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STATEMENT EXPLAINING THE EFFECTS OF THE SCHEME OF MERGER 
 
Background: 
 
AWT Investments Limited (the management company) had launched PIML Strategic Multi 
Asset Fund (PIML SMAF) in January 1st, 2013 with the objective to offer retail and 
institutional clients a product that aims to maximize return and minimize risk. For this 
purpose, a balanced portfolio is created that has an optimal mix of equity, debt securities 
and commodity. PIML Strategic Multi Asset is a balanced fund providing growth in 
investments as well as regular income by investing in equities and fixed income securities. 
PIML SMAF invest 30% to 70% of their net assets in listed equity securities. The remaining 
balance may be invested in other authorized investments keeping weighted average time to 
maturity of not equity asset not more than 2 years. PIML Strategic Multi Asset Fund is best 
suited for investors having medium to long term investment horizon and who has balanced 
approach towards their risk appetite. 
 
PIML Asset Allocation Fund (PIML AAF) was launched in April 12th, 2016 with the objective 
to earn competitive return by investing in various asset classes/instrument based on the 
market outlook. PIML Asset Allocation is an asset allocation category of funds providing 
growth in investments as well as regular income by investing its net assets in several types 
of securities and investment styles as specified in its offering document. Catering for the 
concerns of an investor, this fund permits the fund manager to timely reallocate the 
investments from equity to fixed income or vice versa or a prudent combination of both. 
This allows an investor to enjoy the maximum returns during the impressive performance 
of the stock along with contained risk profiles. 

The Management of AWT Investments Limited, with the approval of its Board of Directors, 
decided to merge the above two schemes (i.e., PIML SMAF & PIML AAF) by way of merger 
of PIML SMAF with and into PIML AAF. 
 
Scheme of Merger: 
 
As a result of the subject Scheme of Merger of PIML SMAF with and into PIML AAF, all the 
existing assets and liabilities of PIML SMAF shall be transferred to PIML AAF and all unit 
holders of PIML SMAF shall be issued fresh units of PIML AAF in lieu of their units held in 
PIML SMAF on the basis of a swap ratio to be calculated on the Effective Date of merger. 
 
Such swap ratio shall be calculated on the basis of respective NAV of the two schemes on 
the Effective Date and the issuance of the fresh units of PIML AAF shall be confirmed to all 
the unit holders of PIML SMAF through issuance of an account statement within fifteen 
(15) working days of the Effective Date. For further details of the swap ratio, please refer to 
Section 3.9 of the Scheme of Merger. 
 



 
Subsequent to the completion of the process of merger, PIML AAF shall continue as 
the surviving scheme without any change, whatsoever, in its features and attributes 
as it carried before the same. 
 
Justification: 
 
Such merger of PIML SMAF with and into PIML AAF shall result in substantially increasing 
the existing assets under management of the surviving fund (i.e., PIML AAF) thus allowing 
all the existing unit holders of the surviving fund to benefit from economies of scale 
resulting in fulfilling the investment objectives and policies more economically and 
efficiently while at the same time providing the unit holders of PIML SMAF an opportunity 
to potentially grow their capital in the long term through investing in various asset 
classes/instrument based on the market outlook. 
 
Meeting of the Unit Holders: 
 
In order to proceeds with the subject Scheme of Merger, AWT Investments Limited is 
required to obtain approval of the unit holders of two schemes involved. In light of the 
same AWT Investments Limited plan the meetings of the unit holders of PIML SMAF and 
PIML AAF on March 16, 2018.  
 
Subject to the approval of the unit holders of two schemes, the management of AWT 
Investments Limited shall proceed with the completion of all regulatory and other 
requirements in respect of the merger so as to effectively execute the same on the Effective 
Date which shall be announced through a public notice in the newspaper. 
 
No Objection by Trustee(s): 
 
Central Depository Company of Pakistan Limited, Trustee of PIML Strategic Multi Asset 
Fund (PIML SMAF) and PIML Asset Allocation Fund (PIML AAF) have, vide letter # 
DC/T&C-U1/DH/007/2018 dated January 24, 2018, enclosed as Annexure – A, granted 
their ‘Consent’ to the subject Scheme of Merger.  
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This Scheme of Merger sets out the terms and conditions of the merger of PIML Strategic 
Multi Asset Fund ("PIML SMAF") with and into PIML Asset Allocation Fund ("PIML AAF") 
by way of transfer to and vesting of the whole of the PIML SMAF Undertaking into PIML 
AAF in accordance with Regulation 58(1)(m) of the Non-Banking Finance Companies and 
Notified Entities Regulations, 2008 ("the Regulations") and in compliance of the 
requirements of Circular No. 20 dated June 23, 2009, issued by the Securities and Exchange 
Commission of Pakistan ("SECP") and is to be approved by a resolutions passed by the unit 
holders of each of the PIML SMAF and PIML AAF (collectively referred to as "the Schemes") 
at separate duly convened meetings of the respective unit holders. 
 
1. DEFINITIONS: 
 
In this Scheme of Merger, unless the subject or context otherwise requires, the following 
expressions shall bear the meanings ascribed to them below: 
 
1.1 "Accounting Period" means a period commencing from the first day of July and 

ending on thirtieth day of June or any other period as may be approved by the SECP 
and the Commissioner of Inland Revenue. 

 
1.2  "CDC-Trustee" means Central Depository Company of Pakistan Limited, in its 

capacity as the Trustee of PIML SMAF as well as the Trustee of PIML AAF. 
 
1.3  "Constitutive Documents" means in relation to PIML SMAF and PIML AAF their 

respective trust deeds (including supplemental trust deeds), offering documents 
(including supplemental offering documents) and other principal documents 
governing the formation of these Funds. 

 
1.4  "Effective Date" means April 16, 2018 or any other day as may be notified by the 

Management Company or any later day, which shall be the day as may be approved 
by the SECP on which this Scheme of Merger becomes operative in accordance with 
the SECP's Circular No.20 dated June 23, 2009. 

 
1.5  "Funds" or “Schemes” mean collectively PIML SMAF and PIML AAF, the open-end 

schemes constituted under the Regulations and managed by the Management 
Company. 

 
1.6  "Management Company" means AWT Investments Limited (formerly "Primus 

Investment Management Limited ", a listed un-public company, incorporated under 
the Companies Ordinance, 1984, with its registered office at 3rd  Floor, Horizon 
Vista, Block 4, Scheme 5, Clifton, Karachi and shall` include its successors-in-interest 
and assigns. 
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1.7  "Net Asset” shall have the same meaning as ascribed in the Rules or the 
Regulations. 

 
1.8  “Net Asset Value (NAV)" shall have the same meaning as ascribed in Rules or the 

Regulations. 
 
1.9  "PIML AAF" means PIML Asset Allocation Fund, an open-end scheme constituted by 

a registered Trust Deed dated October 6, 2015. 
 
1.10  "PIML AAF Register" shall mean the Register of PIML AAF Unit Holders maintained 

in accordance with the Regulations and the Constitutive Documents thereof. 
 
1.11  "PIML AAF Resolution" means a resolution passed by PIML AAF Unit Holders, by a 

majority of not less than three-fourth or such other in value of the total outstanding 
PIML AAF Units, as may be allowed by SECP, on the basis of one vote for one PIML 
AAF Unit held, as are present in person or through Proxies or by post at a meeting of 
unit holders of which, not less than seven (7) working days notice specifying the 
intention to propose the resolution has been duly given. 

 
1.12  "PIML AAF Undertaking" means the business, operations, affairs, properties, 

assets, receivables, securities, contracts, liabilities, accounts payable, etc. of PIML 
AAF as on the Effective Date. 

