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June 17, 2016 

The Chairman 

Pakistan Stock Exchange Limited 

Stock Exchange Building 

Stock Exchange Road 

Karachi 

DISCLOSURE OF CONVERSION OF PAKISTAN INTERNATIONAL AIRLINES CORPORATION (PIAC) 

TO PAKISTAN INTERNATIONAL AIRLINES CORPORATION LIMITED (PIACI) 

Dear Sir, 

1. Pakistan International Airlines Corporation (PIAC), established under PIAC Act, 1956 (PIAC Act), 

has been converted into Pakistan International Airlines Corporation Limited (PIACL) through Pakistan 

International Airlines Corporation (Conversion) Act, 2016 (Conversion Act). Effective its publication in 

official Gazette on April 19, 2016, Conversion Act also repealed PIAC Act, 1956. Subsequently PIAC ceased 

to exist and PIACL commenced its business from the date of publication of Conversion Act in official 

Gazette. PIACL has been incorporated as a company limited by shares, on December 04, 2015, in 

Company Registration Office, Karachi. PIACL has been issued Corporate Universal Identification No. 

0096537. 

2. Through the PIAC (Conversion) Act, 2016, all employees of every grade and category of PIAC stand 

transferred to PIACL with the same designation and on the same terms and conditions as they held in 

PIAC. All lenders (foreign and local, fleet and non-fleet) and other creditors of PIAC shall continue to enjoy 

from PIACL, the same contractual benefits and protections that they enjoyed from PIAC. All guarantees 

given by the Federal Government to secure PIAC's obligations will now continue so as to secure the 

obligations of PIACL. All proceedings of every description and nature whatsoever by or against or relating 

to PIAC pending on the date of Conversion, in any court, tribunal, or other authority shall be continued, 

defended, prosecuted and enforced by or against or relating to PIACL in the same manner and to the same 

extent as they would have been continued, defended, prosecuted and enforced by or against or relating 

to PIAC, and the same shall not abate, be discontinued, prejudiced or otherwise affected by the 

conversion. The shareholders of PIACL shall be deemed without any fresh issuance of shares to own and 

hold the same number of shares with the same rights and privileges (including as to class, kind, and face 

value) as they owned and held in PIAC immediately prior to the conversion. PIACL has succeeded to all the 

assets, liabilities, duties and obligations of PIAC. Similarly, PIACL is now entitled to the benefits of all 

notifications, licenses, permissions, sanctions, authorizations, concessions, decrees, international air 

service authorizations, agreements, orders and benefits issued or granted in favour of PIAC. 
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3. Your attention is also attracted towards Sub Section (5) of Section 3 of Conversion Act, which 

reads as; "The Company shall be deemed to be the successor-in-interest of the Corporation, and the 

name of the Company shall be deemed to have been substituted for the name of the Corporation in all 

contracts, agreements, licences, orders, certificates, powers of attorney, consents, undertakings, leases, 

grants, concessions, records of Central Depository Company of Pakistan Limited and all other 

instruments or documents of every description and nature whatsoever relating to the Corporation and 

to objection shall be entertained by any court, tribunal or authority in regard to such substitution or on 

the ground that any such contract, agreement or documents as aforesaid was, or is, I, or with the name 

of the Corporation and not the Company". 

4. In view of above, the entity in the name of PIAC has no more existence. Hence, the name of PIAC 

in both ordinary 'A' class shares of Rs.10/- each and Ordinary 'B' class shares of Rs.5/- each in your records 

may be updated as PIACL. For your ready reference, a copy of PIAC (Conversion) Act, 2016 (Act No XV of 

2016) is being enclosed. 

