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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF
POWER HOLDING LIMITED

Opinion

We have audited the annexed financial statements of “POWER HOLDING LIMITED?”, which
comprise the statement of financial position as at 30 June 2021, the statement of profit or loss, the
statement of other comprehensive income, the statement of changes in equity and the statement of
cash flows for the vear then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information, and we state that we have
obtained all the information and explanations which, to the best of our knowledge and belief, were
necessary for the purposes of the audit.

In our opinion and to the best of our information and according to explanations given to us, the
statement of financial position, the statement of profit or loss, the statement of comprehensive
mcorme, the statement of changes in equity and the statement of cash flows together with the notes
torming part thercof conform with the accounting and reporting standards as applicable in Pakistan
and give the information required by the Companies Act, 2017 (XIX of 2017), i the manner so
required and respectively give a true and fair view of the state of the Company’s affairs as at 30 June
2021 and of the profit, the other comprehensive income, the changes in equity, cash flows for the
year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the International Ethics Standards Board for Accountants’ Code
of Frhics tor Professional Accountants as adopted by the Institute of Chartered Accountants of
Pakistan (the Code) and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe chat the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Responsibilities of Management and Board of Directors for the Financial Statements

Management 1s responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017(XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
missratement, whether due to fraud or error.

Crowe Hussain Chaudhury & Co. is a member of Crowe Global w LLP, a worldwide network of independent accounting and management consuling fims.
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In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclesing, as npplicnl)le. matrers related to going concern and using
the poing concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but ro do so.

Board of directors is responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
arc free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a
matcrial pusstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to iniluence the
-conomic decisions of users taken on the basis of these financial statements.

As part of an audit n accordance with ISAs as applicable in Pakistan, we exercise professional

jndgment and mainrain professional skepticism throughout the audit. We also:

o ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
abrain audit evidence that is sufficient and appropriate to provide a basis for our opinion,
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
inisrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

+  Dvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion, Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
CONINE as a going concern.

*  Fvaluate the overall presenration, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation,
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We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regularory Requirements

Based on our audit, we further report that in our opinion:

a) Proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017);

b) The statement of financial position, the statement of profit or loss, the statement of
other comprehensive income, the statement of changes in equity and the statement of
cash flows together with the notes thereon have been drawn up in conformity with the
Companies Act, 2017 (XIX of 2017) and are in agreement with books of account and
returns;

¢) Fxpenditure incurred during the year were for the purpose of the Company’s business;

and
d) No zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVI11 of
1980).

The engagement partner on the audit of the financial statements POWER HOLDING LIMITED

for the vear ended June 30, 2021 resulting in this independent auditors’ report is Iqbal Hussain.
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POWER HOLDING LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2021

Note
NON - CURRENT ASSETS
Property and equipment 4
Long term deposits
Deterred rax assct 5
Finance tacilities - principal portion receivable 6
CURRENT ASSETS
Current portion of finance facilities - receivable 7
[ncome rax withheld 8
Cash and bank balances 9
SHARE CAPITAL AND RESERVES
Authornized Capital
1,500,000 (2020: 1,500,000) ordinary shares ¢f Rs. 10 each.
Issued, Subsceribed and Paid up Capital
1. 300,000 2020: 1,500,000) ordinary shares of Rs. 10 cach fully 10
paid 1n cash.
Accumulared profit
NON - CURRENT LIABILITIES
[Long term financing 11
CURRENT LIABILITIES
Current portion of long term financing 12
Mark e rued 13
Bridoc borrowing from CPPA - for MOF principal/ markup settlement
i"‘-!“!‘ !i\iL‘« 14
rovision for mxation
CONTINGENCIES AND COMMITMENTS 15

2021 2020

-------------- Pak Rupees----=-===nemm
512,235 595,930
260,500 260,500
34,869 34,188
718,253,452,444 832,525,003,260
718,254,260,048 832,525,893,878
348,289,342,821 330,411,549,121
14,968,801 20,472,750
210,299,552 842,615,780
348,514,611,174 331,274,637,651
1,066,768,871,222 1,163,800,531,529
15,000,000 15,000,000
15,000,000 15,000,000
181,688,030 120,530,805
196,688,030 135,530,805
718,253,452,444 832,525,003,260
211,746,550,811 171,357,166,666
67,485,019,299 68,234,101,833
22,383,758,292 25,471,771,159
46,678,421,953 66,047,876,021
24,980,393 29,081,786
348,318,730,748 331,139,997 465
1,066,768,871,222 1,163,800,531,530

The annexed notes, from | to 31, form an inzegral part of these financial statcmcnr:‘!

—

DIRECTOR




POWER HOLDING LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED 30 JUNE 2021

Crrant - trom power sector, GOP through CPPA-G

Grant - from finance division, GOP

[.css: Urilized for
- I'inance cost

(irhes XPCNSCS

Orher income

Operating cost

Financal incidental charges

Profit [or the year - before taxation
Pravision for taxation

Net profit for the year - after taxation

Earning Per Share

16
17

18
19

20

21
22

24

2021 2020
------------- Pak Rupees-----=---==--

91,735,487,750 131,010,942,143
73,875,456 5,673,089,825
91,809,363,206 136,684,031,968
91,572,422,206 136,191,959,236
236,941,000 492,072,732
91,809,363,206 136,684,031,968
100,151,066 120,323,024
12,204,427 14,262,682
1,809,703 5,718,951
14,014,130 19,981,633
86,136,936 100,341,391

(24,979,711) (29,093,193)
61,157,225 71,248,198
40.77 47.50

The annexed notes, from 1 to 31, form an integral part of these financial statements.




POWER HOLDING LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2021

2021 2020
------------- Pak Rupees---mnmeeaeu-
Proht for the vear 61,157,225 71,248,198
Orther comprehensive income = =
Total comprehensive income for the year 61,157,225 71,248,198

The annexed notes, from 1 to 31, form an invegral part of these financial statements.




POWER HOLDING LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2021

; A lated
Share capital b s Total
profit
Pak Rupees--------mememeuuev
Balance as at July 01, 2019 15,000,000 49,282,607 64,282,607
Profit for the vear ended June 30, 2020 - 71,248,198 71,248,198
Balance as at June 30, 2020 15,000,000 120,530,805 135,530,805
Balance as at July 01, 2020 15,000,000 120,530,805 135,530,805
Profit for the year ended June 30,2021 61,157,225 61,157,225
Balance as at June 30, 2021 15,000,000 181,688,030 196,688,030

The annexed notes, from 1 ro 31, form an inzegral part of these financial statements.

)

DIREGTOR




POWER HOLDING LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2021

CASH FLOWS FROM OPERATING ACTIVITIES

Profit betore tax for the year

Adjustments for non-cash and other items:
Grant ivom power sector, GOP through CPPA-G against markup
Grant from finance division, GOP against markup
Grant from power sector, GOP through CPPA-G against L.Ds
Grrant from power seetor, GOP through CPPA-G against fees
Grant from finance division, GOP against fee
Oither income
Other charges
Depreciation on property and equipment
Finance cost

REIRITE HT o AI.‘.]:L;_;L‘

Loss for the year before working capital changes
Changes in working capirtal:
SHOrE e prepayments
Orther pavable
Net changes in working capital
Recaved from CPPA against markup
Recetved trom FL) against markup

Receved from CPPA-G against arrangement / trusiee fee

Finance cost paid
Trustee, arrangement and legal fee paid
Interest on hank deposit

Income rax deducred 7 paid
Net cash vsed in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

el b propern el cyupment
ong erns deposits adjusted / paid

Nert cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Financing obtaned during the vear from banks
Recaprs from Finance Division for onward payment to banks

Reeciprs trom Finance Division for onward payment against CPPA bridge borrowing

Receved from CPPA against FD payment obligations

Paicd 1o CPPA on reeciprs from FD (adjustment of Bridge borrowing)
Repavments ro the banks during the year against principal portion
Pavment 1o CPPA for onward pavment to TPPs

Netcash geaerated in financing activities

Netdecrcase in eash and cash equivalents

Cashand cash equivalents at beginning of the year

Cash and cash equivalents at end of the vear

Phe annexed notes, from 1 oo 31, form an integral part of these financial statements.

CHIEFE

2021 2020
--------------- Pak Rupees-=--=-ecemeceeee
86,136,936 100,341,391
(82,610,385,756) (107,740,583,582)
(13,430,456) (5,671,929,825)
(8,948,605,994) (22,779,445 828)
(176,496,000) (490,912,732)
(60,445,000) (1,160,000)
(100,151,066) (120,323,024)
236,941,000 492,072,732
183,595 163,986
82,623,816,212 113,412,513,407
8,948,605,994 22,779,445,829
(99,967,471) (120,159,038)
(13,830,535) (19,817,647)
- 48,055
22,130 3,795,270
22,130 3,843 325
73,260,799,685 91,764,185,973
10,656,499,995 -
236,941,000 492,152,732
84,154,240,680 92,256,338,705
(83,372,898,747) (99,408,525,687)
(236,941,000) (492,072,732)
100,151,066 120,323,024
(23,577,829) (18,024,338)
(83,533,266,510) (99,798,299,733)
607,165,706 (7,557,935,350)
(99,900) (209,940)
Z (100,000)
(99,900) (309,940,
30,950,000,000 448,878,336,595
72,634,333,337 -
3,743,500,002
(72,634,333,337) -
20,030,761,742 9,212,230,879
(23,765,810,503)
(1,247,833,334) =
(30,950,000,001) (250,783,286,596)
. (199,966,800,000)
(1,239,382,095) 7,340,480,878
(632,316,229) (217,764,410
842,615,780 1,060,380,190
210,299,551 842,615,780

%

<~ DIRECKOR



POWER HOLDING LIMITED

i

OTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2021

22

$d
-—

LEGAL STATUS AND OPERATIONS

Power Holding Limited ("the Company™) was incorporated in Pakistan on June 24, 2009, as a private limited
company under the Companies Ordinance, 1984 (now Companies Act, 2017). The company was established
ander the administrative control of Ministry of Energy (Power Division) and is wholly owned by the
Government of Pakistan, The registered office of the company is situated at Room # 602, Shaheed-e-Millat
Scererariar, linnah Avenue, Blue Area, Islamabad. The status of the company was converted from private limited
tor public mited with effect from April 01, 2019.

