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Be the container terminal of choice for trade
at Karachi port

@© Mission

To be most reliable Port gateway of international
trade with the commitment to provide customer
centric services
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PAKISTAN INTERNATIONAL CONTAINER TERMINAL LIMITED

An ICTSI Group Company

DIRECTORS' REPORT
FOR HALF YEAR ENDED JUNE 30, 2021

The Board of Directors of Pakistan International Container Terminal are pleased to present un-audited
condensed interim financial statements of the Company for the half-year ended June 30, 2021, together with the
Auditor's Review Report thereon.

BUSINESS PERFORMANCE REVIEW AND BUSINESS CONTINUITY DURING COVID-19

Covid-19 remains the unprecedented globally shared phenomenon with impacts on domestic as well as global
economy during 2021. Government of Pakistan's effective containment measures and strict policies on
nationwide vaccination drive has been an impetus for restricting the adverse impacts of Covid-19 nationwide.

In this backdrop of Covid-19 pandemic, health and safety of our employees remains one of the utmost priorities
and hence the Company made arrangement for Covid-19 vaccination of all its employees during this half year. To
mitigate the risk of possible business interruptions, the Company continued to implement comprehensive
continuity strategies with strict Covid-19 SOPs implementation.

Despite being grappled with third and fourth contagious waves of Covid-19, Pakistan's economy is moving
progressively on a higher inclusive and sustainable growth path. Pakistan Container market also depicted growth
in volume handled for the half year ended by 18% as compared to the same period last year. Excess capacity
available with competitors at Karachi Port still pose a challenge to your Company which is effectively managed
through various commercial and operational initiatives backed up by continued quality services. Resultantly your
Company retained a sustainable market share of 245,999 containers during first half of 2021 as compared to
175,925 containers handled in the same period last year.

OPERATING AND FINANCIAL RESULTS FOR THE HALF YEAR ENDED JUNE 30, 2021
(Rupees in million)

Revenue 5,569
Gross Profit 2,586
Profit before taxation 2,433
Profit after taxation 1,728
Unappropriated profit brought forward 1,184
Unappropriated profit carried forward 2,148
Earnings per Ordinary Share — Basic and Diluted (Rupees) 15.83

The Company recorded a Revenue growth of 35% during the half year ended June 30, 2021, as compared to the
same period last year through increasing market share and costs optimizations despite rising competition at
Karachi Port. Net profit of Rs 1,728 million has been achieved which is 47% higher as compared to same period
lastyear.

FUTURE OUTLOOK

Congestion at Global ports still remains a phenomenon due to strong demand levels combined with disruptions
related to Covid-19 pandemic. Evolution of the pandemic, availability and accessibility of the vaccine, fluctuating
demand and supply patterns along with the external trade conditions will be the key factors for the global and
domestic economic outlook.
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PAKISTAN INTERNATIONAL CONTAINER TERMINAL LIMITED

AnICTS! Group Company

World Trade is expected to recover higher than the pre-pandemic levels and container terminal industry would
also realize its benefits. Your Company remains committed to retaining sustainable market share of Karachi Port
by delivering enduring value for all its stakeholders.

CONCESSIONAGREEMENT

Your Company has the concession agreement with Karachi Port Trust (KPT) for a period of twenty-one years
commencing June 18, 2002. In accordance with the concession agreement for renewal of subsequent term, the
Company has first right of refusal subject to certain conditions. The Company has submitted its request for early
extension of the concession agreement and expansion of the infrastructure based on the precedence existing at
Karachi Port. To date KPT has not replied positively to Company's request of early extension.

ACKNOWLEDGEMENT

The Board would like to extend sincere gratitude and appreciation to its shareholders and customers for their
continued trust and support. The commitment and dedication of employees is valued which has been persistently
adding to the success of your Company. The Board would also like to express its appreciation to the Government
of Pakistan, the Ministry of Maritime Affairs, the Securities & Exchange Commission and other regulatory bodies
for their direction and continued support.

The Board and management wish the general public to stay safe from the recent waves of Covid-19 pandemic.

