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STATEMENT EXPLAINING THE EFFECTS OF THE SCHEME OF MERGER
Background:

AWT Investments Limited (the management company) had launched PIML Strategic Multi
Asset Fund (PIML SMAF) in January 1st, 2013 with the objective to offer retail and
institutional clients a product that aims to maximize return and minimize risk. For this
purpose, a balanced portfolio is created that has an optimal mix of equity, debt securities
and commodity. PIML Strategic Multi Asset is a balanced fund providing growth in
investments as well as regular income by investing in equities and fixed income securities.
PIML SMAF invest 30% to 70% of their net assets in listed equity securities. The remaining
balance may be invested in other authorized investments keeping weighted average time to
maturity of not equity asset not more than 2 years. PIML Strategic Multi Asset Fund is best
suited for investors having medium to long term investment horizon and who has balanced
approach towards their risk appetite.

PIML Asset Allocation Fund (PIML AAF) was launched in April 12th, 2016 with the objective
to earn competitive return by investing in various asset classes/instrument based on the
market outlook. PIML Asset Allocation is an asset allocation category of funds providing
growth in investments as well as regular income by investing its net assets in several types
of securities and investment styles as specified in its offering document. Catering for the
concerns of an investor, this fund permits the fund manager to timely reallocate the
investments from equity to fixed income or vice versa or a prudent combination of both.
This allows an investor to enjoy the maximum returns during the impressive performance
of the stock along with contained risk profiles.

The Management of AWT Investments Limited, with the approval of its Board of Directors,
decided to merge the above two schemes (i.e.,, PIML SMAF & PIML AAF) by way of merger
of PIML SMAF with and into PIML AAF.

Scheme of Merger:

As a result of the subject Scheme of Merger of PIML SMAF with and into PIML AAF, all the
existing assets and liabilities of PIML SMAF shall be transferred to PIML AAF and all unit
holders of PIML SMAF shall be issued fresh units of PIML AAF in lieu of their units held in
PIML SMAF on the basis of a swap ratio to be calculated on the Effective Date of merger.

Such swap ratio shall be calculated on the basis of respective NAV of the two schemes on
the Effective Date and the issuance of the fresh units of PIML AAF shall be confirmed to all
the unit holders of PIML SMAF through issuance of an account statement within fifteen
(15) working days of the Effective Date. For further details of the swap ratio, please refer to
Section 3.9 of the Scheme of Merger.
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Subsequent to the completion of the process of merger, PIML AAF shall continue as
the surviving scheme without any change, whatsoever, in its features and attributes
as it carried before the same.

Justification:

Such merger of PIML SMAF with and into PIML AAF shall result in substantially increasing
the existing assets under management of the surviving fund (i.e., PIML AAF) thus allowing
all the existing unit holders of the surviving fund to benefit from economies of scale
resulting in fulfilling the investment objectives and policies more economically and
efficiently while at the same time providing the unit holders of PIML SMAF an opportunity
to potentially grow their capital in the long term through investing in various asset
classes/instrument based on the market outlook.

Meeting of the Unit Holders:

In order to proceeds with the subject Scheme of Merger, AWT Investments Limited is
required to obtain approval of the unit holders of two schemes involved. In light of the
same AWT Investments Limited plan the meetings of the unit holders of PIML SMAF and
PIML AAF on March 16, 2018.

Subject to the approval of the unit holders of two schemes, the management of AWT
Investments Limited shall proceed with the completion of all regulatory and other
requirements in respect of the merger so as to effectively execute the same on the Effective
Date which shall be announced through a public notice in the newspaper.

No Objection by Trustee(s):

Central Depository Company of Pakistan Limited, Trustee of PIML Strategic Multi Asset
Fund (PIML SMAF) and PIML Asset Allocation Fund (PIML AAF) have, vide letter #
DC/T&C-U1/DH/007/2018 dated January 24, 2018, enclosed as Annexure - A, granted
their ‘Consent’ to the subject Scheme of Merger.
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This Scheme of Merger sets out the terms and conditions of the merger of PIML Strategic
Multi Asset Fund ("PIML SMAF") with and into PIML Asset Allocation Fund ("PIML AAF")
by way of transfer to and vesting of the whole of the PIML SMAF Undertaking into PIML
AAF in accordance with Regulation 58(1)(m) of the Non-Banking Finance Companies and
Notified Entities Regulations, 2008 ("the Regulations") and in compliance of the
requirements of Circular No. 20 dated June 23, 2009, issued by the Securities and Exchange
Commission of Pakistan ("SECP") and is to be approved by a resolutions passed by the unit
holders of each of the PIML SMAF and PIML AAF (collectively referred to as "the Schemes")
at separate duly convened meetings of the respective unit holders.

1. DEFINITIONS:

In this Scheme of Merger, unless the subject or context otherwise requires, the following
expressions shall bear the meanings ascribed to them below:

1.1  "Accounting Period" means a period commencing from the first day of July and
ending on thirtieth day of June or any other period as may be approved by the SECP
and the Commissioner of Inland Revenue.

1.2 "CDC-Trustee" means Central Depository Company of Pakistan Limited, in its
capacity as the Trustee of PIML SMAF as well as the Trustee of PIML AAF.

1.3  "Constitutive Documents"” means in relation to PIML SMAF and PIML AAF their
respective trust deeds (including supplemental trust deeds), offering documents
(including supplemental offering documents) and other principal documents
governing the formation of these Funds.

1.4  "Effective Date" means April 16, 2018 or any other day as may be notified by the
Management Company or any later day, which shall be the day as may be approved
by the SECP on which this Scheme of Merger becomes operative in accordance with
the SECP's Circular No.20 dated June 23, 2009.

1.5 "Funds" or “Schemes” mean collectively PIML SMAF and PIML AAF, the open-end
schemes constituted under the Regulations and managed by the Management
Company.

1.6 "Management Company" means AWT Investments Limited (formerly "Primus
Investment Management Limited ", a listed un-public company, incorporated under
the Companies Ordinance, 1984, with its registered office at 37 Floor, Horizon
Vista, Block 4, Scheme 5, Clifton, Karachi and shall® include its successors-in-interest
and assigns.
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"Net Asset” shall have the same meaning as ascribed in the Rules or the
Regulations.

“Net Asset Value (NAV)" shall have the same meaning as ascribed in Rules or the
Regulations.

"PIML AAF" means PIML Asset Allocation Fund, an open-end scheme constituted by
aregistered Trust Deed dated October 6, 2015.

"PIML AAF Register" shall mean the Register of PIML AAF Unit Holders maintained
in accordance with the Regulations and the Constitutive Documents thereof.

"PIML AAF Resolution™ means a resolution passed by PIML AAF Unit Holders, by a
majority of not less than three-fourth or such other in value of the total outstanding
PIML AAF Units, as may be allowed by SECP, on the basis of one vote for one PIML
AAF Unit held, as are present in person or through Proxies or by post at a meeting of
unit holders of which, not less than seven (7) working days notice specifying the
intention to propose the resolution has been duly given.

"PIML AAF Undertaking” means the business, operations, affairs, properties,
assets, receivables, securities, contracts, liabilities, accounts payable, etc. of PIML
AAF as on the Effective Date.

"PIML AAF Unit Holder" means the holder of PIML AAF Units on the date of the
book closure of PIML AAF for the purpose of the meeting of the unit holders.

"PIML AAF Unit" means an undivided share in the Net Assets of PIML AAF.

"PIML SMAF" means PIML Strategic Multi Fund, an open-end scheme constituted by
aregistered Trust Deed dated April 25, 2013.

"PIML SMAF Register" shall mean the Register of PIML SMAF Unit Holders
maintained in accordance with the Regulations and the Constitutive Documents
thereof.

"PIML SMAF Resolution™ means a resolution passed by PIML SMAF Unit Holders,
by a majority of not less than three-fourth or such other in value of the total
outstanding PIML SMAF Units, as may be allowed by SECP, on the basis of one vote
for one PIML SMAF Unit held, as are present in person or through Proxies or by post
at a meeting of unit holders of which, not less than seven (7) working days notice
specifying the intention to propose the resolution has been duly given.
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"PIML SMAF Undertaking” means the business, operations, affairs, properties,
assets, receivables, securities, contracts, liabilities, accounts payable, etc. of PIML
SMAF as on the Effective Date.

"PIML SMAF Unit Holder" means the holder of PIML SMAF Units on the date of the
book closure of PIML SMAF for the purpose of the meeting of the unit holders.

"PIML SMAF Unit" means an undivided share in the Net Assets of PIML SMAF.

"Proxy" means written authority given by a Unit Holder to another person to attend
the meeting of the unit holders of a Fund, called by the Management Company for
the purpose of approving this Scheme of Merger. Proxy shall be issued in the same
manner and on the same terms as provided in the SECP's Circular No.
NBFC/MF /Circular/ 2009/648 dated June 23, 2009 and SECP's Circular No. NBFCD/
CIRUCLAR/ 75/2012 dated June 11, 2012.

"Regulations” mean Non-Banking Finance Companies and Notified Entities
Regulations, 2008, as amended from time to time.

"Rules" mean the Non-Banking Finance Companies (Establishment and Regulation)
Rules, 2003, as amended from time to time.

"Scheme of Merger " means this Scheme of Merger of PIML SMAF with and into
PIML AAF, in its present form or with any modifications thereof or additions thereto
as may be approved by the respective Unit Holders of the Schemes and with such
conditions or alterations, as imposed or required, if any, by the SECP or any other
regulatory authority.

"SECP" means the Securities & Exchange Commission of Pakistan, established under
Section 3 of the Securities and Exchange Commission of Pakistan Act, 1997, and
shall include its legal successor, if any.

"Trustee" in relation to PIML SMAF and in relation to PIML AAF shall mean CDC -
Trustee.

Terms capitalized but not defined, shall have the same meanings as contained in the Rules
and the Regulations or any applicable law for the time being in force. The headings and
marginal notes are inserted for convenience only and shall not affect construction of this
Scheme of Merger. Words used in masculine gender shall include feminine gender and
words used in singular shall include plural as and how the context so requires.
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OBJECTIVE OF THIS SCHEME OF MERGER:

The principal objective of this Scheme of Merger is to effectuate a merger of
PIML SMAF with and into PIML AAF by transfer to and vesting in PIML AAF, the
whole of PIML SMAF Undertaking, against the allotment and issuance of an
proportion number of PIML SMAF Units to PIML AAF Unit Holders based on
SWAP ratio, whose name(s) appear in the PIML SMAF Register, at the close of
the day immediately preceding the date of the book closures announced by
the Management Company for such purpose.

Such issuance of proportionate number of PIML AAF Units of the par value of
Rs.100/- each, shall be made on the basis of swap ratio determined as on the
“Effective Date” and mentioned in Clause 3.9 below against PIML SMAF Units,
which shall be credited as fully paid up Units, on the Effective Date to be
announced by the Management Company and the subsequent dissolution of
PIML SMAF without winding up and continuity of PIML AAF as the Surviving
Fund.

MERGER OF PIML SMAF WITH AND INTO PIML AAF

From the Effective Date, PIML SMAF will be merged with and into PIML AAF by
transfer to and vesting in PIML AAF the whole of PIML SMAF Undertaking, including
but not limited to their respective properties, assets, rights, contracts, liabilities and
obligations of every kind and description, as subsisting on the Effective Date.

PIML SMAF Undertaking to be transferred to and vested in PIML AAF under this
Scheme shall be inclusive but not limited to the following:-

Transfer of Assets

3.3.1 The assets of PIML SMAF shall include properties of all kinds and
descriptions, comprising shares, securities, investments in securities, profits,
income, fees, dividends, rights and bonus issues, amounts receivables from
brokers on sale of marketable securities, actionable claims, book debts,
advances, deposits, prepayments, contracts, licenses, privileges and all other
receivables, whether accrued or accruing, or contingent, whether solely or
jointly with another or others, including cash and bank balances and profits
or income thereon, the entitlements of PIML SMAF to credit or refund of
payments made for or in respect of any assessment or liability for taxes
including advance tax collections and other assets. All these assets of PIML
SMAF are free from any mortgages or charges or other encumbrances
whatsoever except for collateral issued in favor of NCCPL against settlement.

4
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3.4  Transfer of Debts, Liabilities and Obligations

3.4.1 The debts, liabilities and obligations of PIML SMAF, whether accrued or
accruing or contingent and whether incurred solely or jointly with another or
others, including amounts owing to banks and financial institutions and
other creditors, the liabilities of PIML SMAF for payment of taxes, as well as
any amounts payable to brokers on account of purchase of marketable
securities.

3.5 Banks

3.5.1 All accounts maintained by PIML SMAF with any bank or financial institution
shall at the Effective Date, become operative by CDC Trustee being the
Trustee of PIML AAF, or at option of the Management Company cease to be
operative and in lieu thereof and all amounts or credit balances therein, shall
be transferred to the accounts of PIML AAF, operated by CDC Trustee or shall
be transferred to new bank accounts to be opened by CDC Trustee, as and
how the Management Company may deem appropriate.

3.7 Securities

3.7.1 Any security held on the Effective Date by PIML SMAF or by a nominee or
agent of or Trustee or Custodian for PIML SMAF, whether as security for the
payment or discharge of any liability of a broker or whether for its own
benefit or, as the case may be, for the benefit of any other person, including
as security for the payment or discharge of such liability shall, on and from
the Effective Date shall vest in PIML AAF through CDC Trustee and/or shall
be made available to CDC Trustee, being the Trustee of PIML AAF, the
surviving Fund.

3.7.2 In relation to any security vested in PIML SMAF and any liabilities thereby
secured, PIML AAF and CDC Trustee shall be entitled to all the rights and
priorities to which PIML SMAF would have been entitled as if it had
continued to hold the security.

3.7.3 Any security referred to in the forgoing provisions of this paragraph which
extends to future advances or liabilities shall, on and from the Effective Date,
be available to PIML AAF (whether for its own benefit or, as the case may be,
for the benefit of another person) as security for the payment or discharge of
future advances and future liabilities to the same extent and in the same
manner in all respects as future advances by, or liabilities owed to PIML

5
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SMAF, as the case may be, as if PIML AAF was secured thereby immediately
before the Effective Date.

3.8 Contracts

3.8.1 Every contract to which a nominee or agent of or Trustee or Custodian in
relation to PIML SMAF is a party shall have effect on and from the Effective
Date as if:

- PIML AAF had been a party thereto instead of a nominee or agent of or
Trustee or Custodian of PIML SMAF, as the case may be.

- Any reference (however worded and whether express or implied) to a
nominee or agent of or Trustee or Custodian of PIML SMAF, shall be
substituted, as respects anything failing to be done on or after the
Effective Date, by a reference to PIML AAF.

3.9  Custody of Documents

3.9.1 The custody of any documents, records, properties, securities, monies and
goods held by agents, Custodian or Trustee on account of PIML SMAF, shall
vest in PIML AAF on the Effective Date and the rights and obligations of the
Management Company on account of PIML SMAF under any contracts
relating to any such documents, records, properties, securities, monies or
goods shall on that day become rights and obligations of PIML AAF.

For avoidance of any doubt it is clarified that PIML AAF, being the Surviving Fund, shall
continue in its current form as a registered notified entity under the Regulations.

3.10 Issuance of Units by PIML AAF - Class ‘C’ Units

3.10.1 As consideration for the transfer to and vesting in PIML AAF of whole of the
PIML SMAF Undertaking, PIML AAF shall allot and issue, on the basis of swap
ratio to be calculated as per sub-clause 3.9 below, a proportionate number of
Class ‘C’ Units of PIML AAF of the par value of Rs.100/- each to all PIML SMAF
Unit Holders, whose names appear in the PIML SMAF Register, at the close of
the day immediately preceding the date of the book closures announced by
the Management Company for such purpose.

3.10.2 Such PIML AAF Units shall be issued by the Management Company in the
electronic form and shall be credited to the existing accounts of PIML SMAF
Unit Holders as fully paid up Units.

6
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3.10.3

The allotment and issuance of the PIML AAF Units shall be made by the
Management Company within fifteen (15) working days from the Effective
Date and the same shall be confirmed to the respective Unit Holders through
issuance of account statements within fifteen (15) working days of the
issuance of Units.

3.10.4 For PIML AAF Units, to be issued by the Management Company in lieu of

3.10.5

PIML SMAF Units held in electronic/dematerialized form or in the physical
certificate form, the same shall be issued in the electronic/dematerialized
form and shall be credited to the existing accounts of the respective PIML
SMAF Unit Holders without requiring any formal request in respect of the
same.

For avoidance of any doubt it must be clearly understood that upon the
allotment of PIML AAF Units to PIML SMAF Unit Holders in the manner
aforesaid, all PIML SMAF Units, whether issued in the electronic form or as
physical certificates, shall stand cancelled. The Class ‘C’ Units of PIML AAF
upon allotment and issuance pursuant to this Scheme of Merger shall rank
pari passu with the existing PIML AAF Units as on the Effective Date in all
respects and shall be entitled to all dividends and other benefits as may be
declared by PIML AAF subsequent to the Effective Date.

Note/ Disclaimer: The cancellation of PIML SMAF Units held by their respective unit holders

and issuance

of PML AAF Units, in lieu thereof , shall be subject to all applicable duties,

charges, levies, taxes (including the capital gains tax) and zakat as per the pertinent laws,
rules and regulations.

3.11 Basis for calculation of swap ratio

3.11.1

3.11.2

The swap ratio applicable for the determination of entitlement of the PIML
AAF Units to be issued in lieu of the PIML SMAF Units on the Effective Date
shall be computed on the basis of the NAVs of PIML AAF and PIML SMAF as at
the close of day on the Effective Date.

For the purposes of the approval of this Scheme of Merger, swap ratio
computed on the basis of the NAVs of all two schemes as of the close of day
immediately preceding the meeting of the unit holders is enclosed as
‘Annexure - B’

In case of NAV of any of the two schemes, used for computation of swap ratio
as approved by the Unit Holders of the respective schemes fluctuates and
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affect the swap ratio, as disclosed in the ‘Annexure - B’ by 15% or more prior
to the Effective Date, this Scheme of Merger shall be again placed before their
respective Unit Holders for approval in their meetings to be called by the
Management Company, based on the latest NAVs.

Obligations, Representations and Indemnifications
3.12.1 Upon the merger of PIML SMAF with and into PIML AAF, the Management

Company shall take all necessary and expedient steps to properly and
efficiently manage the entire businesses and affairs of PIML AAF, as the

3.12.2 Upon the merger, the Management Company shall operate and promote

PIML AAF and all its business and affairs in the normal course, as a merged

3.13.1 Upon the merger of PIML SMAF with and into PIML AAF, CDC Trustee will
continue be the Trustee of PIML AAF as the surviving Fund in terms of its

3.12
merged and surviving Fund.
and surviving Fund.

3.13 Trustee
Constitutive Documents.

4.

NET ASSET SIZE OF PIML SMAF AND PIML AAF
[as on the December 29, 2017]:

Fund

Number of outstanding
Units

Fund Size
(Rupees)

PIML Strategic Multi Asset
Fund

1,358,707 Units of Par value
of Rs. 100/- each

Rs. 139,328,436

PIML Asset Allocation Fund

2,249,890 Units of Par
value of Rs. 100/- each

Rs. 204,476,209

Total

Rs. 343,804,645

5. INFORMATION ABOUT PIML ASSET ALLOCATION FUND (the Surviving Fund):

PIML AAF as the surviving Fund shall continue to be operative with the same
investment objectives and investment policy as laid down in its Constitutive
Documents. Features of PIML AAF are stated below:
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Category of the PIML AAF

5.1.1 The Fund shall be an ‘Asset Allocation Scheme’ as per criteria for
categorization of open-end collective investment schemes specified in the
Regulations or by SECP, as amended from time to time.

Investment Objectives of PIML AAF

The investment Objective of the fund is to earn competitive return by investing in
various asset classes/instrument based on the market outlook.

Benchmark of PIML AAF
5.3.1 The benchmark of the Fund for any period of return shall be the as under.

“Weighted Average of six (6) Month KIBOR and KSE-100 index as per amount
invested in equities and fixed income investments including cash and cash
equivalent respectively. All weightages shall be calculated as a percentage of net
assets and shall be reset at the end of each month.”

Investment Policy of PIML AAF

The Fund is an asset allocation fund and is allowed to invest in equity or debt
instruments as per market conditions and discretion of the Management Company
based on fundamental analysis.

The objective of the fund is to aim to provide a high return which commensurate the
higher risk taken due to pro-active allocation of funds across various asset classes.

On the equity side the fund will strive to invest in value and growth stocks based on
risk and reward analysis. On the debt side the investments will be undertaken based
on the credit analysis of each instrument and analysis of the yield curve as per
market condition.

Management Fee of PIML AAF (Post Merger)

5.5.1 The Management Fee of PIML AAF shall be maintained at two percent
(2.0%).

Risks

5.6.1 All investors should realize that all investments in mutual funds and
securities involve risk. It should be clearly understood that the

9
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portfolio of the Fund is subject to market fluctuations and risks
inherent in all such investments. The value of the Units in the Fund may
appreciate as well as depreciate as well as the level of dividend
declared by the Fund may go down as well as up. Past performance does
not necessarily indicate future performance. Therefore, before you
invest in the Fund you should carefully evaluate the risks.

5.6.2

Some of the factors which add to the risk of PIML AAF include but are not
limited to the following factors:

a)

b)

d)

Equity Risk - Companies issue equities, or stocks, to help finance their
operations and future growth. The Company’s performance outlook,
market activity and the larger economic picture influence the price of a
stock. Usually when the economy is expanding, the outlook for many
companies is good and the sock prices may rise and vise versa.

Government Regulation Risk - Government policies or regulation are
more prevalent in some securities and financial instruments than in
others. Fund that invest in such indirectly affect the structure of the
security and/or in extreme cases a government or court order could
restrain payment of capital, principal or income.

Credit Risk- Credit risk comprises Default Risk and Credit spread Risk.
Each can have negative impact on the value of the income and money
market instruments including Sukuks etc:

e Default Risk- The risk that the issuer of the security will not be able to
pay the obligation, either on time or at all;

e C(redit Spread Risk- The risk that there may be an increase in the
difference between the return/markup rate of any issuer’s security
and the return/markup rate of a risk free security. The difference
between this return/markup rates is called a “credit spread” Credit
spreads are based on macroeconomics events in the domestic or
global financial markets. An increase in credit spread will decrease the
value of income and including money market instrument;

Price Risk- The price risk is defined as when the value of the Fund, due to

its holding in such securities rises and falls as a result of change in
interest rate.
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e) Liquidity Risk- Liquidity risk is the possibility of deterioration in the
price of a security in the Fund when it is offered for sale in the secondary
market.

f) Settlement Risk- At times, the Fund may encounter settlement risk in
purchasing / investing and maturing / selling its investment which may
effect the Fund’s performance etc.

g) Reinvestment Rate Risk- In a declining interest/ markup rate economic
environment, there is a risk that maturing securities or coupon payments
will be reinvested at lower rates, which shall reduce the return of the
Fund compared to return earned in the preceding quarters.

h) Events Risk- There may be adjustments to the performance of the Fund
due to events including but not limited to, natural calamities, market
disruptions mergers, nationalization, insolvency and changes in tax law.

i) Redemption Risk- There may be special circumstances in which the
redemption of Units may be suspended or the redemption payment may
not occur within six working days of receiving a request for redemption
from the investor.

j) Distribution Risk- Dividend distribution may also be liable to tax
because the distribution are made out of the profits earned by fund and
not out of the profits earned by each unit holder Unit holders who invest
in a fund before distribution of dividends may be liable to pay tax even
though they may not have earned any gain on their investment as return
of capital to investors upon distribution is also taxable.