 
1.13  "PIML AAF Unit Holder" means the holder of PIML AAF Units on the date of the 

book closure of PIML AAF for the purpose of the meeting of the unit holders. 
 
1.14  "PIML AAF Unit" means an undivided share in the Net Assets of PIML AAF. 
 
1.15  "PIML SMAF" means PIML Strategic Multi Fund, an open-end scheme constituted by 

a registered Trust Deed dated April 25, 2013. 
 
1.16  "PIML SMAF Register" shall mean the Register of PIML SMAF Unit Holders 

maintained in accordance with the Regulations and the Constitutive Documents 
thereof. 

 
1.17  "PIML SMAF Resolution" means a resolution passed by PIML SMAF Unit Holders, 

by a majority of not less than three-fourth or such other in value of the total 
outstanding PIML SMAF Units, as may be allowed by SECP, on the basis of one vote 
for one PIML SMAF Unit held, as are present in person or through Proxies or by post 
at a meeting of unit holders of which, not less than seven (7) working days notice 
specifying the intention to propose the resolution has been duly given. 
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1.18  "PIML SMAF Undertaking" means the business, operations, affairs, properties, 
assets, receivables, securities, contracts, liabilities, accounts payable, etc. of PIML 
SMAF as on the Effective Date. 

 
1.19  "PIML SMAF Unit Holder" means the holder of PIML SMAF Units on the date of the 

book closure of PIML SMAF for the purpose of the meeting of the unit holders. 
 
1.20  "PIML SMAF Unit" means an undivided share in the Net Assets of PIML SMAF. 
 
1.21  "Proxy" means written authority given by a Unit Holder to another person to attend 

the meeting of the unit holders of a Fund, called by the Management Company for 
the purpose of approving this Scheme of Merger. Proxy shall be issued in the same 
manner and on the same terms as provided in the SECP's Circular No. 
NBFC/MF/Circular/ 2009/648 dated June 23, 2009 and SECP's Circular No. NBFCD/ 
CIRUCLAR/ 75/2012 dated June 11, 2012. 

 
1.22  "Regulations" mean Non-Banking Finance Companies and Notified Entities 

Regulations, 2008, as amended from time to time. 
 
1.23  "Rules" mean the Non-Banking Finance Companies (Establishment and Regulation) 

Rules, 2003, as amended from time to time. 
 
1.24  "Scheme of Merger " means this Scheme of Merger of PIML SMAF with and into 

PIML AAF, in its present form or with any modifications thereof or additions thereto 
as may be approved by the respective Unit Holders of the Schemes and with such 
conditions or alterations, as imposed or required, if any, by the SECP or any other 
regulatory authority. 

 
1.25  "SECP" means the Securities & Exchange Commission of Pakistan, established under 

Section 3 of the Securities and Exchange Commission of Pakistan Act, 1997, and 
shall include its legal successor, if any. 

 
1.26  "Trustee" in relation to PIML SMAF and in relation to PIML AAF shall mean CDC - 

Trustee. 
 
Terms capitalized but not defined, shall have the same meanings as contained in the Rules 
and the Regulations or any applicable law for the time being in force. The headings and 
marginal notes are inserted for convenience only and shall not affect construction of this 
Scheme of Merger. Words used in masculine gender shall include feminine gender and 
words used in singular shall include plural as and how the context so requires. 
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2.  OBJECTIVE OF THIS SCHEME OF MERGER: 
 
2.1  The principal objective of this Scheme of Merger is to effectuate a merger of 

PIML SMAF with and into PIML AAF by transfer to and vesting in PIML AAF, the 
whole of PIML SMAF Undertaking, against the allotment and issuance of an 
proportion number of PIML SMAF Units to PIML AAF Unit Holders based on 
SWAP ratio, whose name(s) appear in the PIML SMAF Register, at the close of 
the day immediately preceding the date of the book closures announced by 
the Management Company for such purpose. 

 
2.2  Such issuance of proportionate number of PIML AAF Units of the par value of 

Rs.100/- each, shall be made on the basis of swap ratio determined as on the 
“Effective Date” and mentioned in Clause 3.9 below against PIML SMAF Units, 
which shall be credited as fully paid up Units, on the Effective Date to be 
announced by the Management Company and the subsequent dissolution of 
PIML SMAF without winding up and continuity of PIML AAF as the Surviving 
Fund. 

 
3.  MERGER OF PIML SMAF WITH AND INTO PIML AAF 
 

From the Effective Date, PIML SMAF will be merged with and into PIML AAF by 
transfer to and vesting in PIML AAF the whole of PIML SMAF Undertaking, including 
but not limited to their respective properties, assets, rights, contracts, liabilities and 
obligations of every kind and description, as subsisting on the Effective Date. 

 
PIML SMAF Undertaking to be transferred to and vested in PIML AAF under this 
Scheme shall be inclusive but not limited to the following:- 

 
3.3  Transfer of Assets 
 

3.3.1  The assets of PIML SMAF shall include properties of all kinds and 
descriptions, comprising shares, securities, investments in securities, profits, 
income, fees, dividends, rights and bonus issues, amounts receivables from 
brokers on sale of marketable securities, actionable claims, book debts, 
advances, deposits, prepayments, contracts, licenses, privileges and all other 
receivables, whether accrued or accruing, or contingent, whether solely or 
jointly with another or others, including cash and bank balances and profits 
or income thereon, the entitlements of PIML SMAF to credit or refund of 
payments made for or in respect of any assessment or liability for taxes 
including advance tax collections and other assets. All these assets of PIML 
SMAF are free from any mortgages or charges or other encumbrances 
whatsoever except for collateral issued in favor of NCCPL against settlement. 
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3.4  Transfer of Debts, Liabilities and Obligations 
 

3.4.1 The debts, liabilities and obligations of PIML SMAF, whether accrued or 
accruing or contingent and whether incurred solely or jointly with another or 
others, including amounts owing to banks and financial institutions and 
other creditors, the liabilities of PIML SMAF for payment of taxes, as well as 
any amounts payable to brokers on account of purchase of marketable 
securities. 

 
3.5  Banks 
 

3.5.1 All accounts maintained by PIML SMAF with any bank or financial institution 
shall at the Effective Date, become operative by CDC Trustee being the 
Trustee of PIML AAF, or at option of the Management Company cease to be 
operative and in lieu thereof and all amounts or credit balances therein, shall 
be transferred to the accounts of PIML AAF, operated by CDC Trustee or shall 
be transferred to new bank accounts to be opened by CDC Trustee, as and 
how the Management Company may deem appropriate. 

 
3.7  Securities 
  

3.7.1 Any security held on the Effective Date by PIML SMAF or by a nominee or 
agent of or Trustee or Custodian for PIML SMAF, whether as security for the 
payment or discharge of any liability of a broker or whether for its own 
benefit or, as the case may be, for the benefit of any other person, including 
as security for the payment or discharge of such liability shall, on and from 
the Effective Date shall vest in PIML AAF through CDC Trustee and/or shall 
be made available to CDC Trustee, being the Trustee of PIML AAF, the 
surviving Fund. 

 
3.7.2  In relation to any security vested in PIML SMAF and any liabilities thereby 

secured, PIML AAF and CDC Trustee shall be entitled to all the rights and 
priorities to which PIML SMAF would have been entitled as if it had 
continued to hold the security. 

 
3.7.3 Any security referred to in the forgoing provisions of this paragraph which 

extends to future advances or liabilities shall, on and from the Effective Date, 
be available to PIML AAF (whether for its own benefit or, as the case may be, 
for the benefit of another person) as security for the payment or discharge of 
future advances and future liabilities to the same extent and in the same 
manner in all respects as future advances by, or liabilities owed to PIML 
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SMAF, as the case may be, as if PIML AAF was secured thereby immediately 
before the Effective Date. 

