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DIRECTORS’ REPORT - FOR THE PERIOD ENDED MARCH 31, 2019

On behalf of the Board of Directors, we are pleased to present the Company’s Review Report together
with the financial statements for the quarter ended March 31, 2019. The financial results for the period
are summarized below:

(PKR in million)

Jan- Mar 2019 Jan- Mar 2018
Revenue (net) 30,759 25,359
Aircraft fuel (10,284) (9,513)
Operating expense (24,793) (22,925)
Loss from Operations (4,318) (7,079)
Exchange Loss (628) (2,304)
Finance Cost (6,788) (4,181)
Loss Before Taxation (11,734) (13,564)

Revenue for First Quarter ended March 2019 witnessed a significant growth of 21.3 % as compared to 2018
and accordingly ‘Loss from Operations’ reduced by 39% as compared to 2018. This is a significant
achievement and result of extensive hard work and new initiatives by Management. While the Operating
Loss improved, the Company suffered a severe hit due to rising interest rates and currency devaluation as
depicted below:

\verage rates 2019 2018
6 month KIBOR 10.83% | 6.39%
3 months KIBOR 10.66% | 6.36%
3 month LIBOR 2.69% | 1.92%
Exchange Rate 138.77 | 110.55

The operating environment for PIA remains very challenging due to COVID-19; however, we are hopeful that
with the support of our customers, dedication of our employees and continued support of Government of
Pakistan, we will emerge stronger for the better times ahead.

For and on behalf of the Board.

Air Marshal Arghad Malik
Chief Executivg Officer

December 30, 2020
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PAKISTAN INTERNATIONAL AIRLINES CORPORATION LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2019

ASSETS

NON CURRENT ASSETS
Fixed assets

- Property, plant and equipment
- Intangibles

Long-term investments

Long-term deposits and prepayments
Total non current assets

CURRENT ASSETS

Stores and spares

Trade debts

Advances

Trade deposits and short term prepayments
Other receivables

Short-term investments

Cash snd bank balances

Total current assets

TOTAL ASSETS

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Issued, subseribed and paid-up share capital
Reserves

Surplus on revaluation of property, plant and equipment- net
Accumulated losses

Total Shareholders' Equity

NON CURRENT LIABILITIES
Long-term financing

Tem finanece and sukuk certificates

Lease liabilities

Advance from a subsidiary

Deferred liabilities

Total non-current linbilities

CURRENT LIABILITIES

Trade and other payables

Unelaimed dividend - Preference shares
Acorued interest

Provision for taxation - net

Short-term borrowings

Current maturity of non-current liabilities
Total current liabilities

TOTAL LIABILITIES
TOTAL EQUITY AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

March 31,
019
(Un-Audited)

{Rupees in "000)

98,892,076
254,272

December 31,
08
(Audited)

March 31,
2019
(Un-Audited)

December 31,
s
(Audited)

78,026,605
275,563

(USS in '000)

704,891
1812

561,649
1,984

00,146,348
4,572,513
7,123,998

78,302,168
4,509,767
8,562 836

706,703
32,592
50,779

563,633
33,110
61,637

110,842,879

91,464,771

790,074

658,380

4,015,789
15,038,707
6,065,315
2,159,715
8,649,568
19,220
3,726,297

3,981 803
16,377,366
2,591,560
2,170,964
8,070,202
19,220
1,734,448

28,624
107,194
43.233
15,394
61,653
137
26.561

39674611

34,945 653

282,796

150,517.490

126,410,424

1.072.870

52,345,110

4435573

23,766,370
{461,954.210)

52,345,110
4,462 806
24,134,932

(437,696,479}

373,110

il.6l6

169404
(3.292.753)

376,789
32,124
173,727

(3,150,616)

(381,407,157)

(356,753,631)

(2,718,623)

(2,567,976)

154,424,342
20,351,146
5,630,738
40,501,826

148,742,994
2,054,401
172,771
5,575,748
38,048 236

1100718

145,060
40,135
288,692

1,070,678
14,788
1,244
40,135
273,878

220,908,052

194,594,150

1.574.605

1,400,723

172,450,603
3297
17,829,028
1,426,663
34,801,437
84,505,567

164,570,556
3297
16,531,580
1,380,723
34,447 358

71,626,391

129,207
24
127,083
10,169
248,060
602,345

1,184 609
24
118,997
0,939
247,958
515,651

311,016,595

28R 569,905

2216888

2077178

531,924,647

483,164,055

3,791,493

3,477,900

150,517,490

126,410,424

The annexed notes 1 to 22 form an integral part of this unconsolidated condensed interim financial mformation.

N
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PAKISTAN INTERNATIONAL AIRLINES CORPORATION LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2019

Three ths period ended Three hs period ended
March 31, March 31, March 31, March 31,
2019 2018 2019 2018

(Rupees in "000) ~———-mmemr oo mme (USD in ") == e

REVENUE - NET 30,759,084 25,358,679 220,323 224,406
COST OF SERVICES
Aircraft fuel (10,2&4,336)‘ ‘ (9,513,19?)| ‘ (73,665 ;l ‘ (84,185)
Others (21,455 ,365) (19,696,530) (153.682) (174,300)
(31,739,701) (29,209,727) (227,347) (258,485)
(980,617) (3.851,048) (7,024) (34,079)

GROSS LOSS
Distribution costs (1,245,342) (1,334,132) {8.920) (11,806)
Administrative expenses (1,644 54%) (1,762,657) (11,780 (15,598)
Other provisions and adjustments (447,391) (149,045) (3,205) (1,319
Other income - 17,736 - 157

(3,337,281) (3,228,093) (23,905) (28,563)

LOSS FROM OPERATIONS (4,317.898) (7,079,143) (30,929) (62,644)

Exchange loss - net (628,287) (2,303.997) (4.500) (20,389)

LOSS BEFORE INTEREST AND TAXATION (4,946,185) (9,383,143) (35,429) (83,034)

Finance costs (6, 7R8.080) (4.181,161) (48.622) (37,000)

LOSS BEFORE TAXATION (11,734,265) (13,564,304) (84,051) (120,034)

Taxation (153,793%) (126,779 (1,102) (1,122)

LOSS FOR THE PERIOD (11.888,060) (13.691,083) (85,153) (121,156)

LOSS PER SHARE - BASIC AND DILUTED (Rupees) (US5)

Loss attributable to:
'A’ class ordinary shares of Rs. 10 each (227) (2.62) (0.02) (0.02)

'B' class ordinary shares of Rs. 5 each (1.14) (1.31) (0.01) (0.01)

The annexed notes 1 to 22 form an integral part of this unconsolidated condensed interim financial information.

\\ ( a
K]kmmg‘i e

Chief Executive umérr )
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PAKISTAN INTERNATIONAL AIRLINES CORPORATION LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2019

Three months period ended Three months period ended
March 31, March 31, March 31, March 31,
2019 2018 2019 2018

—mmmmmeemeee (Rupees in '000) ———rmmee oo (US$ in "000) ——mmmmemeeeeee
Loss for the period (11,888,060} (13,691,083) (85,153) (121,156)
Other comprehensive income
Items that will not be reclassified subsequently
to unconsolidated condensed interim statement

of profit or loss

Unrealised loss on re-measurement of
investment at FVOCI (27,234)

Items that will be reclassified subsequently 1o
unconsolidated condensed mterim statement ol
profit or loss

Unrealised on re-measurement of available for
sale investment (865) - (2)

Total comprehensive loss for the period (11,915,294} (13.691.948) (85,348) (121.164)

The annexed notes 1 to 22 form an integral part of this unconsolidated condensed interim financial information.

|4

K] u.f Executive Officer
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1 Financigl Officer
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PAKISTAN INTERNATIONAL AIRLINES CORPORATION LIMITED

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations
Profit on bank deposits received
Finance costs paid
Taxes paid
Staff retirement benefits paid
Long-term deposits and prepayments - net
Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment
Purchase of Intangibles
Proceeds from sale of property, plant and equipment
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long-term financing
Proceeds from long-term financing
Repayment of term finance certificates
Repayment of lease habilities
Net cash generated from financing activities
Increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period
Cash and cash equivalents

Cash and bank balances

Running finance under mark-up armanpements

The annexed notes | to 22 form an integral part of this

March 31,
2019

March 31,
2018

(Rupees in "000)

(?974 870)
(107,854)
(233,918)
1,438,840

(755,654)
1,149
(3,015,361)
(111,926
(452,220)
(92,747)

Three months period ended Three months period ended

March 31, March 31,
2019 2018
- (USS in '000)

33385 (6,687)
29 10
(57,123) (26,684)
(773) (990)
(1.676) (4,002)
10,306 (821)

(2.212,798)

(4,426,759)

(15,852) (39,174)

(1,957,178)
(957)
35

(316,149)
(609)

(14,019) (2,798)
(7 (5)

(1,958,100)

(316,758)

(14,026) (2,803)

(652,700)
9,366,482
(2.888,344)

(329)

(9,736,437)

18,809,998

(2,054,401)
111,975

(4.675) (86,160)
67,091 166,456
(20,689) (18,180)

) 2,761

5,825,109

7.331,135

41,725 64,877

1,654,211
(1,185,821)

2,587,618
1,090,312

11,847 22,900
(8,494 9,648

468,300

3,677,930

3353 32,548

3,726,297
(3.257.907)

4,890,399
(1,212,469

26,691 43277
(23,338) (10,729)

468,390

3,677,930

3,353 32,548

1 interim fi

/

\’] | Y
i
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PAKISTAN INTERNATIONAL AIRLINES CORPORATION LIMITED

NOTES TO AND FORMING PART OF THE UNCONSOLIDATED CONDENSED
INTERIM FINANCIAL INFORMATION (UN-AUDITED)

FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2019

=

LEGAL STATUS AND NATURE OF BUSINESS

Pakistan International Amrlines Corporation Limited ("the Company™) was incorporated on January 10, 1955 under the Pakistan
International Airlines Company Ordinance, 1955, which was subsequently repealed and replaced by the Pakistan International Airlines
Company Act, 1956, With effect from April 19, 2016, the Company has been converted from a statutory company into a public limited
company by shares, through Act No. XV of 2016 ‘The Pakistan International Airlines Company (Conversion) Act, 2016° (the
Conversion Act) approved by the Parliament of Pakistan. The Conversion Act has repealed the Pakistan International Company Act,
1956 and the Company 15 now governed under the Companies Act, 2017 (The Act). According to the Conversion Act, all assets, rights,
license, privileges and benefits of which the Company was entitled were transferred to the Company and the Company has d all
liabilities and obligations of the Company. However, the 2 believes that in sub there is no change except for the legal
status and application of provisions of the Act.

The principal activity of the Company is to provide ial air transportation, which includes passenger, cargo and postal carriage
services, Other activities of the Company include provision of engineering and allied services.

During the eurrent period, the Company incwrred a net loss of Rs. 11,888,058 milkion (Mareh 31, 2018: Rs. 13,691.083 million)
resulting in accumulated losses of Rs. 461,954.208 million as of March 31, 2019 (December 31, 2018: Rs. 437,696,479 million).
Further, as of March 31, 2019, current liabilities of the Company exceeded its current assets by Rs. 271,341,983 million (December 31,
2018: Rs. 212,163.420 million).

In view of the situation described above, the management has made an assessment of the Company's ability lo continue as a going
concern and based on the below mitigating factors, the management believes that though the sustanability of the future operations of the
Company is materially dependent on the support of the Government of Pakistan (Gol), no material uncertainty exists and going concern
assumption is appropriate. A lingly, this lidated densed interim financial information is prepared on a going concern
basis.

a) GoP, being a major shareholder of the Company, through its letter dated September 02, 2008 and February 19, 2018
communicated that it would extend maximum support to maintain the Company's going status.