For and on behalf of the Board of Directors

Py

g
T g
Mr. Hans-Ole Madsen Mr. Khurram Aziz Khan
Chairman of the Board Chief Executive Officer
Karachi
Dated: August 26, 2021
05

-H—A} 4 WP pAKISTAN INTERNATIONAL CONTAINER TERMINAL LIMITED



P!c PAKISTAN INTERNATIONAL CONTAINER TERMINAL LIMITED

An ICTSI Group Company

Ak
QU 3L e a i P 20010230 £ S o By Y
_qfﬁ/”/?L/Jf:&/{"/aflgd/y;V;{Lﬂ;f

7l KJ’CL f di/g AV, s 19458

Lo enfc Loy s e EAL S8, T de 1950 Fn L 2021
FLA95IS| wnfeil nggﬁ*{[xﬁwﬁ;ﬁzzrwm 955/
- ‘/gyguf'a/;:ifo'}‘l

J’LU;{L,.?}UI[/)’QZJGU:&B?; ﬂ'&@b;'deﬁ)&;/W:uﬁ%‘g{véub/g@}195;}(
JJ’%}/@;/KL&QVL}}:;'JU%959/.%@"(@'%’{@(1Qﬁﬁf(,(uf}u(v"z;lu:aﬂﬂ@
-Ll:«.&?fﬁ{fy&mww@eﬁ:&y&@@

e BBy 3G re s S Lorh L L Sl U Ay 1S A 1955
£ G 318% AL eu 51U AL L St lom s
2L ST sl e Bl L F TS e te (o
2l 245,999uu/,}£w@4£2021LJ;KJ.?TU:@?‘LUQL U ES

e 3175925t a1 Sz

0 AUAMSAKL = a Ll n Y 20210230
(u:ﬁ'd“_u)
5,569 J¥
2,586 Codsd
2,433 B e

1,728 Cene sFiiun
1,184 Co AW T
2,148 N I
15.83 (drj/) Wdf&&»rﬁ/ﬂd;yf

06

PAKISTAN INTERNATIONAL CONTAINER TERMINAL LIMITED

J:L‘hum



PAKISTAN INTERNATIONAL CONTAINER TERMINAL LIMITED I’lc 1

SP1n3135% L 2 psidez2 TS F L G2 7Y 20219230
caGIE I 21 Jo Bk 11,7280 Uoe LA S b A3 A
—cwbiad AT% AL

L
:@/'KJ'/'JE9-+UK?'/K%J{f'gun@mﬂoc—efJi/JJJnG‘”‘/.u'ui@lzﬁ9:"’/
AL un AL I S e Vo § e by FLF L3 0L asl Sy
J.;T.Z;/u‘%ffﬁfwﬁfw‘&ﬂgfuwwdﬁfu,{j/’w‘L(Duﬁmﬁu

A S G SE N d g e G 3 Pl s g1

2o 1
w B sl B2 200202182 st 21 LI L) erie sy GURFE ST
L& st JLB S g G e P T KE TS sond e (B S
S e ETL G L e S erinE T S s sl L G

_‘Lp

yoynd
ujZ_yﬁ(y/@:!(ﬂ:uﬁjuﬁ_g.&ﬁ;l,/écd;JK:W'Luézu/J!u@ggf‘ZﬂJl?g.!;Wﬁ
PN e Sema s S bl e S p S PSS T
e kL'//éj‘égaﬁd/lgm;{l{Julgf{c,u;/b!df:f/)’iululif LT

P e Gded 19515 e e PP S\ 1 sl 3o

EA

& B 1 -
by Ai Tt
Nyt SRLAE S
04
20211265t

07

-H—A} 4 WP pAKISTAN INTERNATIONAL CONTAINER TERMINAL LIMITED




PAKISTAN INTERNATIONAL CONTAINER TERMINAL LIMITED

An ICTS! Group Company
EY Ford Rhodes UAN: +9221 111 11 39 37 (EYFR)
Chartered Accountants Tel: +9221 3565 0007-11
Progressive Plaza, Beaumont Road Fax: +9221 3568 1965
ey P.O. Box 15541, Karachi 75530, ey-khi@pk.ey.com
Building a better Pakistan ey.com/pk

working world

INDEPENDENT AUDITOR'S REVIEW REPORT

To the members of Pakistan International Container Terminal Limited
Report on review of Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Pakistan
International Container Terminal Limited as at 30 June 2021 and the related condensed interim statement of
profit or loss, condensed interim statement of comprehensive income, condensed interim statement of
changes in equity, and condensed interim statement of cash flows, and notes to the financial statements for the
six-months period then ended (here-in-after referred to as the “interim financial statements”). Management is
responsible for the preparation and presentation of these interim financial statements in accordance with
accounting and reporting standards as applicable in Pakistan for interim financial reporting. Our responsibility
is to express a conclusion on these interim financial statements based on our review. The figures of the
condensed interim statement of profit or loss and condensed interim statement of comprehensive income for
the three months period ended 30 June 2021 and 2020 have not been reviewed, as we are required to review
only the cumulative figures of the six-months period ended 30 June 2021.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim
financial statements consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying

interim financial statements is not prepared, in all material respects, in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting.