 
3.8  Contracts 
 

3.8.1 Every contract to which a nominee or agent of or Trustee or Custodian in 
relation to PIML SMAF is a party shall have effect on and from the Effective 
Date as if: 

 
-  PIML AAF had been a party thereto instead of a nominee or agent of or 

Trustee or Custodian of PIML SMAF, as the case may be. 
 

-  Any reference (however worded and whether express or implied) to a 
nominee or agent of or Trustee or Custodian of PIML SMAF, shall be 
substituted, as respects anything failing to be done on or after the 
Effective Date, by a reference to PIML AAF. 

 
3.9  Custody of Documents 
 

3.9.1 The custody of any documents, records, properties, securities, monies and 
goods held by agents, Custodian or Trustee on account of PIML SMAF, shall 
vest in PIML AAF on the Effective Date and the rights and obligations of the 
Management Company on account of PIML SMAF under any contracts 
relating to any such documents, records, properties, securities, monies or 
goods shall on that day become rights and obligations of PIML AAF. 

 
For avoidance of any doubt it is clarified that PIML AAF, being the Surviving Fund, shall 
continue in its current form as a registered notified entity under the Regulations. 
 
3.10  Issuance of Units by PIML  AAF – Class ‘C’ Units 
 

3.10.1 As consideration for the transfer to and vesting in PIML AAF of whole of the 
PIML SMAF Undertaking, PIML AAF shall allot and issue, on the basis of swap 
ratio to be calculated as per sub-clause 3.9 below, a proportionate number of 
Class ‘C’ Units of PIML AAF of the par value of Rs.100/- each to all PIML SMAF 
Unit Holders, whose names appear in the PIML SMAF Register, at the close of 
the day immediately preceding the date of the book closures announced by 
the Management Company for such purpose. 

 
3.10.2 Such PIML AAF Units shall be issued by the Management Company in the 

electronic form and shall be credited to the existing accounts of PIML SMAF 
Unit Holders as fully paid up Units. 
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3.10.3 The allotment and issuance of the PIML AAF Units shall be made by the 

Management Company within fifteen (15) working days from the Effective 
Date and the same shall be confirmed to the respective Unit Holders through 
issuance of account statements within fifteen (15) working days of the 
issuance of Units. 

 
3.10.4 For PIML AAF Units, to be issued by the Management Company in lieu of 

PIML SMAF Units held in electronic/dematerialized form or in the physical 
certificate form, the same shall be issued in the electronic/dematerialized 
form and shall be credited to the existing accounts of the respective PIML 
SMAF Unit Holders without requiring any formal request in respect of the 
same. 

 
3.10.5 For avoidance of any doubt it must be clearly understood that upon the 

allotment of PIML AAF Units to PIML SMAF Unit Holders in the manner 
aforesaid, all PIML SMAF Units, whether issued in the electronic form or as 
physical certificates, shall stand cancelled. The Class ‘C’ Units of PIML AAF 
upon allotment and issuance pursuant to this Scheme of Merger shall rank 
pari passu with the existing PIML AAF Units as on the Effective Date in all 
respects and shall be entitled to all dividends and other benefits as may be 
declared by PIML AAF subsequent to the Effective Date. 

 
Note/ Disclaimer: The cancellation of PIML SMAF Units held by their respective unit holders 
and issuance of PML AAF Units, in lieu thereof , shall be subject to all applicable duties, 
charges, levies, taxes (including the capital gains tax) and zakat as per the pertinent laws, 
rules and regulations. 
 
3.11  Basis for calculation of swap ratio 
 

3.11.1 The swap ratio applicable for the determination of entitlement of the PIML 
AAF Units to be issued in lieu of the PIML SMAF Units on the Effective Date 
shall be computed on the basis of the NAVs of PIML AAF and PIML SMAF as at 
the close of day on the Effective Date. 

 
3.11.2 For the purposes of the approval of this Scheme of Merger, swap ratio 

computed on the basis of the NAVs of all two schemes as of the close of day 
immediately preceding the meeting of the unit holders is enclosed as 
‘Annexure – B’. 

 
In case of NAV of any of the two schemes, used for computation of swap ratio 
as approved by the Unit Holders of the respective schemes fluctuates and 
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affect the swap ratio, as disclosed in the ‘Annexure – B’ by 15% or more prior 
to the Effective Date, this Scheme of Merger shall be again placed before their 
respective Unit Holders for approval in their meetings to be called by the 
Management Company, based on the latest NAVs. 

 
3.12  Obligations, Representations and Indemnifications 
 

3.12.1 Upon the merger of PIML SMAF with and into PIML AAF, the Management 
Company shall take all necessary and expedient steps to properly and 
efficiently manage the entire businesses and affairs of PIML AAF, as the 
merged and surviving Fund. 

 
3.12.2 Upon the merger, the Management Company shall operate and promote 

PIML AAF and all its business and affairs in the normal course, as a merged 
and surviving Fund. 

 
3.13  Trustee 
 

3.13.1 Upon the merger of PIML SMAF with and into PIML AAF, CDC Trustee will 
continue be the Trustee of PIML AAF as the surviving Fund in terms of its 
Constitutive Documents.  

 
4.  NET ASSET SIZE OF PIML SMAF AND PIML AAF 

[as on the December 29, 2017]: 
 

Fund 
 

Number of outstanding 
Units 

Fund Size 
(Rupees) 

PIML Strategic Multi Asset 
Fund 

1,358,707 Units of Par value 
of Rs. 100/- each Rs. 139,328,436 

PIML Asset Allocation Fund  2,249,890 Units of Par 
value of Rs. 100/- each Rs. 204,476,209 

Total  Rs. 343,804,645 
 
5.  INFORMATION ABOUT PIML ASSET ALLOCATION FUND (the Surviving Fund): 
 

PIML AAF as the surviving Fund shall continue to be operative with the same 
investment objectives and investment policy as laid down in its Constitutive 
Documents. Features of PIML AAF are stated below: 

  



 

9 
 

5.1 Category of the PIML AAF 
5.1.1 The Fund shall be an ‘Asset Allocation Scheme’ as per criteria for 

categorization of open-end collective investment schemes specified in the 
Regulations or by SECP, as amended from time to time. 

 
5.2  Investment Objectives of PIML AAF 
 

The investment Objective of the fund is to earn competitive return by investing in 
various asset classes/instrument based on the market outlook. 

 
5.3  Benchmark of PIML AAF 
 

5.3.1 The benchmark of the Fund for any period of return shall be the as under. 
 

“Weighted Average of six (6) Month KIBOR and KSE-100 index as per amount 
invested in equities and fixed income investments including cash and cash 
equivalent respectively. All weightages shall be calculated as a percentage of net 
assets and shall be reset at the end of each month.” 

 
5.4  Investment Policy of PIML AAF 
 

The Fund is an asset allocation fund and is allowed to invest in equity or debt 
instruments as per market conditions and discretion of the Management Company 
based on fundamental analysis. 

 
The objective of the fund is to aim to provide a high return which commensurate the 
higher risk taken due to pro-active allocation of funds across various asset classes. 

 
On the equity side the fund will strive to invest in value and growth stocks based on 
risk and reward analysis. On the debt side the investments will be undertaken based 
on the credit analysis of each instrument and analysis of the yield curve as per 
market condition. 

