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DIRECTORS’ INTERIM REVIEW

Your directors are pleased to present the unaudited condensed interim financial statements 
for the quarter ended September 30, 2022 and a brief review of the Company’s operations.

OPERATIONAL AND FINANCIAL HIGHLIGHTS 

Operational Highlights 

The key operational highlights for the quarter ended September 30, 2022 are as follows: 

Discoveries
Two discoveries in Shinawari-Samanasuk & Lockhart Formations have been made during 
the period under review in partner operated Tal Block, through a development well Tolanj 
West-2. In addition, one discovery has been made subsequent to the period end at Shahpur
Chakar North X-1 in PPL operated Gambat South Block.

Drilling Activities 

Following wells were drilled in 1st quarter of 2022-23:

- PPL Operated Exploration well Shahpur Chakar (Gambat South) on July 05, 2022
- Partner Operated Development well Latif-21 on September 28, 2022

Geophysical Surveys

In PPL operated blocks, 3D seismic data of 81 sq. km and 2D seismic data of 232 line km were
acquired during the current period.

Financial Highlights

The key financial results of the Company for the quarter ended September 30, 2022 are as
follows:

Quarter ended 
September 30, 2022

Quarter ended 
September 30, 2021

Rs Million

Sales revenue (net) 72,611 43,154
Profit before taxation 45,871 23,272
Taxation (19,257) (6,281)
Profit after taxation 26,614 16,991
Basic and Diluted Earnings Per Share 
(Rs) 9.78 6.24

Sales revenue 

Sales revenue increased by Rs 29,457 million during the current period as compared to the 
corresponding period. The increase is due to positive variance on account of price (including 
change in exchange rate) amounting to Rs 27,996 million, coupled with positive volume 
variance of Rs 1,461 million. 
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Positive price variance is due to increase in average international crude oil prices from 
US$ 72.58 / bbl in the corresponding period to US$ 101.82 / bbl during the current period, coupled 
with devaluation of Pak rupee against US dollar (average exchange rate for the current period 
was PKR 224.50 as compared to PKR 164.64 during the corresponding period). 

Positive volume variance is mainly attributable to Dhok Sultan, Kandhkot and Latif fields, partially 
offset by lower production volumes from Sui, Tal, Adhi and Nashpa fields.

A comparison of the Company’s share of sales volumes from all operated and partner-operated 
fields is given below:

Unit
Quarter ended 

September 30, 2022
Quarter ended 

September, 2021

Natural Gas MMscf 59,716 54,600
Crude Oil / Natural Gas Liquids / 
Condensate BBL 1,164,667 1,201,526

Liquefied Petroleum Gas (LPG) Tonnes 30,116 29,282
Barytes Tonnes 2,701 27,424

Profitability 

Profitability increased by ~57% as compared to the corresponding period. The main drivers are 
increase in sales revenue (as explained above) and decrease in exploration expenses, on 
account of no dry wells charged during the current period, partially offset by higher taxation, 
royalties & other levies and other charges. 

Increase in taxation is mainly due to higher profitability and imposition of super tax at the rate of 
4% as compared to corresponding period, while royalties & other levies increased in line with 
higher sales revenue during the current period.  

Further, increase in other charges is largely on account of higher provision for windfall levy on oil 
/ condensate and WPPF charge in the current period. 

Liquidity management and cash flow position 

Overall collections from customers improved as compared to the corresponding period however, 
trade debts increased by ~10% on account of higher sales revenue, which stood at Rs 401 billion 
as at September 30, 2022 as compared to Rs 366 billion as at June 30, 2022. Accordingly,
Circular Debt continues to be considered as a critical risk in the achievement of the Company’s 
strategic objectives. The Company remained actively engaged with all stakeholders including 
relevant Ministries for both temporary relief to meet short-term cash flow requirements, as well as 
long-term permanent solution to Circular Debt. 

Best Corporate and Sustainability Report (BC&SR) awards for Annual Report 2021 

The Company has been conferred an award for its Annual Report 2021 at the BC&SR Awards 
ceremony held on September 27, 2022 in Karachi. The company’s Annual Report secured
second position in the Fuel & Energy sector. 
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The event was jointly organised by the Institute of Chartered Accountants of Pakistan and the 
Institute of Cost and Management Accountants of Pakistan.  

