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DIRECTORS' REPORT - FOR THE PERIOD ENDED JUNE 30, 2018

O behalf of the Board of Directors, we are pleased fo present the Company's Review
Report togather with the finoncial staternentis for the perod of six months ended June 30,
2018. The financial results for the perdod are summarzed betow;

[Rs. I Million)
[ = | 2018 2017
Reverwe (nef) 45,590 | 43,075
‘Operoling Expenses & Cost | (52.683) | (57.796)
Operating Loss | (17.093) | (14,720)
Exchange Loss (!;..B:a:‘}; [15]
Othar Expansas [nat) (443} [%51]
' Finonee Cost 8,808} | (7.169)
Loss Before Taxation (32,183) | (22,855)

Indusiry Review

In 2018, altlines continued to increase the number of clihy-pair wues globally, Almost
22,000 city pals ate now regukary serviced by ailines. This Is-.an Increase of 1,300 over
the number of connections in 2017, Streng iImprovements in connechivitg and Inflatian
adjusted costs over the lost few yeors helped to ensure that aviation, the "business of
freedom’, confinuss to disfioute ts aray of bensfits to consummers, suppliers and economiss
alobally

Business Review

Negotive Trend in revenues was reversed in the perod under revigw as PIACL witnessed
a growih of 6% In net revenue as compared to 2017, Revenue Passenger Kilomeiers
[[FKs) wers up by 2.1 4% . Major reasons for increass-in loss were significont exchange loss
due to rupes depreciation, increase in fusl prices resutting in 27% Increase in fusl cost
and increases in financial charges by 23% as compared o 2017,

Management s focusing on iIncreasing the customer base of the Alrlina by enhancing
fhe on-boord passenger comfon on our flights.A number of new Inffiatives hove been
taken in this regard. Cabin refurbishment of entire fieet andimproved In-flight meals are
just to nome few, Moreover, extensive special trainings are being Imparted fo our cabin
crew toaugment thelr capaciy to serve our volued cusiomers even better. In addition
o the above inifiatives, Manogement is also focusing on route rafionalization, with an alm
o increasing the frequencles on route giving betier yvietds, while curfalling not so profitable
sechons,
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The aperafing envirenmeant In the region remoins very challenging as we locs excess
capaciy and faling yields. However with the cument revitallzation plan Being implermantsd
acrass the organlzation, we are hopeful that despite the dewntum, with suppoert of ouwr
cusiomers, dedication of ouremployess and ceonfinued support of Govemrmeant of Pokistan,
we will emerge.stronger forfhe. befter times aheoad.

Forond on behalf of the Board

Air Marshal\Arshad Malik Tarig Kirmani
Chief Execujive Officer Director

MNovember 21, 2019
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BODOQ Ebrahim & Co, Grant Thornton Anjum Rahman

Chartered Accountants Chartered Accountants

2nd Floor, Block C, First:and Third Floar, Modern
Laksen Square Bullding Mo. 1 Motors, Beaumont Road,
Sarwar Shaheed Road, Marachi— 74200 Karacht - 74200

INDEPENDENT AUDITOR'S REPORT OM REVIEW OF UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION TO THE MEMEBERS OF PAKISTAN INTERMATIOMAL AIRLINES CORPORATION
LIMITED

Introduction

We have reviewed the accompanying unconsolidated condensed interim statement of financial position
of Pakistan International Airlines Corporation Limited (“the Company”) as at June 30, 2018 and the
related unconsolidated condensed interim statement of profit or foss, unconsolidated condensed
interim statement of comprehensive income, unconsolidated condensed interim statement of cash
flows, unconsalidated condensed interim statement of changes in equity and notes to the
unconsolidated condensed interim financial information for the six-month pertod then endead (here-in-
after referred as the “interim financial information™}. Management s responsible for the preparation
and presentation of this interim financial information In accordance with approved accounting
standards as applicable in Pakistan for interim financial reporting: Our responsibility |s to express a
conclusion on this interim financial informatlon based on our review.

Scope of review

wWe conducted aur review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity.” A
review of interim financlal Information consists of making Inguiries, primarily of persons respansible
for financial and accounting matters, and applylng analytical and other review proceduras. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us ta obtain assurance that we would became aware of all
significant matters that might be identified in an audit, Accordingly, we do not express an audit
opimion;

Conclusion

Based on our review, nothing has come to our attention that causes us ta believe that the accompanying
unconsolidated condensed interim financial information as at and for the six-month period ended June
30, 2018 is not prepared, in all material respects, in accordance with approved accounting standards
as applicable in Pakistan for interim financial reporting.

Emphasis of matter
We draw attention to the following:

i. Note'1.3 to the unconsolidated condensed interim financial information which inter-alia states that
i view of the financial position of Company, the Government of Pakistan has confirmed to extend
necessary flnancial suppart to the Company to maintain its going concern status, Hence, the
sustainability of the future operations of the Company is materially dependent on the said support.

fi. Motes 13 and 14 to the unconsolidated condensed interim financial Information which state that
an aggregate amount of Rs. 16,944,576 million was payable to the Pakistan International Airlines
Corporation Provident Fund (the Provident Fund) representing Rs. 11,716,519 miltlon on account
of the Company and employees' contributions and Rs. 5,228.057 million being markup paysbls
thereon. However, the said amount was not deposited within the stipulated time of fifteen days
ta the Provident Fund as required under Section 218 of the Companies Act, Z017 {the Act),

ifi, Motes 17.1:and 21.1 to the unconsolldated condensed interim financial information which state
that the Company is exposed to various tax and other contingencies aggregating o Rs. R,
41,567,697 million, the ultimate outcome of which cannot presently be determined and,
accordingly, no provision has been made by the management in respect of these contingencies in
the unconsolidated condensed interim financial information,

Our conclusion is nat modified in respect of the above matters.
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BOO Ebrahim & Co. Grant Thornton Anjum Rahman
Chartered Accountants Chartered Accounlants

Other matters

1) The unconsolidated financial statements of the Company for the half year ended Jupe 30, 2017
and for the year ended December 31, 2017 were reviewed and sudited, respectively, by EY Ford
Rhodes and KPMG Tazeer Hadi & Co., who!

= |0 their review report dated July 5 2018, did not express-a conclusion-on unconsolidated
condensed interim financial infarmation for the half year ended June 30, 2017, and

» |n their audit report dated August 10, 2019, expressed -a qualified: opinion on the
unconsolidzied financial statements for the year ended December 31, 2017 in‘respect of nan-
observance of physical stores and spares and capital spares and determination of the prior year
adjustments to the satisfaction of theauditors:

2] The figures for the guarters ended June 30, 2018 and June 30, 2017 in the unconsalidated
condensed interim statement of profit or loss and upconsolidated condensed interim statement of
comprehensive income have riot been reviewed and we da nol express a conclusion an them.

BDO Ebrahim & Ca. Grant Thornton Anjum Rahman
,ﬁ{fn Chartered Accountants Chartered Accountants
Engagement Partner: Raheel Shahnawaz Engagement Partner: Khurram Jameel

Place: Karachi
Date:
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FAKISTAN INTERNATIONAL AIRLINES CORPORATION LIMITED
IRCONSOIDATED CONIERSED INTERIM STATEMENT OF COMPRENENSIVE INCOME
FOR THE SIX MOXTIS FERIOD ENDED JUNE 30, 2018
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PAKISTAN INTERNATIONAL ATRLINES CORPORATION LIMITED

NOTES TO AND FORMING PART OF THE UNCONSOLIDATED CONDENSED
INTERIM FINANCIAL INFORMATION

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2018

1.1

1.2

13

—

LEGAL STATUS AND NATURE OF BUSINESS

Pakistan International Airlines Corporation Limited ("the Company") was incorporated on
January 10, 1955 under the Pakistan International Airhnes Compény Ordinance, [955, which was
subsequently repealed and replaced by the Pakistan Intemational Alrlines Company Act, 1955
(the Act). With effect from April 19, 2016, the Company has been converted from 2 statutory
company into a public limited company by shares, through Act Wo. XV of 2016 ‘The Pakistan
Intemnational Airlines Company (Conversion) Act, 2016" (the Conversion Act) approved by the
Parliament of Pakistan. The Conversion Act has repealed the Pakistan International Company
Agt, 1956 and the Company is now: goperned under the Companies Act, 2017 (previously
repealed Companies Ordinance, 1984); According to the Conversion Act, all assets, rights,
license, privileges and benefits of which the Company was entitled were transferred to the
Company and the Company has assumed all liabilities and obligafions of the Company. However,
the management believes that in substance there 15 no change except- for the legal status and
application of provisions of the Companies Act, 2017 (previously repealed Compames
Orrdinance, 1984},

The principal activity of the Company is to provide commercial air trmnsportation, which includes
passenger, carpo and postal carriape services. Other activities of the Company include provision
of engineering and allied services, The head office of the Company is situated at PIA Building,
Jinnah Intemmational Airport, Karachi,

The Business Units of the Company include the following:
Business Unit Geographical Location

Head Office PLA Head Office, Old Terminal, Karachi

Regional sules offices are located across the country and overseas the deteils of which is
impracticable 10 disclose in this unconsolidated condensed interim financial information as
required under Fourth Schedule to the Companies Act, 2017,

Buring the current period, the Company incurrsd a net loss of Rs. 32,411,215 million (June 30,
2017: R, 23,070,318 million} resulting in accumulated losses of Bs. 402 444 859 million as of
June 30, 2018 (December 31, 2017: Rs, 370,276,199 million). Further, as of June 30, 2018,
current linbilities of the Company exceeded i1s current assets by Rz 235325715 million
(December 31, 2017: Rs. 212,163,426 million).

etz
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In view of the situation described above, the management has made an assessment of the
Company's ability to continue 85 4 poing concern and based on the below miligating factors, the
managernent believes that though the sustainability of the future operations of the Company is
materially dependent on the support of the Government of Pakistan, no material uncertainty exists
and poing concem assumplion is appropriate. Accordingly. this unconsolidated condensed
interim financial information is prepared on & going concem basis.

i)

b)

Government of Pakistan (GoP), being the major shareholder of the Company, through its
finance diviston’s letter dated September 02, 2008 communicated that it would extent all
maximum support to maintain the Company's gaing concemn status. Since then it has been
extending support to the Company through following measures 1o ensure that the Company
continues and sustamns in the long term as a viable business entity;

lang-term financing to-meet working capital requirements of the Company.

issuance / renewal of guarantees to finkneial institutions, both local and forcign, enabling the
approval for extending repayment peried of the term lnance certificates.

provided funds for acquisition of narrow body aircraft on dry lease.

reimbursement of financial charges on term finance and sukuk certificates.

In o meeting with the Honorable Prime Minister of Pakistan on December 30, 2017, it was
agreed that mark-up support would be provided for the five vears starting from July 2018 and
short-term loans would be converted to long-term with a possibility of grace period.
Therefore, subsequent to December 31, 2017 following decisions / steps have been taken by
the GoP to support the Company:

approval for reimbursement of markup for five years, accordingly an amount of Rs. 16,019
million has been provided by GoP during the fiscal year 2018-19 in respect of markup
through a letter dated February 1%, 2018, GoP has reiterated its maximum support 1o
maintain the Company’s going concern;

GoP guarantee limit enhanced from Rs.178,085 million to Bs 222 107 million to meet the
cash deficit; 7

(c) Further, in a meeting with the Honorable Prime Minister of Pakistan (PM) on April 4, 2019,

the Company presented its strategic business plan 2019-23 which was approved and during
that meeting PM assured GoP's full support to the Company in terms of provision of funds
fequity in order to increase its potential to compate in the Aviation market. Thereafter, in
Finance Act 2019, GoP has allocated Rs. 24,500 million in respect of mark-up support to the

Company.
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2, BASIS OF PREPARATION

2.1 Statement of compliance

Thess unconsolidated condénsed interim fnancial siatements have been prepared in accordance
with the sccounting and reporting standards as applicable in Pakistan for inferim financial
reporting. The accounting and reporting standards as applicable in Pakistan for interim financtal
reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified by the Companies Act, 2017,
- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 20017 differ with the
requirements of 1AS 34, the provisions of and directives issued under the Companies:Act, 2017
have been followed.

The third and fourth schedules to the Companies Act, 2017 became applicable tn Company for
the first time for the prepamation of this unconsolidated condensed interim fnancial information.
The Companics Act, 2017 (including its third and fourth schedules) forms an integral part of the
statutory  financial reporting framework applicable to the Cempany. Specific additional
disclosures and chinges to the existing distlosures have been included in this unconsolidated
condensed iterim financial information

2.2  This unconsolidated condensed interim financial information does not include all the information

“and disclosures required in the annual financial statements, and, therefore, should be read in

conjunction with the Company’s annual unconsolidated financial statements for the year ended
December 31, 2017,

23 The US § amounts reported in the unconsolidated condensed imterim statement of financial
position, unconsolidated condensed interim statement of profit or loss, unconsolidated condensed
interim statement of comprehensive income and unconsolidated condensed interim statement of
cash flows are stated as additional mformation, solely for the convenience of the users of this
unconsolidated condensed interim financial information. The US £ amounts in the unconsolidated
condensed interim stetement of financial position, have been translated into US § at the rate of
Rs. 121.5425 = US $ 1 (December 31,2017 Bs. 110,5274 = US § 1), The US £ amounts in
unconsolidated condensed interim statement of profit or loss, unconsolidated condensed interim
statement of comprehensive income and unconsolidated condensed interim statement of cash
flows have been franslated into UUS § at the rate of Re, 121.5425 = 1S 8 1 (Jone 30, 2017: Rs.
1047480 =18 5 1).
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SIGNIFICANT ACCOUNTING POLICIES
Significant accounting estimates, judgementy, assumptions and financial risk manzgement:

The preparation of unconsolidated condensed interim financial information requires management
to meke judgments, estimates and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and expenses, however, actual results
may differ from these estimates, Estimates and judgements are continually evalusted and are
based on historical experience and other factors, including expectation of future events that are
believed to be reasonable under the circumstances. Revision to sccounting estimates are
recognized prospectively commencing from the period of revision.

Judgements and estimates made by the management in the preparation of this unconsolidated

condensed interim financial information are the same as those applied in the preparstion of the
7 : q

annual unconsolidated financizl statcments of the Company for the year ended December 31,

2017, except for the changes in accounting estimates as noted in note 3.2,

The Company's financial risk management objectives and policies are consistent with those
disclosed in the annual unconsolidated financial stalements of the Company {or the year ended
December 31, 2017,

Mew [ revised standards, amendments to approved accounting standards

There are new and amended standards and interpretations that are mandatory for accounting
periods beginning January 01, 2018 but are considered not to be relevant or do not have any
significant effect on the Company's financial position and are therefore not stated in this
uncensolidated condensed interim financial information.

Mew standards, amendments o approved aceounting standards and new inlerpretations 1o existing
standard that are not vet effective and have not been early adopted by the Company.

The following standards, amendments and interpretations of approved accounting standards will
be effective for accounting periods beginning on or after July 01, 2018,

Amendments to 1AS 28 ‘Investments in Associates and Joint Ventures® (effective for annual

_periods beginning on or afier January 01, 2018) clarifies that a venture capital organization and

other similar entities may elect (0 measure investments in associates and joint ventures at fair
value through profit or loss, for cach associate or joint venture separately at the time of initial
recognition of investment.
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Further, similar election is available to non-investment entity that has an interest in an associate
or joint venture that is an investment entity, when applying the equity method, to retain the fair
value measurement applied by that investment entity associate or joint venture to the investment
entity associate's or joint venture's interests in subsidiaties, This election is made separately for
exch investment entity associate or joint venture's interests in subsidiaries. The amendments are
not likely to have an impact on the Company's financial position.

IFES % ‘Financial instruments® (effective for anmual periods beginning on or after July 1, 2018).
IFRS 9 addresses the classification, measurement and recognition of financial assets and financial
linhilities and replaces the guidance in TAS 39 that relates 1o the classification and measurement
of financial instruments. IFRS 9 retains but simplifies the mixed measurement model and
establishes three primary messurement categories for financial assets: amortised cost, fair value
through OCI and fair value through Pé&L. The basis of classification depends on the entity’s
business'model and the contractual cash flow characteristics of the financial aszet. Investments in
equity instruments are required o be megasured at fair value through profit or loss with the
irrevocable option at ineeption to present changes in fair value in OCT and not recyeling: There is
now & new expected credit [ozses model that replaces the incurred loss impairment model used in
TAS 39, For financial liabilities there are no changes to classification and measurement except for
the recogniticn of changes in own credit risk in other comprehensive income, for linbilities
designated at fair value through profit or loss. The Company is currently evaluating its impact on
its financial reporting.

IFRS 10 and [AS 28 Sale or Contribution of Assets between an Investor and its Associate or Joim
Venture - Amendments to [FRS 10 and IAS 28, The amendments address the conflict between
IFRS 10 Consolidated Financial Statements and [AS 28 Investments in Associsies and Joint
Wentures in dealing with the loss of control of a subsidiary that is sold or contributed to sn
asgociale or joint venture, The amendments clarify that a full gain or loss is recognised when a
transfer to an associate or joint venture involves a business as defined in TFRS 3 Business
Combinations, ‘Any gain or loss resulting from the =ale or contribution of assets that does not
constitute & business, however, i2 recognised only to the extent of unrelated investors® interests in
the associate or joint venture, In December 2015, the IASB postponed the effective date of this
amendment indefinitely pending the outcome of its research project on the equity method of
accounting. The amendments are not likely to have any materinl impact on the Company’s
financial position.

These amendments on the recopnition of deférred tax assets for unrepliséd losses clarify how to
account - for deferred tax mssets related to debt instruments measured at fair veloe, The
amendments cumently does not have any significant impact on the Compeny's financial
statements. In addition to the foregoing, the Companies Act, 2017 which is effective on these
financial statements has added cenain dizclosures which have been included, The other new
standards, amendments to published standards and interpretations that are mandatory for the
financial year beginning on July 1, 2017 are considersd not to be relevant or to have any
significant effect on the Company’s financial reporting and operations.

fi'ﬁb
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IFES 15 '‘Revenue from contracts with customers® (effective for annual periods beginning on or
after July 1, 2018). This standard deals with revenue recognition and establishes principles. for
reparting useful information to users of financial statements about the nature, amount, timing and
uncertainty of revenue and cash flows arsing from an entity’s contracts with customers. Revenue
is recognised when a customer obtains control of a good or service and thus has the ability to
direct the use and obtain the benefits from the good or service. The standard replaces TAS 18
*Revenue' and [AS 11 *Construction contracts” and related interpretations. The Company is
curretitly evaluating its impact on the Company™s financial reporting.

IFRS 16 *Leases’ (effective for annusl period beginning on or after January 01, 2019), IFRS 16
replaces existing leasing guidance, including IAS 17 *Leases’, IFRIC 4 “Determining whether an
Arranpement containg a Lease’, SIC-15 ‘Operating Leases- Incentives' and SIC-27 *Evaluating
the Subsiance of Transactions Involving the Legal Form of a Lease’. IFRS 16 introduces & single,
on-balance sheet lease accounting model for lessees. A lessee recognises a right-of-use asset
representing its right to use the underlying®asset and a lease liability representing its obligation to
make lease payments, There are recognition exemptions for short-term leases and leases of law-
valoe (tems. Lessor sccounting remains similsr to the current standard i.e. Jessors continue to
classify leases us finance or operating leases. The Company is currently in the process of
analysing the potential impact of its lease arangements that will result in recognition of its right
to use assets and liabilities on adoption of the standard,

[FRIC 22 'Foreign currency transactions and advance consideration” (effective from accounting
period beginning on or after January 1, 2018) clarifies the determination of the date of transaction
for the exchange rate to be used on initial recopnition of o related asset, expense or income where
an entity pays or receives consideration in advance for foreign currency-denominated contracts.
For a single payment or receipt, the date of the transaction should be the date on which the entity
initially recognises the non-monetary asset or Hability arsing from the advance consideration (the
prepayment or deferred income/contract liability). If there are multiple payments or receipts for
one item, & date of transaction should be determined as above for cach payment or receipt. The
interpretation is not expected 1o have a significant impact on the Company’s financial reporting.