 
5.5  Management Fee of PIML AAF (Post Merger) 
 

5.5.1 The Management Fee of PIML AAF shall be maintained at two percent 
(2.0%). 

 
5.6 Risks 
 

5.6.1 All investors should realize that all investments in mutual funds and 
securities involve risk. It should be clearly understood that the 
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portfolio of the Fund is subject to market fluctuations and risks 
inherent in all such investments. The value of the Units in the Fund may 
appreciate as well as depreciate as well as the level of dividend 
declared by the Fund may go down as well as up. Past performance does 
not necessarily indicate future performance. Therefore, before you 
invest in the Fund you should carefully evaluate the risks. 

 
5.6.2 Some of the factors which add to the risk of PIML AAF include but are not 

limited to the following factors: 
 

a) Equity Risk – Companies issue equities, or stocks, to help finance their 
operations and future growth. The Company’s performance outlook, 
market activity and the larger economic picture influence the price of a 
stock. Usually when the economy is expanding, the outlook for many 
companies is good and the sock prices may rise and vise versa. 
 

b) Government Regulation Risk – Government policies or regulation are 
more prevalent in some securities and financial instruments than in 
others. Fund that invest in such indirectly affect the structure of the 
security and/or in extreme cases a government or court order could 
restrain payment of capital, principal or income. 

c) Credit Risk- Credit risk comprises Default Risk and Credit spread Risk. 
Each can have negative impact on the value of the income and money 
market instruments including Sukuks etc: 

 
 Default Risk- The risk that the issuer of the security will not be able to 

pay the obligation, either on time or at all; 
 

 Credit Spread Risk- The risk that there may be an increase in the 
difference between the return/markup rate of any issuer’s security 
and the return/markup rate of a risk free security. The difference 
between this return/markup rates is called a “credit spread” Credit 
spreads are based on macroeconomics events in the domestic or 
global financial markets. An increase in credit spread will decrease the 
value of income and including money market instrument; 
 

d) Price Risk- The price risk is defined as when the value of the Fund, due to 
its holding in such securities rises and falls as a result of change in 
interest rate. 
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e) Liquidity Risk- Liquidity risk is the possibility of deterioration in the 

price of a security in the Fund when it is offered for sale in the secondary 
market. 
 

f) Settlement Risk- At times, the Fund may encounter settlement risk in 
purchasing / investing and maturing / selling its investment which may 
effect the Fund’s performance etc. 
 

g) Reinvestment Rate Risk- In a declining interest/ markup rate economic 
environment, there is a risk that maturing securities or coupon payments 
will be reinvested at lower rates, which shall reduce the return of the 
Fund compared to return earned in the preceding quarters. 
 

h) Events Risk- There may be adjustments to the performance of the Fund 
due to events including but not limited to, natural calamities, market 
disruptions mergers, nationalization, insolvency and changes in tax law. 
 

i) Redemption Risk- There may be special circumstances in which the 
redemption of Units may be suspended or the redemption payment may 
not occur within six working days of receiving a request for redemption 
from the investor. 
 

j) Distribution Risk- Dividend distribution may also be liable to tax 
because the distribution are made out of the profits earned by fund and 
not out of the profits earned by each unit holder Unit holders who invest 
in a fund before distribution of dividends may be liable to pay tax even 
though they may not have earned any gain on their investment as return 
of capital to investors upon distribution is also taxable. 

 
5.7  Units of PIML AAF 
 

5.7.1 All Units represent an undivided share in the trust property (defined as 
Deposited Property in the Constitutive Documents of PIML AAF) and each 
PIML AAF Unit Holder has a beneficial interest in PIML AAF proportionate to 
the PIML AAF Units held by such PIML AAF Unit Holder. PIML AAF Units are 
transferable and can be pledged 
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5.7.2 The Management Company is offering Class ‘C’ units of PIML AAF and the 
details of the current level of Front-end Load and the Management Fee 
charged on these Units is outlined in Annexure “B” of the Replacement 
Offering Document of PIML AAF. 

 
5.7.3  The Management Company may issue additional class(es) of Units with such 

attached rights and conditions as determined from time to time, pursuant to 
the provisions of the Deed and subject to the consent of the Trustee and 
approval of the SECP. The description, rights and conditions applicable to 
such offer of Units shall be stated in the Supplementary Offering 
Document(s) with the approval of the SECP. 

 
5.7.4  For avoidance of doubt, it is clarified that no Front-end Load shall be applied 

to the Class “C” Units of PIML AAF to be issued to PIML SMAF Unit Holders in 
lieu of PIML SMAF Units held by them based on the swap ratio to be 
calculated on the Effective Date. 

5.8 DISTRIBUTION POLICY OF PIML AAF 
a)  Dividends 

5.8.1 PIML AAF shall distribute at least ninety percent (90%) (or such other 
percentage specified in the Regulations or SECP) of its accounting income 
received or derived from sources other than capital gains annually as cash 
dividends as stipulated under the Regulations, as amended from time to time. 
The balance of net income will be retained in the Fund. The Fund shall 
comply with regulatory and taxation requirements and the dividend policy 
may be amended accordingly. 

 
5.8.2 All Units shall have the same rights with respect to dividend. The Unit 

Holders may request the Management Company to re-invest the cash 
dividend due to them for purchase of additional Units. 

 
b)  Declaration of Dividend 

 
5.8.3 The Management Company shall decide as soon as possible but not later than 

forty-five days after the Accounting Date / interim period whether to 
distribute among Unit Holders, profits, either in form of bonus Units or cash 
dividend, if any, available for the distribution at the end of the Accounting 
Period and shall advise the Trustee of the amount of such distribution per 
Unit. The Fund will comply with regulatory and taxation requirements and 
the distribution policy may be amended accordingly. 
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5.8.4 The Management Company on behalf of the Scheme shall, for every 

accounting year, distribute by way of dividend to the Unit Holders, not less 
than ninety per cent of the accounting income of the Collective Investment 
Scheme received or derived from sources other than capital gains as reduced 
by such expenses as are chargeable to a Collective Investment Scheme under 
the Regulations.   

 
5.8.5 For the purpose of this Clause the expression “accounting income” means 

income calculated in accordance with the requirements of International 
Accounting Standards (IAS) as are notified under the Companies Ordinance, 
1984, the Regulations and the directives issued by SECP. Wherever the 
requirement of Regulations or the directives issued by SECP differs with the 
requirement of IAS, the Regulations and the said directives shall prevail. 

 
5.9  Other Statutory Compliances 
 

5.9.1  PIML AAF, as an open-end scheme, is subject to all the conditions and 
requirements of the Regulations and the directives, notifications and 
circulars issued by the SECP from time to time, which are binding upon the 
Management Company, the Trustee and the Unit Holders. 

 
5.10  Termination and Liquidation of PIML AAF 
 

5.10.1  PIML AAF is a perpetual fund but may be terminated and liquidated in 
accordance with the provisions of the Regulations. 

 
6. REDEMPTION AND ISSUE OF UNITS OF PIML SRATEGIC MULTI ASSET FUND 

AND PIML ASSET ALLOCATION FUND TO REMAIN SUSPENDED 
 
6.1  Subject to the approval of this Scheme of Merger by PIML AAF Unit Holders 

and PIML SMAF Unit Holders at their respective meetings mentioned in Clause 
11.1 hereafter, the further issuance and redemption of Units of the Schemes to 
be merged shall remain suspended till the Effective Date of Merger or till 
thirty (30) days after the respective Unit Holders’ meeting, whichever is 
earlier. 

 
6.2  Subsequent to the Effective Date, only PIML AAF shall resume the dealing in its 

Units as an open-end scheme while PIML SMAF shall cease to issue any further 
Units. 