In a meeting with the Honorable Prime Minister of Pakistan (PM) on December 30, 2017, following decisions / steps have
been taken by the GoP to support the Company:

approval for reimbursement of markup for five years, accordingly an amount of Rs. 16,019 million has been provided by GoP
upto June 30, 2019,

GoP guarantee limit enhanced from Rs.178,085 million to Rs 222,107 million to meet the cash deficit.

Further, in a meeting with PM on April 4, 2019, the Company p d its gic busi plan 2019-23 and during that
meeting PM assured GoP's full support to the Company in terms of provision of funds /equity in order to increase its potential
to compete in the Aviation market. Thereafter, m Finance Act 2019, GoP has allocated Rs. 24,500 million in respect of mark-

up support to the Company,

BASIS OF PREPARATION
Statement of compliance

This lidated densed interim fi ial information has been prepared in d with the ing and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for
interim financial reporting comprise of:

International A ing Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards
Board (IASB) as notlﬁcd by the Act; and

Provisions of and directives issued under the Act.

Where the provisions of and directives 1ssued under the Act differ with the requirements of TAS 34, the provisions of and directives
issued under the Act have been followed.

Eéﬁ!glﬁ!i FIRST QUARTERLY REPORT 2019 | 13




This unconsolidated condensed interim fi ial infi 1on does not nclude all the information and disclosures required in the annual
financial statements, and, therefore, should be read in conjunction with the Company's annual unconsolidated financial statements for
the vear ended December 31, 2018,

Items included in the lidated d interim fi 1al i 1on are measured using the currency of the primary economic
environment in which the Comp P . This i ! interim financial information is presented in Pakistani

Rupees, which is the Company’s functional and presentation currency.

The US % ported in the lidated condensed interim of fi ial position, i € 1 mterim
statement of profit or loss, unconsolidated condensed interim of e | meome and unconsolidated condensed interim
statement of cash flows are stated as additional information, solely for the convemence of the users of this unconsolidated condensed
interim financial information. The US § in the hdated lensed interim of financial position, have been
translated into US § at the rate of Rs. 140.2942 = US § | (Deu.e-mber 31 2018: Rs. 1389241 = US § 1). The US § amounts in

lidated cond I interim of profit or loss, densed interim of h income and

lidated dk d interim of cash flows have been translated into US § at the rate of Rs. 139, 5092 US § 1 (March
31,2018: Rs. 113.0035=US § 1).

ACCOUNTING POLICIES

The accounting policies and the methods of ion used in the prep of this lidated Jensed mterim ial
information are the same as those applied in the prepamlmn of the annual audited financial statements for the year ended December 31,
2018, except as disclosed below.

New accounting standards

The Company has adopted the following standards, interp ions to International Financial Reporting Standards
(IFRSs) which became cffecm: for the current period:

IFRS 9 - Financial Instruments

IFRS 15 - Revenue from Contracts with Customers

IFRS 16 - Leases

IAS 19 - Employee Benefits: Plan A dment, Curtailment or Settl (Amendment)

IAS 28 - In in i and joint : Long-term interest in Associates and Jomt Ventures (Amendments)

IFRIC 23 - Uncertainty over income tax {reatments

The Company ap'phed [FRS 9, IFRS 15 and [FRS 16 for the first time. The nature and effect of the changes as a result of adoption of
these new ng standards are described below,

IFRS 9 - Financial instruments

Effective from January 1, 2019, the Comp has adopted TFRS 9, Ti 1al instruments’ which has replaced IAS 39, F manc]al
instruments: recognition and ", The lard add classification, and d of
financial assets and financial habilities. The standard has also introduced a new impairment model for financial assets which requires
recognition of impairment charge based on ‘expected credit losses' (ECL) approach rather than ‘incurred credit losses' approach, as
previously given under IAS 39. The ECL has an impact on the assets of the Company which are exposed to credit risk.

'I'he Company has adopted IFRS 9 i'mm January 1, 2019 which resulted in changes in accounting policies, reclassifications and

Ij to the 1 ised in this lidated 1 1 interim financial information. However, in accordance with the
transitional provisions specified in IFRS 9, the Company has adopted modified retrospective appmach :md not restated cnmparauve
figures. The impact of adoption of this dard is it gnised in the of fi ial posi and ined earnings on
January 1, 2019,

The nature and effect of the changes as a result of the adoption of IFRS 9 are as follows:

Financial assets

Classification and subsequent measurement

In accordance with [FRS-9, the Company has classified i ial assets in the followi calegories:

at amortised cost;
at fair value through other comprehensive income (FVOCT); and
at fair value through profit or loss (FVPL).

@ - PAKISTAN
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At amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows represent solely payments of
principal and interest (SPPI), and that are not designated at FVPL, are measured at amortised cost. The carrying amount of
these assets 1s adjusted by any exy d credit loss all ised and measured are deseribed below.

At fair value through other comprehensive income (FVOCT)

Investments in equity instruments classified at FVOCI are initially recognized at fair value plus transaction costs.
bubseque.nlly they are measured at fair value, with gmins or losses arising from changes in fair value recognized in other
/(loss). Fori traded i active market, fair value is determined by reference to quoted market

P
price.

At fair value through profit or loss (FVPL)

Financial assets that do not meet the criteria for classification at amortised cost or FVOCI are measured at fair value through
profit or loss. A gpm or iuss on a debl investment that is subsequently measured at fair value through profit or loss and is not
part of a hedgi is ised in the of profit or loss in the period in which it arises.

Financial liabilities

There is no significant change in classification, gnition of fi | liabilities as a result of adoption
of IFRS 9.

Impairment

‘The Company assesses on a forward-looking basis the expected credit losses (ECL) associated with its debt instrument assets carried at
amortised cost and FYOCL Expected credit losses (ECLs) are a probability weighted estimate of credit losses. Credit losses are
measured as the present value of all cash shortfalls (i.e. the difference between cash flows due to the entity in accordance with the
contract and cash flows that the Company expects to receive). The Company recognises a loss allowance for such losses at each reporting
date. The measurement of ECL reflects:

An unbiased and probability-weighted amount that is determined by evaluating a range of possible outcomes;

The time value of money; and

Reasonable and supportable information that is available without undue cost or effort at the reporting date about past
events, current conditions and forecasts of future economie conditions.

The following tables show the adjustments recognised for each individual line item. Line items that were not affected by the changes
have not been included.

Measurement Category In Carrying Amount

Financial Assets Arcondance Wit IAS 39 IFRS 9

- December 31, 2018 IAS 39 IFRS 9 {Rupees in "000)

Long-term mvestments Available for Fair Value

Sale through OCT
183,228 183,228

Long-term deposits Loansand  Amortized Cost
receivables
8,562,836 8,523,354 39,482
Trade debis - net Loans and Amortized Cost
receivables
16,377,366 15277319 1,100,047
Short-term deposits Loans and Amortized Cost

receivables
2,170,964 2,169,426 1,538

Other receivables Loansand  Amortized Cost
receivables
8,070,202 8,070,202
Short-term investments Held for Fair Value
trading through Profit
and Loss
19,220 19,220
Cash and bank balances Loans and  Amortized Cost

receivables
1,734,448 1,731,824
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The difference has arisen due to implementation of expected credit loss model over the financial assets. The m:lasslﬁcatlon change upon

implementation of IFRS 9 did not result in any adj 1o amount pnised in the of P

The impact of transition to IFRS 9 on retained earnings and revaluation reserve as on Janwary 01, 2019 is as follows:

Retained Earnings (Rupees in '000)
Balances as at December 31, 2018 (437.6596,479)
Impact of Adoption of IFRS 9 over

- Increase in provision of trade debts (1,100,047}
-1 in provision of trade deposi (1,538)
- Increase in provision of long-t deposi (39,482)

- Increase in provision of cash and bank balances (2,624)
- Increase in deferred tax assets 331,671

- Adjustmet of deferred tax against unutilized losses (331,671)
Opening Balance as at Jannary 01, 2019 m

The adoption of IFRS 9 resulted in increase in 'Other provisions and adjustments - net' and loss before tax of Rs 76.012 million. The
change in accounting Policy also resulted in increase in loss after tax by Rs, 76.012 million and decrease in EFS by Rs. 0.01521.

The Company apphes the TFRS 9 simplified approach to measuring expected credit losses which uses a lifetime expected loss allowance
for all trade debts. To measure the expeeted credit losses, trade debts have been grouped based on days past due. On that basis, the loss
allowance as at January 1, 2019 (on adoption of IFRS 9) and as at March 31, 2019 was determined as follows for trade debts:

The Company applies the TFRS 9 simplified approach 1o measuring expected credit losses which uses a lifetime expected loss allowance
for all trade debts. To measure the expected credit losses, trade debts have been grouped based on days past due. On that basis, the loss
allowance as at January 1, 2019 (on adoption of [FRS 9) d to Rs, 3991 billion and loss allowance as at March 31, 2019
amounted to Rs. 4.035 billion.

IFRS 15 - Revenue from Contracts with Customers

IFRS 15 - R from with Ct ', supersedes [1AS 11 'Construction Contracts', [AS 18 '‘Revenue' and related
interpretations and it applies to all revenue arising from contracts with customers, unless those contracts are in l.he scope of other
standards. IFRS 15 introduces a single five-step model for revenue recognition and blishes a prek k for
recognition of revenue from contracts with customers based on a core principle that an entity should recognise revenue when the control
of goods or services have been transferred to customers in an amount that reflects the consideration to which the entity expects o be
entitled in exchange for those goods or services.

Contract liabilities are ineluded within trade and other payables on the face of the slatemenl of financial position. They arise from the
customers, which enter into contract that can take few vears to plete, b ve | received from customers at date

of each it of fi ial position do not rily equal the amount of gnised on the

The Cm'npun)' elected the modified rﬂn\speu_lwc method and applied the standard retrospectively to only the most current period
p 1in the lidated condensed interim financial information. Accordingly, the information d for the corr di
period has not been restated. There were no material differences between revenue recognition under [FRS 15 and revenue recognsmon
under IAS 11 or IAS 18 and dingly, the adoption of lard did not have any material impact on this unconsolidated condensed
interim financial information.

IFRS 16 - Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 determining whether an arrangement contains a lease, SIC-15 Operating Leases Incentives
and SIC-27 Evaluating the Substance of Transactions Involving the Legal Form of a Lease, The standard sets out the principles for the
recognition, 1on and disclosure of leases under IFRS 16, distinction between operating and finance leases has
been removed and all lease anlmnls, with limited exceptions.

The Company has adopted [FRS 16 from January 1, 2019, and has adopted modified retrospective approach and not restated
comparatives for the 2018 reg g period, as | 1 under the specific itional provisions in the 1. The mmpact of
adoption of this dard is therefc enised in the opening statement of financial position and retained earnings on January 01,
2019.
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On adoption of IFRS 16, the Company recognised lease liabilities which had previously been classified as *operating leases” under the
principles of IAS 17 Leases, These habilities were measured at the present value of the remaining lease payments, discounted using the
Company’s incremental borrowing rate as of January 1, 2019. The lessee’s incremental borrowing rate applied to the lease liabilities on
January 1, 2019 ranges between 3.41% - 9.88% for foreign currency based habilities and between 12.14% - 15.17% for PKR based
liabilities.