IFRIC 25 *Uncertainty over Income Tax Treatments® (effective for annual periods beginning on
or after January 01, 2019) clarifies the accounting for income tax when there is uncertainty over
income tax treatments under 1AS 12, The interpretation requires the uncemainty over tax
treatment be reflected in the measurement of current and deferred tax. The amendments are not
likely to have an impsct on the Company's financial reporting,

Further, the following new standards have been issued by JASB which are vet to be notified by
the SECP for the purpose of applicability in Pakistan.
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Standards TASH Effective
date (annual
periods
beginning on
or after)

IFRS 14 = Regulatory Deferral Accounts January 01, 2016
[FRS 17— Insurance Contracts January 01, 2021

CHANGE IN ACCOUNTING POLICY

The specific provision / section in the repealed Companies Ordinance, 1984 relmting to the
surplus on revaluation of fixed assets has not been carried forward in the Companies Act, 2017,
Previously, section 235 of the repealed Companics Ordinance, 1984 specified the accounting
treatment and presentation of the surphos on revaloation of fxed assets, which was not in
aecordance with the TFRS requirements. Therefore, in accordance with the requirements of TAS
16, “Property, Plant and Equipment” surplus on revaluation of fixed assets would now be
presented under shareholders” equity;

Following the application of 1AS 16, the Company policy for surplus on revaluation of property,
plant and equipment stands amended as follows:

If an asset's carrying amount is increased as a result of a revaluation, the increase shall be
recognised in other comprehensive income and accumulated in equity under the heading of
revaluation surplus. However, the increase shall be recognised in profit or loss to the extent that it
reverses a revaluntion decrease of the same asset previously recognised in the profit or loss,

If an asset's carrving amount is decreased &5 a result of a revaluation, the decrease shall be
recopnised in profit or loss. However, the decrease shall be recognised in other comprehensive
income to the extent of any credit balance existing in the revaluation surplus in respect of that
asset, The decrease recognised in other comprehensive income reduces the amount accumulated
in equity under the heading of revaluation surplus.

The change in accounting policy has been accounted for retrospectively in pecordance with the
requirements of TAS B *Accounting Policies, Changes in Accounting Estimates and Errors™ and
comparative figures have been restated,

Effect on unconsolidated statement of financial position of December 31, 2017 and earliest
period presented i.e. January 01,2017,

o
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Farplus on revalusien oF 8,800, T30 18368 128 32,008 751 i 75859 13771048 EN320 480
Froperty, plant and equipmen ot
Acgusiibilzd s {333, E28 173} L163RA. MGy 307691 LGS 45T, ) 13T (39.234331)
Equity {148 2T 453 [HEIET AEY) IO ITHLASY ) = (300,704, 935)

Effect on unconsolidated condensed interim statement of profit or loss for the six months period

ended June 30, 2018,

Other Provisions and adjustments - net
Taxation

PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets
- owned

- leased

Capital work-in-progress

E::::'::;: EE:T::t of : Ba.:ln nIﬂ: after
reported restatemen restatement
~———-—Rupees in "00)—--mem--
(1,122.265) 63,008 (1,059.256)
[196,474) (18,903) {215:377)

June 30, December 31,
2018 207
{(Un-Audited) {Audited)

Mote -

Rupees in "000

41,823497 41,068,930
23,749307 24,510,897
65,572,805 65,579,827

1,920,237 1,248,691
67,493,042 66,828,518

Included herein are the following additions / transfers / adjustments and deletions during the
current period:

=
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Additions / Transfers

Ohwened

Building Owned

Adreraft flest

Engincering cquipment and tools
Furniture, fixtures and fittings
Vehicle Owned

Office equipment

Computer and office automation
Other equipment

Capital Spares

Leased

Deletions 7 Write affs net book value £/ Adjustments
Chwned

Adreraft fleet

Capital Spares

] INTANGIBLES
Computer Software
Cost
Accumulated amortisation
6.1 Cost
Orpening balance

Additions during the year
Closing balance

hano

— KT

MNote

6.1
6.2

Six months period ended

June 30
2018
(Un-Audited)

June 30
207
(Un-Audited)

Ruopees in ' H0{-——m—mm-

498 32210
2,172,393 386,519
43,236 113,080
7353 10,566
11,311 3,825
- 4,990
37,980 219,048
26,949 =
122,144 142,445
2421 864 812,693
- 258,444
2,421,864 1.171,137
- 87,377
- 14,709
- 102,286
June 30, December 31,
2018 2017
(Un-Audited}) {Audited)
Rupees in "0{)-—--- eas
793332 776,474
(489,858) (447,805)
303,474 328,669
776,474 366,967
16,858 409,507
793,332 TT6474




June 30 December 31

2018 2017
(Un-Audited) (Audited)
Note Rupees in '000
6.2  Accumulated amortisation
Orpening balance 447,805 359,083
Amuortisation for the vear 42 053 83722
Closing balance 485 858 447 8035
Liseful life 5 years 5 years
7 STORES AND SPARES
Stores 1,215,965 829,811
Spare parts 7,768,041 7.341,712
Inventory held for disposal - adjusted to net realisable value 252 859 252,859
11.1 9,236,865 8,424 382
Provision for slow moving and obsolete spares {5,385,997) (5,331,795)
3,850,868 3,092,587
7.1  Movement in provision is as follows:
Balance at the beginning of the year 3,331,795 5,135,789
Provision for the year 16 54,202 196,006
Balance 2t the end of the year 5385997 5,331,795
8 OTHER RECEIVABLES
Considered good
- Related party
Claims receivable 96,259 9,(184
Excise duty 100,000 100,000
Sales tax receivable B.1 4020718 4 954 B9
- other than related party
Lessor 8.2 626, 087 1,082,017
Others 991,972 727,793
6,735,035 6,873,787
Considered doubtful 272913 272,909
Less: Provision for doubtful other receivables (272.213) ({272.5909)
}5 6,735,035 6,873,787
Aelo
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8.1

8.2

2.1

9.2

9.3

This includes sales tax refundable aggrepating Re, 4,745,637 million (December 31, 2017: Rs.
4,745,637 million) representing unadjustad portion of input tax under Sales Tax Act, 1990 {the
Act), The Company has filed application for refunds of input zates tax up 1o December 31,
2011, In response. ACIE, Large Taxpayers Unit (LT through a letter has interalia stated that
85 the Company is engaged in both domestic and intemnational air travel, therefore, input tax
paid i5 adjustable only against the domestic air travel services as no input tax adjustment is
allowed against the intemational air travel services in terms of Rule 41A(14) of the Federal
Excise Rules,; 2005 [see note 17,1 (a)].

The Company in constltation with its tax advisor believes that apponionment rule is not
applicable in the subject case interalia, at first instance, no sales tax was required to be collected
at import stage on capital goods (spares [ engines [ aircrafl) in view of the exemption available
under entry No. 16 of SRO 575(1)/2006, which is applicable to the Company being registercd
as # Service Provider in transportation business and registered a5 service provider under the
Act. The management has represented its view 1o the tax avthomties. Therefore, the
manegement is confident that sales tax whs not payable on such imports and the smounis
collected from the Company ot the import stage shall be eventually recovered / adjusted.

This: represents receivable from lessor in respect of overhauling incurred by the Company on
gircrafiz under operating lease as per lease apreement,

June 30, December 31,
2018 017
{(Un-Awdited) {(Audited)

CASH AND BANK BALANCES Note - —=-Rupees in '000——-—-
Cash in hand 11,435 16,334
Balance with banks

- in current accounts 91,94 & 9.6 1,300,843 336,763
- in deposit accounts 92,93 &85 1,141,260 884,360

2,442,102 4,246,123
2,453,537 4,262,457

This has been adjusted by an aggregate amount of Rs. 2.068.417 million (2017: Bs. 1,359.668
million), representing book overdrafis,

These carry interest ranging from 0.1% 10 7.5% (2017: 0.1% to 7:5%) per annum,

This has been adjusted by an appregate amount of Rs. Nil (2017 Rs. 38.738 million),
representing book overdrafis.
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9.4

9.5

9.6

10

This includes restricted halances amounting to Bs. Nil (2017: R, 432414 million).

This includes a bank balance of BDT 757.541 million (Rs. | 069.652 million) held at National
Bank of Pakistan, Dhaks and Habib Bank Limited, Dhaka. The management of the Company is
currently facing challenges in remittance of such balance to Pakistan due to compliance /
procedural matters, However, the Company holds clean and absolute title of subject bank
accounts, being free to make payments ( transfers within Bangladesh territory,

This includes book overdrafi balance of Rs. 185308 million reflecting the balances held in
banks at Gawadar, Panjgur and Turbat, Bank reconcihiation statements of balances held at
banks on these stations have not been prepared due to inability to refrieve records because of
political reasons or other inherent limitations. However, the net exposure (ie the difference
between the bank balance & ledger balance) of balances held with these banks is not material in
the overall cantest of these unconsolidated financial statements,

ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL

dune 3, December 31, June 30, December 31,
2018 2017 2018 2017
(Un-Audited) (Andited) (Un-Audited) (Aundited)
——————— (Mo, of shares) ------- - Rupees in "000-———10
Authorised copital
Ordinary share copital
5,349 250,000 5,349 250,000 “A' cluss shares of Rs. 10zach 53,452,500 53,452,500
1,504,000 1,500,000 "B' c¢lass shases of Bs. 5 each T1.500 7.500
5,350,750,000 5350,750,000 53,500,000 53,500,000
Preference share capiial
50,004,000 50,000,000 Preference shares of Rs. 10 each 00,000 00,000
5,400,750.000 5,400, 750,000 544,040,000 54,000,000

Issued, subscribed and paid up share capital

Ordinary share capital
‘Al eloss shares of Rs. 10 each

4,998 805 604 4008 895605 lasued for considesation in eash 49 088 954 40988956
1szped for condidesntion other than
931,028 931,028 ¢msh for nequisition of shares 0310 9310
233,934,482 331,934,482  lssued as bonus shares 2,339,344 2,339,344
5,235 761,118 5.233.761.11% 52,337 610 52337610
bio
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June 30,
2018
(Un-Audited)

December 31,

2,017
{Audited)

-------(No.of shares)-------

'B' class shares of Rs. 5 each

Issued for consideration in cash
Issued for consideration other than

cash for acquisition of shares
Issued as bonus shares

1,003,374 1,003,374
2,625 2,625
494,000 494,000
1,499,999 1,499,999
5,235261,117 5,235,261.117

June 30,
2018
(Un-Audited)

Rupees in "000

December 31,
2017
(Audited)

5,017

13
2,470

5,017

13

2,470

7.500

7,500

52,345,110

52.345.110

At June 30, 2018 the GoP held 4,791,752,087 'A' class ordinary shares and 1,462,515 'B' class
ordinary shares, respectively, (2017: 4,791,752,087 and 1,462,515 'A' class ordinary shares and
‘B’ class ordinary shares respectively) representing 92% and 98% holding.

LONG-TERM FINANCING

Fizancice

From Raskiag Companies - secired

- Related party
National Bank of Pakistan
Naienal Bank of Pakisan
Naionsl Bank of Pakinan

Narional Bank of Pakizas - Bahrom

- ytker thun related party
Askari Bank Limned

Al Baraky Bunk

BankIskmi Pakistan Limited
Fayzal Back Limited

Faysal Bask Limitcd

Faysl Bank Limited

Faysai Hazk Limited

Faysal Bask Limited

The Bk of Punjab

The Bank of Punisb

The Bank of Purjab

The Bank of Punjab

NIE Bank Limised

United Bank Limilcd

United Bank Limited

Abu Dhvats Tdamic Bk
Cilibnk, ¥.A

Cattbusk, Mashreq

SRandard Chartered Bank (Pakisan) Limited

Usited Bank Limited
15 Bank Limitcd

Faysal Bank Limited
Somen Bank Limired

Al Baraka Bank [Paki=en} Limited

Askari Bank Limited
IS Bank

Faysal Bank Limited
Faysal Rank Limied
Others - unsecured
Longemm loan - Gor

Hate

Ha&iLs

2
(B YN
113
B2
1

9
2
2
2
3

1k
11
PE & 1LES
S2&E1E
152
1z
156
19
1k
1hTL
VL4
z&1L3
1z
1H2&1113
12&1118
[}
R P 0
L.z
2

13

Less - Current misturs y shawn under current Habilitics

bl

International
oy

Ty of Facility amoust  Repayment
facility [million) e sind
Term fimance 3000 PKR 2
Term finasce 2,175 PRR 2
Term fiaance 2825 PKR. 2
Svndicate finance LS5 120 2
Term fmance 3.000 FKR: 2017 -201%
izlamic Term finance 4,500 PER 2018-2021
Istamic Torm finance 1500 PRRE 2017 - 2021
Term finance 2000 PRR 2013 . 2016
Term finunce 2,000 PKR: 2015 - 20E8
Term financs 2.000 PKR 2016 - 2019
Isiamic Term finance 1000 PRE 21T - 2018
Term finance 4,000 FER 2017 - 2020
Term Nnance 5.000 PKR 2018 - 2021
Term fingace PER 2500 0172022
Tem finance 5000 PER 2016 - 2021
Demand finaace 30,000 FER 2016:2023
Tenm finaace 10,000 PKR 2015- 2020
Temm Masnce 5000 PER 2015- 2020
Term finsncc 1,500 PKR: 2016- 2021
lsdamic Term finance us§ o7 W6 - 2015
Terms findnge US$3541 015 -291%
Tem finance uSs 120 2016 - 2014
Symdicae firance USE 150 0172012
Syadicate fingnes USE 130 20172019
Term firance PER 15000 017-2023
Tesm fingnes PER 4000 2019-2022
Term financs PKR $000 2019-2022
Term fimanco PKR 2500 2020-2022
Term (ina PR 4000 2020-2013
Term fimaniz PER 20000 2020-2024
Term fimanze. PER5000 2020:2023
Term finance PRR 2000 2020:2023
Term fimance £.000 PR 2011 « 2020

Numberof Jsne 3 December 31
instaiments P S 017
Mode (Ur-Audited) {Audited)
i B pees bn Rl
36 monthiy LE56.667
12 quarrerty 1,993,730 2175000
12 quarterty 2.R25,000 2525000
10 qarery 12,859,196 11522747
36 montaly 1,500,000 2000000
36 monihty 4,500,000 4,500,000
B quarterly 1.500,000 1500000
36 monthiy - 2
12 qunteriy -
12 gasterly 500,000 £,
12 qanterly 500,000 BEE,86T
14 gamerty 2.457,143 3.4238,571
60 monthiy 2.740,001 3,250,000
50 Monthiy 2,250,000 2.500.000
£0 monthly 3,083,333 3.533.333
#4 Manthly 25,490,304 25650, 143
60 monthly - L
4 manthly 2,037,037 2z
34 monthly N5 S5 K323
4 half yeariy L501, 702 2309324
B quanely 127,738 390,243
32 manthly - 4,144,773
39 monthly 14,559,077 1A 154021
3T monthly R70654 B0 14,452
&6 Morthly 12.254.545 14.314,181
36 Manthly 4,000.000 £.0H09,000
36 Manthly 5.000.000 3,000,000
36 Monthly 2,500,000 2.300,000
AR Manthly £.000-0100 000,004
4% Monathly 20004000 -
36 Moathly 5.000.000 .
36 Moathly 3,021,000 =
16 balf-yearly £,000.000
130,321,916

115,791,664




11.1

11.4

11.6

L1.F

Borrowings in PKR comprise of fixed and varioble rate borrowings. Fixed rale bomowings carry
mirkup at the mate of 10% ( 2017: 10%), whereas variable rate borrowings in PKR carry markup
ranging from spread of 1.45% over | month KIBOR to 1.63% over 1 month KIBOR (2017:
spread of 1.5% over | month KIBOR 1o 2% over 1 month KIBOR ). Borrowings in USS comprise
of variable rate borrowings carry markup ranging from spread of 0.70% over 3 month LIBOR to
4.00% over 1 month LIBOR (2017: 0.7% over 3 month LIBOR to 4.00% over 1 month LIBOR).

The finance is secured by way of unconditional and irrevocable GoP gusrantee for an amount
equivafent to the facility amount.

The finance is secured by way of lien over Musharka Assets amounting to RS. 1,500 million and
unconditional and imevoeable GoF guarantee for the facility amount.

The finance was secured by Letter of I’.‘mpt'arl. from GoP, ranking charge over current and fixed
asset of Company amounting to Rs. 4,000 million inclusive of 25% margin; and lien and specific
right to set off over nll receivables in connection with the Company's sales routed through
collection account NBPAirport Branch, Karachi. However, as the Letter of Comfort has been
replaced by GoP guarantee, the aforesaid ranking charge has been released by NBP. Furthermore,
principal amounting to Bz, 249,99 million due as at June 30, 2018 has been paid by the Company
during the extended period on July 06, 2018,

The following are the participating banks in this syndicated finance facility:

- Mational Bank of Pakistan (WBP) - Bahrain; and
- Habib Bank Limited (HBL)

Furthermore, principal amounting to USD 1 million due as at April 21, 2018 has been paid by the
Company during the extended period July 19, 2018,

The finance is secured against ICIEC [ GoP puarantee for loans outstanding at any given point of
time.,

The facility 15 obtained from consortium of financial institutions in which Citibank N.A. is the
investment agent. The finance is secured by way of collection routed through the offshore account
maintained with Citibank N.A. London Branch.

The finance 15 secured by way of:

- Mortgage over each of the Six ATR aircraft and two spares engines purchased, and
- European Credit Agencies [ GoP Guarantes.
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11.14

The finance is secured against EXIM / GoP guarantee for loan outstanding ut any given point of
time.

The Company has prepaid the facility without incurring a penalty. The finance is secured by way
of collection routed through the offshore bank account maintained with Citi Mashreg,

The Syndicate finance has been obtained from a syndicate of intemational banks and the lead
mgm are:

- Standard Chartered Bank - United Kinpdom
- Mashreqbank psc - United Arab Emirates

The finance is secured by first priority security over the collection account and facility servige
account; dand legally enforceable assignments of tickets sales collection for the UK sectar through
IATA with appropriate acknowledgments,

The finance is secured by way of:

- 15t exclusive hypothecation charge over five engines with 10% margin ;
- Irrevocable assignment instruction from the Company to Bank of Punjab for transfer of funds to
ABPL at every forinight, to ensure timely payment of principal and profit.

The finance is secured by way of Lien over IATA routed PLACL sales, receivable or assignment.

The Syndicate finance has been obtained from & syndicate of internaticnal banks and the lead
AFANEETS are;

- United Bank Limited (UBL) and
- Credit Suisse AG, Singapore Branch

The finance is secured by way oft

- 15t priotity security over the master collection account, facility service account.

- Legally enforceable assignment of the ticket sales collection for the select BSP agresment sector
through IATA with appropriate acknowledgment, and

- irrevoeable and uncondional instruction to IATA and GSA in the Kingdom of Sauida Arabia to
pay all proceeds from the sales abroad PLA fights into master collection account. The account
bank shall transfer funds received to the master into the facility service account also maintained
with the sceount bank.

11.15 The finance is secured by way of: hypothecation of Boeing 777-200 ER aircraft.
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11,16 The Company has not paid any installment since due date of installment, i.e. October 23, 2011,
The over due principal and markup due as at fune 30, 3018 is Rs 6,562.50 million (December 31,
2017; R5.6,062.50 million) and Rs. 6,700 million (December 31, 2017; Rs. 6,700 million),
respectively. The over due principal amount is included in carrent maturity.

12 TERM FINANCE AND SUKUK CERTIFICATES

Hepayment Mumber ol Aunc 3 L S
Secured Nete Security ok il Mark-up 1018 2017
ol {Un=Andited) A udieed])
- aifer than related party Hopres in S Hllee——
Term Bnmsce. 16 Croeriesty
cenificanes T st umry e R U & month KIBOR (17620833} (20, %44,007)
*[25%
Sulmk i22  (of Guarantes  Oeciober 20, 2019 Beadllet & maonth K10 o 00 D00y (8, ED0,THHE
cenificaes =1 7%
24,420, 83%) (27 344,007
Less: gurront maturicy L1508 08T (10,272, 0040
[FICTERRE] 17,072,107

12.1 The ECC on July 03, 2012 decided / approved the restructuring of these TFCs from various banks
along with the restructuring of cenain short term borrowings of Rs. 20,700 million into new TFCs
for a period of 6 years, with 2 years grace period on the terms and conditions to be approved by
Ministry of Finance (the Ministry). On December 01, 2014, the Ministry approved the terms and
conditions of new TFCs, amounting to Rs: 32,870 million, including the conversion of short term
loan of Rs. 20,080 million on the terms, applicable from February 20, 2014, Principal amounting
to Rs. 4,347 Million due on August 2018 and November 20, 2018 and interest amounting to Rs.
366,415 million due on Mov 20, 2018 have been paid by the Company in subsequent period.