The company was incorporated as z result of decision by Ministry of Finance in the meeting held on May 21,
2009 under the Chairmanship of the then Advisor to the Prime Minister on Finance to remove the bank
horrowings of the power sector companies (National Transmission and Despatch Company Limited (NTDC),
Water and Power Development Authority (WAPDA) and Power Distribution Companies (DISCOs)) alongwith
mark-up as a consequence of unpad subsidies by the Government of Pakistan. The, then Prime Minister of
Pakistan also granted approval for the establishment of the company solely for the purpose of facilitation and
not to carn profirs or undertake any other business. Thus, the company, although public limited, functions as a

nor for Pt’llﬁ[ cneity.
BASIS OF PREPARATION

Statement of compliance

Ihese tinancial starements have beea prepared in accordance with approved accounting standards, as applicable
n Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards
IFRS) issued by the International Accounting Standards Board (IASB) as are notified under the Companies
Act, 2017, provisions of and directives issued under the Companies Act, 2017. In case requirements differ, the
provisions or dircctives of the Companies Act, 2017, shall prevail.

Impact of Covid - 19 on financial statements

I'he management of Power Holiding Limited has evaluated the financial impact of the Covid - 19 on the financial
statements and s of the view that there are no material financial implications of the Covid -19.

Basis of measurement

These financial statements have been prepared under the historical cost convention.

Significant accounting estimates

The preparation of financial staternents in conformity with approved Accounting and Financial Reporting
Standard requires management to make judgments, estimates and assumptions that affect the application of
policies and reported amounts of assets, labilities, income and expenses. The estimates and associated
assumpoions are based on historical experience and various other factors that are believed to be reasonable under
the circumstances, the results of which form the basis of making the judgment about carrying values of assets
and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumiptions are reviewed on an ongoing basis. Revision to accounting estimates
are recognized in the period in which the estimates are revised, if the revision affects only that period, or in the
period of the revision and furure periods, if the revision affects current period and future periods.

Judgments made by the management in the application of approved accounting standards that have significant

ctfceton the fnancial searements and estimares with a significant risk of material adjustment in the next vear are

fiscussed in the ensoing paragraphs.



POWER HOLDING LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

2.4.1

2.5

e
=]

Property and equipment
Property and cquipment are stated at cost less accumulated depreciation and accumulated impairment losses, if

any. Costof property and equipment comprises historical cost.

Depreciation charge is based on written down method whereby the cost of an asset is written off to statement
of profit or loss over its estimated useful life. Depreciation on addition s charged on monthly basis for which
the asseris available for use. Gain or loss on disposal is taken to income currently.

Maintenanee and normal repairs are charged to statement of profit or loss as and when incurred. Renewals and
improvements are capitalized wher it is probable that respective future economic benefits will flow to the
Foundartion and the cost of the item can be measured reliably, and the assets so replaced, if any, are retired.

Ve ascetul lives, residual values and depreciation method are reviewed on a regular basis. The effect of any
changes in estimate is accounted for on a prospective basis.

Taxation

The Company takes into account the relevant provision of current income tax laws while providing for current

and deferred taxes as explained in relevant note to these financial statements.

Impairment

Impairment of financial assets

The Company measures loss allowances for Expected Credit Losses (ECLs) on financial assets measured at
amortised costafter considering the pattern of receipts from and future financial outlook of the counterparty and
s revicwed by the management on -egular basis. Any change in the estimates in future vears might affect the

carrviig wnounts of the respective items of assets with a corresponding effect on the profit or loss.

Impairment of non-financial assets

The carrying amounts of the Company's assets are reviewed at each reporting date to determine whether there is
any indication of impairment loss. I any such indication exists, recoverable amount is estimared using criteria
given in respective accounting standards to determine the extent of impairment loss, if any.

Adoption of approved reporting standard

The Company has adopted all standards and interpretations issued by the International Accounting Standards
Board (1ASB) and the International Financial Reporting Interpretations Commitree (IFRI C) of the IASB and as
notified by the Securities and Exchange Commission of Pakistan (SECP) that are relevant to its operations,
Functional and presentational currency

[tems included in the financial statements are measured using the currency of the primary cconomic environment
in which the Company operates. The financial statements are presented in Pak Rupees, which is the Company's
tunictional and presencational currency.,

Reclassification

Prior year balances are reclassified to give better presentation.



POWER HOLDING LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

o)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

e accountine policies set out below have been applied consistentdy in the preparation of these financial

SEUCRICNDS:

New standards, interpretations and ammendments

There are certain amendments to esisting and accounting reporang standards that have become applicable for
accounting periods beginning on or after jan 01, 2020.These are considered either to not be relevant or donot

have any signiticant impact on these financial statements.
Srndards, ammendments to approved accounting standards and interpretation that are not yet

The following new standards and amendments to approved accounting standards are not eftective for the

financial year beginning on July 01, 2019 and have nor been early adopted by the company:

\mendments to TAS 1 presentation of financial statements and 1AS 8 accounting policics, changes in accounting
estimates and errors is applicable on accounting periods beginning on or after January 01, 2020. The
smendments are intended to make definition of material in IAS 1 easier to understand and are not intended alter
the underlvine concept of materialicv in 1FRS. In addition TAASB has also issued guidance on how to make
praterialiny judgements when preparing general purpose  financial statements in accordance with  IFRS.
[nformation is material if omitting, misstating or obscuring it could reasonably be expecred ro influcnce decisions
rhat the primary users of general purpose finanaial statements make on the basis of financial statements, which

provide financiad information about a specific reporting entity.

Amendments to 1FRS 16 "Leases' is applicable on accounting periods beginning on or after June 01, 2020. Under
IIFRS 16, rent concessions often meet definiton of lease modification, unless they were ¢nvisaged in the original
lease agreement. The amendments exempr lessee from having to consider individual lease contract to determine
whether rent concessions occurring as a direct consequence of covid 19 pandemic are lease modification and
Alows lessee to account for such rent concessions as if they were not lease modification. The amendments does

not afteet lessor, The amendments are not expected to have material impact on company financial statements.

Amendments o TAS 37 provisions, contingent assets and contingent liabilities is applicable for accounting
periods beginning on or after January 01, 2022, Under IAS 37, contract is onerous when unavoidable cost of
meeting the conrractual obligations i.edlower of the cost of fulfilling a contract or terminating it, outweighs the
ceonomic benefirs. The amendments clarify that cost of fulfilling a contract comprise both incremental cost and

dlocation of ther divecr costs The amendments are not expected to have material impact on company

financial statements.

\nnual improvements 2018 applicable for annual periods beginning on or after January 01, 2022, These
imendments include changes from 2018-2020 cycle of annual improvement project that mainly affect following

standards:

Amendments o IFRS 1, "First dme adoption of IFRS, simplifies the application of IFRS 1 for a subsidiary that
becomes a tirst nme adopter of 1FRS later then its parent.

\mendment to IFRS 9, financial instrument clarities that for purpose of performing 10 % test for derecognition
af financial liabiliries in determining those fees paid net of fees reccived, a borrower includes fees paid or
received berween the borrower and lender, including fees paid or received by cither of borrower or lender on the

arhers bhehalf.

Vimenwdments to [FRS 16 Leases and TAS 41 Agriculure,



POWER HOLDING LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

3.3

34

3.5

Cash and cash equivalents

Cash and cash cquivalents are carried in the statement of financial position ar cost. For the purpose of cash flow
statement, cash and cash equivalents comprise cash in hand, balances with bank that are readily convertible into
known amounts of cash and which are subject to insignificant risk of changes in values.

Property and equipment

Cost

Property and equipment are stated at cost less accumulared depreciation and accumulated impairment loss, if any.
Cost significs historical cost, direcily attributable cost of bringing the assets to the location and condition
neeessary for it to be capable of operating in the manner intended by the management.

Depreciation

Depreciation is charged to statement of profit or loss applying the reducing balance method at the rates specified
in note 4 ro these financial statements, so as to write off the cost less residual value of assers over their estimated
useful lives. Full month's depreciation is charged in the month of purchase and no depreciation is charged in the
month of disposal.

Subsequent costs are included in the asset's carrying amount when it is probable that future economic benefits
associared with the item “will flow o the Company and the cost of item can be measured reliably. Carrying
amount of the replaced asset is derecognized. All other repair and maintenance, if any, is charged to statement of
profit or loss during the period. The gain or loss on disposal or retirement of assets represented by the difference
herween the sale proceeds and the carrying amount of the asset is recognized in statement of profit or loss.

Assets are derecognized when disposed off or when no future economic benefits are expected to flow from its
use. Gains or losses on disposal of an item of Property and equipment are determined by comparing the
proceeds from disposal with the carrying amount of Property and equipment, and are recognized net within
"other income" in statement of profit or loss.

Impairment

The Company assesses at each statement of financial position date whether there is any indication that assets may
be impaired. If such indication exists, the carrying amounts of such assets are teviewed to assess whether they are
recorded in excess of their recoverable amounts. Where carrying values exceed the respective recoverable
amount, asscts are written down to their recoverable amounts and the resulting impairment loss is recognized in
statement of profit or loss. The recoverable amount is the higher of an asset's fair value less costs to sell and

value in usc.