5.7 Units of PIML AAF

5.7.1 All Units represent an undivided share in the trust property (defined as
Deposited Property in the Constitutive Documents of PIML AAF) and each
PIML AAF Unit Holder has a beneficial interest in PIML AAF proportionate to
the PIML AAF Units held by such PIML AAF Unit Holder. PIML AAF Units are
transferable and can be pledged

11



5.8

AWT

INVESTMENTS

5.7.2

5.7.3

5.7.4

The Management Company is offering Class ‘C’ units of PIML AAF and the
details of the current level of Front-end Load and the Management Fee
charged on these Units is outlined in Annexure “B” of the Replacement
Offering Document of PIML AAF.

The Management Company may issue additional class(es) of Units with such
attached rights and conditions as determined from time to time, pursuant to
the provisions of the Deed and subject to the consent of the Trustee and
approval of the SECP. The description, rights and conditions applicable to
such offer of Units shall be stated in the Supplementary Offering
Document(s) with the approval of the SECP.

For avoidance of doubt, it is clarified that no Front-end Load shall be applied
to the Class “C” Units of PIML AAF to be issued to PIML SMAF Unit Holders in
lieu of PIML SMAF Units held by them based on the swap ratio to be
calculated on the Effective Date.

DISTRIBUTION POLICY OF PIML AAF

a)
5.8.1

5.8.2

b)

5.8.3

Dividends

PIML AAF shall distribute at least ninety percent (90%) (or such other
percentage specified in the Regulations or SECP) of its accounting income
received or derived from sources other than capital gains annually as cash
dividends as stipulated under the Regulations, as amended from time to time.
The balance of net income will be retained in the Fund. The Fund shall
comply with regulatory and taxation requirements and the dividend policy
may be amended accordingly.

All Units shall have the same rights with respect to dividend. The Unit
Holders may request the Management Company to re-invest the cash
dividend due to them for purchase of additional Units.

Declaration of Dividend

The Management Company shall decide as soon as possible but not later than
forty-five days after the Accounting Date / interim period whether to
distribute among Unit Holders, profits, either in form of bonus Units or cash
dividend, if any, available for the distribution at the end of the Accounting
Period and shall advise the Trustee of the amount of such distribution per
Unit. The Fund will comply with regulatory and taxation requirements and
the distribution policy may be amended accordingly.
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5.84 The Management Company on behalf of the Scheme shall, for every
accounting year, distribute by way of dividend to the Unit Holders, not less
than ninety per cent of the accounting income of the Collective Investment
Scheme received or derived from sources other than capital gains as reduced
by such expenses as are chargeable to a Collective Investment Scheme under
the Regulations.

5.8.5 For the purpose of this Clause the expression “accounting income” means
income calculated in accordance with the requirements of International
Accounting Standards (IAS) as are notified under the Companies Ordinance,
1984, the Regulations and the directives issued by SECP. Wherever the
requirement of Regulations or the directives issued by SECP differs with the
requirement of IAS, the Regulations and the said directives shall prevail.

Other Statutory Compliances

59.1 PIML AAF, as an open-end scheme, is subject to all the conditions and
requirements of the Regulations and the directives, notifications and
circulars issued by the SECP from time to time, which are binding upon the
Management Company, the Trustee and the Unit Holders.

Termination and Liquidation of PIML AAF

5.10.1 PIML AAF is a perpetual fund but may be terminated and liquidated in
accordance with the provisions of the Regulations.

REDEMPTION AND ISSUE OF UNITS OF PIML SRATEGIC MULTI ASSET FUND
AND PIML ASSET ALLOCATION FUND TO REMAIN SUSPENDED

Subject to the approval of this Scheme of Merger by PIML AAF Unit Holders
and PIML SMAF Unit Holders at their respective meetings mentioned in Clause
11.1 hereafter, the further issuance and redemption of Units of the Schemes to
be merged shall remain suspended till the Effective Date of Merger or till
thirty (30) days after the respective Unit Holders’ meeting, whichever is
earlier.

Subsequent to the Effective Date, only PIML AAF shall resume the dealing in its
Units as an open-end scheme while PIML SMAF shall cease to issue any further
Units.

DISSOLUTION OF PIML SMAF
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7.1  Subsequent to the Effective Date and the transfer and vesting of the whole
PIML SMAF Undertaking to PIML AAF and the issuance of Units by PIML AAF to
PIML SMAF Unit Holders, PIML SMAF shall cease to exist as publically available
open-end schemes and their respective units shall stand cancelled and PIML
SMAF scheme shall stand dissolved without winding up.

8. FINANCIAL INFORMATION OF PIML SMAF AND PIML AAF
8.1  The profit after tax, earning per Unit and the dividends paid of PIML SMAF and

PIML AAF as shown in their audited financial statement for each of the 4 years
up to 2017, are as follows:

Funds Profit After Tax
(Rs. In million)

2014 | 2015 | 2016 | 2017

PIML Strategic Multi Asset Fund | 9.071 | 55.184 | 35.975 | 25.176

PIML Asset Allocation Fund NA 52.419 | 0.064
Funds Earnings per Unit
(Rupees)

2014 | 2015 | 2016 | 2017

PIML Strategic Multi Asset Fund | 8.34 | 27.30 |11.94 | 15.23

PIML Asset Allocation Fund NA 3.80 0.020
Funds Dividend/Bonus
(Percent)

2014 | 2015 | 2016 |2017

PIML Strategic Multi Asset Fund | 4.61 | 20.25 | 18.66 -

PIML Asset Allocation Fund NA 2.07 -
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The net assets along with the NAV as on June 30, 2014, June 30, 2015, June 30, 2016 and as
June 30, 2017, are tabulated below:-

Funds 30June 2014 30 June 2015 30 June 2016 30 June 2017
Net NAV Net NAV Net NAV Net NAV
Assets (Rs) Assets (Rs) Assets (Rs.) Assets (Rs.)
(Rsin (Rsin (Rsin (Rsin
million) million) million) million)
PIML Strategic | 113.73 10459 | 232.262 | 11490 | 311.04 103.27 | 197.28 | 119.39
Multi Asset
Fund
PIML Asset NA 1,389.62 | 100.8 | 324.16 | 103.56
Allocation
Fund

9.1

9.2

9.3

9.4

9.5

9.6

MISCELLANEOUS

All suits, appeals and other legal proceedings in relation to PIML SMAF and
pending immediately before the Effective Date shall be treated as suits,
appeals and legal proceedings by or against PIML AAF and may be continued,
prosecuted, defended and/or enforced by or against PIML AAF accordingly,
subject to applicable provisions of laws and due to merger of the afore
mentioned Schemes.

Pending the merger of PIML SMAF with and into PIML SMAF shall not make
any declaration of dividend or issue any bonus Units.

All dividends mandates already existing in relation to the Units of PIML SMAF
and PIML AAF shall operate in relation to any new Units of PIML AAF allotted
to the same PIML SMAF Unit Holder.

PIML SMAF shall be dissolved, without winding up subsequent to the Effective
Date.

All costs, charges and expenses in respect of the preparation of this Scheme of
Merger and carrying the same into effect, including conduct of meetings of the
unit holders of the two schemes, shall be borne and paid by the Management
Company.

This Scheme of Merger shall become operative as soon as order of sanctioning
the Scheme of Merger is issued by the SECP and unless, this Scheme of Merger

15




10.

10.1

11.

11.1

11.2

11.3

AWT
INVESTMENTS

shall have become effective as aforesaid on or before the Effective Date, or
such later date, as SECP may allow, the same shall not become effective.

PROVISIONING POLICIES OF PIML SMAF and PIML AAF

Please see the attached “Annexure C” to review the ‘Provisioning Policy for
Non-Performing Debt Securities of the Collective Investment Schemes’ of
AWTIL, as approved by its Board of Directors.

GENERAL

This Scheme of Merger seeks approval of PIML SMAF Unit Holders and PIML
AAF Unit Holders in separate meetings of the unit holders convened by the
Management Company by a majority of not less than three fourth in value of
the total Unit Holders, at separate duly convened meetings of the unit holders
entitled to vote, on the basis of one vote for one Unit held, as are present in
person or through Proxy or by post at meetings of the unit holders convened
by the Management Company.

In the event that the PIML AAF Unit Holders and / or PIML SMAF Unit Holders
do not vote in favor of the Scheme of Merger, this Scheme of Merger shall
become null and void.

In the event the Unit Holders of both Funds do not approve the Scheme of
Merger:

- The two Funds will continue to operate as separate open end Schemes, under
their respective existing Constitutive Documents.
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ANNEXURE - ‘A-I’

EXTRACTS OF BOARD RESOLUTION APPROVING THE MERGER OF PIML SMAF WITH
AND INTO PIML AAF

RACT THED! I E 30 Qr D RS
MEETING OF AWT! STMENT ITED
HELD ON OCTOBER 277, 2017,
EXTRACTS OF BOARD RESOLUTION APPROVING THE MERGER OF

PIMLSMAF WITH AND INTO PIML AAF

“RESOLVED that PIM!. Strategic Multi Asset Fund ('PIML SMAF') be merged with and into
PIML Asset Allocation Fund CEIML AAF') with the consent ofCentral Depasitory Company of
Pokistan Limited {'CRLY), the Trustee of PIML AAF, thesarviving Fund and PIML SMAF und
theapproval of the Securities and Evchange Commission of Pakistan ('SECP’) after upprovals
ofthe Unit liolders of PIML SMAF and PIML AAF to bz obiained ut separate dulyconvened
reeiings by a mujority af Unit Holders of each pertinent Fund, representing atieast three-
fourth (3/4th) in value of the total sutstanding Units of such Fund, us prescribedunder SECP's
Circular No:20 of 2009 dated [uly 23, 2009, or hy such majority as may berelazed and/or
approved By the SECP, based on the tentative Swap Ratic and other terms andvonditions, oy
enuperated in the Scheme of Merger placed before the Directors, which he andis hereby
unanimausly opproved.”

“FURTHER RESOLVED that scparcle meetings-of the init Holders of PIML SAMF and PIML
AAL e convened and hetd sepuretely for whish purposs, notices of meetings be issued to the
tinit Holders of the respecuvelFunds eiong with statements of material fucts and other
doctments/informution, o5 requivedunder Circular No.20 of 2009 ond the drafis of te
Notices. along with Statement of MateriolFacts te be mode available to the Unit Holders of
PIML SMAE and PIML AAF, asplaced before the Directors be and ure herehy unanimonsiy
upproved.”

“FURTHER RESOLVED that the Chicf Fxecutive Officer and Chief Financial Officer ovd
Company Secretary of e Cormpunybe and are hereby directed and authorized jontly ond
severally to take all steps forcommencing und completing the entire merger process in
accordance with the law, to obtainconsent and liaise and co-ordinate with CDC, as the Trustee
of PIML SMAF and PIMLL AAF on all malters und issues relatinglo the merget; to Haise arnd
cenfer with auditors erd feyal udvisurs of the two Funds on allfinancled, accounting and el
matters, to sign and submit requisite application to the SECPfor approvel of the merger alvng
with oll requisite documents and information in accordancewith Circueler 20 of 2009 and
other applicabls laws, riles and regulotions, (v make writtenand personal representations (o
the SECP a3 and when required, to respond fo any queriesraised by the SECP, to ensure ol
romplicocey reguieed by the SECP, to fulfill all reportingand other requirzments under the

AWT INVESTMENTS LIMITED
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Cage of Lorporate Governence unyd Listing Regulations ofthe Stock Exchanyes and to fulfill ol
legyal) procedural @ad corpoeole fin meditivs in conaection thecawith,

/" Sulman Haider
Chief Execr rive Officer
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ANNEXURE - ‘A-II’
Letter of Consent to the Scheme of Merger issued by CDC

CENTHAL DEPOSITORY COMPANY
OF PAKISTAN UMITED
Head Office:

e, 998, Whack '}

2 -
DC/T&C-U1/DH 0072118 v q

Junugry 24, 2018

Mr. Salman Halder Shelkh

Chsel Esecutive Officer

AWT Investments Limited

{Formerly Primus [nvestment Management Limited)
3 Floor, Hortzon Vista. Commercial 1)

Block 4. Scheme 5. Clifton

Karuchi

Dear Sir
NO OBJECTION CERTIFICATE

This 15 with reference to your letter dated Jantary 11, 2018, we hereby have no objection on the
proposcd merger of PIML Strtegic Multi Asset Fund (PIML SMAF) with and into PIML Asset
Allocation Fund (PIML AAF) subject 10 the approvil of SECP and unit holders of PIML SMAF
Further, we ure of the view that approvil from unit holders regading deduction of capital gain
tax should also become part of the agenda of unit hoider meeting

In addition, please note that this no objection cenificate may be withdrawn due w any substantial
change in Funds status or due 1o any litigation or claim which may anse in future ull the dote
unit holders' meeting in respective Funds on the matter stunds concluded. Moreover, we request
you to keep us posted on atl the related development from time (o time

Yours truly
- ™

Head of Trustee & Custodial Operations

IS
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Net Asset Value and the Portfolio Details of the two Schemes as on December 29, 2017 and
the Swap Ratio calculated based on NAVs of each of the Schemes as on the day immediately

preceding the Meeting of the Unit Holders are as below.

Net Asset Value as on December 29, 2017

Fund Name NAV (PKR)
PIML SMAF 102.54
PIML AAF 90.88

SWAP Ratio

Currently Held

Issued upon Merger*

One (1) Unit of PIML SMAF

1.1282 Units of PIML AAF shall be issued

* The number of units to be issued are rounded down to the nearest second decimal.

Note: The Management Company shall distribute to the participants the updated
Annexure — B on the day of the meeting which shall disclose Net Asset Value as on
March 15, 2018 (the day immediately preceding the unit holders’ meeting) in line with

the requirements of Circular 20 of 2009)
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ANNEXURE - ‘C’

Provisioning Policy for Non-Performing Debt Securities of the
Collective Investment Schemes

1 PREAMBLE

In the recent past, the global financial meltdown occurred which resulted in the liquidity
crunch and economic problems in almost all the financial markets in the world. Pakistan
also got affected due to these crises apart from being affected by its domestic problems.
This crises situation affected the equity and fixed income instruments including TFCs and
Sukuks which were earlier considered stable and safe investment avenues.

Debt market in Pakistan was not liquid and therefore didn't depict the true fair values of
the debt securities. The market forces were not appropriately adjusting prices for the
default, market and credit risks associated with the corporate debt securities. This
situation warranted a comprehensive policy to be in place to rightly price the instruments
and the SECP took various initiatives to rightly price the instruments by taking in to
account various risk factors prevalent in the market.

The SECP issued Circular No.1 dated January 6, 2009 to deal with pricing and provisioning
issues. This was later on supplemented by Circular No. 6 and 13 of 2009 dated March 06,
2009 and May 4, 2009, respectively and Circular No. 3 dated January 20, 2010. Circular
No.13 made it mandatory for all Asset Management Companies to formulate a
comprehensive provisioning policy for making any additional provisioning over and above
that laid out in Circular No.lof 2009. On recommendations of MUFAP relating to issues
faced by Asset Management Companies, SECP replaces Annexure I and II of Circular 1 of
2009 via circular No 33 of 2012 dated October 24, 2012. It also provided the minimum
framework for the policy that is required to be approved by the Board of Directors of the
AMC.

The Board of Directors (the Board or BOD) of PIML (currently AWTIL) in its meeting held
on February 25, 2016 approved a policy for impairment of debt instruments. Now the
Board considers it appropriate to approve a comprehensive provisioning policy in
compliance with the requirements of Circular No.1 of 2009 and Circular No. 13 of 2009 and
their subsequent amendments and clarifications from time to time. This policy supersedes
the existing provisioning policy for debt instruments as approved by the Board in its
meeting held on June 26, 2012.
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2. EXPOSURES COVERED UNDER THE POLICY

For the purpose of this policy following terms have been defined and are to be understood
accordingly:

2.1 DEFINITIONS:

Exposure includes both Debt Security and Other Exposure held by Collective Investment
Schemes (CIS) managed by Primus Investment Management Limited (Currently AWTIL) .

Debt Security means any security issued by a company or a body corporate for the purpose
of raising funds in the form of redeemable capital and includes Term Finance Certificates
(TFCs), Bonds, Debentures, Sukuks and Commercial Papers, etc. It also includes investment
in PRE IPO arrangements of any of these securities.

Other Exposure means:
a. Money Market exposure such as:
i. Certificate of Investment (COls),
ii. Certificate of Deposit (CODs).
iii. Certificates of Musharaka (COMs),
iv. Letter of Placements (LOPs),
v. Money Market Placements, etc. and

b. Receivable against investment in lease finance (lease receivables); and
c. Exposure/Placements against Term Finance Agreements/Arrangements

CRITERIA FOR CLASSIFICATION AS NON-PERFORMING
Following is the criteria for classification of exposure as non-performing:
2.2 FOR DEBT SECURITY

A debt security shall be classified as non-performing, if the interest / profit and / or
principal amount is past or overdue by 15 calendar days from the due date.
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In addition to the above, in case of investment in the Pre-IPO arrangement of a Debt
Security, the arrangement/security shall be classified as non-performing if its IPO is
overdue by 15 calendar days from the stipulated timeline, unless the extension in IPO is
mutually agreed with the issuer.

2.3 FOR OTHER EXPOSURE

Other exposure shall be classified as non-performing, if the interest / profit and / or
principal amount is /are overdue by 15 calendar days from the due date.

In addition to above, Other Exposure may be classified as non-performing by a decision
taken by Investment Committee (IC) based on any of the following:

a. ifthere is a material breach of terms of contract/agreement/facility; and/or
b. there is any other event adversely affecting the Other Exposure in light of any of the
factors elaborated in section 3.4 below.

This decision of IC shall be placed before the Board of Directors (BoD or Board) for its
subsequent ratification.

3 PROVISIONING REQUIREMENTS MINIMUM PROVISION REQUIREMENTS

Following is the minimum time based provision requirement to be followed for
nonperforming Exposure:

3.1 FOR DEBT SECURITY

Minimum provisioning against a Debt Security (whether secured or unsecured) shall be
made in accordance with the time based provisioning criteria laid down in Annexure II of
Circular 33 of 2012 dated October 24, 2012 as given below:

Effective Day for Minimum Provision as % Cumulative Provision
Provisioning of book value
(outstanding principal
amount)
90th Day 20% 20%
180th Day 10% 30%
270th Day 10% 40%
365th Day 10% 50%
455th Day 10% 60%
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545th Day 10% 70%
635th Day 10% 80%
725th Day 10% 90%
815th Day 10% 100%

3.2 FOR OTHER EXPOSURE

The criteria for minimum time based provisioning against non-performing Other Exposure

shall be as follows:

Effective Day for
Provisioning

Minimum Provision as %
of book value
(outstanding principal

Cumulative Provision

amount)
90th Day 20% 20%
180th Day 10% 30%
270th Day 10% 40%
365th Day 10% 50%
455th Day 10% 60%
545th Day 10% 70%
635th Day 10% 80%
725th Day 10% 90%
815th Day 10% 100%

However, for any particular case of Other Exposure which has been classified as
nonperforming on the basis the reasons other than the actual delay in payment of the due
principal and/or interest/mark up/profit, the IC may in the best interest of the unit holders
consider that minimum time based provisioning need not be applied to such a non-
performing exposure and propose the same to the Executive Committee (EC) of the Board
for its approval. For such a case, IC will also propose other appropriate basis of
provisioning which will be approved by the EC of the Board prior to applying the same. The
approval so granted by the EC shall be presented to the Board for its subsequent

ratification.

3.3 PROVISIONING MODALITIES FOR DEBT SECURITY

a. In order to comply with the minimum provision requirements for Debt Security as
given in section 3.1 above and to ensure that the minimum provisioning
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requirements are met as on the effective day, the IC can exercise discretion with
respect to timing of creating requisite provision such as the provision may be made
immediately on the date of classification as non-performing or may be spread over
the number of days, as deemed appropriate in the best interest of the unit holders.
The same principal may be applied for the next time based provision slab as given in
section 3.1 above.

b. Where a debt security immediately preceding its classification as non-performing is
valued at a discount to its outstanding principal amount, such discount may be
accounted for while arriving at the minimum provision. However, if any such
discount exceeds the requisite provisioning, the excessive discount shall not be
written back and the debt security shall be carried at the existing value upon
classification as non-performing.

3.4 FOR OTHER EXPOSURE

a. In order to comply with the minimum provision requirements for Other Exposure
as given in section 3.1 above and to ensure that the minimum provisioning
requirements are met as on the effective day, the IC can exercise discretion with
respect to timing of creating requisite provision such that the provision may be
made immediately on the date of classification as non-performing or may be spread
over the number of days etc., as deemed appropriate in the best interest of the unit
holders. The same principal may be applied for the next provision slab as per the
schedule of minimum provision requirement given in section 3.1 above.

b. Where Other Exposure immediately preceding its classification as non-
performing is valued at a discount (if applicable) to its outstanding principal
amount, such discount may be accounted for while arriving at the minimum
provision. However, if any such discount exceeds the requisite provisioning, the
excessive discount shall not be written back and Other Exposure shall be carried at
the existing value upon classification as non-performing

3.5 TREATMENT OF OVERDUE PRINCIPAL AGAINST AN EXPOSURE

In addition to the minimum provision prescribed in section 3.1 above, any installment of
principal amount in arrears of an Exposure during the period of non-performance shall also
be fully provided (this will not apply to the investment in the Pre-IPO arrangement of a
debt security). However, principal (including any principal which was previously provided)
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received in the interim period shall be adjusted while calculating the amount of provision
required against outstanding principal amount.

3.6 ADDITIONAL PROVISIONING REQUIREMENTS (I1.E. OVER AND ABOVE MINIMUM
PROVISION) FOR NON PERFORMING EXPOSURE

The IC shall continuously monitor and review the non-performing Exposure in accordance
with this policy and if circumstances warrant additional provisioning over and above the
minimum provisioning requirement for debt security and other exposure may be made.
The circumstances may arise from any of the following factors.

Financial results;

Material non-compliance with the terms of agreement;

Defaults or problems in other borrowings;

Periodic announcements;

Quality of underlying security;

Rating of the issuer or the issue;

Correspondence with stakeholders;

Management of the company;

Probability of entering into bankruptcy or other financial reorganization;

Cash flow problems indicated by historical or prospective financial statements;
Untoward economic conditions and outlook and its particular emphasis on the
industry in which the issuer/company operates:

l. Interest rates scenario and its effect on the business of the issuer/company;

m. Laws & regulations and their impact on the issuer/company;
n.
0.