Yours sincerely, 

\,4ounus M. Khan 

Company Secretary 

PIACL 

End: 	As stated above 

cc: 	The Chairman - Securities and Exchange Commission of Pakistan, Islamabad 

cc: 	The Chief Executive, Central Depository Company of Pakistan Limited, Karachi 

cc: 	Joint Registrar of Companies, SECP, Karachi  

cc: 	Head of Share Registrar Services, Central Depository Company of Pakistan Limited, Karachi 
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PART I 

Acts, Ordinances, Presidents Orders and.Recrulations 

NATIONAL ASSEMBLY SECRETARIAT 

isiwizabad, the 1.9th Aprii 2016 

No. F. 22(42)1201 $ Legis.—The to! !o inz Act of A1ayIisnooiu 
(Parliament) received the assent of the President on the Sdi A pril. 20 I 6 a: is 
herebv Published for general inffwmation:— 

ACT 	XV OF 2014 

An Act to provide jor setting up t' the Pokistan InternatIotial Airlines 
Corporation izto a public /imutd cimipaun 

WHERrAs it is expedient to provide for conversion of the Pakistan 
international Airlines Corporal ion into a public limited company under the Conpanies 
Ordinance, 1984 (XLVI! of 1984) and to deal with ancillary matters: 

It is hereby enacted as follows: 

1. 	Short title, extent and commencement.—(1) This Act may be called 
the Pakistan International Airlines Corporation (Conversion) Act. 2014. 

(267) 

[2796 (2016)/Ex. Gaz.] 	Price Ks. 500 
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- (2) It extend to the wholeof Pakistan 

(3) ft shall come into force at once 

2 	Definitrou-.—lr this Act, unless there is anything repugnant in the subject 
Or context,— 

(a) "arrangement" means an arrangement in writing between the 
Company and any relevant entity setting forth the terms, conditions 
and manner ot transfer of one or more assets of the Company To a 
relevant entity along with the consideration for the same, which transfer 
is subject to be provisions of section 4; 

(b) "assets" includes all properties, rights and entitlements of every 
description and nathr whatsoever, whether present or future, actual 
or contingent, and tangible-or intangible, in Pakistan or elsewhere and 
includes but not limited to property held on trust, both movable and 
immovable, bneuits, claims, receivables, cash balances, documents, 
investments, privileges and powers; 

(c) "Company" means Pakistan International Airlines Corporation 
Limited incorporated under the Companies Ordinance; 

(d) "Companies Ordinance" means the Companies Ordinance, 1984 
(XLVII of 1984); 

(c) "Company request" means a written request made by the Company 
to the Federal Government to issue an order pursuant to Section 4 to 
effect transfer to a relevant entity of specified aSSeTS in terms of the 
relevant arrangement, provided nevertheless, such request may only 
be made once the Company has to that extent complied with the 
provisions of subsction (3) of Section 196 of the Companies 
Ordinance and the applicable code of corporate governance; 

(f) "conversion" with all its cognate expressions means, in accordance 
with the provisions of this Act, the conversion of the Corporation into 
a Company; 

(g) "commencing date" means the date of promulgation of this Act; 

(h) "Corporation" means the Pakistan International Air] ines Corporation 
eslablished under the Pakistan International Airlines Corporation Act, 
956 (XIX of 1956); 
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• (i)'. "libiIities" includes all borrowings, duties;obtigatibns, loans 
encumbrances of every description and nature whatsoever in Pakistan 
or elsewhere, whether present Or, future,-actual or contingent,, and 

•disclosedoundise1osed; 

• j) 'order" means any order issued by the Federal Government pursuant 
to sub-section (1) of section 4 and notified in the official Gazette and 
the expression "orders" shall be construed accordingly; 

(k) "PIAC Act" means the Pakistan International Airlines Corporation 
Act, 1956 (XIX of 19$6); 

(1) "proeeedings" includes any suit, arbitration or other legal or 
administrative proceedings applications, appeals, awards, reviews or 
revisions filed or pending; 

(in) "relevant entity" means any body corporate or company owned or 
controlled by the Federal Government or the Federal Government itself; 

(a) "specified assets" means the assets specified in the relevant 
arrangements; 

o) "undertakings" include all projects, ventures and operations 
undertaken by the Corporation, individually or collectively, in 
collaboration with some other person; and 

(p) "validity period" means the period starting from the commencing 
date and ending on the second anniversary of the commencing date, 
or on such earlier date as may he notified by the Federal Government 
in the official Gazette. 