Where impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised
recoverable amount but limited to the extent of the carrying amount that would have been determined (net of
depreciaton) had no impairment loss been recognized for the asset in prior years. Reversal of impairment loss is
charged to income.

The gain or loss on disposal or retirement of an asset represented by the difference between the sale proceeds

and the carrying amount of the asset is recognized as an income or expense.



POWER HOLDING LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

3.6

3.7

(1)

(1)
(a)

Taxation

Current

Current tax comprises the expected rax payable or receivable on the taxable income or loss for the year and any
adjustment to the tax payable or receivable in respect of previous years. The amount of current tax payable or
receivable is the best estimate of the tax amount expected to be paid or received that reflects uncertainty related
to income taxes, if any. It is measured using tax rates enacted or substantially enacted at the reporting date.
Current tax also includes any rax arising from dividends. Current tax assets and liabilitics are offset if certain

criteria i1s met.

Deferred

Deterred income tax is provided using the liability method for all temporary differences arising at the statement
ot financial position date between rax bases of assers and liabilities and their carrying amounts for financial

renOrHnY purposes,

Deferred tax habilities are recognized for all raxable temporary differences and deferred income tax assets are
recognized tor all deductible temporary differences and carry forward of unused tax losses, if any, to the extent
that it is probable that taxable profit will be available against which such deductible temporary differences and rax
losses can be utilized. Deferred rax assets and liabilities are measured at the tax rate that are expected to apply to
the period when the asset is realized or the liability is settled, based on tax rates that have been enacted or

substantively enacted at the statement of financial position date.

Stalf retirement benefits

The Company does not operates any staff retirement scheme for its employees. All the employees of the
Company are contractual and/or are hired on contingent basis. No provision for gratuity has been made by the
Cormpany as at yvear end and  therefore IAS-19 is not applicable.

Financial instruments

Kecognition and migal measurement

M financial assers and labilities are recognized in the statement of financial position when the Company
breomes a party to the contractual provisions of an instrument.

A financial assee (unless icis a trade debt withoue significant financing component) or financial liability is initially
measured at tar value, plus, for an item not at FVTPL, transaction costs that are dircetly artributable to its
dequisiton.,

Classification and subsequent measurement

Financial assets

O inival recogmiton, a financial asset is classified as measured at amortized cost, FVTOCI or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes its
Lusiness model for managing financial asscts, in which case all affected financial assets are reclassified on the first
dav ot the Birse reporting, period tollewing the change in business model.

\ financial asset is measured ar amortized cost if it meets both of the following conditions and is not designated
i FNTTPLL

s held wirhin w business model whose objective is to hold assets to collect contractual cash flows; and

its contractual terms give rise on specitied dates to cash flows thar are solely payments of principal and interest of

- the principal amoune outsranding,



POWER HOLDING LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

(h)

(b)

(iv)

3.9

3.10

Financial assets at amortized cost are subsequently measured using the effective interest method. The amortized
cost is reduced by impairment losses. Foreign exchange gains and losses and impairment are recognized in profit

or loss,

Financial asscts

The Company classified its financial assets into one or more of the following categories:
FVTPL

Loans and receivables

Ioans and receivables and held to maturity financial assets were subsequently measured at amortized cost using

cttectve interest method.

Financial liabilities-Classification and subsequent measurement

Financial liabilities are measured at amortized cost or FVTPL. A Financial liability is classified as FVTPL if it is
classified as held-for-trading, it is derivative or it is designated as such on initial recognition. Other financial
labilities are subsequently measured at amortized cost using the effective interest method. Interest expense
and forcien exchange gains and losses are recognized in profit or loss.

Derecognition

Financial assets

The Company derecognizes a financial asser when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially
all the risks and rewards of ownership of the financial asser are transferred or in which the Company neither
reansters nor retains substantially all of the risks and rewards of ownership and it does not retain control of the

financial asset.

Financial liabilities

The Company derecognizes a financial liability when its contractual obligations are discharged or cancelled, or
expire. The Company also derecogrizes a financial liability when its terms are modified and the cash flows of
modified lability are substantially differene, in which case a new financial liability is recognized at fair value.

O derecognition of a financial liability, the difference between the carrying amount extinguished and the
onsideration paid is recognized in profit or loss.
Off-setting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial
position, if the Company has a legally enforceable right to offset the recognized amounts and intends either to
serrle on a net basis or to realize the assets and settle the liabilities simultaneously.

Receivables

Receivable from the Finance Divisicn, GOP / power sector, GOP through CPPA-G is recognized on the basis
of term finance facilities availed by the Company for the purposes of funding of the repayment liabilities of the
DISCOs. Other receivables are carried at original invoice amount less impairment, if any.

Other payvables

Fibilites for amounts payable are measured av cost which is the fair value of the consideration to be paid in the

future for conds and services received whether billed to the company or not,
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3.12

315

Grant from power sector, GOP through CPPA-G/ Finance Division, GOP

Grant/receipts from the power sector, GOP through CPPA-G and Finance Division, GOP is recognized when
the related markup on term finance facilides is recognized. The grant is charged to statement of profit or loss as
and when due, whether received or not.

Other income

Profit on bank deposits is recognized on time proportion basis taking into account principal outstanding and
vawes of profic applicable thereon.

Transactions with related parties

Transactions with related parties are carried our on commercial terms and conditions.
Provisions

Provisions are recognized when the Company has a present, legal or constructive obligation as a result of a past
cvent, it is probable that an outflow of resources embodying economic benefits will be required to settle the
abligation and a reliable estimate of the amount can be made. However, provisions are reviewed at each year end
dare and adjusred to reflect the current best estimates.

Borrowing costs

All borrowing costs are charged to profit or loss in the period in which they are incurred.
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2021 2020
Note «-m-mmeme-Pak Rupees -

) DEFERRED TAX ASSET

PIctermed L dsset 5.1 34,869 34,188
B Pyorerred tax assetanses dug 1o aceelerated depreciation.
0 FINANCE FACILITIES PRINCIPAL PORTION RECEIVABLE - NON CURRENT

Fromy Power Seetor, GOP through CPPA 6.1 199,966,800,000 199,966,800,000

From Finunee Phvasion, GOP 6.2 518,286,652 ,444 632,558,203,260

718,253,452,444 832,525,003,260

6.1 Non - Current Principal Portion Receivable - From Power Sector, GOP Through CPPA

Receivable against
fresh facility
during the year

Transferred to
current portion

Opening balance
as at 01-07-2020

Closing balance
as at 30-06-2021

Note Pak Rupces

199.,966,800,000 - R
6.1.1 199,966,800,000 - =

199,966,800,000
199,966,800,000

B 10909668 bin PES-11 fdd: 21-05-20)

G The reecneibides represent the outstanding amoun s from power sector, Government of Pakistan through Central Power Purchasing Agency (Guarantee)
Limiived (CPPA) against Pakistan Fnergy Sukuk - 11 on behalt and under guarantee of Government of Pakistan tor the purposes of funding the

mient habilitics of the DISCOs / power sector.

Soiecunent privcipal portion receivable - from Finance Division, GOP

Receivable against
fresh facility
during the year

Transferred to
current portion

Opening balance
as at 01-07-2020

Closing balance
as at 30-06-2021

Note Pak Rupces

R, 200000 bin PESAT (ded: 01-03-19) 200,000,000, 000 200,000,000,000

Rs. 136.4542 hin (dd: 30-19-19)

Rs. 80000 bln (dd:30-03 2018)

R 500000 b (s iranche) (ded: 04-05-201 8)
Rs 5008 bln 20 teanche) (dd: 30-05-2018)
R 31457 bl (ded: 30-09-149)

Rz 4100 bin (cdd: 21-05-20)

e 35806 bln (dd: 20-11-18)

Ls, M0L00 b (chel: 2012419

I, 25000 Dl (1) febed: [5<03-13

L95 hin fihd: 08-11-17)

R MLYS Bln (dd 30-09-20)

136,454,200,000
46,666,666,6606
33,333,333,332
33,333,333,332
41,457,336,595
41,000,000,000
29.838,333,333
30,000,000,000
25,000,000,000

34,113,550,000
26,666,666,667
16,666,666,667
16,666,666,667
10,364,334,149
11,935,333,333

5,000,000,000

102,340,650 004
19,999,999 999
16,666,660,0660
16,660,666,666
31,093,002 446
41,000,000, 000
17,903,000, 000
25,000,000,000
16,666,606,6G67

617,083,2003,259
15,475,000,000

129,746,550,815

15,475,000,000

30,950,000,000

487,336,652,444

30,950,000,000

6.21  632,558,203,260

145,221,550,815

30,950,000,000

518,286,652,444

6.2.1 The recawvables represent the outstanding amounts of bank loans receivable from Finance Division, Government of Pakistan against syndicated rerm
finanee facilines, syndicared Islamic term finance facility, privately placed term finance certificates, term finance facilities and Pakistan Energy Sukuk - |
on behalf and under puarantee of Government of Pakistan for the purposes of funding the repayment liabilities of the DISCOs / power sector.

wor Divison i consalution with the Finance Division has devised a comprehensive plan for retrement of PHL debt liabilities which has been duly
approved by the ECC of the Cabinet whereby PHL Debt has been being taken-over by the Finance Division from Power Sector. In this regard Rs.
T35 billion (Nore- 701 was allocated by the Finance Division during 1Y 2020-21 for principal repayment of PHL finance facilities and has been

roleased o the lenders
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CURRENT PORTION OF RECEIVABLE

Current portinn of principal receivable - from Finance Division

Markup receivable

Lagg

Receivable from Finance Division against fee settlzments by CPPA

Current portion of principal receivable - from Finanee Division

I]d_ll'._'d (l;llll.l’_"t_’ s 'I'('L’('l\'.lhlt'

¢ arpent porton of long wrm receivable

Note

71
7.2
7.3

7.11

Tl breakeup of current portion of principal receivable from Finance Division is as follows:

<. 136.4542 bin {dd: 30-09-19)

SO.00 Bl (Jed:30-03-2018)

S0L00 bin (Ist tranche) (de: 04-05-2018)

< A0 Bln nd tranche) (dd: 30-05-2018)

£ 457 bl redd: S0=08- 143

s, 35,500 bin (dd: 20-11-18)

s, 30,00 bley (ded: 20-12-19)

R

25000 bin (1) idd: 13-03-19)

TART bhin (ddh 02:07-15)

30,935 bln (ddi U9-11-17)

From non-hanking companies - secured

MARKUP RECEIVABLE

Markup receivable from Power Sector, GOP Ihruugh CPPA-G

viarkup recevable from Finance Division, GOP

Markup receivable - from Power Sector, GOP through CPPA-G

Rs
R

Rs.