Lease liability and Right-of-use asset

The Company mainly leases aircrafts, engines, local and international sales offices, and counters at various airports. At inception of a
contract, the Company assesses whether a contract is, or contains, a lease based on whether the contract conveys the right to control the
use of an identified asset for a period of time in exchange for consideration. Lease terms are negotiated on an individual basis and
contain a wide range of different terms and conditions.

The lease liability is initially measured at the present value of the lease payments that are not paid at the date, di
using the mnterest rate implicit in the lease, or if that rate cannot be readily determined, the Company’s incremental borrowing rate.

Lease payments include fixed payments, variable lease payments that are based on an index or a rate, amounts expected to be pa}'ﬂble by
the lessee under residual value guarantees, the exercise price of a purchase option if the lessee 15 bly certain to that
option, payments of penalties for terminating the lease, if the lease term reflects the lessee exercising that option, less any lease
incentives receivable. The extension and termination options are in Company's determination of lease term only when the Company is
reasonably certain to exercise these options.

The lease liability 1s subsequently measured at amortised cost using the effective interest rate method. It is remeasured when there 1s a
change in future lease payments arising from a change in fixed lease payments or an index or rate, change in the Company estimate of
the i d to be payable under a residual value puarantee, or if the Company changes its assessment of whether it will
exercise a purchase, extension or termination option. The corresponding adjustment is made to the carrving amount of the right-to-use
asset, or is recorded in profit or loss if the carrying amount of right-to-use asset has been reduced to zero.

The right-of-use asset is initially measured at the commencement date of lease based on the initial amount of the lease Lability adjusted
for any lease payments made at or before the commencement date, plus any initial direct costs incurred and an estimate of costs to
dismantle and remove the underlying asset or 1o restore the underlying asset, less any lease incentive received. The right-of-use asset is
depreciated on a straight line method over the lease term as this method most closely reflects the expected pattern of consumption of
future economic benefits. The right-of-use asset is reduced by impairment losses, if any, and adjusted for certain r of the
lease hiability,

The Company has elected to apply the practical expedient not to recognise right-of-use assets and lease labilities for short term leases
that have a lease term of 12 months or less and leases of low-value assets. The lease payments associated with these leases is recognised
as an expense on a straight line basis over the lease term.

The impact of transition to [FRS 16 on lidated d interim fi ial information as on January 01, 2019 is as follows:

January 01,
2019

R in "000

March 31, 2019

Tatal lease liability recognised 32,557,878 34,711,844
The right-of use assets were measured on retrospective basis from the commencement of the respective lease arrangements.

January 01,
2019

R in "000

March 31, 2019

The recognised right-of-use assets relate to the following types of assets:

Property 14483496 1,576,804
Aircraft Fleet including Engines 31,462,354 33486418
Technical Ground Equipment 377,765 397,358
Total right-of-use assets 33,323,615 35,460,580
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The change in accounting policy affected the following items in the

Impact on the statement of financial position

-1 in property, plant and equi 20,429,121 22,330,182
Increase in total assets 20,429,121 22,330,182

- Increase in lability agamnst Aght-of-use asset 31,908,615 33924723
- Increase in deferred tax asset (15,177,943) (16.313.922)
- Adjustment of deferred tax against unutilized losses 15,177,943 16,313,922
Increase in total liabilities 31,908,615 33,924,723
Decrease in net assets (11,479,494) (11,594,541)

March 31, 2019

Rupees in'000
Impact on statement of profit or loss
- Increase in financial charges - interest expense on lease liability against 498,663
right-of-use assets
- Increase in exchange loss 433,765
- Increase in admini ive exp - depreciation on right-of-use assets 1,906,575
=D in admini i - rentals (2.954,052)

P

- Decrease in profit before taxation (115,047)
- Tax charge @ 29% -
- Decrease n profit afier taxation (115,047)

Earnings per share for the period ended March 31, 2019 have decreased by Rs. (16288 due to adoption of [FRS 16.
Practical Expedients applied

In applying IFRS 16 for the first time, the Company has used the following practical expedients permitted by the standard:

= dfathered the t of which ions are lease on the date of initial application;

- reliance on previous assessments on whether leases are onerous
- the ing for ing leases with a ining lease term of less than 12 months as at January 01, 2019 as short-term leases

- the exclusion of initial direct costs for the t of the right-of-use asset at the date of initial application, and

- the use of hindsight in determining the lease term where the contract contains options to extend or terminate the lease.

Significant i i 5 and judg

Estimates and judgments made by the management in the preparation of this 1 interim fi 1al infi are
the same as those applied in the preparation of the annual unconsolidated financial statements of the Company for the year ended
December 31, 2018 except as follows:

As part of the adoption of [FRS, the Company has made a number of estimates and judgements.. These include;

As disclosed in note 3.1.3, the Company has used modified pectiv ition approach and has measured right of use assets and
lease liabilites accordingly.

The Company has identified certain obligations iated with the mai dition of its aircraft on redelivery to the Jessor, such
as the requirement to complete a final airframe check, repaint the atreraft and reconfigure the cabin. These have been recognised as part
of the ROU asset on transition. Judgement has been used to identify the appropriate obligations and estimation has been used (based on
observable data) to measure them. Other maintenance obligations associated with these assets, comprising obligations that arise as the
aireraft 1s utilised, such as engme overhauls and periodic airframe checks. will continue to be gnised as a mai 1 over
the lease term.
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For certain a:rm‘am the Cumpany has an option to purchase the aircrafis as at the end of the lease term. The management believes that it
is not ly certain to the purchase option at the end of lease term, and accordingly comresponding impacts have not been
taken in the determination of Right of Use Assets and lease liabilites,

March 31, December 31,
2019 018
(Un-Audited) {Audited)

PROPERTY, PLANT AND EQUIPMENT Note Rupees in "000-

Operating fixed assets
- Owned 62,740,011 61,925,043
- Right of use asset 33323615 13,130,399
96,063,626 75,055,442
Capital work-in-progress 2,828.450 2,971,163
4.1 98,892,076 78,026,605

4.1 Included herein are the following additions / transfers / adjustments during the current period:

Three months period ended
March 31, March 31,
2019 2018
(Un-Audited) (Un-Audited)

Rup i“ 0)-
Owned )
Building 32.210
Airerafi fleet 386,519
Engineering equipment and tools 113,090
Furniture, fixtures and fittings 10.566
Vehicle Owned 3.825
Other equipment 4,990 8236
Computer and office i 219,048 17,734
Other equipment = -
Capital spares 142,445 53,487
912,693 #7245
Right of use asset 258,444 -
Capital work in progress (142,713) 119,680
1,028 424 206,925

March 31, December 31,
2019 2018
(Un-Audited) (Audited)

Rupees in "000————-——
TRADE DEBTS
Considered good
Due from GoP 2,872,933 2,455,722
Due from other customers 12,165,774 13,921,644
15,038,707 16,377,366

Considered doubtful
Government related 337,109 337,109
Other customers 3,697,980 2,554,289
Less: Allowance for expected credit loss (4,035,089) (2.891,398)

15,038,707 16,377,366

‘@ Eéﬁ!glﬁﬂ FIRST QUARTERLY REPORT 2019 | 19




OTHER RECEIVABLES
Considered good
- related parties
Claims receivable 15719 Iz
Excise duty 100,000 100,000
Sales tax receivable 5,064,743 4,947 540
5,178,462 5,061,259

- other than related parties
Lessor 1,032,081 1,512,013
Others 2,439,025 1,496,929
8,649,568 8,070,202
Considered doubtful 334,807 334,807

Less: Allowance for expected credit loss {334.807) (334, 807)

8,649,568 8,070,202

This includes sales tax refundable apgregating Rs. 4,745.637 million (December 31, 2018: Rs. 4,745,637 million) representing
unadjusted portion of input tax under Sales Tax Act, 1990 (the Act). The Company had filed application for refunds of input sales tax up
to December 31, 2011, In response, ACIR, Large Taxpayers Unit (LTU) concluded that as the Company is engaged in both domestic
and international air travel, therefore, input tax paid is adjustable only against the domestic air travel services as no input tax adjustment
is allowed against the international air travel services.

However, the Company in consultation with 1ts tax adviser believes that apportionment rule is not applicable in the subject case interalia,
al first instance, no sales tax was required 1o be collected at import stage on capital goods (spares / engines / airerafl) in view of the
exemption available under entry No. 16 of SRO 575(1)/2006, which is applicable to the Company being regi 1 as a Service Provider
in portation busi and regi d as service provider under the Act. The 3 has rep d its view to the tax
authorities and is confident that sales tax was not payable on such imports and the llected from the Company at the import

stage shall be eventually recovered / adjusted.

This represents receivable from lessor in respect of overhauling incurred by the Company on leased aircrafls.

March 31, December 31,
2019 2018
(Un-Audited) (Audited)

(Rupees in '000)

CASH AND BANK BALANCES

In hand 15,929 11,945

With banks

- in current accounts : 2477453 520,023

- in deposit accounts H . 1,232,915 1,202,480
3,710,368 1,722,503
3,726.297 1,734,448

These had been adjusted by an aggregate amount of Rs. 7,399,051 million (2018: Rs. 3.290.876 million), representing book overdrafis.
These carry interest ranging from 0.1% to 7.5% (2018: 0.1% to 7.5%) per annum.

These include bank balance of BDT 671.756 mullion (Rs. 1,140.440 million) held at National Bank of Pakistan, Dhaka and Habib Bank
Iim\red. Dhaka. The managemenl of the Company is currently facing challenges in remittance of such balance to Pakistan due to

{ pr 1 matters. H t, the Company holds clean and absolute title of subject bank aceounts, being free to make
payrm.nts { transfers within Bangladesh territory.
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March 31, December 31,
2019 2018
(Un-Audited) (Audited)
(Rupees in "000)
8 LONG-TERM FINANCING

Opening 199,173,286 143,556,479
Financing obtained during the period 17,717,270 70,968,750
Repayment during the period (8,967417) (27.477,312)
Exchange loss 616,630 12,125,369
208,539,769 199,173,286
Less: Current maturity (54,115,427) (50,430,292)
154,424,342 148,742,994

LEASE LIABILITIES

Present value of minimum lease payments:

- Adrcraft fleet 28,638,250 2,099,119

- Properties 1,558,433 -

- Engines 2,120,409 -
32317098 2,099,119

Technical ground equipments 240,780 262,399
32,557.878 2,361,518

Less: Current maturity of lease habilities (12,206,732) (2,188.747)
20,351,146 172,771

TRADE AND OTHER PAYABLES

Trade ereditors
Goods 19,145,331 19,167,119
Services 13,085,215 11,895,065
Airport related charges 33.364.489 32.329.376
63,595,035 63,391,560

Others

Acerued liabilities 3 7,058,015 6,518,788
Advance against transportation (unearned revenue) 16,765,854 13,150,950
Obligation for compensated absences 7,714,596 7.367.021
Unredeemed frequent flyer liabilities 649,360 649,360
Advances from customers 1,247,731 1,032,339
Payable to employees' provident fund . 11,192,590 11,190,851
Collection on behalf of others 48,519,664 46,033,290
Customs, Federal excise duty and Sales tax 1,801,980 2.580.447
Federal excise duty - Intermational travel 9928221 9,959,757
Income tax deducted at source 1,360,673 2,075,338
Short-term deposits 616,884 618 856

172,450,603 164,570,556
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These include management fee amounting to Rs. 83 966 million (December 31, 2018: Rs. 68.551 million)
payable to PLA Investments Limited, a subsidiary company.