The engagement partner on the audit resulting in this independent auditor's review report is Mr. Shaikh Ahmed
Salman.

TRy S

Chartered Accountants
Place: Karachi
Date: 26 August 2021

A member firm of Ernst & Young Global Limited
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PAKISTAN INTERNATIONAL CONTAINER TERMINAL LIMITED
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2021

June 30, December 31,
2021 2020
(Un-audited) (Audited)
Note @ - (Rs in thousands) ------
NON-CURRENT ASSETS
Property, plant and equipment 5 1,193,335 1,545,677
Intangibles 33,192 45,633
Long-term deposits 5,544 10,424
Deferred taxation - net 6 118,674 43,836
1,350,745 1,645,570
CURRENT ASSETS
Stores, spare parts and loose tools - net 489,280 437,651
Trade debts - net 7 621,950 672,761
Advances 32,973 22,199
Deposits, prepayments and other receivables 203,889 178,954
Short-term investments - net 8 - -
Cash and bank balances 2,865,344 1,875,085
4,213,436 3,186,650
TOTAL ASSETS 5,564,181 4,832,220
SHARE CAPITAL AND RESERVES
Issued, subscribed and paid-up capital 1,091,532 1,091,532
Reserves 2,327,613 1,364,061
3,419,145 2,455,593
NON-CURRENT LIABILITIES
Long-term employee benefits 61,365 58,166
CURRENT LIABILITIES
Trade and other payables 9 1,972,295 2,223,884
Unclaimed dividends 65,468 63,704
Taxation - net 45,908 30,873
2,083,671 2,318,461
TOTAL EQUITY AND LIABILITIES 5,564,181 4,832,220

CONTINGENCIES AND COMMITMENTS 10

The annexed notes from 1 to 19 form an integral part of these condensed interim financial statements.

= N il

Chief Executive Officer Chief Financial Officer Director
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PAKISTAN INTERNATIONAL CONTAINER TERMINAL LIMITED

An ICTSI Group Company

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS

FOR THE HALF YEAR AND QUARTER ENDED JUNE 30, 2021

Revenue - net

Cost of services

Gross profit
Administrative expenses
Other expenses

Finance costs

Other income

Profit before taxation

Taxation

Profit after taxation

Earnings per ordinary share -
basic and diluted

(UN-AUDITED)

Half Year Ended

Quarter Ended

June 30, June 30, June 30, June 30,
2021 2020 2021 2020
Note ------m-msemeemeeeceeeeeeen (Rs in thousands) ------==-=====mmemmmmmmmaneen
5,569,299 4,115,983 2,650,338 1,890,163
(2,983,798) (2,282,838) (1,492,170) (1,064,322)
2,585,501 1,833,145 1,158,168 825,841
(265,871) (267,917) (132,889) (119,437)
(340) (4,562) - (604)
(337) (328) (93) (66)
11 114,313 90,026 65,316 38,024
2,433,266 1,650,364 1,090,502 743,758
12 (705,642) (478,568) (315,807) (215,541)
1,727,624 1,171,796 774,695 528,217
(Rupees)

15.83 10.74 7.10 4.84

The annexed notes from 1 to 19 form an integral part of these condensed interim financial statements.

= N il

Chief Executive Officer
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Chief Financial Officer
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PAKISTAN INTERNATIONAL CONTAINER TERMINAL LIMITED

AnICTS! Group Company

CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE HALF YEAR AND QUARTER ENDED JUNE 30, 2021

(UN-AUDITED)
Half Year Ended Quarter Ended
June 30, June 30, June 30, June 30,
2021 2020 2021 2020

---------------------------- (Rs in thousands) ==-==-==s==msnmmmnmmanannn

Profit after taxation 1,727,624 1,171,796 774,695 528,217

Other comprehensive income for the
period - - - -

Total comprehensive income for
the period 1,727,624 1,171,796 774,695 528,217

The annexed notes from 1 to 19 form an integral part of these condensed interim financial statements.