200,00 bhin PES-1 (dd: 01-03-19)
F99668 blis PRSI (dd: 21-05-20)

1 56,4542 bln (dd: ‘l'f““]fll)}

Re 82000 hln (dd: 10-019-12)

=

s

s, 8O0 bln (e 0-03-2018)

R, AL00 Bin (11 teanche (dd: 04-05-2018)

SO0 bl (2 tranche) (dds 30-05-2018)

FEAST biln fddd: 300919

s, HLO0 Bl (cdd: 2105240

S806 bl (dd: 20-T1-18)

3095 Bln (dds 09-11-17)
L A0.95 bin (dd 30-09-20)
s,

. 25000 bln (1) (dd: 15-03-19)

30L00 bl (dd: 20-12-19)

2021 2020

------------- Pak Rupees--eeeenanee-
213,618,300,807 175,724,583,335
87,345,372,680 88,038,856,148
46,674,014,440 66,043,490,638
651,654,894 4,619,000
348,289,342,821 330,411,549,121
213,618,300,807 175,724,583,335

Transferred from

Opening balance A
long term portion

as at 01-07-2020

Receipts during | Closing balance as
at 30-06-2021

during the year

the year

Pak Rupees

5 34,113,550,000 2 34,113,550,000
33,333,333,334 20,666,6066,661 33,333,333,335 26,666,666,659
16,666,666,667 16,666,666,671 16,666,660,668 16,6606,666,609
16,666,666,667 16,666,666,669 16,666,666,668 16,666,666,667
z 10,364,334,149 10,364,334,149
5.967,666,667 11,935,333,331 5,967 ,0066,660 11,935,333,332
- 5,000,000,000 5.000.000,000
- 8,333,333,333 - 8,333,333,333
72,634,333,335 129,746,550,813 72,634,333,337 129,746,550,809
5,615,250,000 - 3,743,500,002 1,871,749.998

15,475,000,000 15,475,000,000 30,950,000,000 -
93,724,583,335 145,221,550,813 107,327,833,339 131,618,300,807
§2,000,000,000 - - 82,000,000,000
175,724,583,335 145,221,550,813 107,327,833,339 213,618,300,807

2021 2020

Note =eememememas Pak Rupees----eecemeees
7.2.1 67,472,039,763 68,122,453,692
7.2.2 19,873,332,917 20,516,402 456
87,345,372,680 88,638,850,148
5,048,707,123 9.526,027,397
1,704,867,628 1,801,454,333
3,290,714,534 4,541,943 471
50,715,115,616 42 985 818,083
1,157,105,019 2,429,106,846
452,531,964 704,739,725
257,106,163 387,945,205
999,780,584 1,384,470,595
386,399,726 395,610,685
300,152,379 378,229,079
- 391,886,350

652,841,493

1,280,136,986 2,203,989 041
646,520,548 991,232 877
67,472,039,763 68,122,453,092
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Markup recceivable - from Finance Division, GOP

Rs. 8L00 Lln fd: 30-03:211 8
Rs. 30000 Bin (st rranche) (dd: 04-05-2018)
fs: 30000 bin 2ol tranchie) (dd: 30-05-2018)
Ks. 35,806 bln (dd: 20-11-18)

R<. 30000 bl (ded: 08-03-17)

S0HY Ialey febeds 29004 2016
]]l I \_' :-‘ 3 "‘!
R« 187 bin (dd: 02-07- 15}

LIQUIDATED DAMAGES RECEIVABLE

agpddated damages on inrerest

(UMY O HERY!

an principal amount

INCOME TAX WITHHELD

Balince ar the IIL‘.:_‘il'Illlﬂg ol the year

Income s deducred during the year

Less: Adpested agams advance tax

Balance at the end of the yvear

The sweome tax reflindable comprise of:

ducred uys 131 o protic on bank deposits

Fax deducted uy/s 234 along with token ax

CASH AND BANK BALANCES
ash in hand
Cashoar bhank:

Laurment accounis

SAVING HCCOunts

SHARE CAPITAL

Authonzed Capital

L0000 (20200 1,500,000 ardinary shares of Rs.

Issued, Subscribed and Paid up Capital

LS00 (2020: 1,500,000 ordinary shares of Rs.

FLONG TERM FINANCING

Convennonal facilities

Felimnic Gwilities

Is carries ettective markup rate of 5.3% per anrum (2020: 7.20%).

10 each.

10 each.

Note

1.1
11.2

2321958903

Note

8.1

9.1

2021 2020

------------- Pak Rupees-----eeeees
2,988,361,643 2,988,301,043
1,982,410,959 1,982,410,959
2,032,821,918 2,032,821,914
1,963,659,899 1,963,659,900
5,386,569,863 5,386,569 863
1,903,417,809 1.903,417,809
3,313,191,780 3,313,191,781
302,899,047 945,968,589
19,873,332,917 20,516,402,456
33,677,576,084 24,728,970,090
12,996,438,356 41,314,520 548
46,674,014,440 66,043,490,638
20,472,750 7,802,090
14,968,801 18,024,338
35,441,551 25,826,428
20,472,750 5,353,678
14,968,801 20,472,750
14,964,701 20,458,500
4,100 14,250
14,968,801 20,472,750
6,093 6,093
210,293,459 842,609,687
210,299,552 842,615,780
210,299,552 842,615,780
15,000,000 15,000,000
15,000,000 15,000,000

Opening balance
as at 01-07-2020

Transferred to
current portion

Fresh Facility
obtained during
the year

Closing balance
as at 30-06-2021

Pak Rupces----oememmeomemeee -
364,174,736,393 130,363,150,815 950,000,000 264,761,585,776
468,350,266,067 14,858 400,000 - 453,491 866,668

832,525,003,260 145,221,550,815 30,950,000,000 718,253,452,444
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1.1 Conventional facilitics

From banking companies- secured:

Opening balance

as at 01-07-2020

Transferred to

current portion

Fresh Facility

obtained during

the yvear

Closing balance
as at 30-06-2021

11.1.2

1LL3

114

11.1.5

R, 1364342 hin (dd: 30-09-19) 1LL1  136,454,200,000 34,113,550,000 102,340,650,000
Rs, S0.00 bln (dd:30-03-2018) 11.1.2 46,606,600,600 26,666,666,667 19,999,999.999
R 30000 bln (1st ranche) / (45.55-C) (dd: 04-05-18) 1.1.3 30,360,666,606 15,183,333,333 15,183,333,332
Reo SOLO0Bla (206] tianche) /[ (44.8748-C) (dd: 30-05-18) 11.1.4 20.916,533,333 14,958,266,667 14,958,266,666
R, 414537 blo (did: 30-09-19) 11.1.5 41,457,336,595 10,364,334,149 31,093,002 446
Rs. 41.00 bin / {24.00-C) (dd:21-05-20) 11.1.6 24,000,000,000 - - 24,000,000,000
Re. 35,806 bl Gdd; 20-11-18) 11.1.7 29.838,333,333 11,935,333,333 - 17,903,000,000
R 5000 Lin / (HL00-C) felds 20 -12-19) 1118 10,000,000,000 1,666,666,667 8,333,333,333
348,699,736,393 114,888,150,815 233,811,585,776
R, 36695 bl (ded: 09=11-17) 15,475,000,000 15,475,000,000 = -
Re. 30095 bin (dd 30-08-20) 11.1.9 - - 30,950,000,000 30.950,000,000)

364,174,736,593 130,363,150,815  30,950,000,000  264,761,585,776

This represents conventional syndicated term finance facility for five (05) years, inclusive of grace period of twenty four (24) months from the date of

fiest chisbursement, on markup basis ar daily average of three months KIBOR plus 2.00% prevailing on issue date for first installment period and

subsequently one day prior to each installment period for the markup due 1o the end of that quarter. However, in case installment payments are made on

due dates or maximum within 30 days after due date, then PHL is entitled to a rebate of 1.00%. The financing 1s repavable by September, 2024 and is
pedd by uncondinonal, irrevoeable first demand and continuing guarantee of the Government of Pakistan,

The fuciliey 15 raised for purposes of funding repayment of liabilities of the DISCOs towards Central Power Purchasing Agency (CPPA) for onward
payiment o Power Generation Companies (GENZOs) and Independent Power Producers (IPPs).

s represents conventonal syndicated term finance facility for five (05) years, inclusive of grace period of twenty four (24) months from the date of

fiest disbursement, on markup basis at daily average of three months KIBOR plus 2.00% prevailing on issue date for fiest installment period and

subsequently one day prior 1o cach installment perod for the markup due to the end of that quarter. However, in case installment payments are made on

P dares or masimum within 30 days after due date, then PHL would be given rebate of 1.30%. The financing is repavable by March, 2023 and is
pod B uneonditional irrevoeable first demand and continuing guarantee of the Government of Pakistan.