This represents amount deducted from employees on account of contribution to Provident Fund, the Company's
own contribution and deductions from employees on account of loan recoveries on behalf of Provident Fund
which is payable to Pakistan International Airlines Corporation Provident Fund (PF), which could not be paid to
PF within 15 days as required by Section 218 of the Act due to the liquidity constraints. Hence, mark-up thereon
have been accrued based on the discount rate as announced by the State Bank of Pakistan upto April 19, 2016
and thereafier based on 1 month KIBOR.

March 31, December 31,
2019 2018
(Un-Audited) (Audited)
————— === (Rupees in '000)

ACCRUED INTEREST

Mark-up / profit payable on:

- Long-term financing 8,953,030 8,719,366
- Mark-up reimbursement loan from GoP 257,991 73,376
- Term finance certificates 476,143 510,513
- Sukuk certificates 348,615 156,128
- Lease liabilities 1,039 1,064
- Short-term borrowings 944,547 593,272
- Provident fund 6,016,392 5,714 038
- Advance from a subsidiary 831,271 763,823

17.829.028 16,531,580

SHORT-TERM BORROWINGS

Short-term loans - secured 31,543,530 31,527,089
Running finance under mark-up arrangemenis 3,257,907 2,920,269
34,801,437 34 447 358

During the period, no fresh borrowing was availed by the Company, however certain agreements were matured
and renewed on their respective maturity date.

March 31, December 31,
2019 2018
(Un-Audited) (Audited)

{Rupees in '000)

CURRENT MATURITY OF NON-CURRENT LIABILITIES

Long-term financing 54115427 50,430,292
Term finance and sukuk certificates 18,183 408 19,017,352
Lease liabilities 12,206,732 2,188,747

84,505,567 71,636,391
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Three months period ended
March 31, March 31,
2019 2018
(Un-Audited) -——-——
(Rupees in '000)
REVENUE - NET

Passenger 28,396,375 22,751,834
Cargo 1,138,511 1,375,670
Excess baggage 92,135 136,224
Charter services 26,433 17.415
Engineering services 176,680 191,092
Handling and related services 107,618 130,238
Mail 33,989 31,279
Others 787,345 724,927

30,759,084 25,358,679

COST OF SERVICES - OTHERS

Salaries, wages and allowances 3,526,211 3,480,243
Welfare and social security costs 421,266 629,298
Retirement benefits 863,836 796,877
Compensated absences 250,367 191,377
Legal and professional charges 11,196 14,899
Stores and spares consumed 134,541 406,854
Maintenance and overhaul 4331443 2,738,852
Flight equipment rental 637,299 2,877,136
Landing and handling 4,705,390 4,127,021
Passenger services 864,581 204,011
Crew layover 919,625 788,162
Staff training 5,404 24,893
Utilities 7,744 12,749
Communication 650,315 1,030,232
Insurance 484, 445 282.796
Rent, rates and taxes 119,251 124,537
Printing and stationery 52,300 45,543
Depreciation 3,321,085 1,115,977
Amortisation of mntangibles 1,780 1.652
Others 147,284 203.421

21,455,365 19.696.530
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Three months period ended
March 31, March 31,
2019 2018
(Un-Audited) —--—-—-—-
(Rupees in '000) ————
FINANCE COSTS

Mark-up / profit on:

- long-term financing 4,604,095 2,645 918

- term finance certificates 340,443 342,549

- Profit on sukuk certificates 192 486 132,796

- short-term borrowings 946,167 557.400

- interest on loan from GoP against markup 184,615 -

- advance from a subsidiary 59,268 38,299
6,327,074 3,716,962

Interest on provident fund 302,354 168,218

Arrangement, agency and commitment fee 83,734 167,201

Amortisation of prepaid exposure fee 16,407 45,197

Bank charges, guarantee commission and

other related charges 58,511 83,583
6.788,080 4,181,161

TAXATION

Current 153,795 126,779

There has been no material change in the status of tax contingencies as disclosed in notes 39.2 to
the unconsolidated financial statements for the year ended December 31, 2018.
CONTINGENCIES AND COMMITMENTS

There has been no material change in the status of contingencies as disclosed in notes 31.1 to the
unconsolidated financial statements for the year ended December 31, 2018.
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Three months period ended
March 31, March 31,
2019 2018
(Un-Audited)
(Rupees in "000) ~—————-.
19 CASH GENERATED FROM OPERATIONS

Loss before tax (11,734,265) (13,564,304)

Adjustments for:
Depreciation 3,329,078 1,118,510
Gain on disposal of property, plant and equipment (35) -
Amortization of intangibles 22,248 20,651
Provision for slow moving stores and spares 75,352 -
Provision for employees' benefits 1,821,823 1,610,425
Provision for expected credit loss 38,006 -
Finance costs 6,788,080 4,181,161
Unrealised exchange loss 724,130 2,250,647
Profit on bank deposits (4,110 (1,149)
1,060,307 (4,384,059)

Working capital changes :
(Increase) / decrease in:
Stores and spares 432,147 (176,301)
Trade debts 194,968 (3,067,635)
Advances (3.473,755) 352337
Trade deposits and prepayments 11,249 280,088
Other receivables (579,367) (657,401)
(3,414,758) (3,268,932)
Increase in trade and other payables 7,015,345 6,897 337
3,600,586 3,628,405
4,660,894 (755,654)

TRANSACTIONS WITH RELATED PARTIES

Following are the related parties with whom the Company entered mto transactions or agreements and / or arrangements n
place during the period:

Name of Related Parties Direct
Shareholding

Relationship
Government of Pakistan 92% Major Shareholder
PIA Investments Limited (PTAIL) 100% Subsidiary
Skyrooms (Private) Limited 100% Subsidiary
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Name of Related Parties

Abacus Distribution Systems Pakistan
(Private) Limited

Post Retirement Benefits

PIA Main Pension Fund

PIA PALPA Fund

PIA FENA Fund

Profit oriented state controlled entities
Pakistan State Oil Company Limited
Pakistan Civil Aviation Authority
National Bank of Pakistan

National Insurance Corporation Limited
Federal Board of Revenue

Amir Ali

Younus M Khan

Amanullah Qureshi

Maj Khuram Mushtaq

Mayyar Hayat

Omer Razzag

Aljaz Mazhar

AVM Soban Nazir Syed

AVM Noor Abbas

Mr. Muhammad Shuaib

Kashif Rehman Rana

Air Cdre Jibran Saleem Butt

Air Cdre Jawad Zafar Chaundhry

Air Cdre Shahid Qadir

Air Cdre Aamer Altaf

Direct
Shareholding

70%

Relationship

Subsidiary

Post Retirement Benefits
Post Retirement Benefits
Post Retirement Benefits

State owned / controlled entities
State owned / controlled entities
State owned / controlled entities
State owned / controlled entities
State owned / controlled entities
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel

The related parties of the Company comprise of subsidiaries, profit oriented state-controlled entities, directors, key
management personnel and employee benefit funds. The Company in the normal course of business carries out transactions
with various related parties. The transactions with related parties, other than those relating to issuance of tickets at concessional
rates to employees and directors according to the terms of employment / regulations and those not mentioned elsewhere in this

unconsolidated condensed interim financial information are as follows:
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Name of Related Parties and relati ip with the Comy March 31, March 31,
2019 2018
(Un-Audited) (Un-Audited)
+mmmmeme— (Rupees in "000)

Skyrooms (Private) Limited — Subsidiary
Payments made against in-transit 79,975 92,688
Services hired 132,777 47917

Manag; t fee expense 83 966 87,323
Finance cost on advance 59,268 38,299

Minhal France S.A -Subsidiary Management fee income 86,655 90,641

Retirement funds Contribution to provident Fund and 587,150 752,871

Interest on Loan from pension / ;
provident fund 302,354 168,218

Profit oriented state-controlled entities - Purchase of Fuel 6,041,228 3,605,439
commeon ownership Insurance premium 500,162 274914
Late payment interest 398,000 222,000
Finance costs 1,412,250 1,011,950
Aimport Related charges 1,308,265 979,442

GoP - Major shareholder Finance cost charged 381,875 197,260
Key management personnel Salaries, wages and other benefits 25,100 38,063

The Company's sales of transportation services to subsidiaries, associates, directors and key management personnel are not
determinable.

FINANCIAL RISK MANAGEMENT AND FAIR VALUE DISCLOSURES
Financial risk factors

This unconsolidated condensed interim financial information does not include all financial risk management information and
disclosures which are required in the annual financial statements and should be read in conjunction with the Company annual
financial statements for the year ended December 31, 2018, There have been no changes in any risk management policies since
the year end.
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21.2  Fair value estimation
As at March 31, 2019, the Company's all assets and liabilities are carried at cost except for those mentioned below:
The Company's leasehold land, buildings on leasehold land and airfleet are stated at revalued amounts, being the
fair value at the date of revaluation, less accumulated depreciation and subsequent accumulated impairment

losses, if any;

The Company classified long-term investments in listed companies measured in the unconsolidated condensed
interim statement of financial position at fair values; and

The carrying value of all financial and non-financial assets and liabilities measured at other than cost in these
unconsolidated condensed interim financial information approximate their fair values.

DATE OF AUTHORISATION FOR ISSUE BY THE BOARD OF DIRECTORS

This unconsolidated condensed interim financial information was authorised for issue by the Board of Directors in
their meeting held on 30 December, 2020.

ﬂ()mm- tiv u}nw ! é{%‘m
m.r:mmomé\u Diractor Offices
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PAKISTAN INTERNATIONAL AIRLINES CORPORATION LIMITED
CONSOLIDATED CC INTERIM ST oF

AS AT MARCH 31, 2013

ASSETS

NOMN CURRENT ASSETS
Fixed assets

- Property, plant and equipmaent
- Imtangiblas

Long-erm investments
Recetvable from Centre Hotel
Longderm deposils and prepayments
Total nen<current assets
CURRENT ASSETS

Slores and spares

Trade debis

Shorl-term |oans and advances
Trade deposits and prepaymants
Cither receivables

Shorl-term Investments

Cash and bank balances

Total Current assets

TOTAL ASSETS

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Issued, subscribed and paid-up share capital

Reserves

Surplus on revaluation of property. plant and equipment - net
Accumulated losses

Attributable to the Holding Company's shareholders
Non-controlling interest

TOTAL EQUITY

NON-CURRENT LIABILITIES
Long-term financing

Terrn finance and sukuk cerificates
Lease Liabilities

Long-term advances and deposits
Dervative

Defemed taxation

Deferred liabiities

Total Non current liabilities

CURRENT LIABILITIES

Trade and other payables

Unclaimed dividend - Prefererce shares
Accrued interest

Provision Iurlanallun

Short-term bo

Current malurties of non - current liabilities

Total current liabilitles

TOTAL LIABILITIES
TOTAL EQUITY AND LIABILITIES

AND

March 31, December 31,
2019 2018

(Un-Audited) {Audited)
RUPEES 1) 00D woneneeee

229,893,087 205,028,522

5,008,318 4,803,127
235,001,405 209,831,649

248,612 272,790
1,058,812 1,040,462
7,794,084 8,803,334

244,103,913 220.047,235

March 31, December 31,
2018 2018

(Un-Audited) {Audited)
US$ in 000

1,475,831
34574

1,675,062 7,510,405

1772 1,964

7,564 7,554
B85 E4pis

1,738,943 1,583 939

4,058,206 4030287
17.110912

29,015
123,187
18,660
29,827
61,058
138
47,256

308,121

52,345,110 52,345,110

12,362,068 9,437,819

95,240,929 94,911,477
(451,452,081} (426,576,865)
(291,503,974) (260,862,459)

2,980,227 3,005,439

1,893,060

373,110 76,789
88,115 67,935
678,866 693,189
(3.217,896) (3,070,575)