FT U E@ e D T

Industry information & feedback;
Any other applicable factor.

The decision for additional provision will be made by the IC and presented to the BoD for
its subsequent ratification.

3.7 SUSPENSION OF INTEREST/PROFITS/MARK UP ON DEBT SECURITY AND OTHER
EXPOSURE

3.7.1 SUSPENSION OF INTEREST/ PROFIT/ MARKUP ACCRUAL

a. The accrual of interest / profit/ markup on Exposure shall be suspended from the
first calendar day the interest / profit payment falls due and is not received.

b. All interest / profit/ markup accrued and recognized in the books shall be
immediately reversed on the date of classification of Exposure as nonperforming.
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3.7.2 CONTINUATION OF SUSPENSION OF INTEREST/ PROFIT/ MARKUP ACCRUAL

The accrual of interest / profit / markup shall remain suspended till the time the Exposure
is reclassified as performing. However any interest/ profit/ markup received during the
interim shall be taken to income to the extent it is received.

In case Collective Investment Scheme has received all arrears of interest and debt security
has not been reclassified as performing, the suspension of interest shall continue.

3.7.3 SUSPENSION OF INTEREST/ PROFIT/ MARKUP ACCRUAL

The IC based on the analysis over any of the factors given in section 3.4 of this policy may
approve to stop accrual of interest/ profit/ markup for any Exposure in the best interest of
the unit holders on prudent basis without classifying that Exposure as nonperforming.

4 RECLASSIFICATION OF EXPOSURE AS PERFORMING AND RELATED MATTERS
4.1 CRITERIA FOR RECLASSIFICATION OF EXPOSURE AS PERFORMING
4.2 FOR DEBT SECURITY

Debt security shall only be reclassified as performing once it performs as per the original
repayment terms and all the arrears (of interest / profit/ markup as well as principal) have
been duly received in cash and debt security is regular on all payments (interest as well as
principal) for the next two installments and provision made against the debt security shall
be written back.

4.3 FOR ARESTRUCTURED DEBT SECURITY

If a debt security is classified as non-performing and it undergoes a restructuring
arrangement, it shall only be reclassified as performing if all the arrears have been received
in cash and Debt Security is regular on all payments (principal and/or
interest/profit/markup) for the next two installments.

In case of non-performing debt securities which have been rescheduled/restructured, the
debt security shall only be re classified as performing if all the following conditions are
met;
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i.  The terms and conditions of rescheduled / restructured debt security fully met for a
period of atleast one year;
1i.  All the arrears (till the date of restructuring) have been received in cash, and
iii.  An amount equivalent to two installments (excluding grace period, if any) as per
original repayment term (before rescheduling) are paid in cash.

The provision made for the principal amount of Debt Security shall be written back in the
following manner:

a. Where provision of principal was made due to interest / profit/ markup default
only, 100% of the debt security provided for in the books shall be written back upon
its reclassification as performing.

b. b. Where both, principal and interest / profit/ markup were in default, 50% of the
provision made in the books shall be written back on the receipt of first payment
(principal and/or interest/profit/markup) and 50% on the receipt of second
payment and the asset shall be classified as performing

Provision made with respect to principal (including overdue principal) shall be
adjusted/written back to the extent it is received during the period of its classification as
non-performing security.

IC may stop creating additional provision against restructured / rescheduled debt security
during restructuring / rescheduling period.

If the debt security subsequently did not perform as per rescheduling / restructuring
agreement, the debt security shall be treated as non-performing from the date of its
original default.

4.4 FOR-OTHER EXPOSURE

Other Exposure (i.e. other than Debt Security) shall be reclassified as performing once all
the arrears (interest / profit/ markup as well as principal) have been received in full as per
the original repayment schedule. In addition to that, IC may however decide to continue its
classification as non-performing based on its analysis in light of the factors given in section
3.4 above. This continuance of nonperforming classification of Other Exposure shall be
done only with the prior approval of the EC. Such decision of EC shall be placed before the
BoD for its subsequent ratification. In case the Other Exposure is kept in the non-
performing category based on the approval of the EC, all requirements for provisions shall
continue to apply to such an exposure.
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4.5 FOR A RESTRUCTURED OTHER EXPOSURE

If Other Exposure (i.e. other than Debt Security) is classified as non-performing and it
undergoes a restructuring arrangement, it shall be reclassified as performing if it is regular
on all payments as per the restructured terms (principal and/or interest/markup/profit)
for

a. Next six installments in case the payment frequency is less than quarterly
installments;

b. b. Next two installments in case the payment frequency is equal to or exceeds
quarterly installments.

However, IC may decide to continue classification of Other Exposure as nonperforming
based on its analysis in light of the factors given in section 3.4 above. This continuance
of non-performing classification shall be done only with the prior approval of the EC.
The decision of EC shall be forwarded to the Board for its subsequent ratification. In
case the Other Exposure is kept classified as nonperforming based on the approval of
the EC, all requirements for provisions shall continue to apply to such an Exposure.

4.6 REVERSAL OF ADDITIONAL POVISIONING AGAINST DEBT SECURITY AND
OTHER EXPOSURE

Where the provision is made against an exposure in excess of the minimum
provisioning requirements against the principal amount; the IC may decide to reverse
such excess provision in light of the factors mentioned in section 3.4 above. However,
the reversal shall only be to the extent that the outstanding provision meets the
aforementioned requirements of the minimum provisioning against the principal
amount. The reversal of additional provision shall be made with prior approval of the
EC. The decision of the EC shall be put forth to the Board for its subsequent ratification.

5 DISSEMINATION AND EFFECTIVE DATE OF POLICY

This provisioning policy and / or any amendments therein as approved by the Board of
PIML (currently AWTIL) shall be:

a. Disseminated to the existing Unit Holders, Trustee(s) and the Commission;
b. a. Disseminated to the existing Unit Holders, Trustee(s) and the Commission;
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Any applicable provision of and / or modification to the circulars or laws and
regulations affecting this policy from time to time will be deemed to be the part of this
provisioning policy.

Moreover, provisions made in light of this policy shall be disclosed in the quarterly, half
yearly and annual accounts of the CISs.

The custodian of the original copy of this policy and procedures manual is the office of
Company Secretary
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ANNEXURE - ‘D’

Asset Allocation of the Merging and the Surviving Scheme (as on December 29, 2017)

PIML Strateqic Multi Asset Fund

% of Net Assets
Cash 35.81%
Equity 61.68%
Other Receivables 2.51%
PIML Asset Allocation Fund

% of Net Assets
Cash 34.73%
Equity 61.29%
Other Receivables 3.98%
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TRUST DEED
THIS TRUST DEED is made and entered into at Karachi, on this __ duy of 2015 Q/;
1. Name of the Scheme

PIML Asset Allocation Fund (PIML AAF)
2. Category, Type and Benchmark of the Scheme
a. Category: Open End Asset Allocation Fund
b. Benchmark:

The benchmark shall be weighted average of 6-month KIBOR and KSE-100 index as per amount
invested in equities and fixed income investments including cash & cash equivalent respectively.
All weightages shall be calculated as a percentage of net assets and shall be reset at the end of
cach month,

3. Participating Parties and Constitution of the Trust

I PRIMUS INVESTMENT MANAGEMENT LIMITED a public limited company incorporated

under the Companies Ordinance, 1984 (the “Ordinance™), having its registered office at 3" Floor,

Horizon Vista, Commercial 10, Block No. 4, Scheme No.3 Clifton, Karachi (hereinafier called the

“Management Company” which expression where the context so permits shull include its
- suceessors in interest and assigns) of the one part; and

AND

& H




















































Rog. N'.__iu“

: . Sub-Registrar-ji
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IN WITNESS WHEREOF TIHIS TRUST D[";E'D has been exceuted at the date mentioned herein
above.

The Common Seal of Asset Management Limited was hercunto affixed in the presence of:

Signatory 1 2 Signatory 2
Name Ms, Wyesha Aziz Name Mr. Ahmed Atig
CNIC # 42301-6741819-6 CNIC 42201-4596593-7

FOR CENTRAL DEPOSITORY COMPANY OF PAKISTAN LIMITED

3 N
% v
.¢ Sigmtory 1 C > 7 Signatory2 )
5 Nam It B D, Name B=GT oy 1elaa,,
G 22pl- 6917 - CNIC 3LVl D3 33031

WITNESSES:

Signatory 2
Nume
CNIC



















Risk Disclaimer: All Investments in mutual Fund are subject to market risks. The NAV of Units may
go down or up based on the market conditions. The investors are advised in their own interest to
carefully read the contents of the Offering Document, in particular the Investment Policies
mentioned in clause 2.1.1, Risk Factors mentioned in clause 2.4 , Taxation Policies mentioned in
Clause 7 and Warnings in Clause 9.1 before making any investment decision.
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OFFERING DOCUMENT OF

PIML - Asset Allocation Fund
(PIML-AAF) - Asset Allocation Scheme

MANAGED BY
PRIMUS Investment Management Limited

|An Asset Management Company Registered under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003]

Date of Publication of Offering Document Dated <date of publication>

Initial Offering Period from <start date> to <end date> (both days inclusive)

The PIML-Asset Allocation Fund (the Fund/the Scheme/the Trust'the Unit Trust’Short Abbreviation
of name of the Fund) has been established through a Trust Deed (the Deed) dated...o....o.c ., under
the Trust Act, 1882 entered into and between PRIMUS Investment Management Limited, the
Management Company, and Central Depository Company of Pakistan Limited, the Trustee.,

respectively in this Offering Document.

REGULATORY APPROVAL AND CONSENT
Approval of the Securities and Exchange Commission of Pakistan

The Securities and Exchange Commission of Pakistan (SECP) has authorized the offer of Units of
PIML - Asset Allocation Fund has registered PIML - AAF as a notified entity under the Non-
Banking Finance Companics and Notified Entities Regulations 2008 (“Regulations™) vide letter
NS avesses dated ..ooceiiiioin SECP has approved this Offering Document, under the Regulations
vide NOcvevinnnns . (m—

It must be clearly understood that in giving this approval, SECP does not take any responsibility
for the financial soundness of the Fund nor for the accuracy of any statement made or any
opinion expressed in this Offering Document.

Offering Document

This Offering Documen! sets out the arrangements covering the basic structure of the PIML — Asset
Allocation Fund (the “Fund”, the “Scheme”, the “Trust”, “PIML-AAF™). It sets forth information
about the Fund that a prospedtive investor should know before investing in any elass of Unit of the
Fund. The provisions of the Trust Deed, the Rules, the Regulations, circulars, directives ct¢ as
specified hereafter govem this Offering Document,

If prospective investor has any doubt abour the contents of this Offering Document, he/shevit should
consult one or more from amongst their investment advisers, legal advisers, bank managers,
stockbrokers, or financisl advisers to seek independent professional advice.

Investors must recognize that the investments involve varying levels of risk. The portfolio of the
Fund consists of investments, listed as well as unlisted (other than cquity funds) that are subject
to market fluctuations and risks inherent in all such investments. Neither the value of the Units
in the Fund nor the dividend deciared by the Fund is, or can be, assured. Investors are requested
to read the Risk Disclosure and Warnings statement contained in Clause 2.4 und Clause 9

|
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Filing of the Offering Document

muwcmum.wyammmnmbymm«wn
MMMTMMMSEO.WJMMWNMWHM
registered office of the Management Compay or the place of business of the Trustec:

(1) Likense  No. AMCW/IU/PIML/AMSA7/2014  dated  30th December, 2004 and
AMCW/STIML/IAOG2014 dated 30th December, 2014 grunted by SECP 1o PRIMUS
lmmmmmmmmumsﬂmmm
Advisor;

(2) SECP's Letter No. SCIVAMCW/PIML/PIMLAAF/108/2015  darod 22 September 2015

WhmwmwmuMMnhTm
the Fund;

O)TMM(MMJMFMMSSMNU batween Primus Investment
Management Limited (PIML) as establisher MnmC«npuymlCmﬂDmuuy'
Company of Pakistan Limited (CDC), as the Trustce:

(3) SECT’s Later No. SCOVAMCW/FIML/PIMLAAF/129/2018 dated 15 October 2015 Tegistering
MthmMW“dﬂwMﬂWMumm

(5) Letiers No. KA-ZS-182 dated 20 August 2018 from KPMG Taseer Hadl & Co, Auditors of the
Fund , consenting 10 the issue of statements and reports;

(6) Letters No. IMII37/PAMC/OL dated 16 September 2013 from Mol in Tuyebaly & Co., Logal
Advisers of the Fund , consent advizer, »
* Sc&/nmet‘:;/g'.:"‘.;’”"“”'/f 21215 ol Nov.1o,joig ¢
(%] SW‘!WN&WWqNMM.

1. CONSTITUTION OF THE SCHEME

11 Constitution

TththndlndhlbﬂmmdbleMMMiﬂon
Karuchi on 29 September 2015 betwyen:

MIWWUMlN&MMMM
under the Companies Ordinance lmudliemdbySR?wwmm
services, wilh is principal plece of busincys at 3 Floor, Horizon Vista, Commercia) 10,
MkSﬁmnNmSCﬁhg&mhtlllheMwaM

CmﬂmwMmeMliTmummdhhm
under the Companies Ordinance, 1984, and registered by SECP 1o act as & Trustee of the
mmmhmnwmumnmmmm
SM.CHLS,, Main Shahra-e-Faisal, Kxrachi, as the Trustee.

1.2 Trust Deed (the “Doed™)

The Deed hwmuommwmmmmrmcw(&m
MW)MMMNMMCWMWW
!WMJMWMMM!W.CMQMIMM
all other a kunmmmmnmmhmnumm
wuaﬂm:)mummmmm Ins he cvent of any conflic
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between the Offering Document and the Deed the latter shall supersede and prevail over the
provisions contained in this Offering Document. In the event of any conflict between the Dead
and the Rules or Regulations and Circulars issued by SECP, the latter shall supersede and
prevail over the provisions contained in the Deed.

1.3 Modification of Trust Deed
The Trustee and the Management Company, acting together and with the approval of SECP,
shall be entitled by supplemental deed(s) 1o modify, alter or add 1o the provisions of the Deed
10 such extent as may be required to ensure compliance with any applicable laws, Rules and
Regulations.

Where the Deed has been altered or supplemented, the Management Company shall duly
notify to the Unit Holders and posted on their official website.

14 Duration

The duration of the Fund is perpetual. However, SECP or the Management Company may
wind it up or revocate, on the occurrence of certain events as specified in the Regulanons.

1.5 Trust property

The aggregate proceeds of all Units issued from time to time after deducting Duties and
Charges, Transactions Costs and any applicable Sales Load , shall constitute part of the Trust
Property and includes the Investment and all income, profit and other benefits arising
therefrom and all cash, bank balances and other sssets and property of every description for the
time being held or deemed 10 be held upon trust by the Trustee for the benefit of the Unit
Holder(s) pursuant to the Deed but does not include any amount payable to the Unit Holders as
distribution. However any profit earned on the amount payable to the Unit Holders as
distribution shall become pant of the Trust Property.

L6 Initial Offer and Initial Period

Initial Offer is made during the Iuitial Period which will be <no of days> Business Days and
begins at the start of the banking hours on <start date> and shall end at the close of the
banking hours on <end date>. On the first day, the Units shall be issued at the Initial Price of
Rs.100 per Unit and subsequently at the price caloulated and announced by the Management
Company for every Dealing Day.

1.7 Transaction in Units after Initial Offering Period

Subsequently the Public Offering will be made at the Offer Price and redeemed nt the
Redemption Price. The Management Company will fix the Offer (Purchase) and Redemption
(Repurchase) Prices for every Dealing Day on the basis of the Net Asset Value (NAV). The
NAV based price shall be fixed after adjusting for the Sales Load as the case may be and any
Transaction Costs that may be applicable. Except for circumstances elaborated in Clause 4.12
& 10.4 of this Offering Document, such prices shall be applicable to Purchase and Redemption
requests, complete in all respects, received during the Business Hours on the Dealing Day.

1.8 Offering Document

The provisions of the Trust Deed, the Rules, the Regulations. circulars and the Directive issued
by the Commission govern this Offering Document. It sets forth information about the Fund

that a prospective investor should know before investing in any Unit. Prospective investors i
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their own interest are advised 1o carefully read this Offering Document to understand the
Investment Poliey, Risk Fuactors and Warning und Discluimer and should also consult their
legal, financial and or other professional adviser before investing.

1.9 Modification of Offering Document

This Offering Document will be updated to take account of any relevant material changes
relating to the Fund. Such changes shall be subject to prior consent of the Trustee and approval
from the Securitics and Exchange Commission of Pakistan (SECP) and shall be circulated to
all Unit Holders and’ or publicly notified by advertisements in the newspapers subject to the
provisions of the Rules and the Regulations and duly posied on official website of the
Manngement Company

110 Responsibility of the Management Company for information given in this Document

Management Company accepts the responsibility for the information contained in this Offering
Document as being accurate at the date of its publication.

2. INVESTMENT OBJECTIVES, INVESTMENT POLICY, RESTRICTIONS, RISK
DISCLOSURE AND DISCLAIMER

21 Investment Objective -

The mmvestment objective of the Fund 15 1o eam competitive return by mvesting in various asset
classes/instruments based on the market outlook.

211 Investment Policy -

The Fund is an asset allocation fund and is allowed to invest in equity or debt instruments as
per market conditions and diseretion of the Management Company based on fundamental
analysis,

The objective of the fund is 10 aim to provide a high return which commensurate the higher
risk taken due to pro-active allocation of funds across various asset classes.

On the equity side the fund will strive to invest in value and growth stocks based on risk and
reward analysis. On the debt side the investments will be undertaken based on the credit
analysis of each instrument and analysis of the yield curve as per market condition,

Benchmark —

The benchmark shall be weighted average of 6-month KIBOR and KSE-100 index as per
amount invested in equitics and fixed income investments including cash & cash equivalent
respectively. All weightages shall be caleulated as a percentage of net assets and shall be reset
at the end of cach month.
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Authorized Investments —
Description Minimum Rating Exposure Limit
Listed Equity Securities including listed Modaraba units Not Applicable 00%-90%,
Units of Real Estate Investment Trusts Investment Grade 0%-25%
Corporate Debt Securitics
(including TFCs/Sukuks) Investment Grade 0%-50%
Pakistan Investment Bonds, Federal Investment Bonds,
Treasury bills, [jara Sukuk, & other securities or
instruments  issued or guaranteed by Federal | ' APplicable g
Government and permitted by the Commission
Cash and Near Cash instruments which includes cash in
bunk accounts (excluding TDRs), treasury bills not | Investment Grade 10%%-100%
exceeding 90 days maturity
Money Market Instruments  including  Musharika
Certiticates, Certifieate of Deposits (CoD), Cerificate of | Investment Grade 095204
Investments (CCO1) issued hy financinl institurions
Monoy Market Placement with commercinl banks, DF1s
and NBFCs lnvestinent Grade 0 80%
Daily product deposits with commercial banks Investment Cirade O=110%%
Long, medium and short term depasits/placements with
Couareiil barks Investment Grade 0%-90%
Commercial Paper Investment Grade M%6-20%
ls!:‘;lnh Repo againgt  fixed  income  Gavernment Hivestincot Urad 0%-100%
Convertible debt securities ssued by eorporate financial .
Institutions Investment Grade - 30%
Convertible and non-convertible preference shares Not Applicable 0-20%
Margin/ Trade Financing Products / System / Not Applicable 0%-30%%
Ready/Fulure spreud transactions Not Applicable 0%-30%
Investments in Equity Future contracts Not Applicable 096-900
0% (subject to cap of

Authorized wvestment in oversens murket subject to USS 15 Million or such
prioe approvals and gindelines of the Commission and Investmenm Grade other limit or cap
the State [lank of Pakistan, impused by SECP or

SBP)
Any other securities o instruments (hal may  be
permitted or approved under SECP Rules, Regulations | Investment Grade 0%-20%

%’L‘l&@.@?_ﬂ?_ﬁ;‘g}lm to time
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1
—
L

Risk Control in the Investment Process

The Management Company shall ensure that effective risk control measures arc in place for
protection of the mvestors,

The objective of the risk contral process is to monitor and measure the risks of Portfolio
construction, diversification and holdings, risk concentrations and their contribution to the
overall risk profile of the fund, with ¢lear definitions of process and procedures.

2.1.3  Management Company Can Alter Investment Mix

The Management Company can from time to time alter the weightings, subject 1o the specified
limits as per Clanse 211 above, between the various types of investments if it is of the view
that market conditions so warrant. The Funds not invested in the foregoing avenues shall be
placed as deposit with scheduled hanks,

22 Changes in Investment Palicy

The investment policy will be governed by the Regulations and/or SECP directives. Any
Fundamental change in the Investment Policy will be implemented only after obtaining prior
approval from SECP and giving 90 days prior notice to the Unit Holders as specified in the
regulation,

23 Investment Restrictions

(a) The Trust Property shall be subject to such exposure limits or other prohibitions as are
provided in the Regulations, Trust Deed, this Offering Document of the Fund, circulars and
directives and shall also be subject to any exemptions that may be specifically given to the
Fund by SECP and are explicitly mentioned under the heading Exceptions to Investment
Restriction in this offering document or subsequently in writing. 1£ and so long as the value of
the holding in a particular company or sector shall excead the limit imposed by the
Regulations, the Management Company shall not purchase any further Investments in such
company or sector. In the event Exposure limits are exceeded due to corporate actions
including taking up rights or bonus issue and/or owing to appreciation or depreciation in value
of any Investment, disposal of any Investment or Redemption of Units, the excess exposure
shall be regulanized in such manner and within such time as specified in the Regulations,
circular or notification issued by SECP from time to time,

(b) The Management Company, on behalf of the Fund, shall not enter into transactions with any
broker that exceeds the limit provided in the Regulations and or circulars and notifications
issued by the Commission from time to time.

Transactions relating to money market instruments and debt securities do not fall under this
clause.

(¢) The Management Company on behalf of the Scheme shall not:

. Purchase or sell -
4. Bearer securities;
b, Securities on margin;
¢. Real estate, commoditics or commodity contracts;
4. Securities which result in assumption of unlimited liability (actual or
contingent )
e Anything other than Authorized Investments as defined herein:

8
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. Participate in a joint account with others in any transaction;

. Take exposure to equitics (in case of money market, income and aggressive income
funds;

iv.  Affect a short sale ina security whether listed or unlisted;

v.  Take Exposure in any other Collective Investment Scheme,

vi.  Lend, assume, guarantee, endorse or otherwise become directly or contingently lible
for or in connection with any obligation or indebtedness of any person as specified in
the Regulation;

vil.  Make any investment which will vest with the Management Company or its group the
management or control of the affairs of the investee company.
viil.  invest in securities of the Mansgement Company

ix, issue a senior security which is cither stock or represents indebiedness, without the

prior written approval of the Commission
x.  apply for de-listing from stock exchange, unless it has obtained prior written approval
of the Commission.

xi.  sell or issue Units for consideration other than cash unless permined by the
Commission on the basis of structure and investment policy of the Scheme.

xil.  Merge with, acquire or take over any scheme, unless it has obtained the prior approval
of the SECP in writing to the scheme of such merger, acquisition or take over,
xiti,  invest the subscription money until the closure of initial offering period.
xiv.  cnter on behalf of the Scheme, into underwriting or sub-underwriting contracts.

xv.  subscribe to an issue underwritten, co-underwritten or sub-underwritten by group
companies of the Management Company.

xvi.  pledge any of the securities held or beneficially owned by the Scheme except as
allowed under the Regulations.