12.2 The Company had issued GoP guaranteed privately placed Sukuk Certificates in financial year
ended Decémber 31, 2009, The principal amount was payable after grace period of two years in
six equal half yearly instalments, however, the Company had not made any principal payments
that were due until December 30, 2013, The Sukuk investors were requested to re-profile the
principal repayment schedule alongwith other terms of Sukuk Certificates, with the assistance of
Ministry of Finance. On December 30, 2013, the Sukuk agreement with Sukuk investors was
rescheduled by virtue of which the Company was required to pay the entire principal on Octlober
20, 2014. However, on December 24, 2014, the Sukuk investors agreed to further extend the term
of Sukuk Certificates for a period of further five years starting from Octaber 20, 2014 and the
Company will be required to pay the entire principal on October 20, 2019, The markup rate and
security will remain unchanped. The Ministry of Finance has approved the restructuring and new
agreement was signed on June 30, 2016, Accordingly the same has been classified as non-cumrent
liahility.
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June 30 December 31
2018 2017
(Uo-Auodited)  (Audited)

Mote Rupees in "000-———
13 TRADE AND OTHER PAYABLES
Trade creditors

Goods 131 20,383,205 19,653,190
Services 11,896,900 9,125,879
Airport related charges 2,662,484 26,755,233

50,942,679 55,534,511

Others

Accrued labilities 13,2 7,919,890 4,087,936
Advance against trensportation (unenmed revenue) 11,249,328 9,319,224
Obligation for compensated ahsences 6,748,305 6,146,468
Unredeemed frequent fyer liabilities 623,527 623,527
Advances from customers 2,931,368 933,663
Payable to employees' provident fund 13:3 11,716,519 10,997,823
Collection on behalf of others 19,383,617 36,586, 860
Customs, Federal excise duty and Sales tax 3,168,869 2,608,207
Federnl excise duey - International ravel 10,599,710 9612369
Income tax deducted at source 1,419,347 1,276,319
Short-term deposits 604,833 570,781
Oithers

- 370,463
157,307,992 138,668,164

13.1 This includes an amount of Rs.14,898.381 million payable to Pakistan State Oil Company Limited (PSO),
There is o difference between the rwi entities over the application of the payments made by the Company.
The Company is of the view that it is making all payments against the fuel invoices, Late Payvment
Surcharge (LES), though accrued as per agreement, would be paid at a later stoge, On the contrary, PS0
applies & portion of payments against Late Payment Surcharge (LPS).

13.2 This iI'Il:Jil..dL'E total management fee upto June 30, 2018 amounting to Rs. 34.275 million {December 31,
2017: Bs. 225 million) payible to PLA Investments Limited, a subsidiary company.

13.3 This represents amount deducted from emplovees on account of contribution 10 Provident Fund, the
Company's own contribution and deductions from emplovees on account of loan recoveries on behall of
Provident Fund which is payable to Pakistan Interational Afrlines Corporation Provident Fund (PF), which
could not be paid to PF within 15 days a3 required by Section 227 of the repealed Companies Ordinance,
1984 and Section 218 of Companies Act, 2017 due to the liquidity constraints. Hence, mark-up thereon
have Been accrued based on the discount rete a5 announced by the State Bank of Pakistan upto April 19,
2016 and thersafter based on 1 month KIBOR.
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June 30 December 31

2018 2017
(Un-Audited) (Audited)
Ropees in "H00-——-
14 ACCRUED INTEREST

Mark-up / profit payable on:

= Long-term financing § B. 134379 749,568
- Term finance certificates 975,924 1,087,768
- Sukuk certificates : 344,192 107712
- Linbilitins against pssets subject to. finance |ease 5,339 3o
- Short-term borrowings 505437 647,086
- Provident fund 5,228,057 4,854 960
= Advance from a subsidiary 569,719 439,652

15,853,247 14,586,792

15  SHORT-TERM BORROWINGS

Shor-term loans - secured 15.1 31,318,510 31,186,325
Running finance under mark-up armangements 152 3,499,536 3072145

34818448 34358474

15,1 Short-term loans - secured

Financier Secarity Facility June 30 Diggember 31
amsunt 2018 017
{millon) Expiry date [Un-Awmdited} (A udlied)
Hupees in "000

Frem Banking Companies
- Rubaled party
- Related paity
Metinnal Basi OF Vmcondiional orevocable continoing OoP 5,000 J-Sep-1E 2,000,000 3,000,000
Pakisinn Caarmmtee; lren { specific nght to set-off FER

over all receivables in connection with salo

rindsd through callestion pécuead 11 MEEP

Airpon Branch, Karschi|
Maticnal Bank OF L& dilsonal {Frevicahle g s 4,000 F0-Sep-18 5, D00 D0 3,000,000
Fakistan Gruaranies; lies fapecific right so set-off PER

aver all resivabliss i cosasciam with sales

routed through collection sccount in NTF

Adirpert Branch, Eamachi.
Satsensl Bank Of Linzondicional immevecshle gominsing Gol? E000 I-Sep-18 3,000,000 2,000,000
Pekisen Ciumrenies; lien / specific right 1o sat-off FER

ongr all reccavables th connsekion wilk saley

route Seough cofleciion sccnunt in MAP

Anrpan, Aresch, Karschi
iazional Hask OF Uncondttiomal mrevocable conbimuing ol 4,360 Hl-Bep- 14 A 360,000 4 360,000
Pakiyman iuarsniee; lien /specific night o srt-olf PER

owvee all receivables in connection with sales
roanied through callection sccount in MBP
Airport Branch, Farschi
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Fimancier Security Facility Jume 30 December 31

amupunt IR 017
(e=illion] Expiry date (U s-Audived) [Awdited)
Rupees in "BH—
Mational Bank Of Urconditiceal Erevocable continuing Go® 3,500 A-Fep-12 3,500,000 3,500,000
Palkistan Guaransee; ben |/ specific nght toset-aff PER

cver el receivehles in oonnacmion with sales
routed thronph oodlection account in MEP

Adrpert Branck, Karechi|
Mutional Bank OF Ueconititional lrevocabile continuing GoP 3.000 FSepaIE 3,000,000 3,000,000
Pakdsian Guarantee; ben / specifio right o setalT PER

over all receivebles in connection with sales
mouted throagh collection ncoount in BWEP

Airport Branch, Karschi.
National Hank Of Uronditiosal arevocable continuing GoP 2,000 A0-Bep-1K 2,100, 0041 2, 0RO, MY
Pakiitan Cuarassse: bizn  apesalic rght 16 sel-afT PER

over all pecsivablss in conncstion with sales
rissted thraugh collection sotoent (B NEP
Avrpars Branch, Karachi.
Maticeal Hask al' Unzoeditional srevocehle continulng Cof 2,000 ASep-1E 2,000,000 2000, 000
FEkiiran Grarmmee; liss (specific right wo le-nfl PR
orver all peceivables in coasecticn with paleg
moated through sallestion actoant in WBFP
Airport Branch, Ksrachi.
Hahib Benk Limised  First chargs by way of bypothecation over 12 15D J0-Eep-18 1,458,510 1.326,329
ol present and fisure moveables and
recenvables of the cospany tn fevar althe
bank

31318510 31,186,329

15.1.1 The borrowings in PKR carry mark-up with a spread of 1.5% over 3 month KIBOR (2017: spread of 1.5%:
over 3 months KIBOR)Y The borrowings in foreign cumency carry mark-up of 3.5% over 3 month LIBOR
(2017; a spread of 3.5% over 3 months LIBOR).

15.2 Running finance under mark-up arrangements

Banks Securlty Facllity Upavalled Expiry date June M December 31
AL credit 018 T
{million} (milliem}) {Ue-Audhined) (Audited)

e Ruiprees In 000
Becured

Huhib Bank Limiced Hypaothecation charge 350 IR PER J-Sep-18 X20.758 93,706
on all present and luturs FER
Spare pans, accessaries
of aircrnlt nssets or
present and fulurs

receivables ol the
company for Rs, 2,500
million Including 25%
murgln or 23 per SHP
requirement, whichever
Es higher,
bl
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Hanis Securily Facifity Uegvaibed  Expiry dare June 39 December 31

amount credii 18 2017
(mi¥liam} {millian] (Ua-Audited) { A wditwd)
Hupees In "HE——
Nazional Easic of First pari pajau 375 4 PRR J-Sep-18 ATOETI 4590 ARG
Pakisian kapotheention charge of Ra. PER

T 66T millice om all

pacicil aad fttice curtomt

aisets wih i mutgin of

259; lien a=d specifie right

o se-adT pver receivables

0 commection with sales

Fouted thnugh collzclios

acoae in WEP Agpen

Firasch, Karachi Fuither_a

prceniisory nols has bessy

ssned in the name af MEZ

amevamting, to Rs. 685

il payable on demand.
Linited Bank Limided - Hypothecoiion charge of 570 1PER 31Jul-18 T 557410 TAS.013
Kemchi i 3427 miltion onall KR

predent ki fultire dlocks

uod =paney and assigmment

ol mezivables from Karachi

and Lahore

Ug-décured

Hahil Amesican Bank - 1.5-USD 0% 150 Cin Demand 141,697 LENEE

3 49930 17145
s

15.2.1 The borrowings in PER carmy mark-up with a spread of 1.5% 1o 2.5% over | month KIBOR (2017: 1.5% to
2,08 over 3 months KIBOR). Borrowings in USD comprise of fixed and variable rate borrowings. Fixed
mate borrowing cammies mark-up at the rate of 3.25% (2007: 3.25% per annum) whereas variable rote
bormowings carry mark-up with & spread of 3.5% over 3 month LIBOR and 2% over Citi Base Rate (2016;
spreqd of 3.5% over 3 month LTBOR and 2% over Citi base Rate),

15.2.2 Unavailed credit represents the difference between the fcility amount and the closing balance as at June
30,2014,

15.2.3 The agreements of these facilities have expired on their maturity, however, these were renewed on their
respective maturity dates.

June 30 December 31
2018 2017
(Un-Aundited)  (Audited)

Note -———Rupees in 000
16 CURRENT MATURITY OF NON-CURRENT LIABILITIES
Long-term financing 40,530,252 41,313,560
Term finance and sukuk certificates 11,501,060 10,272,000
Liabilities against assets subject to finance lease 3,821,259 4,346,677

55,852,571 55,952.237
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Siy months perbod ended Casrter esded

June 30 Jwne 30 Juns 3 June 30
Feile ] w7 poill ] 017
(Ur-Awdited) {Un-Audized) (Ui wtined (Us-Asdited)
17 REVENUE - NET Buapees in ‘000
Prsenger 41053 E28 14513348 1R XE0,963 18,966,180
Carim 2010452 1,784,307 a348.912 T334
Exiess hagpage 321,80% T4 333 185,583 121,381
Charter srvise 45,196 408641 27,781 8. 10s
Esginesring service F93,783 152,031 202 69E 103774
Handlsng st seluicd pervices 212101 137,564 21,853 71,094
il B7Mad 110,609 36,067 BY5T4
hers 1,486,202 1. 165,658 Th1478 B20,504

ﬁhm LL3 l]&"! A8 %BI AlE 21,121,331

18 COST OF SERVICES - OTHERS

Salaries, wopes and allowsnces &928,111 7542038 J 44908 4 1074 102
Wlfare and social Secanty cors ].ﬂ!!.ﬂﬂ! 1,0 75 455,100 240174
Retirement benefits 1103911 1.042,274 207,54 521,400
Compensaied shsencey 433,180 411,951 751,50 210,465
Legal s profetional charges 20441 14,749 f,549 T.008
Steves mnd dpies eomsumet 703,854 437,037 197,002 240,506
Maintenesce s oveshaul 5,066,162 4.299,733 2377350 2,150,144
Flight equipment remal 5,158,751 5413389 2282 615 1.302,327
Landing ecd hendling 7011284 74632719 3,784,263 YRR -]
Passengor services 1,112,424 1,514,000 308,504 LECHH]
Crew bayover 1,663,333 AR 106 40T BED S50
Sead¥ training 4173 33,537 17,855 15,347
UitiHthes 2 20,004 13,419 7,265 11,000
Communscaticn 2,073,071 1,778,326 142,539 55,702
lrsarance GL421R 423,479 331421 22T
Eent. mizs and tnxes 242524 374,731 118,087 190,546
Feisting and stationery 113,400 51,780 BEEST 26,420
Diepreciation 2,408 406 2,415,675 1,200,829 1,280,318
Amartisation of intangiiles 3354 4,004 1,712 Ba6
Chhers EX0ETR 515153 417460 332759

27338407 36,721.154 17,6960 IBED9S1E

15  OTHER PROVISIONS AND ADJUSTMENTS - NET

Prowision (or slow moving esd abanleie speey 28308 173,048 w308 172,658
Previsiea for doubtiuf debia 150,000 200000 3000 2217
Lats payment surcharge on fuel 481,802 685,010 411757 4T 547

710,110 I.H-'i..lﬁﬁ 561,065 42,422
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Eix momths period emded Desrier eodesd

June 30 Jume 30 dume 3 Jume 3
018 T 18 HT
(Un-Awditedy {Un-Andited) {Un-Audited) {Un-Audited)
Rupses in "000
0 FINANCE COSTS
Mark-up on:
- |omg-term (nancing 55973 AsE4250 2910,757 1167546
- lerm financn cortificases Ll SO 73T JMELS 436,743
= thort-terms homowings LAt 1,250,321 661,62 601,534
= ndvance from & subsidiary 20,382 35,006 BIED 293403
T.h64,1098 6,193,214 I9RG,557 3,235,526
Profit on sukisk certificaies 270,627 264,361 133,831 133,578
Interest on linbifities againet sxcers sishject ta
firnes leass 52358 177,132 2358 S80S
Dizcounting on depisity (19,2348 (203555 (19234} (20355}
Interess on prgrvident-fend 373,057 300,945 159363 1 56,560
AFTAR ageEney mnd fee 393,001 134,950 126790 14,332
Ampnisation of prepabd expouee oo £2,358 138549 45,157 65,458
Bank changes, guarssios commastion and other
relaied charges =153 a0,327 19427 *3.57%
B.307 576 T.169, 223 4,552,365 3567572
1 TAXATION
Currmait 227951 215377 (100.172) {105, B0E)

There has been no material change in the status of tax contingencies a3 disclosed in notes 36.1 1o the unconsolidated
financial statements for the year ended December 31, 2017,

i1  LOS5PER SHARE

= BASIC AND DILUTED
Losx for the peniod R2A11.215) 123,0m0.313) (18,729,138 (11395951}
o of Oird inary sbarey————
Welght=d sverage mumbsr of
ardinary sharrs outstamiling 52353261117 5. 255.261,117 3254 501,107 5234 311,117
Lown mitributable to;
—'A" elass ordinary shares (Rug=er) (&1 [a.41) (158) (227
~'B elos eerfinnry shares (Rupoes) (3.10) B (178 (1.04)

There were no dilutive potential ordinery shares oulstanding & at Jano 30, 2018 and 2007,
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23  CONTINGENCIES AND COMMITMENTS
23,1 Contingencies

a)  The tax department had raised demand of Rs. 566.544 million (2017: Rs. 566,544 million) in
December 30,1998, as Federal Excise Duty (FED)-along with penalty of Rs. [ million (2017, Rs.
1 million} and additional duty of Rs. 2,923,005 million {2017: Rs. 2,923,005 millicn) on the
contention that the Campany had not collected FED on tickets provided to its employees gither
free of cost or at concessional rates, The Company has paid Rs. 100 million {note 8) against the
subject demand which is considered Fully recoverable from the department. Company has filed
appeal before Appellate Tribunal Inland Revenue (ATIR) which was remanded back o0 ACIR.
However, remand back proceedings are still pending. Based an consultation with legal advisor,
the management believes that the case will be decided in the favor of the Company.
Accordingly, no provision has been made in this unconsolidated condensed intenm financial
information in this regard,

by The tax department had also raised demands of Rs, £.804 million (2017: Bs. 6:804 million) and
Rs. 277.621 million (2017: Rs. 277.621 million) on March 11, 2008 as FED and sales tax
respectively along with penalty of Rs. 14.416 million (2016: Bs. 14,416 million) and additional
duty | default surcharge of Rs. 17.91 millioa (2017: Rs. 17.91 million) during the tax audit of the
Company for the periods 2004-2005 and 2005-2006. These demands were raised on the issues of
late payment of FED, collection of FED at incorrect rate, incorrect apportionment of input tax
and failure 1o collect FED on carriage of goods / mail of Pakistan Post. The Company has paid
an amount of Rs, 25 million (2017: Rs. 25 million) in this regard which is considered fully
recoverable. The Company filed an appeal with the Collector of Customs, Sales Tax and Federal
Excise (Appeals), which was decided partially in its faver, partially against it and partially
remanded back. The Company and the department both have filed appeals at the ATIR which is
remanded back however, remand back proceedings are still pending, Based on consultation with
legal advisor, the management believes that the case will be decided in the favor of the
Company. Accordingly, no provision has been made in this unconsolidated condensed interim
financial information in this regard.

c) As per order dated February 25, 2010, the tax department has raised demands of Rs. 2.065
million (2017; Rs. 2.065 million) and Rs, 1,319.101 millien (2017: Rs, 1,319.101 millicn) as
FED and sules tax respectively along with penalty of Re. 66,058 million {2017: Rs: 66.058
million) and additional duty / default surcharge of Rs, 334.412 million (2017; Rs. 534.412
million) during the tax sudit of the Company for the pericd 2007-2008, These demands were
roised mainly on the issues of collection of FED at incaorrect rate and incomect spportionment of
input tax, The Company filed appeal at Commissioner Inland Revenue (Appeals) [CIR (A},
‘which was decided in favor of the tax department. The Company had filed appesl against this at
ATIR and a rectification application with CIR. (A). The Tribunal has disposed off the Company's
appeal, vide appellate order STA No. 08/KB/2011 dated September 26, 2016, remanded back
the issues of incomect rates of FED charged on excess baggage and disallowanes of claim of
input tax. Further, tribunal has deleted the penalty, Based on consultation with tax advisor, the
management believes that the case will be decided in the Favor of the Company. Accordingly, no
provision has been made in these unconsolidated condensed interim financial information in this
repard.
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The tax department through orders dated March 06, 2009, December 04, 2010 and May 30, 2011
levied penalties of Rs. 5877.35]1 million (2017: Rs, 5877.35] million), Rs:. 5.679.110 million
(201 7: B, 5,675,110 mullion) and Rs. 7,025.270 miltion (2017: Rs. 7,025.270 million), respectively,
on account of delayed peyment of sales tax and FED for the month of November — December 2008,
January — March 2010 and November 2010 — January 2011, respectively. In addition to this; the tax
department levied defuult surcharge and 5% penalty on the unpaid FED and sales mx amounting to
Rs. 38.B8 million, Rs. 21.11 million and Rs. 74 million, respectively, The Company filed
application for waiver of penalty for the month of Movember — December 2008 before Federal
Board of Revenue (FBR) on which the decision is pending,

The CIE (A) deleted the penalties of Bs 5.679.110 million and Rs. 7,.025.270 million, respectively,
through its order dated September 19, 2011, however, default surcharge and 3% penalty on the
unpaid FED and sales tax were maintained. The Company and the department have filed appeals
with ATIR, which were decided in favor of the Company. Further, for the months of January —
March 2010 and November 2010 — Januagy 2011, the Company had filed an application for
rectification, which was disposed off by ATIR on July 22, 2016 while mainteining the default
surcharge.