(2,077,808) (1,842,662}
21,243 21,634

(288,523,747) (266,877,020}

(2,056,562) (1.521,028)

170,490,380 164,561,875
= 2,054,401
20,351,148 172,771
124,482 125,990
106,035 107,009
34,021,387 33,871,104
40,664,108 38.250,352

1,215,236 1,184,545
- 14,788
145,060 1,244
887 07

756 770
242,572 243,810
269,849 275,333

265,767 546 239,143 502

1,884,360 1,721,397

175,225,316 167,728,955
297 3,297
17,372,144 15,624,417
1,181,812 1,085,108
34,801,437 34,447 358
84,505,567 71,636,392

1,248,988 1,207,340
26

24

123,827 113,907
B418 7.811
248,060 247,958
602,345 515,651

313,089,673 200,725,128

2,231,664 2,082 691

578,857,119 529,666,630
250,333,372 262,901,609

The annexed nates 1 to 20 form an integral par of these consolidated condensed interim financial staternents,
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PAKISTAN INTERNATIONAL AIRLINES CORPORATION LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (Un-audited)
FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2019

Three months period ended Three months period ended
March 31, March 31, March 31, March 31,

2018 2018 2019 2018

T in 000 US$ in ‘000

REVENUE - NET 33,428,477 28,179,910 239,443 249,372

COST OF SERVICES

Aircraft fuel (10,284,336) (9,513,197) (73,665) (84,185)
Others (23,395,232) (21,311,810) (167,577) (188,594)

(33,679,568) (30,825,007) (241,242) (272,779)

GROSS (LOSS) (251,081) (2,645,097) (1,799) (23,407)

Distribution costs (1,522,728) (1,516,664) (10,907) {13,421)
Administrative expenses (2,570,577) (2,926,615) (18,413) (25,898)

Other provisions and adjustments. (628,073) (148,045) (4,499) (1,319)
Other income 86,205 76,036 817 673

(4,635,173) (4,516,288) (33,201) (39,965)

LOSS FROM OPERATIONS (4,886,264) (7,161,385) (35,000} (63,372)

Exhange Loss - net (244,172) (2,299,961) {1,749) (20,353)

LOSS BEFORE INTEREST AND TAXATION (5,130,436) (9.461,346) (36,749) (83,725)

Finance costs (7,219,567) (4,341,551) (51,713) (38,420)
Share of (loss) in an associate (417) (275) (3) 2)

LOSS BEFORE TAXATION (12,350,420) (13,803,172) (88,462) (122,147)
Taxation (154,236) (164,708) (1,105) (1,458)

LOSS FOR THE PERIOD (12,504,656) (13,967 .881) (89,567) (123 605)

Attributable to:
Equity holders of the Holding Company (12,505,545) (14,001,818) 5 (123,905)
Mon-controlling interest 889 33,837 300
(12,504,656) (13,967,881) ;| (123,605)

LOSS PER SHARE - BASIC AND DILUTED R

Loss atiributable to:

="' class Ordinary shares of Rs 10 each (2.39)

- "B’ class Ordinary shares of Rs 5 each (1.20)

The annexed notes 1 to 20 form an integral part of these consolidated condensed interim financial statements.

r/I

)
\] JChiel Executive Clﬁ'cr

\t %%éi '
Chiel Exeeutve om&\ Birector
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PAKISTAN INTERNATIONAL AIRLINES CORPORATION LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-audited)
FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2018

Three months period ended Three months period ended
March 31, March 31, March 31, March 31,

2019 2018 2019 2018

< —Rupees in 00M——— e US4 in 000
Loss for the period (12,504,656) (13,967 &81) (89,567) {123,605)
Other comprehensive income

Unrealised (loss) ! gain on re-measuremant of available for (27,234) 28271 232
sale investments

of foreign op 2,929,940 1,802,086 15,847

Total comprehensive Incame (9,601,850) (12,139,524} (107 426)

Attributable to:
Equity helders of the Holding Company {9,576,738) (12,261,333) ! {108,503)

HNan-contralling interast (25,212) 121,808 300

{8,601,950) (12,139,524) B8 (107.426]

The annexed notes 1 to 20 form an integral part of these consolidated condensed interim financial statements

Qe
/J JChief Executive Officer
o

Chief Executive Officer
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PAKISTAN INTERNATIONAL AIRLINES CORPORATION LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS (Un-audited)
FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2019

Three months period ended Three months period ended
March 31, March 31, March 31, March 31,
2019 2018 2019 2018

USS§ in '000.

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 5,860,313 1,452 887 41,976 12,857
Profit on bank deposits received 36,976 1,149 264 10
Finance costs paid (5,671,844) (3,209,301) (40,627) (28,400)
Taxes paid (57,533) (178,880) (412) (1,583)
Staff retirement benefits paid (346,714) (710,926) (2,483) (6,291)
Long-term deposits and prepayments - net 1,089,250 {187 ,030) 7,874 (1,6535)
Net cash (used in) / generated from operating activities 920,449 (2,832,101) 6,592 (25,062)

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment {6,100,150) (3,383,122) (43,695) (29,938)
Purchase of Intangibles {206,986) (294 549) (1,483) (2,607)
Proceeds from sale of operating fixed assets 36 = = =

Met cash used in investing activities {6,307,100) [3B77671) [45,178) 132,545)

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of long-term financing (8,967,417) (9,736,437} (64,232) (86,160)
Proceeds from long-term financing 17,964,427 23,057,972 128,677 204,047
Repayment of term finance cerificates (2,888,345) (2,054 400) (20,689) (18,180)
Dividend paid to nen-controlling interest - (41,770) - (370)
Short term borrowing - net 16,441 . 118
Repayment of obligations under finance lease - net (320,937) 311,975 (2,299) 2,781
Net cash generated from financing activities 5,804,169 11,537,340 41,575 102,098
Increase in cash and cash equivalents 417,518 5,027,569 2,989 44 491

Cash and cash equivalents at the beginning of the period 3,644,704 6,544 641 26,108 57,915
Currency translation 76,902 - 553 -
Cash and cash equivalents at the end of the period 4,139,124 11,572,210 29,650 102,406

Cash and Cash equivalents

Cash and bank balances 7,397,031 12,784,679 52,986 113,135
(3,257,907) (1,212,469) (23,338) {10,729)
4,139,124 11,572,210 29,650 102,408

Shori-term borrowings

The annexed notes 1 to 20 form an integral part of these consolidated condensed interim financial statements.

N

| .l
j JChief Executive Officer

\

Chief Executive ﬂrru!rr \

\
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PAKISTAN INTERNATIONAL AIRLINES CORPORATION LIMITED
NOTES TO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENT
FOR THE THREE MONTHS PERIOD ENDED MARCH 31, 2019

1.

1.4

=

LEGAL STATUS AND NATURE OF BUSINESS

The "Group" ists of Pakistan | ional Airlines Corp: Limited, i.e. the Holding C:
associate.

Pakistan International Alrlines Corporation Limited - Holding Company

Pakistan i Airlines Corporation Limited ("the Holding Company") \nas incorporated on January 10, 1955 under the Pakistan
I icnal Airlines Company Ordi . 1955, which was sub and replaced by the Pakistan International Aifdines Company
Act, 1956 (the Act). With effect from ﬂpnl 18, 2018, the Helding Company has been converted from a statutory Company into a public imited
Company by shares, through Act No. XV of 2016 ‘The Pakistan | jonal Alrlines C ion Limited (s ion) Act, 2016 (the Conversion
Act) approved by the Pariament of Pakistan. The Conversion Act has repealed lhe Pakistan International Company N:l 1956 and the Holding
Company is now governed under the Companles Act, 2017 ies Ordi 1984). A g to the Conversion Act,
all assets, rights, ficense, pnvlleges and benefits of which ﬂ'le Holdlng Company was entitled were fransferred to the Holdlnq Company and the
Holding Company has i all liabilities and obligat od' the Holding Company. However, the mar t bell that In sut

there is no change except for the legal status and appli of prowvisis of the C ies Act, 2017 (previous! pealed Ci
Ordinance, 1984).

The principal activity of the Holding Company is to provide commercial alr transportation, which includes passenger, carge and postal cariage
services. Other activities of the Holding Company include provision of ing and allied services.

The Business Units of the Holding Company include the following:

Busi Unit phical Location
Head Office Pl Heau Office, Old Terminal, Karachi

F!eglonal sales offices are iocmed acro&s the countr)r and overseas the details of which is impracticable to disclose in this Consolidated
d interim fi i as required under Fourth Schedule to the Companies Act, 2017.

Subsidiaries

PIA Investments Limited (PIAIL) was incorporated on September 10, 1977 in Sharjah, United Arab Emirates, as a limited liability Company under
a decree issued by H. H The Ruler of Sharjah and is currently registered in British Virgin Islands. During 1986 PIAIL was registered under
Internaticnal il Qrdi , 1884 {now BVI Business Companies (Amendment) Act {201 2] as a Company limited by shares
The principal activities areto camy on tvusmess as promoters of and investors in projects related to construction, and tion of
hotels, motels and restaurants throughout the werld. The Helding Company's contrelling interest in PIAIL is 100% [December 201? 100%} The
registered office of PIAIL is situated at Citco Building, Wickham Cay, Read Town, Toriola, British Virgin Islands.

Fallowing are the details of PIAIL's subsidiaries:
Place of Nature of business  Effective Effective
incorporation ownership ownership
and voting and voting
power of PIAIL  power of the
(%) Holding
Company (%)
Roosevelt Hotel Company, NV, Netherlands - See note (A) 100 100
{RHC) Antilles below
RHC Operating LLC State of Owner of 100 100
D L USA It Hotel,
Mew York
Minhal France S.arl Luxsmbourg See note (B)

Minhal France BV Metherands See note (B)

PIA Hatels Limited British Virgin See note (B)
Islands

PIA Aviation British Virgin See note (B}

Limited (PAL) Islands

Avant Hotels Pakistan See note (C)

(Private) Limited

Minhal France France See note (0)

S.A. (MFSA)

Note (A): Roosevelt Hotel Holding Company M.V, (RHC) is the intermediary Company and a sole member of RHC Operating LLC, & Company
which cwns the Roosevelt Hotel, New York, During the year 2004, to comply with the i of the ing loans, RHC the
net operating assets of the Roosevelt Hotel to RHC Operating LLC.
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Note (B): These are i diary holding

except PIA Hotels Limited and PAL which are dermant companies,

Mote (C): Avant Hotels (Private) Limited (Avant) is a jeint venture between PIAIL and Pakistan Cricket Board (PCB).being subscribers to 62.5%
and 37.5% respectively of Avant's shares. However, Avant is at its planning phase and has not started its commercial activities.

Note (D) Minhal France SA is a subsidiary of Minhal France BV, whose registered office is in , Metherlands. MFSA's activities are
principally in the hotel and restaurant sector. MFSA also eams rental income from leasing shop space. The management of the hotel is
undertaken by ACCOR with the assi of Hotding C

PIAIL has been Ce i in these Consali financial i ion on the basis of its Consoli i for the
three months peried ended March 31, 2019,

Skyrooms tPrwate] leltecl [SRLJ was incorporated on May 20, 1875 in Pakistan as a private limited Company under the Companies Act, 1913
{now Ol 1984). SRL owns and manages Airport Hoted, Karachi. SRL is a wholly owned subsidiary of the Holding
Cnmpany SRL has besn Consalldated on the basis of its rnanagement accounts for the lhrae months perod ended March 31, 2019 as the same
Is not considered to be material to these Consolidated cond 1 interim fi ial inf .