Xvil.  accept deposits
xviii.  make a loan or advance money 1o any person from the assets of the Scheme

xix.  Management Company shall not take exposure of more than, - (a) thinty five percent
(35%) of Nat Asscts of the Scheme in any single group; and (b) ten percent (10%) of
Net Assets of Scheme 1n listed group companies of the asset management company
and such exposure shall only be made through the secondary market.

XX,  The scheme shall not invest more than thirty (25%) percent of its Net Assets value of
the Scheme in securitics of any one sector as per classification of the stock exchange;

xxi.  As per Regulation, Exposure to any single entity shall not exceed an amount equal to
ten per cent of tol net assets of the collective mvestment scheme, subject to
following conditions:

(a) Exposure 10 equity securities of & company shall not exceed ten percent of the

issued capital of that company;

(b) Exposure to any debt issue of a company shall not exceed ten percent of that issue.
xxii.  Investment restnction for future contract

a) All positions in future contract shall be subject to single entity / sector limit as
prescribed under Regulation 55(5) and (6) of NBFC Regulations, 2008, Additionally
position limits stipulated in schedule 4 of the Risk Management Regulation of
Karachi Stock Exchange shall be strictly adhere to;

b) Expmutto{nmmnashnnbemrkadtomrkuonnchib basis as per
requirement of the stock exchange on which it is listed For the purpose of n'.pmmg
to the Commission, expasure shall be calculated by converting the derivative pa
into equivalent position in the underlying security;

9
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¢) Maximum exposure of the CIS shall not at any time exceed 100% of its net assets to
curb any gearing/leverage by CIS. For this purpose, the “preserved cash” ie, the
difference between the contract rice and the upfront margin shall be blocked in an
carmarked account for settlement purpose and the AMC along with the Trustee shall
ensure r=timely payment of settlement amount / margin calls on behalf of the CIS
within the time period stipulated by the exchange;

d) Sale position in future contract without pre-existing interest shall be strictly
prohibited: and

¢) Spread transactions shall be accounted for in calculating exposure limits.

(d) In cose of redemptions requests are peading due to constraint of liquidity in the Fund, for more
than the period as stipulated in the Regulations, the Management Company shall not make any
fresh investment or rollover of any investment.

(¢) The Managemeut Company on behalf of PIML Asset Allocation Fund shall mamtain
minimum cash and near cash instruments subject to applicable Regulations, Circulars or
Directives issued by the Commission. The present limit for the fund is 10% of net assets,

Exemption to Investment Restrictions

In order to protect the right of the Unit Holders, the Management Company may take an
Exposure in any unauthorized investment duc to recovery of any default proceeding of any
counter party of any Authorized Investment with the approval of the Commission.

23.1  Financing Arrangements

(a) Subject 10 any statutory requirements for the time being in force and to the terms and
conditions hercin contained, the Management Company may arrange borrowing for account of
the Scheme, with the approval of the Trustee, from Banks, Financial Institwtions, or such other
companies as specitied by the Commission from time to time. The borrowing, however, shall
not be resorted to, except for meeting the redemption requests and shall be repayable within a
period of ninety days and such borrowing shall not exceed fifteen (15) percent of the net
Asscts or such other limit as specified by the Commission of the scheme at the time of
barrowing . -

If subsequent to such borrowing, the Net Assets are reduced as a result of depreciation in the
market value of the Trust Property or redemption of Units, the Management Company shall
not be under any obligation to reduce such borrowing.

(b) Neither the Trustee, nor the Management Company shall be required to issuc any guarantee or
provide security over their own assets for securing such financings from banks, financial
institutions and non-banking finance companies. The Trustee or the Management Company
shall not in any manner be lable in their personal capacities for repayment of such financings.

(¢) For the purposes of securing any such botrowing, the Trustee may on the instruction of the
Management Company mortgage, charge or pledge in any manner all or any part of the Trust
Property provided that the aggregate amount secured by such mortgage, charge or pledge shall
not exceed the limits provided under the Regulations and‘or any law for the time being in
force.

(d) Neither the Trustee nor the Management Company shall incur any hability by reason of any

loss 1o the Trust or any loss that a Unit Holder(s) may suffer by reason of any depletion in the
Net Asset Value that may result from any financing arrangement made hereunder in good

10
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232 Restriction of Transactions with Connected Persons

24

() The Managemem Company in relation to the Scheme shall not invest in any security of a
company if any director or officer of the Management Company owns maore than five per cent
of the total amount of securities issued, or, the directors and officers of the Management
Company own mare than ten per cent of those securities collectively subject to exemption
provided in the Regulations.

(b) The Management Company on behalf of the Scheme shall not without the approval of its
Board of Directors in writing and consent of the Trustee, purchase or sell any security from or
to any Connected Person or employee of the Management Company.

(¢) Provided that above shall not be applicable on sale or redemptions of Units,

(d) For the purpose of sub-paragraphs (3) and (b) above the term director, officer and employee
shall include spouse, lincal ascendants and descendants, brothers and sisters.

(¢) All transactions carried out by or on behalf of the Scheme with connected person(s) shall be
made as provided in the Constitutive Documents, and shall be disclosed in the Scheme's

annual reports.

Risk Disclosure

Investors must realize that all investments in mutual Funds and securities are subject to market
risks. Our target return / dividend range cannot be guaranteed and it should be clearly
understood that the portfolio of the Fund is subject to market price fluctuations and other risks
inherent in all such investments. The risks emanate from vanous factors that include, but are
not limited to;

(1) Equity Risk - Companies issue equities, or stocks, 1o help finance their operations and
future growth. The Company's performance outlook, market activity and the larger
cconomic picture influence the price of a stock. Usually when the economy is expanding,
the outlook for many companics is good and the stock prices may rise and vice versa,

(2) Government Regulation Risk - Government policies or regulations are more prevalent in
some securitics and financial instruments than in others. Funds that invest in such
securities may be affected due to change in these regulations or policies, which directly or
indirectly affect the structure of the security and/or in extreme cases o governmental or
court order could restrain payment of capital, principal or income.

(3) Credit Risk - Credit Risk comprises Default Risk and Credit Spread Risk. Each can
have negative impact on the value of the income and money market instruments including
Sukuks cte:

* Default Risk - The risk that the issuer of the security will not be able to pay the obligation,
cither on time or at all;

® Credit Spread Risk - The risk that there may be an increase in the difference between the
retum/markup rate of any issuer's socurity and the return/markup rate of a risk free
security. The difference between this return/mark up rates is called a “credit spread”,
Credit spreads are based on macroeconomic events in the domestic or global financial
markets. An increase in credit spread will decrease the value of income and including
money market instruments;

(4) Price Risk - The price nisk 1s defined as when the value of the Fund, due to its holdings in
such securities rises and falls as a result of change in interest mtes.
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(5) Liquidity Risk — Liquidity risk is the possibility of deterioration in the price of a security
in the Fund when it is offered for sale in the secondary market.

(6) Settlement Risk — At times, the Fund may encounter sertlement risk in purchasing /
investing and maturing / selling its investments which may affect the Fund’s performance
elc

(7} Reinvestment Rate Risk -In & declining interest’ markup rate economic environment,
there is a risk that maturing securities or coupon pavments will be reinvested at lower
rates, which shall reduce the retum of the Fund compared to return éamed in the preceding
quarters.

{8) Events Risk - There may be adjustments to the performance of the Fund due to events
including but not limited to. natural calamities, market disruptions, mergers,
nationalization, insolvency and changes in tax law,

(%) Redemption Risk - There may be special circumstances in which the redemption of Units
may be suspended or the redemption payment may not occur within six working davs of
receiving a request for redemption from the investor,

(10) Distribution Risk - Dividend distribution may also be liable to tax because the
distributions are made out of the profits eamed by fund and not out of the profits earned by
each unitholder. Unitholders who invest in a fund before distribution of dividends may be
liable to pay tax even though they may not have eamed any gain on their investment as
refumn of capital to investors upon distribution is also taxable.

24.1 There may be times when a portion of the investment pontfolio of the Scheme is not compliant
cither with the investment policy or the minimum investment criteria of the assigned
‘category’. This non-compliance may be due to various reasons including, adverse market
conditions, liquidity constraints or investment — specific issues, Investors are ndvised to study
the latest Fund Manager Repon specially portfolio composition and Financial Statements of
the Scheme to determine what percentage of the assews of the Scheme, if any, is not in
compliance with the minimum investment criteria of the assigned category. The latest monthly
Fund Manager Report as per the format prescribed by Mumual Funds Association of Pakistan
(MUFAP) and financial statements of the Scheme are available on the website of the
Management Company and can be obtained by calling / writing to the Management Company,

*

2.5 Disclaimer

The Units of the Trust are not bank deposits and are neither issued by, insured by, obligations
of, nor otherwise supported by SECP, any Government agency, the Trustee (except o the
extent specifically stated in this document and the Deed) or any of the sharcholders of the
Management Company or any other bank or financial institution.
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3. OPERATORS AND PRINCIPALS
kN | Management Company

3001 Organization

PRIMUS Investment Management Limited (PIML) is a Non-Banking Finance Company,
licensed by the Securities and Exchange Commission of Pakistan 10 manage open and closed
end funds, with a paid.up capital of PKR 250 million.

PRIMUS Investment Management Limited’s objective is to manage focused investment
strategies that are responsive to client needs while delivering long-term value. The company
aims to bring a broad spectrum of products including equity, fixed income and altemative
investment  strategies 1o investors. We are geared to service extensive client base of
corporations, endowments, healthcare  organizations, high-net-worth individuals, public
pension funds and provident funds.

Core competence of PIML is its experienced team of asset managers and state-of-the-urt
systems that ensure lughly disciplined investment processes are followed for transparent
management of your investments,

The investment philosophy of PRIMUS Investment Management Limited is to provide
customized portfolio management services to investors of varied classes, Our investment
process integrates quantitative and fundamemtal research helps our cliems meet their
investment objectives efficiently,

Principle Sharcholders

PRIMUS Investinent Management Limited 1s a wholly owned subsidiary of Pak Brunei
Investment Company Limited.

Pak Brunei Investment Company is an Investiment Finance Company established as a joint
venture between Government of Pakistan and Brunei Investment Agency (BIA), The Company
commenced operations in August 2007 after its notification as a Development Finance
Institution.

Pak Brunei has active platforms for Project Finance, Corporate Finance & Advisory Services,
Treasury/ Trading and Distnbution as well as Caprtal Market operations under its merchant
banking umbrella. Since commencement, the Company has successfully closed a number of
Advisory mandates including arrangement of financing of almost PKR 30 billion for a diverse
chient pool through private placements and listed instruments. Deal credentials include
financing Greenfield and BMR projects, Restructuring and Rehabilitation mandates, Mergers,
Acquisitions and Strategic Advisory transactions,

3.2 Board of Directors of the Management Company

Name & Occupation Position Other Directorships
Mr. Khalid Aziz Mirza Chatrman | Silk Bank Limited
Ms. Avesha Ariz (Banker) Director Pak Brunei Investment Company
Limited. Awwal Modaraba
=== Management Limited.

- M{ Zafar lgbal Sobani Director Habib Metro Pakistan (Private)
N Limited, Makro Habib Pakistan
1= (Private) Limited, Privatisation
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Commission of Pakistan and Institute
of Capital Markets
Mr. Mokhizan: Izhar Bin Haji Abu Director None
Bakar
Mr. Ahmed Ateeq Director & Awwal Modaraba Management
Officiating CEO | Limited

321  Profile of the Management

(a) Mr. Ahmed Ateeq - Director & Officiating Chief Executive Officer

Mr. Ahmed Ateeq is the Founding Chief Executive Officer at Primus Investment Management
Limited and has been associsted with Pak Brunei Investment Company Limited as Group
Head Treasury. Under his leadership, PIML was able to build a solid business and achieved
substantial growth through the expansion of fund offerings and distribution channels. He
brings with him wide-ranging experience in Money, Capital Markets and Investment Banking.

Mr. Ateeq hus previcusly held semior management positions at Pak Oman Investment
Company Limited, Jahangir Siddiqui & Company Limited and ABN Amro Bank in Pakistan.
Mr. Ateeq vast arcas of specialization include Fixed Income markets where he has a rich
experience of development of distribution nctworks and bond structuring / market making,
Under the supervision of Mr. Ateeq. Pak Brunei Investment Company Limited has had one of
the most active bond trading desks in the market. Mr. Ateeq has also been honored with CEO
Excellence Award for his management skills by British Asian Culture and Business Milestones
and sclected as Top 100 Business leaders of Pakistan at the CEQ Summit. He is also serving as
director on board of Awwal Modaraba Management Company Limited.

(b) Ms. Rahaila Aleem ~ Chief Financial Officer & Company Secretary

Ms. Rahaila Aleem is an associate member of the Institute of Chartered Accountants of
Pakistan. She started her career from Deloite Pakistan specializing in sudit and assurance
Services in versatile industries specially the financial services sector. Her 8 years of working
experience include statutory and financial audits, reviews and other engagements of reputable
multinational and local organizations.

() Mr. Muhammaud Samir Malik - CFA- Chief Investment Officer

Mr. Sanur Malik has more than § yeirs of work experience in different financial institutions
ranging from Assct Management, Brokerage and Financial Consulting. He started his career
with RehmanSarfammz Rahim Igbal Rafig& Co. Chanered Accountants (Russell Bedford
International), where he worked as Assistant Business Development and Financial Consultant.
He was later associated with First Pakistan Securities Limited in the capacity of a Senior
Dealer. Prior to joiming Primus Investment Management Limited he was working with Faysul
Asset Management Limited, where he worked as an Investment Advisor and Senior Trader,
Mr. Malik was awarded the Chartered Financial Analyst (CFA) designation by the CFA
Institute in April 2014,

(d) Mr. Ali Kamal - Unit Head of Research
Mr. Ali Kamal has 6 years of experience in financinl markets especially research. Prior to

joining Primus Investment Management Limited, Mr. Kamal has worked with National
Investment Trust Limited as Investment / Rescarch Analyst, the Government of Pakistan

14




Mfering Document PIML- Asset Allocation Fund

owned Asset Management Company which manages around USD 700 million. Mr, Kamal is a CFA level 3
candidate and also holds MBA in Finance from NUST Business School.

el Mr. Salman Razs Karmi - Fund Manager

Mr. Salman Raza Kazmi joined PRIMUS in June 2013 and has a cumulative working experience of 08 years
in Equity Research, Complionce, Corporate Affairs and Fund Management. He has been managing PIML
Income Fund and PIML Dnily Reserve Fund and possesses around 02 years experience as & Fund Manager
Prior jalning to PRIMUS, he was associated with NBP Fullerton Asset Management Limited (NAFA) and
Pak Oman Asset Management Limited in various capacitics. His expertise is in the areas of fund management
and analysis and developing MIS reports, He holds MS (in Financial Management. from LK) and MBA (in
Management Information Systems) degree.

(f) Mr. Asif Iqbal - Head of Risk &Compliance

Mr. Asif brings with himself over 12 years of Professional experience in Compliance, Audit end Assurance.
Prior to joining PIML, he served in Pak Oman Asset Management Company Limited as Compliance Officer
He also worked with Rinz MSB Limited (UK) and Rinz Ahmad, Saqib Gohark Co (Chartered Accountanis)
He has done Bachelors in Accounts & Finance from UK

{g) Mr. Muhammad Bashir- Head of Administration

Ar, Bashir hos 30 yvears experience in Administration and HE Management. In the past, Mr. Bashir bad
worked with (EOBI) since its inception in various capacities in the relevant ficld and was retired from the post
of Director { Administration).

(b} Sheikh M. Miftah — Head of Human Resource

Mr ShdkhMMu'hhhlhwshlmﬂm;wmufm:xpuimenrﬂuiamldeMmMmd Medis
organizations. covering varisty of administrative and HR assignments

My, Miftah hold, M.P.A degree from Rarachi University with specialization in HR and MSc. International
Fmployment Relations and HRM from London school of economics and political sciences, UK

33 Performance of public listed Companies having common Directorship and Existing Schemes
under Management and their performance

33.1  Performance of the Public Listed Companics where the Directors are holding similar office

Silk Bank Limited
[2o1a T 2003 1 2012 1 2000 ] 2010
Rupees in Million

Profiv(loss) Before Tax 131 (1528 | ($29) 1359 i1,238)
Profiti{los) After Tax L (1L157) (344) 695 i1,131)
Paid up Capital 26,716 16,716 26716 26,716 26,716
Shareholder Equity 1,501 6673 5313 5639 454
Total Assets 102,649 21770 #6080 L0670 T2 669
Eaming per Share (Rs.) 0.03 .43 N E] [ .45
Cash Dividend Nil Nil ‘ Nil Nil Nil
B Wil Nil Nil Nil Nil

1,12  Existing Schemes under Management and their performance
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Launch Date 1* January 2013

Listing. Islamabad Stock Exchange Limited
Trustee Central Depository Company of Pakistan
Par Value PKR 100 per umt

Net Assets (As of Sept 2015) PKR 3,129.46 mn

NAV per unit (As of Sept 2015) PKR 101.11

PIML Value Equity Fund

Category Equity Scheme

Fund Performance Runking N/A

Launch Date 13™ March 2015

Listing Karachi Stock Exchiange Limited
Trustee Central Depository Company of Pakistan
Par Value PKR 100 per unit

Net Assets (As of Sept 2015) PKR 17821 mn
NAYV per unit (As of Sept 2015) PKR 10039

PIML Strategic Multi-Asset Fund

Category Balanced Fund

Fund Performance Ranking 4 Star

Launch Date 23rd Aug 2013

Listing Kamchi Stock Exchange Limited
Trustee Central Depository Company of Pakistan
Par Value PKR 100 per unit

Net Assets (As of Sept 2015) PKR 279.10 mn

NAV per unit (As of Sept 201 5) PER 111.21

PIML Islamic Money Market Fund

Category Isiamic Money Market Scheme
Fund Stability Rating AA(D

Launch Date 4th March 2014

Listing Islamabad Stock Exchange Limited
Trustee Central Depository Company of Pakistan
Par Value PKR 100 per unit

Net Assets (As of Sept 2015) PKR 107.99 mn

NAV per unit (As of Sept 2015) PKR 102,17

PIML Islamic Equity Fund

Category Islamic Equity Scheme

Fund Performance Ranking N/A

Launch Date 4th March 2014

Listing Karachi Stock Exchange Limited
Trustee Central Depository Company of Pakistan

Par Value PKR 100 per unit
Net Assets (As of Sept 2015) PKR 167.31 mn,
NAV per unit (As of Sept 2015) PER 11447
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a4 Role and Responsibilities of the Management Company

The Management Company shall manage, operate and administer the Scheme in accordance
with the Rules, Regulations directives, circulars and guidelines issued by SECP and this Deed
and the Offering Document.

241  Administration of the Scheme

The Management Company shall administer the Scheme in accordance with the Rules, the
Regulations, the Deed and this Offering Document and the conditions (if any), which may be
imposed by the Commission from time 10 time.

342  Management of Fund Property

The Management Company shall manage the Fund Property in the interest of the Unit Holders
in good faith, to the best of its ability and without gaining any undue advantage for itself or
any of its Connccted Persons and group companies or i's officers, and subject to the
restrictions and limitations as provided in the Deed and the Rules and Regulations. Any
purchase or sale of investments made under any of the provisions of the Deed shall be made by
the Trustee according to the instructions of the Management Company in this respect, unless
such instructions are in conflict with the provisions of the Deed or the Rules and Regulations,

The Management Company shall not be linble for any loss caused 1o the Trust or to the value
of the Fund Property due to clements or circumstances beyond its reasonable control.

The Management Company shall comply with the provisions of the Regulations, the Deed and
this Offering Document of the Scheme for any act or wmatter to be done by it in the
performance of its duties and such acts or matters may also be performed on behalf of the
Management Company by any officer(s) or responsible official(s) of the Mansgement
Company or by any nominee or agent appointed by the Management Company and any act ar
matter 50 performed shall be deemed for all the purposes of the Deed to be the act of the
Management Company, The Management Company shall be responsible for the acts and
omissions of all persons to whom it may delegate any of its functions, as if these were its own
acts and omissions and shall account to the Trustee for any loss in value of the Trust Property
where such loss has been caused by willful act and / or omission or of its officers. officials or

agents.
343 Appointment of Distributors

The Management Company, shall from time to time under intimation 1o the Trustee appoint,
remove or replace one or more suitable persons, entities or parties as Distributor(s) for camying
on Distribution Function(s) at one or more location(s) locally or inlematiomlly The
Management Company may also itself act as a Distributor for carrying on Distribution
Functions and updated list of distributors would be availsble on official website of the
Management Company.

The Management Company shall ensure, where it delegates the Distribution Function, that:

(a)the Distributors to whom it delegates, have aoquucd registration with the Mutual Funds
Association of Pakistan (MUFAP) as registered service providers and are abiding by the
code of conduct prescnibed by the Association; and

(b)the written contract with the Distributors clearly states the terms and conditions for
avoidance of frauds and sales based upon misleading information
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344 Appointment of Investment Facilitator

The Management Company may, at its own responsibility & cost, from time to tume appoint
Investment Facilitators 1o assist it in promoting sales of Units. An update list of investment
facilitators appointed by the Management Company shall be made available at all times on the
websites of the Management Company.

The Management Company shall ensure, where it appoints the mvestment factlitator, that:

a. the mvestment focilitator have acquired registration with the Mutual Funds
Association of Pakistan (MUFAP) as registered service providers and are abiding by
the code of conduct prescribed by the Association; and

b. the written contract with the Investment facilitator clearly states the terms and
conditions for avoidance of frauds and sales based upon misleading informution

345 Maintenance of Accounts and Records

The Management Company shall maintain at its principal office, complete and proper accounts
und records to enable a complete and accurate view to be formed of the assets and liabilitics
and the income and expenditure of the Scheme, all transactions for the sccount of the Scheme,
amounts received by the Scheme in respect of issue of Units, payments made from the Scheme
on redemption of the Units and by way of distributions and payments made at the termination
of the Scheme, The Management Company shall maintain the books of accounts and other
records of the Scheme for a period of not less than ten years.