3. 	Conversion of Corporation into a Company.--41) The Corporation shall 
be deemed to have been converted into a public company limited by shares with 
effect from the commencing date. 

(2) As and from the commencing date,— 

(a) the Company shall be deemed to hold and own all assets and liabilities 
of the Corporation without any conveyance, alienation or assignment 
and without any further act, deed or registration and withoutdischarging 
or invalidating any contract; and 
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(b) without prejudice to thcguerahty oftheforegomg clause, the Company 
shall- 

(i) be entitled to the benefit of all notifications, licenses, permissions,' 
sanctions, authorizations, concessions, decrees, air service 
agreements. orders and benefits whatsoever issued or granted 
infavourof the Corporation as on the commencing date, including 
butnot limited to the permission connected with the listing of the 
securities of the Corporation on the relevant stock exchanges; 
and 

(it) be deemed to have taken over and shalt be entitled to enforce, all 
rights;  linss grants and concessions and to have assumed all 
liabilities of the Corporation and shall be liable to pay and discharge 
all liabilities of eery description and nature whatsoever of the 
Corporation. 

(3) The shareholders of the Company shall be deemed without any 'fresh 
issuance of shares to own and hold the same number of frilly paid shares with such 
rights and privileges"(including as to class, kind and face value) as they owned and 
held in the Corporation on the commencing date; and the authorized capital of the 

omany shall be deemed to he equivalent to the authorized capital of the Corporation 
as on the commencing date and no fee or charges shall be payable in this regard. 

(4) Al! proceedings of every description and nature whatsoever by or 
against or relating to the Corporation pending on the commencing date in any court, 

iburial, or other authority shall be cOntinued, defended, prosecuted and enforced by 
or against or relating to the Company in the same manner and to the same extent as 
they would have been ontithied, defendedi  prosecuted and enforced by or against 
or relating to the Corporation, and the same shall not abate, be discontinued, prejudiced 
or othrwie affected by the provisions of this Act. 

(5) The Company shall be deemed to be the successor-in-interest of the 
Corporation, and the name of the Company shall he deemed to have hcn substituted' 
for the zthrne of the Corporation in all contract, agreements, licenses, orders, 
certificates, powers of attorney, consents, undertakings, leases, grants, concessions, 
records of Central Depository Company of Pakistan Limited and all other instruments 
or documents of every description and iature whatsoever relating to the Corporation 
and no objection.shaltbe entertained by any court, tribunal or authority in regard to 
such substitution or on the ground that any such contract, agreement or document as 
aforesaid was, or is, 1, or with, the name of the Corporation and. not the Company. 
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(6) All employees: of the Corporation shall be deemed tobeempJoyees-of 
the Company on the same remuneration and other conditions of-service, rights and 
privileges ineludirgbut not lirnitedto the provs-ions:asio their pension, 'provident 
fund and gratiity, as the case may. be, andothe matters as were applicable to them 
befoe the conversion'  .including all existing retirement benefits of the employees 
whctherfunded or non funded 

Pthvided that- 

(i) notwithstanding anything contained in this-Act orany other law,  or any 
decision any court or tribunal, the. employees of the Company shall 
continue to- be. governed by non-st tutory contractual terms, conditions, 
rules and regulations of service and such terms, conditions, rules and 
regulations which shall.notacquirc,or bedeerned to have acquired or 

-. 	be treated as having acquired, statutory status; 

(ii) no person deemed to be employed by the Company under this section 
shall be entitled to any compensation or benefit as. a consequence of 
the conversion of the Corporation into a Company 

(iii) the salaries, etnolunents and allother terms of service of employees, 
whether permanent or contractual, shall not he changed to their 
disadvantage; and 

(iv) pensions and other existing obligations of the Corporation to retired 
employees shall not be changed to their disadvantage. 

(7) Notwithstanding the provisions of section 146 of the Companies 
Ordinance, the Company shall, upon conversion, continue all,businss and 
undertakings of the Corporation as were being carried on immediately prior to the 
commencing date. 