Sabre Travel Network Pakistan (Private) I.rrmied {Sabre) was incorporated in Pakistan on October 12, 2004 as a private company limited by
shares, under the led Ct (o] 1984 (now Companies Act, 2017). Sabre markets and distributes a computer reservation
systemn to subscribers in Pakistan, under a sub-distribution agreement with Sabre Asia Pacific (Pte) Limited (Sabre TN APAC) {an associated
Company and jeint venture pariner), that ir tes a age which perfr various functions including real-time aidines seat
resarvations, schedules, bookings for a variety of air, car and holat services, d ti ing and fare displ The Holding Company's
controfling interest in Sabre is 70%. Sabre has been Consolidated on the basis nf its management accounts for the three months period ended
March 31, 2019 as the same is not ial to these Consali densed interim financial information

The other subsidiaries of the Heolding Company, PIA Holding (Private) Limited, Midway House (Private) Limited, PIA Shaver Pouliry Breeding
Farms (Private) Limited and PIA Hotels Limited, had applied under the 'Easy Exit Scheme' announced by the Securifies and Exchange
Commission of Pakistan (the SECP) for voluntary winding up. Assets and liabllities of these subsidiarles were taken over by the Holding
Company, and, accordingly, have not been Consolidated in these C li | i interim fi lal inf i

Ths Special Purpose Entmes {SPE) formed for acquiring aircrafts have not been Consolidated in these Consolidated condensed interim financial
tion as the sh troliing interest and risk and rewards of SPE rests with the trustees representing foreign banks.

Associate

Minhal Incorporated (Minhal), Sharjah was incorporated on January 1, 1977 in Sharjah, United Arab Emirates as a limited liability Company and is
currently registerad in British Virgin Islands. The principal activities of Minhal are to carry on business as promoters and the managers of projects
related to construction, development and operation of hotels, restaurants and clubs throughout the world. The Holding Company's interest in
Minhal is 40%.

During the current period, the Group incurred a net loss of Rs, 12,504 653 million (March 31, 2018: Rs. 13,967.881 million) resulting in
accumulated losses of Rs. 451,452 078 million as of March 31, 2019 (December 31, 2018: Rs. 426,576.865 million). Further, as of March 31,
2019, current liabilities of the Group exceedad its current assets by Rs. 266,860.111 million (December 31, 2018: Rs. 247 780.754 million).

In view of the situation described above, the management has made an assessment of the Group’s ability to continue as a going concem and
based on the below mitigafing factors, the management believes that though the sustainability of the future operations of the Holding Company is
dependent on the support of the Government of Pakistan (GoP), no material uncertainty exists and going concern assumption is appropriate.
Accordingly, this unconsolidated condensed interim financial information is prepared on a geing concern basis.

GoP, being the major shareholder of the Company, through its letters dated September 02, 2008 and February 19, 2018 communicated that it
would extend maximum support to maintain the Company’s going concem status,

In a meeting with the Honorable Prime Minister of Pakistan (PM) on December 30, 2017, following decisions / steps have been taken by the
GoP to support the Company:

- approval for reimbursement of markup for five years, accordingly an amount of Rs. 16,019 million has been provided by GoP upte June 30,
2013,

- GoP guarantee limit enhanced from Rs. 178,085 million to Rs 222,107 million to meet the cash deficit.

Further, in a meeting with PM on April 4, 2019, the Holding Company p d its st ic busi plan 2019-23 which was approved and
during that meeting PM assured GoP's full support to the Holding Company In terms of provision of funds / equity in order to increase its
potential to compete in the Aviation market. Thereafter, in Finance Act 2018, GoP has aliocated Rs. 24 500 million in respect of mark-up
suppart to the Holding Company.

36 PAKISTAN INTERNATIONAL AIRLINES @ Eéﬁ!ﬁl’];ﬁﬂ




=

EASIS OF PREPARATION

Statement of compliance

This Consolidated condensed interim ﬁna.nclal lnformallon has been prepared in dance with the ing and reporting standards as

applicable in Pakistan for interim fi | rep g. The ing and reporting standards as applicable in Pamshn for interim financial

reporting campnss of:.

= A (1AS) 34, Interim Financial Reporting, issued by the Ir i il Board (IASB) as
nolrﬁsdbytheN:l and

Provisions of and directives issued under the Act.

Where the provisions of and directives issued under the Act differ with the requirements of 1AS 34, the provisions of and directives Issued
under the Act have been followed.

This Cs lidated el | interim fi jal infarmation does not include all the ir and discl quired in the annual financial

statements, and, therefore, should be read in conjunction with the annual Cc ik financial for the year ended December 31,
2018.

|tems included in the consclidated condensed interim fi { are using the of the primary econamic enviranmant
in which the Holding Company This interim financial information is presented in Pakistani Rupees, which is
the Holding Company's functional and presentation curency,

The US $ ported in the G | condensad interim statemant of financial posu'hun Cansnlndaled condensed interim statement af
profit or loss, Consolidated condensed interm af p lve income and C | i interim of cash flows
are stated as additional infermation, sclely for the convenience of the users of this Consolidated condensed interim financial information. The US
§ amounts in the Conselidated condensed interim statement of financial position, have been translated into US § at the rate of Rs. 140.2942 =
us s 1 (December 31, 2018: Rs. 138.9241 = US § 1), The US § amounts in Cs lidated interim it of profit or loss,
e interim statement of ive income and C i interim of cash flows have been
transiated into US § at the rate of Rs. 139.6082 = US $ 1 (March 31, 2018: Rs. 113.0035=US §1).

ACCOUNTING POLICIES

The accounting policies and the methods of computation used in the p ion of this i interim ial i ion
are the same as those applied in the preparation of the annual audited financial statements for the year ended December 31, 2018, except as
disclosed below.

New accounting standards

The Helding Company has adopted the i and interp i jonal Financial Reporiing Standards (IFRSs) which
bacame effective for the current period:

IFRS @ - Financial Instruments

IFRS 15-R fram G

IFRS 16 - Leases

145 19 - Empl Benefits: Plan iment, Curtai or { (A |

IAS 28 - Investments in associates and joint ventures: Long-term interest in Associates and Joint Ventures (Amendments)
IFRIC 23 - Uncertainty over incoma tax freatments

The Holding Company applied IFRS 8, IFRS 15 and IFRS 16 for the first time. The nature and effect of the changes as a result of adoption of
these new ing standards are d ibed balow.

IFRS 9 - Financial instruments

Effective from January 1, 2019, the I-ﬁoldlng Company has adcptad IFRS 9 'ananclal which has replaced |1AS 38, 'Financial
ir lon and . The | i and d ition of financial
assets and fi lal liabilities. The dard has also Intraduced a new impairment madel for financial assets which requires recognition of
impairment charge based on 'expected credit losses' (ECL) approach rather than ‘incurred credit losses' approach, as previously given under IAS
38, The ECL has an impact on the assets of the Holding Company which are exposed to credit risk.

The Holding Company has adopted IFRS 8 from January 1, 2018 which resullsd in :hanges in ac ing palicies, lassi i and
adjustments to the amounts recognised in this C. i ndensed interim ir However, in accordance with the fransitional
provisions specified in IFRS 8, the Huldmg Comy has P dified ive approach and not restated comparative figures. The
impact of adoption of this dard is th gnised in the it of fi | position and retained earnings on January 1, 2019,

The application of IFRS 8 resulted in the fallowing i ies of financial i
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Financial assets
Classification and subsequent measurement
The Holding Company has applied IFRS 9 and classifies its financial assets in the following measurement categories:
= at amortised cost;
at fair value through other comprehensive income (FVOCIH), and
at fair value through profit or loss (FVPL).

At amortized cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest
(SPPI), and that are not designated at FVPL, are measured at amortised cost. The camying amount of these assets is adjusted by any
expected credit loss allowance recognised and measured are described below.

Fair value through other comprehensive income (FVOCI)

in equity | 1 at FVOC!| are initially recognized at fair value plus transaction costs, Subsequantly they are
measured at fair value, with gains or losses arising from changes in fair value gnized in cther p income/(less). For
Investments traded in active market, fair value is determined by reference to guoted market price.

Fair value through profit or loss (FVPL)

Assets that do not meet the criteria for classification at amortised cost or FVOCI are measured at fair value through profit or loss, A gain or
loss on a debt investment that is subsequently measured at fair value through profit or loss and is not part of a hedging relationship is
recognised in the statement of profit or loss in the period in which it arises.

Financial liabilities

There is no significant change in classification, nent and ition of financial liabiliti

Impairment

The Holding Company assesses on a forward-looking basis the expected credit losses (ECL) associated with its debt instrument assets
carried at amertised cost and FVOCI, Expected credit losses (ECLs) are a probability weighted estimate of credit losses. Credit losses are
measured as the present value of all cash shortfalls (i.e. the differance between cash flows due to the entity in accordance with the
coniract and cash flows that the Holding Company expects to receive), The Holding Cempany recognises a loss allowance for such losses
at each date. The it of ECL reflects:

An unbiased and probability-weighted amount that is determined by evaluating a range of possible outcomes;

The time value of money; and

Reasonable and supp inf ion that is available without undue cost or effort at the reporting date about past
events, current conditions and forecasts of future economic conditions.

The following tables show the adjustments recognised for each individual line item. Line items that were not affected by the changes have not
been included.

Measurement Category Carrying Amount
Financial Assets In accordance with IFRS 9 Difference
- December 31, 2018 IAS 39 IFRS 9

Long-term investments Available for Fair Value
Sale through OCI 183,228

Long-term deposits Lnar!s and Amortized Cost 8,562,836 8523354
receivables

Trade debts - net Loar_ls and Amortized Cost 16,377,366 15.277,319

receivables

Trade deposits Laar!s and Amortized Cost 2,170,984 2,169,426

receivables

Cther receivables Loan_s and Amortized Cost 8,070,202 8,070,202

receivables

Short-term investments Held for Fair Value
trading through Profit and

Loss

Cash and bank balances Loar!s and Amortized Cost 1,734,448 1731824 2624
receivables

The difference has arisen due to implementation of expected credit loss model over the fi ial assets, The
implementation of IFRS 8 did not result in any adjustment to amount recognised in the statement of financial position.

ion change upon
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The impact of transition to IFRS 9 on retained earnings and revaluation reserve as on January 01, 2019 is as follows:

Retained Earnings (Rupees in '000]

Balances as at December 31, 2018 (437,696.479)

Impact of Adoption of IFRS 8 over
- Increase in provision of trade debts {1,100,047)
- in provision of trade deposil (1,538)
-1 in provision of long-t c it: (39 482)
- Increase in provision of cash and bank balances (2.624)
- Increase in deferred tax assets 331,871
- Adjustment of deferred tax against unutilized losses (331.671)
Opening Balance as at January 01, 2019 (438,840,170)

The adoption of IFRS 9 resulted in i in 'Other provisi and - net' and loss before tax of Rs 76.012 millien. The change
in accounting Policy also resulted in increase in loss aﬂaer tax by Rs. 76.012 miliion and decease in EPS by Rs. 0.01521.