On April 30, 2013, the Additional Commissioner Inland Revenue (ACIR) levied pennlty of
Re.4,745.852 million (2017; Re. 4,745,852 million) in respect of short payment of sales tax and FED
for the tax periods April 2012 o fanoary 2013, In addition, the tax deparment levied default
surcharge on unpaid sales: tax and FED amounting to Rs. 400446 mullion (2017: Rs.
400.446million). The Company filed an appeal against the said orders before CIR (A), which was
decided in favour of the department. Subsequently, the Company has filed an appeal against this at
ATIR level, Tribunal has defeted the penalty but maintained default surcharge which is challenged
by the Company in Sindh High Court, the decision is pending adjudication:

The ECC communicated its decision through its lefter dated July 12, 2013, directing the: Company
and the FBR to reconcile the outstanding smounts and meanwhile the date for payment of
outstanding dues in respect of FED, shall be deemed to be extended till further consideration by the
ECC. Further, based on consuliation with legal advisor, the management believes that the case will
be decided in favor of the Company. Accordingly, no provision is required to be recognized in this
unconsolidated condensed interim  financial information in respect of penalties and default
surcharge.

On February 22, 2016, DCIR issued a show cause potice on the same grounds as invalved in sales
tax refund {refer note 8.2) which was contested by the Company before the Honerable High Coun
Sindh (SHC) and obtained stay order in favor of the Company. Subsequently on November 01,
2016, DCIR issued an order amounting to Rs. 6,747,669 million (2017: Rs 6,747.66% million)
under Section 11 of the Sales Tax Act, 1990 in respect of tax years 2010, 2011 and 2012 on the
contention that the Company has adjusted excess input tax amounting to Bs, 2,603,502 million, Rs,
2.,629.350 million and Rs. 1,514.B18 million in the retums for tax year 2010, 2001 and 2012
respectively without considering that the matter was in court. Being aggrieved, the Company has
filed appenl before CTR{A) against the said DCIR order, which was decided by CIR{A) in favor of
the Company through their order dated JTune 29, 20017 remanded back the case to DCIR and
accordingly, the Company has withdeawn the appeal filed before SHC.
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Later, the department has issued hearing notice in January, 2019 fotlowed by notices on October
24, 2019 and November 07, 2012 for remand back proceedings .

DCIR passed orders dated March 04, 2016 and Wovember 30, 2015 and raised demand of Rs,
24.086 million and Rs. 55691 million respectively, while disallowing input tax claimed,
demand for sales tax along with default surchargs and penalty for periods February 2014, March
2014, and July 2014 on the contention that the Company has claimed additional input tae. The
management has filed an application for condonation of time limit and issuance of nocessary
directions for the activation of option for revision of returns which is pending. Based on legal
advice, the management i confident that this matter will ultimately be decided in the
Company’s favor, hence no provision is made in this unconsolidated condensed interim financial
information in this respect.

During the year DCIR passed order dated September 29, 2017 and raised a demand of Rs
257,439 million for the short payment of Federnl Excise Duty for the month of January 2017
along with penalty of Rs. 1,287.197 millicn. The Company has filed an appeal with CIR(A)
against the order since it did not take into account the payment already made on June 30, 2017
and September 15, 2017 which were before the date of order; Subsequently, CIR{A) vide order
dated March 27, 2018 decided the matter in fovor of the Company and deleted the penalty.

23.1.1 Other contingencies

h)

i}

Competition Commission of Pakistan (CCP) vide its order dated November 20, 2009 has
imposed o token penalty of Rs. 10 million on account of unreasonable increase in Hajj fare
during the year 2008 as compared to Hajj season 2007. Further, on account of discrimination
between Hajj passengers and repular passengers the Company was directed to work out an
amount of refund to be' paid back to Hajis based on the difference of fare between regilar
passerigers and short duration Hajis who flew during Hajj season 2008, The total amount of
refund estimated by the Company is Rs. 417 million. The Company has filed appeals
simultaneously in Lahore High Court and the Supreme Court of Pakistan, However, afier the
order of the Honourable Supreme Count in July, 2017, the appeal has been transferred o the
Competition Appeliate Tribunal, Islamabad, Management believes that both appeals will be
decided in lts favour. Accordingly, no provision has been made in this unconsolidated
condensed interim financial information in this regard.

The Civil Aviation Authority (CAA) has been claiming excessive amounts from the Company
which mainly relates to non-seranautical charpes comprising of land lease rent and the license
fee. As at June 30, 2018 the excessive amounts claimed by CAA which are not acknowledged by
the Company sggregated to Rs. 17,924.368 million (December 31, 2017: Rs. 16,792 804
million} including late payment surcharge and interest thereon amounting to Rs. 12 862982
million (December 31, 2017: Rs. 11,732.904 million). In view of the understanding reached
through a Memorendum of Undersianding (Mol) which was concluded in the meeting held on
January 24, 2011 between the representatives of the Company and CAA, the management does
not accept the higher amounts being claimed by CAA.

L




h)

During the aforementioned meeting, the maner of chargeability of rates for non-acronautical
services was amicably resolyved whereby it was agreed that CAA shall charge rates as were
decided in the arbitration award of 1998, The Moll was signed in the form of mimstes of the
meeting, however, CAA has continued fo charge higher rates: for non-acronautical services
rather than those agreed by virtue of the said MolJ. However, the manzgement maintaing its
position on the charpeability of tates based on arbitration award of 1998 and the understanding
(MolT) reached between the representatives of CAA and the Company during January 2011,

Further, in relation 1o the aforementioned surchorge and interest payable, the mannpement
considersd that the same are not part of the Company's apreement with CAA and accordingly in
view of the management such surchérge and interest pavable shall never be paid by the
Company. The Company is considering to take up this matter again with the Aviation Division
of Government of Pakistan for resolution in the light of the previous understanding reached with
CAA. Accordingly, no excessive amount shall eventually become pavable to CAA and
therefore, no provision for the excessive amount has been made in this unconsolidated
condensed mtenim financial information,

Various ex-employees of the Company have lodged claims agamnst the Company for their dues
specifically refating to their reinstatements aggregating to Rs 2132228 million (2017: Rs,
2.235.743 million), The Company is contesting several litigations mainly relating to suits filed
against it for untawful termination of contracts, breach of contractual rights and obligations, non-
performance of servicing stipulations due ta negligence or otherwise, The management is of the
view that these cases have no sound legal footing and it does not expect these contingencies to
materialise. Accordingly, no provision has been made in this unconsolidated condensed interim
financial information against these claims amounting to Rs, 629361 miilion (2017: Rz, 733,877
milliom).

Details of significant cases are given below:

Court Factual Bescription Year of
Institution Parl:,l Relief Sought

Sindh High Court  Captain Nadesm Ahmed 2016 MNadeem Ahmed  Recovery of damages PEKR

Chasdhray remoyed Chowdary Vs 323,18 Million
from service o account PLA
of misconduct
Sthdh High Court Shahid All Rizvi filed 2006 Syed Shahid Ali Recovery of damages PER 100
sait for declaration and Rizvi V& PIA  Million

injuction stating his
juniors were promoted
burhe was not granted
promotion

<y PAKISTAN
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Court

Sindh High Court

Sindh High Court

Sindh High Court

Sindh High Court

Sindh High Court

Sindh High Court

Factual Description

Caprain Amir filed suit
for recovery of damages
as he was offered job in
Qatar Airlines with
handsome salary and
allowances, he applied
for early retirement but
was not granted

Saeed Ahmed and three
others filed suit for
declaration and injuction
stating petitioners were
promoted on MBA
qualification, he
sugpested promotion
should be granted on
basis of PIA service

Mr Zeeshan filed suit as
e stated that his return
ticket was not utilized as
agent informed flight
was cancelled, he had to
pay heavy charges with
another airline

Syed Anwar Hasnain
{Ex-General Manager-
Financial Planning) filed
instant suit for
declaration, permanent
injunction and damages.
Heinous act op  Flight
PE370 by Plaintiff with
other accomplices
threatened the lives and
belongings of passengers
(200 passengers
approximately) on board
through their hyper,
intimidating, menacing
behavior

Mr. Arshad Mahmood
Raga, retired Manager
Cargo Sales filed instant
Suit for declaration,
Injunction and damages.
During posting as
Manager PLA, New
Delhi,

Year of
Institution Partly

2008

2007

2006

2016

Relief Sought

Capt. Amir A.  Recovery of damages PER 200
Hashmi Vs PIA Million

Speed Ahmed Vs Recovery of damages PER 120
PIA Million

Sved Muhammad Recovery of damazes PER 100
Zeeshan ul Million

Hagque & others

Vis PTA &

another

Sved Anwar Recovery of damages PKR 47,5
Hasnain Ve P1IA  Million

Syed Arjumand  Recovery of damages PEKHR 100
Azhar Hussain  Million

Vs PIA &

another

Arshad Recovery of damages PEE 60
Mahmood Raja  Million

Vs PIA
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i} Ouistanding letters of guarantes amounted to Rs. 222.891 million (2017: Rs. 202 664 million).

k) Contingencies relating to income tax mattérs are disclosed in note 21 to this unconsolidated
condensed interim financial information.

232 Commitments

a)  Commitmenis for capital expenditure amounted to Rs. 27.371 million (2017: Rs. 253.777
million}.

b Outstanding letters of credit amounted to Rs. 8.637 million (2017; Rs. 0.449 million).

c) The Company has entered into an agreement for purchase of nircraft, the remaining commitments
of which aggregate to US$ 1,527.904 million (2017: USS [,527.904 million) equivalent to Rs.
212,262.721 million {2017: Rs. 168,875.257 million) based on catalogue prices. The Company
has not made certain payments on its due dates as per the terms of the agreement.

d)  The amount of future payments in operating lease arrangement relating to airerafts 777-200 ER,
T77-240 ER, ATR 72-500, A-320-211, A330-300 and A 320-200 and the period in which these
payments witl become due is as follows;

June 30 December 31
2018 2017
{(Un-Audited) (Audited)

(Rupees in "G00) —-maax

Mot later than one vear 10,335,953 B,223.239
Later than one year but not later than five years 22,206,568 24,750,051
Later than five years - 1,152,042

32,542,521 34,125,332

fido
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Six months period ended

June 30, June 30,
2018 2017
(Un-Aundited)  (Un-Audited)

—————Rupees in ‘-
24, CASH GENERATED FROM OPERATIONS

Loss before tax (32,183,264) (22,854,941}

Adjustments for:

Depreciation 2,428,941 2,557,590
Ciain on disposal of property, plant and equipment (5.032) {6,883
Amorization of intangibles 42,053 50,4063
Provision (or slow moving stores and spares 98,308 173,146
Provision for employees' benefits 2,402,187 2,222,603
Provision for doubtful debts 150,000 200,000
Finance costs 8,807,576 7169223
Linrealized exchange loss 5. 113,006 14229
Profit on bank deposits 0248 (5.341)

(13,136,978} (10480311}
Working capital changes :

(Increase) in stores and spares (794,304) (261,779)
Decrease in trade debils 1010414 1,508,599
{Increase) /) Decrease in advances (498,121} 332,943
Decrease ! (Increase) in trade deposits and prepavments 1,013,437 (104,056}
[Decrease in other receivables 138,750 888,291
Increase in trade and other payables 18,329,943 10,537,371
19,200,030 13,301,769
Cash generated from operations 6,063,052 2,521,458

25 TRANSACTIONS WITH RELATED PARTIES

[
L
—

Following sre the relmed parties with whom the Company entered into transactions or dgresments
and / or amrangements in place during the year:

Name of Related Parties Direct

Sharehobding HelsHonship
Government of Pakistan gany Major Sharchalder
PIA Investrents Limited PLAIL 1005 Subsidinry
Skyrooms (Private) Limited 100% Subsidinry

hdo
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Name of Related Parties

Abacus Distribution Systerns Pakistan
{Private) Limited

Post Retirement Benefits

PLA Main Pension Fund

PIA PALPA Fund

PLA FEWNA Fund

Profit criented state controlled entities
Pakistan State Oil Company Limited
Pakistan Civil Aviation Awthority
Mational Bank of Pakistan

Mational Insurance Corporation Limited
Federal Board of Revenue

Mr. Magsood Ahmed

Mr. Amir Al

Mr, Younus M Khan

Mr. Amanaliah Qureshi

Mr. Mayvar Hayat

Mirs. Ghazala Roshid

Mr. Rashid Ahmad

Mr. Omer Razeag

Mr, Musharraf Rasool Cya

Mr. AVM Rizwan Pasha

Mr. AVM Soban Nazir Syed

Mr. AVM Noor Abbas

Mr. Zia Qadir Qureshi

Mr. Kashif Rehman Rana

Mr, Bilal Munir Sheikh

Mrs. Asma Bajwa

Mr. Aijaz Mazhar

Mr. haj Khuram Mushtag

Drirect
Shareholding

T0%%

Relationship

Subsidiary

Post Retirement Benefits
Post Retirement Benefits
Post Retirement Benefis

State owned { controlled entities
Seate owned  controlled entities
State owned ¢ contralled entities
Suane owned ¢ controlled entities
State owned / controlled entities
Key management parsonnel
Kev management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personne
Key management personnel
Key management personnel
Key management personnel
Eey management personnel
Koy manngement persannel
Key mansgement personne|
Key manggement personnel
Eey manpgement personnel
Koy management personnel
Key management personnel

The related parties of the Company comprise of subsidiaries, profit oriented state-controlled
entities, directors, key management personnel and employee benefit funds. The Company in the
normal course of business carries out transactions with various related parties. The transactions
with related parties, other than those relating to issuance of tickets at concessional rates to
employees and directors according to the terms of employment / regulations and those not
mentioned elsewhere in these unconsolidated condensed interim financial statements are as
Tallows:

hio
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Mame of Related Parties and relationship with the Company June 3 June 20
018 2017
{Un-Audited) {Un-Audited)

B aaanamentt s L LT] FI U D 111 E———

Skyrooms (Private) Limited — Subsidiary

Paymenis made against in- 121,961 127,185

Services hired 283,517 :
PEA Investments Limited - Subsidiary

Menagement Fee expense 34,261 33,052

Finance cost on advance 80,382 66,717
Minhal France 5.A -Subsidinry

Management Fee income 36,006 34,464
Absicus Distribution Systems Pakistan
(Private) Limited - Subsidiary

Charges in respect of courier 43 54
Retirement funds

Contribution 1o provident Fund an 1,236,181 1,738,334

Interest on Loan from pension 373.097 300,945
Profit oriented state-contralied entities -
COMmmnen ownership

Purchazo of Fuel BA01,515 5.R96,T77

[nsurance premium 617,046 557,823

Late pavment interest 634,757 686,110

Finance costs 2,076,342 AR

Airport Related changes 6,150,000 7,075,943
GoP - Major sharcholder

Finance cost charged 396,712 396,712
Key.monagement peesonael

Salanes, wapes and other B1,708 82,857

25.2 The Company's sales of transportation services to subsidiaries, associstes, directors and key
managament personne! are not determinable.

26 FINANCIAL RISK MANAGEMENT AND FAIR VALUE DISCLOSURES
26.1 Financial risk factors

The Company activitics expose it o a variely of financial risks: market risk (including interest
rate risk, currency risk and price risk), credit sk and liquidity risk

This unconsolidated condensed interim financial information does not include all financial risk
management informetion and disclosures which are required in the annual financial statements
and should be repd in conjunction with the Company annual financial statements as at December
31,2017, There have been no changes in any risk manapement policies since the year end,

heto




262 DATE OF AUTHORISATION FOR ISSUE

These unconsolidated condensed interim financial information were authorsed for issue by the

Board of Director in their meeting held on MgV 34, 2019
A)wff

Chief Exec qu Officer ChiMfI‘I ancial Officer
hg\}f == T el
Chief Executive er Director Chief lFﬁ:nm:iai Officer
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CONSOLIDATED COMDENEBED INTERIM STATEMENT OF FRARCILL POSITRIN
AE AT JUNE 30, I01E

Juns 30, Cmmamosr 11 snnumry Jure 30, Bwcmmamn 31 Janusry 1
AR T 01t Inie AT 2017
Wn-Aucned) |aritadi Lt ] (Un-Audited) AL jausrad)
P aredl el e e,
L k-]
ASRETH
MOM CURRENT ASBETE
Fized praetn
Froparty mard d58 emmoen E TTETAT B TR OTA TR 10, 47T Y 1448578 1507008 LAY
meegoies AFIE4  amarAnl 26 548 T
1!3.01!!'5; T 18 SEE 151 (1T 1491 844 ERTaT]
Livg-armm invelimenis WIEA0 430 T26 .50 84 EALLS
Faceracis hom Cares Fokd LAl RELS B34, 47 TEL I';l!ﬂl .55
L by nany and advancay - b .
LON- 18T SHPOlE BN BIBDEeesls [RETFEE) 0,207, e [ faan
Taorald noit-<=mant JEes RN SABETY O coMmEd  10ATTd,Ti 1,551 L=iR1]
CURRENT ASSETS
SHITES BRE SEAIES Y TREF] 3,138,000 FET T | 0yt
Trae depas 10,702 480 10,024,041 i LLR
E=nd- i loana #na preanoes 19300 843118 23 805
Tragde dapewis prcd propaymanes LITETTE 702 643 LAl
Cihe: recorcabing € Tanaae T, 754,250 an.es
SRl tistrn ity 20 174
Cath and ant beiances ¥ [ EfLE]
Tetal Cumenl asists )M IF1.880 178 &
TOTAL ABEETE 2100851 681 1. B51. 382 1556057
ECAATY AND LIATILITIES
GMARE CAPTAL AND RESERVES
inpmd, susmented Gnd cig-up ahare cacEal (T ETIRLT 23810 LR LRI H32BT AT3504 i71,04
REadivii LR 1T & 763 708 L% 51,800 ART
Saiprhud B0 ferd U Bl Py, Ales B pausmar - mel 1,008,432 EERE ] BEE51 BBG/35T pl KA
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Won-controlisg insresr 3378 80T 2,084 oen LT ok 18,391 WL L] Iy
TOTAL ECLETY [REOARATIY)  FANENASA] RSP TOE 12,00, 931) (2 031 298] (LTS a80)
Hﬂﬂ-ﬂl-lﬂﬂ'l' LIAESITIES
Letrtg dween g [ 153,014 522 T FE 5] 1081, 477 | Banoan |
Term Pnanco and susik cenfcmes f 12818771 VT CTIRGT ! 108, 284 154 460
Linbiticy mujmer miaoin fubgc o Aneno s 1487, 157 1,781,163 £ K1) K 13071 TR |
1 ehg- e advances et dEgoai 118,558 106538 AT BEy ana |
Drfaired Saddtan Anadlie DR ATR 6N TRSEY BT FaR.638 200472 1]
Catomeil katetsng 2 TA0,02 | 308 100 |
Total Hen cwrmani lasEhies 1,710 24T 1.562 567 1 R 220
CURRENT LIABILITIES i {
Tilss & p0a7 Diphbies a0 ELEE R [RIRL O 1317%,05 TETA 843 L]
lUecimmes dasgend - Freferpoce snanes 130T Ee &
Arryed bl 14 1AS 034 p ! 136,334 12k 340
e, 15 B 550,062 143 i 4574 XTH
Shonbere bomosngs 1 34 IEEATE AT TA T 10,850 il Ty
Corvan| mahirtass of - -
= Long-lerm Inescing [} LLSS FRLL 113,085 51037h BT
- Tir= fnmncn mhd sl cerfc s 18,272 00D Ad,EI6 [k
- ilaskdim gl sl subiec 1o Snance e A 38 BTTF IR | . i kL ST
Tolal wsrant sbinas 381 374 435 EalRedrirrd thLF Tl -l 1050314
TOTAL LIAREITIES 3 159,736,087 A FI2943 pALA R
TOTAL EQUITY AND LIABILITIES TR 1451 34 1,807, 174
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FAKISTAN INTERNATIONAL AFRLINES CORPORATION LisiTen

COMSOLIDATED CONDENSED INTERIM 5T

FOf THE 51X MONTHS FERIDD EMDED JUKE 30, 1R
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Crihare

GROSS PROFIT

[HsinBunan cosls
Aomrimniti et EXPENERE

CHies provisichE @0 Dojusimans

Exchangs G35 - nel
Crihar aparaing incera

LOSS FROM OPERATIONS
Frmanis oosts

Srane of kosa from assocai] Lompasy
LOSS BEFORE TAXATION

Taratan

LOSS FOR THE PERIOD
Attrinasbln-in

Equity hotess of he Huldeg company
faon-coniroling inerost

LOSS PER SHARE - BASIC AND DILUTED
|pEE Ainbokabes o

- *arclass Oedinary shanis of Bs V0 bien
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Slx mamhs period ended Quares Ended _51x manths peried endod
Jums 30, dune 48 Jurm 30, e “June 39, June 0
Fial] 2017 Fi-h] ] 2017 2018 2017

[Un-Apdsed)  (UreAudilig [Up-huciady  (Ln-Audnet) (Un-Audited)  (Ur-Audilng
Fupess in ‘000 —— USS jm 00T s

52,170,885 W o2, T4 T4, 356,480 IT A3 5TH AR50, 5 434 897
(19488, 664] |£5.374 8ROV | (11,386,418 (ESET, A8 (10T, 904] (135582
{0, B TI5) {38 21237 (21,807 5T6)||  (22.ER0.TOT] {a53, 718} 353002
ELADIAGT)  [55.20T,2580 zaseend)]  (ZEAnTans [E1E,6831 (4BE T4}
T mozzan) 8404 508} (2,557,914 2,818 526) (68,13%) (54 TET
{2.961488] Taon e [ renmram|[ (3 50a002) e |
8,827, 083) 5,265,038 {3,084 50E) |2 TTT.04M| (4%, 58 1) (i 5T
719,110) |1.052258) {156,803 1616:109) (R il (EIEE)
(8,E37.588) (1831} 8,730,024 Rl e Rl 150, 30%) 11BT]
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{14, TERL2E0) [B053.200)  (10.0510610) (4700752 ITABT 1M.070
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(43§ (1;zah) {157] (7544 141 11
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PAKISTAN INTERNATIONAL AIRLINES CORPORATION LIMITED
CONSOLIDATER CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE SIX MONTHS PERIOD ENDED JUME 30, 2018

Six months period anded Quarter Ended
June 30, Jumne 3, June 30, Jume 30,
2018 2007 2018 2017
{Un-Audited) (Lin-Ruedited) {Un-Audited) {Uin-Ausdited)
e RUEEE [ D00 e RUBEES [ D0 eeaeaaee
Lass for the period {32,328,907) (23,016,972) {24,101.772) (10,238,701}
Othar comprehensive Income
Unrgalised gain on ra-measurameant of (B&65) 3,288 6,202 10,353
avadabla for sale investments
Exchange differances on translation of foreign 1,025,308 B67,150 B91,740 {375,077
operations
Total comprehensive incame (31,304 4GB} {232 348 536) {23,403, B30) (10,265 425)
Atlrbutatls o
Enuaty hokdors of the Holdng company 131,480,910} (22 383,071) {23.398.472) (10,269 975)
Mon-gontralling interest 186,444 34,535 (5.358) 4 560

{31,304 466) 522 348,536 "23 ‘W'-!iﬂaﬂ! i 10 E‘ES_A?S!