= N il

Chief Executive Officer Chief Financial Officer Director

11

E} 4 WP pAKISTAN INTERNATIONAL CONTAINER TERMINAL LIMITED




PAKISTAN INTERNATIONAL CONTAINER TERMINAL LIMITED

An ICTSI Group Company

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED JUNE 30, 2021

(UN-AUDITED)
Issued. Capital reserve |Revenue reserve
subscribed Caplta_l Unappropriated Total
and paid-up redemption rofit reserves Total
capital reserve fund P
------------------------------------- (Rs in thousands) =-======smmmmmmmmmeeeeeeeceeeeeenenen
Balance as at January 01, 2020 1,091,532 180,000 1,572,198 1,752,198 2,843,730
Profit after taxation ‘ - ‘ ‘ - ‘ 1,171,796 ‘ ‘ 1,171,796 1,171,796 ‘
Other comprehensive income for the period - - - - -
Total comprehensive income for the period - - 1,171,796 1,171,796 1,171,796
Final cash dividend for the year ended
December 31, 2019 @ Rs.7.50/- per ordinary share - - (818,649) (818,649) (818,649)
Interim cash dividend for the year ended
December 31, 2020 @ Re.1.00/- per ordinary share - - (109,153) (109,153) (109,153)
Balance as at June 30, 2020 1,091,532 180,000 1,816,192 1,996,192 3,087,724
Balance as at January 01, 2021 1,091,532 180,000 1,184,061 1,364,061 2,455,593
Profit after taxation - - \ 1,727,624 1,727,624 1,727,624
Other comprehensive income for the period - - - - -
Total comprehensive income for the period - - 1,727,624 1,727,624 1,727,624
Final cash dividend for the year ended
December 31, 2020 @ Rs.5.00/- per ordinary share - - (545,766) (545,766) (545,766)
Interim cash dividend for the year ending
December 31, 2021 @ Rs.2.00/- per ordinary share - - (218,306) (218,306) (218,306)
Balance as at June 30, 2021 1,091,532 180,000 2,147,613 2,327,613 3,419,145

The annexed notes from 1 to 19 form an integral part of these condensed interim financial statements.

= N il

Chief Executive Officer Chief Financial Officer Director
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PAKISTAN INTERNATIONAL CONTAINER TERMINAL LIMITED

AnICTS! Group Company

CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE HALF YEAR ENDED JUNE 30, 2021

(UN-AUDITED)
Half Year Ended
June 30, June 30,
2021 2020
Note  -------- (Rs in thousands) --------
CASH FLOWS FROM OPERATING ACTIVITIES 15 2,444,675 1,953,897
Taxes paid (765,445) (509,997)
Long-term employee benefits paid (1,423) (1,576)
Finance costs paid (337) (328)
Net cash generated from operating activities 1,677,470 1,441,996
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure (3,732) (55,739)
Proceeds from disposal of operating fixed assets 166 349
Markup on saving accounts received 78,663 87,475
Net cash inflow from investing activities 75,097 32,085
CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid (762,308) (925,918)
Net cash used in financing activities (762,308) (925,918)
Net increase in cash and cash equivalents 990,259 548,163
Cash and cash equivalents at the beginning of the period 1,875,085 1,315,635
Cash and cash equivalents at the end of the period 2,865,344 1,863,798

The annexed notes from 1 to 19 form an integral part of these condensed interim financial statements.

= N il

Chief Executive Officer Chief Financial Officer Director
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED JUNE 30, 2021
(UN-AUDITED)

CORPORATE INFORMATION AND OPERATIONS

Pakistan International Container Terminal Limited (the Company) was incorporated in Pakistan and is
listed on the Pakistan Stock Exchange Limited. The registered office of the Company is situated at
Berths 6-9, East Wharf, Karachi Port, Karachi.

The Company is mainly engaged in providing container terminal management services. Currently the
Company has a Build, Operate and Transfer (BOT) contract with Karachi Port Trust (KPT) for the
exclusive construction, development, operations and management of a common user container terminal
at Karachi Port for a period of twenty-one years commencing June 18, 2002.

For renewal of subsequent term in accordance with concession agreement, the Company has first right
of refusal subject to certain conditions. The Company has submitted its request for early extension of the
concession agreement and expansion of the infrastructure based on the precedence existing at Karachi
Port.