 
7.  DISSOLUTION OF PIML SMAF 
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7.1  Subsequent to the Effective Date and the transfer and vesting of the whole 

PIML SMAF Undertaking to PIML AAF and the issuance of Units by PIML AAF to 
PIML SMAF Unit Holders, PIML SMAF shall cease to exist as publically available 
open-end schemes and their respective units shall stand cancelled and PIML 
SMAF scheme shall stand dissolved without winding up. 

 
8.  FINANCIAL INFORMATION OF PIML SMAF AND PIML AAF 
 
8.1  The profit after tax, earning per Unit and the dividends paid of PIML SMAF and 

PIML AAF as shown in their audited financial statement for each of the 4 years 
up to 2017, are as follows: 

 

Funds Profit After Tax  
(Rs. In million) 

 2014 2015 2016 2017 
PIML Strategic Multi Asset Fund 9.071 55.184 35.975 25.176 
PIML Asset Allocation Fund NA 52.419 0.064 
 

Funds Earnings per Unit  
(Rupees) 

 2014 2015 2016 2017 
PIML Strategic Multi Asset Fund 8.34 27.30 11.94 15.23 
PIML Asset Allocation Fund NA 3.80 0.020 
 

Funds Dividend/Bonus  
(Percent) 

 2014 2015 2016 2017 
PIML Strategic Multi Asset Fund 4.61 20.25 18.66 - 
PIML Asset Allocation Fund NA 2.07 - 
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The net assets along with the NAV as on June 30, 2014, June 30, 2015, June 30, 2016 and as 
June 30, 2017, are tabulated below:- 
 

Funds 30 June 2014 30 June 2015 30 June 2016 30 June 2017 
 Net 

Assets 
(Rs in 

million) 

NAV 
(Rs.) 

Net 
Assets 
(Rs in 

million) 

NAV 
(Rs.) 

Net 
Assets 
(Rs in 

million) 

NAV 
(Rs.) 

Net 
Assets 
(Rs in 

million) 

NAV 
(Rs.) 

PIML Strategic 
Multi Asset 
Fund 

113.73 104.59 232.262 114.90 311.04 103.27 197.28 119.39 

PIML Asset 
Allocation 
Fund 

NA 1,389.62 100.8 324.16 103.56 

 
 
9.  MISCELLANEOUS 
 
9.1  All suits, appeals and other legal proceedings in relation to PIML SMAF and 

pending immediately before the Effective Date shall be treated as suits, 
appeals and legal proceedings by or against PIML AAF and may be continued, 
prosecuted, defended and/or enforced by or against PIML AAF accordingly, 
subject to applicable provisions of laws and due to merger of the afore 
mentioned Schemes. 

 
9.2  Pending the merger of PIML SMAF with and into PIML SMAF shall not make 

any declaration of dividend or issue any bonus Units. 
 
9.3  All dividends mandates already existing in relation to the Units of PIML SMAF 

and PIML AAF shall operate in relation to any new Units of PIML AAF allotted 
to the same PIML SMAF Unit Holder. 

 
9.4 PIML SMAF shall be dissolved, without winding up subsequent to the Effective 

Date. 
 
9.5  All costs, charges and expenses in respect of the preparation of this Scheme of 

Merger and carrying the same into effect, including conduct of meetings of the 
unit holders of the two schemes, shall be borne and paid by the Management 
Company. 

 
9.6  This Scheme of Merger shall become operative as soon as order of sanctioning 

the Scheme of Merger is issued by the SECP and unless, this Scheme of Merger 
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shall have become effective as aforesaid on or before the Effective Date, or 
such later date, as SECP may allow, the same shall not become effective. 

 
 
10.  PROVISIONING POLICIES OF PIML SMAF and PIML AAF 
 
10.1  Please see the attached “Annexure C” to review the ‘Provisioning Policy for 

Non-Performing Debt Securities of the Collective Investment Schemes’ of 
AWTIL, as approved by its Board of Directors. 

 
11.  GENERAL 
 
11.1  This Scheme of Merger seeks approval of PIML SMAF Unit Holders and PIML 

AAF Unit Holders in separate meetings of the unit holders convened by the 
Management Company by a majority of not less than three fourth in value of 
the total Unit Holders, at separate duly convened meetings of the unit holders 
entitled to vote, on the basis of one vote for one Unit held, as are present in 
person or through Proxy or by post at meetings of the unit holders convened 
by the Management Company. 

 
11.2  In the event that the PIML AAF Unit Holders and / or PIML SMAF Unit Holders 

do not vote in favor of the Scheme of Merger, this Scheme of Merger shall 
become null and void. 

 
11.3  In the event the Unit Holders of both Funds do not approve the Scheme of 

Merger: 
 

-  The two Funds will continue to operate as separate open end Schemes, under 
their respective existing Constitutive Documents. 
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ANNEXURE - ‘A-I’ 
 

EXTRACTS OF BOARD RESOLUTION APPROVING THE MERGER OF PIML SMAF WITH 
AND INTO PIML AAF 
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ANNEXURE - ‘A-II’ 
Letter of Consent to the Scheme of Merger issued by CDC 
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ANNEXURE - ‘B’ 
SWAP RATIO (Based Upon the NAVs as on December 29, 2017) 

 
Net Asset Value and the Portfolio Details of the two Schemes as on December 29, 2017 and 
the Swap Ratio calculated based on NAVs of each of the Schemes as on the day immediately 
preceding the Meeting of the Unit Holders are as below. 
 

Net Asset Value as on December 29, 2017 
Fund Name NAV (PKR) 

PIML SMAF 102.54 
PIML AAF 90.88 

SWAP Ratio 
Currently Held Issued upon Merger* 

One (1) Unit of PIML SMAF 1.1282 Units of PIML AAF shall be issued 
* The number of units to be issued are rounded down to the nearest second decimal. 

 
 
Note: The Management Company shall distribute to the participants the updated 
Annexure – B on the day of the meeting which shall disclose Net Asset Value as on 
March 15, 2018 (the day immediately preceding the unit holders’ meeting) in line with 
the requirements of Circular 20 of 2009)  



 

21 
 

ANNEXURE - ‘C’ 
 

Provisioning Policy for Non-Performing Debt Securities of the 
Collective Investment Schemes 

 

1     PREAMBLE  

In the recent past, the global financial meltdown occurred which resulted in the liquidity 
crunch and economic problems in almost all the financial markets in the world. Pakistan 
also got affected due to these crises apart from being affected by its domestic problems. 
This crises situation affected the equity and fixed income instruments including TFCs and 
Sukuks which were earlier considered stable and safe investment avenues.  

Debt market in Pakistan was not liquid and therefore didn't depict the true fair values of 
the debt securities. The market forces were not appropriately adjusting prices for the 
default, market and credit risks associated with the corporate debt securities. This 
situation warranted a comprehensive policy to be in place to rightly price the instruments 
and the SECP took various initiatives to rightly price the instruments by taking in to 
account various risk factors prevalent in the market. 

 The SECP issued Circular No.1 dated January 6, 2009 to deal with pricing and provisioning 
issues. This was later on supplemented by Circular No. 6 and 13 of 2009 dated March 06, 
2009 and May 4, 2009, respectively and Circular No. 3 dated January 20, 2010. Circular 
No.13 made it mandatory for all Asset Management Companies to formulate a 
comprehensive provisioning policy for making any additional provisioning over and above 
that laid out in Circular No.1of 2009. On recommendations of MUFAP relating to issues 
faced by Asset Management Companies, SECP replaces Annexure I and II of Circular 1 of 
2009 via circular No 33 of 2012 dated October 24, 2012. It also provided the minimum 
framework for the policy that is required to be approved by the Board of Directors of the 
AMC. 