L ety s sed tor purposes ot tunding repayment ot liabilites of the DISCOs towards Central Power Purchusing Agency (CPPA) for onward
) g )
pavinent o Power Generanon Companies (GENCOs) and Independent Power Producers (IPPs).

Ihis represents conventional syndicated term finance facility for five (05) years, inclusive of grace period of twenty four (24) months from the date of
fivst dishursement, on markup basis at daily average of three months KIBOR plus 2.00% prevailing on issue date for fiest installment period and
subseguently one day prior to each nstallment peiod for the markup due to the end of that quarter. However, in case installment payments are made on
dve dares or maximum within 30 days after due date, then PHL is entitled to a rebate of 1.30%. The financing is repayable by May, 2023 and is secured

b uneondmional rrevocable first demand and continuing guarantee of the Government of Pakistan.

e ety s nused for purposes of funding repayment of liabilities of the DISCOs towards Central Power Purchasing Agency (CPPA) for onward

prymient to Power Generation Companies (GENCOSs) and Independent Power Producers (IPPs).

This represents conventional syndicated term finance facility for five (05) years, inclusive of grace period of twenty four (24) months from the date of
frst dishursement, on markup basis ar daily average of three months KIBOR plus 2.00% prevailing on issue dare for tirst installment period and
subsequently one day prior to cach mstallment peiod for the markup duc to the end of that quarter. However, in case installment payments are mace on
due dates or maximum within 30 days after duc date, then PHL is entitled to a rebate of 1.30%. The financing is repayable by May, 2023 and is secured
by imconditional, irrevoeable firse demand and coatinuing guarantee of the Government of Pakistan.

he tacilin is raised for purposes of funding repavment of liabilities of the DISCOs towards Central Power Purchasing Agency (CPPA) for onward

o Power Generation Companies (GENCOS) and Independent Power Producers (IPPs).

This represents conventional syndicared term tinunce facility for five (U5) years, inclusive of grace period of twenty tour (24) months from the date of
tirst dishursement, on markup basis at daily average of three mouths KIBOR plus 2.00% prevailing on issue date for first installment period and
subsequently one day prior w each installment period for the markup due to the end of that quarter. However, in case installment payments are made on
dae dlates o masimum within 30 days after due date, then PHL is entitled to a rebate of 1.00%. The financing is repayable by September, 2024 and is
secarad by unconditional, ieeevoeable first demand and continuing guarantee of the Government of Pakistan.

The tacility 1s rased for purposes of funding repayment of liabilities of the DISCOs wwards Central Power Purchasing Agency (CPPA) for onward
pavment ta Power Generation Companies (GENCOs) and Independent Power Producers (IPPs).
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11.1.7

1L1R

1Ly

11.2.1

i roprcsente conventional svadicatee werm finance facility for five (15) years, inclusive of grace period of rwentv four (24) months from the date of
Gt dishirecment, on markup basis ar daily average ot six months KIBOR plas 2.00% prevailing on issue dae for tiest installment period and
cibseauently one dav prior o each instaliment period tor the markep due to the end of that semi-annual. However, in casc installment payments are
Pode oo e dates o masimnm withie 30 days afrer doe dare, then PHL is enntded o g rebate of 1.30%. The financing is repuyable by May, 2025 and is
weenred by uneonditional, irevocable first demand and continuing guarantee ol the Government of Pakistan.

The taciliy s vosed for purposes of funding repayment of liabilities of the DISCOs towards Central Power Purchasing Agency (CPPA) for onward
prvment 1w Power Generation Compagies (GENCOs) and Independent Power Producers (IPPs).

This represents conventional syndicated term finance facility for five (03) years, inclusive of grace period of twenty tour (24) months from the date of
firs) disbursement. on m.‘nrl-:nﬁ basis ar daily average of three months KIBOR plos 2,00% prevailing on issue date for first nstallment period and
cubreauently one day prior o each installment pesiod tor the markup duc to the end of that quarter. However, in case insallinent payments are made on
due dates or maximum within 30 days after due date, then PHL is entitled to a rebate of 1.00%. The financing is repayable by November, 2023 and is
secured by uneonditional, irrevocable tiest demand and continuing guarantee of the Government of Pakistan,

The taeiling s raised for purposes of funding repayment of liabilities of the DISCOs towards Central Power Purchasing Agency (CPPA] for onward
yavment o Power Generanon Companies (GENCOs) and Independent Power Producers (IPPs).
f K

This represents conventional syndicated term finance faciliry for five (3) vears, inclusive of grace pedod of twenty four (24) months from the date of first
dishpement, on markup basis ar daily average of six months KIBOR plus 2.00% prevailing on issue date for fivst instalinicnr period and subsequently
s e pror e each installment period for the markup due to the end of that semi-annual. However, in case insmliment payments are made on duc
fares on o within 30 days after due date, then PHL would be given rebate of 1.30%. The financing is repayable by December, 2024 and is
cenred bnoancondinonal, irrevocable frst demand and continuing guarantee of the Government of Pakistan.

Phe factlin is viised for parposes of funding repavment ol liabilines ot the DISCOs towards Central Power Purchasing Agency (CPPA) for onward
et o Posess Geneeion Companies (GENCOs) and Independent Power Producers (IPPs).

P represents convensonal syadicated term tinanee faeility for five (03) years, inclusive of grace period of twenty fowr (24) months from che date of

burseoacnn on arkup basis ar daily average of three months KIBOR plus 2.00%, prevailing on issue date for first installment period and
wently one i prioy o each instaliment penod for the markup due w the end of that quarter. However, in case installment payments are made on
e dares o mavimuom within 30 days after due date, then PHL is entitled to a rebate of 1.30%. The financing is repayable by September, 2025 and 1s
securad by uncondinonal, irrevocable first demand and continuing guarantee of the Government of Pakistan.

The tacling is waised for purposes of funding repayment of liabilities of the DISCOs rowards Central Power Purchasing Ageney (CPPA) for onward
pavniwne b Powes Goneration Companies (GENCZOs) and Independent Power Producers (IPPs).

Fresh Facility
obtained during
the year

Opening balance | Transferred to
as at 01-07-2020 current portion

Closing balance
as at 30-06-2021

Note Pak Rupces

Pshwmie facihines feom banking companics - secured
R 200000 bln PES (dd: $1-053-19) 1120 200,000,0068,00¢0 - = 200,000,000,000
R 19608 hin PES-TT ddd: 21 -05-200 11.2.2 199 966,800,000 - 2 199,966,800 000
R 30,00 Biln (Tst tranche) / (4.45-1) (ks 04-05-18) 11.2.3 2,906,666,667 1,483,333,333 - 1,483,333,334
R, 50.00 bin (20d tranche) / (5.1252-1) (del: 30-05-18) 11.2.4 3.416,800.000 1,708.400,000 1,708,400,000)
R AL Bl / (17.00-1) (del: 21-05-20) 11.2.5 17.000,000,000 - - 17,000 000,000
R, 30000 bin |/ (20000-13 dd: 20 -12-19) 11.2.6 20,000,000,000 3,333,333,333 - 16,666,666,667
R 25,00 bl (1) (dd: 15:03-19) 11.2.7 25,000,000,000 8,333,333,333 - 16,666,660,667

468,350,266,667 14,858,400,000 - 453,491,866,668

This represents privately placed sukuk issued as a redeemable capital instrument under section 66 of the companies act, 2017 based on ljarah (sale and
lease back arrangement) against unencumbered assets comprising of land in usable form owned by TESCO, LESCO, GEPCO, MEPCO, PESCO,
FESCO, NPGCOTL, and CPGCL, The sukuk was issued for ten (10} vears, redecinable in buller ar the expiry of the tenor an profit/rental basis ar six
pon e IHRCH plus 200% prevailing on issue date toe fivst nstalinient period and subsequently one day prior o cach installment period for the profit
e o the end of thie semi-annual. However, in case profit pavments are made on due dates or maximum within 30 days after due date, then PHL
would be wiven rebate of 1,207 The financing is repavable by March 2029 and is secured by unconditional, irrevocable first demand and continuing
stamatiiee of the Government of Pakistan, creation of sccurity interest/charge over the underlying transaction assets in Gavor of the Investors and tri-
Pt escrons areaingement berween the PHL, Meezan Bank Limited and Central Power Purchasing Agency (Guarantee) Liniited (“CPPA™.

The subul s jesucd tor funding repaviment of liabilities of the distributon companies (DISCOs) towards Centeal Power Purchasing Agency (CPPA; for
onwaed payment o Power Generanon Companies (GENCOg: and Independent Power Producers (TPPs). o
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11.2.2

11.2.3

11.2.6

1.2.7

This vepresents prvately placed sukuk issued as a redeemable capital instrument under section 66 of the companies act, 2017 based on ljarah (sale and

lease Tack arrangement) awinst unencumbered assets comprising of land in usable form owned by IESCO, LESCO, QESCO, GEPCO, HESCO,
SEPCO. PESCOL FESCO), SEPCO, and TESCC Lhe sukuk was issued for ten (10) years, redeemable in bullet at the expiry of the tenor on profit/rental
basis a1 six months KIBOR minus 0.10% prevailing on issue date for fiest installment period and subsequently one day prior to each Installment period
tor the profic due ro the end of that semi-annual. The financing is repayable by May 2030 and is secured by unconditional, irrevacable first demand and
ot rtee of the Government of Pakistan, creation of security interest/charge over the underlying raansaction assets in favor of the Investors
el partiie escrow armangement between the PHL, Meezan Bank Limited and Central Power Purchasing Agency (Guarantee) Limited (“CPPA”).