FOCUS AREAS

Exploration  

At present, the Company's portfolio, together with its subsidiaries and associate, consists of forty-
two (42) exploratory blocks, out of which twenty-six (26) are operated (including one offshore 
block in Pakistan and offshore Block-5 in Abu Dhabi, being operated by Pakistan International Oil
Limited), and remaining sixteen (16), including one onshore block in Yemen, are partner operated. 
In addition, GoP has provisionally awarded four blocks to the Company, out of which two (2) are 
operated and two (2) are partner operated. Update on major activities is as follows: 

Exploration South Assets 

In Gambat South Block, a gas and condensate discovery was announced subsequent to the 
period end in exploratory well Shahpur Chakar North X-1. Based on initial testing in the Lower 
Goru formation, the well flowed gas at the rate of 15.2 MMscfd along with condensate 321 bbl / 
day.

In Shah Bandar Block, preparations are underway to spud exploratory well Jhim East X-1.

In Sorah Block, 3D seismic data acquisition is in progress, while in Kotri Block, Reservoir 
Characterisation & Seismic Inversion Study is in progress. 

Exploration Frontier Assets 

In Kharan East and Nausherwani blocks, 2D seismic survey is in progress. A total of 232 line km
data has been acquired during the current period. 

Exploration North Assets 

In Dhok Sultan block, Seismic Fracture Reservoir Characterisation Study is in progress, and in
Hisal Block, parameter testing has been carried out for 3D seismic data acquisition and 
preparations are underway to start seismic data recording. 

Offshore Block 5 - Abu Dhabi 

Since the award of the Block in August 2021, 3D seismic acquisition and time processing has 
been completed and data received. Depth processing is underway. Detailed appraisal plan was 
submitted to ADNOC in February 2022, which was recently approved by ADNOC. Planning and 
preparation for drilling of three appraisal wells during 2023 is underway, whereas contract has 
been awarded for critical long lead items. 

Partner-Operated Exploration Blocks 

In Latif Block, exploratory well Mithrau-1 was drilled and completed. Testing is currently 
underway.

In Ziarat Block, 3D seismic data acquisition is in progress with a cumulative coverage of 212 
sq. km. 
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Producing Fields 

Sui 

Bottom-hole Pressure Survey was conducted for well Sui-87 to evaluate Pab West Reservoir’s
potential. In addition, the Static and Dynamic models for new well i.e., Sui-115 (P) has been 
finalised, whereas finalisation of surface and subsurface locations is in progress. 

Moreover, maintenance and enhancement of reliability activities were undertaken at Purification 
Plant and Gas Compression Station, including inspection and maintenance of gas turbines, gas 
genset and gas dehydration units. Fabrication work is in progress for revamping of existing SML 
Compressors while, workover / Sidetrack at well Sui-43(M) was completed and the well is 
currently plugged & suspended. 

Kandhkot 

Maintenance of Gas Gathering Main line & Right of Ways were carried out, while Corrosion 
Inhibitor injection was performed in non-chrome production tubing & well downhole equipment to 
protect from possible floods. Besides these, restoration of eight water based mud pits were carried 
out and perforation acid wash & wellbore clean-up jobs were performed at effluent wells.   

During the period, gas sales averaged around ~164 MMscfd due to significant improvement in 
gas off-takes by the customer i.e., GENCO-II as compared to last quarter.  

Adhi 

Production from well Adhi South-7 commenced and flowed oil at the rate of ~500 bbl / day along 
with ~0.5 MMscfd gas, while drilling of well Adhi South-5 was successfully completed and
hydraulic fracture job is being planned for establishing reservoir potential.

Gambat South 

With respect to Zafir-GPF (Rehabilitation of GPF-III), the Company is vigorously pursuing to 
resolve litigation issues so that the site construction work can be commenced at earliest. In 
respect of Gambat South GPF-IV compression project, compressors have arrived at site. 
However, site construction activities have been delayed due to force majeure notice submitted by 
the contractor, which is under review by management. 

Kotri 

Extended Well Test (EWT) of Yasar X-1 continued till July 14, 2022 and was prematurely called 
off due to severe weather conditions and will be continued after GoP’s approval of EWT extension 
period and favourable site conditions. 

Dhok Sultan 

Dhok Sultan Oil Handling & Condensate Stabilisation facility has been successfully commissioned 
and is operating at production rate of ~1,600 bbl / day oil, ~3 MMscfd gas and ~18 MT / day LPG. 
Further, Bottom-hole Pressure Survey of well Dhok Sultan X-1 was carried out to 
estimate hydrocarbons reserves in place. 
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Bolan Mining Enterprises (BME) 

GoB regulatory approvals are awaited. BME (Baryte, Lead and Zinc) management approval for 
hiring Project Management Consultancy services has been obtained, however placement of 
contract and commitment will be made after signing of operating agreement. 