The Company is a subsidiary of ICTSI Mauritius Limited whereas its ultimate parent company is
International Container Terminal Services Inc., acompany incorporated in Philippines.

BASIS OF PREPARATION
Statement of compliance

These condensed interim financial statements of the Company have been prepared in accordance with
the requirements of the International Accounting Standard (IAS 34) "Interim Financial Reporting", issued
by the International Accounting Standards Board (IASB) as notified under the Companies Act, 2017 (the
Act) and the provisions of and directives issued under the Act. Where the provisions of and directives
issued under the Act differ with the requirements of IAS 34, the provisions of and directives issued under
the Act have been followed.

These condensed interim financial statements are un-audited but subject to limited scope review by the
statutory auditors and is being submitted to the shareholders as required under Section 237 of the Act.
These condensed interim financial statements do not include all the information and disclosures
required in the annual audited financial statements and should be read in conjunction with the annual
audited financial statements of the Company for the year ended December 31, 2020.

The comparative statement of financial position presented in these condensed interim financial
statements has been extracted from the annual audited financial statements of the Company for the year
ended December 31, 2020, whereas the comparative condensed interim statement of profit or loss,
condensed interim statement of other comprehensive income, condensed interim statement of changes
in equity and condensed interim statement of cash flows have been extracted from the un-audited
condensed interim financial statements of the Company for the period ended June 30, 2020.

The figures of the condensed interim statement of profit or loss for the quarter ended June 30, 2021 and
June 30, 2020 and notes forming part thereof have not been reviewed by the auditors of the Company, as
they have reviewed the cumulative figures for the half year ended June 30, 2021 and June 30, 2020.

Functional and presentation currency
These condensed interim financial statements are presented in Pakistani Rupees which is the functional

and presentation currency of the Company and figures are rounded off to the nearest thousand rupees
unless otherwise specified.

PAKISTAN INTERNATIONAL CONTAINER TERMINAL LIMITED
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PAKISTAN INTERNATIONAL CONTAINER TERMINAL LIMITED

AnICTS! Group Company

5.1.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim financial statements are
consistent with those followed in the preparation of the annual audited financial statements for the year
ended December 31, 2020 except for the adoption of following new amendments to International
Financial Reporting Frameworks (IFRSs) by the Company, which became effective for the current
period:

IFRS 16 - Covid-19 Related Rent Concessions beyond June 30, 2021 (Amendments)
IFRS9/IAS39/IFRS 7 /IFRS 4/IFRS 16 - Interest Rate Benchmark Reform —Phase 2 (Amendments)

The adoption of the above amendments to accounting standards did not have any material effect on the
Company's condensed interim financial statements.

SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS AND FINANCIAL
RISKMANAGEMENT

The preparation of these condensed interim financial statements requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expenses. Actual results may differ from these estimates.

In preparing these condensed interim financial statements, the significant judgments made by the
management in applying the Company's accounting policies and areas where assumptions and
estimates are significant are same as those applied to the annual audited financial statements as at and
for the year ended December 31, 2020. The Company's financial risk management objectives and
policies are consistent with those disclosed in the annual audited financial statements as at and for the
yearended December 31, 2020.

June 30, December 31,
2021 2020
(Un-audited) (Audited)
Note  -------- (Rs in thousands) --------
PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 5.1 1,131,224 1,457,635
Capital work-in-progress (CWIP) 62,111 88,042
1,193,335 1,545,677
Operating fixed assets
Written down value at the beginning of the
period / year 1,457,635 1,901,008
Additions / transfers from CWIP during the
period / year 51.1 29,663 246,402
1,487,298 2,147,410
Less:
Disposals during the period / year at written down
value 5.1.2 (506) (811)
Depreciation charged during the period / year (355,568) (688,964)
(356,074) (689,775)
1,131,224 1,457,635

15
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PAKISTAN INTERNATIONAL CONTAINER TERMINAL LIMITED
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8.1

16

June 30, December 31,
2021 2020
(Un-audited) (Audited)

-------- (Rs in thousands) --------

Additions / transfers from CWIP during the period /

year
Leasehold improvements 4,150 24,322
Container / terminal handling / workshop equipment - 132,254
Port power generation 306 75,738
Computers and other equipment 25,207 13,905
Furniture and fixtures - 183
29,663 246,402
Disposals during the period / year at written down
value
Container / terminal handling / workshop equipment 506 209
Computers and other equipment - 428
Furniture and fixtures - 174
506 811
DEFERRED TAXATION - net
Debit balances arising in respect of
timing differences relating to:
Accelerated tax depreciation and amortisation 2,491 (74,071)
Provisions 116,183 117,907
118,674 43,836

TRADE DEBTS - net

Includes Rs. 1.78 million (December 31, 2020: Rs. 7.53 million) receivable from related parties.