 The Board of Directors (the Board or BOD) of PIML (currently AWTIL) in its meeting held 
on February 25, 2016 approved a policy for impairment of debt instruments. Now the 
Board considers it appropriate to approve a comprehensive provisioning policy in 
compliance with the requirements of Circular No.1 of 2009 and Circular No. 13 of 2009 and 
their subsequent amendments and clarifications from time to time. This policy supersedes 
the existing provisioning policy for debt instruments as approved by the Board in its 
meeting held on June 26, 2012. 
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2. EXPOSURES COVERED UNDER THE POLICY 

 For the purpose of this policy following terms have been defined and are to be understood 
accordingly:  

2.1 DEFINITIONS:  

Exposure includes both Debt Security and Other Exposure held by Collective Investment 
Schemes (CIS) managed by Primus Investment Management Limited (Currently AWTIL) . 

 Debt Security means any security issued by a company or a body corporate for the purpose 
of raising funds in the form of redeemable capital and includes Term Finance Certificates 
(TFCs), Bonds, Debentures, Sukuks and Commercial Papers, etc. It also includes investment 
in PRE IPO arrangements of any of these securities. 

 Other Exposure means: 

a. Money Market exposure such as: 

i.  Certificate of Investment (COls), 

ii. Certificate of Deposit (CODs). 

iii. Certificates of Musharaka (COMs), 

iv. Letter of Placements (LOPs), 

v. Money Market Placements, etc. and 

b. Receivable against investment in lease finance (lease receivables); and 
c. Exposure/Placements against Term Finance Agreements/Arrangements 

CRITERIA FOR CLASSIFICATION AS NON-PERFORMING 

Following is the criteria for classification of exposure as non-performing: 

2.2 FOR DEBT SECURITY 

A debt security shall be classified as non-performing, if the interest / profit and / or 
principal amount is past or overdue by 15 calendar days from the due date. 
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In addition to the above, in case of investment in the Pre-IPO arrangement of a Debt 
Security, the arrangement/security shall be classified as non-performing if its IPO is 
overdue by 15 calendar days from the stipulated timeline, unless the extension in IPO is 
mutually agreed with the issuer. 

 

2.3 FOR OTHER EXPOSURE 

Other exposure shall be classified as non-performing, if the interest / profit and / or 
principal amount is /are overdue by 15 calendar days from the due date. 

In addition to above, Other Exposure may be classified as non-performing by a decision 
taken by Investment Committee (IC) based on any of the following: 

a. if there is a material breach of terms of contract/agreement/facility; and/or 
b. there is any other event adversely affecting the Other Exposure in light of any of the 

factors elaborated in section 3.4 below. 

This decision of IC shall be placed before the Board of Directors (BoD or Board) for its 
subsequent ratification. 

3  PROVISIONING REQUIREMENTS MINIMUM PROVISION REQUIREMENTS 

Following is the minimum time based provision requirement to be followed for 
nonperforming Exposure: 

3.1 FOR DEBT SECURITY  

Minimum provisioning against a Debt Security (whether secured or unsecured) shall be 
made in accordance with the time based provisioning criteria laid down in Annexure II of 
Circular 33 of 2012 dated October 24, 2012 as given below: 

Effective Day for 
Provisioning 

Minimum Provision as % 
of book value 

(outstanding principal 
amount) 

Cumulative Provision 

90th Day 20% 20% 
180th Day 10% 30% 
270th Day 10% 40% 
365th Day 10% 50% 
455th Day 10% 60% 
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545th Day 10% 70% 
635th Day 10% 80% 
725th Day 10% 90% 
815th Day 10% 100% 
 

3.2 FOR OTHER EXPOSURE 

The criteria for minimum time based provisioning against non-performing Other Exposure 
shall be as follows: 

Effective Day for 
Provisioning 

Minimum Provision as % 
of book value 

(outstanding principal 
amount) 

Cumulative Provision 

90th Day 20% 20% 
180th Day 10% 30% 
270th Day 10% 40% 
365th Day 10% 50% 
455th Day 10% 60% 
545th Day 10% 70% 
635th Day 10% 80% 
725th Day 10% 90% 
815th Day 10% 100% 
 

However, for any particular case of Other Exposure which has been classified as 
nonperforming on the basis the reasons other than the actual delay in payment of the due 
principal and/or interest/mark up/profit, the IC may in the best interest of the unit holders 
consider that minimum time based provisioning need not be applied to such a non-
performing exposure and propose the same to the Executive Committee (EC) of the Board 
for its approval. For such a case, IC will also propose other appropriate basis of 
provisioning which will be approved by the EC of the Board prior to applying the same. The 
approval so granted by the EC shall be presented to the Board for its subsequent 
ratification. 

3.3 PROVISIONING MODALITIES FOR DEBT SECURITY 

a. In order to comply with the minimum provision requirements for Debt Security as 
given in section 3.1 above and to ensure that the minimum provisioning 
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requirements are met as on the effective day, the IC can exercise discretion with 
respect to timing of creating requisite provision such as the provision may be made 
immediately on the date of classification as non-performing or may be spread over 
the number of days, as deemed appropriate in the best interest of the unit holders. 
The same principal may be applied for the next time based provision slab as given in 
section 3.1 above. 
 

b. Where a debt security immediately preceding its classification as non-performing is 
valued at a discount to its outstanding principal amount, such discount may be 
accounted for while arriving at the minimum provision. However, if any such 
discount exceeds the requisite provisioning, the excessive discount shall not be 
written back and the debt security shall be carried at the existing value upon 
classification as non-performing. 

3.4 FOR OTHER EXPOSURE 

a. In order to comply with the minimum provision requirements for Other Exposure 
as given in section 3.1 above and to ensure that the minimum provisioning 
requirements are met as on the effective day, the IC can exercise discretion with 
respect to timing of creating requisite provision such that the provision may be 
made immediately on the date of classification as non-performing or may be spread 
over the number of days etc., as deemed appropriate in the best interest of the unit 
holders. The same principal may be applied for the next provision slab as per the 
schedule of minimum provision requirement given in section 3.1 above. 

b. Where Other Exposure immediately preceding its classification as non-
performing is valued at a discount (if applicable) to its outstanding principal 
amount, such discount may be accounted for while arriving at the minimum 
provision. However, if any such discount exceeds the requisite provisioning, the 
excessive discount shall not be written back and Other Exposure shall be carried at 
the existing value upon classification as non-performing 

3.5 TREATMENT OF OVERDUE PRINCIPAL AGAINST AN EXPOSURE 

In addition to the minimum provision prescribed in section 3.1 above, any installment of 
principal amount in arrears of an Exposure during the period of non-performance shall also 
be fully provided (this will not apply to the investment in the Pre-IPO arrangement of a 
debt security). However, principal (including any principal which was previously provided) 
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received in the interim period shall be adjusted while calculating the amount of provision 
required against outstanding principal amount. 

3.6 ADDITIONAL PROVISIONING REQUIREMENTS (I.E. OVER AND ABOVE MINIMUM 
PROVISION) FOR NON PERFORMING EXPOSURE 

The IC shall continuously monitor and review the non-performing Exposure in accordance 
with this policy and if circumstances warrant additional provisioning over and above the 
minimum provisioning requirement for debt security and other exposure may be made. 
The circumstances may arise from any of the following factors. 

a. Financial results; 
b. Material non-compliance with the terms of agreement; 
c. Defaults or problems in other borrowings; 
d. Periodic announcements; 
e. Quality of underlying security; 
f. Rating of the issuer or the issue; 
g. Correspondence with stakeholders; 
h. Management of the company; 
i. Probability of entering into bankruptcy or other financial reorganization; 
j. Cash flow problems indicated by historical or prospective financial statements; 
k. Untoward economic conditions and outlook and its particular emphasis on the 

industry in which the issuer/company operates: 
l. Interest rates scenario and its effect on the business of the issuer/company; 
m. Laws & regulations and their impact on the issuer/company; 
n. Industry information & feedback; 
o. Any other applicable factor. 