The Management Company shall ensure that no entry and exit from the Scheme (including
redemption and re-issuance of Units to the same Unit Holders on different NAVs) shall be
allowed other than the following manners, unless permitied otherwise by the Commission
under the Regulations:

(a)cash settled transaction based on the formal wsuance and redemption requests

(bynet off issuance and redemption transaction at same net asset value when redemption
request is ready to dishurse and rank at the top in the list of pending redemption requests (if
any).

The Management Company shall clearly specify Cut-Off Timings (for acceptance of
application forms of issuance, redemption, and conversion of Units of the Scheme) in this
Offering Document, on its web site and at designated points. Such Cut-Off Timing shall
uniformly apply on all Umit Holders,

The Management Company shall ensure all valid redemption request are paid based on ranking
of the request in & queue.
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35 Maintenance of Unit Holders Register

3.5.1 A Register of Unit Holders may be maimained by the Management Company itselll or such
other compuany, as the Management Company may appoint afier giving prior notice to the Unit
Holders.

352 As at the time of this offering PRIMUS Investment Management Limited will be performing
the Registrar Function st its Operations office at the 4th Floor. Horizon Vista, Plot No.,
Commercial 10, Block No.4, Scheme No.3, Clifton Karach.

3.5.3  Every Unit Holder will have a separate Registration Number. The Management Company shall
use such Registration Number for recording Units held by the Unit Holder. Unit Holder's
account identified by the registration number will reflect all the transactions in that account
held by such Unit Holder,

354 Disclaimer

The Management Company shall not be under any liability except such liability as may be
expressly assumed by it under the Rules, Regulations and the Constitutive Documents, nor
shall the Management Company (save as herein otherwise provided) be ligble for any act or
omission of the Trustee nor for anything except for its own gross negligence or willful breach
of duty and the acts and omissions of all persons to whom it may delegate any of its functions
as manager as if they were its own acts and omussions. If for any reason it becomes impossible
or impracticable to carry out the provisions of the Constitutive Documents, the Management
Company shall not be under any lability therefore or thereby and it shall not incur any liability
by reason of any error of law or any matter or thing done or suffered or amitted to be done in
good faith hercunder,

3.6 Role of the Trustee

e The trustee shall perform its role as specified in the Rules, Regulation and directives issued there
under, this Deed and the Offering Document.

o  The Trustee shall exercise all due diligence and vigilance in carrying out its dutics and in
protecting the interests of the Unit Holder(s), The Trustee shall not be under any liability on
account of anything done or suffered by the Trust, if the Trustee had acted in good faith in
performance of its duties under this Trust Deed or in accordance with or pursuant to any request of
the Management Company provided it is not in conflict with the provisions of this Trust Deed or
the Rules and Regulations. Whenever pursuant 1o any provision of this Trust Deed, any instruction,
certificate, notice, direction or other commumication is required to be given by the Management
Company, the Trustee may sccept as sufficient evidence thereof:

* adocument signed or purporting 1o be signed on behalf of the Management Company by any
authorized representative(s) whose signature the Trustee is for the time being authorized in
writing by the Management Committee to accept: and

* any Instructions received online through the software solution adopted by the Management
Company Trustee in consultation with cach other shall be deemed to be instructions from the
authorized representative(s)

* The Trustee shall not be Hable for any loss caused to the Fund or te the value of the Trust Propenty
due to any elements or circumstances of Force Majeure

..". In the event of any loss caused due 1o any gross negligence or willful act and/or omission, the
- | Trustee shall have an obligation to replace the lost investment forthwith with similar investment g
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the same class and issuc together with all rights and privileges pertaming thereto or compensate the
Trust to the extent of such loss. However the trustee shall not be under any liability thercof or
thereby and it shall not incur any liability by reason of any error of law or any matter or thing done

or suffered or omitted to be done in good faith hereunder.
3.6.1  Obligations under Regulations and Constitutive Document

The Trustee shall perform all the obligations entrusted to it under the Regulations, circulars,
directives, the Deed and this Offering Document and discharge all its duties in accordance with
the Rules, Regulations, the Trust Deed and this Offering Document. Such duties may also be
performed on behalf of the Trustee by any officer or responsible official of the Trustee or by
any nominee or agent appointed by the Trustee under intimation 1o the Management Company.
Provided that the Trustee shall be responsible for the willful acts and omissions of all persons
to whom it may delegate any of its duties, as if these were its own acts and omissions and shall
account 1o the Trust for any loss in value of the Fund Property where such loss has been caused
by negligence or any reckless willful act or omission of the Trustee or any of its attorney (ics),

Or agents,
362 Custody of Assets

The Trustee has the responsibility for being the nominal owner and for the safe custody of the
assets of the Fund on behalf of the beneficial owners (the Unit Holders), within the framework
of the Regulations, the Trust Deed and Offering Document issued for the Fund.

303 Investment of Fund Property at direction of Management Company

The Trustee shall invest the Fund Property from time to time at the direction of the
Management Company strictly in terms of the provisions comamed and the condiions
stipulated in the Deed, this Offering Document(s), the Regulations, circulars, directives and the
conditions (if any) which may be impased by the Commission from time to time.

364  Carrying out instructions of the Management Company

The Trustee shall carry out the instructions of the Management Company in all maners
including investment and disposition of the Fund Property unless such instructions are in
conflict with the provisions of the Deed, this Offering Document(s), the Regulations, the
Circulars and Directives of SECP or any other applicable law.

3.6.5 Liabilities of the Trustee

The Trustee shall not be under any liability except such lability as may be expressly assumed
by it under the Rules, the Regulations nnd/or the Deed, nor shall the Trustee (save as bercin
otherwise provided) be liable for any act or omission of the Management Company or for
anything except for loss caused due to its willful acts or omissions or that of its agems in
relation 10 any custody of assets of investments forming part of the Fund Property. If for any
reason il becomes impossible or impracticable to carry out the provisions of the Deed the
Trustee shall not be under any liability therefore or thereby and it shall not incur any liability
by reason of any error of law or any matter or thing done or suffered or omitted, to be done in
good faith hereunder. The Trustee shall not be liable for any loss coused to the Trust or to the

value of the Fund Property duc 1o any elements or circumstances beyond its reasonable
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The Trustee shall not be under any liability except such liability as may be expressly assumed
by it under the Rules and Regulations and the Deed nor shall the Trustee be lable for any act
or omission of the Management Company nor for anything except for loss caused due to its
willful acts or omissions or that of its agents in relation 1o any custody of assets of investments
forming part of the Trust Property. If for any reason it becomes impossible or impracticable to
carry out the provisions of the Deed the Trustee shall not be under any liability therefore or
thereby and it shall not incur any liability by reason of any error of Jaw or any matter or thing
done or suffered or omitted to be done in good faith hereunder.

3.7  Transfer Agent

The Management Company will perform duties having its office at 4th Floor, Horizon Vista,
Commercial 10, Block No.4, Scheme No. 5 Clifton. Kamchi, as the Transfer Agent of the
Fund until any further notice and intimation to the Trustee. The Management Company will be
responsible for maintaming the Unit Holder’s Register, preparing and issuing account
statements, Unit Certificates and dividend warrants/advice and providing related services to the
Unit Holders

38 Custodian

Central Depository Company of Pakistan Limited will also be performing the functions of
the custodian of the Trust Property. The salient features of the custodial function are:

() Segregating all property of the Fund from Custodian's own property and that of its other
cliemts.

(b)Assuring the smooth inflow/outflow of dematerialized securities and such other
instruments as required,

(¢) Ensuring that the benefits due on investments are received and credited to the Fund's
account,

The Trustee may, in consultation with the Management Company, from time to time, appoint,
remove or replace one or more Custodian(s) for performing the Custodian Function at one or
more locations, on terms and conditions to be agreed between the Custodian and the Trustee
and agreed by the Management Company for the safe keeping of any portion of the Trust
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39 Distributors/Facilitators

39.1  Parties detailed in Annesure € of this Offering Document huve each been appointed as
Distributors to perform the Distribution Functions at their Authorized Branches. The addresses
of these branches are given in Annexure C of this Offering Document; these branches may be
increased or decreased by the Management Company from time 1o time. The Management
Company may, from time to time, appoint additional Distributors (if they fulfill the
requirement of regulations) or terminate the arrangement with any Distributor and intimate the
Trustee and Commission accordingly. The Management Company may itself perform the
functions of a Distributor either directly or through sub-distributors.

39.2 The Distributors will be responsible for receiving applications for Purchase, Redemption,
Conversion or Transfer of Units etc. They will be interfacing with and providing services to
Unit Holders, including receiving applications for change of address or other particulars or
applications for issuance of duplicate certificates, requests for income tax exemption or Zakat
exemption, etc. for immediate transmission 1o the Managenment Compauy or Transfer Agent as
appropriate for further action. The Management Company shall remunerate the Distributors
out of its resources and/or from Sales Load.

393 The Management Company may, at its sole discretion, from time 1o time, appoint Investment
Facilitators (Facilitators). The Facilitators® function is 1o identify, solicit and assist investors in
investing in the Fund. The Management Company shall remunerate the Factlitators out of its
resources and/or from Front-end Load.

KPMG Taseer Hadi & Co, (Chartered Accountants)
Sheikh Sultan Trust Building No. 2

Beaumom Road

Karachi

3.10.1 They will hold office until the transmission of the reports and accounts, which will cover the
period from commencement of the Trust up to the end of the Accounting Period and will,
afterwards, be eligible for reappointment by the Management Company with the concurrence
of the Trustee. However, an auditor may be reappointed for such terms as stipulated by the
Regulations and’or the Ordinance, as amended from time to time, The appointment of Auditor
and contents of the Auditor’s report shall be in accordance with the provisions of the Rules and
Regulations,

3.10.2 The Auditors shall have access to the books, papers, accoums and vouchers of the Trust,
whether kept at the office of the Management Company, Trustee, Custodian, Transfer Agent or
clsewhere and shall be entitled 1o require from the Management Company. Trustee and their
Directors, Officers and Agents such information and explanations as considered necessary for
the performance of audit.

3.10.3 The Trustee shall be entitled to require the Auditors to provide such further reports as may be
agreed between the Trustee and the Management Company as may be considered necessary to
=, facilitate the Trustee in issuing the certification required under the Regulations.
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3.10.4 The Auditors shall prepare a written report to the Unit Holders on the accounts and books of
accounts of the Trust and the balance sheet, profit und loss account, cash flow statement and
statement of movement in Unit Holders' Funds and on every other document forming part of
the balance sheet and profit and loss account, including notes, statements or schedules

appended thereto,

3.10.5 The contents of the Auditors report shall be as mentioned in the Regulations,
311 Legal Advisors

Mohsin Tayebaly& Co,
Barristers & Advocates
2nd Floor Dime Centre,
BC-4 Block 9 KDA Scheme 5, Clifton, Karachi,

312 Bankers

Habib Bank Limited
Bank Al Falah Limited
NIB

Samba Bank

In addition, the Management Company may appoint any other Bank. The Trustee shall operate
the account on instructions from the Management Company.

3.12.1 Bank Accounts

(a) The Trustee, at the request of the Management Company, shall open Bank Account(s) titled
CDC-Trustee PIML Asset Allocation Fund for the Unit Trust at designated Bank(s) mside
or outside Pakistan, subject 10 the relevant laws, Trust Deed, Rules and Regulations, for
collection, investment, redemption or any other use of the Trust’s Funds.

(b) The Management Company may also require the Trustee to open Bank Accoumi(s) as
Distribution Account(s) for dividend distribution out of the Unit Trust. Notwithstanding
anything in the Deed, the beneficial ownership of the balances in the Accounts shall vest in the
Unit Holders.

(¢) All bank charges for opening and maintaining Bank Accounts for the Trust shall be charged to
the Fund,

(d) All income, profit etc. eamed in the Distribution Account(s), including those accruing on
unclaimed dividends, shall form part of the Trust Property for the benefit of the Unit Holders
and shall be transferred periodically from the Distribution Account(s) to the main Bank
Account of the Trust.

(e) The amounts received from the Investors before the Initial Penod shall be deposited ina Bank
Account of the Fund and any income, profit etc eamed and/or accrued on the investments of
that amount upto and including the day before the opening of Initial Period shall not form part
of the Trust Property and shall be paid by the Management Company or the Trustee to those
Investors participated before the Offering Period, cither in cash or in additional Units as
selected by those Investors, in proportion of their investments.

() The Trustee shall, if requested by the Management Company at its discretion also open a
Wi, Separate Account designated by the Management Company. These account(s) may be used for

% the purpose of collection of sale proceeds, where collections received on account of
“ 1 subscription of Units by investors of various unit trusts and the administrative plans that are
) )mannged by the Management Company shall be held prior to their being allocated
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transferred to pertinent unit trust(s). Such account(s) may also be used for temporary parking
for the purpose of redemption. Provided however, in relation 1o the other unit trusts managed
by the Management Company mentioned above, there are similar provisions in the trust deeds
of such Funds and have Trustee as common between them. such accounts shall be in the title of
CDC-Trustee PIML Asset Allocation Fund.

3.13  Rating of the Scheme
The Management Company will be obliged to obtain a rating of the Scheme, once the Scheme
becomes cligible for rating as per the criteria of the rating agency, and such rating shall be
updated at least once every Financial Year and also published in the annual and quarterly
reports of the  Scheme as well as on the Management Company s website.

315 Minimum Fund Size

The minimum size of an open end scheme shall be one hundred million rupees at all times
during the life of the scheme. In case of after the initinl public offering or subsequently at any
time if the size of open end scheme falls below that minimum size of one hundred million
rupees, the asset mansgement company shall ensure compliance with the minumum fund size
within three (3) months of its breach and if the fund size remains below the minimum fund size
limit for conscrvative ninety (90) days the asset management company shall immedintely
intimate the grounds 1o the commission upon which it belicves that the scheme is still
commercially viable and ts objective can still be achieved.

4. CHARACTERISTICS OF UNITS
4.1 Units

All Units and fractions thereof represent an undivided share in the Fund and rank pari passu as
to their rights in the net assets, carnings, and the receipt of the dividends and distributions.
Each Unit Holder has a beneficial interest in the Fund proportionate to the Units held by such
Unit Holder. For the convenience of investors, the Management Company may issuc Units
with different options for different arrangements as chosen by the investor from time to time,
after secking prior approval of the Commission and amending the Offering document.

42 Classes of Units

(a) Class A" Units {ssued to the Investars participated before the Initial Period with no Front-end
Load.

(b) Class “B" Units being offered and issued during Initial Offer of Period with no Front-end
Load.

(c) Public Offering will be made with Class “C™ Units, which shall be offered and issued after the
Initial Period, with Front-end Load at the discretion of the Management Company.
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14.3 Administrative Plan

4.3.1 Investors of the Fund may opt for an Administrative Plan over the Fund at any time to attain a
regular periodic income to support their liquidity requirements.

4.3.2 Minimum amount of investment for Administrative Plan described above would be Rs. 5,000
The Management Company may alter the minimum amount at its discretion by giving a prior notice
of at least 30 days. However, enhancement in current minimum monetary investments shall not
take effect retrospectively.

4.3.3 If investment amount falls below Rs. 5,000 at any time during the life of investment, features
of Administrative Plan will seize for the investor and Units allocated to him will be considered Units
of the Fund

4.3.4 The investor can opt either one of the following options:

(a) Fixed Periodic Payment: The Fixed Income Unit Holders shall, at the time of purchase or
beginning of a Interval, specify a fixed cash amount required by them at Intervals mentioned by the
investor and authorize the Management Company to redeem (at the prevailing NAV) such number
of Units from their holding that in rupee terms is equivalent to the specified fixed amount required
at the end of every Interval as specified. The amount so redeemed shall be made through payment
instruments or transferred to the designated bank account within six (6) working days of the
redemption. As a result of operation of this Clause, the capital invested may deplete in case
sufficient returns are not earned to cover the amount required by the Unit Holder. The amount shall
not be less than Rs. 100/-.

(b) Growth on Investment:

If the value of investment increases (due to growth in NAV) during an interval, the Management
Company will calculate the number of units to be redeemed in such a manner that the total
redemption value of such units is equal to the increase in the value of investments during the
interval. Value of investment is Principal amount of investment as increased / reduced by
investments / redemptions net of any taxes thereon (If any) If the value of investments falls (due to
fall in NAV) during an interval, the Management Company will not redeem any units at the end of
that interval. The amount so redeemed shall be made through payment instruments or transferred
to the designated bank account within six (6) working days of the redemption.

4.3.5 All Units issued under the Administrative Plan shall rank pari passu with units of the Fund.
4.3.6 The period for periodic payment will be decided by the investor at the time of investment, .
4.3.7 The periodic payment shall be made by redeeming the required number of Units.

4.3.8 The payment shall be processed by the Management Company on the date mentioned by the
investor at the time of investment. Provided that if such date is not a Dealing Day the redemption
arrangement of Income Units would be transferred to the next Dealing Day.
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4.3.9 In case the Management Company announces a suspension of further issue of Units of the
Fund, it may allow existing Unit Holders to continue acquiring Units out of any dividend declared
under above options.

4.3.10 The Unit Holder may switch over any of the options after giving at least 30 days prior notice
to the Management Company or withdraw funds from the option at any stage by submitting the
prescribed form to the Distributor/ Management Company.

4.3.11 This Administrative Plan may be discontinued by the Management Company at any time
after seeking approval of the Commission by giving a prior notice of 30 days to the Unit Holders. All
units in issue shall be treated as Units of the Fund from there on.

4.3.12 The Management Company may introduce more Administrative Plans over the Fund in the
future with a prior notice of minimum 7 days to Unit Holders after seeking prior approval of the
Commission.

Purchase and Redemption of Units

(a) Units are purchased at the Offer Price and redeemed at the Redemption Price at any
of the Authorized Distribution Offices during Business Hours on any Dealing Day in
accordance with the procedure Set out in of this Offering Document.

(b) Units are issued after realization of subscription money

(c) During the period the register is closed, the sale, redemption and conversion of
Units will be suspended.

(d) The Management Company may decline an applicant for issue of units if it is of the
opinion that it will not be possible to invest the substantial inflow of funds or to
meet any regulatory requirements.

4.4 Procedure for Purchase of Units

4.4.1 Who Can Apply?

Any investor or any related group of investors qualified or authorized to purchase
the Units may make applications for the Purchase of Units in the Fund, Application
may be made pursuant to the procedures described in paragraph 4.4.2 below by any
qualified or authorized investor(s) including. but not limited to the following:

() Citizens of Pakistan resident In Pakistan. In respect of rumors below 18 years of age
applications may only be made by their guardians.

1 Amended via 1st Supplemental OD
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43.12

All Units issued under the Administrative Plan shall rank pari passu with units of the Fund.

The period for periodic payment as decided by the investor shall be monthly, quarterly, half
yearly or annually.

The periodic payment shall be made by redecming the required number of Units,

The payment shall be processed by the Management Company on the 25th of each month.
Provided that if 25th of the last month of a certain regular interval is not @ Dealing Day the
redemption arrsngement of Income Units would be transferred to the next Dealing Day.

In case the Management Company announces a suspension of further issue of Units of the
Fund, it may allow existing Unit Holders to continue ncquiring Units out of any dividend
declared under above options.

The Unit Holder may switch over any of the options after giving at least 30 days prior notice 1o
the Management Company or withdraw funds from the option st any stage by submitting the
prescribed form to the Distributor/ Management Company.

This Administrative Plan may be discontinued by the Management Company at any time afier
seeking approval of the Commission by giving a prior notice of 30 days to the Unit Holders.
All units in issue shall be treated as Units of the Fund from there on.

The Management Company may introduce more Administrative Plans over the Fund in the
future with a prior notice of minimum 7 days to Unit Holders after seeking prior approval of
the Commission.

Purchase and Redemption of Units

(a)

(b)
(©)

()

44

441

Units are purchased at the Offer Price and redeemed at the Redemption Price at any of the
Authorized Distnbution Offices during Business Hours on uny Dealing Day in accordance
with the procedure set out in of this Offering Document.

Units are issued afier realization of subscription moncy

During the period the register is closed, the sale, redemption and conversion of Units will be
suspended.

The Management Company may decline an applicant for tssue of units if it is of the opinion

that it will not be possible to invest the substantial inflow of Funds or to meet any regulatory
requirements.

Procedure for Purchase of Units
Who Can Apply?

Any investor or any related group of investors qualified or authorized to purchase the Units
may make applications for the Purchase of Units in the Fund. . Application may be made
pursuant to the procedures described in paragraph 4.4.2 below by any qualified or authorized
mvestor(s) mcluding, but not limited to, the following:

Citizens of Pakistan resident in Pakistan. In respect of minors below 18 years of age,

AAND applications may only be made by their guardians,
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(b) Companics, corparate bodies, financial institutions, banks, partners of a firm and socicties
incorporated in Pakistan provided such investment is permitted under their respective
memorandum and articles of association and / or bye-laws.

(¢) Pakistanis resident abroad, foreign nationals and companics incorporated outside Pakistan can
apply for Units subject to the regulations of the State Bank of Pakistan and the Government of
Pakistan and any such regulations and laws that may apply to their place of residence, domicile
and citizenship. The payment of dividends and redemption proceeds to such investors shall be
subject to the relevant taxation and exchange regulations / laws. Any person making an
application for the Purchase of Units in the Fund shall warrant that he'she is duly authorized to

purchase such Units,

(d) Provident Funds constituted by companies registered under the Companies Ordinance, 1984,
subject to conditions and mvestment limits as laid down in Employees Provident Fund
(Investment in Listed Securities) Rules, 1996, as amended from time 10 time, including by
SROs.

(¢) Provident, Pension and Gratuity Funds constituted by orgamzations other than companies
under Section 20 (h) of the Trusts Act 1882, (11 of 1882).

() Insurnnce companics under the Insurance Ordinance, 2000,
(g) Non Profit Organization under Rule 213 (i) of the Income Tax Rules, 2002,
(h) Fund of Funds,

How can Units be purchased?
442  Account Opening Procedure

The procedure given below is designed for paper-based transactions. The Management
Company at a later date after seeking approval of the Commission may introduce
electronic/Internet based options for the transactions.

() Before purchasing Units of the Fund an investor must open an sccount with Management
Company using the Account Opening Form (Form 01) antached 10 this Offering Document.

(b) In case of individuals, a photocopy of the Computerized National Identity Card (CNIC),
NICOP or Passport etc of the applicant or any other form of identification acceptable to the
Management Company needs to be furnished

(¢) Incase of a body carporate or a registered society or a trust the following documents would be
required,
(i) Duly certified copy of the memorandum and articles of associntion/ Charter/ Byclaws or
rules and regulations;
(11) Duly certified copy of power of attomey and/or relevant resalution of the board of directors
delegating any of its officers 1o invest the Funds and/ or to realize the Investment and;
(iit)Duly certified copy of the Computerized National Identity Card (CNIC) of the officer to
whom the authority has been delegated.

In ease of existing Unit Holders, if any of the documents (in a-c above) have previously hoen
J\ submitted with the Management Company and/or Transfer Ageot. fresh submission of
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documents will not be required provided that submitted documents are acceptable to
Management Company. However, the account number must be provided to facilitate linking.

