,523
e=ee————————————
20,633
(6,110)
- 14,523
1158.39
108.50
e
Director
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Statement of compliance

These special purpose financial statemenls have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan except for certain disclosures and comparatives which hava not been includad.
The accouling and reporting standards applicable in Pakistan comgprise of

- International Financial reparting standards (IFRS Standards) issusd by the International Accounting Standard Board
IASB) 3s natified under the Companies Act, 2017,

- Psovisions of and directives issued under the Companies Acl, 2017 along with part VIlIA of the repeated Companies
Ordinance, 1984, and

- Non-Baiking Finance Companies (Establishment and Reguiation) Rules, 2003 (the NEFC Rules), the Non-Banking
Finance Companies and Notified Entities Regulations, 2008, (the NBFC Regulations) and requiremants of the Trust
Deed

Whare provisions of and dirsclives issued under the Companies Act, 2017, part VIIIA of the repsaled Companies
Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements of the Trust Deed differ from the IFRS
standards, the provisions of and directives issuad under the Companies Act, 2017, part VIIIA of the repealad
Companies Ordinanca, 1984, the NBFC Rules, the NBFC Reqgulations and requirements of the Trust Dead have bean
followed

Basis of measurement

These special purpose financial statements have been prepared under the historical cost convention, except that
investiments are measured at fair value. -

Functional and presentation currency

These special puipose financial statements are presented in Pakistan Rupees, which is the Fund's functional and
presentation currency. All financial information presented in Pakistan Rupees has been rounded off 1o the nearest
thousand rupees, excepl otherwise stated.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation adopted in the preparation of these special purpose financial
statements ara tha same as those applied in preparing the financial statements as at and for the year ended 30 Juna

2017 except as =xplained in note 2.

The Secuiities and Exchange Commission of Pakistan through its SRO 756(1)/2017 dated 03 August 2017 has made
certain amendments in the NBFC Regulations. The notification includes a definition and explanation relating 1o
"glement of income” and excludes the slement of income from the expression “"accounting income” as desciibed in
Regulation 63 (amount distributable to unit holders) of the NBFC Regulations. As per the notification, element of
income represents the difierence between net assets value per unit on the issuance or redemption date, as the case
may ba, of units and the net assets value par unit at the beginning of the relevant accounting period. Further, the
revised regulations also specify that element of income is a transaction of capital nature and the recsipt and payment
of element of income shall be taken to unit holders' fund. However, to maintain the same ex-dividend asset valug of all
units outstanding on the accounting date, net elemant of income contributed on issue of units lying in unit holders
fund will be refunded on units in the same proportion as dividend bears to accounting income available for distribution.
Fuithermore, the revised regulations also require cartain additional disclosures with respact to ‘Incomea Statement’
and 'Statement of Movement in Unit Holders' Fund’, whereas disclosure with respeact o "Distribution Statement’ has
been deletad in tha revised regulations.

Previously, an equalisation account called the ‘element of inceme / (loss) and capital gains / (lossses) included n
prices of units issued less those in units redeemad’ was created, in order to prevant the dilution of per untt income
and distribution of income already paid out on redamption. The net element of income / (loss) and capital gains /
losses relating to units issued and redeemed during an accounting period was recognized in the Income Statement,

Had the element of income been recognized as per the previous accounting policy, the loss of the Fund would have
been lower by Rs, 2,644 million. However, the change in accounting policy does not have any impact on the Cash
flow statement’, the 'net assets atiributable to the Unit Holders' Fund'. Tha change has resullad in inclusion of certain
additional disclosures / new presentation requirements in the ‘Income statement’ and statement of Movament in Unit
Holders' Fund which have been incorporated in thase stalaments.
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This includes gross bonus shares as per Fund's entitlement declared by the investee company. Finance Act, 2014 has
brought amendments in the Income Tax Ordinance, 2001 whereby the banus shares received by the shareholder are to be
treated as income and a tax al the rate of 5 percent is to be applied on value of bonus shares determined on the basis of day
end price on the first day of closure of books. The 1ax is to be collected at source by the investea company which shall be
considered as final discharge of tax hability on such income. However, the Management Company of the Fund joiinly with
other asset management companies and Mutual Fund Association of Pakistan, has filed a petition in Honourable Sindh High
Court to declare the amendments brought in Income Tax Ordinance, 2001 with reference 1o tax on bonus shares for collective
investment schemes as null and void and not applicable on the funds based on the premise of exemption given ta muinal
funds under clause 47B and 99 of Second schedule of the Income Tax Ordinance, 2001. The Honaurable Sindh High Court
has granted stay order till the final cutcome of the case. However, the investee companyis) has withheld the share equivalent
to 5% of bonus announcement and not yet deposited on CDC account of department of Income tax. Management is of the
view that the decision will be in the favour and accordingly has recorded the bonus shares on gross basis. Thiough Finarice
Act, 2018, the 1ax on bonus shares is withdrawn.

At fair value through profit or loss-held-for-trading - Corporate Sukuk - Listed

- Faca valus of Bs 1,000,000 sach unlsss ctherwise stated
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15.2  These special purpose financial statements were approved on by the Board of Tirecters of the
Management Company

. _{(\ For AWT investments Limited
P §
) (Mana ent Company)
\ }/,967 y
P

e

/Chiet EXecutive Officer * Director
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