June 30, December 31,
2021 2020
(Un-Audited) (Audited)

Note ------- (Rs in thousands) ------
SHORT-TERM INVESTMENTS - net
At amortised cost
Certificate of investments (COls) 43,000 43,000
Allowance for expected credit losses 8.1 (43,000) (43,000)

Represents investment in COls of Saudi Pak Leasing Company (the Investee Company). The
Investee Company made default in repayment against COls in August 2009 due to serious financial
and liquidity crunch reportedly being faced by it. Due to uncertainties involved, the Company as a
matter of prudence has carried impairment provision in these condensed interim financial
statements. However, the Company is continuously pursuing for the recovery of the investment
amount.

TRADE AND OTHER PAYABLES

Include Rs. 230.65 million (December 31, 2020: Rs 191.75 million) payable to related parties.

PAKISTAN INTERNATIONAL CONTAINER TERMINAL LIMITED
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12.

CONTINGENCIES AND COMMITMENTS
Contingencies

As at June 30, 2021, except for the contingencies mentioned below, there is no material change in
the status of matters reported in note 16.1 as contingencies in audited financial statements of the
Company for the year ended December 31, 2020.

In 2021, the Additional Commissioner Inland Revenue (ACIR) amended the deemed assessment of
the Company for the tax years 2019 and 2020 by passing the orders under section 122(5A) of the
Income Tax Ordinance, 2001 and made certain disallowances / additions to the taxable income and
tax credits claimed by the Company and raised income tax demands of Rs. 420.619 million and Rs.
370.391 million respectively. The Company filed the appeals before CIR-A which are pending for
adjudication. The Company has also obtained stay from HCS against the demands created by ACIR.
HCS vide its orders directed ACIR not to take any coercive recovery measures till the finalization of
appeals before CIR-A.

The tax advisor of the Company is of the view that the issues involved in the appeals will be decided
in favor of the Company. Accordingly, no provision in respect of the aforementioned demands raised
by ACIR has been made in these condensed interim financial statements.

June 30, December 31,
2021 2020
(Un-audited) (Audited)

-------- (Rs in thousands) --------
Commitments

Commitments for capital expenditure 31,507 30,401

Outstanding letters of guarantee 159,354 159,354

Outstanding letters of credit
Utilised 165,642 63,670
Unutilised 34,358 136,330

Commitments in respect of Handling, Marshalling
and Storage charges to KPT

Not later than one year 205,408 204,852
Later than one year but not later than five years 210,676 313,380
416,084 518,232

OTHER INCOME

Includes Rs. 81.70 million (June 30, 2020: Rs. 87.81 million) markup on saving accounts.

Half Year Ended Quarter Ended
June 30, June 30, June 30, June 30,
2021 2020 2021 2020

--------------------- (Un-audited) ===-===ssnmmmmmmmnnnan
---------------------- (Rs in thousands) =======s=s=ssnamenanan

TAXATION
Current 780,480 547,495 355,487 247,302
Deferred (74,838) (68,927) (39,680) (31,761)

705,642 478,568 315,807 215,541
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FAIR VALUE OF FINANCIAL INSTRUMENTS

Financial instruments comprise of financial assets and financial liabilities. Financial assets consist
of bank balances, advances, trade deposits, other receivables and short-term investments.
Financial liabilities consist of trade and other payables and unclaimed dividends. The fair values of
financial instruments are not materially different from their carrying values.

The Company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique.

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for
identical assets or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices).

Level 3: Fair value measurements using inputs for the asset or liability that are not based on
observable market data (i.e. unobservable inputs).

As of the reporting date, the Company does not have any financial assets carried at fair value that
required categorisation in Level 1, Level 2 and Level 3.