Any change of name or address of any unit holder as entered in the Register shall forthwith
notified in writing by relevant unit holder to the distributor company or transfer agent.

(¢) The Distribution Company and/or Management Company will be entitled 10 verify the
particulars given in the Account Opening Form. In case of any incorrect information, the
application may be refected if the applicant fails to rectify the discrepancy.

(f)  If subsequent to receipt of the application by the Distnibutor, but prior to 1ssuc of the  Unuts,
the application is found by the Registrar or the Distributor to be incomplete or incorrect in any
material manner, the Registrar or the Distributor will advise the applicant in writing to remove
the discrepancy, in the meanwhile the application will be held in abeyance for fificen days and
in the event the discrepancy is not removed in the said fifieen days, the amount will be
refunded without any interest or mark-up, However, in the event Units have been issued and a
material discrepancy is discovered subsequent to that, the Registrar or the Distributor will
advise the applicant in writing to remove the discrepancy within fifteen days and if the
investor, in the opinion of the Registrar, fails to remove the discrepancy without good cause,
the Units shall be redeemed m the Redemption Price fixed on the date the Units are so
redeemed. The Unit Holder shall not be entitled to any payment beyond the redemption value
s0 determined.

{2) The Investor Account Opening Form can be lodged with any Distributor or directly lodged
with the Management Company. No other person (including Investment Facilitators) is
authorized 1o accept the forms or payment.

{h) The Management Company will make arrangements, from time to time, for receiving Account
Opening Forms from outside Pakistan and will disclose these arrangements through its website
and its Distributors and sgents outside Pakistan.

443  Joint Application

(a) Joint application can be made by up to four applicants. Such persons shall be deemed 1o hold
Units on first holder basis. However, each person must sign the Account Opening Form and
submit a copy of Computerized National Identity Card, NICOP, Passport and other
identification document.

(b) The first named Holder shall réceive all notices and correspondence with respect to the
account, as well as proceeds of any redemption, or dividend payments. Such person’s receipt
or puyment into the person's designated bank account shall be considered as a valid discharge
of obligation by the Trustee and the Management Company.

(¢) Inthe event of death of the first Holder, the person first in the order of survivor(s) as siated in
the Account Opening Form, shall be the only person recognized by the Trustee and the
Management Company to receive all notices and correspondences with regard to the accounts,
as well as proceeds of any redemption requests or dividend. Such person’s acknowledgement
of receipt of proceeds shall be considered as the valid discharge of obligation by the Trustce

and the Management Company.

Provided however the Trustee and/or the Management Company may at their discretion
request the production of a Succession Certificate from an appropriate Court before releasing
of redemption requests or dividends in cases of doubts or disputes among the Joint Unit
Holders and/or the legal heirs or legal representatives of the deceased.
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444  Purchase of Units

(a) After opening an account an account holder may purchase Units of the Fund using the
Investment Application Form attached to this Offering Document. Payment for the Units must

accompany the fornt,

(b) Application for Purchase of Units shall be made by completing the preseribed Investment
Application Form and submitting it 10 the authorized branches of the Distributor or to the
Management Company together with the payment by cheque. bank drafit. pay order or online
wransfer as the case may be in favor of Trustee Bank Account and crossed “Account Payee
only™ as specified below;

o Demand draft or Pay order i favor of CDC-Trustee PIML Asset Allocation Fund.

o Online transfer to Bank Account(s) of CDC-Trustee PIML Asset Allocation Fund.

o Cheque (account payee only) marked in favor of CDC-Trustee PIML Asset Allocation
Fund,

(¢) The Management Company may also notify, from time to time, arrangements or other forms of
payment within such limits and restrictions considered fit by it with the prior approval of
Commission.

(d) Applicants must indicatc their account number in the Investment Application Form except in
cascs where the Investor Account Opening Form is sent with the Investment Application Form,

(¢) The applicant must obtain & copy of the application signed and stamped by an authorized
officer of the Disiributor acknowledging the receipt of the application, copies of other
documents prescribed herein and the demand-drafi, pav-order. cheque or depasit slip as the
case may be. Acknowledgement for applications and payment instruments can only be validly
issued by Distributors,

() The Distribution Company and/or Management Company will be entitled to verify the detail
given in the Investment Form. In case of any incorrect information, the application may be
rejected if the applicamt fails to rectify the discrepancy (except for discrepancy in payment
instrument, in which case application will be rejected immediately).

(g) The Management Company will make arrangements, from time to time, for recciving
Investment Request Forms and payments from outside Pakistan and will disclose these
arrangements through its website and its Distributors and agents outside Pakistan,

4435 Minimum Amount of Investment

Initially Units shall be issued at Par Value of Rs 100 with a minimum investment size of
Rs.100 (Rupees One Hundred only) and thereafter the minimum amount for investment would
be of Rs. 100 (Rupees One Hundred only) per transaction, at applicable NAV or purchase
price, other than reinvestment of Dividend and Bonus Units. The Management Company
reserves the right to alter the minimum amounts stated hereinabove after giving thirty days
prior notice to the Unit Holders. However, enhancement in current minimum monetary
investments shall not take effect retrospectively,

44.6 Determination of Purchase (Public Offer) Price

Units offered during the Initial period will be as specified in clause 1.6.

After the Initial Period, the Purchase (Offer) Price for the Unit offered through Public
Offering, shall be determined from time to time pursuant to the Sub clause (¢) hereafter ang
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shall be announced by the Fund for Dealing Days during the period when the Fund is open for
subscription.
(¢)  The Purchase (Offer) Price shall be equal to the sum of:
(1) The Net Asset Value as of the close of the Business Day (Forward pricing);
(i)  Any Front-cnd Load as disclosed in this Offering Document.

(i) Such amount 15 the Management Company may consider an appropriate provision for
Duties and Charges; and

(iv) Such amount as the Mansgement Company may consider an appropriate provision for
Transaction Costs.

(V) Such sum shall be adjusted upward to the nearest paisa.

If such price exceed or falls short of the current value of the underlying assets by more than
five percent based on information avallable, the ussets Management Company shall defer
dealing and calculate a new price and this new price would be applicable for dealing of units.

(d) The Purchase (Offer) Price so determined shall apply to purchase requests, received by the
Distributor or the Mansgement Company during the Business Hours on the Dealing Day on
which the completely and correctly filled purchase of Units application form is received.

(¢)  The Purchase (Offer) Price determined by the Management Company shall be made available
to the public at the office and branches of the Distributors and will also be published daily on
the Management Company’s and MUFAP's website.

447 Allocation/ Issue of Units
(a)  The Purchase Price determined shall apply 1o all Investment Request Forms, complete in all
respects, received by the Management Company at its registered address or by the Distributor
at s Authorized Branch(s) during Business Hours on that Dealing Day. Any Investment
Request Forms received after Business Hours will be transferred 1o the next Dealing Day.

(b) Units are issued afier realization of subscription money; however these are allocated upon
receipt of Application at purchase price as determined in clause 4.5.6,

() The Transfer Agent shall send an account statement or report 1o the Unit Holder cach time
there is an activity in the account. Such statements or report shall be sent by electronic means
or ordinary mail to the Unit Holder's address recorded in the Register of Unit Holders,

(d)  Incase the Management Company announces a suspension of further issue of Units of Fund, it
may allow existing Unit Holder to continue acquiring Units out of any dividend declared on
the Units held.

448  Issuance of Physical Certificates

(a)  Unit Certificates will be issued only if requested by the Unit Holder,

(b) Unit Holder can apply for the issue of Certificate by completing the prescribed application
form and submitting it to the relevant Distribution Company together with a fee at the rate of
Rs. 100 per Certificate or any other amount as determined by the Management Company from
time to time.

/(/;" y \'(u) The Catificaic will be pusied at the applicant’s (isk within 21 Busioes Dayy ailer e request
A for the Centificate has been made to the address of the Unit Holder or to the address of the first
named Joint Unit Holder. if the relevant Unit or Units are jointly held.
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(d) The Cenificate will be available in such denomination as Management Company and the
Trustee decide from time 1o time. Unless, the Unit Holder has instructed to the contrary. the
minimum number of Certificates will be issued

(¢) A Unit or any fraction thereof shall not be represented by more than one Certificate at any one
time.

449 Replacement of Certificates

(a) The Transfer Agent or Mansgement Company may replace Certificates, which are defaced,
mutilated, Jost or destroyed on application received by them from the Unit Holder on the
prescribed form on the payment of all costs and on such terms as to evidence, indemnity and
security as may be required. Any defoced or mutilated Certificate must be surrendered before a
new Certificate is issued.

(b) The Unit Holder shall on application on prescribed form be entitled to consolidate the entire
holding in the Fund into one (01) Certificate upon surrender of existing Certificates.

(c) Each new issue of Certificates will require payment of Rs. 100 per Certificate, subject to
revisions of fee from time to time by the Management Compuany.

4.4.10 Issuance of Units in Book Entry form in CDS

Unit Holder may obiain Units in Book Entry form in CDS. The Issuance of Units in CDS shall
be made in accordance with the procedure laid down in CDCPL Regulations.

4.5 Procedure for Redemption of Units

451  Who Can Apply?
All Unit Holders shall be eligible for redemption after the closure of the Initial Period.
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452  Redemption Application Procedure

453  Request for Redemption of Units shall be made by completing the prescribed redemption form
and the same is received ar the Authorized Branch or office of the Distributor on a Dealing
Day during the Business Hours as may be announced by the Masagement Company from time
to time. The Distributor may retain a copy of the Redemption Form and a copy may also be
supplied 10 the Registrar, if so required by the Management Company,

454 The Management Company may redeem only part of the Units comprised in a Certificate and
reissuc a new Certificate for the remaining Units, however, in the case where Certificate is not
issued any number of Units may be redeemed by the Unite Holder thereol, The relevant
Centificate shall accompany the application for Redemption of Units. if issued. At the
discretion of the Management Company certificate charges may apply for the reissued
Ceruificate.

455 The Registrar with the consent of the Trusice may dispense with the production of any
Certificate that shall have become lost, stolen or destroyed upon compliance by the Unit
Holder(s) with the like requirements to those arising in the case of an application by him for
the replacement thereof.

456 In case of application for redemption by joint Unit Holders, unless otherwise specified by the
joint holders, such application should be signed by all the joint Holders as per their specimen
signatures provided at the time of opening of the account within the Unit Holder Register,
through the investor sccount opening Form,

457 The Distribution Company or the Registrar shall verify the particulars given in the application
for Redemption of Units. The signsture of any Unit Holder or joint Unit Holder on any
document required to be signed by him under or in conncction with the application for
redemption of Units may be verified by Management Company or the Registrar or otherwise
authenticated to their reasonable satisfaction. In case of submission of clectronic on-line
redemptions the Unit Holder's user ID und password will authenticate his identity.

458 The Unit Holder will receive a note confirming the reccipt of the application for redemption
from the relevant Distnbution Office.

450 If subsequent to receipt of the redemption application by the Distributor, but prior fo the
redemption of the Units, the application is found by the Management Company or the
Registrar or the Distributor to be incomplete or incorrect in any material manner, the
Management Company or Registrar or the Distributor will advise the applicant 1o remove the
discrepancy. In the meanwhile, the application will be held in abeyance for fifteen days. In the
cvent the discrepancy is not removed in the said fificen days, the application for redemption
will be cancelled treating the same as mull and void. The Unit Holder will then have to submit
a fresh application for Redemption of Units.

4.5.10 The Management Company shall ensure all valid redemption request are paid based on ranking
of the request in a queue.

45.11 The amount payable on redemption shall be paid to the Unit Holder or first named joint Unit
Holder by dispatching a cheque’ bank draft/ pay order for the amount to the registered address
of the Unit Holder or may be paid to the Unit Holder through Electronic Bank transfer to the
Unit Holder's designated bank account as mentioned in the Investor Account Opening Form or
Redemption form within six Business Days from the date of presentation of the duly
completed Redemption form, electronic or otherwise, at the Authorized Branch or office of the

Distributor or the Management Company.
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The amount can also be paid to the third party upon instruction of the Unit Holder through
Electronic Bank transfer to the Unit Holder's designated bank account as mentioned in the
luvestor Account Opening Form or Redemption form.

4,512 No Money shall be paid to any intermediary except the Unit Holder or his authorized
representative.

4513 'The Management Company may make amangements through branches of banks to facilitte
redemption of Units of the Unit Trust. A request for redemption of Units may also be made
through the use of electronic means such as Internet or ATM facilities under prior arangement
with the Trustee and secking prior approval of the Commission.

4.5.14 The receipt of the Unit Holders for any amount payable in respect of the Units shall be a good
discharge to the Trustee and the Management Company. In case of joint Unit Holders any one
of them may give cffectual receipt for any such moneys.

4.5.15 Application for Redemption of Units will be received at the authorized offices or branches of
the Distributor on #ll Dealing Days. Where redemption requests on any one Dealing Day
exceed ten (10) percent of either the total number of Usnits outstanding, such redemption
requests in excess of ten (10) percent may be deferred in accordance with the procedure
claborated in the Clause 4.11.4.

4.5.16 On the occurrence of any circumstance specified in the Regulation or the Deed that may
require the Fund should be suspended, the Management Company shall suspend the Sale and
Redemption of Units and the intimation of suspension shall be made to the Unit Holders, the
Trustee and the Commission according to the procedure laid down in the Regulation.

4.5.17 Redemption of Units in Book Entry form in CDS

Unit Holder may redeem their Units held in Book Entry form in CDS. The Redemption of
Units in CDS shall be made in accordance with the procedure lnid down in CDCPL

Regulations,

4.6 Purchase (Public Offer) and Redemption (Repurchase) of Units outside Pakistan

4.6.1 Subject 10 exchange control, SECP prior approval and other applicable laws, Rules and
Regulations, in the event of arrangements being made by the Management Company for the
Purchase (Public Offer) of Units to persons not residing in Pakistan or for delivery in any
country outside Pakistan, the price at which such Units may be issued may include in addition
to the Purchase (Public Offer) Price as hereinbefore provided a further amount sufficient to
cover any exchange risk insurance, any additional stamp duty or taxation whether national,
local or otherwise levinble in that country in respect of such issuc or of the delivery or issue of

_ Centificates, or any additional costs relating to the delivery of certificates or the remittance of
= T money to Pakistan or any other cost in general incurred in providing this facility.

NE)
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4.6.2 Inthe cvent that the Redemption Price for Units shall be paid in any country outside Pakistan,
the price at which such Units may be redeemed may include as & deduction to the Redemption
Price as hereinbefore provided a further amount sufficient 10 cover any exchange risk
insurance and any additional stamp duty or taxation whether national, local or otherwise
leviable in that country in respect of such payment or redemption or any bank or other charges
incurred in arranging the payment or any other cost in general incurred in providing this
facility, Provided howcever, neither the Management Company, nor the Trustee give any
assurmnce or make any representation that remittance would be allowed by the State Bank of
Pakistan at the relevant time

4.6.3 The currency of truysaction of the Trust is the Pakistan Rupee and the Management Company,
Trustee or any Distributor are not obliged to transact the purchase or redemption of the Units
in any other currency and shall not be held linble, save as may be specifically undertaken by
the Management Company, for receipt or payment in any other currency or for any obligations
arising therefrom.

4.7 Determination of Redemption (Repurchase) Price

4.7.1  The Redemption ( Repurchase) Price shall be equal 1o the Net Asset Value as of the close of
Business Day (forward pricing):

(8) Any Back-end Load as per the details in this Offering Document: and;

(b) Such amount as the Management Company may consider an appropriate provision for
Duties and Charges and other levies ete; and

(¢) Such amount as the Management Company may consider an appropriate provision for
Transaction Costs;

(d) Such sum shall be adjusted downward to the nearest paisa

Level of all back end loads shall be disclosed in the Offering Document. An increase in Back
End load will require 90 days prior notice to the Unit Holder or any other period as specified in
the Regulations.

4.7.2  The Repurchase (Redemption) Price so determined shall apply to redemption requests,
complete in all respects, received by the Distributor or the Management Company during the
Business Hours on the Dealing Day on which a correctly and properly filled redemption
application is received.

4,73  The Redemption Price determined by the Management Company shall be made available for
every Dealing day to the public at the office and branches of the Distributors and at the
discretion of the Management Company may also be published in any daily newspaper widely
circulated in Pakistan and will be published at Management Company'’s and MUFAP’s
website.

4.8 Procedure for Requesting Change in Unit Holder Particulars
4.8.1  Who Can Request Change?

All Unit Holders are cligible to change their Unit Holder details if they so desire. For such
change in particulars, a request shall be made via the Special Instructions Form (Form (7).
These Forms may be obtained from Distributors or Investment Facilitators or from the
Management Company or through its website. However, if Units are held in CDS account then
/"'- vﬂ\' en should be made through CDS Participant or the Investor Account Service (IAS) with
the account is maintained, according to the procedure laid down in CDC Regulations.
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482  Application Procedure for Change in Particulars

(a) Some of the key information which the Unit Holder can change is as follows:
i Change in address
il. Nominee detail
iii. Change in Bank Account details
iv. Account Operating instructions
v. Frequency of profit payments
vi. Systemic Conversion Option

Change will not be allowed in Title of sccount, CNIC and Joint holders details.

(b) Fully completed Special Instructions Form has to be submitied by both Individuals and/or
Institutional Investor(s). This Form should be delivered to any of the Authorized Branches of
the Distribution Companies or may be submitted to the Management Company through an
Investment Facilitator within Business Hours on a Dealing Day.

{¢) The applicant must obtain a copy of the Special Instructions Form signed and duly verified by
an Authorized Officer of the Distributor or Management Company.,

(d) The Distribution Company and ‘or Management Company will be entitled to verify the
particulars given in the Special Instructions Form. In case of any incorrect information the
application may be rejected if the applicant does not rectify the discrepancy.

(€) The Unit Holder will be liable for any taxes, charges or duties that may be levied on any of the
above changes. These taxes, charges or dutics may either be recovered by redemption of Unit
Holder equivalent Units at the time of the service request or the Management Company may
require separate payment for such services.

{(f) Unless the Joint Unit Holder(s) of Units have specified otherwise, all the Joint Unit Holder(s)
shall sign the Specin! Instructions Form for such Units,

4,83  Transfer, Nomination, Transmission and Systemic Conversion Procedure

484  Unit Holder may, subject to the law, transfer any Units held by them to any other person. The
transfer shall be carried out after the Manpgement Company/Trunsfer Agent has been satisfied
that all the requisite formalities including the payment of any taxes and duties have been
complied with,

485 Both the transferor and the transferee must sign every instrument of transfer and the transferor
shall be deemed to remain the Holder of the Units trunsferred until the name of the transferce
is entered in the register. Every instrument of transfer must be duly completed in all respects
including affixation of transfer stamps of the requisite value.

486 Where Certificates have heen issued, the Management Company / Transfer Agent with the
consent of the Trustee may dispense with the production of any Certificate that shall have
become lost, stolen or destroyed upon compliance by the Unit Holder(s) with the like
requirements to those arising in the case of an application by him for the replacement thereof
as provided in this Offering Document. The Management Company or the Transfer Agent shall
retain all instruments of transfer.

7. The Transfer Agent shall. with the prior approval of the Management Company or the
“»Management Company itsell be entitled to destroy all instruments of transfer or the copies
f. as the casc may be, which have been registered at any time after the expiration of




Offering Document PIML~ Asset Allocation Fund

all registers, statements and other records and documents relating to the Trust at any time after
the expiration of ten years from transmission to the Trust. The Trustee or the Management
Company or the Transfer Agent shall be under no hability, whatsoever, in consequence thereof
and it shall conclusively be presumed in favor of the Trustee or the Management Company or
the Transfer Agent that every Unit of Transfer so destroved was a valid and effective
mstrument duly and properly registered by the Trustee or the Management Company or the
Transfer Agent and that every Centificate so destroyed was a valid Certificate duly and
properly cancelled, provided that (i) this provision shall apply only 10 the destruction of a
document in good faith and without notice of any claim (regardiess of the parties thereto) to
which the documen! may be relevant; (ii) nothing in this sub-clause shall impose upon the
Trusiee or the Management Company or the Transfer Agent any liability in respect of the
destruction of any document eatlier than as aforesaid or in any case where the conditions of
provision (i) above are not fulfilled, Reference herein to the destruction of any document
includes reference 10 the disposal thereof in any manner. Complete list of unclaimed dividends
will be maintained by AMCs and shall not be destroyed.  Unit Holder may nominate any
successor/ nominee for transmission, subject to all legal requirements, in case of the decease of
Unit Holder.

4.8.8 Transmussion of Units to successors in case of inhentance or distribution of the estate of a
deceased Unit Holder shall be processed by the Transfer Agent or the Management Company
itself as Registrar after satisfying as to all legal requirements such as intimation of death of
deceased Unit Holder along-with centified copy of death certificate, indemnity from nominee
along-with copy of CNIC of nominee and deceased Unit Holder, original unit certificate (in
case of physical certificate) ete. The legal costs and taxes, if any, shall be bome and paid by
the transferces. However, the processing fee shall not be payable by successors or the
beneficiaries of the estate in the case of ransmission. The Management Company shall pay the
relevant processing fee 1o the Transfer Agent.

4.89 A Unit Holder may convert the Units in a Unit Trust Scheme managed by the Management
Company into Units of another Unit Trust Scheme managed by the Management Company by
redecming the Units of first Schemie and issuance of Units of later Scheme(s) at the relevam
price applicable for the day. The Transfer Agent or Management Company itself shall carry
out the conversion after satisfying that all the requisite formalities have been fulfilled and
payment of the applicable taxes, fees and/or load, if any, has been received. The Management
Company may impose a time limit before which conversion may not be allowed.

4.8.10 A Unit Holder may merge the Units which he'she has invested with two folio/registration
numbers into one folio/ registration number, The Transfer Agent shall carry out the merger
after satisfying that all the requisite formalities have been completed and payment of
applicable taxes and fec, if any, has been reccived.

4.3.11 Partial Transfer

Partial transfer of Units covered by a single Certificate is permitted provided that in casc of
physical certificates issued, the Unit Holder must apply for splitting of the unit centificate
representing the partial amount and then the new certificate shall be applied for transfer.

4.8.12 Systematic Conversion

The Management Company may offer Systematic Conversion Plan facility 1o Unit Holders,
wherein, Unit-Holders can opt to convert centatn amount from the Fund to any other Fund(s)
offered by the Management Company, ai predefined intervals (i.c. monthly, quarterly,
Fox, . ‘, \\sanhnnually or annually). The conversion amount, frequency of conversion, and the
i~ A’ ematic conversion option shall be specified by the Unit Holder in the Application Form for
[ e se¢ of Units The Mansgement Company may offer both or any of the follnmns
T Systematic conversion options to Unit Holders: /

i6
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(i) Fixed Amount Conversion Option: Under the fixed conversion option, the Unit Holder
can opt to convert fixed amount from the Fund into another Fund offered by the Management
Company and having same Trusice st predefined ntervals (1.e. momhly, quarterly, semi-
amnually, or anmnually),

(i1) Regular Profit Conversion Option: Under the regular conversion option, the Unit Holder
can opt to convert the profit amount of their investment in the Fund to another Fund offered by
the Management Company and having same Trustes, at predefined intervals (1.e. monthly,
quarterly, semi-annually, or annually),

4.8.13 Any Unit Holder can avail this facility subject to the terms and conditions as specified below:

(a) The minimum conversion amount for systematic conversion plan shall meet minimum
investment requirement for another Fund to which Units are being converted.