Dy bl s rssucd for funding repavment of lakilities of the distribution companies (DISCOs) towards Central Power Purchasing Agency (CPPA) for
s pavment o Power Generation Companies (GENCOs) and Independent Power Producers (IPPs).

This represents Iskumie syndicated rerm finance facility for five (05) years, inclusive of grace periad of twenty four (24) months from the date of first
dishursement, on markup basis at daily average of three months KIBOR plus 2.00% prevailing on issue date for first installment period and subsequently
omie sdav prior 1o each installment periodd for the markup due to the end of that quarter. However, in case installment payments are made on due dates or
mas i withm 20 dave after due date, then PHL is entitled to a rebate of 1.30%. The financing is repayable by May, 2023 and is secured by
nneomdiional, irrevocable first demand and continuing guarantee of the Government of Pakistan.

The facility is raised for purposes of funding repayment of liabilities of the DISCOs towards Central Power Purchasing Agency (CPPA) for onward
pavment to Power Generation Companies (GENZOs) and Independent Power Producers (IPPs).

This represents Islamic syndicated term finance “acility for five (05) years, inclusive of grace period of twenty four (24) months from the date of first
dishursement, on markup basis at daily average of three months KIBOR plus 2.00% prevailing on issue date for first instaliment period and subsequently
one dav prioe o each installment period for the markup due to the end of that quarter. However, in case installment payments are made on due dates or
st within 30 days adter due date, then PHL is entitled 1o a rebate of 1.30%. The financing is repayable by May, 2023 and is secured hy
unconditionalirrevocable fivst demand and continuing guarantee of the Government of Pakistan.

he Gaeiliee i rased for purposes of funding repayment of liabilities of the DISCOs towards Central Power Purchasing Agency (CPPA) for onward
et to Power Generation Companies (GENCOS) and Independent Power Producers (1PPs).

This vepresents slamic svndicared e finance facility for five (05) years, mnclusive of grace period of twenty four (24) months from the date of first
Cnarkup basas an darly average of six months KIBOR plus 2.00% prevailing on issue date for fiest installment period and subsequently

one s

prior o each mstallment pesiod for the markup due o the end of that semi-annual. However, in case instllment payments are made on due
dates or maximum within 30 days after due date, then PHL is entitled o a rebate of 1.30%. The financing is repayable by May, 2025 and is secured by
apeondiional, revocable fivst demand and contiauing guarantee of the Government of Pakistan.

The facility is raised for purposes of funding repayment of liabilities of the DISCOs towards Central Power Purchasing Agency (CPPA) for onward

saviment to Power Generation Companies (GENCOs) and Independent Power Producers (IPPs),
| I 1

This represents Ishlimic syndicated term finance facility for five (05) years, inclusive of grace period of twenty four (24) months from the date of first
dishursement, on markup basis at daily average of six months KIBOR plus 2.00% prevailing on issuc date for first mstallment period and subsequently
ane day prior 1o cach installment period for the markup due to the end of that semi-annual. However, in case installment payments are made on due
dares vr maximum within 30 days after due date, then PHL is entitled 1o a rebate of 1.30%. The financing is repayable by December, 2024 and is secured
by unconditional, irrevecable first demand and continuing guarantee of the Government of Pakistan.

Ihe taciling 1= rased tor purposes of funding repayment of liabilides of the DISCOs wowards Central Power Purchasing Agency (CPPA) for onward
prviient oo Power Ceneration Companies (GENCOs) and Independent Power Producers (IPPs).

U pepresents fshimie sundicated wem finanee tacility for five (03) vears, inclusive of grace period of twenty four (24) months from the date of first
ebscoeni, i diap basis andaily average of six months KIBOR plus 2.00% prevailing on issue date for first installment period and subsequently
one day prior 1o each mstallment period for the markup due to the end of thar semi-annual. However, in case installment payments are made on due

o g within 36 Qayvs afier due date, then PHL s enutled to a rebate of 1.15%. The financing is repayable by March, 2024 and is secured by

peeandiniondl rrevocable first demand and continuing guarantee of the Governmenr of Pakistan.

The tacihing s rased Tor purpases of Tunding repayment of liabilities of the DISCOs wowards Central Power Purchasing Agency (CPPA) for onward
paviment o Power Generation Companies (GENCO%) and Independent Power Producers (1PPs).

CURRENT PORTION OF LONG TERM FINANCING

Opening balance | Transferred from | Payments during | Closing Balance

as at 01-07-2020 | long term portion the year as at 30-06-2021

Note Pak Rupcees
Convennonal facilities ' 12.1 168,165,433,333 130,363,150,815 101,640.433,337 196,888,150,812
Islaumic acilines 12.2 3,191,733,333 14,858, 400,000 3,191,733,334 14,858.399,999

171,357,166,666 145,221,550,815 104,832,166,670 211,746,550,811
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13.

i

Conventional facilities

Rs, 1364542 bin (dd: 30-09-19)

Rs. 80,00 bin (dd:30-03-2018)

Rs. 5000 bln (st tranche) / (45.55-C) (dd: 04-05-18)

Re_ 50000 bdn 2nd tranche’ / (44.8748-C) (ld: 30-05-18)
R A1 AST bln Gl 30:209-19)

K. 358006 bin (dds 2001118y

R 8 bl /7 CHOL00-Cy (dddz 20 -12-19)

s, TART biln (ddd: 020721 5y

I 30,95 bl (il 09110
From non-banking companies - secured

Rs 82.00 bin fddd: 10009212

Islamic facilities

Re. 5000 bln (15t tranche) / (45.55-C) (dd: 04-05-18)
Rs. 50.00 bin (2nd tranche) / (44.8748-C) (dd: 30-05-18)
Rs. 30,00 bln / (20.00-1) (dd: 20 -12-19)

Rs. 25000 bin (1) {cld: 15-03-19)

MARKUP ACCRUED
Markup 7 inerest accrued on conventional !‘:u.‘lfitll..“

Protis accrued on Ishaie facilities

Markup / imterest accerned on conventional facilities

R 1304542 bin (dd: 30-09-19)

Rs 82,000 bin {dd: 10-00-12)

Re, 8000 bl (dd:30-03-2018)

Rs. 50.00 bln (Ist tranche) / (45.55-C) (dd: (4-05-18)
Rs. 50.00 bln (2nd tranche) / (44.8748-C) (dd: 30-(5-18)
Rs. 41,457 bln (dd: 30-09-19)

Res. 4100 bln / (240.00-0) (cld:21 -(5-20)

Rs, 35.806 bl (dd: 20-11-18)

Rs. 30L95 bln (dd: 09-11-17)

R 3095 hio (i 309 3”;

Re 3000 bIn / (10.00-C) (ddd: 20 -12-19)

s, 78T blay (¢led: 1124057215y

Profit acerued on Islamic facilities

R 200,000 bl PES-T @ 01-03-19)

Re, 19994068 bln PES-T (dd: 21-05 200)

Rs, 30,00 bln (st wranche) / (4.45-1) (cdd: 04-05-18)
Rs. 500000 bln (2nd tranche) / (5.1252-1) (dd: 30-05-18)
Rs. 4100 bln / (17.00-1) (dd: 21-03-20)

(20.00-1) (cdd: 20 -12-19)

Rs. 25.00 Bla (1) (el |.:!-||37[U)

s, 3,00 Bl /

Note

Opening balance

Transferred from

Payments during

Closing Balance

as at 01-07-2020 | long term portion the year as at 30-06-2021
Pak Rupees
- 34,113,550,000 - 34,113,550,000
33,333,333,334 26,666,666,665 33,333,333,335 26,666,606,663
15,183,333,333 15,183,333.335 15,183,333,335 15,183,333,334
14,958 ,266,667 14,958,266,668 14,958,266,668 14,958, 266,666
10,364,334,149 - 10,364,334,149
3,967,666,667 11,935,333,332 3,967 066,606 11,935,333,333
- 1,666,666,667 - 1,666,666,667
1,247,833,333 - 1,247,833,333
15,475,000,000 15,475,000,000) 0,950,000,000 -
86,165,433,333 130,363,150,815 101,640,433,337 114,888,150,812
82.000,000,000 = 82,000,000,000
168,165,433,333 130,363,150,815 101,640,433,337 196,888,150,812
1,483,333,333 1,483,333,333 1,483,333,333 1,483,333 333
1,708,400,000 1,708,400,000 1, 708,400,000 1,708,400,000
- 3,333,333,333 3,333,333,333
- 8,333,333,333 - 8,333,333,333
3,191,733,333 14,858,400,000 3,191,733,334 14,858,399,999
2021 2020
Note B e o | ({1} YT S—
13.1 58,404,595,064 54,179,539,731
13.2 9,080,424,235 14,054,562,102
67,485,019,299 08,234,101 833
3,290,714,534 4,541,943.470
50,715,115,616 42985,518.083
1,137,105,023 2,429,106,849
412,256,619 642,017 891
230,751,754 348,179,270
999,780,586 1,384.470,595
226,185,205 231,576,986
300,152,380 378,229,078
5 391,886,356
652,841,493 -
426,712,328 734,663,014
12,979,526 111,648,139
58,404,595,064 54,179,539,731
5,648,767,123 9,526,027 397
1,704,867,630 1,801,454,333
40,275,345 62,721,834
26,354,410 39.765,935
160,214,521 164,033,690
853,424,658 1,469.326,027
646,520,548 991,232.877
9,080,424,235 14,054,562,102
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2021 2020
Note Pak Rupees

OTHER PAYABLES
Lagpuidared damages oninrerest - 8200 bhn 14.1 33,677,576,084 24,728,970,090
Papuichied daiiages on E"“'“|"-'t amount - 82.00 L 14.1 12,996,438,356 41,314,520,548
Veerued labalines 320,647 298,517
Pavable to CPPASG agamst Pakistan Energy Sukuk - 1 CDC Security 100,000 100,000
Pavable 1o CPPAG against excess markup receipis 3,986,866 3,986,560

46,678,421,953 66,047 876,021

This vepresents additional amount payable at the rate of 20% per annum on the amounts not paid after 15 days from the due date in respect of the
financing facilite availed by the company from OGDCL amounting o Rs. §2.00 bn.