RELATED PARTY TRANSACTIONS

The related parties include the Holding Company, associated companies, entities having directors in
common with the Company, Staff Provident Fund, directors and other key management personnel.
Detail of related parties with whom the Company has entered into transactions with or has
arrangement / agreement in place during the period along with relationship and transactions with
related parties, other than those which have been disclosed elsewhere in these condensed interim
financial statements, are as follows:

Half Year Ended Quarter Ended
June 30, June 30, June 30, June 30,

2021 2020 2021 2020
(Un-audited)
---- (Rs in thousands) ----

Holding Company
Technical services fee 327,606 242,117 155,902 111,186
Dividends 367,612 446,386 367,612 446,386

Associated companies / other
related parties

Terminal handling services and rent 319,797 176,856 171,399 91,879

Revenue from container handling 11,413 14,220 6,103 7,873

Dividends 261,888 349,400 261,888 349,400
Key management personnel

Managerial Remuneration 140,346 105,825 99,535 40,964

Company’s contribution to

provident fund 4,211 3,938 2,146 2,028

Staff retirement contribution plan

Provident fund contribution 12,437 12,428 6,275 6,210
Directors

Fee for attending meetings 4,210 4,145 1,925 1,824

PAKISTAN INTERNATIONAL CONTAINER TERMINAL LIMITED

Jl}h-ﬁ"



PAKISTAN INTERNATIONAL CONTAINER TERMINAL LIMITED

AnICTS! Group Company

Half Year Ended
June 30, June 30,
2021 2020
------ (Un-audited) ------

------- (Rs in thousands) ------
15. CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation 2,433,266 1,650,364
Adjustments for non-cash items:
Depreciation and amortization 368,009 348,208
Finance cost 337 328
Accrual for long-term employee benefits 4,622 5,858
Exchange (gain) / loss — net (2,175) 4,562
Mark-up on saving accounts (81,702) (87,811)
Loss on disposal of operating fixed assets - net 340 462
289,431 271,607
Operating profit before working capital changes 2,722,697 1,921,971
(Increase) / decrease in current assets
Stores, spare parts and loose tools — net (51,629) \ (9,695)
Trade debts — net 50,811 \ 20,483
Advances, deposits, prepayments and other receivables (27,790) \ 26,355
(28,608) 37,143
2,694,089 1,959,114
Decrease in current liabilities
Trade and other payables (249,414) (5,217)
Cash generated from operations 2,444,675 1,953,897

16. EXEMPTION FROM APPLICABILITY OF IFRIC-12 “SERVICE CONCESSION ARRANGEMENTS”

The Securities and Exchange Commission of Pakistan (SECP) in pursuance of S.R.O No.
24(1)/2012 dated January 16, 2012 has given relaxation for the implementation of IFRIC-12 “Service
Concession Arrangements” due to the practical difficulties faced by the companies. However, SECP
made it mandatory to disclose the impact on the results due to application of IFRIC-12.

Under IFRIC-12, the consideration required to be made by operator (the Company) for the right to
use the asset is to be accounted for as an intangible asset under IAS-38 “Intangible Assets”. If the
Company had to follow IFRIC-12, the effect on these condensed interim financial statements would
be as follows:

June 30, December 31,
2021 2020
(Un-audited) (Audited)

------- (Rs in thousands) ------
Reclassification from property, plant and equipment
(including CWIP) to intangible assets (Port Concession

Rights) - written down value 790,442 980,838
Reclassification from spares to intangible assets 26,815 27,956
Recognition of intangible assets (Port Concession Rights)

on account of handling and marshalling charges (HMS) 172,027 215,034
Recognition of present value of concession liability

on account of intangibles (HMS) 375,908 463,558
Interest expense for the period / year on account of

intangibles (HMS) 12,748 34,334
Amortisation expense for the period / year

on account of intangibles (HMS) 43,007 86,014
Amortisation expense for the period / year

on account of concession assets (PPE and spares) 194,763 374,054

Increase in profit before tax for the period / year on account
of reversal of HMS 100,398 195,034
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17. DIVIDEND AND APPROPRIATION
The Board of Directors in their board meeting held on August 26, 2021 have recommended an interim
cash dividend of Rs 2.00 (December 31, 2020: Rs 25.54) per ordinary share for the year ending
December31,2021.

18. DATE OF AUTHORISATION FORISSUE

These condensed interim financial statements have been authorised for issue by the Board of Directors
ofthe Company onAugust 26, 2021.

19. GENERAL
Certain figures in these condensed interim financial statements have been rearranged / reclassified for

better presentation, the effect of which is immaterial. Figures have been rounded off to the nearest
thousand rupees.

= N Ll

Chief Executive Officer Chief Financial Officer Director
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