In case the value of investments of the Uinit Holder falls below Rs. 100 further systematic
conversions shall not be allowed.

(b) The Conversion for systematic conversions shall take place at the redemption price caleulated
on the day of the conversion and such conversion dates are decided by the Unit Holder at the
time of registration.

(¢) Systematic conversions shall not be allowed on pledge Unns, however, if pan of the Units of
the Unit Holder is pledged, conversions on the remaining unpledged Units shall be allowed.

(d) Conversions shall be subject to Front-end load and Back-end Load/charges/fees specified in
the respective Offering Document for the Units being converted and the Units of other scheme.

(¢) Units under systematic conversion option shall not be issued in physical form.

() Unit Holders can modify their systematic conversion plan by filling out an Stndard
Instruction Form and submitting the same to the Distribution Company and their requests shall
be facilitated accordingly,

(g) In the event a Unit Holder decides not to continue with the Systemstic Conversion Plan
facility, the Unit Holder should inform the Management Company of his intention in writing.

The Management Company may introduce changes in systematic conversion plan from time to
time, through amendment to this Offering Document, subject to prior approval by the Trustee
and the Commission and intimation to the Unit-holders. However, any changes introduced in
systematic conversion plan, would not be binding on existing Unit Holders.

4.9 Procedure for Pledge / Lien / Charge of Units
4.9.1  Who Can Apply?

(1) All Unit Holders are eligible to apply for pledge / lien / charge of Units if they so desire. Such
Pla!gcl Lien / Charge can be made via the Pledge of Units Form as attached in Annexure “D™
llm Offering Document. These forms may be obumed from Dmnbuwts or lnvutmem

dyin CDS account then request should be made to the CDS Panticipant or “the Investor
Service (IAS) with which the account is maintained, according to the procedure laid
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(b) Any Unit Holder cither singly or with Joint Unit Holder(s) (where required) may request the
Management Company or Transfer Agent to record a pledge / lien of all or any of his / her/
their Units in favor of any third party legally entitled to invest in such Units in its own right.
The Management Company or Transfer Agent shall register a lien on any Unit in favor of any
third party with the consent of the Management Company. However, the lien shall be valid
only if evidenced by an account statement or letter issued by the Management Company or
Transfer Agent with the Units marked in favor of the Pledgee. The onus for due process having
been followed in registering a lien shall lic with the party claiming the lien.

(¢) The licn once registered shall be removed by the authority of the party in whose favor the lien
has been registered or through an order of & competent court. Neuther the Trustee, nor the
Management Company, nor the Transfer Agent, shall be linble for ensuring the validity of any
such pledge / charge / lien. The disbursement of any loan or underking of any obligation
against the constitution of such pledge/charge/lien by any party shall be at the entire discretion
of such party and neither the Trustee nor the Management Company and the Transfer Agent
shall take any responsibility in this matter.

(d) Payments of cash dividends ar the isstte of bonus Units and redemption proceeds of the Units
or any benefits arising from the said Units that are kept under lien / charge / pledge shall be
paid to the order of the lien / charge / pledge holder’s bank account or posted to the registered
address of Pledgee mentioned in the Pledge Form and’or Investor Account Opening Form
submitted. In case of Units are pledged through Central Depository System, payments of cash
dividends or the issuance of bonus Units goes to the Pledgor as per Central Depositories Act.

(¢) The Distribution Company and / or Management Company will be entitled to verify the
particulars given in the Pledge Form. In casc of any incorrect information the application may
be rejected if the applicant does not rectify the discrepancy.

() Fully completed Pledge of Units Form has to be submitted by both Individuals andor non-
individuals Unit Holders. This Form should be delivered to any of the Authorized Branches of
the Distribution Companies or may be submitted to the Management Company directly or
through an Investment Facilitator within Business Hours on a Dealing Day,

(2) All risks and rewards, including the right to redecm such Units and operate such accouns, shall
vest with the pledge / lien / charge holder. This will remain the case until such time as the
pledge / lien / charge holder in writing 10 the Management Company instructs otherwise.

410 Temporary Change in Method of Dealing, Suspension of Dealing and Queue System
4.10.1 Temporary Change in the Method of Dealing

Under the circumstances mentioned in Clause 4.11.2 & 4.11.3, Subject to compliance with
Regulation (hsving regard to the interests of Unit Holders), the Management Company may
request the Trustee to approve a temporary change in the method of dealing in Units.

A permanent change in the method of dealing shall be made after expiry of at least one
month’s notice to Unit Holders and with the approval of Trustee.

4.10.2 Suspension of Fresh Issue of Units

The Mamgement Company muy, under the following circumstances, suspend issue of fresh
Units,

//s": i \s\ e The situation of Foree Majeure as defined in this Offering Docunent;
> < ®  Asituation in which ir is not possible to invest the amount received against issuance of

K >/ fresh Units or
. 3 Any other situntion in which issuance of fresh Units is, in Manngement Company’s
/ opinion, aganst the interests of the existing remaining Unit Holders,
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4,103

4.104

4.10.5

Such suspension may however not affect existing Unit Holders for the issue of bonus Units as
o result of profit distribution The Management Compeny shall annousce the details of
circumstances ot the time a suspension of fresh issue 15 announced. The Management
Company shall immedistely notify SECP and Trustee if issuance of Units is suspended and
shall also have the fact published, immediately following such decision, in the newspapers in
which the Fund's prices are normally published.

In case of suspension of redemption of Units due to extraordinary circumstances the issuance
of Units shall also be kept suspended until and unless redemption of Units is resumed

Investment application form received on the day of suspension will not be processed and the
amount reccived shall be returned 1o the investor.

Suspension of Redemption of Units

The Redemption of Units may be suspended during extraordinary ciwcumstances/ Force
Majeure.

Redemption requests received on the day of the suspension shall be rejected.

Queue System

In the event redempiion requests on any day exceed ten percent (10%) of the Units in issue, the
Management Company may invoke a Queue System whereby requests for redemption shall be
processed on a first come first served basis for up to ten percent (10%) of the Units in issue.
The Management Company shall proceed to sell adequate assets of the Fund and / or amange
borrowing as it deems fit in the best interest of all Unit Holders and shall determine the
redemption price to be applied 10 the redemption requests bused on such action. Where it is not
practical to determine the chronological ranking of any requests in comparison to others
received on the same Dealing Day, such requests shall be processed on basis proportionate to
the size of the requests, The Management Company shall provide all redemption requests duly
timed and date stamped 1o the Trustee within 24 hours of receipt of any such request following
the queue system. The requests in excess of ten percent (10%) shall be treated as redemption
requests qualifving for being processed on the next Dealing Day at the price to be determined
for such redemption requests. However, if the carried over requesis and the fresh requests
received on the next Dealing Day still exceed ten percent (10%) of the Units in issue, these
shall once again be treated on first come first served basis and the process for gencrating
liquidity and determining the redemption price shall be repeated and such procedure shall
continue till such time the outstanding redemption requests come down 10 a level below ten
percent (10%) of the Units then in issue.

Winding up in view of Major Redemptions

In the event the Management Company is of the view that the quantum of redemption requests
that have built up are likely to result in the Fund being run down to an unsustaimable level or it
is of the view that the selloff of assets is likely to result in a significant loss in value for the
Unit Holders who are not redeeming, it may announce winding up of the Fund. In such an
event, the Quene System, if already invoked, shall cease to apply and all Unit Holders shall be
paid after selling the assets and determining the final Redemption Price. However, interim

75 1 sdistributions of the proceeds may be made if the Management Company finds it feasible. In
oy ‘( of shonfull, neither the Trustee nor the Management Company shall be liable to pay the
o e
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5. DISTRIBUTION POLICY

BN | Declaration of Dividend

The Managemen! Company shall decide as soon as possible but not later than forty-five days
after the Accounting Date / interim period whether to distribute among Unit Holders, profits,
either in form of bonus Units or cash dividend, if any, available for the distribution at the end
of the Accounting Period and shall advise the Trustee of the amount of such distribution per
Unit. The Fund will comply with regulatory and taxation requirements and the distribution
policy may be amended accordingly.

The Management Company on behalf of the Scheme shall for every accounting year,
distribute by way of dividend to the Unit Holders, not less than ninety per cent of the
accounting income of the Collective Investment Scheme received or denived from sources
other than capital gains as reduced by such expenses as are chargeable to a Collective
Investment Scheme under the Regulations.

For the purpose of this Clause the expression “sccounting income™ means income caleulated in
nocordance with the requirements of International Accounting Standards (IAS)as are notified
under the Companics Ordinance, 1984, the Regulations and the directives issued by SECP.
Wherever the requirement of Regulations or the directives issued by SECP differs with the
requirement of 1AS, the Regulations and the said directives shall prevail.

5.2 Determination of Distributable Income

The amount available for distribution in respect of any Accounting Period shall be the sum of
all income and net realized appreciation, from which shall be deducted:

o the expenses, a8 stated in Clause 6.2 1o 6.4 of this Offering Document; and
e any taxes of the Fund

All the receipts deemed by the Management Company to be in the nature of capital accruing
from Investments shall not be regarded as available for distribution but shall be retained as part
of the Fund Propeny, provided that such amounts out of the sale proceeds of the Investments
and all other reccipts as deemed by the Management Company to be in the nature of the net
realized appreciation may be distributable to the Unit Holders by the Trustee upon instructions
of the Management Company and shall thereafier cease to form part of the Fund Property..

5.3 Payment of Dividend

All payments for dividend shall be made through payment instruments or transfer of Funds to
the Unit Holder's designated bank account or the charge-holder's designated bank account in
case of lien / pledge of Unils as the case may be or through any other mode of payment with
the approval of Commission and such payment shall be subject to the Regulations and any
other applicable laws,

54 Dispatch of Dividend Warrants/Advice

Dividend warrants/advices/payment  instruments and’or  Account  Statements shall be
dispatched to the Unit Holders or the charge-holders at their registered addresses.

"‘ﬂ‘ \\gdn\ estment of Dividend
7T e Management Company shall give the Unit Holders the aption at the time of opening of
Umi Holder Account (via the Invesior Account Opening Form) within the Unit Holder

\.‘ el
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Register to receive new Units instead of cash dividend. The Unit Holders shall be entitled to
change such option.

5.6 Bonus Units

The Mansgement Company may decide to distribute, wholly or in part, the distributable
income in the form of stock dividend (which would comprise of the Bonus Units of the Trust)
if it is in the interest of Unit Holders, After the fixing of the rate of bonus distribution per
Unit, in case of distribution in the form of Bonus Unils, the Management Company shall,
under intimation to the Trustee, issue additional Units issued in the name of the Unit
Holders as per the bonus ratio. The Bonus Units would rank pari passu as to their rights in the
Net Assets, esmings and receipt of dividend and distribution with the existing Units from the
date of issue of these Bonus Units. The account statement or Unit Certificate shall be
dispatched to the Unit Holder within fifteen days of the issuc of Bonus Units.

5.7  Encashment of Bonus Units

The Management Company shall give the Unit Holder(s) the option at the time of opening of
Unit Holder Accotint (via the Investor Account Opening Form) within the Unit Holder
Register to encash bonus Uuits. In such case the bonus Units issued 1o the credit of such Unit
Holder(s) shall be redeemed at the ex-dividend NAV as calculated on the Business Day
immediately preceding the first day of the book closure announced for such purpose and
procecds shall be credited in accordance with the normal procedure already detailed above for
Redemption of Units.

58 Closure of Register
The Management Company may close the Register by giving at least seven (7) days notice to
Unit Holder provided that the time period for closure of register shall not exceed six (6)
working days at & time and whole forty five days in 3 Financial Year. During the closure
period, the sale, redemption, conversion of Units or transfer of Units will be suspended. Notice
for closure of register should be published in two newspapers (Urdu and English language)
having circulated all over Pakistan..

6. FEE AND CHARGES

6.1 Fees and Charges Payable by an lnvestor
The following fees and charges shall be borne by the Investor:

6.1.1  Front-end Load
Front end Load is @ part of Sales Load which may be included in the offer price of the Units,
The remuneration of Distributors shall be paid from such Load and if the Front-end Load is
insufficient to pay (he remuncration of the Distributors, the Management Company shall pay
the amount necessary to pay in full such remuneration and no charges shall be made against
the Fund Property or the Distribution Account in this respect. Such payments may be made to
the Distributors by the Management Company upon the receipt from the Trustee.

u The Management Company may ai iis discretion charge diffcrent levels of Load as per
#7ih. .. Annexure B. Any change in Front-end Load shall be donc through an addendum to the
T > \ Offering Document after seeking prior approval of the Commission.

{f : [ pamAG ) - A Distributor located outside Pakistan may if so authorized by the Management Company and
LA < the Trustee retain such portion of the Front-end Load as 15 authorized by the Management

B -/ Company and transfer the net aniount to the Trustee, subject 1o the law for the time being in
S *.7  [force.
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The issue price applicable 10 Bonus Units issued by way of dividend distribution or issue of
Units in licu of cash distribution shall not include any sales or processing charge.

612  Back-end Load

Back end Load decucted from the Net Asset Value in determining the Redemption Price;
provided however that different levels of Back-end Load may be applied to different classes of
Units, but Unit Holduswﬂlunaclassshnllbechrgcdmlevelofbackcndlmd
Management Company may change the current level of Back-end Load after giving 90 days
prior notice to the Unit Holder through newspaper (either Urdu or English Newspaper) and via
post and the unit holders shall be given an option to exit at the applicable NAV without charge
of back end load as specified in the Regulation.

The current level of Back-end Load is indicated in Annexure B,

6.1.3  Other Charges

Transfer of Units from one owner (o another shall be subject to a Processing charge of an
amount not exceeding One (1) percent of the Net Asset Value at the date the request is lodged,
which shall be recovered from the transferee. Currently no fee will be charged. However, the
processing charge shall not be payable by successors in the case of inheritance or distribution
of the estate of a deceased Unit Holder.

Units issued 1o an Account holder through conversion from another scheme run by the
Management Company shall be issued at a price based on the Net Asset Value on that date

6.1.4  Expenses borne by the Management Company and the Trustee

The Management Company and Trusiee shall bear all expenditures in respect of their
respective secretarial and office space and professional management services provided in
accordance with the provisions of the Deed Neither the Management Company nor the
Trustee shall make any charge against the Unit Holders nor sgainst the Trust Propenty nor
against the Distribution Account for their services nor for expenses, except such expenses ar
fees as are expressly authorized under the provisions of the Regulations and the Deed 1o be
payable out of Trust Property.

Any cost associated with sales, marketing and advertisement of collective investments schemes
shall not be charged 10 the collective investment schemes

6.1.5  Remuncration of Distribution Company / Investment Agent / Investment Facilitator

The Distribution Company cmployed by the Management Company will be entitled to 4
remuneration payable by the Management Company out of its own resources and/or from
Front End Load on terms to be agreed between the Management Company and the Distribution
Company. The Investment Facilitator/Investment Adviser/Sales Agent employed by the
Management Company will be entitled to a remuncration payable by the Management
Company out of its own resources.

T Distributors located outside Pakistan may, if so authorized by Trustee and the Management
/ oot Balas 7 Gompany, be entitled to remuneration (from Munagement Company's own resources) on terms
2 7~ “\to'be agreed between them and the Management Company. subject 1o the law for the time
in force,

“lv S| (ThEss ‘bgl'
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6.2 Fees and Charges Pavable by the Fund
The following expenses shall be bome by the Fund:

6.2.1  Remuneration of the Management Company

The remuneration shall begin to accrue from the close of the Initial Offering Period. In respect
of any period other than an Annual Accounting Period, such remuneration shall be prorated on
the basis of the actual number of days for which such remuneration has accrued in proportion
10 the total number of days in the Annual Accounting Period concerned.

Current level Management Fee is disclosed in Anmexure “B". Any increase in the current
level of Management Fee, provided it s with in the maximum limit prescribed in the
Regulations shall be subject to giving a ninety (90) days prior nutice 1o the unit holders and the
unit holders shall be given an option to exit at the applicable NAV without charge of any exit
load.

622 Remuneration of the Trustee

The Trustee shall be entitled to a monthly remuneration out of the Trust Property determined
in accordance with Annexure “A”.

The remuncration shall begin 10 accrue following the expiry of the Initial Period. For any
period other than an Annual Accounting Period such remuncration will be prorated on the
basis of the actual number of days for which such remuneration has acerued in proportion to
the total number of days in an Annual Accounting Period concerned. Any upward change in
the remuncration of trustee from the existing level shall require prior approval of the
Commission.

6.3 Formation Costs

All preliminary and floatation expenses of the Fund including expenses incurred in cormection
with the establishment and authorization of the Fund. including execution and registration of
the Constitutive Documents, issue, legal costs. printing, circulation and publication of the
Offering Document, and all expenses incurred during and up to the Initial Offering Period
subject 1o @ maximum of one per cent of pre-1PO capital of the Fund or Rupees five million,
whichever is lower, shall be borne by the Fund subject 1o the audit of expenses and amortized
over a period of not less than five years or within the maturity of the Fund whichever is lower.
This cost shall be reimbursable by a collective investment scheme to an AMC subject to the
audit of expenscs. The Formation Cost shall be reported by the Management Company 10 the
Commission and the Trustee giving their bresk-up under separate heads, as soon as the
distribution of the securities is completed

6.4 Other costs and expenses

The following charges shall also be payable out of the Fund Property
(i) Custody, Brokerage. Transaction Costs of investing and disinvesting of the Fund

/ .::7 -U‘\.‘\
¥ —"\’"a.-.,x (i) All expensex incurred hy the Trustee in effecting the registration of all registerable
4 \2 property in the Trustee's name,
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(iv) Bank charges, borrowing and financial costs;
(v) Auditors’ Fees and out of pocket expenses.
(vi) printing costs and related expenses for issuing Fund's quarterly, half yearly and annual

reports

(vii) Fund rating fee payable to approved rating agency.

(viii)tL”min:d Fee including renewals pavable 10 the Stock Exchange(s) on which Units may

list

(ix) fee pertaining to the Fund payable to the Commission.

(x) Taxes, fess, . duties if any, applicable to the Fund and on tis income, turnover and/or its
properties including the Sales Tax levied on Services offered by Asset Management
Company (for management of Fund).

(xi) Charges and levies of stock exchanges, national cleaning and settiement company, ,
CDC charges.

(xii) Any other expenses as permissible under the Rules and Regulations from time to time
and / or permitted by the Commission,

7. TAXATION
71 Taxation on the Income of the Fund

7.1.1  Liability for Income Tax
The following is a brief description of the Income Tax Ordinance, 2001, applicable i respect
of the Fund. This section is for advice only and potential investors should consult their tax
experts for their lability with respect 10 taxation on income from investment in the Fund. This
part does not cover tax lisbility of non-Pakistani resident investors with respect to taxes in their
own jurisdiction.

Under the Tax Law in Pakistan, the definition of a public company includes a trust formed
under any law for the time being in force. The Fund will be regarded as a public company
liable 10 a tax rate applicable to a public company.

The income of the Fund will accordingly be taxed at the following rates:
(1) Dividend income at applicable rates;
(i) Capital Gains Tax as applicable according to the relevant law
(iii) Return from all other sources / instruments are wxable at the rate applicable to a public
company.

7.1.2  Liability for Income Tax if Ninety Percent of Income is distributed

Notwithstanding the tax rate given above, the income from the Fund will be exempted from tax
if not less than 90% of the income for the year as reduced by capital gains whether realized or
unrealized is distributed amongst the Unit Holders as dividend.

The Fund will distribute not less than 90% of its income received or derived from sources
other than capital gains as reduced by such expenses as are chargeable to the Fund.

7.2 Withholding tax

Under the provisien of Clouse 47(B) of part (IV) of second schedule of the income Tax

s Ordinence 2001, the Fund’s income from dividend from term finance certificates, Sukuks,
v \rdum on deposits with banks/financial institutions, return from contracts, securitics or
\

o

instruments of companies, organizations and establishments will not be subject to any

“)| - | withholding tax.




Qffering Document PIML~ Asset Allocation Fumd

73 Zakat on Fund

The Fund is Saheb-¢-Nissb under the Zakat and Ushr Ordinance, 1980, The balance in the
credit of savings bank account, or similar account with 2 bank standing on the first day of
Ramzan-ul-Mubarak will be subjected to Zakat deduction @ 2.3%.

74 Taxation and Zakat on Unit Holders

741 Taxation on Income from the Fund of the Unit Holder
The following is a brief description of the Income Tax Ordinance, 2001, applicable in respect
of Unit Holder of the Fund. This section is for advice only and potential investors should
consult their tax experts for their liability with respect to taxation on income from investment
in the Fund. This part does not cover tax liability of non-Pakistani resident investors with
respect 10 taxes in their own jurisdiction.

742 Unit Holders of the Fund will be subject to Income Tax at applicable tax rates on dividend
income distributed by the Fund (exemption on distribution out of capital gains is limited to
those Funds which are debt or money market Funds and they do not invest in shares).

The tax deducted on dividend ot the rates specified above will be the final mx (except for
companies) and the payer will be required to withhold the amount of tax at source from
payment of dividend except payment to the banking companies.

743 Capital gain arising from sale/redemption of Units of the Fund will be subject 1o tax ar the
applicable tax rate as mentioned in Income Tax Ordinance 2001.

744  Unitholders may be liable to pay tax even though they may not have carmed any gain on their
mvestment as return of capital through distribution to investors is also taxable as per Income
Tax Ordinance, 2001.

745  Unit Holders who are excmpt from income tax may oblain exemption certificate from the
Commissioner of Income Tax and provide the same to the Management Company and’or
Transfer Agent and on the basis of Exemption Certificate income tax will not be withheld.

746 Tax Credit to Unit Holders
Unit Holders other than a company shall be entitled to a tax credit under Section 62 of the
Income Tax Ordinance, 2001, on purchase of new Units

7.4.7  Zakat
Units beld by resident Pakistani Unit Holders shall be subject to Zakat at 2.5% of the value of
the Units under Zakat and Ushr Ordinance, 1980, (XVII of 1980), except those exempted
under the said Ordinance, Zakat will be deducted at source from the redemption proceeds.
Above deduction will not be made if Unit Holder provides declaration in due course of time to

the Management Company.

7.5  Disclaimer
The tax and Zakat mformation given above is based on the Management Company's tax
advisor’s intarpretation of the law which, to the best of the Muanagement Company's
== understanding, is correct. Investars are expected to seek independent advice so as to determine
A vy . . the tax consequences arising from their investment in the Units of the Fund. Furthermore, 1ax
fost .~ ) \and Zakat laws, including rates of taxation and of withholding tax, are subject to amendments
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8. REPORTS TO UNIT HOLDERS
8.1 Account Statement

The Management Company/Transfer Agent shall send directly to each Unit Holder an account
statement cach time there is @ ransaction in the account,

The Management Company/Transfer Agent shall provide account balance and/or account
activities through electronic mode to Unit Holder, who opted for such service.