The decision for additional provision will be made by the IC and presented to the BoD for 
its subsequent ratification. 
 
3.7 SUSPENSION OF INTEREST/PROFITS/MARK UP ON DEBT SECURITY AND OTHER 
EXPOSURE 
 
3.7.1 SUSPENSION OF INTEREST/ PROFIT/ MARKUP ACCRUAL 
 

a. The accrual of interest / profit/ markup on Exposure shall be suspended from the 
first calendar day the interest / profit payment falls due and is not received. 

 
b. All interest / profit/ markup accrued and recognized in the books shall be 
immediately reversed on the date of classification of Exposure as nonperforming. 



 

27 
 

 
3.7.2 CONTINUATION OF SUSPENSION OF INTEREST/ PROFIT/ MARKUP ACCRUAL 
 
The accrual of interest / profit / markup shall remain suspended till the time the Exposure 
is reclassified as performing. However any interest/ profit/ markup received during the 
interim shall be taken to income to the extent it is received.  
 
In case Collective Investment Scheme has received all arrears of interest and debt security 
has not been reclassified as performing, the suspension of interest shall continue. 
 
3.7.3 SUSPENSION OF INTEREST/ PROFIT/ MARKUP ACCRUAL 
 
The IC based on the analysis over any of the factors given in section 3.4 of this policy may 
approve to stop accrual of interest/ profit/ markup for any Exposure in the best interest of 
the unit holders on prudent basis without classifying that Exposure as nonperforming. 
 

4 RECLASSIFICATION OF EXPOSURE AS PERFORMING AND RELATED MATTERS 

4.1 CRITERIA FOR RECLASSIFICATION OF EXPOSURE AS PERFORMING 

4.2 FOR DEBT SECURITY 

Debt security shall only be reclassified as performing once it performs as per the original 
repayment terms and all the arrears (of interest / profit/ markup as well as principal) have 
been duly received in cash and debt security is regular on all payments (interest as well as 
principal) for the next two installments and provision made against the debt security shall 
be written back. 

4.3 FOR A RESTRUCTURED DEBT SECURITY 

If a debt security is classified as non-performing and it undergoes a restructuring 
arrangement, it shall only be reclassified as performing if all the arrears have been received 
in cash and Debt Security is regular on all payments (principal and/or 
interest/profit/markup) for the next two installments. 

In case of non-performing debt securities which have been rescheduled/restructured, the 
debt security shall only be re classified as performing if all the following conditions are 
met; 
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i. The terms and conditions of rescheduled / restructured debt security fully met for a 
period of atleast one year; 

ii. All the arrears (till the date of restructuring) have been received in cash, and 
iii. An amount equivalent to two installments (excluding grace period, if any) as per 

original repayment term (before rescheduling) are paid in cash. 

The provision made for the principal amount of Debt Security shall be written back in the 
following manner: 

a. Where provision of principal was made due to interest / profit/ markup default 
only, 100% of the debt security provided for in the books shall be written back upon 
its reclassification as performing. 

b. b. Where both, principal and interest / profit/ markup were in default, 50% of the 
provision made in the books shall be written back on the receipt of first payment 
(principal and/or interest/profit/markup) and 50% on the receipt of second 
payment and the asset shall be classified as performing 

Provision made with respect to principal (including overdue principal) shall be 
adjusted/written back to the extent it is received during the period of its classification as 
non-performing security. 

IC may stop creating additional provision against restructured / rescheduled debt security 
during restructuring / rescheduling period. 

If the debt security subsequently did not perform as per rescheduling / restructuring 
agreement, the debt security shall be treated as non-performing from the date of its 
original default. 

4.4 FOR-OTHER EXPOSURE 

Other Exposure (i.e. other than Debt Security) shall be reclassified as performing once all 
the arrears (interest / profit/ markup as well as principal) have been received in full as per 
the original repayment schedule. In addition to that, IC may however decide to continue its 
classification as non-performing based on its analysis in light of the factors given in section 
3.4 above. This continuance of nonperforming classification of Other Exposure shall be 
done only with the prior approval of the EC. Such decision of EC shall be placed before the 
BoD for its subsequent ratification. In case the Other Exposure is kept in the non-
performing category based on the approval of the EC, all requirements for provisions shall 
continue to apply to such an exposure. 
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4.5 FOR A RESTRUCTURED OTHER EXPOSURE 

If Other Exposure (i.e. other than Debt Security) is classified as non-performing and it 
undergoes a restructuring arrangement, it shall be reclassified as performing if it is regular 
on all payments as per the restructured terms (principal and/or interest/markup/profit) 
for 

a. Next six installments in case the payment frequency is less than quarterly 
installments; 

b. b. Next two installments in case the payment frequency is equal to or exceeds 
quarterly installments. 

However, IC may decide to continue classification of Other Exposure as nonperforming 
based on its analysis in light of the factors given in section 3.4 above. This continuance 
of non-performing classification shall be done only with the prior approval of the EC. 
The decision of EC shall be forwarded to the Board for its subsequent ratification. In 
case the Other Exposure is kept classified as nonperforming based on the approval of 
the EC, all requirements for provisions shall continue to apply to such an Exposure. 

4.6 REVERSAL OF ADDITIONAL POVISIONING AGAINST DEBT SECURITY AND 
OTHER EXPOSURE 

Where the provision is made against an exposure in excess of the minimum 
provisioning requirements against the principal amount; the IC may decide to reverse 
such excess provision in light of the factors mentioned in section 3.4 above. However, 
the reversal shall only be to the extent that the outstanding provision meets the 
aforementioned requirements of the minimum provisioning against the principal 
amount. The reversal of additional provision shall be made with prior approval of the 
EC. The decision of the EC shall be put forth to the Board for its subsequent ratification. 

5 DISSEMINATION AND EFFECTIVE DATE OF POLICY 

This provisioning policy and / or any amendments therein as approved by the Board of 
PIML (currently AWTIL) shall be: 

a. Disseminated to the existing Unit Holders, Trustee(s) and the Commission; 
b. a. Disseminated to the existing Unit Holders, Trustee(s) and the Commission; 
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Any applicable provision of and / or modification to the circulars or laws and 
regulations affecting this policy from time to time will be deemed to be the part of this 
provisioning policy. 

Moreover, provisions made in light of this policy shall be disclosed in the quarterly, half 
yearly and annual accounts of the CISs. 

The custodian of the original copy of this policy and procedures manual is the office of 
Company Secretary 
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ANNEXURE - ‘D’ 
 

Asset Allocation of the Merging and the Surviving Scheme (as on December 29, 2017) 
 

PIML Strategic Multi Asset Fund 

 % of Net Assets 
Cash 35.81% 
Equity 61.68% 
Other Receivables 2.51% 
 

PIML Asset Allocation Fund 

 % of Net Assets 
Cash 34.73% 
Equity 61.29% 
Other Receivables 3.98% 
 

 

 



















































Risk Disclaimer: All Investments in mutual Fund are subject to market risks. The NAV of Units may 
go down or up based on the market conditions. The investors are advised in their own interest to 
carefully read the contents of the Offering Document, in particular the Investment Policies 
mentioned in clause 2.1.1, Risk Factors mentioned in clause 2.4 , Taxation Policies mentioned in 
Clause 7 and Warnings in Clause 9.1 before making any investment decision. 
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1 4.3 Administrative Plan  

4.3.1 Investors of the Fund may opt for an Administrative Plan over the Fund at any time to attain a 
regular periodic income to support their liquidity requirements.  