4. 	Power to pass orders for the transfer of assets.--(I) During the validity 
period and subject to a prior Company request, the Federal Government may issue 
orders providing for the transfer of specified assets to a relevant eit' substantially 
on the terms set forth in the relevant arrangement. 

(2) The orders shall be' binding on the Company, thc celcvant entity and 
any other person having any right claim or liability in relation to the Company or any 

relevant entity. 

(3) As and from the date specified in the order, the specified assets shall, 
by virtue and to the extent provided in the relevant order, stand transferred to, and 



212 	UHF GAZETTF OF PAKS t. EXTRA.- APPIL It 2016  

vest in. me relevant entity, without an cam eec a! enaf.ion or as 'ninent aad 

WitlW?U t,a.ny Furtlic-act deed o 	tu Ii and "Thou' hsJ 	m it 	in' c o 

aiiv contract and be s Fi tteihc tcou of the re oan order in all eases. 

(4) ReresentatiOfl on the Board of t)ireetors and all other riilits and 
r!KvIcees uFshareholders%d hI 	' or any of cornpanicsau' 

OP air-transpori buniness, shall he irporti:nare to WK xbnre-holdkg  

ifvplariadon. Management cool cc die (:c ti m an': nov of its 

subsidiary eomnnrde in the above circumsiances shah condone to 
vest in the iTolic,:- ' haanioicter whc' htfl adnb. 
and whose share shall not he less man 0th' one percent. 

(5) The Federal tiernment shall cam; out on cause to be carried out 
vathation of the assets of the Company. nod its suhsidiar' companies carrying on 
airtranspoct business, by a recornized nahiator before transfbrrinu arty shes of 

these companies to a third partv 

h The Public Procurement Reulatary,  mkorhy dodinance. 2002 
(Ordinance XXII of 2002) and wks (reined thereadder. as ponsently nprhcable, 

shall continue to apply to all transactions under this ewe 

5. 	Guarantees to remain in forew—Nonwil hstandine the repent of the P1 AC 

Act J gtmranlecs 1l\ 0 by ht rOdt al i 	e fliTifl1  1> 	Pexson_ includingforeign 

or local irtitutiOnS, to secure any of the HATS of the Corporation shall remain in 
full farce and affect as though they were civen on behalf of the Company. 

15 	Waiver from taxes dirthis. fee etc,---The Federal Government may. 

1 m ih mon 01 the OWN! Gazce 'Amive sulydu 	ç or 	other hathat 

may be payable under any Federal thy IFs the time beine in farce 

7. Name and Headquarters of C npa.--: 1 YVW name of the ( omparr 
shah not be changed without the consenc in vrititig.c.t the Federal (hnvernn'cr;t. 

(2) The Ueadquartcrs oldie Company and nov oths st ibs id i sry companies 

cariying on air-transport business shall be at Karachi. 

8. No gain or loss.---Neither the conversion tior the trainSer of an asset of 

the Company through an order shad given rise to any gain or loss tinder the income 

Tax Ordinance. 2001 (XLIX of20,0i). 

9. Act to override,—Vie provisions of this Act and the orders issued 
hereunder shall have effect notwithsta tic] imt anythinit to the contrary contained in 

any other law for the lime being in force. 
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10 	Removal of transitional difficulties —if any difficulty arises during the 
validity period in giving effect to any provision ofthis Act, the Federal Government 
may, by notification in the official Gazette, make such provisions as may appear to it 
to be necessary for the purpose of removing such difficulty. 

11. 	Repeal.—(1) The PJAC Act is hereby repealed. 

(2) On repeal of PIAC Act under sub-section (I), nothing contained in the 
said Act shall be applicable to the Company, its shareholders or any other person 
that may have had interest in the Corporation immediately prior to the conversion. 

ABDUL JABBAR ALL 
Secretary. 

PRINIbI) BY THE MANAOR,PRiNTING CORPORATION OF PAKISTAN PRESS, 1SIAMABAD. 
PUBLISHED 8? THE DEPIJIY CONTIZOLLEX STATIONERY AND FORMS, uNrvERSrrY ROAD, KARACHI 