The Unit Holder will be entitled to ask for copies of his account statement on any Dealing Day
within Business Houss by applying to the Mamsgement Company/Transfer Agent in writing
and providing such fec as specified by the Management Company may notify from time to
time. Currently there is no such fee charged.

8.2 Financial Reporting

(a) The Management Company shall prepare and transmit the annual report physically in such
form and manner as set out in Regulations as amended or substituted from time to time.

(b) The Management Company shall prepare and transmit quarterly reports physically (or through
clectronic means or on the web subject to SECP approval) in such form and manner as set out
in Regulations as amended or substituted from time to time.

8.3 Trustee Report

The Trustee shall report to the Unit Holder. to be included in the annual and second quarter
Financial Reports issued by the Manngement Company to the Unit Holders, as to whether in
its opinion the Management Company has in all material respects managed the Fund in
accordance with the provisions of the Regulations, the Constitutive Documents and if’ the
Management Company has not done so, the respect in which it has not done so and the steps
the Trustee has taken in respect thereof.

5.4 Fund Manager Report

The Management Company shall prepare Fund Manager repont each month as per guideline
issued by MUFAP and transmit the same to the Unit Holders and also made available at their
web site latest by 7 of each month.

9. WARNING AND DISCLAIMER
9.1  Warning

9.1.1  If you are in any doubt about the contents of this Offering Document, you should consult your
bank manager, Legal advisor, or otlier financial advisor. The price of the Units of this Fund
and the income of this Fund (from which distributions to Unit Holders is made) may increase
or decrease.

91,2 Investmem in this Fund is suitable for investors who have the ability to take the risks
associated with financial market investments. Capital invested in the financial markets could in
extreme circumstances lose its entire value. The historical performance of this Fund. other
Funds managed by the Management Company, the financial markets, or that of any one

A, securily oF transaction included in the Fund's portfolio will not necessarily indicate future
y “ % performance.
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9.2  Disclaimer

92,1 The Units of the Fund are not bank deposits and are neither issued by, insured by, obligation
of, nor atherwise supported by SECP, any Government Agency, Trustee (except to the extent
specifically stated in this document and the Trust Deed) or any of the sharcholders of the
Management Company or any of the Pre-IPO Investors or any other bank or financial
institution. The portfolio of the Fund is subject to market risks and risks inherent in all such
investments.

922 Fund's target return/ dividend range cannot be guaranteed. Fund’s Unit price is neither
guaranteed nor administered/ managed; it is based on the NAV that may go up or down
depending upon the factors and forces affecting the capital markets and interest rates.

10. GENERAL INFORMATION
10.1  Accounting Period / Financial Year of the Fund

Accounting Period means a period ending on and including an accounting datc and
commencing (in case of the first such period) on the date on which the Trust Property is first
paid or transferred 1o the Trustee and (in any other case) from the next day of the preceding

accounting period.

Annual Accounting Period means the period commence on Ist July and shall end on 30th June
of the succeeding calendar year.

10.2  Inspection of Constitutive Documents

The copies of constitutive documents, such as the Deed and the Offering Document, can be
inspected free of charge at the addresses given below. however such documents shall also be
available on the web site of the Management Company:

4th Floor, Horizon Vista, Commercial 10, Block 5, Scheme S, Clifton. Karachi.

10.3  Transfer of Management Rights of the Fund

The management rights of the Fund may be transferred to another Management Company
upon the occurrence of any of the following events in accordance with the procedure laid down
in the Regulation, the Deed and the Directive issued by the Commission:-

(i) the Management Company goes into liquidation, becomes bankrupt or has a liquidator
appointed over its assets, or its license has been cancelled or does not hold valid
license;

(ii) where the Management Company is unable to remove the suspension of redemption of
Units of the Fund within the fifteen business days of suspension and the Unit Holders
representing at least three fourth in value of total outsianding Units of the concerned
scheme pass a resolution or have given comsent in writing that the scheme be
transferred to another Management Company;

(i) if in the opinion of the Commission further management of the Fund by the existing
Manmsgemen: Company is detrimental to the interest of the Unit Holders, the
Commission may direct the Trustee to transfer the Fund to another Management
Company.

(iv) If the Management Company may retire voluntarily with the prior written consent of
the Commission. z
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104 Extinguishment/Revocation of the Fund

The Fund may be extinguished by the occurrence of any of the following events in accordance
with the procedure laid down in the Regulation, the Deed and the Directive issued by the
Commission;-

(i) the Fund has reached its maturity date as specified in the Deed;

(ii) where the Management Company s unable to remove the suspension of redemption of
Units of the Fund within the fifteen business days of suspension and the Unit Holders
representing at least three fourth in value of total outstanding Units of the concerned
scheme pass a resolution or have given consent in writing that the scheme be revoked:

(iii) where the Management Company goes into liquidation, becomes bankrupt or has a
liquidator appointed over its assets. or 115 license hos been cancelled or does not hold
valid license,

(iv) in the opmion of the Management Company the scheme is not commercially viable or
purpose of the scheme cannot be accomplished subject to the consent of Trustee;

(v) The Management Company subject to regulatory approval, may announce winding up
of the Trust in the event redemption requests build up to & level where the Management
Company is of the view that the disposal of the Trust Property to meet such
redemptions would jeopardize the interests of the remaining Unit Holder(s) and that it
would be in the best interest of all the Unit Holder(s) that the Trust be wound up.

(vi) on occurrence of any event or circumstances which, in the opinion of the Trustee,
requires the Fund to be revoked; and

(vii) where the Commission deems it necessary to revoke the Fund so directs either Trustee
or the Management Company in the interest of Unit Holders;
10.5  Procedure and manner of Revocation of the Fund

Revocation of the Fund shall be done in accordance with the procedures and in the manner as
mentioned in the Regulations or through circulars / guidelines issued by the SECP from time to
time,

10.6  Distribution of proceeds on Revocation

In case of Revocation of the Fund the Trustee shall according to the procedure laid down
in Regulations refund the net proceeds to the Unit Holders in proportion to the number
of units held by them.

11. GLOSSARY

Unless the context requires otherwise the following words or expressions shall have the meaning
respectively assigned to them:

“Accounting Date™ means the thirtieth day of June in each year and any interim date on which
the financial statements of the Trust are drawn up. Provided that the Management Company

#7 . s. may, with the written consent of the Trustee and afier obtaining approval from the Commission
F3 30 , and the Commissioner of Income Tax may change such date to any other dute and such chlnge

s -
{5/ _\ Ihnll be intimated to the Commission.

a8
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“Account Opening / Investment Account Opening Form ™ means standardized form
prescribed by the Management Company to be duly filled by the investors at the time of opening
an account with the Fund.

“Accounting Period” means a period ending ot and including an accounting date and
commencing (in case of the first such period) on the date on which the Trust Property is first
paid or transferred to the Trustee and (in any other case) from the next day of the preceding
accounting period.

“Administrative Plans” means investment plans offered by the Management Company and
approved by the Commission, where such plans allow investors a specific investment strategy in
any one or a combination of Schemes managed by the Management Company in accordance
with the conditions specified by SECP.

“Annual Accounting Period” or “Financinl Year™ means the period commence on st July
and shall end on 30th June of the succeeding calendar year.

“Asset Management Company™ means an asset Management Company as defined in the Rules
and Regulations.

“Auditor™ means the Auditor of the Trust appointed by the Munagement Company, with the
consent of the Trustee, as per the Regulations.

“Authorized Branches™ means those Branches of Distributors or Distribution Companies which
arc allowed by the Mansgement Company to deal in Units of the Funds managed by the
Management Company.

“Authorized Broker” means those Brokers which are authorized to deal in Government
Sccurities.

“Authorized Investments™
Authorized Investments are those as defined in the clause 2,101 of this Offering Document

“Back-end Load™ means the charge deducted from the Net Asset Value in determining the
Redemption Price; provided however that different levels of Back-end Load may be applied to
different classes of Units, as specified in this document.

“Bank” means institution(s) providing banking services under the Banking Companics
Ordinance, 1962, or any other regulation in force for the time being in Pakistan, or if operating
outside Pakistan, under the hanking laws of the jurisdiction of its operation outside Pakistan.

“Bank Accounts” means those account(s) opened and maintained for the Trust by the Trustee at
Banks, the beneficial ownerships (n which shall vest in the Unit Holder(s).

“Broker™ means any person engaged in the business of effecting transactions in securities for
the account of others.

“Business Day” means any day on which scheduled banks/stock exchanges are open for
business in Pakistan.

“Certificate” means the definitive certificate acknowledging the number of Units registered in
=7 7= the name of the Unit Holder issued at the request of the Unit Holder pursuant to the provisions of
4R the Trust Deed.
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“Constitutive Documents” means the Trust Deed or such other documents as defined in the Regulations.

“Contingent Load” means Load payable by the Unit Holder at actual basis to the extend of loss incurred by fund
due to disinvestments if Units are redeemed by any major Unit Holder in such period of time that the
Management Company believes may adversely affect the interest of other Unit Holder(s). . Any Contingent Load
received will form part of the Trust Property.

“Custodian” means a Bank, a Depository or an Investment Finance Company licensed under the Regulations,
which may be appointed by the Trustee in consultation with the Management Company to hold and protect the
Trust Property or any part thereof as custodian on behalf of the Trustee, and shall also include the Trustee itself if
it provides custodial services for the Fund.

“Cut-Off Time” / “Business Hours” means the day time for dealing in Units of the Fund. The current Cut-Off
Timing/Business Hours are mentioned in Annexure “B” of this Offering Document.

2 “Dealing Day” means every Business Day from Monday to Friday of every week. Units will be available for dealing
(purchase, redemption, transfer, switching etc) on Dealing Days during Cut-off Time. Provided that the Management Company
may with the prior written consent of the Trustee and upon giving not less than seven days notice in two widely circulated
English or Urdu newspapers in Pakistan declare any particular Business Day(s) not to be a Dealing Day(s).

“DFI” means Development Financial Institution and includes the Pakistan Industrial Credit and Investment
Corporation (PICIC), the Saudi Pak Industrial and Agricultural Investment Company Limited, the Pak Kuwait
Investment Company Limited, the Pak Libya Holding Company Limited, the Pak Oman Investment Company (Pvt.)
Limited, Investment Corporation of Pakistan, House Building Finance Corporation, Pak Brunei Investment
Company Limited, Pak-Iran Joint Investment Company Limited, Pak-China Investment Company Limited, and any
other financial institution notified under Section 3-A of the Banking Companies Ordinance, 1962.

“Distribution Account” means the Bank Account (which may be a current, saving or deposit account) maintained
by the Trustee with a Bank as directed by the Management Company in which the amount required for
distribution of income to the Unit Holder(s) shall be transferred. Interest, income or profit, if any, including those
accruing on unclaimed dividends, in this account shall be transferred to the main account of the Fund from time to
time, as part of the Trust Property for the benefit of the Unit Holder(s).

“Distributor / Distribution Company” means Company(ies), Firm(s), Sole Proprietorship concern(s),
individual(s), Banks or any other Financial Institution appointed by the Management Company under intimation
to the Trustee for performing any or all of the Distribution Functions and who are registered with MUFAP as
Registered Service Providers. The Management Company may itself also performs the Distribution Function.

“Distribution Function” means the functions with regard to:

a. receiving applications for issue of Units together with the aggregate Offer Price for Units
applied for by the applicants;
issuing receipts in respect of (a) above;

c. interfacing with and providing services to the Holders including receiving
redemption/transfer applications, conversion notices and applications for change of
address or issue of duplicate Certificates for immediate transmission to the Management
Company or the Transfer Agent as appropriate;

d. accounting to the Management Company for all: (i) payment instruments received from
the applicants for issuance of Units; (ii) payments instruments

2 Amended via 1st Supplemental OD
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10 the Holders on redemption of Units; and (1) expenses incurred in relation
to the Distnbution Function,

¢ the above functions may be performed clectronically, if appropriate systems
are in place.

“Dutics and Charges™ meuns in relation 1o any particular transaction or dealing all stamp and
other duties, taxes, Government charges, bank charges, wansfer fees. registration fees and other
dutics and charges in connection with the increase or decrease of the Trust Property or the
creation, issue, sale, transfer, redemption or purchase of Units or the sale or purchase of
Investment or in respect of the issue, transfer, cancellation or replacement of a Certificate or
otherwise which may have become or may be payable in respect of or prior to or upon the
occasion of the transaction or dealing in respect of which such duties and charges are payable,
but do not include the remuncration payable to the Distribution Company or any Commission
payable to agents on sales and redemption of Units or any Commission charges or costs which
may have been taken into account in ascertaining the Net Asset Value.

“Exposure” shall have same meanings as provided in the Regulations.
“Federal Government™ means the Federal Government of Islamic Republic of Pakistan,

“Financial Institution™ means a Bank, Development Finance Institution, Non Banking Finance
Company, Modaraba or an institution registered under relevam laws 10 provide financial services
within or outside Pakistan,

“Financial Sector™ shall comprise of the savings and term deposits ¢ certificates’ securities/
instruments issued by the entities of Banking Sector, Financial Services Sector, Life Insurance
Sector and Non- Life Insurance Sector as classified by Kamchi Stock Exchange and DFIs.

“Force Majeure™ means any occurrence or circumstance or element which delays or

prevents performance of any of the terms and conditions of this Deed or any obligations of the
Management Company or the Trustee and shall include but not limited to any circumstance or
clement that cannot be reasonubly controlled, predicted, avoided or overcome by any party
hereto and which occurs after the execution of this Deed and makes the performance of the Deed
in whole or in part impossible or impracticable or delays the performance, including but not
limited 10 any situation where performance is impossible without unrcasonable expenditure.
Such circumstances include but are not limited to floods, fires, droughts, typhoons, earthquakes
and other acts of God and other unavoidable or unpredictable clements beyond reasonable
control, such as war (declared or undeclared), insurrection, civil war, acts of terrorism, accidents,
strikes, riots, turmoil, civil commotion, any act or omission of a governmental authority, failure
of communication system, hacking of computer system and transmissions by unscrupulous
persons, closure of stock exchanges. banks or financial institutions, freezing of economic
activities and other macro-economic factors, ete.

“Formation Cost™ meuns preliminary expenses relating to regulatory and registration fees of the
Scheme, flotation cxpenses of the Scheme, expenses relating to authorization of the Scheme,
execution and registration of the Constitutive Documents, legal costs, printing, circulation and
publication of this Offering Document, announcements describing the Scheme and all other
expenses incurred until the end of the Initial Period.

“Front-end Load™ mcans the Sales load which may be included in the offering price of the
Units; provided however that different levels of Front-end Load may be applied to different
investors, as determined by the Management Company. However aggregate of Front-end Load

P\am.l Back-cnd Load should not exceed 3% of Net Asset Value,

' “Goverument Securities™ includes monctary obligations of the Government or a Provincial

t or a corporation wholly owned or controlled, directly or indirectly, by the Fgg
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Government or a Provincial Government and guaranteed by the Federal Government and any
ather security as the Federal Government may, by notification in the official Gazette, declare, to
the extent determined from time 10 1ime, 10 be & Government Security.

“Holder or Unit Holder" means the investor for the time being entered in the Register as owner
of a Unit including investors jointly so registered pursuant to the provisions of the Trust Deed.

“Initial Period™ or “Initial Offering Period™ will start from (mention date
here). means o peniod determined by the Management Company during which Units will be
offered as mentioned 1n clause 1.7 of this Offering Document.

“Initial Price” or “Initial Offer™ means the price per Unit on the first day of the Initial Period
determined by the Management Company.

“Investment” means any Authorized Investment forming part of the Trust Property.
“Investment Facilitators/Advisors™ means an dividual, finn, corporate or other entity
appointed by the Management Company to identify, solicit and assist investors in investing in
the Scheme. The investment facilitator/advisor is not authorized to perform the Distribution
Functions. The Management Company shall compensate the Investment Facilitators,

“Investment Form™ means a standardized form prescribed by the Management Company to be
duly filled by the investor to purchase Units and will be stated in this Offering Document.

“Local Governments™ mean all the local / city governments in Pakistan.
“Management Company™ is defined in the preamble hereto;

“Net Assets”, in relation to the Trust, means. the excess of assets over liabilities of the Scheme
as calculated in accordance with the Regulations.

“Net Asset Value” or "NAV™ means per Unit value of the Trust arrived at by dividing the Net
Assets by the number of Units outstanding,

*Offer Price or Purchase (Public Offer) Price™ means the sum to be paid by the investor for
purchase of one Unit, such price 1o be determined pursuant to this document.

“Offering Document™ means the prospectus or other document (issued by the Management
Company with written consent of the Trustee and approved by the Commission) which contains
the investments and distribution policy, unit structure(s) and all other information in respect of
the Unit Trust, as required by the Rules and Regulations and is circulated to invite offers by the
public 10 invest in the Scheme

“Online™ means transactions through clectronic data-interchange whether real time transactions
or otherwise, which may be through the internet, intranct networks and the like.

“Ordinance” means the Companies Ordinance, 1984,
“Par Value™ means the face value of Rs. 100/- for 2 Unit of the Fund.

“Personal Law" means the law of inheritance and succession s applicable 1o the individual
Unit Holder.
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“Profit Distribution Date™ means the date on which the Management Company decides to
distribute the profits (if any).

“Provincial Governments™ mean the Provincial Governments of all four provinces of Pakistan,

“Redemption Form™ means a standardized form preseribed by the Management Company to be
duly filled by the investor to redeem Units and will be stated in this Offering Document.

“Redemption Price or Repurchase Price™ means the amount to be paid to the relevant Holder
upon redemption of that Unit, such amount to be determined pursuant to this document.

“Register Function™ means the functions with regard 1o:

a. Mamtaining the Register, including keeping a record of change of
addresses/other particulars of the Holders:

b. Issuing nccount statements to the Holders:

¢ Issuing Cenificate. inciuding Certificates in lieu of undistributed income to
Holders.

d. Cancelling old Certificates on redemption or replacement thereof:

e Processing of applications for issue, redemption, transfer and transmission of

Units, recording of pledges, liens and changes in the data with regard to the

Holders;

Issuing and dispatching of Certificates;

g Dispatching income distribution warrants, and bank transfer intimation and
distributing bonus Units or partly both and allocating Units to Holders on re-
investment of dividends;

h. Recciving applications for redemption and transfer/transmission of Units
directly from Holder or legal representatives or through Distributor;

. Maintaining record of lien/pledge/charge; and

J. Keeping record of change of addresses/other particulars of the Holders,

™

“Regular Interval™ means monthly, quarterly, half yearly or annual periods.

“Rules™ mean Non-Banking Finance Companies (Establishment and Regulation) Rules 2003 as
amended from time to time.

“Regulations™ mean Non-—-Banking Finance Companies and Notified Entities Regulations, 2008
and the Schedules and Forms attached to it as amended/replaced from time to time.

“Sales Load™ mean Front end load and Back end load and any processing charges or
Commission (excluding Duties and Charges) not exceeding Three percent of NAV or as may be
allowed under the Regulations, which may be included in the offer price of all or certain class of
Units or deducted from the NAV in order to determine the Redempiion Price of certain classes of
Units,

“SECP" or “Commission™ means Securities and Exchange Commission of Pakistan established
under Securitics and Exchange Commission of Pakistan Act, 1997 and shall include its
SUCCESSAT.

“Special Instruction Form™ means a standardized form prescribed by the Management
Company to be duly filled by the investor to change hisher particulars and will be stated in this
Offering Document,

“Stock Exchange" means Stock Exchanges registered under the Securities and Exchange
=~ . Ordinance. 1969.

A7 WM R
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“Sukuk™ means a type of Islamic bond that is backed by assets of the issuer that carn profit or
rent.

“Transaction Costs” means the costs incurred or estimated by the Management Company to
cover the costs (such as, but not restricted to, brokerage, Trustee charges, taxes or levies on
transactions. etc.) related to the investing or disinvesting activity of the Trust’s portfolio, inter
alia, necessitated by creation or cancellation of Units, which costs may be added to the NAV for
determining the Offer Price of Units or to be deducted from the NAV in determining the
Redemption Price.

“Transfer Agent™ means o company including a Bank that the Management Company shall
appoiat for performing the Registrar Functions, The Management Company may itself perform
the Registrar Function.

“Transfer Form™ means a standardized form prescribed by the Management Company 1o be
duly filed by the investor to transfer Units and will be stated in this Offering Document.

“Trust Deed™ or “Deed™ means the Trust Deed of the Fund executed between the Management
Company and the Trustee along with all the exhibits appended hereto,

“Trust™ or “Unit Trust” or “Fund” or “Scheme™ means the Unit Trust constituted by the
Trust Deed for continuous offers for sale of Units.

Words and expressions used but not defined herein shall have the meanings assigned to them in
the Act and Rules and Regulations, words importing persons include corporations, words
importing the masculine gender include the feminine gender, words importing singular include
plural and words “written” or “in writing” include printing, engraving lithography. or other
means of visible reproduction. The headings and table of contents are for convenience only and
shall not affect the construction of the Trust Decd.

PIML- Asset Allocation Fund
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ANNEXURE A
REMUNERATION OF TRUSTEE AND ITS AGENT

Trustee Fee subject to review by either party. However any upward revision shall require prior
approval of SECP.

The fee structure for services of the Trustee is as follows:

Trusteeship Tariff Structure

The trustee remuneration shall consist of reimbursement of actual custodial expenses / charges plus the
following tariff}

On Net Assets (Rs.) Tariff

Up to Rs. 1 hillion RS. 700,000/~ or 0.2% p.a. of net assets, whichever is higher

Rs. 1 billion and above Rs. 2 mullion plus 0.10% p.a. of net assets exceeding Rs. | billion.

Note : Minimum Tariff / Fee for startup small sized (up 10 Rs. | billion) has been waived by the
Trustee for the first year of Operations.
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ANNEXURE B
Current Level of Front-end and Back-end load
Effective from closc of Initial Offering Period

Current Level of Front-end load “3%"
Current Level of Back-end load “NIL"
Current Level of Management Fee 2% p.a.

Note: Management will not charge the management fee for the period of 30 days from
the date of launch of the fund,

Any revision in the Management fee and other charges need approval from SECP,
Cut-off Time : 9:00 AM To 4:30 PM (Monday to Friday)

Any increase in Management Fee or Contingent or Back-end Load or Front-end, must be
given at least ninety days prior notice to each Unit Holder about the proposed change
and the Unit Holders shall be given an option to exit at the apphicable NAV without
effect of proposed change. However any other change in the load structure, Business
Hours/Cut-off Time and/or Management Fee shall be notified through an addendum to
this annexure and/or by publication in a widely circulated newspaper and web site of the
Management Company, as and how the SECP may direct.