CONTINGENCIES AND COMMITMENTS

There are no other contingencies and commitments at the dare of statement of financial position except guarantees from Government of Pakistan
turnished o the financial institutions from whom financing facilites have been raised as explained in note 11.

GRANT - FROM POWER SECTOR, GOP THROUGH CPPA-G

s represents st from Power seetor, Government of Pakistan through Central Power Purchasing Agency Guarantee Limited (CPPA-G) for
repaviment of markup/profiy, rustee fee, arrangement fee, legal charges, liquidated damages and other incidental charges in respect of power sector's
albligauon component of financing facilities availzd by the company from banking companies/Oil and Gas Development Company (OGDCL)/Sukuk

2021 2020
----------- --Pak Rupees-------ueeunv
Cirant against markup / profit on financing facilities 82,610,385,756 107,740,583,583
Chrapt against trustee fee, arrangement fee and |ug1| 176,496,000 490,912,732
Cirane agamst liquidared damages on interest - Rs. 82,00 bn facility 8,948,605,994 6,817,528.020
Corant against quidated damages on principal amount - Rs. 82.00 bn facility - 15,961,917 808
91,735,487,750 131,010,942,143

FROM FINANCE DIVISION, GOP

Fhis represents greant from Finanee Division, Government of Pakistan for the repayment of markup/profit, trustee fee, acrangement fee and legal fee in

respect of Finance Division's obligation component of financing facilities availed by the company from the banking companies.

. 2021 2020)
Note mmmemme———— Pak Rupcees e

Corndagc gt duarkap 7 profit on financing facilities 13,430,456 5,671,929,825
Cirant agins rrustee fee, artangement tee and legal 060,445,060 1,160,000
73,875,456 5,673,089 825

FINANCE COST
Matkup on comventional financing facilities 18.1 42,873,055,939 73,543,380,835
I'roft on Islamic financing facilities 18.2 39,750,760,273 39,869,126,5372
82,623,816,212 113,412 513,407
Lijuidared damages on Rs. 82,00 bin delayed interest payments 8,948,605,994 6,817,528,020
Liguidated damuges on Rs. 82,00 bln delayed principal repayment - 15,961,917 809
91,572,422,206 136,191,959,236
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Markup on conventional facilities:

Rs. 1364342 hin (dd: 29-12-16)

s 136.4542 bin (dd: 30-00-19)

Rs 82,00 bln (dd: 10-09-12)

R, 80,000 Bin (ded:iu-03-2018)

Re 30000 bln (st tranche) / (45.55-C) (dd: 04-05-18)
R 30000 bln (2nd tranche) / (44.8748-C) (dd: 30-05-18)
R, 41457 hln (dd: 30-09-19)

Re, 4100 bin o (24.00-C) (ded: 22-06-17)

W, 4 b baln /(2400067 (dd:21-05-200)

=

e 4000 Bl (dd: 30:401-15)
R, 35806 b fdd: 20-11-18)
Rs. 3095 hin 603 09-11-17)
S Ul Geld S0tm-20
R st bin / (1000-C) (dd: 08-03-17)
e 3,00 Bln / C10L00-€) (dd: 20 -12-19)
s, 25.00 bl (ddds 31-12-14)
R, 1500 bln (dd:0s-11-12)
Rs. 7487 bin (dd: 02-07-15)
Rs. 6,069 bin BEE (dd 13-03-12) T (15-07-13)

Markup / interest on Islamic facilities:

Re. 200000 bln PES-T (dd: 01-03-19)

Rs. 19996068 bin PES-11 (dd: 21-05-20)

Rs, 50000 bln (1st tranche) / (4.45-1) (dd: 04-05-18)
L bin (2nd wancive) / (5.1252-1) (id: 30-05-18)

Re, L0t bln / (17.00:1) (s 22-06-17)

e ALt bl [ (17001 (dd: 21-05-200)

Re 3tL00 bin 2 (220000-1) (dd: 08-D3-17)

e S0 hin / (20000-1) (dd: 20 -12-19)

Re 25000 Ik 013 {eled: 13-03-19)

OTHER EXPENSES
Participation and advisory fee

Trustee fee

Legal Counal fee

OTHER INCOME

Protiton N.LDLA No. 000063 (NBP B-Block Branch, Islamabad)
Profiton NLDLA No. 3148981107 (NBP Super Market Branch, Islamabad)

Proficon PES-L & PES-11 escrow accounts

Miscellaneous

2021 2020

Note =e=sessesmaa Pak Rupees-—-----me-
- 4,755,858,794
11,387,345,991 14,599,365,704
7,729,297,534 11,464,273973
5,461,208,219 10,897,841,095
3,223,851,166 6,024,904 741
3,303,039,369 6,191,419,187
3,459,688,568 4.440,103,466
- 2,979,215,345
1,991,940,822 231,576,987
- 698,284 932
2,932,450,089 4,940,996,200
672,861,480 3,902,396,466

1,876,807,999 -
- 634,104,110
821,134,246 734,663,014
- 362,805,365
- 229,245,206
13,430,456 329,192,838
- 121,139,414
42,873,055,939 73,543,386,835
18,473,698,630 28,319,671,234
15,177,206,193 1,801,454,333
314,953,629 588,002,110
377,243,739 707,128,758
B 2,110277,534
1,410,958,083 164,033,698
- 1,268,208,219
1,642,268,493 1,469,3206,027
2,354,431,506 3,440,424 658
39,750,760,273 39,869,126,572
221,701,000 473,997,732
13,740,000 16,075,000
1,500,000 2,000,000
236,941,000 492,172,732
3,860,955 4,062,418
96,268,882 115,877,125
21,229 191,546
- 191,935
100,151,066 120,323,024
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21.1

OPERATING COST

ar
Lepml und protesswonal
Insurance
Vehicles" running, and mamtenance
Entertmnment
Aindiors" rempumetation
Electricin
Comimunicanon
Printing and smtionen
Repair and mamienance
Fee and subsenpuiion
Director's fee
\etvertiscment
Dyepreciation
Bink charges and conmmission

e Miiony

Anditors” remunernition

Proifessionil teg

gt ot pocker expenses

FINANCIAL INCIDENTAL CHARGES

Pakistan Energy Sukuk - 1 - Incidental Fee

Paksuin Energy Sukuk - 1T - Incidental Fee

PROVISION FOR TAXATION

Current Yeau

EARNING PER SHARE (BASIC AND DILUTED)

Protit for the vear (Rupees)
Shies oanstanding during the vear (Number)

armiogs per share (Rupees)

2021 2020
Note ===ecemeeee Pak Rupees=meemeemmen
3,809,213 8,596,022
998,400 3,053,576
= 48.0056
1,010,081 900,590
64,724 47,784
211 163,016 163,016
163,381 -
107,515 115,382
65,372 95,402
27,920 30,068
49,495 20,460
245,000 735,000
301,684 156,402
4 183,595 163,986
4,776 113,662
10,255 23276
12,204,427 14,262,682
148,016 148,016
15,000 15,000
163,016 163,016
1,639,525 1,545,000
170,178 4,175,951
1,809,703 5718931
24,980,393 29,081,786
(682) 11,747
24,979,711 29,003.533
- (34 M
24,979,711 29,093,193
61,157,225 71,248,198
1,500,000 1,500,000
40.77 47.50

o figares for diluted earnings per sharve has been presented as the company has not issued any instruments carrving options which would have an

pact on earnings per share when exercised.

RECLASSIFICATION

Neprechssibicanon has been made during the year.
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A

2021 2020
Number
NUMBER OF EMPLOYEES
‘. 1} .‘w-n r "V\II\W‘]""ll' H1 !i'l( \‘,‘2""*”‘1 7 6
Vwerage number of employees at the year end 7 ]

FINANCIAL RISK MANAGEMENT

Vhe Company bas exposure to the tollowing risks from its use of financial instruments:
Credir nisk
Liguiddity risk

Market risk

This note presents information about the Company’s exposure to each of the above risks, the Company’s objectives, policies and pracesses for
measuring and managing visk, and the Company’s management of capital. Further quantitative disclosures are included throughout these financial
starements,

Pl Bonrd of Directors have overall responsibilin for the establishment and oversight of the Company’s risk management framework and policies.

The Company’s risk manugement policies are established to identify and analyse the nisks faced by the Company, to st appropriate risk limits and
controls. amd 1o monitor risks and adherence o limirs, Risk management policies and systems are reviewed regularly 1o reflect changes in market
conditions and the Company's activities, The Company, through its training and management standards and procedures, aims to develop a disciplined
sl eonstiicnve control environment in which all employees understand their roles and obligations.