The ennexed notes 1 bo 22 form an wlegral par of these consobdated condensed inferm inancial slalements
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ChidlExarutive Officar Difsetor ChiefFinancial Officer

<5 PAKISTAN

-




PAKISTAN INTERNATIONAL AIRLINES CORPORATION LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS PERICD ENDED JUNE 30, 2018

Six montha pariod anded

Six months perlod ended

Hoto June 30, June 30, Jume: 30, SJune 20,
2018 2017 2my 01T
{Un-Audited] (Un-fSudited] (Un-Audited) [Un-Audied)
RUPEES N ‘000 ——maean: cormacnceac 8§ i1 000 nnmmmeaac
CASH FLOWS FROM OPERATING ACTIVITIES
Cash gengraled from operations 18 10,079,562 3 TIT. 006 86 866 2 ATH
Profil cn bank daposits received [8,248) 5341 (73l 47
Financa costs pasd {8,002, B55) (B3B8 B14) |68,958) (T4,182)
Taxes paid {388,824) [214,060) » 13,082} (1,803)
Blalf reliremant sanelits paid {1,871.563) [T42,014) {14,406} [8.553)
Langdenm depasits and propaymaents - nat {132.374) 1019350 (1,141} HONE
Met cash (used in} | generated from operating activities [98,300) {4802 081} |&21) (40 T10)
CASH FLOWSE FROM |INVESTING ACTIVITIES
Furchase of propety, plant and equipment (3, 968.659) (805, F3E6)) {34,188} [7.126)
Purchase of Intargibles (16, B58) {414 426} {145} [3.865)
Proceeds fram sale of operating fioed assels - 14,710 - 128
Nat cash wsed in investing activities [3,383,617) {1206 4E5) [34,301) [10.862)
CASH FLOWS FROM FINANCING ACTIVITIES
Repaymant of long-tarm financang (9,689,843} | {12.430,375) (83,506) | 109,930}
Procaeds fram lang-iemm Anancing * 14,682,938 26 083,333 126,839 2MEE92
Repaymant of term finance cerificales {2823,174) {4, 108, 560) [26,182] [36.320)
Shom fem bosrowing - ned - 1,888,014 - 16,688
Ragaymani of obfigations undor financo lpose - net (a3 424)|| (3.741.602] (7, 234) {33.082)
Net cash generated from Mnancing activities 1,220,387 T.892,TBY 10,68 68.038
Increasa in cash and cash aquivalents (2,888 420) 1,884 364 (24,634 16667
Cash and cash equivalents af the beginning of the pesiad B, 544 B4 4,676,204 B8, 402 41,158
47 858 : 154

Cash and cash squivalents af the end of the peniod 3,704,077 5. 560,558 31,922 58,025
Cash and Cash squivalants
Cash-and bank balinces T 7,204,015 10,088, TED 62,045 89,212
Shon-tarm bamowings 1 (3,489,938)  (3,526.212) [30,163) 121,187}

m 8, 550,558 31,922 58,025
The annexed notes 1 0o 23 fsem an inegral pan of these conscbdaled condansed imarim financal statemenis
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Atributable to the

Hensres

[ Surplum on Capitat Toveava " Uniwdlised | Faripn CUrency Lagal rRere  Sub Total Accumuisied  Noncontroliing  Total

aubseribad, revaluation o resarina rotervee ganon lation interes

and paid-up proparty, plant ramensuc- rasarves

capital and squiprent- amant of

nat invastmants

Gaiance ax af December 11, 2018 s previousty epored 2810 @m0y asetem  ATiesn 151575 e 323 aasen  esaessel 1S (raeseeton)
Elfect o trviatenant e E

STITOATH a

Dalance s af Decembar 31 2098 as restated 52345110 Wioaate | 2501038 TITRATE 38723 e 10 aresa) (109.504.106)
Total comoranens o 10¢ e perndd
S EPAREY R Rl - T i r [FZXEETH] ST [FIXT )

- Dttar camprenenssve ncoms ot 1he 0450 |

- Cuamency vansiation oferences. :
- Unsesiad gan on re-mestirament o1 e stTents

s . = asg 831 - asgem 21731
4 g . 3380 : = 3

“Total CompranentvE SO for Tha pariod lranalerted
ity

: : : aate oo w307 w2
e —
et 0y T obte endnd e 35, 2817 o o ot
nciamaal S s EHa1gha Pareonre o an
305.458) f " ) ; - sos.450 :
Divitond 6t 0 Mo - Conbraling iterest : ; : (37 1c0) 137 100y
‘Balance as at Jume 30, 201 61.731.961 2,501,038 1779.474 154861 35.723 m {332,834, —NE05 (211.979.742)
‘Balance as af Decemnber 31, 2017 as previously reporied 59,454 883 2501030 1779074 16D 691 171480 AT888 5783708 1344141 4300 2084 8 (224,544 154)
£ttt ot tatoment - 18 380026 . . : = : : (16mm ey 3
Balanca 48 at Dacember 31, 2017 as restated R T e ey e TR T RS 5T
Tount comunnine ncina o s
- Lews tor the pariog B . ‘ . (3% JN“JI” s1238 [ {32328 585
|
Cunency Uansiabon diterences 5269 082 00 067 s | 803,850 | 135,206 ST
raai 4 ) 5 ra-hABS AR O Ot : L sl “ 5 a)

Totw compranamive e fo1 the paiod tramieesd
o oy 5,360,002 (85} 200.98% 153 401 08¢ 132.380,142) 106 444 25831851

Burpius on rovaluatien of propery. piani and equipment

feaitead Suning The Guarier ended Jure 30, 2016 on secmunt of

nesenectal depreciation Chiaryed Piarean.asl Of tax 1242.555) 20252

Dvadend paed t 1A - Cortrosing inteest - : : (44028 (44826}

Balance us ot June 30, 2018 B0 Wiooeasl __ zs0h0W

The anneses notes | 162
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PAKISTAN INTERNATIONAL AIRLINES CORPORATION LIMITED
NOTES TO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEME!
FOR THE 5IX MONTHS PERIOD ENDED JUNE 30, 2018

L LEGAL STATUS AND NATURE OF BUSINESS

1.1 The "Group'” consists of Pakistan [nternational Airlines Corporation Limited, ie. the Holding company, its
sulrldinrbes and an assockate.

Fakistan International Airlines Holding company

Pakislan [nternatigmal Airlines Corporation Limited ("the Holding Company ™) was incorporated on January 10, 1955
under the Pakistan Internationiad Abrlines Company Ordinence, 1955, which wies subscquently repealed pnd seplaced
by the Pakistan International Airlines Company Act, 1956 (the Act), With effect from April 19, 2018, the lelding
Company hies been convertad from 2 sututory company into a public Bmited company by shares. through Act Mo,
X ol 2016 “The Pukistan International Airlines Company (Conversion) Act, 2016° (the Convarsion Act) appeeved
by the Padivment of Pekistan. The Conversion: Act has repesled the Pekistan International Cofpony Act, 1956 and
the Holding Company [ now governed under the Conipanied Act, 2007 (previously repealed Companies Ordinance.
1984} According 1o the Conversion Act, all nsscts, cights, Heense, privileges and benefis of which the Holding
Company was enlitled were transferred 10 the Holding Company and the Holding Company has assumed wll
lkahilites and obligations of the Holding Company. However, the managemen] believes that in substance there is no
change except for the legn! siaius and spplication of provisions of the Companies Act. 2007 (previously repeaded
Companbes Crdmunce. 19841,

The principal activity of the Holding Company is to provide commercinl air imnsportation, which includes
passenger, cargo and postal earringe services, Other activities of the Holding Compuany include provision of
enginezring and allied services.

1.2 The Business Units of the Company inclede the following:
Business Unit Geographleal Location
Head Office PIA Head (iTice, O1d Terminal, Karachi

Regionnd sakes offices are locnesd across the couniry ond overseas the details of which is impracticable 10 disclose in
this unconsolidued condensed interim finuncial information as requined under Foarth Schedule o the Companics
Act. 2017,

Subsidinries

PIA Investments Limited (PIAIL) was incomporsted on Seplember 10, 1977 in Sharjeh, Unled Areh Emirates, us o
limied Hability compoany under o decree fssued by FEH. The Ruler of Sharjah end is currently registered in British
Virgin Islands, During 1986 PIAIL was registered under Internutionnl Business Companies Ordinance, 1984 {now
BVI Rusiness Companies {Amendment) Act.{2012) as & company limited by shares, ‘The principal setivitics are to
carry on business ot promoters of and investors |n projecis feloted 1o construction, development and operation of
hotels, moteds ondd restaurants throughout the world. The Holding company’s contralling interest in PLALL & 1005
{December 2006: 100%%), The registered office of PIAIL ts siibeted 0 Citco Butlding, Wickham Cuy, Road Town,
Torolx, British Virgin Tslands.

Following wre the detoiks of PLAIL's subsidiories:

Place of MNature of Effective Effective
Inenrparation business ownership and  ownership and
vating power of voting power of the
PLIAIL (%) Holding company

(¥s)
- Roosevel Hlotel Metheriunds - Ser nole (A) 100 100
Hilding company, Antilles below
MV (RIIC)
- R Operating LLC Sue of Chwmeraf 10h 1)
Delaware, 1154 Roosevelt Hotel,
Mew York
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L RHC Operating LLC Stmie of Crwvner ol 10} 108
Deloware, LISA Roosevelt 1lotel.

Mew Yoark
® Minhal France S.arl. Luxembourg See note (B) 100 100
Ll Minhal Franee BV, Netherumds See note (B) 1o 106
- PLA Holels Limited British Virgin See note (B) 1o 1o
Ixbusids
- PLA Aviation Limited British Virgin Seenoie (B) 100 104y
(PALY Islands
- Avant Hotwels (Private) Pakistan Ree note () 625 61.5
Eimitzd
- Minhal France S.A. France See note (1) a0 i}
(MFRA)

mote £A): Ropseviell Motel Compeny ML (RHC) is the intermediary Holding Company u:ﬂ a s0le member of RHC
Operating L1.C, a company which owns the Roasevelt Hotel, New Yok, During the year 2004, to comply with the
requiremicnts of the cutstanding leans. RHC trensferred the net operating assets- of the Bosevelt Hoel to RIIC
‘Opensting LLE,

‘Mote (B): These companics sirg intermodiary h:l!l.jing componics except PLA Howeds Limied and PAL which sre
dorrnunt companics.

Mate (C): Avant Hoteks (Private) Limited (Avant) is a joing venture between PIAIL and Pakistan Cricket Board
(PCB).being subscribers to 62.5% and 37.5% respectively of Avenl's sheres, However, Avanl i at it plasning phase
and. has nol started its commerzinl octivities ;

Moo (130 Minhal France SA s o subsidiary of Minhal France BY, whose registered office i5 in Rotterdam,
Metherlands. MESASs pctivities are principally in the hotel and restaurant sector, MFSA also eams renial income
from leasing shop space, The munagement of the hoted is undertaken by ACCOR with the assistance of PIACL.

PEAIL has been consolidated in these consolidated condensed fimincinl informstion on the basis of 113 confolidmted
fnencial sttements for the pediod ended June 30, 2008,

Skyvrooms (Private) Limited (SRL) was incorporated on May 20, 1975 m Pakisian a5 a private limited hodling
company under the Companies Act, 1913 {now repealed Companics Ordinance, 1984), SHL owns and manoges
Airport Hodel, Karachi; SRE i 2 wholly owned subsidiary of the Hobding Company. SRL has been consolidated on
the basis of its management accounts for the period ended June 30, 2018 as the same is not considered 1o be matesial
1o these consolidated condensed interim financial nformation.

Sabre Travel Network Pakistan (Private) Limited (Sabre) was incorporitesd in Pakistan on October 12, 2004 258
private company limited by shares, under the repealed Companics Ordinance, 1984.Subre markets and distribules o
compuler reservatinn Sysienm i subscribers in Pakibaan, under & sub-disiribution agreement with Sobre Asia Pecific
{P1e,) Limited (Sobre TN APAC) (an associated Compony @nd joint venture parther), thot incorporatos o softwiare
package which performs various functivns including real-time airlines sedd reservations, schedules, bookings [or o
varicly ol aie, cor and howl services, antomated ticketing and fare displays. The Holding Company's controlling
interest in Sabre is 70%, Sibre has been consolidated on the busks of its unasudited finsnclal sistements period cnded
June 30, 201 & a5 the =ame s not considered material o the consolidated financial Statements.

The other subsidisgries of the Holding Company, PIA Helding (Privated Limited, Midway Houwse (Private) Limited,
PIA Shever Fouliry Breeding Farms (Private) Limited and PIA Toels Limited, had gpplied under the 'Easy Exit
Schemetannounced by the Securities anad Exchangs Commission ol Pukistan (the SECP) for voluntary winding up,
Assets and liabilities of these subsidiaries were 1aken over by the Holding Company, and, accordingly, have not been
cansolidated in these consolidated condensed nterim financinl informution,

The Special Purpose Entities {SPE) Fformed for scquiring aircrafts have not been consalidated in these consolidated
condensed inderim financial informution as the sharcholding, controlling Interest and risk and revwards of SPE rests
with the tustees’ . representing forcign bunks.

Associnte

Minhal Incorporated {Minhal), Sharjah was incorporaied on January 1, 1977 in Sharjah, United Arab Emirates as
o limited liability holding company and 1s currently registered in British Virgin Islands. The principat activites of
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Minhal are 1o earry on business s promoters and the munagers of projects reloied to construction, development and
eperation ol hotels, restnurants and chubs througheut the workd, The Holding Company’s interest in Minhal is 40%.

During the current year, the Group incurred & nct loss of Ra. 32328907 million (2017; Rs: 23018972 million}
resubting in accumulsed losses of Rs, 392,667,043 million as of December 31, 2007 (2017 R, 360529456
million). Further, o5 of December 31, 2007, current liahilities of the Group excesded {5 current assets by Ha
230954, 089 million (201 6; B 219501914 million ),

1.2 In wiew of the sliuation deseribed ashove, the management has made an assessment of the: Company's ability 10
comtinue a8 8 polng concerm and based on the below mitigating fsctors, the manngement believes thot though the
sustainabiline of the futire operations of the Company is magesially dependent on the support of the Government of
Pakistan, no moterfal uncertainity exist and going concern assumpion is oppropriate. Accordingly. this consolidated
condensed interim financial infommotion e prepared on a-poine concern basis.

a) Covernment of Pakistan {CioP), being the major shareholder of the Company. throagh s finance division’s
letter dated September 2, 2008 communicated that it would eent all maximum support to maintin the
Company's poing concern stafus, Since then i hss been extending suppon 10 the Company through following
measires 10 ensura that the Company continues and susiains in the long lerm a5 a viable business entity:

= long=term financing to meet working copilal requimements ol the Holding Company,

- ssuance ! renewal of puaraniees to financial Institations, both lecal and forcign, enabling the |olding
Company 1o rdse / redlover fonds.

- -npproval fior extending repayment pariod of the term finance centificoles,

- pravided funds for acquisition of nirrow bady alrenifi gn @' leiss,

- reimbursement of financial charges on term irance and sukiuk cortificales:

b} I m meeting with the Honorable Prime Minister of Pokistan on Decomber 30, 2017, it was agreed that mark-up
support would be provided for the five years staning from July 2018 and short-term eans would be convered
10 lang term with a poasibility of grace period. Further, subssquent 1o Pecember 31, 200 7 following decisions /
steps have been mken by the Gol® fo support the [ olding Compiny:

- appraval for reimbursement of markup for five years, aecordingly an amount of Rs. 16019 million has been
provided by Lol during the fiscal year 201 8- 19 in respect of markup Suppiirl,

= throuph o letier dated Februany 19, 2018, GoP has refterated it maxinum support 1o maimizin the
Company's going concem,

- Ginf gunrantes limit enhanced from Ra | THORS million (December 31, 2007} to Bs 222,107 million (May 31,
2019) 10 moect the codh delicit.

c)  Purther, in & mecting with the lonorable Prime Minizicr of Pokistan (PM) on Apell 4, 20019, the
Holding. Company presented its sirategic business plin 2019-23 which was approved and during thal meeting
PM assured CGioP's full suppon o the Holding Company in terms of provision of funds fequity in order to
increase ks potential to compete in the Aviation market, Thereafter, in Finsnce Act 2019, GoP has ellocated Ra
24.500 million tn respect of mark-up suppor o the Holding Commany.