Sales of barytes witnessed a significant decline during the current period due to adverse effects 
of heavy monsoon rains and floods from the start of July 2022 till mid-September 2022. 

Partner-Operated Assets 

In Tal Block, development well Tolanj West-2 has been successfully completed with two gas / 
Condensate discoveries in Shinawari-Samanasuk & Lockhart Formations. During testing, 
Shinawari-Samanasuk flowed ~2.25 MMscfd gas while Lockhart flowed ~8.6 MMscfd gas, 
whereas the primary / development target Lumshiwal flowed ~14 MMscfd gas.  

Further, during the quarter, as disclosed in note 5.1.1 to the financial statements, a fire incident 
occurred at a warehouse located in Tal Block. A detailed survey and assessment of the damaged 
inventory is being carried out by the Operator.  Fortunately, the incident did not result in any loss 
of human life nor in the discontinuance of the production from the field. 

In Kirthar Block, development well Rizq-4 was successfully completed. The well has been tested 
at ~6.8 MMscfd of gas at choke size of 36/64” and wellhead flowing pressure of ~1030psig.

In Latif block, development well Latif-21 was spud-in on September 28, 2022 and drilling is under
progress. 

In Qadirpur, Front End Compressors revamped units were commissioned and their performance 
testing is in progress. 

Reconstitution of Reko Diq Project 

The Company, along with other State Owned Enterprises, held meetings with the key 
stakeholders during the period under review in respect of the definitive agreements. The 
legislation, along with these documents, is subject to judicial review. The Company will seek 
required approvals, including shareholders’ approval, for investment in an associated undertaking 
in due course. 

Enterprise Risk Management Framework 

In order to mature the Corporate ERM Framework, first major revision has been approved by the 
Board of Directors in its meeting held on September 20, 2022. The revision entails all the process 
learnings since Framework’s first issuance in 2016 and other critical components in accordance 
with relevant international standards & frameworks regarding ERM process. 

Corporate Social Responsibility 

Despite recent disaster caused by heavy rains and floods, the Company continued to work for 
uplift of living conditions of communities in its operational areas across the country, however, 
pace of infrastructure schemes remained slow due to non-availability of road communication and 
technical manpower. In this respect, construction of a school building was completed in District 
Kashmore, while 100 students were provided dress making, mobile repairing & electrician 
training at Vocational Training Institute, Sui.
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Further, Public Welfare Hospital, Sui continued providing healthcare facilities, including dental, 
gynecological, diagnostic and emergency services with free-of-cost medicines and in-patient 
meals, benefitting over 30,000 patients from District Dera Bugti. Moreover, the company 
continued the operations of Mobile Medical Units at Kandhkot, Gambat South, Mazarani, Dhok 
Sultan and Public Dispensary Mastala near Adhi Field.

During the period, the Company has contributed an aggregate sum of ~Rs 70 million for 
rehabilitation of the flood affected population across the country, and also distributed ration bags 
in surrounding areas of the Company’s operated fields / blocks.  

Quality, Health, Safety and Environment (QHSE) 

During the period, Safety Talks were conducted and circulated across the organisation for 
improving QHSE awareness among the staff. Multiple Initial Environmental Examination (IEE)
Studies were carried out, and NOCs / extensions from Environmental Protection Agencies were 
successfully acquired to fully support company’s strategic development work program. Further, 
Independent Monitoring Consultant (IMC) was deployed at various exploration and drilling sites 
to verify IEE NOC compliance. Further, ISO certifications were renewed by external agency 
pursuant to QHSE internal and external management system audits conducted at different 
Fields.

In addition, 6 million safe �������	
 were completed (including company and contractors) by 
end of September 2022. 

Human Resources 

In line with the business requirements of the Company, the skills and competencies of staff are 
being developed through effective training programs to enhance their potential and improve 
their work efficiencies, whereas a 2-year �������
����	������ program is being car	ied out to 
provide opportunities to talented young professionals.

Industrial Relations 

Conducive working environment and cordial industrial relations prevailed at all locations of 
the Company.  
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and commitment to deliver despite challenges.

DIRECTOR MANAGING DIRECTOR /
CHIEF EXECUTIVE OFFICER
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