Creedir nisk

Credit risk e the nisk of financial loss to the Company it a counterparty o a financial instrument fails to meet its contractual obligations. The Company is
exposed o eredin risk from s operating and financing activities including deposits with bank. The Company's credit risk exposure are categonzed under
the tollowing headings:

Counterpartics

The Company conducts transactions with the following major types of counterparties:

Government of Pakisean

e Company has aujor receivables fram the Government of Pakistan related entities and the Company does not expect any threat to its recoverability.

Ranks

The Company limits ts exposure to credit risk by maintining bank accounts only with counterparties that have a credit rating of at least Al and A,
Cowvent these high credin ranngs, management does not expeet any counterparty to fail to meet its obligations,

Pxposure to credin risk

Fhe cprmang umount ot tinancial assets represents the maximum credit exposure. The maximum exposure to credit risk at the reporting date was:

2021 2020
mmmmmeeeme-Pak Rupees---eneoeeene
Long term deposits 260,500 260,500
Bank balances 210,299,552 842,615,780
210,560,052 842,876,280

Ader sving due consideration w their strong financial standing the Company believes that no impairment allowance is necessary in respect of deposits,
recavible tmm the Government of Pakistan related entities and other receivables as the Company is satisfied thar recovery of the amount owing is

possible. Accordingly the eredit risk is minimal.
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27.2 Liquidity risk

Liquidity visk 1= the risk that the Company will not be able to mect its financial obligations as they tall due.

Il Company manaees liquidiey risk by maintairing sufficient cash and the availability of funding through an adequate amount of committed credit
{eilines, Management believes the liquidity risk 1o be low because of the government guarantee issued by the Ministry of Finance to honor the

commnments. Following are the contractual maturities of financial liabilities, including interest payments.

The marrny profile of the Company's financial lizbilities based on the contractual amounts are as follows:

Later than one

Less than one
year but not later

Carrying Amount

year than five yvears
P e o1 [ L {1 TG B
A0th June, 2021
[Long tenm financing 930,000,003,256 211,746,550,811 718,253,452,444
Other pavables 69,062,180,245 69,062,180,245 -
Markup acerned 67,485,019,299 67,485,019,299 -

1,066,547,202,799 348,293,750,355 718,253,452,444

Suth June, 20200

Long term fAinuncing 1,003,882,169 926 171,357,166,666 §32,525,003,260
{rher pavables 91,519,647,180 91,519,647,180 -
Markup acerued 68,234,101 833 68,234,101,833 -

1,163,635,918,939 331,110,915,679 832,525,003,260

3

273 Murket risk

s ekt gk thar changes in marker prices, such as foreign exchange rates, interest rates and equity prices will aftect the Company’s income or
sl value ol s holdings of financial instruments, “The objective of market risk management is to manage and control market risk exposures within
weeprable parameters, while oprimizing the return on risk. The Company is notexposed to marker risk.

2750 Currency risk

Cureney visk s the nsk that the fair value or future cash tlows of a financial instrument will fluctuate because of changes in foreign exchange rates.
Coppene sk arises maidy from future commercial transactions or receivables and pavables that exist due to transactions in foreign currencies.

Pl Company s noe cxposed to currency risk as all of its transactions are in local currency and no foreign currency receivables and payables exists ar the:

Ialance sheer date.
27.3.2 Other price risk
Oither price risk represents the risk thar the fair value or future cash flows of a financial instrument will fluctuate because of changes in marker prices
fother than those arising from interest rate risk or currency risk}, whether those changes are caused by factors specific to the individual financial
strament or its issucr, or tactors attecting all sivalar financial instrument traded in the market. The Company is not exposed 1o other price nsk.
27.3.3 Markup rate risk
cpresents b sk thar the faie value or e cash Mows of a financial instrament will fluctuate because of changes in market markup rates.
Fhe Company's expuosure 1o m:u‘l;np rate rick relates primnrily 1o redeemable cnpiml in the form of Term Finance Certificate (I'T'Cs). The TFCs obtained

iovarble rates cxpose the Company o cash flow markup rate risk. The Company is maintaining a National Inconie Daily Account on which profit rate

v bl is the onlv nterese-bearing asser,




POWER HOLDING LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

o

Profile

W the Daaniee sheer dute the interest fate profile ot the Company’s interest hearing financial instruments was:

2021 2020
e Pak Rupees-----==z====

Frinancnl assets
Bank halanee 210,293,459 842,609,687
Financial liabilites
Ploanng rate instruments:

Long term loans - secured 718,253,452,444 832,525,003,260

Current portion long term loans 211,746,550,811 171,357,166,666

930,000,003,255  1,003,882,169,920

Murkup rate sensitivity analysis 9,300,000,033 10,038,821,699

Sensitivity to markup rare risk arises from mismatches of financial assets and liabilities that mature in a given period. [ interest rates at the year end date,
uctuaies by 2 higher/ lower with all other varables held constant, mark up expense for the year would have been Rs. 9,300 billion (2020: 10,0 139
Bttt Tieher/ Tower, mamly as a result of higher/ lower interest expense on floating rate borrowings. This analysis is prepared assuming the amounts

o Babatie ourstanding at balanee sheet date was outstanding for the whole period.

Faie values of financial instruments

e calue i the amount for which as asset could be exchanged or a liability sertled berween knowledgeable willing parties is an arms length mransactions.
Fhe earmng values of all finaneial assers and liabilities reflected in financial statements approximate their fair values. Fair value is determined on the basis

o abjeenve evidenee at each balance sheet date.

The fair value hierarchy has not heen presented in these financial statements, as the Company does not hold any such financial instruments in their

&l witolio,
Capital management

e Company manages ns capital to ensure that it will be able to continue as a going concern. Further, the Company is not subject to any externally

wposed caparal requirements.
RELATED PARTIES TRANSACTIONS

Followving are the associated eompanies and relared parties with whom the Company had entered into transactions during: the year:

Number of Aggregate Yhage

Basis of 2 s
Relationship shares held in the  shareholding in
Company the Company
Central Power 1'|l|'ch:\si:1].[ A\VL"CI‘IC‘\’ (CPPA) IFederal
Government N/A N/A
Owned
Ministrv of Finance ['ederal
Government N/A N/A

Owned
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28.1

Transactions with related parties

Reluted parties comprise of associated undertakirgs and key management personnel. The transactions with related parties are made under commiercial
terme and conditions, The remuneration of the chief executive, directors and executives is disclosed in note 36 to these financial statements. Transactions

during the vear and balances as at year end with the related parties are as. follows:

Note

Fransactions during the year are as follows:
Central Power Purchasing Agency (CPPA)
‘ 1t markup /7 arofit on financinge Bacilities 16

weninst trastee fee, niraneement fee and ll'_\{:d 16
Crrant against hguidared damages on interest - Rs: 82,00 bn facility 16
Civant sgane lepidated damages on pringipal amount - Rs. 8200 bn tacility 16
Mimstry of Finance (MOF)
Cirant against markup / protit on financing facilides 17
Girant against rrustee fee, arrangement fee and legal 17

Balances as at year end are as follows:
Central Power Purchasing Agency (CPPA)
Recoivable t respeet of principal amaount of loan - Non current
Vmount recavable against markup
Lacuicdared dunvaees reeeivable
Bricdee horrowing from CPPA - for MOFE principal/ markup settlement
Ministnn of Finance (MOF)
Receteable m respecr of principal amount of loan
noabike my espect of pringipal amount of loan - Current
Amonn recenvable against mark-up
Recervable trom Finance Diviston against lee sertlements by CPPA

Amount receivable against markup
From power sectar, GOP through CPPA-G
Frrom Mimstry of Finance, GOP
Amonnt receivable against liquidated damages from power sector, GOP through CPPA-G

Recewable in respect of prmcipal amount of loan
Picun power sectar, GO through CPPA-G
1% NHnigtey of Tanance, GOP

Bridge borrowing from CPPA - for MOF principal/ markup settlement

e above stated parties are related w the company merely by way of Government holding,

2021 2020
---------- Pak Rupees----------—

82,610,385,756 107,740,583,583
176,496,000 490,912,732
8,945,605,994 6,817,528,020
- 15,961,917,808
13,430,456 5,671,929,825
60,445,000 1,160,000
199,966,800,000 199,966,800,000
67,472,039,763 68,122 453,692
46,674,014,440 66,043 490,638
22,383,758,292 25.471.771,159
518,286,652,444 632,558,203,260
213,61%,300,807 175,724,583.335
19,873,332,917 20,516.402,4506
651,654,894 4,619,000
67,472,039,763 68,122,453,692
19,873,332,917 20,516,402 456
87,345,372,680 88,638,856,147
46,674,014,440 66,043,490,638
199,966,300,000 199,966,800,000
731,904,953,251 808,282,786,595
931,871,753,251 1,008,249 586,593
22,383,758,292 25471,771,159
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29 REAUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

chareed in these financial statements in respect of remuneration and allowances including all benetis to the chief executive,

Fhe agpressie amount
Al cnhir exveurives of the company are given belows:
[ 2021 |
Numbers Salaries Fee/Allowances
et Foxeeutive 1 - 156,000
Dipccrors’ Meetng I'ec 4 - 245,000
Fsceurive 1 5,082,000 144,000
5,082,000 545,000
[ 2020 ]
No. Salares Fee/ Allowinces
P T 1
Dhreetors” Mectng Fos 5 7350000
lixecuon 1 5,505,500 144,000
5,505,500 #79,000

b chicl Crecutive atticer and executive s alsa provided with company maintained cars.,

W DATE OF AUTHORIZATION B 7 [}CT 2021

sl sttemicnts were authonzed for issue by the Board of Ditectors of the company on

ul | FIGURES

Fiatne tave boon rounded oft o the nearest rupee unless otherwise stated.