In view of the above mitigating Factors, the mansgement belioves: thut the geing concern assumption is
approprizie.tnd accondingly, has prepored these consolidaed condensed interim lnanclal information on & going

concern basis.
2 BASIS OF PREFARATION
1 Statement of compliance

These fnonclol satements hove been prepared |n accondance with the accounting ond reporting stundards. s
ppplicohle in Pakistan. The aceounting and reporting standards applicable in Pakistan comprise ol

- Internationol Financisl Reporling Standords (IFRSs) issued by the Intermatbonal -Accounting Standards Bosnd
(1AS0) as not ed under the Compankes Acl, 2007; and
- Provision of and directives issucd under the Companies A, 2007,

where provisions of and directives isswed under the Companies Act, 2017 difTer fram the IFRSs. the provisions of
and directives isswed under the Companies Act, 2017 have been followed,
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The third and fourth schedules to the Componies Aol 2017 beceme applicable 1o the Group for the first time for the
preparation of these consolidated Mnancial sstements, The Companics Aot 2007 (including its. third and - fourth
schedules) ferms an integrnd part of the stanfory Mnancial reporing framework applicable 1o the Group, Specific
additional disclosures and changes o the existing disclosures have been included in these consolidated financial
LT s,

This consolidated condensed interim finoncial information does not include all the information and disclosures
required dn the annual fisancial statements, and therefore shoald be read in conjunciion with the Company's annual
consolideted Mnancial siatements for the year ended December 31, 2007

2 This consolidumted condensed inerim financial informuticn of the Company for the six months period ended June 30,
2008 has been prepared in accordunce with the requirements of the Intemational Accounting Standards 34 “1nicrim
Finandinl Reponing' and provisions of end directives iasued under the repealed Companies Ordinance, 1984, In cnse
requiremnents diffier, the provisions of and directives of the repealed Companies Ordinance, 1984 have been followed
trefer nade 3:4. 100,

.3 This consolidated condensed interim financisl information of the Holding Company does got include ell of the
information requlred for annwal financial statements and therefore, should be read in- conjunciion with the
consolidsied financial statements of the Company ot o and for the vear ended December 31, 2007,

14 The US 5 amounts reported in the consalidated condenacd inderim statement of linencial position, consolidated
eondenzed interim sistement of profl or sy, consolidaied condented interim slaslement of comprehensive income
and consalidited condensed interim cash flow statement anc stated 58 additional nformation, solely for the
convenience of the users of these consolidated condensed interim finoncial Information. The 115 % smounts in the
consolidated condensed interim statement of financial position have been iranslated into US 5 a0 the e of Re
121.5425 = U5 § 1 (December 31, 2017: R, 1105274 = US $ 1) The LS § nmounts in consolidated condensed
interim profit snd losy account, consolidaled satement of comprehensive income and consolidated condensed
interim cash flow staiement have been translated into 75 5 ot the rate of B 11603405 = US S 1 (June 30, 2017: Rs.
TITIRST = 1IS % |1

3 SIGNIFICANT ACCOUNTING POLICIES

X1 The prepusation of consalidued condensed interim financial information regquires management o make jsdgments;
estimaies and assemplbons thay affect the applicition of accounting policies and the reported amounts of wssets and
linkilitics, income and expenses, however, setual resulis moy differ from these estimaies, Estimptes and judgments
are contimendly evalusicd and wre based on historicol expericnce und other fuctors, including expectution of fuiune
events thal pre believed 10 be reasonoble under the circumstances. Rovision o accounting estimales ang recognived
nmrospectively commencine from 1he perlod of revision,

Judgments and ostmates made by the menagement in the preparation of this consolidabed - condensed interim
financinl information ore the sume a8 those upplicd in the prepamtion of the annual consolidoted finoncial simemems
ol the Company (or the year ended Thecember 31, 2007, except for the changes in secounting estimates os noted in
noled. 2.

32 The Holding Company’s finencial nsk manspement objedtives ond policies are consistent with those disclosed in the
annual conaolidated financial stsements of the Holding Company for the year ended December 31, 2007,

33 New | revised standards, smmendments to approved accounting standards

There wre new sl amended stondards and [nterpremubons that are mandatory e sccounting periods begknning
Junuiry 00, 2008 but are considered not 10 be relevent or de pot have: any significanteffect on the Holding
Companys [inancinl position and sre therefiore nol stoted in this consolidated . condensed inderim finonicinl
information.

A4 New standards, amendments to approved accounting stamdards and new interpretations to exlsting standard
that are not yet effective nnd have not been early adopted by the Holding Company:

The following standards, smendments and nterpretations of approved sccounting stundards will be effective for
ecouTing periods beginning on or afler July 01, 201 8:

340 Amendments o 1A% 28 lovestments in Associntes and Joint Ventures' (effiective for annund periods beginning on or
afler Januasy 01, 201 8) clarifics that a venture capital organisation and other similer enities may elect 1o measure
investments in associotes amd foint vendures o1 i volue through profit or loss, for each associsle or joint veniure
separstely at the thne of initial recopaition of investmment. Funher, similar election is pvailable o non-investiment
enlily that hes an interesl in en associgbe or joind venture thad i an investment entity, when applying the equity
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method, to retain the far valie measerement applied by that investment endily associale or jomt venlure 1o the
investment enfity esociste’s o jodnl vermure's Interests i subsidiarios. This clection i made separately for eoch
investment entily sssoclule or joint vensure's interests in subsidiaries. The smendments are not likely to have an
imtact an ihe Csmnany s Tinancial estrinn

IFRS 9 *Financial instruments’ (effective for annual periods beginning on or afier July 1, H0LR). [FRS 2 addresses
{he classification, messurement and recognition of finencial assets and finoncial labilitics nd replaces the piidance
in 1A% 3% that relates t the classification and measurement of financtal instruments, [FRS 9 retaing but simplifies
the miked meastrement model and establishes three primoary messurement categories for financial ascs: amartised
cost, fubr value throuph O and-fuir valug through P&, The basls of classification depends an the sntity's business
model and the contractial cash flow chameteristics of the fnanciol assel Envestments in equity: instruments are
required 1o be messured s fair value through profit or loss wish the irevocahle option at incepiion o present
changesin fair value in OCT 2nd sot recyeling. There s now a new expected eredil losses model that replaces the
incurred b impairment model used in 1A% 39, For financial lishilities thers are no chenjes to clossification and
measurement exeept for the recognition of chinges in own credit risk in ather comprehensive income, for liabilites
deaipasted ot [nir value through profit or loss, The Company ls currénily svalysling s impact on {14 financial
reqting:

IFRS 10 and IAS 28 Sule or Contribution of Assets hebween an Investor and its Awsociste o Joint Venture -
Amendmienty to IFRS 10 and LAS 28, The smendments address the conllict between IFRS 10 Consotidated Financial
Spaersents and 1AS 28 Investments in Associales and Joint Ventures in dealing with the foss of control of a
subaldiury that is sold or contributed B an nssociate or jeint venture, The amendments clarify that a full gain or loss
i recognised when A irnsfer to an sssoeinie or joint vienture fnvolves a business s defined in [FRS 3 Business
Comhinations. Any gain or loss resubling from the sale ar contributinon of asses that does not constiuis 3 busingss,
however, is recopnised only to the extent of unrelated investors’ intcress In the assciate or joinl venture. In
December 2015, the TASH postponed the effectivie dute of this amendment fndefintlely pending the oulcome of it
resenreh project on the equity method of accounting. The amendments are not fikely bo have any mozesial impact on
the Company's financial pastition.

These amendments on the recognition of defierred tax assets for unrealised boeses clarify how e pecount for deferred
iy msets Telnged to debt instruments measured ot folr value, The amendments currently does i have iny significant
impael on the Compuny's financial statements In-additton o he foregoing. the Companies Acl, 2007 which is
elfective on these financial stlements has added certain disclnsures which have been included. The other naw
standurds, pmendments to published stndands nd interprotations thar are mandwony for the fnancidl year beginning
on Juty 1, 2017 are considered nol ta be refevant or i have any signifisant clfeol on the Compuny's (inanciil
repofing and ooerations,

IFRS 1% “Revenue from contrscls with customers” (effective for annual perinds beginning on or after July 12018}
This stmndard deals with revenue recopnition and esiahlishes principles: for reporting uselul information i users of
{inancial statements about the nature, smount, timing and enceningy of revenue ol cash flows arising frem on
cntity's contracts with customers, Revenue is recopnised when & customer obtains control of B good or service and
thus has the ahility to direct the wse and obiain the henefils from the good or service. The siandord replaces 1AS 18
‘Revenue and TAS 11 ‘Constructitn contracts’ und related tnterpretations. The Company is currently evalualing it
impact on the Comowny's Mnanciol reooning,

[ERS 16 'Leases” (effective for annuel period beginning on or after Jenuary 01, 2009} IFRS 16 repluces cxiating
leasing guidance, including IAS 17 “Leases’, IFRIC 4 ‘Determrining wheiher an Arringement contains s Lesse’, SIC-
15 ‘Opersting Lextes- Incentives” and S1C-27 ' Evaluating the Substance of Transactions nvalving the Legsl Form
of o Lease’, IFRS 16 introdices a single, an-hilance sheet Jease accounting model fof lessees, A leddee fecopnises o
right-oFuse gsset nepresenting ils rght 1 use the underfying asset and 1 lease Fability nepresenting lis obligation 10
miake lease piyments, Thers are recognition exemplions for shori-term leases and feases of lnw-valuz items, Lessor
socounting remains similer to the current standard ie, lessirs continue o clisify leases as finance o operuting
leases, The Company is currently In the process of analysing the patentiul impact of it lease armngements that will
resull in recognition ofils Aghl 1o ase assers and liahilites on sdoption of the standard.

IFRIC 22 Foreign carrency transactions and ndvance consideration” (2fective from accounting pericd beginning on
or aiter Tamunry 1, 2008) clarifics the determinition of the date of trinsaction for the exchange rtc 0 be used oo
Inieial recugnition of o reluted asser, expense or income where an entity pavs or receives consideration in advance fur
foreign currency-denominated contracis. For o single payment or receipt. the date of the iransaction shouid be the
date on which the entity initially recognises the nop-monctany ssset or limhility arising from the advance
consideration {Lhe prepavment or defermed incomedcontract linhifite), 10 there are multiple payments or recelpts for
one jlem, a dase ol transoction should be determined as above for each payment or receipl. The interpretation is nof
cxpected to have a signifcunt impact on the Company's financial reporting.
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1FRIC 23 *Uncertainty over Income Tax Treatments! (effective. for annual periods beginning on or after Junuasy 01,
2009} cliriles ihe scoouniing for income lex when there &% pneeriginty: over income tax, trestments under 1AS 12,
The Interprétation requires the uncenainty over lax treatment be reflected in the messurement of current and deferred
. The amendments are not likely 1o hove an impact on the Company's finonclal reporting.

Furiher, the following new standards have been issued by IASH which arevet 1o he notified by the SECP for the

TASH Effective
date (annusl
periods heginning
Standards on oF afier)
IFRS 14 — Regulaery Defermal Accounts January 01, 2006
IFRS 17 = Insurence Contracts Janunry 041, 2021

CHANGE IN ACCOUNTING POLICY

The specific provision / 2ection in the repealed Companies Ordirance, 1984 refoting 1o the surplus on revaluation of
Tixed pssets hud-nol boen curried forward in the Companies Act, 2007, Previously, section 235 of the repealed
Companies Ordinance, 1984 specificd the sccounting treatment amd presentafion of the surplus on revaluntion of
fixed -azsets. which wos pol in accordance with the IFRS requirements. Theérefore, in accordance with the
requirements of IAS 16, “Property, Plant and Equipment” surphus on revalustion of fived pssets would now be
presenied under sharcholders” sauitv,

Following the application of IAS 16, the Company's pelicy for surphus-on revaluation of propeény, plant and
cquipment stands amended as [olows:

If un msset's camrying amewnt s increased as a result of & revaluation, the inerease shell be recopnized in other
comprebendive income and sccumulated in equity under the heading of revalustion surplus. However, the incroase
shodl be recognised in profit or loss 10 the extens thas il reservesS a revaluation decrease of the same asset previousty

I i wsset’s carrying amount is decrease as a resultof o revaluation, the decrease shall be recognized in peofit or loas,
Huowever, the decrsase shall be recognized in other comprehensive income o the extent of any credit balmnee
existing in the revaluation surplus in respect of that usset, This decrense recognised in other comprehensive income
reduces the pmiirm sccumuluted ineguity under the heading of revalsation sumbus.

The change in secounting peldicy has been neeounted for retrospectively in necordance with the requirements of 1AS

# *Accounting Policies, Changes in Accounting Bstimates and Emors” and comparative gures have been restated,

Fiffect on unconselidated bukunce sheet of December 31, 2017 and carlicst period presented e, Junuary 01, 2007.
Equity

[T EMiger o Maaae after Naansy an LMece o Dadanir aftee
pervisedy ripirind rrssirmemi rerairmmi provioudy restsiemini resinlemant
FoparTd
[Hatpers in 'S0}
Seitplin oot Bevalsainm LEr LT 10, OTE 5 ANLE1Y 4B 60T 13,7704 L aITALe
Autirraised lesite BeTREI tle] {fatanpm (e 20 1355 1S ser) (LT (inmdsi
Eysiiy ATRA feb 18 Sde 2l | [l FTH] i [HEDF 3111

Effect on unconsolldated condensed intérim statement of prafit of loss for the six’ months perod ended June 30,
2018,

Balance as Effect of Balance after

previonsky restutement restutement
DOther Provisions and adjustments - net {1.122.265) 63,009 [1,054,256)
Taxation {134,007 (T8.503) (3152.921)
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5.1

E— <SP

MNote

PROPERTY, PLANT AND EQUIPMENT

Operating fixed asseis 5.1
Capital work-in-progress

June 30,
2018

{Un=Audited)

173,761,575

1,986,219

December 31,
27

{Audited)

Rupees In "0 meeeeee

165.978. 7635
1,440,708

175,747,814

167,419,473

Incitde herein are the following additions | transfer and deletion during current period:
Six monaths period ended

Additlons / Transfers / Adjustments

Crwned

Building owned Renovation and improvements
Adrcrall Mest

Engineering equipment and tools

Furniture, fixtures and fittings

Vehicle owned

OHfice equipment

Computer and ofTice automation

CHher equipment

Capital spares

Leased - pircraft Meet / engines overhauling
Ground Equipment on Lease

Deletions / write off net book valuc

Owned
Adreraft flest
Capital spares

OTHER RECEIVABLES

Considered good

Claims receivahle

Excise duty

Sales tax receivable 6.1
Rental income

Receivable from GoP

Lessor 6.2
Cihers

June 30, June 30,
2018 2017
{Un-Audited) [(Un-Audited)
Rupees in "M ——eeaee-

562,040 32,210
2,172,393 386,519
43 236 113,000
20,531 10,566
I1.311 3825
- 4.9490
37,980 219,048

26,949 =
122,144 142,445
2,996,584 B12.693
. 25E.444
2,906,504 LITI 137
87,577 R7.577
14,709 14,709
102,286 102,286

June 30, December 31,
1018 2017
{Un-Audited) {Aundited)
e Rupeex in 00N

95,259 0084
100,000 100,004
4,920,718 4,954 803
209,523 190,534
LR RILE] Ta0.817
626,087 1,082,017
1,192,152 646,958
1433812 T, 704,303

112018 5%




June 30, December 31,
2018 2007
{Un-Audited) (Auwdited)

Rupees in 000

Considered doubtful 272913 72904
Les=: proviston for doubtfl other receivables 1272,913) (272,009
7.233,822 T.704.303

6.1 This includes sales tax refundable aggresating Rs, 4:745.637 million (December 31, 2017: Rs 4,745.637
miflion} representing unadjusted portion of ipat tax under Sales Tax Act, 1990 (the Act). The Company has
filed application for refunds af-input sales tax up to December 21, 2011 In response, ACIR, Large Taxpayers
Unir (LT} through a letter has interalia stafed i as the Company is engaged invboth domestic and
international air travel, therefore, input tax paid is adiustable only aeainst the domestic air travel services as fio

6.2 This represents receivable from fessor i respeet of overhauling incurred by the Company on aircrafts under
operating lease s per lease agreement.

June 3, December 31,
018 2017
{Un-Audited) {Audited)
Mute amsemsieee Rupies in (W}
T CASH AND BANK BALANCES
In hand 16,141 14,966
In transit 29,797 24,343
45,938 59,300
With banks:
Restricted cash 1,295,132 -
- N Curment accounts T1& 73 2008371 A 395,574
= In &EVINES Accounts Tid 3,853,573 5261903
7. 158,077 9657477
204,015 9,716,786

7.1 This has been adjusted by an sggregate smount of Bs, 2.068.417 million (2017: R, 1,359 668 million),
representing book overdmits

7.2 This has been adjusted by an ppgrepite amount of Rs: Mil (2017: s, 38.738 million), representing book
overdratis

7.3 This incluedes restricted balances amounting 1o B, NiL{20017: Rs, 432414 million).
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8 LONG-TERM FINANCING

Financier Fype of facility Facility pay Number of Note June 30, Dceember 1,
(million) period instalments/ 2018 2017
Mode (Un-Audited) (Audited)
8 d - fram Banking Compani e Rupees in 000
Natianal Bank of Pakistan Tenn finance 3,000 PKR 2016 - 2019 36 monthly 82 1,666,667 2,083,333
Mational Bank of Pakistan Term finance 2,175 PKR 2018 - 2020 12 quarterty 82 1,993,750 2,175,000
National Bank of Pakistan Term finance 2,825 PKR 2018 -2021 12 quartery 82 2,825,000 2,825,000
Mational Bank of Pakistan - q
ional Bank o is/ Syndicate finanee 1S § 120 2013 - 2023 40 quarterly 82& 12,859,196 11.822.747
Hahrain B3
- Other than related parry
Askari Bank Limited ‘F'erm finance 3,000 PKR 2017 - 2019 36 monthly 82 1,500,000 2.000.000
Al Baraka Bank ssdyeiiail M St 20182021 6momhly 525 4.500,000 4,500,000
BankIslami Pakistan Limited Islamic Term 1,500 PKR 2019 -2021 £ quarterly 83 1,500,000 1,300,000
finance
Faysal Bank Limited Term finance 2.000 PKR 2015 -2018 12 quarierly 85 = 333333
IFaysal Bank Limited Term finance 2,000 PKR 20162019 12 quarterly B2 500,000 833333
Faysal Bank Limited ;‘;“; Fame LU R 2017 -2019 12 quarerly 8.2 500,000 666.667
il
Iaysal Bank Limited Term finance 4,000 PKR 2017 - 2020 14 quarterly 8.2 2,857,143 3,428,571
The Bank of Punjah Term finance 5,000 PKR 2016 - 2021 60 monthly 82 2,750,000 3.250,000
The Bank of Punjab lerm finance  PKR 2500 2017-2022 60 Monthly 82 2,250,000 2,500,000
The Rank of Punjab Term finance 5,000 PKR 2016 - 2021 60 monthly 82 3,083,333 3,581,333
“The Bunk of Punjab Do finance. 30,0001PKR 20162023 £4 Monthly “ﬁf 23,490,508 25,658 848
United Bank Lumited Term finance 5,000 PKR 2015- 2020 54 monthly 82 2,037.037 2,507,542
United Bank Limited Term finance 1,500 PKR 2016- 2021 54 monthly 82 805,956 972 372
: alamie T US$70.7
Abu Phabi Islamic Bank e 2006-2019  dhaliyesdy 86 1,501,702 2300 824
Citibank, N.A. Term finance US5 542 2015 -2018 8 quarterly 8.9 127.738 390,243
Citibank, Mashreq Term fmance S5 120 2016-2018 32 monthly RI10 - 4144 778
pibanEt S bt ol Syndicate finance US § 150 2017-2012 39 manthly 811 14959077 16,154,021
(Pakistan) Lumited .
United Bank Limited ERAISRERNEE LS 3 180 2017-2019 33monthly 814 8139664 10,014,452
y & 2
J5 Bank Limited rei onte S ot 3000 20172023 66 Monthly “8“3& 12,954,545 14,318,181
Fuysal Bank Limited Term finance  PKR 4000 2019-2022 36 Monthly 82 4,000,000 4,000,000
5 - a
Soneri Bank Limited raprimce SRR T 20192022 36 Monthly ss l':‘ 5,000,000 5,000,000
f:::::k aBank (Pakistan)  Term finance  PKR 2500 2020-2022 36 Monthly * skzlf‘ 2,500,000 2,500,000
Askari Rank Limited Term finance PKR 6000 2020-2023 48 Manthly 82 6,000,000 6,000,000
1S Bank renmtivance SESPICR AU 20202024 BMonihly Ty 3 20000000 2
Faysal Bank Limited ‘Term finance PKR 5000 2020-2023 36 Monthly 8.2 5,000,000 -
Faysal Bank Limited Term finance PKR 5000 2020-2023 36 Monthly g2 3,021,000

Orthers - unsecured
Long-term loan - GoP Term finance 8.000 PKR 2011 2020 16 hall-yearly e 8,000,000 B.O00, (00
156,321,916 143,556,478

RHC 13,222 858 -

Wells Furng Banks, N.A Loan 140 USD 2011 - 2016 Variahle 15428798

Current maturily shown under current labilities (40,530,252) (56,742 358)
129,014,522 142,242,918

-ﬁfél%!élﬂﬂ JALF Y DO 2018 61



8.1

H.2

B3

R4

LR

A.6
8.7

BH

5.9

AL

Borrowings in PKR comprise of fived and varisble rate borrowings. Fixed rate borrowings carry markup at the mte
of 10%6 { 2017: 10%), whereas viriable rate borrowings in PRR carry markup ranging from spread of 1.45% dver |
menth KIROR 1o 1.65% over | month KIBOR (2017: spread of 1.5% over 1 month KIBOR 0 2% over | month
RIBOR ). Borrowings in USS comprise of varinhle mie bomrowings carmy markup ranging from spread of 0,70% over

The finance is securad by way of unconditlonal and irevocohle GoP guarantce fr an amount eguivalent 1o the
facility mmotnt,

The finance s securcd by way of len over Musharkn Assests amounting to RS, 1500 million adn uncondithonal and
irmavocahle GoP guaraniee for the fucility pmouns.