The Helding Company applies the IFRS 9 simplified app h to credit losses which uses a lifetime expected loss
allowance for all trade debts. To measure the expected credit losses, trade debts have been grouped based on days past due. On that basis,
the loss allowance as at January 1, 2019 {on adaoption of IFRS 9) and as at March 31, 2019 was determined as follows for trade debts;

The Helding Company applies the IFRS 9 simpli to i d credit losses which uses a lifetime expected loss
allowance for all trade debts. To measure the expected cledll lesses, trade debts have been grouped based on days past due. On that basis,
the loss allowance as at January 1, 2012 (on adoption of IFRS 9) ameunted to Rs. 3.991 bilien and loss allowance as at March 31, 2019

amounted to Rs, 4,035 billion,

3.1.2 IFRS15-R from G with G

IFRS 15 - 'Revenue from G with Ci ', des IAS 11'C ion C: ', IAS 18 'R ' and related |

and it applies to all revenue arising from contracts with unless those tracts are in the scope of other standards. IFRS 15 introduces
a single five-step model for revenue gnition and ishes a t ve fi k for ition of revenue from contracts with
customers based on a core principle that an entity should recognise revenue when the control of goods or services have been transferred to
customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services.

Contract liabilities are included within frade and other payables on the face o‘f the statement of financial position. They arise from the customers,
which enter into contract that can take few years to oL ived from at date of each statement

of financial pesition do not necessarily equal the amount of ised on ths

The Holding Company aler.lad the rnodllied rehospectl\re melhud aﬂd applied the standard retrospechveiy to only the most curlsnt period

d in the c 1 interim financial inf i Bl for the ponding period has
nal been restated. There were no material differences hemean revenue mcognmon unde! IFRS 15 and revenue recognition under IAS 11 or IAS
18 and accordingly, the adoption of standard did not have any matenal impact on this unconsolidated condensed interim financial information.

IFRS 16 - Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determlmrlg whether an Arangement contains a Lease, SIC-15 Operating Leases Incentives and
SIC-27 Eval g the Sulb of Ti g the Legal Form of a Lease, The standard sets out the principles for the recognition,
measurement, presentatmn and disclosure of leases under IFRS 18, distinction between cperating and finance leases has been removed and all
lease contracts, with limited exceptions,

The Holding Company has adopted IFRS 16 from January 1, 2019, and has adopted modified retrospective approach and not restated
tives for the 2018 reporting pericd, as | itted under the specific transitional provisions in the standard. The impact of adaption of this
is i ised in the opening statement of financial position and retained earning on January 01, 2018,

On adoption of IFRS 16, the Holding Company recognised lease liabilities which had previously been ified as ‘operating leases’ under the
princlpies 01’ IAS 17 Leases. These liabiliies were measured at the present value of the remaining lease payments, discounted using the Helding

ing rate as of January 1, 2019, The lessee’s incremental borrowing rate applied to the lease liabilities on January
1 2019 ranges between 3.41% - 9 88% for foreign based liabiltties and t 12.14% - 15.17% for PKR based liabiliies.

Lease liability and Right-of-use asset

The Holding Company mainly leases aircrafis, engines, local and international sales offices, and counters at various airports. At inception of a
contract, the Holding Company assesses whether a contract is, or contains, a lease based on whether the contract conveys the right to control
the use of an identified asset for a period of time in exchange for consideration. Lease terms are negotiated on an individual basis and contain a
‘wide range of different terms and conditions.

The lease liability is initially measured at the present value of the lease payments that are not paid at the ¢ date, di using
the interest rate implicit in the lease, or If that rate cannot be readily determined, the Holding Company’s incremental borrowing rate.
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Lease payments include fixed payments, variable lease payment that are based on an index or a rate amounts expected to be payable by the
lessee under i value g . the ise price of a purchase oplion if the lessee is reasonably certain to exercise that option,
payments of penalties for terminating the lease, if the lease term reflects the lessee exercising that option, less any lease incentives receivable.
The extension and termination options are in Holding Company's determination of lease term only when the Holding Company is reasonably
certain to exercise these options.

The lease liability is subseguently measured at ameoriised cost using the effective interest rate method. It is remeasured when there is a change
in future lease payments arising from a change in fixed lease payments or an index or rate, change in the Helding Company estimate of the
amount expected to be payable under a residual value guaranlee or if the Holding Company changes its assessment of whether it will exercise a
purchase, extension or termination option. The dj is made to the carrying amount of the right-to-use asset, or is recorded
in profit or loss if the camrying amount of right-to-use asset has been reduced to zero.

The right-of-use asset is initially measured at the commencement date of lease based on the initial amount of the lease liability adjusted for any
lease payments made at or before the commencement date, plus any initial direct costs incurred and an estimate of costs to dismantie and
remove the underlying asset or to restore the underlying asset, less any lease incentive received. The right-of-use asset is depreciated on a
straight line method over the lease term as this method most closely reflects the expected patiern of consumption of future economic benefits.
The right-of-use asset is reduced by impairment losses, if any, and adjusted for certain remeasurements of the lease liability.

The Holding Company has elected to apply the practical expedient not to recognise right-of-use assets and lease liabilities for short term leases
that have a lease term of 12 months or less and leases of low-value assets. The lease payments associated with these leases is recognised as
an expense on a straight line basis over the lease term.

The impact of transition to IFRS16 en Consclidated condensed interim financial information as on January 01, 2019 is as follows:

March 31, January 01,
20139 2019
Ri in'000

-

Total lease liability recognised 95T, 34,711,844

'The right-of use assets were measured on retrospective basis from the commencement of the resy

The recognised right-of-use assets relate to the following types of assets:

Property 1,483,496 1,576,804
Aircraft Fleet 31,462,354 33488418

Engines 377,765 397,358
Total right-of-use assets 33,323,615 35,480,580

The change in accounting policy affected the !ollowmg items in the statement of financial position:

Impact on the of fi F

- Increase in property, plant and equipment 20,429,121 22,330,182
Increase in total assets 20,429121 22,330,182

- Increase in lease liability against right-of-use asset 31,908,615 33,924,723
- Increase in deferred tax assat (15,177,943) (16,313,922)
- Adjustment of deferred tax against unutilized losses 15,177,943 16.313 822
Increase in total liabilities 31,908 615 33824723

Decrease in net assets (11,479,494) (11,594,541)

March 31,
2019

Rupees in"000
Impact on statement of profit or loss
- Increase in financial charges - interest expense on lease liability against 498 665
right-of-use assets
- Increase in exchange loss 433,765
- Increase in administrative expenses - depreciation on right-of-use assets 1,906,575
- Decrease in administrative expenses - office rent (2,954,052)
- Decrease in profit before taxation (115,047)
- Tax charge @ 29% '

= Decrease in profit after taxation s‘l 15041"!

Earnings per share for the year ended June 30, 2019 have decreased by Rs, 0.6288 due to adoption of IFRS 18,
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Practical Expedients applied
In applying IFRS 186 for the first time, the Holding Company has used the following practical expedients permitted by the standard:

ered the it of which ti i are lease on the date of initial application;
li on previ on whether leases are onerous
- the acmuntlng for operating leases with a remaining lease term of less than 12 months as at January 01, 2019 as short-term leases

- the exclusion of initial direct costs for the measurement of the right-cf-use asset at the date of initial application, and

- the use of hindsight in determining the lease term where the contract contains options to extend or terminate the lease.

Significant ing estii and j

Estimates and judgments made by the it in the p ion of this d condensed interim financial infarmation are the same
as those applied in the preparation of the annual li d financial of the Group for the year ended December 31, 2018 except as
follows:

As part of the adoption of IFRS, the Holding Company has made a number of estimates and judgments. These include;

As disclosed in note 3.1.3, the Holding Company has used medified retrospective transition approach and has measured right of use assets and
lease liabilities accordingly.

The Holding Company has identified certain obligati with the mal condition of its aircraft on redelivery to the lessor, such
as the requirement to complete a final airframe check, repaint the aircraft and reconfigure the cabin, These have been recognised as part of the
ROU asset on fransifion. Judgment has been used to identify the appropriate obligations and estimation has been used (based on cbservable
data) to measure them. Other maintenance obligations associated with these assets, comprising obligations that arise as the aircraft is utilised,
such as engine overhauls and periodic aiframe checks, will continue to be recognised as a maintenance expense over the lease term.

Faor certain aircrafts, the Holding Company has an option to purchase the aircrafts as at the end of the lease term. The management believes that
itis not bly cartain to ise the purchase option at the end of lease term, and accordingly corresponding impacts have not been taken
in the determination of Right of Use Assets and lease liabilities.
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4 PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets
Capital work-in-progress

March 31,
2019

Note \;n Audited)

December 31,
2018

(Audited)

------—- Rupees in '000 —---—--

225,326,540
4,666,547

200,707,351
4321171

229,993,087

205,028,522

Include herein are the following additions / transfer and deletion during current period for Holding Company.

Owned

Building

Aircraft fleet

Engineering equipment and tools
Furniture, fixtures and fittings
Vehicle owned

Office equipment

Computer and office automation
Capital Spares

Right of use asset
cwiP

Deletions / Write offs net book value / Adjustments

Owned
Aircraft fleet

Capital Spares

OTHER RECEIVABLES
Considered good
Claims receivable
Excise duty

Sales tax receivable
Rental income

- other than related parties
Lessor
Others

Considered doubtful

Less: provision for doubtful other receivables

This includes sales tax refundable aggregating Rs. 4,745637 million (December 31, 2018: Rs.

Three months period ended

March 31,
20189

(Un-Audited)

March 31,
2018

(Un-Audited)

-—--——- Rupees in '000 —--—-

32,210
386,519
113,080

10,566

3,825
4,990
219,048
142,445

5,846
1,942
8,236

17,734
53,487

912,693
258,444
(142,713)

87,245

119,680

1,028,424

87,577
14,709

206,925

102,286

March 31,
2019
(Un-Audited)

December 31,
2018
(Audited)
in '000

p

13,719
100,000
5,064,743
245,034

13,719
100,000
4,947 540
242,640

5,423,496

1,187 421
2,680,906

5,303,899

1,512,013
1,666,524

9,291,823

8,482 436

334,807
(334,807)

334,807
(334,807}

9,291,823

8,482 436

4,745.637 million)

representing unadjusted portion of input tax under Sales Tax Act, 1990 (the Act). The Holding Company had filed

application for refunds of input sales tax up to December 31, 2011.

In response, ACIR, Large Taxpayers Unit (LTU)

concluded that as the Holding Company is engaged in both domestic and international air fravel, therefore, input tax paid is

adjustable only against the domestic air travel services as no input tax adij.

travel services.

it is allowed inst the international air

However, the Holding Company in consultation with its tax advisor believes that apportionment rule is not applicable in the
subject case interalia, at first instance, no sales tax was required to be collected at import stage on capital goods (spares /
engines | aircraft) in view of the exemption available under entry No. 16 of SRO 575(1)/20086, which is applicable to the
Holding Company being registered as a Service Provider in transportation business and registered as service provider
under the Act. The management has represented its view to the tax authorities and is confident that sales tax was not
payable on such imports and the amounts collected from the Holding Company at the import stage shall be eventually

recovered / adjusted.

52 This represents receivable from lessor in respect of overhauling incurred by the Holding Company on leased aircrafts.
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March 31, December 31,
2019 2018
(Un-Audited) (Audited)
Rupees in '000

6 CASH AND BANK BALANCES

In hand 21,099 32,032
In transit 15,713 11,328
36,812 43,360

With banks:

- in current accounts 3,183,201 ‘ 1,540,598
- in savings accounts 4,177,018 4,981,014
7,360,218 6,521,612
7,397,031 6,564,972

These had been adjusted by an aggregate amount of Rs. 7,399.051 million (2018: Rs. 3,290.876 million), representing book
overdrafts.