4.3.2 Minimum amount of investment for Administrative Plan described above would be Rs. 5,000 
The Management Company may alter the minimum amount at its discretion by giving a prior notice 
of at least 30 days. However, enhancement in current minimum monetary investments shall not 
take effect retrospectively.  

4.3.3 If investment amount falls below Rs. 5,000 at any time during the life of investment, features 
of Administrative Plan will seize for the investor and Units allocated to him will be considered Units 
of the Fund  

4.3.4 The investor can opt either one of the following options:  

(a) Fixed Periodic Payment: The Fixed Income Unit Holders shall, at the time of purchase or 
beginning of a Interval, specify a fixed cash amount required by them at Intervals mentioned by the 
investor and authorize the Management Company to redeem (at the prevailing NAV) such number 
of Units from their holding that in rupee terms is equivalent to the specified fixed amount required 
at the end of every Interval as specified. The amount so redeemed shall be made through payment 
instruments or transferred to the designated bank account within six (6) working days of the 
redemption. As a result of operation of this Clause, the capital invested may deplete in case 
sufficient returns are not earned to cover the amount required by the Unit Holder. The amount shall 
not be less than Rs. 100/-. 

(b) Growth on Investment:  

If the value of investment increases (due to growth in NAV) during an interval, the Management 
Company will calculate the number of units to be redeemed in such a manner that the total 
redemption value of such units is equal to the increase in the value of investments during the 
interval. Value of investment is Principal amount of investment as increased / reduced by 
investments / redemptions net of any taxes thereon (If any) If the value of investments falls (due to 
fall in NAV) during an interval, the Management Company will not redeem any units at the end of 
that interval. The amount so redeemed shall be made through payment instruments or transferred 
to the designated bank account within six (6) working days of the redemption.  

 

4.3.5 All Units issued under the Administrative Plan shall rank pari passu with units of the Fund.  

4.3.6 The period for periodic payment will be decided by the investor at the time of investment, .  

4.3.7 The periodic payment shall be made by redeeming the required number of Units.  

4.3.8 The payment shall be processed by the Management Company on the date mentioned by the 
investor at the time of investment. Provided that if such date is not a Dealing Day the redemption 
arrangement of Income Units would be transferred to the next Dealing Day.  
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4.3.9 In case the Management Company announces a suspension of further issue of Units of the 
Fund, it may allow existing Unit Holders to continue acquiring Units out of any dividend declared 
under above options.  

4.3.10 The Unit Holder may switch over any of the options after giving at least 30 days prior notice 
to the Management Company or withdraw funds from the option at any stage by submitting the 
prescribed form to the Distributor/ Management Company.  

4.3.11 This Administrative Plan may be discontinued by the Management Company at any time 
after seeking approval of the Commission by giving a prior notice of 30 days to the Unit Holders. All 
units in issue shall be treated as Units of the Fund from there on.  

4.3.12 The Management Company may introduce more Administrative Plans over the Fund in the 
future with a prior notice of minimum 7 days to Unit Holders after seeking prior approval of the 
Commission. 

Purchase and Redemption of Units 
 
(a) Units are purchased at the Offer Price and redeemed at the Redemption Price at any 

of the Authorized Distribution Offices during Business Hours on any Dealing Day in 
accordance with the procedure Set out in of this Offering Document. 

 
(b)  Units are issued after realization of subscription money 
 
(c)  During the period the register is closed, the sale, redemption and conversion of 

Units will be suspended. 
 
(d)  The Management Company may decline an applicant for issue of units if it is of the 

opinion that it will not be possible to invest the substantial inflow of funds or to 
meet any regulatory requirements. 

 
4.4  Procedure for Purchase of Units 
 
4.4.1  Who Can Apply? 
 

Any investor or any related group of investors qualified or authorized to purchase 
the Units may make applications for the Purchase of Units in the Fund, Application 
may be made pursuant to the procedures described in paragraph 4.4.2 below by any 
qualified or authorized investor(s) including. but not limited  to the following: 

 
(a) Citizens of Pakistan resident In Pakistan. In respect of rumors below 18 years of age 

applications may only be made by their guardians. 
 

______________________ 

1 Amended via 1st Supplemental OD 
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“Constitutive Documents” means the Trust Deed or such other documents as defined in the Regulations. 

“Contingent Load” means Load payable by the Unit Holder at actual basis to the extend of loss incurred by fund 
due to disinvestments if Units are redeemed by any major Unit Holder in such period of time that the 
Management Company believes may adversely affect the interest of other Unit Holder(s). . Any Contingent Load 
received will form part of the Trust Property. 

“Custodian” means a Bank, a Depository or an Investment Finance Company licensed under the Regulations, 
which may be appointed by the Trustee in consultation with the Management Company to hold and protect the 
Trust Property or any part thereof as custodian on behalf of the Trustee, and shall also include the Trustee itself if 
it provides custodial services for the Fund.  

“Cut-Off Time” / “Business Hours” means the day time for dealing in Units of the Fund. The current Cut-Off 
Timing/Business Hours are mentioned in Annexure “B” of this Offering Document. 

2 “Dealing Day” means every Business Day from Monday to Friday of every week. Units will be available for dealing 
(purchase, redemption, transfer, switching etc) on Dealing Days during Cut-off Time. Provided that the Management Company 
may with the prior written consent of the Trustee and upon giving not less than seven days notice in two widely circulated 
English or Urdu newspapers in Pakistan declare any particular Business Day(s) not to be a Dealing Day(s). 

“DFI” means Development Financial Institution and includes the Pakistan Industrial Credit and Investment 
Corporation (PICIC), the Saudi Pak Industrial and Agricultural Investment Company Limited, the Pak Kuwait 
Investment Company Limited, the Pak Libya Holding Company Limited, the Pak Oman Investment Company (Pvt.) 
Limited, Investment Corporation of Pakistan, House Building Finance Corporation, Pak Brunei Investment 
Company Limited, Pak-Iran Joint Investment Company Limited, Pak-China Investment Company Limited, and any 
other financial institution notified under Section 3-A of the Banking Companies Ordinance, 1962. 

“Distribution Account” means the Bank Account (which may be a current, saving or deposit account) maintained 
by the Trustee with a Bank as directed by the Management Company in which the amount required for 
distribution of income to the Unit Holder(s) shall be transferred. Interest, income or profit, if any, including those 
accruing on unclaimed dividends, in this account shall be transferred to the main account of the Fund from time to 
time, as part of the Trust Property for the benefit of the Unit Holder(s). 

“Distributor / Distribution Company” means Company(ies), Firm(s), Sole Proprietorship concern(s), 
individual(s), Banks or any other Financial Institution appointed by the Management Company under intimation 
to the Trustee for performing any or all of the Distribution Functions and who are registered with MUFAP as 
Registered Service Providers.  The Management Company may itself also performs the Distribution Function. 

“Distribution Function” means the functions with regard to: 

a. receiving applications for issue of Units together with the aggregate Offer Price for Units 
applied for by the applicants; 

b. issuing receipts in respect of (a) above; 
c. interfacing with and providing services to the Holders including receiving 

redemption/transfer applications, conversion notices and applications for change of 
address or issue of duplicate Certificates for immediate transmission to the Management 
Company or the Transfer Agent as appropriate; 

d. accounting to the Management Company for all: (i) payment instruments received from 
the applicants for issuance of Units; (ii) payments instruments 

 

______________________ 

2 Amended via 1st Supplemental OD 
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