The finunce was secured by Letter of Comfort from Gol?, ranking chisge over current and fixed asset of Company
amounting 1o Rs. 4,000 million inclusive of 25% margin; and lien and specific right 1o set offover all receivables [n
connection with the Company’s sales routed through collection account MBPAimport Branch, Karachi. However, s

The following are the perticipating banks i this syndicated finance faciling:

= Mtional Bank of Pakisian (MBP) - Bahrain: and
- Habib Bank Limited {HBL)

Furthermore, principal amounting 6 S0 1 million doe as st Aperil 21, 2018 has been paid by company during the

The fmance is secured sgaingt ICIEC ( GoP gearantee for loans autstanding ot any given point of time

The facility is obtained from consortium of financkal instimtions nowhich Citibank N.AC s the investment agent. The
fingnce s secured by way of collection routed through the offshore account maintained with Citibank M A. London

The finance is secared by way of:
- Mortgase over each of the five ATR aircraft and two spares engines purchased, and
= Esopenn Credit Apencies / Gol® Chunrantes,

The finance is secured against EXIM Bank [ GoP guarantec for loan outstanding st any given point of time

The Company hos prepaid the facility without incurring a penatty. The fnance is sccured by wiy of collection routed
through the offshore bank account maintained with Citi Mashreq.

Ihe Syndicate finance has been ohtained from o syndicate of international bunks and the lead amangers are:

- Standard Chartered Bank - United Kingdom
- Mashregbank psc - United Arab Emirates

The finance is secured by (it priority securiny over the collection sccount and Facility service nccount: and legally
enforceable ‘nasigaments of tickets sales collection for the LK sector through TATA with appropriate

8,12 The finance s secured by way of;

- 15t exglusive hypothecation charge over five engines with 10% margin ;
- Imevocable assignment instruction: from the: Company o bank of Punjah for transfer of funds o ABPL al every
formight, to ensure timely payment of principal and profit.

The finnnce is secured by way of:

- Ist priority secirity over the master collection account, facility service pocount;
= legaily enforceable pssignment of the ticket sales cotlection for the select BSP ggreement sector through [ATA with
= Imevecable and unconditional instruction to TATA and GSA in the Kingdom of Sziedi Arabia to pay all procesds

from the sales whroad the Company flighis into master collection account. The sccount bank shall transfer funds
received 1o the mastercollection acoount into the faciliny service accoamt alse maintiined with the account bank.
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8.13  The finance is secured by way of Lien over IATA routed PIACL sales, receivable or assienment.
#.14  The Syndicate finance has been obained from a syndicate of international banks and the lend armngers ane:

= United Bank Limited (LJBL) and
= Credit Suisse AG,Singapore Branch

‘The finance is secured by way of:

--Lst priority security over the - master collechion account, facility service account,

- Logally enforcable assignment of the ticket sales collection for the select RSP agreement sector through |ATA with

= Irrevocable and uncondional instruction to IATA and GSA in the Kingdom of Sauids Arbia 1o pay all proceeds
B.LS  The finance is secured by way oflypotheeation of Boemg 777-200 ER aircraft.

B.16  The Holding Company has not paid any installment since due date of installment. Le. October 23, 2011, The over dus

9 TERM FINANCE AND SUKUK CERTIFICATES

MNote  Security Repayment  Number of  Mark-up June 30, December 31,
period Installment 018 2017
(Un-Audited) {Andited)
Rupess in ") s
& month
T i
o BRSS9 1 CioP Guarantes 2014 - 2020 8 KIBOR (7620833 || (20,544,007
certificales Quarterly
k| 25%
& month
Sulkauk g October
LIS 9.1 GoP Guarantee 20, 2019 Bullet IK:B;?:Z (6, 800,000) (6, 800,000)
24,420,833 2T 344,007
Less: Current maturity (11,501,060} {10,272,000)
12,919,773 L7072 0T

91 The ECC on July 03, 2002 decided / approved the restructuring of these TFCs from various banks along with the
restructuring of certain short term borrowings of Ra. 20,700 million into new TFCs for a period of 6 years, with 2
years grace period on the terms and conditions o be approved by Ministry of Finanee (the Minisiry). On December
01, 2014, the Ministry approved the termis and conditions of pew TFCs, amounting to B 32870 million, including
the conversion of short term loan of Rs. 20,080 million on the terms, applicable from February 20, 2014, Principal
amounting to Bs. 4,347 Million due on August 2018 and November 20. 2018 and mterest amounting to Rs, 366,415

9.2  The Company had issued GoP guarantecd privately placed Sukuk Cenlificates in financial vear ended December 31,
2009 The principal amount was payahle afler grace period of two years in six equal kalf yearly instalments, however,
the Company had not made any principal payments that were due until December 30, 2013, The Sukuk investors
were requested to re-profile the principal repayment: schedule alongwith other terms of Sukuk Certificates. with the
assistance of Ministry of Finance, On December 30, 2003, the Sukuk agreement with Subkuk investors was
rescheduled by virue of which the Company was required to pay the entire principal on October 20, 2014, However,
on Decernber 24, 3014, the Sukuk investors agreed 1o further extend the term of Sukuk Cenificmes for a period of
further five vears starting from October 20, 2014 and the Company will be required to:pay the entire principal on
October 20, 2019, The markup rate and sccurity will remain unchanged. The Minisiry of Finance has approved the
restricturing and new agresment was signed on June 30, 2016, Accordingly the same has been clussified a5 non-
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18 TRADE AND OTHER PAYABLES
MNote June 30, December 31,
2018 2017
Un-Audited Audi
Trade creditors : e tadidifed)

Rupees in "N e

Gonds LS| 20,762,681 19,653,309
Services 11,896,900 2. 140,762
Airport related churges 28,662 484 26,755,334

61,522,135 E5.54041%
her Linbilities
Accrued linbilities Q0B8R 006 5.527.493
Advance ngainst transportation (uneamed revenue) 11,349 324 Q319302
Obligation for compenspted absences- Holding Company 6,748,305 6. 146,468
Unredeemed frequent flver liabilities 623527 B23.527
Advance from custamers 2,931,368 B 2517
Amount due to Associide undertaking 236,971 161,653
Advances and deposits 126,797 164,736
Earmest money - 3406
Payahle to Hoelding company emplovess' provident fund 102 11,716,519 110,997,823
Federal excise duty - International truvel 10,599,710 9612369
Caotlection on behall of others 10,3 I9385.617 36,586,870
Customs-and federal excise duty 3,168,860 2,608,207
Income tax deducted at source . 1282112
Sales tax payohle 1419347 4. 867
Hed tax - 1181
Pavable s EOBISESST - 555
Short-term deposits 604, B33 570,781
Felr value of cash flow hedges 323,634 -
Others 92,498 02,841

159,835,483 140,916,123

11 This includes an amount of B2 14 898381 milllon pavable to Pakistan Seate O Company Limited (P50, There is 3
difference berween the two entitics over the application of the payments made by the Holding Company. The Holding
Compuny' is of the view that it s making all payments againat the fuel invoices, Late Payment Surcharge (LPS),
though accrued as per agreement, would be paid at a later stage. On the contrary, PSO applics a portion of payments
against Late Payvment Surcharge (LPS})

10.2  This represents amount deducted from employees on ascount of contribution to Provident Fund, the Company's own
comtribution and deductions from employees on account of foan recoveries on behall of Provident Fund which i
payable to Pakistan International Aidines Corporation Providest Fund (PF), which could not be paid to PF within 15
diys ws required by Section 227 of the repenled Companies Ordinoncs, 1984 end Section 218 of Companies Act,
2017 due o the liguidity constmints. Hence, mork-up therson have been nccrued based on the discount rate as
announced by the Siaie Bank of PakEwn wpto April 19, 2006 snd thereafier bosed on | month KIBOR.

10.3  This includes tuxes payable at foreign stations and amount payable to CAA relating to embarkation, securisy and
infrasructisre chirges,

SN _




Mote dune 3, [hecember 3,
2018 a7
(Un-Audited) {Audiied)

11 SHORT-TERM BORROWINGS - secured
s Rurpees i HH) —————
110 J MBS 31086329
(e 3499934 J A7 145
4 HIR A4 4558474
1L Security Farility Expiry date June 3, Diecember 31,
Amouni s N7
{Million) {Un-Audited) (Audited b

Shorf-term loans - Related Parties
From HBankisng Companies

Rupees in 000 ———

Mational Bank ol Pakision Iinconditomal  imevocable 511D} JBep- 18 E ST F. W00, 01k
continuing GoP  Gubnieies; PRR
lien ¢ specille right 1o set-oll
over  all feceivables  in
connection with seles pouted
through' collection secoun In
NEP Adrpor Rrunch,
Kaorchi,
Matianal Busk OF Pakistan Uinconditéonnl Frevacuhle A0 30-Sep-18 BRI IR 5, DR EHHD
continuing  Gof . Cuarantos: FRR
len / specitic right 1o fet-oT
over oll  recelvables  in
canngciion with sales routed
through cellection accaunt in
MEE Almport Branch,

karchi
aljena] Bank (OF Pokisian I neonditionnl Ireviocable 5,000 Hi-Sep-18 =, (0, 00D E.000,00%)
comtinuing  GoP - Guaranice; PER

lien ¢ specific right to se-ofl
over. all receivahies in
connection with sales routed
thruugh cllecikon sccounl In
MEP Airpon Branch,

Karachi.
Natkbonal Bank OF Pakistan Unconditional imevisahle 43460 30Sep-18 4 360, D 4360000
wimntinuing  GoeP  Geannee; PER

lien { specilic right 1o set-ull
over all  receivohlea i
conpection with saics rouded
through collection peoount in
NHr Alrport Branch,
Kurachi.

Maghonal Bank OF Pokistan Vneonditional Irevncable 3,500 30-Sep-14 LI R 350, CHHN
contimeing (ol Chumrsnice; KR
fien / specific right 1o set-ofT
aver all  recelvables  in
coneciion wilh sales rouled
through colleciion agcount in
NRP Almparn Branch,

Karachi.




National Bank ol Pakistan Unconditional irevocable 3,000 30-Sep-18 3,000,000 3,000,000
continuing GoP  Guarantee; PKR
lien. / specific right 1o set-off
over all  receivables  in
connection with sales routed
through collection account in
NRP Airport Branch,

Karachi.
MNational Bank Of Pakistan Unconditional irrevocable 2,000 30-Sep-18 2,000,000 2.000.000
continuing GoP  Guarantee; PKR

lien / specific right to set-off
over all  receivables  in
connection with sales routed
through colicction account in
NBP Airpor Rranch,

National Bank Of Pakistan Unconditional irrevocable 2,000 30-Sep-18 2,000,000 2.000.000
continuing GoP Guarantee; PKR
lien / specific right 10 set-off
over all receivables in

connection with sales routed
through collection account in
NBP Aldrport Branch,
Karachi.
IS5 BANK LTD Temporary line [/ Bridge USD15M  30-Sep-17 - -
finance
Short-term loans - Others
Habib Allied International First charge by way of 12 USD 30-Sep-18 1,458,510 1326329
hypothecation aver all
present and future moveahles
and  receivables  of  the
company in favor of the bank.

31.318,510 31186329

11.1.1 ~ The borrowings in PKR carry mark-up with a spread of 1.5% over 3 month KIBOR (2017: spread of 1.5% over 3 months
KIBOR). The borrowings in [ordign currency carry mark-up of 3.3% over 3 month LIBOR (2017 a spread of 3.5% over 3
months LIBOR).

11.2 Running finance under mark-up arrangements
Banks Facility Unavailed June 30, December 31,
amount credit 2018 2m7
(mitlion) (miflion}  (Un-Audited) (Audited)
————— Rupees in '000 ———meem
Secured

Running finance - related party
National Bank of Pakistan First pari passu hypothecation 575 30-Sep-18 470,873 406,689

charge of Rs. 766.667 million PKR

on all present and future

current assets with a margin

of 25%; lien and specific

right  to  set-off  over

receivables  in connection

with sales routed through

collection aecount in NBP

Airport  Branch, Karachi.

Further. a promissory note

has been issued in the name

of NBP amounting to Rs. 686

million payvable on demand.
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11.2.1

11.2.2

11.2.3

b)

)

bess

Running finance - others

Habib Bank Limited Hypothecation charge on all 350 30-Sep-18 329,758 93,706
present and future sparc parts, PER
accessories of aircrafi assets
or present and future
receivables of the company
for Rs. 2800 million
including 25% margin or as
per SBP requirement,
whichever is higher.
United Bank Limited - Karachi Hypothecation charge of Rs, 2,570 31-Jul-18 2,557,610 2.499.015
3,427 million on all present PKR
and future stocks and spares
and assignment of receivables
from Karachi and Lahore.

Un-secured

Habib American Bank - 15 On Demand 141,697 82,735
LIS

3,499,938 3,172,145

The borrowings in PKR carry mark-up with a spread of 1.5%to 2.5% over | month KIBOR (2017: 1.5% to 2.0% aver 3 months
KIBORY. Borrowings in !SI comprise of [ixed and variable rate borrowings. Fixed rale borrowing carries mark-up at the rate of
3.25% (2017: 3.25% per annum) whereas variable rate borrowings carry mark-up with a spread of 3.3% over 3 month LIBOR
and 2% over Citi Basc Rate (2017: spread of 3.5% over 3 month LIBOR and 2% over Citi base Rate).

Unavailed credit represents the difference between the facility amount and the closing balance as at June 30. 2018,

The agreements of these facilities have expired on their maturity, however, these were renewed on their respective maturity dales.

CONTINGENCIES AND COMMITMENTS
Contigencies

The tax department had raised demand of Rs. 566.544 million (2017: Rs. 566.544 million} in.December 1998, as Federal Excise
Duty (FED) along with penalty of Rs. 1 millon (2017: Rs. Lmillion) and additional duty of Rs. 2,923,005 million (2017: Rs.
2,923.005 million) on the contention.that the Holding Company had not coliected FED on tickets provided to its employees
cither free oficost or at concessional rates. The Holding Company has paid Rs. 100 million {note 16) against the.subject demand
which is considered fully recoverable from the department. This case is currently.under adjudication before Appellate Tribunal
Inland Revenue (ATIR). Based on consultation with tegal.advisor, the management belicves that the case will be decided in the
favour of the Holding.Company. Accordingly, no provision has been made in these consolidated financial statements in.this
regard.

The tax department had also raised demands of Rs. 6.804 million (2017: Rs. 6.804 million) and Rs. 277.621 million {2017: Rs.
277.621 million) on March 11, 2008 as FED and sales tax respectively along with penalty of Rs. 14.416 million (2017: Rs.
14.416 million) and additional duty / default surcharge of Rs. 17.91 million (2017: Rs. 17.91 million) during the tax audit of the
Company for the periods 2004-2005 and 2005-2006. These demands were raised on the issues of late payment of FED,
collection of FED at incorrect rate, incorrect apportionment of input tax and failure to collect FED on carriage of goods / mail of
Pakistan Post. The Company has paid an amount of Rs. 25 million (2017: Rs. 25 million) in this regard which is considered fully
recoverable, The Company filed an appeal with the Collector of Customs, Sales Tax and Federal Excise (Appeals), which was
decided partially in its favor, partially against il and partially remanded back. The Company and the department both have filed
appeals at the ATIR which is remanded back however, remand back proccedings are still pending. Based on consultation with
legal advisor, the management believes that the case will be decided in the favor of the Company. Accordingly. no provision has
been made in this unconsolidated condensed interim financial information in this regard..

As per order dated Febuary 25, 2011, the tax depariment has raised demands of Rs. 2,063 million (2017: Rs. 2.065 million} and
Rs. 1,319.101 million (2017: Rs. 1.319.101 million) as FED and sales tax respectively along with penalty of Rs, 66.058 million
(2017: Rs. 66.058 million) and additional duty / default surcharge of Rs. 534.412 million (2017: Rs. 534,412 million) during the
tax audit of the Company lor the period 2007-2008. These demands were raised mainly on the issues of collection of FED at
incorrect rate and incorrect apportionment of input tax. The Company filed appeal at Commissioner Inland Revenue (Appeals)
[CIR (A)], which was decided in favor of the tax department. The Company had filed appeal apainst this at ATIR and a
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12.1.1

rectification application with CIR {A). The Tribunal has disposed off the Company's appeal, vide appellate order STA No.
O8/KBA2011 dated September 26. 2016, remanded back the issues of incorrect rates of FED charged on excess baggage and
disallowance of claim of input tax. Further. tribunal has deleted the penalty. Based on consultation with tax advisor. the
management believes that the case will be decided in the favor of the Company. Accordingly, no provision has been made in
these unconsolidated financial statements in this regard.

‘The tax department through orders dated March 06, 2009, [December (4. 2000 and May 30. 2011 levied penalties of Rs.
5.877.351 million (2017: Rs. 5.877.351 million}, Rs. 3.679.1 10 million (2017: Rs. 5.679.1 10 million) and Rs. 7,025.270 million
{2017: Rs. 7.025.270 million), respectively, on account of delayed payment of sales tax and FED for the month of November —
December 2008, January ~ March 2016 and November 2010 — January 20 1, respectively. In addition to this, the tax department
levied default surcharge und 5% penalty on the unpaid FED and sales tax amounting to Rs. 38.88 million, Rs: 21.11 million and
Rs. 74 million, respectively. The Company Fled application [or waiver of penalty for the month of November — December 2008
hefore Federal Board of Revenue (FBR) on which the decision is pending.

The CIR (A) deleted the penalties of Rs 5.679.110 million and Rs. 7,025.270 million. respectively, through its order dated
September 19, 2011, however. default surcharge and 5% penalty on the unpaid FED and sales tgx were maintained. The
Company and the department have filed appeals with ATIR, which were decided in favor of the Company. Further. for the
months of January — March 2010 and November 2010 — January 20111, the Company had filed an application for rectification.
which was disposed off by ATIR on July 22, 2016 while maintaining the default surcharge,

On April 30, 2013, the Additional Commissioner Inland Revenue (ACIR) levied penalty of Rs4,743.832 million (2017: Rs.
4.745.852 million}) in respect ol shorl payment of sales tax and FED for the tax periods April 2012 1o Junuary 2013. In addition,
the tax department levied default surcharge on unpaid sales tax and FED amounting to Rs, 400.446 millien (2017: Rs.
400.44amillion). The Company filed an appeal against the s.u'd orders before CIR (A), which was decided in favour of the
depariment. Subsequently, the Company has filed an appeal against this al ATIR level Tribunal has deleted the penaliy but
maintained defoull surcharge which is challenged by the Company-in Sindh High Court, the decision is pending adjudication.

The ECC communicated its decision through its letier dated July 12, 2013, directing the: Company and the FBR 1o reconcile the
outstanding ameunts and mesnwhile the date for payment of outstanding dues in respect of FLD, shall be deemed to be extended
(it further consideration by the ECC. Further, based on consultation with legal advisor, the management believes thal the case
will be decided in favor of the Company, Accordingly. no provision is required to be recognized in this unconsolidated
condensed interim financial information in respect of penaltics and default surcharge.