These carry interest ranging from 0.1% to 7.5% (2018: 0.1% to 7.5%) per annum

These include bank balance of BDT 671.756 million (Rs. 1,140.440 million) held at Mational Bank of Pakistan, Dhaka and Habib
Bank Limited, Dhaka. The management of the Holding Company is currently facing challenges in remittance of such balance to
Pakistan due to compliance / procedural matters. However, the Holding Company holds clean and absolute fitle of subject bank
accounts, being free to make payments / transfers within Bangladesh territory

March 31, December 31,
2019 2018
(Un-Audited) (Audited)
Rupees in '000

LONG-TERM FINANCING

Opening 214,992,167 197,736,602
Financing obtained during the period 17,964,427 14,682 938
Repayment during the period (8,967,417) {9,699 843)
Exchange loss 616,630 12,272 570

224,605,807 214,992 167

Current maturity (54,115,427) (50,430,292)
170,490,380 164,561,875
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March 31, December 31,
2019 2018
(Un-Audited) (Audited)

(Rupees in "000)
8 LEASE LIABILITIES

Present value of minimum lease payments

- Aircraft fleet 28,638,256 2,099,119

- Properties 1,558,433 -

- Engines 2,120,409 -

32,317,098 2,099,119

Technical ground equipments 240,780 262,399
32,557,878 2,361,518

Less: Current maturity of lease liabilities (12,206,732) (2,188,747)
20,351,146 172771

March 31, December 31,
2019 2018
(Un-Audited) (Audited)

Rupees in "000

TRADE AND OTHER PAYABLES

Trade creditors
Goods 19,914,798 19,167,119
Services 13,085,215 11,895,065

Airport related charges 33,364,489 32,329 376

66,364,502 63,391,560
Other Liabilities

Accrued liabllities 8,566,544 7,429,805
Advance against transportation (uneamed revenue) 16,765,854 13,150,850
Obligation for compensated absences- Holding Company 7,714,596 7,367 021
Unredeemed frequent flyer liabilities 649,360 649,360
Advance from customers 1,247,731 1,605,618
Eamest money - B38
Payable to Holding Company employees’ provident fund 11,192,590 11,514 485
Federal excise duty - International travel 9,928,222 9,858,757
Short-term deposits 616,886 618,856
Collection on behalf of others 48,862,504 46,035,290
Customs and federal excise duty 1,924,966 2 580,447
Income tax deducted at source 1,360,673 2,080,860

Others 30,890 1,343,708
175,225,316 167,728,555
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March 31, December 31,
2019 2018
(Un-Audited) (Audited)

(Rupees in '000)

SHORT-TERM BORROWINGS

31,543,530 31,527,089
3,257,907 2,920,269
34,801,437 34 447 358

Short-term loans - secured
Running finance under mark-up arrangements

During the period, no fresh borrowing was availed by the Company, however certain agreements were matured and renewed on their
respective maturity date

March 31, December 31,
2019 2018
{Un-Audited) (Audited)

in "000

CURRENT MATURITY OF NON-CURRENT LIABILITIES

Long-term financing 54,115,427 50,430,292
Term finance and sukuk certificates 18,183,408 19,017,352
Liabilities against assets subject to finance lease 12,206,732 2.188.748

84,505,567 71,636,392

CONTINGENCIES AND COMMITMENTS

There has been no material change in the status of contingencies as disclosed in notes 31.1 to the consolidated financial statements for the
year ended December 31, 2018,
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13 REVENUE - Net

Passenger

Cargo

Excess baggage

Charter

Engineering services

Handling and related services
Mail

Room, food and beverages sales
Others

COST OF SERVICES - Others

Salaries, wages and allowances
Welfare and social security costs
Retirement benefits
Compensated Absences

Legal and professional charges
Stores and spares consumed
Repair, Maintenance and overhaul
Flight equipment rental

Landing and handling
Passenger services

Crew layover

Staff training

Food cost

Utilities

Communication

Insurance

Rent, rates and taxes

Printing and stationery
Depreciation

Amortization

Others
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Three months period ended

March 31,
2019

28,396,373
1,138,511
92,135
26,433
176,680
107,618
33,989
2,048,454
1,408,284

March 31,
2018

22,751,834
1,375,670
136,224
17,415
191,092
130,238
31,279
2,288,416
1,257,742

33,428,477

28,179,910

5,064,212
421,265
863,836
250,368

11,196
134,541

4,244,894
637,299

4,685,508
926,425
919,625

5,404
129,410
7,744
654,486
484,446
119,251
52,541
3,421,770
1,779
359,232

4,743,272
639,956
796,877
191,377

14,899
407,926

2,744,961

2,877,136

4,127,021
804,011
788,162

24,893
118,419
21,139

1,035,803
282,821
127,194

45,635
1,122,804
2,054
395,450

23,395,232

21,311,810

Eaa—————1
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Three months period ended
March 31, March 31,
2019 2018

15 FINANCE COSTS

Mark-up on:
- long term financing 4,845,622 2,806,582
- short term borrowings 1,005,435 595,699
- Loan against GoP mark-up 184,615 -
6,035,672 3,402,281
Return on term finance cerificates 340,443 342,549
Profit on sukuk certificates 192,486 132,796
Lease Liabilities 17,087 43,911
Interest on pension / provident fund 492,314 168,218
Arrangement, agency and commitment fee 83,734 212,122

Amortisation of prepaid exposure fee 16,407 -
Bank charges, guarantee commission and other
41,424 39,674

related charges
7,219,567 4,341,551

During the three months period ended March 31, 2019, finance cost increased by 70%
as compared to the corresponding period last year. Major reason for this increase is the
significant hike in Monetary Policy Rate which increased from 6.5% to 12.5% during the
period under review, which lead to an increase in finance cost by significant amount.

TAXATION
Current - for the period 154236 _ 164709

There has been no material change in the status of tax contingencies as disclosed in
notes 39.2 to the Consolidated financial statements for the year ended December 31,
2018.
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Three ths period ended

March 31, March 31,
2019 2018
(Un-Audited) (Un-Audited)

in '000

CASH GENERATED FROM OPERATIONS AFTER WORKING
CAPITAL CHANGES
Loss before taxation (12,350,420) (13,803,172)

Adjustments for non cash items:

Depreciation 3,645,710 1,242,222
Gain on disposal of property, plant and equipment (36) %
Amortization 1,795 20,851
Provision for slow moving stores and spares 79,337 2173
Provision for employees' benefits 1,821,823 1,610,425
Provision for expected credit loss 38,008 -
Finance costs 7,219,567 4,341,551
Unrealised Exchange Loss 724,130 2,250,647
Share of loss / (profit) from associates 417 275
Profit on bank deposits (36,976) (1,148)
Cash generated from operations before working capital changes 1,143,354 (4,336,377)
‘Working capital changes:
(Increase) in stores and spare parts (107 ,656) (178,421)
(Increase) in trade debts (1,214,985) (4,151 ,488)
(Increase) { Decrease in advances (3,474,842) 352,514
Decrease in trade deposits and prepayments 1,892 810 2916,443
({Increase) in other receivables (286,711) {582,432)

Increase in trade and other payables 7,908,343 7,432 658
4,716,959 5,789,264

Cash generated from operations after working capital changes 5,860,313 1,452 887
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=

TRANSACTIONS WITH RELATED PARTIES

Foliowing are the related parties with whom the Holding Company entered into transactions or agreements and / or arrangements in

place during the year:

Name of Related Parties

Government of Pakistan

PlA Investments Limited (PIAIL)
Skyrooms (Private) Limited

Sabre Trave! Networks (Private) Limited
(Private) Limited

Post Retirement Benefits

PlA Main Pension Fund

PlA PALPA Fund

PI4 FENA Fund

Profit oriented state controlled entities
Pakistan Stale Oil Holding Company Limited
Pakistan Civil Aviation Authority
Mational Bank of Pakistan

Mational Insurance Corporation Limited
Federal Board of Revenue

Amir Ali

Younus M Khan

Amanullah Qureshi

Maj Khuram Mushtag

Nayyar Hayat

Omer Razzagq

Aijaz Mazhar

AVM Soban Mazir Syed

AVM Moor Abbas

Mr. Muhammad Shuaib

Kashif Rehman Rana

Air Marshal Arshad Malik

Air Cdre Khalid Ur Rehman

Air Cdre Jibran Saleem Buft

Air Cdre Jawad Zafar Chaudhry

Air Cdre Shahid Qadir

Mr. Khalilullah Shaikh

Air Cdre Aamer Altaf

Direct
Shareholding
92%
100%
100%
T0%

Relationship

Major Shareholder
Subsidiary
Subsidiary
Major Shareholder

Post Retirement Benefits

Post Retirement Benefits

Post Retirement Benefits

Profit oriented state-controlled entities
Profit oriented state-controlled entities
Profit oriented state-controlled entities
Profit oriented state-controlled entilies
Profit oriented state-controlled entities
Key management personnel

Key management personnel

Key management personnel

Key management personnel

Key management personnel

Key management personnel

Key management personnel

Key management personnel

Key management personnel

Key management personnel

Key management personnel

Key management personnel

Key management personnel

Key management personnel

Key management personnel

Key management persannel

Key management personnel

Key management personnel

Key management personnel

Key management personnel

The related parties of the Holding Company comprise of subsidianes, profit oriented state-controlled entities, directors, key
management personnel and employee benefit funds, The Holding Company in the normal course of business camies out
transactions with various related parties. The transactions with related parties, other than those relating to issuance of tickets at
concessional rates to employees and directors according to the terms of employment / regulations and those not mentioned
elsewhere in this Consolidated condensed interim financial information is as fallows:
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MName of Related Parties and Mature of transactions March 31, March 31,
relationship with the Holding 2019 2018
(Un-Audited) (Un-Audited)
Rupees in "000

Retirement funds
Conftribution to provident Fund and
other
Interest on Loan from pension /
provident fund

587,150 752,871

492,314 168,218

Profit oriented state-controlled entities -
common ownership
Purchase of Fuel 6,041,228 3,605,439
Insurance premium 500,162 274 914
Late payment interest 398,000 149,045
Airport Related charges 1,308,265 979,442
Finance cost 1,412,250 1,011,850

GoP - Major shareholder Finance cost 381,875 197,260

Key management personnel Salaries, wages and other benefits 25,100 38,063

The Company's sales of transportation services to subsidiaries, associates, directors and key management personnel are not
determinable

FINANCIAL RISK MANAGEMENT AND FAIR VALUE DISCLOSURES

Financial risk factors

This Consolidated condensed interim financial information does not include all financial nsk management information and
disclosures which are required in the annual financial statements and should be read in conjunction with the Holding Company
annual financial statements for the year ended December 31, 2018, There have been no changes in any risk management policies
since the year end.

Fair value estimation

As at March 31, 2019, the Holding Company's all assets and liabilities are carried at cost except for those mentioned below:

a) The Holding Company’s leasehold land, buildings on leasehold land and airfleet are stated at revalued amounts, being the fair
value af the date of revaluation, less accumulated depreciation and subsequent accumulated impairment losses, if any;

The Holding Company classifies long-term i in listed companies measured in the Consolidated condensed interim
statement of financial position at fair values, and

The carrying value of all financial and non-financial assets and liabilities measured at other than cost in these Consolidated
condensed interim financial information approximate their fair values.

DATE OF AUTHORISATION FOR ISSUE BY THE BOARD OF DIRECTORS

These Consolidated condensed interim financial statements were authorized for issue by the Board of Directors of the Holding
Company in their meeting held on 30 December, 2020.
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‘Great Peopie to Fiy Wit

Company Secretary
PIA Headquarters,
Jinnah International Airport,
Karachi - 75200, Pakistan.
UAN: 111-786-786 [ 111-FLY-PIA

www.piac.com.pk