On February 22, 2016, DCIR issued a show cause notice on the same grounds as involved in sales tax refund (refer not 15.2)
which was contested by the Company before the Honorasble High Court Sindh (SHC) and obtained stay order in faver of the
Compary. Subsequently on Nevember 01. 2016, DCIR issued an order amounting 1o Rs. 6,747.669 million (2017; Rs. 6,747 669
million) under Section 11 of the Sales Tax Act, 1990 in respect of tax years 2010, 2011 and 2(H2 on the contention that the
Company has adjusted excess input tax amounting to Rs. 2,603,502 million, Ks. 2,629.350 million and Rs. 1,514.818 million in
the returns for tax year 2010, 2011 and 2012 respectively without considering that the matter was in courl. Being aggrieved, the
Company has {iled appeal before CIR(A) against the said DCIR order, which was decided by CIR(A]) in favor of the Company
through their order dated June 29, 2017 remanded back the case o DCIR and accordingly, the Company has withdrawn the
appeal filed before SHC. Later. the department has issued hearing notice in January 2019 for remand back proceedines.

DCIR passed orders dated March 04, 2016 and November 30, 2015 and raised demand of Rs, 24.086 million and Rs. 35.691
million respectively, while disallowing input tax claimed, demand for sales (ax along with default surcharge and penalty lor
periods February 2014, March 2014, and July 2014 on the contention that the Company has claimed additional input tax. The
management has filed an application for condonation of time limit and issuance of ngcessary directions for the activation of
oplion for revision of returns which is pending. Based on legal advice, the management is confident that this matier will
ultimately be decided in the Company’s favor, henee no provision is made in this unconsolidated condensed interim financial
mformation in this respect.

During the year DCIR passed order dated Scptember 29, 2017 and raised a demand of Rs. 237439 million for the short payment
of Federal Excise Duty [or the month of January 2017 along with penalty of Rs. 1,287.197 million. The Company has filed an
appeal with CIR(A) against the order since it did not take into account the pavment already made on June 30, 2017 and
September 15, 2017 which were before the date of ordeér, Subsequently. CIR(A) vide order dated March 27, 2018 decided the
matter in favor of the Company and deleted the penalty,

Other contingencies

Campetition Commission of Pakistan (CCP) vide its order dated November 20, 2009 has imposed a token penalty of Rs. 10
million on account of unreasonable increase in Hajj fare during the vear 2008 as compared to Hajj season 2007, Fusther, on
account of discrimination between Haii passengers and regular passengers the Company was directed 1o work oul an amount of
refund 1o be paid back to Hajis based on the difference of fare between regular passengers and short duration Hajis who flew
during Haji scason 2008, The total amount of refund estimated by the Company is Rs. 417 million. The Compuny has filed
appeals simultaneoushy in Lahore High Court and the Supreme Courl of Pakistan. However, afler the order ol the Honourable
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Supreme Count in July. 2017, the appeal has been transferred to the Competition Apellete Tribunal, Islamabad. Management
believes that both appeals will be decided in its favour. Accordingly. no provision has been made in this unconsolidated
eandensed interim financial information in this reeard.

The Civil Aviation Authority (CAA) has been claiming excessive amounts from the Company which mainly relates 1o non-
acronautical charges comprising of land lease rent and the license fee. As at December 31, 2018 the excessive amounts claimed
by CAA which are not acknowledged by the Company aggregated to Rs. 16.792.894 million (2017: Rs. 16,792.894 million)
including late payment surcharge and interest thereon amounting to Rs. 11,732.904 million (2017: Rs. 11,732.904 million). In
view of the understanding reached through a Memorandum of Understanding (MolJ) which was concluded in the meeting held
on January 24, 2011 between the representatives of the Company and CA A, the management does not accept the I\:;J\er amaunts
beine claimed by CAA.

During the aforementioned meeting, the matter of chargeability of rates for non-aeronautical services was amicably resolyed
whereby it was agreed that CAA shall charge rates as were decided in the arbitration award of 1998. The MoU was signed in the
form of minutes of the meeting. however, CAA has continued to charge higher rates for non-aeronautical services rather than
thase agreed by virtue of the said MolU. However, the management maintains its position on the chargesbility of rates based on
arbitration award of 1998 and the understanding {MOU} reached between the representatives of CAA and the Company during
January 201 1.

During the aforementioned meeting, the matter of chargeability of rates for non-zeronautical services was amicably resolved
whereby it was agreed that CAA shall charge rates as were decided in the arbitration award of 1998, The Mol was signed in the
form of minutes of the meeting, however, CAA has continued to charge higher rates for non-aeronautical services rather than
those agreed by virtue of the said Moll. However, the man'agc:_ncm maintains its position on the chargeability of rates based on
arbitration award of 1998 and the understanding (MolJ) reached between the representatives ol CAA and the Holding Company
during January 2011,

Further, in relation to the aforementioned surcharge and interest puyable, the management considered that the same are not part
of the Holding Company’s agreement with CAA and accordingly in view of the management such surcharge and interest pavable
shall never be paid by the Holding Company. The Holding Company is considering to take up this matter again with the Aviation
Division of Government of Pakistan for resolution in the light of the previous understanding reached with CAA. Accordingly, no
excessive amount shall eventually become payable to CAA and therefore, no provision for the excessive amount has been made
in this consolidated condensed interim financial information.

Various ex-employees of the Holding Company have lodged claims against the Holding Company for their dues specifically
relating 1o their rei The mar believes the claims to be frivolous. therefore, no provision has been made in
this consolidated condensed interim financial information.

The Holding Company is contesting several litigations mainly relating to suits filed apainst it for unlawful termination of
contracts, breach of contraciual rights and obligations, non-performance of servicing stipulations due 1o negligence or otherwise.
The management is of the view that these cases have no sound legal footing and it does nat expect these contingencies to
materialize. Accordingly, no provision has been made in this consolidated condensed interim financial information against these
claims amounting to Rs. 11,445.195 million (December 31, 2017: Rs. 11,390,195 million).

Further, in relation to the aforementioned surcharge and interest payable, the menagement considered that the same are not part
of the Company’s agreement with CAA and accordingly in view of the management such surcharge and interest payable shall
never be paid by the Company. The Company is considering to take up this matter again with the Aviation Division of
Government of PaKistan for resolution in the light of the previous understanding reached with CAA. Accordingly, no excessive
amount shall eventually become payable to CAA and therefore, no provision for the cxcessive amount has been made in this
unconsolidated condensed interim (inancial information.

Various ex-employees of the Company have lodged claims against the Company for their dues specifically relating Lo their
reinstatements aggregating (o Rs, 2,132,228 million (2017: Rs. 2,235.743 million). The Company is coniesting several litigations
mainly relating to suits filed against it for unlawful termination of contracts. breach of contractual rights and obligations, non-
performance of servicing stipulations duc 1o negligence or otherwise, The management is of the view that these cases have no
sound legal footing and it does not expect these conlingencies to materialise. Accordingly, no provision has been made in this
unconsolidated condensed interim financial information against these claims amounting to Rs. 629.561 million (2017: Rs.
735877 million).
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Details of significant cases are ziven below:

Court

Sindh High Court

Sindh High Court

Sindh High Court

Sindh High Court

Sindh High Court

Sindh High Court

Sindh High Court

Sindh High Court

Factual Description

Captain Nadeem Ahmed Chaudhray
removed from service on account of
misconduct

Shahid Ali Rizvi filed suit for
declaration and injuction stating his

juniors were promoted but he was not

granted promotion

Captain Amir filed suit for recovery of
damages as he was offered job in Qatar
Airlines with handsome salary and
allowances, he applied for early
retirement but was not granted

Saced Ahmed and three others filed suit
for declaration and injuction stating
petitioners were promoted on MBA
qualification, he suggested promotion
should be granted on basis of PIA
service

Mr Zeeshan filed suit as he stated that
his return ticket was not utilized as
agent informed flight was cancelled, he
had to pay heavy charges with another
airline

Sved Anwar Hasnain (Ex-General
Manager-Financial  Planning)  filed
instant suit for declaration, permanent
injunction and damages.

Heinous act on Flight PK370 by
Plaintiff with other accomplices
threatened the lives and belongings of
passengers 2200 passengers
approximately) on beard through their
hyper, intimidating, menacing behavior

Mr. Arshad Mahmood Raja, retired
Manager Cargo Sales filed instant Suit
for  declaration.,  Injunction  and
damages. During posting as Manager
PIA, New Delhi,

Year of Institution

2016

2006

2008

2012

2017

2006

2016

2008

Relief Sought

Recovery of damages PKR 323,18
Million

Recovery of damages PKR 100
* Million

Recovery of damages PKR 200
Million

Recovery of damages PKR 120
Million

Recovery of damages PKR 100
Million

Recovery of damages PKR 47.5
Million

Recovery of damages PKR 100
Million

Recovery of damages PR 60
Million

Outstanding letters of guarantee amounted to Bs. 222.891 million (2017: Rs, 202.664 million).

Contingencies relating to income tax matters are disclosed in note 12.1 to these interim condensed consolidated financial
statements.
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122 Commitments

a) Commitments for capital expenditure amounted to Rs. 27.371 million (2017: Rs. 253.777 million).

b) Qutstanding letters of credit amounted to Rs. 8.637 million (2017: Rs. 0.449 million).

€) The Company has entered into an agreement for purchase of aircraft, the remaining commitments of which aggregate to US$

1.527.904 million (2017: USS 1,527.904 million) equivalent to Rs. 212.262.721 million (2017: Rs. 168,875.257 million)
based on catalogue prices. The Company has not made certain payments on its due dates as per the terms of the agreement.

d) The amount of future payments in operating lease arraﬁg:m_:nt relating to aircrafts 777-200 ER, %77-240 ER, ATR 72-500, A-
320-211, A330-300 and A 320-200 and the period in which these payments will become due is as follows:

June 30, December 31,
2018 2017
(Un-Audited) (Audited)
mmmmm Rupees in "000———---
Mot later than one year 10,335,953 8,223,239
Later than one year but not later than five years 22,206,568 24,750,051
Later than five years - 1,152,042
32,542,521 34,125,332
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REVENUE - Net

Passenper

Cargo

Excess bapgape

Charter

Engineering services

Handling and related services
Mail

Room, food and beverages sales
Others

COST OF SERVICES - Others

Salarivs, wages and allowances
Welfare and social sceurity costs
Retirement benefits
Compensated Absences

Legal and professional charges
Stores and spares consumed
Repair, Maintenance and overhaul
Flight equipment rental

Landing and handling

Passenger services

Crew lavover

Staff training

Hotel running expense

Food cost

Utilities
Communication
Insurance

Rent, rates and taxes
Printing and stationery
Depreciation

Amaortization

Others

Six months period ended

Quarter ended

June 30, June 30, June 30, June 30,
2018 27 2018 2017
(Un-Audited)  {Un-Audited) {(Un-Audited)  (Un-Audited)
Note Rupees'000

41.032,826 38.912.346 18,280,992 18.966,149
2,010,652 1.784.308 634,982 792,335
321,809 374333 185,585 191,381
45,196 4018.641 27,781 308,109
393,783 182,021 202,691 103,774
212,101 137.568 51,363 71,094
87,340 110.609 56,067 67,575
5,628,675 3,146,164 3,432,898 5,146,164
2,546,497 2,036,752 1,453,632 1,491,999
52,278,885 49,092,742 24,356,490 27.138,579
9,596,931 10,014,598 6,116,688 6.424.909
1,101,916 1.087.952 472,618 358,335
1,103,911 1,042,275 307,034 521.801
443,180 411,992 251,803 181228
21,448 14.749 6,549 2019
703,856 437,937 297,002 240,506
5,083,313 4.305.750 2,344,462 2 156.111
5,159,751 5413389 2,282,615 2392327
7.911.284 7,632,720 3.784.263 3,833,093
1,112,925 1.513.999 308.914 834.997
1,663,333 1.489.105 875,171 869,589
42,759 33,536 17,866 15,346

1,445 - 1,445 :
276,484 289.899 164,784 280,899
45,083 35,000 32,334 27,601
2,083,725 1,788,583 1,053,493 865,959
614,266 443927 331,469 270,325
252,340 380,237 127.803 106352
111,615 52,002 66,072 26,643
2.412,991 14,851 2,411,339 i1.653
4,169 2,521,707 4,169 2521707
1,065,011 088,161 340,084 443,407
40,811,735 39,912,370 21,597,976 22,689,707
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Six months period ended Quarter ended

June 30, June 30, June 30, June 30,
2018 2017 2018 2017
(Un-Audited) {Un-Audited) (Un-Audited) (Un-Audited)
Nate Rupees'000
15 OTHER PROVISIONS AND
ADJUSTMENTS
Provision for slow moving and obsolete spares 98,308 173,146 173,146
98,308
Provision lor doubtful debts 150,000 200,000 50,000 100,000
Late Payment surcharge on fuel 461,802 686,110 239,802 464 110
Others - - (221,147) (221,147}
710,110 1.059,256 166,963 516,109
16 FINANCE COSTS
Mark-up on:
- long term financing 5,958,948 4,232,114 3,866,957 1.547 R9%
- short term borrowings 1,311,476 1,250,321 845,482 907,772
- advance from a subsidiary 80,382 55,906 (539,653) (301,494)
7,350,806 5.538.341 3,552,752 1.396,777
Return on term {inance certificates 677,364 902,737 677,364 902,737
Profit on sukuk certificates 271,627 264.361 271,627 131,565
Interest on liahilities against assels
subject to finance leases 84,047 127,132 84,047 127,132
[nterest on pension / provident fund 373,097 300,945 373,097 132727
Discounting Income on deposits {19,234) (20.355) (19.234) (20,355)
Arrangement, agency and commitment 376,349 263,599 233,864 96,398
fee
Bank charges, guarantee commission and other 57.495 40332 61,063 (43,253
related charges
Others - = (9,553) -
9,171,551 7.417.092 5,162,835 2,723,729
17 TAXATION
Current - for the period 375,142 352,921 248,348 204,943
375,142 352921 248,348 204,943

17.1 There has been no material change in the status of tax contingencies as disclosed in notes 36.1 to the unconsolidated
financial statements for the year ended December 31 2017,
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Six months period ended Quarter caded
2018 2017 2018 2017

{Uin-Audited) (Ua-Audited) (Un-Audited) {Un-Audited)

Rupees'000
LOSS PER SHARE - BASIC AND DILUTED

Loss for the period (32.328,907) (23.018,972) (24,101,772} (10,238,701}

No. Of ordinary share

Weighted average number of

ordinary shares outstanding, 5,234 511,117 5234511117 5234511117 3.234,511,117
Rupees =

Loss attributable to:

A’ class ordinary shares (6.18) (4.40) {4.60) (1.96)

B’ class ordinary shares (3.0%) (2.20) (2.30) (0987

There were no dilutive potential ordinary shares outstanding as at June 30, 2018 and 2017,

Six months period ended

June 30, June 30,
2018 2017

(Un-Audited) {Un-Audited)

————— Rupees in "000 ————-
CASH GENERATED FROM OPERATIONS AFTER WORKING
CAPITAL CHANGES
Lass hefore taxation (31.953.765) (22.666.051)
Adjustments for non cash items:
Depreciation 2,743.373 2,584,590
Gain on disposal of property, plant and equipment (5,032} (6.883)
Amortization 42,889 30,063
Provision for slow moving stores and spares 98,308 173.148
Provision for employees' benefits 2,402,187 2,222,603
Provision for doubtful debts 150,000 200,000
Finance costs 9.171,551 7.417.092
Unrealised Exchange Gain / Loss 5,113,006 14,229
Share of loss / (profit) from associates 432 1.248
Profit on bank deposits 9246 (5.341)
Cash generated from operations before working capital changes (12,227,805) (10.,015.304)
Working capital changes:
Increase in stores and spare parts (860,038 (267.307)
Pecrease in trade debts 136,581 1,834,624
Decrease / (Increase) in advances (497.673) 158.961
Increase in trade deposits and prepayments 3,925.864 (182.339)
Decrease / (Increase) in other receivables 963 157 1.310.743
Increase in trade and other payables 18.609.475 10,877.658

22,307,367 13,732,340

Cash generated from operations aflier working capital changes 10,079,562 3,717,036
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TRANSACTIONS WITH RELATED PARTIES

Following are the related parties with whom the Company entered into transactions or agreements and / or arrangements in

place during the year:

Name of Related Parties Direct Sharcholding Relationship
Government of Pakistan 92% Major Sharcholder

PIA Main Pension Fund
PiA PALPA Fund

PIA FENA Fund
Pakistan State Oil

Civil Aviation Authority

National Bank of Pakistan

National Insurance Corporation Limited

Federal Board of Revenue

Mr. MAQSOOD AHMED

Mr. AMIR ALIL

Mr. YOUNUS M KHAN

Mr. AMANLULLAH QURESHI
Mr. NAYYAR HAYAT

Mrs. GHAZALA RASHID

Mr. RASHID AHMAD

Mr. OMER RAZZAQ

Mr. MUSHARRAF RASOOL CYA
Mr. AVM RIZWAN PASHA

Mr. AVM SOBAN NAZIR SYED
Mr. AVM NOOR ABBAS

Mr. ZIA QADIR QURESHI

Mr. KASHIF REHMAN RANA
Mr. BILAL MUNIR SHEIKH
Mrs. ASMA BAIWA

Mr. AJAZ MAZHAR

Mr. MAJ KHURAM MUSHTAQ

Post Retirement Benefits
Past Retirement Benefits
Post Retirement Benefils

Profit oriented state-controlled entity
Profit oriented state-controlled entity
Profit oriented state-controlled entity
Profit oriented state-controlled entity

Profit oriented state-controlled entity
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Kev management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management personnel
Key management persennel
Key management personnel
Key management personnel

The related parties of the Corporation comprise of subsidiaries, profit oriented stale-controlled entities, directors, key
management personnel and employee benefit funds. The Company in the normal course of business carries out
transactions with various related parties. The transactions with related parties, other than those relating to issuance of
tickets at concessional rates lo employees and directors according to the terms of employment / regulations and those not
mentioned elsewhere in these unconsolidated condensed interim financial statements are as follows:

— TN



Name of Related Parties Nature of transactions June 30, June 30,
2018 2017
{(Un-Audited) (Un-Audited)
---------- Rupees in "M} - —eo

Retirement funds
Contribution to
provident Fund
and other 1,236,181 1.738.334
Interest on Loan
from pension /

provident fund 373,007 300,945
Pakistan State Oil Company Limited Purchase of Fuel 8,601,515 3,896,777

Late payment interest 634,757 686.110
National Insurance Company Insurance premium 617,046 557,823
Natienal Bank of Pakistan Finance cost charped 2,076,342 2,111,978
Pakistan Civil Aviation Authority Airport Related charges 6,150,000 7,075,963
GaoP - Major shareholder

Finance cost charged 396,712 396,712
Kev management personnel

Salaries, wages and other benefits 81,708 82 857

21 FINANCIAL RISK MANAGEMENT AND FAIR VALUE DISCLOSURES

21.1  Financial risk factors

The Holding Company activitics cxpose it to a variety of financial risks: market risk (including interest rate risk, currency
risk and price risk), credit risk and liquidity risk

These consolidated condensed interim financial statements do not include all Gnancial risk management information and
disclosures which are required in the annual financial statements and should be read in conjunction with the Company
annual financial statements as at December 31, 2017, There have been no changes in any risk management policies since
the year end.

21.2  Fair value estimation

As at June 30, 2018, Holding Company’s all assets and liabilities are carried at cost except for those mentioned below:

a) The Holding Company's leasehold land, buildings on leasehold land and air fleet are stated at revalucd amounts,
being the fair value at the date of revaluation, less accumulated depreciation and subsequent accumulated
impairment losses, if any,

b) The Holding Company classifies long-term investments in listed companies measured in the consohdated
condenssed statement of financial position at fair values; and

(] The carrying value of all financial and non-financial assets and liabilities measured at other than cost in these
consolidated condensed interim finaneial information approximate their fair values.
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22 DATE OF AUTHORISATION FOR ISSUE

These consolidated condensed interim financial infermation were authorized for issue by the Beard of Directors of the holding

company [n their meeting held on NOY 3/ 2a(9
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